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Mombosa - Nairobi Addis Ababa lloeul Corritlor Pro.jer:t Phase II (Marsubit - I'urbi)

Reports and Financial Stalements
For /lreJinancial )tear ended June -10, 2020

I. PROJECT INFOITMATION AND OVIII{ALL PEITFOIIMANCE

l.l Name and rcgistered office

Name: Mombasa - Nairobi - Addis Ababa I{oad Corridor Project Phasc II (Marsabit -- 1'urbi),

Objective: The Montbasa-Nairobi-Addis Ababa Road Corridor Project aims at promoting trade and
regional integration between Ethiopia and Kenya by improving transport communications between
the two countries.

Address Barabara Plaza
Jomo Kenyatta International Airport (JKIA)
Off Mazao Road
Nairobi, Kenya

Contacts Director General
Kenya National IJighways Authority
P.O. Box 49712-00100
Nairobi
+254-20-495000
dg@kenha.co.ke
www.kenha.co.ke

1.2 Project Information

1.3 l'r'oject Ovcrview

Telephone:
E-mail:
Website:

Proiect Start Date I ltl' Decernber 201 I

Proiect End Date: 30tr'Novernber 2017

Proiect Manager Eng. D. S. Cherono

Proiect Sponsor: Af ican Developmcrrt Fund

Line Ministry/State
Department of the
project

Ministry of 'l'rarrsport, Inli'astrLrctLll'c, Ilousing, lJrban Development, &
Public Works

I)roiect rrumber I' --7,t - Dtlo - 027

I
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Mombasa - Nairobi - Addis Ababa Roatl Corridor Project Phase II (Marsabit - T'urbi)

Reporls and lrinancial Statements
tsor lhe financial -ltear ended June 30, 2020

The expectcd outcomes of the project include reduced transport and
shipping costs bctween Kenya and Ethiopia; reduced transit time lor import
and export goods; and irrcrcased volume ol'Ilthiopian transit goods using
the port of Mombasa. The dcvelopment of the .o.iido, will expand market
sizes beyond national boundarics and foster a conducive and enabling
environment lor the private sector ancl l-or attracting foreign direcl
investments. In addition to enhancing trade and strenglheningf regional
integration, the project will contribute to poverty reduction in both
countries by increasing acccss to markets and social services for the
surrounding areas, and communities, and by empowering women and other
disadvantaged groups through adequatc roadside socio-economic
infrastructure and services.

Ethiopia and Kenya share more than 1000 krn of common border, and have
a combined population of more than 100 million people. yet, there is
currently not a single all-weather road connecting the two countries. The
main road connecting Addis Ababa to Nairobi has more than 700 km of
missing links. The poor condition of the road represents a major constraint
to trade between the two countries. The development of the Mombasa
Nairobi- Addis Ababa transporl corridor is warranted by the anticipated
great trade potential between Kenya and trthiopia ancl to a lesser extent
betwcen the I-lorn and Ilast Ah'ica countries to include Uganda, Tanzania,
llritrea, and Djibouti. 't'he corridor will also serue as the most cost cl'fective
transit routc to Mornbasa Port for import/cxport goods to/fi.onr southern
Ilthio

The project started olr llrl'l)ecember'2011 and is expecteclto run until 30t1,
Junc 20 I 8

1.4 Ilankers
NIC Bank Limited
NIC I IoLrse Branch
P.O. Box 44599
Nairobi

1.5 Auclitors
ALrditor (ieneral
Offlce of-the Auditor Gcneral
P.O. Box 30084 - 00100 GPO
Nairobi

Strategic goals of the
project

Achievement of
strategic goals

The project involves the construction to bitumen standard of 43g km road
sections including 245 km Merille River-Marsabit-l'urbi road section in
Ken a and 193 km road section in Ethio-Yabelo-

Current situation that
the project was
formed to intervene

Project duration

lt



Mombasa - Nairohi -'Adttis Ahabs Roucl Corridrtr Project Phsse II (Marsabir - y'urbi)

Reports and Financial Statements
l,'or llte financialyeor ended June -i0, 2020

1.6 ltoles and Responsibilities

Names 'I'itle dcs ation Key qualification I{esponsibilitics
Eng. D.A Muchilwa Director Deve t lified Project Oversight

D. S. Cherono Pro ect ualilled Pro ect Ma
Mr. W. M. Barongo Deputy

[]nvironment
Director Qualified Project

Environmental
S ist

Mr. R. Kilel Assistant
Supply

Director
Chain

Qualified Project Procurement
Specialist

Ms. R. Aloo Senior Sociol ualified Pro ect lst
Mr. I. W. Kamotho Assistant Director

Finance & Accounts
Qualified

1.7 Funding summary

fhe Project is for duration of 7 years fronr 201I to 2018 with an approved budget of UA 125,000,000
equivalent to US$ 177 ,896,884 equivalent to Kshs 17 ,g85,37 5,000 as highligh;d in the table below:

Below is the funding summary:

(i) I-oan

Afi'ican
Development Bank 171,896,884 r7,985,i75,000 I33,9i0,2 t 3 13,53i,648,013

(ii) Counterpart
funds
Governnrent of
Kenya 644,426,863 644,426,863

'l'ota 
I 177,996,994 I 8,629,901,963 133,930,2 l3 14,179,07 4,976

Donor Commitment-

USD Kshs

(A) ril

Amount receivcd to date -
(30.06.2020)

aSD Kshs

(B) (B')

Undran'n balance to dnte
(30.06.2020)

USD Kslts
(A)48) (A)48)

Source offunds

Ir

Project Financial
Management
Specialist
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Mombasa - Nairobi - Acklis Ababa Roacl Corriclor Project phase II (Marsahit - l'urbi)

Reports and Financial Statements
For the Jinancial -year endecl June 30, 2020

1.8 Sumnrary of Overall Irroject perfornrance:

Budget performance against actual amounts for current year and for cumulative to-date,

ts Item Final Budgct

Actual on
Comparable
Basis

o/o of
Variance

c d c:c-d f:cl/c o/"

Transfer from Government
entities ?6,975,193 9,065,133 17,910,060 34%
Miscellaneous recei 123,325 (123,325\
Total 26,975,193 9,199,459 17,842,735 34ol'

en ts
Acquisition of non-fi nancial
aSSetS 26,975,193 *9 65 r33 17,910,060 34%
Total ments 26,975,193 9,065,I33 _17,,910,060 34o/o*The actual payments

in the year relates to a
was retained.

amount of Kshs 9,065,133 reported
release of retention that had already

des Kshs 12,049,534 rhatthough paid
charged to budget in the period it

exclu
been

This project is completed and handed over to the Government, any payments hereto are for settlement
of pending bills.

1.9 Summary of Project Compliance:

There are were no instances ol'non-conrpliance with applicable laws ancl regulations and csscntial
external fi nancing agreements/covenants

IV

Variance



Mombasa - Nairobi * Addis Ababa Road Corridor Projecr phose II (Marsabir * 1'urbi)

Reports antl Financial Statements
I,-or the financial ended June 30, 2020

2. STATEMENT OT-
OBJBCTIVBS

Marsabit - l'urbi.

PEIIIIOITMANCII AGAINST PROJIICT'S PRBDBTRMINED

The key developn,ent objectives of the project are to:
(i) Irnprove road transport services along the Nairobi-l'hika corridor and enhance urban mobilitywithin the metropolitan area by reducing traffic congestion.
(ii) Contribute to the development of a suitainable urban public transit system fbr the Nairobi

Metropolitan Area
(iii)Promote private sector palticipation irr the management, operation, and financing of road

infrastructure in Kenya

Progress on attainment of Stratcgic devclopment objectives
For purposes of implementing and cascading the above development objectives to specific sectors, allthe development objectives were rnade specific, measurable, achievlble, realistic and tin-re-bund(SMARI) and converted into development outcomes. Attendant indicators were identified for
reasons of tracking progress and perfonnance measlrren-lent: Below we provide the progress onattaining the stated objectives:

To inrprove
transport
communications
between Kenya and
IJthiopia for the
benefit of both
countries and the
region.

1-ransport and
logistics costs arc
reduced; transit
and travel tinres
are reduced

Port of Mombasa
becontes cost-
eflective
alternative for
Ethiopia's
irn port/cxport
shipping

'l'cclrnical and
Operational
Capacity o1'

Kenya Road
Agencies is
stlcngthcned

Irlprovecl
econornic ancl

social welfare of'
towns alorrg the
corriclor'

Transport and
shipping costs

I'ransit time lor
imports and
exports

Volurne of transit
goods tolfi'orn
Ethiopia using
the port of
Mombasa

Performance of
Iloads Agencies

Avcrage
hor-rsehold

ir.rconre

Average travel
time from
Mombasa to
Addis has been
rcduccd

lncreased volume
of transit goods
to/fronr Ethiopia

The corridor is
already under
Performance
based

maintenance
contracts.

Increased

average
household
ittconre across
the corridor.

Project Objective Outcome Indicator Performance



Mombasa - Nairobi * Addis Ababa Roarl Corriclor Project Phase II (Marsabit - 7'urbi)

Reports and lrinancial Sta(ements
Frtr tlte /inancial year eneled June 30, 2020

3. CORPORATII
IUIPORTING

SOCIAI, ITESPONSII}ILIl'Y SI'A:I'EMIINT/SUSTAINAI}ILITY

l. Sustainability strategy and profilc

Sustainable Development Goals (SDGs) 2015-2030 provides a plan of action lor the people and

prosperity. Irive out of the seventeen goals are pertinent to nranagernent of projects beingundertaken

by the Authority. l-hese are being addressed through the following initiatives;

a) Good health and well-being (SDG 3). The Ar-rthority strives to undertake Road Safety

Audits to idcntify accident black spots, implemcnt intervention measures and provide

road safety education to reduce accidents;

b) Gender Equality (SDG 5);The Authority encourages mainstreaming of gender equality

in project and programmes by incorporating compliance to one third gender rule in
procurement and recruitment;

c) Industry, innovation and infrastructure (SDG 9); The Authority develops quality ,

reliable, sustainable and resilient infi'astructure including regional and trans-border

infrastructttre to support economic developnrent and human wellbeing with a lbcus on

affordable and equitable access for all;

d) Sustainable cities and communitie.s (SDG I t). The Authority endeavours to extepd the

paved road network to hitherto underserved areas in the region to improve natiorrwide

access to high speed and all - weather.connectivity; and

e) Climate action (SDG l3).'l'he Authority endeavours to combat negative inrpacts of
road develoltnrent through cnvironmerrtal nritigation, climate change r.neasures alcl

cotrpliance with National [rnvironment Managernent Autliority OIEMA) requirer-nepts

in all developnrent projects

2. Environlncnt:rl perfor-nl2tncc

The Arrthority is workirrg towat'ds ensuring environrnental sLrstainability in projects by undertaking

tree Plalttitrg excrciscs, itttltlctncrttatiotr of'road beaLrtificatiorr progratrs, enlblce lcipstatcrtreuL ol.

quat'rics atld b<lrl'ow pits allcr coltstrttction wclrks, unclertakes rcgular llrrvilolrleltal lr.pact
Asscsstrertt (l1lA) ALrdits, cat't'ics oLrt M&lr on l'.rrvironurent and Sooial Manztgcrnept plan (l:SM1rs)

as wcll as [:nvironrnerrtal Social Irnpact Assessment (ljSIA) orr projccts.

VI



Mombasa - Nairobi - Addis Ababa Road Coruiclor Projec:t Phase II (Marsabit - Turbi)

Reports and Financial Statements
For lhe/inancial-yeor ended June 30, 2020

3. Bmployee welfare

In all its staff appointrncr-tts, the Authority takes dcliberate actions to embrace EqLral Employment

Opponunity policies, gendcr mainstreaming, addresses concenls around Persons I-ivirrg with

Disabilities (PWDs) and takes affirmative action in Iine witlr prevailing Government policy

guidelines. The Authority prioritizes training to develop teclrnical capacity of staff in the fields of
Value Engineering, Project [rinancing, Project, Contract Management, Performance Based

Maintenance and Safety.

4. Market place practices

The Authority strives to ensure responsible competition practices through undertaking annual

governance audits in projects, monitoring the implementation of policies and further promotes ethical

conduct in projects. 'l'he Authority equally sensitizes staff on corruption and integrity.

The Authority undenakes to be actively involved in the negotiations during budget sector hearings in

order to increase budgetary allocations for projects thus honouring contracts by paying its liabilities

on time.

5. Community Engagemcnts

During the implementation of the Project, the Authority is committed to remaining a responsible

corporate citizen by being accountable for its actiorrs through engaging in Public Participation. The

Project's goal in terms of contmunity cngagcment is to ensure that the projects loster lopg-tcrm

relationships with stakeholders and communitics around thc project. l'lre airn is not just to build roads

that foster developrnent but to ensLn'e collaboration with the local communities to achieve sustailable

developrrrent. l'he project stal'f is also encolrragcd to give back to socicty by participating in the

Authority's corporate social rcsponsibility prcrjccts.

'l'he Contractor has been involved irr variolrs CSI{ activities gcared towards providirrg the local

rcsidents through constrttction oI water l<iosl<s along the project load, improvernent of access roads

and enlratrcing learning and playing errvirorrrrreut in sclrools along the project road.'l-o cnfiance social

safeguards in projects, the ALrthority undcrtal<cs I(escttlernerrt Action Plan (RAI)) studies ancl

itnplemcrtts its reconrmerrdations. carrics out Social lrnpact Assessmeuts (SIA), urrderlakes gencler

ntainstrcattrirrg alrd colrcluct stal<choldcrs' [brurn to scnsitize thc public in several cross cuttiltg issues.

vlt



Mombasa - Nairobi - Addis Ababo Road Corrielor Project Phase II (Mursabit - Turbi)

Reports and Financial Statements
For the financial -ltear ended June 30, 2020

4. STATEMENT OI,- I,ITOJECT MANAGIiMITNT RITSPoNSII}II,Il.IES

l'he Dilector General of Kenya National Ilighways Authority and the project Managernent for
Mombasa - Nairobi - Addis Ababa Road Corridor Project Phase II (Marsabit - Turbi) arciesponsible
for the prcparation arrd presentation of the Project's financial statemcnts, wliich give a true and fair
view of the state of affairs of the Project for and as at the end of tl-rc financial year ended on June 30,
2020.'I'his responsibility inclLlcles: (i) rnaintaining aclequate financial rnanagement arrangement and
ensuring that these continue to be effective throughout the reporting periodl (ii) maintailing proper
accounting records, which disclose with reasorrable accuracy atuny ii,r" the financial positiJn of the
Project; (iii) designing, irnplernenting.and mairrtaining intemal contlols relevant to the preparation
and fair presentation of the financial statement, and ensuring that they are free from material
misstatements, whether due to error or fi'aud; (iv) safeguarding the assets of th" project;(v) selecting
and applying appropriate accounting policies; and (vi) mlking accounting eitimates that are
reasonable in the circumstances.

The Director Getreral o1' Kenya National Highways Authority and the project Management for
Mombasa - Nairobi - Addis Ababa Road Corridor Project irhase Il (Marsabit - 'fuiUi; accept
responsibility for the Project's finalrcial statements, which have been prepared on the Cash Basis
Method of Irinancial Reporting, using appropriate accounting policies in accordance with International
Public Sector Accounting Standards.

The Director General of Kenya National Highways Authority and the project Management for
Mombasa - Nairobi - Addis Ababa Iload Corridor Project Phase Ii (Marsabit - Turbi) are ofihe opinion
that the Project's financial statements give a true and fair view of the state of project,s trarrsactions
during the financial ycar ended .lune 30, 2020, and of the Project's financial posititn as at that date.
The Director General of Kenya National I{ighways Authoiity and the project Management for
Mombasa - Nairobi - Addis Ababa Road Corridor Project Phase II (Marsabit - Turbi) furtiier confirm
the completeness of the accounting records maintained lor the Project, which have been relied upon i.
the preparation of the Project finaltcial statemcnts as well as the ud"quo"y of the systems of iriternal
financial control.

'['he Dircctor Cetreral o1' Kelrya National I-lighways Authority and t6e lrro.ject Managcnre.t l.or
Mornbasa - Nairobi - Addis Ababa l(oad Corridor I)rojcct Phase II (Marsabit -'l'urbi) conlirn that the
Project lras cornplied fully with applicable Governrrent Rcgulations anci the ternrs of external firancing
coveltallts, and that Projcct firrlds rcceived dr-rring the Iinarrcial yearlperiocl unclcl auclit wcrc r-rsccl fbr
the eligible purposes lor which they rverc intencled ancl were properly accouptccl Ibr..

Apltroval of thc Project lin:rncial statenrents

'l-hc I'}roject financial statemcnts \^/cre approved by the Director Gepcral cr f' Kenya Natiorral I Iighways
ALrthority arrd the Projcct Marragcrnerrt fbr Mombasa - Nair-obi - Addis baba [{oad Corridor I)roject

2020 ztnd signcd by thenr.
[)hase ll (Marsabit - l'Lrrbi )on 2 6 AUii il?x

l,lng. l)avid A. M u ilwa CP Ohan.je I(cra
I)irectol'l)cvclollnrent I) put1, I)i rcctor' (lt&A)

l,l ng. I)ctcr M. Murrdinia
I)ircctor'(lcncl':rI

VIII
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REPORT OF THE AUDITOR.GENERAL ON MOMBASA.NAIROBI.ADDIS ABABA
ROAD CORRIDOR PROJECT PHASE tt (MARSABTT.TURBI ROAD)
ID NO. P.Z1.OBO.O27 FOR THE YEAR ENDED 30 JUNE, 2O2O - KENYA
NATIONAL HIGHWAYS AUTHORITY

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Mombasa-Nairobi-Addis
Ababa Road CorridorProject Phase ll setouton pages 1to 15, which compriseof
the statement of financial assets and liabilities as at 30 June, 2O2O and statement of
receipts and payments, statement of cashflow and the statement of comparative
budget and actual amounts for the year then ended and a summary of significant
accounting policies and other explanatory information in accordance with provisions
of Article 229 of the Constitution of Kenya, Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which to the best of my
knowledge and belief were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of the Mombasa-Nairobi-Addis Ababa Road Corridor Project Phase
ll as at 30 June, 2020 and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the Loan Agreement No.21OO15OO2O744 dated 11
December, 2009 between the African Development Fund (ADF) and the Republic of
Kenya and the Public Finance Management Act, 2012

ln addition, the special account statement presents fairly the special account
transactions and the closing balance has been reconciled with the books of accounts.

Basis for Opinion

The audit was conducted in accordance with lnternational StandarOs of Supreme
Audit lnstitutions (lSSAls). I am independent of the Mombasa-Nairobi-Addis Ababa
Road Corridor Project Phase ll Management in accordance with ISSAI 130 on Code
of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my opinion.

Report ol tha Auditor-Generul on Mombosu-Nctirobi-Atldis Afurhu R<tud Corritlor Prutiect Phttse II
(lvlursubit-TLtbi Roacl) lD No. P-Zl-DBO-027 /br the ),atr arulctl j0 June, 20)0 Kcu.u Nutionul Hightut.r..s
ALtthorit.r'

t-0)' \r



Key Audit Mafters

Key audit matters are those matters that, in my professionaljudgement, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

1. Pending Bills

As disclosed under Note 11 and Annex 2A, the financial statements discloses
pending bills balances of Kshs.67,901,399 against a bank balance of Kshs.2,961,077
as at 30 June, 2020. Management has not explained how these bills will be cleared
since the project has closed and may not attractfurtherfunding from the Development
Partner or the Kenya Government.

2. Budget Control and Performance

The statement of comparative budget and actual amounts reflects total receipts of
Kshs.9,188,458 against estimated receipts of Kshs.26 ,975,193 resulting into shortfall
of Kshs.17,786,735 or 66%. Similarly, the statement reflects actual expenditure
totalling Kshs.9,065,133 against estimated expenditure of Kshs.26,975,193 resulting
into an under-expenditure of Kshs.17,910,060 or 66%. The under expenditure is
attributed to the Project having been completed and therefore having minimal
activities.

ln the circumstances, management should endeavor to complete all the envisaged
activities and subsequently prepare for the project closure.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Report d' the Auditor-General on Mombasa-Nairobi-Addis Abaha Road Corrtdor Project Phase II
(Mar.suhit-Turbi Roud) ID No. P-Zl-DBO-027.for the vear Ended 30 June, 2020 - Kenva Nutional Highwuys
Authority
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
ANDGOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by African Development Fund (ADF), except as reported under other
matter section of my report, I report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Project, so far
as appears from the examination of those records; and

iii. The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those charged with Governance

Management is responsible forthe preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error and for its assessment
of the effectiveness of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting
unless lt/anagement is aware of the intention to terminate the Project or cease
operations.

Report of the Auditor-General on Mombasa-Nctirobi-Addis Ababa Roatl CorrirJor Project Phase II
(Marsubit-Turbi Roacl) ID No. P-Zl-DBO-027 for the ltectr Ended 30 June, 2020 - Kenya National Highwavs
Authority
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[/anagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Project monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibi ! ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance
processes and systems in accordance with the provisions of Section 7(1)(a) of the
Public Audit Act, 2015 and submit the audit report in compliance with Article 229(7)
of the Constitution. My consideration of the internal control would not necessarily
disclose all matters in the internal control that might be material weaknesses under
the lSSAls. A material weakness is a condition in which the design or operation of
one or more of the internal control components does not reduce to a relatively low
level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be

Report of the Auditor-Generql on Momhasa-Nairobi-Addis Ababu Road Corridor Project Phase II
(Mar.sahit-Turbi Road) ID No. P-Z I -DBO-027 for the year Ended 30 June, 2020 - Ken.va Nutional Highv,ovs
Authority
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a

detected within a timely period by employees in the normal course of performing their
assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the
override of intemal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
lVlanagement.

a

a

a

a Conclude on the appropriateness of the Management's use of the applicable
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Project's ability to continue to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in
the auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify my opinion. My conclusions are
based on the audit evidence obtained up to the date of my audit report. However,
future events or conditions may cause the Project to cease to continue to sustain
its services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Project to express an opinion on the financial
statements.

a

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the [Vanagement regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

Report of the Auditor-Genertrl on Mombasa-Nairobi-Addis Abuba Road Corridor Project Phase II
(Mar,strbit-Turbi Road) ID No. P-Zl-DBO-027.for the year Ended 30 June, 2020 - Kenya National Highwavs
Authority
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

29 December,2020

Report of the Auditor-General on Mombosa-Nairobi-Addis Ababa Road Corridor Project Phase II
(Marsubit-Turhi Roacl) ID No. P-Zl-DBO-027 frtr thc.veur Ended 30 June, 2020 - Keryta Notional Highways
Authorit.v-
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Montbasa - Nairobi - Addis Abaha Rocrd Corriclor l,roject Phose II (Marsobit - T'urbi)

Reports a ncl lrinanc ial Statemenls
For lhe financial year. ended June _10, 2020

6. STATI'MENI' OF RECEIPTS AND PAYMIINTS FOR THE PI'ITIOD IiNDBD 3OTH JUNE
2020

Note
2019t20 2018/19

Cumulative
to-date

Ii.eceipts ancl
payments
controllcd

by the entitv 
I

Paymcnts
made by

third
parties

Receipts and
payment

controlled
by the cntity

l'ayments
made by

third parties

(Restated) (ltestated)
KShs KShs KShs KShs KShs

ITECIIII'TS
Transfer from
Government entities

10.3
9,065,133 49,187,627 644,426,963

Loan from external
development partners 10.4

13,533,649,013
Miscellaneous
receipts r 0.5

123,325 14]l,607 2,010,079
TOTAL RECIIII'TS 9,188,459 49,329,234 14,180,094,955

I'AYMIiNI'S

Purchase ofgoods
and services

10.6
I I1,245,991

Acquisition of non-
financial assets

10.7
2l,l14,616 49,181,627

15,007,1 g5

t4,050,469,404
Miscellaneous
paymeuts r 0.lt

I 5,408,483
TO'I'AL
PAYMBNT'S 21,114,67 6 64,194,972
SURPLUS/
I)EFICI'T (11,926,219\ (I4,865,5118)

14,177 78I

'l-he accounting polic
fi rrancial statentents.

2,961,077

ics and explattatory notcs to tltcse financial statertrelrts are an intcgral part cll the

Ilng. l'ctcr M. Mundiniir
l)irector'(lelrcl'al

2 fi ArJ0Jl]2e
l)a tc:

Iing. I)avicl A. N,luchilwa
I)i rccto r l)cvclo;lnten t

C jc I(cra
l)cputy l)ircctor' (1.&A)
ICI'}AK Mcrnbcr No.8279

I)a tc: -+s *{JililJ
l)a (c

_l i jxnlir?t ___

tt!rfir\\^ -=hr"":J



7

Momltaso - Nairohi - Adetis Ababo Road Cttrriclor Project Phase II (Marsabir - T.urbi)

Reports ancl Financial Statements
Iror tlte Jinancial -year ended June -10, 2020

STATEMIINT OF FINANCIAL ASSBTS AND LIAI}ILITIES AS AT 3OTII JUNE 2O2O

Notc

FINANCIAL ASSIITS

Cash and Cash Equivalents
Bank Balances

TOTAL IIINANCIAI, ASSET'S

ITIIPRIISENTED I}Y:

Cash and cash equivalents b/fwcl
Surplus/Deficit for the year

NITT FINANCIAL I'OSITION

I4ng. Peter M. Mund nta
Dircctor (]cncrzrl

Iing. Davicl A. Muchilwa
l)irector l)evclopnr clr t

CI'A C-hanjc Kcra
l)cputy Dircctor- (F&A)
ICI'}AK Mcnr bcr- No. 8279

IO.9/\

2020
Kshs

2,961,077

2019
Kshs

(Restated)

14,897,295

14,897,2952,961,077

14,997,295

(11,926,219)

2,961,077

29,752,993

(14,965,599)

14,897,295

The accounting policies and expranatory notes to these finarrcial statements form an integral part ofthe fillancial statemerrts. The financial statcllcnts wcre approved otl 2020
and signed by

2



Mombasa - Nairobi - Addis Ababa Road Corridor Project Phase II (Marsabit - turbi)

Reports and liinancial Statements
For tlte Jinancial year ended June 30, 2020

8. STA'I'BMENT OF CASI{FLOW FOR TIIE PI,IIIOD 3OTII.IUNE 2O2O

Receipts for operating income
Transfer from Government errtities

Miscel laneous receipts

Payments for operating expcnses

Purchase ofgoods and services

Miscel laneous payments

Net cash flow from operating activities

CASHFLOW FROM INVBSTING ACTIVITIES
Acquisition of Assets

Net cash flows from Investing Activities

CASHFLOW F-ITOM BORROWING ACTIVITTES
Procccds from I'-oreign Borrowings
Net cash flow from financing activitics

NBTINCREASE IN CASH AND CASI{
BQITIVALENT
Caslr and cash cquivalent at BBGINNING of the year
Cash and cash equivalent at IIND of thc year

(21 ,t 14,676) (49,187,627)

2020

Kshs

9,065,133
123,325

2019

Kshs
(Restated)

49,187,627

141,607

( 15,007, t95)

9,188,458 34,322,039

(21,114,676) (49,187,627)

(11,926,278)

14,887,295

(14,965,589)

29,752,993

2,961,077 14,997,295

'l'he accoltnting policies and explanatory notes to these finarrcial statcrnents lbrm arr irrtcgra I part o1'

2020the financial statenrents. 'l-he eutity financial statenrents werc approvcd on 26 AU
t;t !\ .

and signed by

fiirrtt\^
Iing. Pctcr M. Munclirrirr
I)irector (iclrcral

Iilng. Davirl A. Muchilwa
I)i rector I)cvclopnr en t

(ll'A (llralric I(cr':r
I)cputy l)ircctor' (F&A)
I(ll'AK Mcrn bcr No. 8279

_)

=Jft,uft^;_. I



Nlombasa - Nairobi - Adctis Ababa Roacl Coruiclor Project Phase II (Marsabit - Turbi)

Reports crnd Financial Ststements
For the.financial -ttear ended June 30, 2020

9 STATEMENT OF COMPARATIVE BUDGET AND ACTUAL AMOUNTS

significant bLrdget rrtilisation/performance differences in the last column are explained in Annex 1to these financial
Note: The
statemellts

Eng. Peter M. Mun rn ta

Director General

2 6 AU} ?i,?il

Eng. David A. Muc
Director Development

2 6 AU6 2t2i]

CPA je Kera
Deputy Director (F&A)
ICPAK Member No. 8279

2 6 AUG ZT?O

4

ReceiptsiPaym ents Item Original
Budget Adjustments Final Budget

Actual on
Comparable

Basis

Budget
Utilization
Difference

o/o of
Utilization

a b c=a*b d e=c-d f=dlc ol'
Receipts

Transfer front Government entities 25,150,000 1,825,193 9,065,133 17,91 0,060 34%
M iscel larreous receipts

123,325 (123,325)
Total Recei tS 25,150,000 1,825,193 26,975,193 9,189,459 17,796,735 34.,h
Payments

Ac Lrisition of non-financial assets 25,150,000 1,825,193 26,975,193 I 7,910,060 34%
Total Pavments 25,150,000 1,925,193 26,975,193 9,065,133 17,910,060 34(Jh

Date Date Date

26,975,193

9,065,133



Mombasa - Nairobi - Addis Ahoba llocttl Corritlor Project Phuse II (Marsabit - Turbi)

Reports and Financial Statements
For tltefinanciallear ended June 30, 2020

10. NOTBS TO THE FINANCIAL STAI'EMENTS

The principal accounting policies adopted in the preparation of these financial statements are set out
below:

10.I Basis of Preparation

10.1.1 Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial reporting
underthe cash basis of Accounting, as prescribed by the PSASB and set out in the accounting policy notl
below' This cash basis of accounting has been supplemented with accounting for; a) reclivables that
include imprests and salary advances and b) payables that includc deposits and retentions.
The financial statements comply with and conform to the forrn of presentation prescribed by the pSASB.

The accounting policies adopted have been consistently applied to all the years presented.

10.1.2 Reporting entity

The financial statements are for the Mombasa - Nairobi - Addis Ababa Road Corridor project phase II
(Marsabit - Turbi) under National Government of Kenya. The financial statements enlompass the
reporting entity as specified in the relevant legislation pFM Acr 2ol2 .

10.1.3 Reporting currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and reporting
currency of the Project and all values are rounded to the nearest Kenya Shilling.

10.2 Significant Accounting Policics

a) Recognition of reccipts

The Project recogtliscs all receipts fi'om the various sorrrces wheu the event occurs and the related cash has
actually been received by tlie Governrrent.

. Transfers fronr thc Exchcqucr
"l'rartsfler fi'om llxcheqller is bc recognized in thc books ol'accounts u,hel cash is received. Cash is
cottsidered as received wlrcrt paynrent instruction is issued to the bank ancl notifieci to the receivi,g c,tity.

. External Assistancc
External assistance is reccivecl throLrglr grants and loarrs fi'orl nrLrltilateral ancl bilateral develop.tcrrt
partners.

.t



Mombasa - Nairobi - Actrtis lbobo Roacl Corridrtr Project pltase II (Marsabit - Turtti)

Reports and Financial Stutentents
For the Jinancial -year. encleel June 30, 2020

STGNIFICANT ACCOUNT'ING poLICIES (continucd)

Donattons and grants

a

Grants and donations. shall be recognized in the books of accounts when cash is received. cash isconsidered as received when a pryn',"nt advice is received by the recipient entity or by the beneficiary. I,case of grant/donation in kind, such grants are recorcled upon receipt or tn. grant item and upondetermination of the value. The date of the transaction is the value date indicated on the payment advice.

Proceeds from borrowing
Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and external loansacquired by the Project or any other debt the I'ioject may take on will b! treated on cash basis andrecog,ized as a receipt during the year they were receired.

Undrawn external ass istance

These are loans and grants at reporling date as specified in a binding agreement and relate to funding forthe Project currently under development *h"." conditions have beenlutlrR"a or their ongoing satisfactio.is highly likely and the pro.iect is anticipated to continue to completion. An analysis of the project,s
undrawn external assistance is shown in thl funding summary

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of assets andsale of tender documents. J'hese are recognised in the financial statements the time associated cash isreceived.

b) Recognition of payments

The Project recognises all payrnents when the event occurs and the related cash has actually been paid outby the Project.

. Compensation of enrployees
Salaries and wages, Allowances, Statutot'y Contribution for employees ar.e recogni zed i,the period whe,the compensation is paid.

. Use of goods and scrvices
Goods and services are recogrtizecl as payments in the period whcn the goods/services are consurnecl a,dpaid for' If not paid lor dLrrirrg the period where goocls/services are consurnecl, they shall be disclosecl aspending bills.

o Interest on borrowing
Borrowing costs that irrclLrcle itttcrcst at'c t'ecognizecl as payrncnt in tlrc periocl in wlrich they i,cLrrrccl a,dpaid for.
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Momltasa - Nairohi - Adclis Ababo Rocrd corricktr Proicct phase II (fuIarsabit - Turbi)

Reports and Financia! Statements
Iror tlre financial r ended June -J0, 2020

a

a

SIGNIFICANT ACCOUNTING POLICIES (Continucd)
Repayment of borrowing (principal amount)

c) In-kind donations

1-he repayrnent of principal ar,ount of borrowing is recognized as payment in the period in which therepayment is made"rhe stock of debt is disclosed f. un rrn"*ure to the consolidated financial statements.Acquisition of fixed assets
'fhe payment on acquisitio^n of property plant and equipment items is not capitalized. The cost ofacquisition and proceeds from dlsptsat of these items are treated as payments and receipts itemsrespectively' where an asset is acquiied.in a non-ex"hurg" transaction for nii oi nominal consideration andthe fair value of the asset can be ieliably established, uLnr* transaction is recorded as receipt and as apayment.

A fixed asset register is maintained by each public entity and a summary provided for purposes ofconsolidation' This summary is disclosed u, ,, u,',n"*ure to the consolidated financial statements.

In-kind contributions are donations that are made to the Project in the form of actual goods and/orservicesrather than in money or cash terms. These donations may include vchicles, equipment or personnelservices' where the financial value received for in-kind contributions can be reliably determined, t.eProject includes such value in the statement of receipts and payments both as receipts and as payrnents inequal and opposite amounts; otherwise, the contribution is not recorded.
d) Cash and cash equivalents

cash and cash equivaletrts comprise cash otr hand and cash at bank, short-tenn deposits on call and highlyliquid investments with an original rnaturity of three rno,ths or less, which are readily convertible toknown amounts of cash and are subject to insignificant- risk of changes in value. Bank accou.t balarrcesi,clude amounts held at tlte cent.al Ilank of l{enya a,cl at various Zo,.r-rmercial banks at the end o1. thefinancial year' For the purposes.1'tliese fina,cial siatcnrents, cash a,d cash ecluivalentsalso i,clude shortferm cash imprests altd aclvances to authorisecl pLrblic officers and/or institutions wlrich were notsurrendered or accounted lor at thc end of the financial year..

Restriction on caslt
I(estrictccl caslr represents antolrnts that are lirrited/rcstrictccl fi'orn being usecl to scttle a liability lbr.atlcast twelve months aftcr tlrc reporting periocl. l'his caslr is limitecl 1br crirc'ct Lrsc as required by stipulation.Anlounts rnaintained in clcposit baltl< accounts are restrictecl fbr r-rse in rcl',,ding thircl partdcposits
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Mombosa - Nairohi - Addis Ababa Roacl Corridot' Project Phase II (Marsctbit - T'urbi)

Reports and Financial S/atements
Frtr the financial_year endecl June -10, 2020

SIGNIFICANT ACCOUNT'IN(; POLICIES (Continued)

e) Accounts receivable
For the purposes of these financial statements, imprests and advances to authorised public officers and/or
institutions which were not surrendered or accounted for at the end of the financlal year is treated as
receivables. This is in recognition of the government practice where the irnprest payments are recognized
as payments when fully accounted for by the imprest or AIE holders. l'his is u, 

"nhun...ent 
to the cash

accounting policy. Other accounts receivables are disclosed in the financial statements.

f) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising fr.om contracted goods or
services during the year or in past years. As pending bills do noi involve thc payment of cash in the
reporting period, they recorded as'memorandum'or'off-balance' items to provide u rrnr" of the overall
net cash position of the Project at the end of the year. When the pending bills are finally settled, such
payments are irrcluded in the staternent of receipts and payments in the year in which the payments are
made.

g) Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts classification
basis (except for accounts receivable - outstanding imprest and clearance accounts and accounts payable -
deposits, which are accounted for on an accrual basis), and fbr the same period as the financial statements.
Tlie Project's budget was approved as required by Law and National Treasury I{egulations, as well as by
the participating development paftners, as detailed in the Government of Kenya nuaget printed Estimates
lor the year. 'fhe Developrnent Projects are budgeted for under the MDAs but receiie budgeted funds as
transfers and accoullt for them separately. These transfers are recognised as inter-eltity trJnsfers and are
elirninated upon consolidation.

A high-level assessment of the Project's actual performance against thc cornparable buclget l.or tlre
financial yearlperiod under review has been inclLrcled in an annex to these llnancial statements.

h) I'hird party payments

Included in the receipts and payments, ar.e payrnents rnadc on its behall.by to thircl parties in fornr of loans
attd grants. These payments do ttot constitute cash receipts ancl payments arrcl are disclosecl ir-r tlre paynrert
to tliircl parties colunrn in the statemerrt of receipts arrd payrncnts.
During the year No disbLrrsctnctrts wcre reccived iu l'orm of clirect paynlents fi-om tltircl pafiies.

.S



Mombasa - Nairobi - Adctts Ahaba Roatl Corridor Project phose It (Morsabir - Turbi)

Reprtrts and Financial Statements
ITor lhe /inancial -yeat. ended .Iune 30, 2020

SIGNIFTCANT ACCOUNTING I'}oLICIES (continued)

i) Exchange rate differences

'l-he accounting records are maintained in the functional currency of the primary economic environment inwhich the Project operates, Kenya Shillings. Transactions in foreign cu.rencies during the yeariperiod areconverted into the functional currency usir-rg the exchange rates prevailirrg at the dates of the transactions.Any foreign exchange gains and losses resulting fi'om the settlement oisLrch transactions and from thetranslation at year-end exchange rates of monetary assets ancl Iiabilities denorninated in foreign currenciesare recognised in the statements of receipts and payments.

j) Comparative figures

Where necessary comparative figures for the previous financial yearlperiod have been amended orreconfigured to conform to the required changes in financial statemenipresentation.

k) Subsequent events

There have been no-events subsequent to the financial yearlperiod end with a significant impact on thefinancial statements for the year ended June 30, 2020.

l) Errors

Material prior period errors shall be corrected retrospectively in the first set of financial statementsauthorized for issue after their cliscovery by: i. I{estaiing the comparative amounts for prior period(s)presented in which the error occurred; or ii. If the 
"rro. 

o"Ju.red before the carliest priorperiod plesented,
restating the opening balances of assets, Iiabilitics ancl net assets/equity l'or the earllest prior periodpresented.
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Montbasa - Nairolti-Addis Ababa Roort Corridor Project Phase II (Marsubir * 1'urbi)

Reports ottd Financial Stalements
l'-or tlte financial )teat. ended June -j0, 2020

IO.3 ITBCEIPTS FROM GOVICRNMI'N'I'OF KENYA

J'hese represent counterpart l'unding and other receipts fi'onr g<lver.nment as follows:

C ounte rpart funding through Minis t ry
of T'ransport & Infrastructure

Counterpart funds Quarter I

Counterpart funds Quarter 2

Counterpart funds Quarter 3

Counterpart funds Quarter 4

2019t20

Kshs

2,069,440

6,996,693

2018/19

Kshs

30,619,379

IrY 20l8il9
Kshs

Cumulative
to-date

3 19,917,252

50,624,663

75,723,475

199,261,473

Curnulativc
Kshs

18,569,249

9,065,133 49,197,627 644,426,963

IO.4 LOAN FROM BXTERNAL I)EVIiI,OI'MENT PARTNEIIS

During the 12 months to 30 June 2020 no funding was received from Development paftners in form of
loans negotiated by the National Treasury donors. However cumulatively (shs 13,533,648 has been
received.

IO.5 MISCELLANIIOUS RBCITIP'[S

FY 2019t20
Kshs

Interest income 123,325 141,607 2,010,079

123,325 l4l,(t07 2,010,079

I0



Mombasa - Nairobi - Addis Altaha Road Corridor Project Phase II (Marsobit - Turhi)

Reports ancl Financial Statements
For the financial year encled June -10, 2020

NOTES TO THE FINANCIAL STAl'laMItNTS (Continucd)
I0.6 PURCIIASE oF GooDS AND STTRVICBS

10.7 ACQTIISTTTON OF NON-FTNANCIAL ASSETS

I tt4 76

il

B'Y 2019/20 FY 20r8119 Cumulative
Paymcnts

made by the
Entitv in cash

Payments
made by

third parties

'fotal
Ilayments

Kshs Kshs Kshs Kshs Kshs
Domestic travel and
subsistence 32,784,727
Foreign travel and
subsistence 20,812,586
Printing, advertising

and - information
supplies & services 4,424,029
Training expenses 34,509,406
Hospitality supplies
and services 18,715.244

171,245,991

FY 2019/20 FY 2018/19 Cumulative

Payrnents
made by thc

Ii,ntity in cash

Payments
made by

third
parties

Total
Payments

Kshs to-date

Kshs I(shs Kshs Kshs Kshs
(llcstated) (Ilestated)

Construction of road 5,878,941 12,974,872,102
Construction of civil
works 80,716,570
I{escarch, studies,
pro.ject preparation,
design & supervision 3,008,640

30,7 89,491)

I1,848,292 829,449,461
Acquisition of land 44,892,135
Purchasc of
I:qLripnrcnt &
Machirrcry 171,552

49 846

6s J/) 403

-5 -5 216 I )-)

tlp?LAs!

177,552 
|

-l

J 00rl

-14,050,469,404

Intan ibles

2t !!.!t7(y 21 49 187 627



Mombasa - Nairobi - Actclis Ababa Roocl Corridor Project phase lI (Marsabil - 1-urbi)

Reports and Financial Statements
Iror tlte encled June 30, 2020

NOTES To rHII ITINANCIAL STATIiMIINTS (conrinued)

10.8 MISCELLANEOUS PAYMENTS

* Amounts relate to refund to Development Partner ofunspent cash balance,s held by the project

10.9 CASH AND CASH EQUMLENTS C/FWr)

Ilank accounts (Note 10.8A)

10.9A llanl< Accounts

Banl< Accounts

Local C u rrellcY Accounts
NIC Banl< Ltd [A/c No. I 000015004]
National Ilank of Kenya - Reterrtion A/c

'l'ot:rl local currcncy balanccs

2,g6i,077

2019/20

Kshs

2,961,077

2019/20

Kslrs

2018/19

Kshs
(Restatcd)
14,897,295

14,997,295

2018n9
Kshs

(I{estated)

2,96t.071 2,937,752
12,049,543

2,961,077 14,887,295

FY 2019 FY 2018/1 Cumula

cas
by the Entity in
Payments nrad Paymen

made by th
rti

Tota
Paymen Ksh

Ksh

401
Refund to AfDB*

15,007 19 15,007,1

15,409,4

'I'otaI banl< accourrt balalrccs

t?,

2,961,077 14,887,295

financial

Kshs

Kshs Kshs

Finance charges



Mombasa - Nairobi - Addis Ababa Road Corridor Project Phose II (Morsabit - T'urbi)

Reports and liina nciul Stutentents
For thefinancial_yeat'ended June 30, 2020

Special Deposit Accounts
fhe balances in the Project's Special Deposit Account as at 30tl' June2O2O are not inctuded in the
Statement of Financial Assets since they are below the line items and are yet to be drawn into the
Exchequer Account as a voted provision.

Below is the Special Deposit Account (SDA) movernent schedule which shows the llow of funds that wcre
voted in the year. 'l'hese funds have been reported as loans received in the year under the Staterncnt of
Receipts and Payments.

Special f)eposit Accounts Movement Schedule

2019t20 2018fi9
KShs KShs

MOMBASA-NAIITOBI-ADDIS AI}AI}A ROAD PITOJECT - ADF
LOAN NO. 21001s0020744 - ACCOUNT NO 10000230sft NIC BANK
Opening balance 67 79

Total amount deposited in the account 22,411,438
Total amount withdrawn (as per Statement of Receipts & Payments) 22,411,450

Closing tralance (as per SDA bank account reconcil.iation attaclted) 67 61_

The Special Deposit Account reconciliation statement has been attached as Appendix / support these
closing balances.

10.10 CI{ANGI'S IN ACCOUNTS I'AYABLII * IIIITtrN'I'IONS

Descri tion 2019t20 2018/19
KShs KShs

Retentiolts as at I't july (A) 12,049,543 12,049,543

Retentions held during the year (13)

I{ctentions paid during the Year (C)
Nct changes irr account reccivzrbles l)= A+l]-C

(12,049,543)

12,049

ti



Mombasa - Nairohi - Addi.s Aboba Road Corridor Project Phuse II (Marsabir - T'urbi)

Reporls and Ftnancial Statements
For lhe /inancial -year enclecl .Iune 30, 2020

1O.I I PRIOR YEAIT ADJTJSI'MI'NT

*This prior year adjustnrcnt has been necessitated by PSAB introduction of the Note on R,etention in the
Jinancial statements in FY 2019/20. Retention amounts had previously been expensed and ltave now
been introduced in the Statement

11. PENDING BILLS (Annex 2A)

of Financial Assets.

Balance b/f
FY 2078/2019

as per
Financial

statements

Adjustments Adjusted
Balance b/f

\-Y 2018t20t9

I)escription Kshs Kshs Kshs

Bank account Balances 2,837,752 12,049,543 14,997,295
Accounts P bles - Retention (12,049,543) 12,049,543

2,937,752 2,837,752

Balance b/f

FY 2019/2020
Additions for

the period
Paid during

the year

Balance c/f
FY

2019t2020
Desc Kshs Kshs Kshs Kshs

Construction of civil works 69,052,204 4,729,136 5,879,941 67 ,g0l,3gg
Consultancy services 3,1 l g,g 10 I 10,170 3,008,640
Supply of ul ment 177,552 177,552
Total 72,171,014 4,795,519 9,065,I33 67,901,399

t4

-l
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Mombaso - Nairobi - Adctis Ababa Road Corridor Project phase II (Marsabit - Turbi)

Reports ancl Financial Statements
For the ended lune 30, 2020

12. PITOGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

Eng. Peter M. Mundinia
f)irector General

2 0 Atlil :l?l
Date

Eng. David A. Muchilwa
Director Development

#
Liate

Referen
ce No.
on the

external
audit

Report

NONE

15

=ffitJ

Timeframe:
(Put a date
when you
expect the
issue to be
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Mombasa - Nairobi - Actclis Ababa Roact Corrictor Project phase II (Marsabtt - Turbi)

Reports and Financial Stotements
For thefinancial -yeat ended June 30, 2020

ANNEX 1 - VARIANCE EXPLANATIONS - COMPARATIVE BUDGET AND ACTUAL AMOUNTS

Recei pts/Paym ents Item FinalBudget
Actual on

Comparable
Basis

Budget
Utilization
Difference

oh of
Utilization

c d e=c-d f=dlc o/o

Reccipts

Trarrsler fi'om Cover.nment entities 26,97 5,193 9,065,133 17,910,060 34%
M iscellarreoLrs recei 123,325 _Q23,32s)Total Receipts 26,975,793 9,189,459 17,796,735 34%
Payments

Acqu isition of' rron-fi nancial assets 26,975,,193 *9,065,133 17,910,060 34%
T<ltal Pavments 26,975,193 9,065,133 17,910,060 34o/o

"fltis Lr,der'-Lrtilisation of the bLrclget is clLre to the l'act that the project is completed, and any allocations are to cater for finalpending bills'k'l'he l(shs 9'065' 133 payrrents fb. acqLrisitio, of assets exclLrded rshi tz,oqg,54i reteniion release that had bee' charged to the bLrdget in the yearthat it was withheld.


