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I. Key Constituency Information and Ivlanagement

(a) Bac\ground information

The National Government Constituencies Development Fund (NG-CDF) formerly Constituencies

Development Fund (CDF), is established under the NG-CDF Act 2015 as amended in 2O1,6.The Act

is a successor to the Constituencies Development Fund (CDF) Act of 2OOS which initiated the Fund

and its subsequent amendments/reviews of 2OOZ and 2013. At cabinet level, NG-CDF is

represented by the Cabinet Secretary for the Treasury, who is responsible for the general policy and

strategic direction of the Fund.

lvlandatr-

The mandate of the Fund as derived from sec (3) of NG-CDF Actr 2OTS is to:

a) Recognize the constituency as aplatform for identification, performance and implementation of
national gove rnment functions ;

b) Facilitate the performance and implementation of natronal government functions in all parts of
the Republic pursuant to Article 6(3) of the Constitutionl

c) Provide for the parncipation of the people in the determination and implementation of
identified national Sovernment development projects at the constituency level pursuant to

Article lO(D@) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,

human rights, non-discrimination and protection of the margin alized pursuant to Article lO (2)

(b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article lO (2)

(d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for the

progressive realization of the economic and social rights guaranteed under Article 43 of the

Constitutionl

d Provide mechanisms for the National Assembly to dehberate on and resolve issues of concern to

the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equrtable society and in particular

expenditure that promotes equitable development of the country by making special provisions

for margrnalizedgroups and arcas pursuant to Article 201 (b) (iii) of the Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided'under Article ZOG (2)

(c) of the Constitution;
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j) Provide mechanisms for the National Assembly to facllitate the involvement of the people in the

identification and implementation of projects for funding by the national Sovernment at the

constituency level; and

b Provide for mechanisms for supplementing infrastructure development at the constituency level

in matters falling within the functions of the national government at that level in accordance

with the Constitution

Vision

Equitable Soc io - ec o nomic deve lopme nt cou n trywide

Mission

To provide leadership and policy direction for effective and efficient management of the Fund

Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work

2. Participation of the people- We involve citizens in making decisions about programmes we

fund

3. Timeliness - we adhere to prompt delivery of service

4. Good tovernance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people

5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

Functions of NG-CDF Committee

The Functions of the NG-CDF Committee is as outlined in section 11 of The National Government

Constituencies Development Fund Regulation s, 20 7 6.

O) Xey lManagement

The RUARAKA Constituency NGCDF day-to-day management is under the following key

orSEns:

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary lr{anagement
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The key management personnel who held office during the financialyear ended, sOrhJune ZOZ7

and who had direct fiduciary responsibility were:

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of RUARAKA Constituency NGCDF. The reports and recommen dation
of ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for
actron. Any matters that require policy guidance are forwarded by the Board to the Cabinet
Secretary and National Assembly Select Committee.

(e) RUARAIG Constituency NGCDF Headquarters

P.O. Box 10482-00100 Nairobi
Matharc North DO's Office Compound

Along Outering Road
Nairobi, KEI{YA

(D RUARAKA Constituency NGCDF Contacts

Telephone: (254)
E - mail: cdfruar aka@ngcdf .go.ke.com
Website: www.ngcdf.go.ke

v

I A.I.E holder AzizM. Juma

2 Sub-County Accountant Priscah Jepchumba
J Chairman NGCDFC Kennedy Odhiambo Ayuka
4 Member NGCDFC Anne Opondo
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Constituency NGCDF Bankers

Bank Name: Equity bank
Branch: Kariobangibranch
Account Name: Ruaraka NG-CDF
Account Number: 0320261619654
Address: 75104, Nairobi

Auditors

General

of the Auditor General

Towers, University Way

30084

00

Kenya

I.r;galAdviser

General

Office

Avenue

401,1,2

00200

Kenya
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II. NG-CDFC Chairman's Report

CPA. RuaruIra NGCDF

The introduction of the IPSAS mode of preparing Financial Statements is a gre^t milestone in
achieving our end goal of ensuring development and proper utilization of funds. Accountability has
been enhanced and the committee has been more empowered in decision making with regards to
uttlization of funds
Summary of the budget pfformance against actual anounts for cunent Srear ba.sd on eonomic
classificafion and prcgrammes

Statement of Receip,ts and,
agarnst2O2

Paymenb 2O2O/2O21
t/2022

185,000,000

180,000,000

175,000,000

170,000,000

16s,000,000

160,000,000

155,000,000

Key
1- Surplus of tY 2O2O/2O21
2- Surplus of IY 2OZl/2022

72
r Statement of Receipts a nd Payrnents 20201 2021 agains!. 2O2L/2022
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The above graph indicates slight decrease in performance in P{ 2O2O/2O21 compared to FY
2021/2022.

Original Budget, Adjustrnents qgainst Actual Utilization
of Funds

300,000,000

25o,oo0,0oo

200,000,o0o

I50,000,000

100,000,00o

50,000,o00

0

r Orbinal Budget I Total diustments Allocation

r Total Aclual on Comparable Basis

Key
1- Original Budget Allocation
2- TotalAdjustment Allocation durfu€ the IY 2021/2022
3- Total Actual on Comparable Basis

The funds allocated during the financialyear was implemented at79%

tY 2020 / 2021 ALTOCATTON AGATNST P{ 2021 / 2022
ATLOCAI]ON

t2O2O/2O21 .2027/2022

Key
I- FY 2020/2021 Allocation (Ksh. 137,088,879)
2- f"{ 2OZl/2022 Allocation (Ksh. 13710881879)

Tlris shows an improvement as compared to the last financialyear
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F1garc I: Renouafions of Cla.sstwms at Daniel &mboni hinary

IEEIEEE
T :."?i,1'"1%IE DLUcrYllIl, 

rq.a[ sr rI'(
rl,Jlti--

-r
-r-I

-

Figure 2: bnstuuction of Lucky

lx

r
lyltt .'

n

Trl
I

:ai'

'' :i..iii

I #:
)

,lrilttll

\
1r

\
I
I -.)

I 1

-

\-

L]

.,1
:rl
.l?

I-- l
-lF

k -I :!



Constituency
National
AnnuaT and Financial Stotements

Constituencies Development Fund (NGCDF)
The Year Ended June 2022

NGCDF

) m
/.., --;__..

x



RaARAKA Constituency
National Government Constituencies Development Fund (NGCDE)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

fISarc 4: Constuuction of Classtwms at MM Chandada frimary fthol
Implementation Challenges
The .delay in implementing of the projects was due to the delayed, disbursement for the project
funds.
There was a challenge in implementing the projects because Effect of Covid 1g Pandemic that has
affected the normal operation of the schools
There is also a challenge in the education sector this is because there are many needy students who
ate in need of support through the bursary fund which is never enoughl this ii due to lower middle
lncome economy status within the constituency.

Otherwise the of the NG-CDF kitty is felt countrywide and we hope and pray that the fund
lives longer r in order to more and more lives in Kenya.

Name: CPA
CHAIRMAN
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m. Staterpnt of Performance against Predetermined Objectives for tY 2O2l/22

Introduction

Section 81 (2, (0 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national Sovernment entity's performance
against prnedetermined objectives.

The key development objectives of Ruaralu &nstituency 2OIS-2O22plan are to:
a) To provide basic amenities to all constituents through proper planning and priorrtization of

development projects.
b) To mobilize effective pafticipation and involvement of the community in development and

creation of abetter environment.
c) To strengthen the economic capacity of RUARAk1A Constituency residents towards self-

sufficiency and independence.

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives were made specific, measurable, achievable, realistic and time-
bound (SMART) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking proSress and pefiotmance measurement: Below we provide the progress on
attaining the stated objec tives:

Constitucncy
Program

Objective Outcome Indicator Performance

Education To have all children of
school goingage
attending school

Increased
enrolment in
primary schools
and improved
transition to
secondary
schools and
tertiary
institutions

Increased
number of
Classrooms and
Dormitories in
various
Institutions and
Increased
number of
Bursary
beneficiaries

lnFY 2O2O/21,
-we increased
number of
classrooms,
dormitories,
laboratories etc from
l0 to 20 in the
following
schools/institutions
- Bursary
beneficiaries at all
levels were as per the
attached schedules

xll
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Equip, facllitate and
enhance capacity of.
provincial
administration and
other security organs
in order to improve
service delivery

Develop and
enhance
provincial
administration
and other
security organs
infrastructure to
enhance service
delivery

Number of
usable physical
infrastructure
built in
locations, sub
locations and
police stations

Number of renovated
chiefs'offices
increased, renovation
of Police staff
Residential and
Construction of
perimeter wall.

Environment Improve access to
clean water and a
more sustatnable and
conserved
environment through
natural resources
conservation
initiatives

Equip schools
with good energy
savingJikos and
water tanks

High number of
enerSy saving
jikos and water
installed

High number of
enerSy saving jikos
andwater installed

Sports Empower and develop
youth and special
Sroups

Reduced
dependence and
spur economic
growth through
sports

Number of
youth groups
benefitting from
the sports
proSramme

Number of youth
groups benefitting
from the sports
proSramme increased
from 10 to 15

Emergency Improve the
mechanism used in
handling disasters

Reduce loss of
live and
properties

Number of
staircases and
rumps put in
place.

Construction of
structures with
spacious staircases
and Rumps to enable
easier exit in case of
an emergency

xlll
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[V. Environmental andsustainabilityReporting

RUARAKA NG-CDF exists to transform lives. This is our purpose; the driving force behind

everything we do. It's what guides us to deliver our strategy, which is founded on social sector,

namely, Fducation & Training, Security Sector Support, Environment, and Sports. This pillar also

makes special provisions for Kenyans with various disabilities and previously marginalized

communities.

1. Sustainability strategr and profiIe -

To ensure sustainability of RUARAKA NG CDF, the committee funds the following key sectors with

the following sustainable priorities.

a. F&rcalion and Training: RUARAKA NG-CDF focus on human capital for constituency

development is entrenched in its strategy to support needy andbright students from each

ward of the constituency. The intention is to empower the constituents such that in years

to come, the beneficiaries at secondary school levels would have transitioned to Tertiary

institutions while those at tertiary level would have transitioned to the job market as

employees or employers thereby contributing positively to the economic growth of the

constituency. This strategy takes care of both marginalised groups including girls and

people living with disabilities.

b. Security Sector Supporh Among its key pillars; NGCDF has security as a priority area with

intention to provide better working environment for the security providers within the

constituency as well a secure constituency. The strategy is to have a long-term

collaborative working approach that enhances community engagement in security

activities. This is aimed at eliminating crime and vices in the long run by providing a

better working environment for the law enforcement agencies while collaborating with

community in trust on matters of security.

c. Environmenf The Constituency acknowledges that all its operation has an impact on

environment. Cognizant of the Sustainable development goals, the NG-CDF has allocated

part of its budSet on environment conservation through activities such as tree plantrng,

water conservation, sensitization forums for agro-forestry as well as best practices to

reduce soil erosion.

d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To sustain

this pillar, the strategy taken is that of developing skills through sports with intention of

identifying, nurturing talent and encouraging physical fitness among the constituents.

xlv
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To attain this level of sustainability, we acknowledge challenges currently arising from the effects

of Covid- 79 that have adversely affected the sporting activities and thereby limiting the potential

benefits envisaged in using sports as development strategy within the constituency. On macro levels

Fy 21,/22hasbeen a challenging year with limited funding towards these activities which may

hamper the success of priority strategies undertaken.

2. Environmental performance

o Ruaraka Constituency NGCDF has often every financial year organized sports tournaments

to help in bringing up talents of the youth and giving them a platform where different
teams nationwide can see their talents.

o There has also been construction of student water points and carryng out those activities

that helps in keeping the environment clean such as cleaning the school compound.

3. Employee welfare

We invest in providing the best working environment for our employees. Ruaraka constituency

recruitment is guided by Employment Act, NGCDF Act and other regulations as issued from time to

time. In line with the law and regulations, the Constituency offers equal opportunity to all while
adhering to the one third gender rule and special Sroups. We also Recognize and appreciate of our
employees for exemplary performance. The reward and sanctions system is based on performance

appraisal.

The constituency promotes a healthy lifestyle and provides all employees with health insurance

cover through a reliable insurance Scheme. Employees are encouraged and supported to

continually build on their skills and knowledge. RUARAKA constituency invests in capacity building
proSrams for employees. These include courses on technical competencies relevant to each

employee and continuous sensitization on cross cutting issues.

The committee has a policy on safety in compliance with Occupational Safety and Health Act of
2007, (OSHA) and has ensured the work environment is conducive for everybody in terms of
movement and accessibility within the office. The Constituency has also put in place disaster

mitigating measures including fire extinguishers and accessible escape routes in case of emergency.

4. Ivlarket place practices-

xv
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Ruaruka NGCDF Constituency is committed to fair and ethical market practises.

The Procurement of goods and services is done through a transparent and competitive bidding

process that allows equal opportunities to all participants. We support local vendors drawn from

the constituency for purposes of uplifting them economically. Our ethical market practises ensure

the fund get value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through

organized sensitization forums that relate to the procurement legal framework and ethical subject

matters. We are dedicated to honouringall contracts and settling paynents promptly.

NGCDF has put in efforts to ensure:

d Responsible competition practice by encouraging fair competitior, and zero tolerance

to corruption

b) Good business practice including cordial Supply chain and supplier relations by

honouring contracts and respecting payment practices.

c) Responsible marketing and advefiisement

d Product stewardshipby safeguardingconsumer rights and interest

5. Community Engagements-

RUARAKA NGCDF has endeavoured to sustain community enSagement through CSR as well as

appreciating our existence through engaging local contractors and suppliers when necessary. We

have also engaged the community through sports and community projects.

Public Participation in Project Identification and Implementation and Monitoring

The NG-CDFC deliberated on project proposals from all the wards in the constituency and

considered the most beneficial to the constituency, considering the national development plans and

policies and the constituency strategic development plan. The identified list of priority projects,

both immediate and long term, was submitted to the NG CDF Board in accordance with the Act.

Public participation is the process that directly engages the concerned stakeholders in decision-

making and gives full consideration to public input in making that decision.

The NG CDFC during bursary programmerengaged the community through the community leaders

to identify the needy students tobe awarded with the bursary.

xvl
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hrblic Awareness

This includes mechanisms for participation and cooperation with local, regional and na1,onal

agencies, and for conducting community-based needs assessments and public awareness campaigns

and holding community meetings.

RUARAKA NG-CDF have continually practiced public participatron and public awareness during
project identification and proposal collections in all the wards in the constituency.

Name: AztzM.Juma

fund Account Irrtanager
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V. Statement of Management Responsibilities

Section 8l (l) of the Public Finance Management Act,2012 requires that, at the end of each financial

year, the accounting officer for a National Govemment Entity shall prepare financial statements in

respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that

complies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenya from time to time.

The Accorurting Officer in charge of the NGCDF-RUARAKA Constituency is responsible for the

preparation and presentation of the entity's financial statements, which give a true and fair view of the

state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,2022.

This responsibility includes: (i) maintaining adequate financial management arrangements and ensuring

that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting

records, which disclose with reasonable accuracy at any time the financial position of the entity; (iii)

designing, implementing and maintaining intemal controls relevant to the preparation and fair

presentation of the financial statements, and ensuring that they are free from material misstatements,

whether due to elror or fraud; (iv) safeguarding the assets of the entity; (v) selecting and applying

appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the

circumstances.

The Accounting Officer in charge of the NGCDF-RUARAKA Constituency accepts responsibility for

the entity's financial statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with lntemational Public Sector

Accounting Standards (IPSAS). The Accounting Offrcer is of the opinion that the constituency's

financial statements give a true and fair view of the state of entity's transactions during the financial year

ended June 30, 2022, and of the entity's financial position as at that date. The Accounting Offrcer charge

of the NGCDF- RUARAKA Constituency further confirms the completeness of the accounting records

maintained for the constituency, which have been relied upon in the preparation of the entity's financial

statements as well as the adequacy of the systems of intemal financial control.

xvlll
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The Accounting Officer in charge of the NGCDF RUARAKA Constituency confirms that the

constituency has complied fully with applicable Government Regulations and the terms of external

financing covenants (where applicable), and that the entity's funds received during the year under audit

were used for the eligible purposes for which they were intended and were properly accounted for.

Further the Accounting Offrcer confirms that the constituency's financial statements have been prepared

in a form that complies with relevant accounting standards prescribed by the Public Sector Accounting

Standards Board of Kenya.

Approval of the financial statements

The NGCDF- Ruaraka Constituency financial statements were approved and signed by the Accounting

o 2023

Name: CPA Ayuka Name: Aziz Masoud Juma

Finance Account ManagerChairman - NGCDF Committee
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . RUARAKA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Ruaraka Constituency set out on pages 1 to 31,

Report of the Auditor-Generql on National Government Constituencies Development Fund - Ruaraka Consliluency

for theyear ended 30 June,2022



which comprise of the statement of assets and liabilities as at 30 June, 2022, statenlent
of receipts and payments, statement of cash flows and the summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with provisions of Article 229 of lhe
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. !have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Ruaraka Constituency as at 30 June, 2022, and of its financial performance and
its cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

Variance in Unutilized Funds

The financial statements in Note 17.3 reflects unutilized funds Kshs.54,715,186 while
Annex 3 to the financial statements reflects unutilized funds Kshs.54,937,186 resulting
to a variance of Kshs.222,000 which was not explained or reconciled. ln addition,
Management failed to provide reasons and mitigation measures to address the recurring
situation of unutilized funds over the years.

ln the circumstances, the accuracy of unutilized funds Kshs.54,937,186 could not be
confirmed, Further, it was not possible to confirm whether the Fund's budget was realistic
and whether it had the capacity to implement the projects.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Ruaraka Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The summary statement of appropriation reflects final expenditure budget and actual
expenditure on comparable basis of Kshs.257,505,362 and Kshs.202,568,176

Report of the Auditor-General on National Governmenl Conslituencies Development Fund - Ruaraka Constiluency

for the yeor ended 30 June, 2022

2

c



1

Espectively, resulting into an under-expenditure of Kshs.54,937,186 (or 21%) of the
budget.

ln the circumstances, the under-absorption may have impacted negatively on service
delivery to the residents of Ruaraka Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed, I

confirm that, nothing has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related

Report of the Auditor-General on National Government Constituencies Development Fund - Ruaraka Constituency
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to sustainability of services and using the applicable basis of accounting uhless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-Genera l's Responsibi I ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

Report of the Auditor-General on Nqtional Government Conslituencies Development Fund - Ruaraka Constituency
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amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships

Report of the Auditor-General on National Government Constituencies Development Fund - Ruaraka Conslituency
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and other matters that may reasonably be thought to bear on my independence; and
where applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAL

Nairobi

27 June, 2023

Report of the Auditor-General on National Government Constituencies Development Fund - Ruaraka Constituency
for the year ended 30 June, 2022
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RUARAKA Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements'for The Year Ended June 30,2022

vIL statement of Receipts and Payments for the year Ended ggthJune zozz

The accounting policies and explanatory notes to these financial statements form an integralpart of the
financial statements.

The Constituency financial statements were approved on I 2023 signed by:

/t
\),

fund Account IManager
Name: lvalvlawud Jvma

.v
Chairman NG- ttee

Accountant
Name: Penninah lGnini Munyao
ICPAKM/No: 14195

Name: CPA Kennedy Afika

Receipts

Transfers From NGCDF Board I '1.821177 
1759 166,367,724

Proceeds From Sale of Assets 2
Other Receipts 3 62,OOO 55,000

Total Receipts
182,239,759 766,422,724

Payments

Compensation Of Employees 4 2174grO0O 1,969,000
Use Of Goods and Services 5 91669,71,2 7,71,6,675
Transfers To Other Government Units 6 64,234,860 57 10841250
Other Grants and Transfers 7 110,597,579 73p99,277
Acquisition Of Assets 8 15,918,026 6,364,244
Other Payments I

Total Payments
202.569.176 147,O21,396

Surplus/(Deficit)
(2O,329,479) 19,401,339.0O

I

Not
. e:, 2021 - 2022 2020- 2027

IGhs

v--_--



RUARAKA Constituency
National Government Constituencies Development Fund (NGCDF)
Annual-Report and Financial Statements for The Year Ended June 30,2022

,tr. Statemcnt of Assets and Liabilities As O, SgttrJuner2022

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements.
The Constituency financial statements were approved on 2023 by:

Chairman F ttee

gQe r

@x\ !er::=w\

fund Account Manager
Name: Azizl\iarrli Juma

NaffiEl-5ub-County
Accountant
Name: Penninah lGnini Munyao
ICPAK M/No: 14195

2

Financial Assets

Cash And Cash Equivalents

Bank Balances (As Per the Cash Book) 10A 541937,196 751265,604

Cash Balances (Cash atHand) 108

Total Cash and Cash Equivalents 5419371786 75,265,604

Accounts Receivable

Outstanding Imprests 11

Total Financial Assets 5419371186 75,265,604

Financial Liabilities

Accounts Payable (Deposits)

Retention 12A

Gratuity 128

Total Financial Liabilities

Net Financial Assets 54.937.186 75,265,604

Represented By

Fund Balance B/Fwd '13 75,265,604 551864,265

Prior Year Adjustments 14

Surplus/Deficit for The Year (20,328,418) 19,401,338

Net Financial Position 54.937.186 75-265.603

Name: CPA Kennedy Ayuka

2021-2022
'. Kshs

2020-2021
::, KShS. .

.\ irl i



RUARAKA Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Finoncial Statements for The Year Ended June 30,2022

IX. Statementof Cash Flows for the Year Ended S0thJune ZOZ%

OperatingReceipts From
Transfers From NGCDF Board 1 182,777,759

3 62,OOO
Total l82r2,3gr75g

tion Of 4 2,149,000
Use Of Goods and Services 5 9,669,772
Transfers To Other Government Units 6 64,234,960
Other Grants and Transfers 7 1,10,597,579
Other 9

Total 186,65Orr50
Less TotalTotal (4A1O,392)

Decrease/(lncrease) In Accounts Receivable 15
Increase/ (Decrease) In Accounts Pa 16
Prior Year 14
Net Cash Flow from Activities

Cash From
Proceeds From Sale of Assets 2

8 (15,919,026)
Net Cash Flows fnrm (15,918p26)

Net Increase In Cash And Cash (2O,328A78)

Cash & Cash At Start Ttre Year 10 75.2,65,603
Cash & Cash Equivalent At End Of Ttre Year 10 5419971795

The Constituency financial statements were approved on

I

2023 and by:

F

2

166 72467

I 724

1

7 71 7a

57 5C

t7

142

(,

1

D

)

1

D

7

The accounting policies and explanatory notes to these financial statements form an integral parl of the
financial statements.

gq ol

Fund Account Manager
Name: Aztzifi asoud, Jrtrrra

Accountant
Name: Penninah lGnini Munyao
ICPAK M/No: 14195

J

Name: CPA Kennedy Ayuka

2021 - 2021
, Kfl

to20 - 2021
Ksht

Activities

Other Receipts

Receipts
Payments

u.'.I

Palrments
Adjusted For:

Operating

Acquisition Of Assets

Investing Activities (6.364244

Equivalent



RUARAKA Constituency
National Government Constit uenc ies Developme nt F und (NGC D D
Annual Report and Financial Stotementsfor The Year Ended June 30,2022

)L Summary Statementof Ap,propriation for the Year Endcd SotrJme 2022

"Farrds penab|g apptot al arE tunt ,rot yet sppmtd by the bzzd fu utiliution and irclu& appmrd slbttions and/or AIA not
Wt Elbsd fortpifrc pojets

4

Rec€ipts

2021/2022 Opening
Balance

(C/Bk) and
AIA

Previous
Years'

Outstanding
disbursements

2021/2022 30/06/2022

Kshs Kshs Kshs Kshs Kshs Kshs

Transfers from NG-CDF Board 137,08E"E79 75,105,605 45,088,E7E 257283,362 257283,362 (o) 100%

62.OOOProceeds from Sale of Assets 160,000 222,O@ 222,OOO
100%

Other Receipts

TOTAT R,ECEIPTS 137,OEE,E79 75'265,605 45,150,878 257,505,362 257,505,362 100%

PAYMENTS

Compensation of Employees 3.798,599 3,813,643 7.612,242 2,r48,000 5.464.242 28%

Use of goods and services 8,539,399 4241,541 12,780,94O 9,669,712 3,111,228
76%

Transfers to Other Government
Units 58,900,000 8,642261 14,720,853 82263,114 64234,860 18,O28,254

7E%

29,783,887Other Srants and transfers 64,550,891 44,356,542 138,691,310 110,597,578 28,O93,732
80%

1.300.000 14.051.618
584,138

15,935.756 15.918.026 t7,730 100%Acquisition of Assets

Other Payments

Funds pending approval 160,000
62,OOO 222,000 222,OOO

o%

137.OEE.E79 75265.605 45.150.E7E 257.505.362 202.568.176 54,937.186 79%TOTAT

neatt*t/kvincrnt 9riginal
Bu4tet.

EuqEpt
ntilization
ditrcrtoce

lftiliziti

tdiuslmcnfi

-<

-,-.': b :

rmparable
i,i basis.',
1).'' dc=8+b



RUARAKA Constituency
National Government Constituencies Development Fund (NGCDF)
Annual and Financial Stotements The Year Ended June 30,2022

(a) Funds pnding appoyal include the sale ol tender d@umehts that are nol yet approved W the bad.
(b. ) @rnpensation ol Employes at 28%- This is a ,esutt of the gTat rity on emplod that i yet to b'paid at at the closu1:- of the financial yeaL
(c) Use oftods and services 76%- Thit h a.s a t6ult of the lundt that aft supryd to b u.d in pswent olcanmittu altowanes and fuynentof Sods aad seryices.
(d) Transle$ to Other Covemment llni$ 78%- This is as a rcsutt of BursaO/ tunds bahnces r@eivd tunds late and aE yet to b implementd
(e) Othdgrsnts and tmfisfers at 80% - Thit is as a ,wult of the pojects (PtorDlf,jd Lrcky summer primary slt(r,l) ,@eivd that are yet b b

implementd.-
(l) nhe adjustments arc as a rcsult of the nuds that werc yet to be rcceived ltom the bard and the opnirg ca.thfuk batance.

The Constituency financial statements were approved on z"la / by:

NlEonal-Sub-County
Accountant
Name: Penninah IGnini Munyao
ICPAK M/No: 14195

NG-

Name: CPA IGnnedy Ayuka
fund AccountManager
Name: Azizlvlasoud Juma

5

Description Amount
utilisation totals 54,937,186

Irss undisbursed funds receivable theBoard as at SOth 2022 (o)
54,937,796

Add Accounts o
Irss Accounts Receivable o
Addlkss Prior Year o
Cash and Cash Equivalents at the end of the Fy ZOZ| / ZOZL 54,937,186

StaEment of to Stabment of Assets and.tiabilities



RAARAKA Constituenc!
National Gove rment Constilaencies Deeeloprnent FuNt (NGCD0
Anntal Rcporl ond Finonciol Srotcmcnt lor Thc Year Errd.d Junc 30, 2022

X Budgct Exccution by Scctor' snd Prqicctr for the Y€lI End€d 36r Yrc 2022

1.0 Adminishation and Recument

I.I Compensation of employees 3,798,599 3,813,643 7.6t2.242 2,148,OOO 5,464,242

1.2 Committee allowances 1.710.000 660,822 2,370,922 2,l18,OOO 252,822

I.3 Use of coods and services 2.716.733.O0 1,254,721 3,971,454 I,91 1,010 2,060,444

2.0 Monitoring and evaluation

2.l CapaciF buildinc 2.000.000 797,OOO 2,797,OOO 2,797,OO0

2.2 Committee allowances 1,104,Ooo 1,117,772 2,221,772 1,648,702 573,07O

2.3Usr-. of goods and services 1,008,666 411,226 1,419,892 1,195.000 224,892

3.0 EmerBency

3.1 Primary Schools

3.2 kcondary schools

3.3 T ertiarv institutions

3.4 Security proiects

3.5 Constituency Emergency Funds 7,192,207 12,354,391 r 9,s46.598 18,765.286 781,312

4.0 Bursartf and Social S€curity

4.1 Primary Schools

6

| 44iu$mcnts :;

I Opening *,i,-,, I Prwious_, .,,.
I Balancc';;l'1,,: ' I Yeart',-;.'' :''t,
I (c/BD and ". I outstaldiry '.

I eH '. ,)' I Pisbur*mentg

RniI Budcet . -'l comparablebasiffi
Duqgsr
differer

IIUIUZEUSII
noe

?nzt

2011t292:21
:' ., .Kshr ; 3]ir'l fshi



c\

NNS6r
S
q)

\
\t
lI)
\a

-a)r-
a)
Jr!\

ir;

a)

TJ

l!
vj
a
q

B

\
\
a

a

\

\I
U
a
\
\
q)

s
I
q,)

a
o
qJ

q)

aA

h-sxe
ss
!F

,E q)ul
SG\-sttcs
Y.:
!c!a<a

$(o
00

o(o
(o

$
O)
o
o

$
N\o
c{)

O)
00
c{)
O)

f.-

I I

()
ro
\
O)
O)

ro

t-
cr)
N
c{)
ro
(o
ro

$(o
co"

o
O)q
$

co
er)q
O)
f.-
o^
N

oo
o"
oo
o"
t-

oo
o.
oo
o"
F-

O)
N
n
N
N
co.
cJ)

oo
o^
oo
oo
cn

oo
o.
oo
o.
t-

ooq
oo
ro"
00

t-
(9

o
co
f.-
ro

TO

.$
(o
ro
N

00
oo
to^
o
N
o^
ro

r.-
N
cJ)

O)

f.-
N

oo
o^
oo
o^
F-

oo
o"
ooq
F-

O)
N
_!i
N
N
c{)"

c./)

ooq
oo
co.
co

ooo
ooo
f.-

oo
o"
oo
lo
00

00
N
c{)"

co(o
@"

o
N

o
cv)
ro
TO

N
N

6)
00
N
c{)
cv)

c{)

o
$

N

cf)

$
c{)

co
$o
N

f.-
N
cf)
O)

f.-
N

O)
Nq
N
N
c{)
()

oo
o"
oo
o^
$
N

o
N
N
N
f.-
N
o

$
ro
.$

coo
N

oo
o^
oo
o^
t-

oo
o^
ooo
f.-

oo
o.
oo
00.
cr)

ooq
ooq
F-

ooq
oo
to"
co

q)

o
o
o

.U)

$
E
ooq)(,

c.l
.+

.a

o

q)

h(!
!
o)
F
c{)

$

v)o
q
ti
ru

n
.S

+.E

oq)
(h

(s

8ch
ro
+

u,
kI
u)
q
u)

q)
o

o
q)

ti

&q)

ri
sl
ro

tr
C)

EIo
f.

tr
frl
q
(o

u)o

o

d

o

ot{'t
f.I

(!
c.l
(o

u,
t)(l)'a
&^
u, V1

g8
5E
rs
E=
;E;q5

8
o
U)

h
cg

!rq.
o
oooE
G
-odE

n-

oo
()

(a)

h

!r
E

0,)

,.
o
o.l
f.-

8
(,)
U)

S{
(s

'tr
g

tr
oz
o
Lr
63

6
e
cr)

F

oo
oq
S.
d

L

5x
boz
n
F-

h
(B

L
o-

s
oo
(l)

tlO oIos
N3

o

o-

8
o

.J)

h

tiq.
G
tr(!
9

(s

(J
q
t-

t{q)

.D

xo
J
Eq)
o
oo
o
S.

F-
r-

I*5I lpB

|E}E$

Eo5
.$
.Eltl)
E9
6F
s#
EE

Eio
iil
t)

NN'o
N

NoN

;

rDts
5t
!el

"lSI

fr

t

L",t,'
H
'olsrolN

Els
Elt
HIH
"1

tl*
00(\t\ilotlNlqti

EIH

E
rl
3
m

u{

tt
t)
E
a,
n

'ts'4 .Ps

$E



RaARAKA Constituency
National Government Constituencies Development Fund (NGCDF)
Annual and Financial Statements The Year Ended June 2022

primary school 3,,279,146.58 14,720,853 I8,000,000 18,000,000

7.8 School desks (Baba Dogo,
Mathare North, Daniel
Comboni,Lucky Summer Pri, Heide
Marie Pri Schools) 3,600,000

3,600,000
3,571,800.00

28,20O

8.0 Sccondary Schools Projects
(tist all the Pnoiects)

8.1 Ruaraka High School/Bus
54 54 54

8.2 Babadogo Secondary School 2,ooo,oo0 2,040,631 4,040,63r 4.040.631
8.3 Propose d Ivlatharc North
Secondary school 20,000,000 20,000.000 20,0oo,ooo

8.4
9.O Tertiary institutions Projects
(tist all the Pnojects)

10.1

10.2

10.3

10.0 Security Projects

10.1 Lucky summer Police Station
15.000.000 15,000,000 15,000,000

10.2 Lucky Summer Chiefs Office
3,500,000 3,500,000 3,500,000

10.3 Lucky Summer Ass. Chiefs
Office 3,4OO,OOO 3,400,000 3,400,ooo

10.4 Ruaraka Police Station
29 29 29

10.5 GSU Headquarters 6,ooo,ooo 6,000,000 6,000,000
8
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RUARAKA Constituency
National Government Constituencies Development Fund (NGCDF)
Annual und Financial Statements The Year Ended June 30,2022

(NB: This statement is a disclosure statement indicatir8 the utilisation in the same format as the entity's budgets which are programme
based. Ensurc that this document is completed to enable consolidation by the National Treasury

9

I I.0 Acquisition of assets

1 1.I Construction of CDF office
14,051,618 584,138 14,635,756 74,620,444 75.312

ll.2 Purchase of Furniture
I,300,000 1,3OO,OO0 r.297.582 2,418

12.O Others

12.1 Strategic Plan

l2.2lnnovafion Hub

Funds pending approv al* 
*

160,000 62,OOO 222,OOO 222,OOO

Total l37,O8g,g7g 75265,605 45.150,878 257,505,362 202,568,176 54,937,186

Adjustments

ffiBalancc f Years'
(C/BD and I Outstanairrg

Actual om

zA2112022

Prorramme/sub-prqgrammc - ' l]q"isinal Bu4get I Budcet ':, I comparable basisM
AII
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diffe,rcnce : .:.;Ilnal
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RUARAKA Constituency
National Government Constituencies Development Fund (NGCDF)
'Annual R.eport and Financial Statements for The Year Ended June 30,2022

XI. Significant Accounting Policies

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

1. Statcment of Compliance arrd Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public

Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards

Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests and salary advances

andb) payables that include deposits (gratuity and retentions).

The financial statements comply with and conform to the form of presentation prescribed by the

PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-RUARAKA Constituency. The financial statements

encompass the reporting entity as specified under section 81 of the PFM Act 2Ol2

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Government and all values arc rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the entity for all the

years presented.

a) Rrcognition of Receipts

The entity recognises all rcceipts from the various sources when the event occurs, and the

relale,d cash has actually been receivedby the Entity.
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RaARAKA Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Finoncial Statements for The Year Ended June 30,2022

Signilicant Acco unting Policies continued

Transfers frpm the National Gorrernment Constituency Development fund (NG-CDI)

Transfers from the NG-CDF to the constituency are recognized when cash is received in the

Constituency account.

Proceeds from Sale of Assets

Proceeds from disposal of assets are recognized as and when cash is received in the

constituency account.

Other receipts

These include Appropriation-in-Aid and rclates to receipts such as proceeds from sale of
tender documents, rent receipts, interest earned on bank balances, hire of
Plant / Equipment / F acilities, unutilized funds from pMCs among others.

Unutilized lbnds ftom PMCI.

All unutilized funds of the Project Management Committee (PMC) are returned to the
constituency account. Unutilized funds from PMCs are recognised as other receipts upon
return to the constituency account.

External Assistance

External assistance refers to grants and loans received from local, multilateral and,bilateral
development partners. In the year under review there was no external assistance received.

b) Recognition of payments

The Entity recognises all payments when the event occurs and the related cash has actually
beenpaid out by the entity.
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RUARAKA Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Yeur Ended June 30,2022

Sign ifrc ant Ac c o untin g Po lic ie s c o n t in ue d

Compensation of Employees

Salaries and wages, allowances, statutory contribution for employees are recognized in the

period when the compensation is paid.

Use of Goods and Serwices

Goods and services are recognized as payments in the period when the goods/services are

paid for. Such expenses, if not paid during the period where goods/services are consumed,

shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized. The

cost of acquisition and proceeds from disposal of these items are treated as payments and

receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration and the fair value of the asset can be reliably established , a contra

transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each constituency and a summary provided for

purposes of consolidation. This summary is disclosed as an annexure to the financial

statements.

5. In-kind contributions

In-kind contributions are donations that are made to the constituency in the form of actsal goods

and/or services ruther than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions can

be reliably determined, the constituency includes such value in the statement of receipts and

payments both as receipts and as payments in equal and opposite amounts; otherwise, the

contribution is not recorded.
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RUARAKA Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2022

SigniJicant Accounting Policies continued

6. Cash and Cash Equivalents.

Cash and cash equivalents comprise cash on hand and cash atbank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are rcadily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at various commercial banks at the end of the

financialyear.

7. Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for atthe end of the financialyear
are treated as receivables. This is in recognition of the government practice where the imprest
payments are recoSnized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable

For the purposes of these financial statements, Deposits Qratuity and retentions) held on behalf of
third parties have been recognizedon an accrualbasis (as accounts payables). This is in recognition
of the Sovernment practice of retaining a portion of contracted services and works pending

fulfilment of obligations by the contractor and to hold deposits onbehalf of third parties. Gratuity
earned on monthly is held on behalf of the employee and later pard at the end of the contract
period. This is an enhancement to the cash accounting policy adopted by National Government

Constituencies Development Fund as prescribed by PSASB. Other liabilities including pending bills
are disclosed in the financial statements.
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RaABAKA Constituency
National Government Constituencies Development Fund (NGCDF)
Annual and Financial Stotements The Yeor Ended June 2022

Significant Accounting Policies continued

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted

goods or services during the year or in past years. As pending bills do not involve the payment of

cash in the reporting period, they arc recorded as 'memorandum' or 'off-balance' items to provide

a sense of the overall net cash position of the entity at the end of the financial year. When the

pending bills are finally settled, such payrnents are included in the Statement of Receipts and

Payrnents in the year in which the payments are made.

10. Unutilized tund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed

by the Board to the constituency atthe end of the financialyear. These balances are avallable for

use in the subsequent financial year to fund projects approved in the respective prior financial

years consistent with sec 6(2) and sec 7 (2) of NGCDF Act, 201,5

I1. Bu{get

The budget is developed on a comparable accounting basis (cash basis except for imprest which is

accounted for on an accrual basis), the same accounts classification basis, and for the same period

as the financial statements. The originalbudget was approved by Parliament on xxJune 20xx for

the period l st July 2O21to SOth June 2022 as required by law. Included in the adjustments are Cash

book opening balance, AIA generated during the year and constituency allocations not yet

disbursed at the beginning of the financial year.

A comparison of the actual performance against the comparable budget for the financial year

under review has been included in the financial statements.

12. Conparative figures

Where necessary, comparative figures for the previous financial year have been amended or

reconfigured to conform to the requfued changes in presentation.

13. Subsequent EVents

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended SOthJune 2022.
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RUARAKA Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2022
SigniJicant Accounting Policies continued

14. Emors

Matefial prior period errors are corrected retrospectively in the first set of financial statements

authotized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the openingbalances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the year, errors thathave been corrected are disclosed under note 14 explaining the nature
and amounts.

I5. Related Party Transactions

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
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RUAMKA Constituency
National Government Constituencies Development Fund (NGCDE)
Annual

XII. Notes to the Finaflcial Statements

I. Ttansfers fiom NGCDF Board

2. Proceeds flrom Sale of Assets

and Finoncial Statements The Year Ended June 30,2022

NGCDF Board
AIE NO. 8104947 39,367,696
ArE. NO.B124774 2,000,000
ArE NO. 8t24870 30,000,o29
AIE NO. 8124796 5,000,000
AIE NO. 8119630 10,000,000
ArE NO. 8128262 6,900,000
ArE NO. 8128020 13,000,000
AIE NO. 8132023 9,000,000
ArE NO.8132317 6,000,000
AIE NO. 8t40717 13,000,000
ArE NO.8105073 1 1,100,000
AIE NO. 8138986 12,000,00o
AIE NO.8126278 9,000,000
ArE NO. Bt0527t 33,000,000.00
ArE. NO.8105552 44,000,000.00
AIE NO. BIO5918 22,000,OOO.OO
ArE. NO.8128685 5,000,000.00
ArE NO. 8128996 I2,000,000.00
AIE NO.8I54191 12,000,000.00
ArE NO. 8754476 18,000,000.00
ArE NO. 808908s 12,088,879.30
ArE NO. A895023 24,088,879.00
TOTAT 182,177,758.30 166,367,724

Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery and Equipment

Others (specify)

Total

3. Other Receipts

l6
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RUARAKA Constituency
National Government Constitue ncies Development F und (NGC D F)
Annual and Financial Statements The Yeor Ended June 30,2022

Interest Received

Rents

Receipts from sale of tender documents 62,OOO 55,000
Hire of plant / equipment/ facilities

Unutilized funds from PMCs

Other Receipts Not Classified Elsewhere

Total 62,OOO 55,000

l7
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RUAMKA Constituency
National Government Constituencies Development Fund (NGCDF)
Annual
Notes To the Financial Statements (@ntinued)

4. C-ompensation Of Employees

5. Use of Goods and Services

and Finoncial Statements The Year Ended June 30,2022

NG-CDFC Basic staff salaries
2.124.OO0 I,844,000

Personal allowances paid as part of salary
House Allowance
Iransport Allowance
lrave allowance
Gratuiff to contractual employees
Employer Contributions Compulsory national social security schemes 24,000 24,000
Total 2,l4g,ooo 1,868,000

Utilities, supplies and services 2,860,400 1,002,4O0
Electricity
Water & sewerage charges
Office rent
Communication, supplies and services
Domestic travel and subsistence
Printing, advertising and information supplies & services 498,480
Rentals of produced assets

Training expenses 2,581,600 2,982,2O0
Hospitality supplies and services
Other committee expenses 1,648,702 817,000
Committee allowance 2,11 ,000 1,604,o45
Insurance costs
Specialized materials and services
Office and general supplies and services 700,000
fuel ,oil&lubricants
Other operating expenses
Bank service commission and charges 62,760 9,360
Other Operating Expenses

Security operations
Routine maintenance - vehicles and other transport
equipment 103,I90

Routine maintenance- other assets 398,250
TC}TAI 9,669,712 717161675

l8
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RaARAKA Constituency
Natio no I G overnment C o nst it ue nc ie s Development Fund (NGCDF)
Annual Report ond Financial Statements for The Year Ended June 30,2022
Notes To The Financial Statements (Continued)

6. Transfer To Other Government Units

7. Other Grants and Other transfers

8. Of Assets

Transfers To Primary Schools (See Attached List) 36,622,429.OO 46,497,500
Transfers To Secondary Schools (See Attached List) 27,672,431.0O 10,586,750
Transfers To Tertiary Institutions (See Attached List)

Total 64,2341960.OO 57r0g4r250

Bursary - secondary schools (see attached list)
51,,799,753

17,285,000

Bursary - tertiary institutions (see attached list)
5,653,237

2,162,775

Bursary - special schools (see attached list)

Mock & CAT (see attached list)

Social Security programmes (NHIF)

Security projects (see attached list) 27,9OO,OOO 491596,,206

Sports projects (see attached list) 4,999,364 41442,296
Environment projects (see attached list) 2,079,939 1,512,000
Emergency projects (see attached list) 18,765,296
Total 1lor5g7r57E 7319891217

Purchase of Buildings

Construction of Buildings
14,620,444 6,364,244

Refurbishment of Buildings

Purchase of Vehicles and Other Transport Equipment

Purchase of Household Furniture and Institutional Equipment

Purchase of Office Furniture and General Equipment 1,297,592
Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialized Plant, Equipment and Machinery

Acquisition of l,and

Total 15,918,026 6,364,244
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RUAMKA Constituency
National Government Constituencies Development Fund (NGCDY)
Annual and Financial Statements

Notes To the Financial Stotements (Continued)

9. Othcr Pa5rments

l0: Cash Book Bank Balance

I I: Outstanding Imprests

[Include an onnex if the list is longer than ] page.J

The Year Ended June 2022

20

Strategic plan

ICT Hub

l0A: Bank Accounts (Cash Book Bank Balance)
Equity Bank Bank, Kariobangi Branch. Ruaraka NG-CDF-,
,UC No.0320261619654 54,937,186 75,265,604
Total 54,937,186 75,265,604

l0 B: Cash on Hand

Location I

Location 2

Location 3

Other Locations (Spe c ify)
Total

[Provide Cash Count Certilicates.for Eachl

Name of Oflicer dd/mm/w
Name of Oflicer dd/mm/yy
Name of Officer dd/mm/w
Name of Ofricer dd/mm/w
Name of Officer dd/mm/w
Name of Officer dd/mm/yy
Total

2021-2022 I

- ,, IGhs I

2020-2021

Kshs

,mb.Of BlnltActtirigt Nqt& Crirrdribl 2,021-2022l|
".-t'li' Kshs I

2020-202t

Kshs

e of Olficer,or fnsfitution Dote Imprest
..".Taken.: :

Amount io*rn 
I'--t

Ikhs I

Amount
Suirinderetl Balanceir .,

' KshsKshs
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RUARAKA Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2022
Notes to the Financial Statement Continued

12A. Retention

[Provide short appropriate explanations as necessary

128. Gratuity
[Prouide shofi apprcpriate explanations as necessary

13. Balances Brcught Forward

[Ptouide shofi appropriate explanations as necessatyl

14. Prior Year Adjustments

Retention as at lstJuly (A)
Retention held during the year (B)

Retention paid during the Year (C)

llqqing Retention as at 30thJune D= A+B-C

Gratuity as at lstJuly (A)

Gratuity held during the year (B)

Gratuity paid during the Year (C)

Closing G as at 30thJune D= A+B-C

Bank accounts 75,265,604 55.864.265
Cash in hand
lmprest
Iotal 75,265.604 55,864,265

Bank account Balances

Cash in hand

Accounts Payables

2t

2021-2022--:m 2020-2021.,Iffi

2021.2022
,, .. I(Sh!

2020-2021_
,, ,,';, KShs

loz 2020-2021
Jdy 2o2o)
r,,, 

" 
.., K31t!I'JI\

FI 2020/2021
as per Audited
,,. Financial r,
I statements

rdjurEd
lf;ll

Kshsthe emor

Balance

AdIul'tmentr
Kshs
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RUAMKA Constituency
National Government Constituencies Development Fund (NGCDF)
Annual ond Financial Statements The Year Ended June 30,2022

Receivables

* The adjusted balances are not carried down on the face of the financial statement.
(Entity to provide disclosure on the adjusted amounts)

I5. Cha4ges in Accounts Receivable - Outstanding Imprests

16. Chanscs in Accounts Payable - Deposits and I&etentions

Others (spciffi
Total

Outstanding Imprest as at 1$July (A)

Imprest issued during the year (B)

Imprest surrendered during the Year (C)

closing accounts in account receivables D= A*B-C
Changes in Account Receivables E= D-A

Deposit and Retentions as at lstJuly (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

closing accountpayables D= A+B-C

Changes in AccountsPayable E= D-E

22

t-2022 2020-2021

zozt:Iii 2022ll 2020'-2027
KShr XShs
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RUARAKA Constituency
National Government Constituencies Development Fund (NGCD f)
Annual Report and Financial Statements for The Year Ended June 30,2022
Notes to the Financial Statements (Continud)

17. Other Important Dirclosunes

17.I: Pending Accounts Palable (See Annex l)

Construction of buildings

Construction of civil works

Supply of goods

Supply of seryices

Total

lT.2zPendtng Stalf Palables (See Annex 2)

17.3: Unutilized fund (See Annex S)

NGCDFC Staff

Others (spcify)

Total

Compensation of employees 5,464,242 3,8731642

Use of goods and services 31771,229 4,247,F41

Amounts due to other Government entities (see attached list)
18,029,254 27,625,5O7

Amounts due to other grants and other transfers (see attached
list) 28,093,732 74,564,567

Acquisition of assets
17,730 141635,756

Others (Strategic Plan) 7,313,469

Funds pending approval 222,OOO 160,000

54,7I5,196 1201354,482

23

L 2021-2022 I 2020-2027
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RUAMKA Constituency
Notional Government Constituencies Development Fund (NGCDF)
Annual and Financial Statements The Year Ended June 2022

I ,.4 : PMC account balances (See Annex 5)

PMC account balances (see attached list) 33,745,002 57.633.761

Total
33,145,OO2 57.633,767

24

2021-2onT- 2020-202t
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RaARAKA Constituency
Natio nal Gove r n me nt Co nstit ue nc iesDevelopment Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022
Annexes
Annexes: Ifuialysis of pending Accounts payable

Annex 2 - Analysis of pending Staff payables

a b c d=a-c
Construction of b'uildings

1

2

3

Sub-Total

Conshrrction of civil worls
4.

5

6.

Sub-Total

Supply ofgoods

7

8.

9

Sub-Total

Supply of services

10.

Sub-Total

Grand Total

NG-CDFC Staff

1

2

3

Sub-Total

Grand Total
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RUARAKA Constituency
Natioryal Government Constituencies Development Fund (NGCDF)
'Annual and Financial Statements The Year Ended June 30,2022

'3- Unutilized tund

Name
Brief

Transaction
Description

Outstanding
Balance

2021/2022

Outstanding
Balance

2020/2021
Comments

Compensation of employees 5.464,242 3,873,642
Use of goodr & services

ADM- Committee allowances 252,822 660,822

ADM-Use of goods and services 2,060,444 7,254,727

M&E Capacity building 797,OOO

573,070 1, ,"1, 17 ,7 7 2

224,892 411,226
Sub-Total 3r7ll1228 4,2411541

Amounts drc to other Government
entities

Drive Inn Primary School 2,,895r797

Mathare North pfimary school 636,885

Ruaraka High School/Bus 54
54

Proposed Lucky Summer Pri School 18,000,000 18,oO0,Ooo

B ab adogo Secondary Sc hool 90,277
School desks (Baba Dogo, Mathare

North, Daniel Comboni,Lucky Summer
Pri,Heide Marie Pri Schools)

28,200 2,50O

Sub-Total 18,o28,254 211535r23O

Amorurts due to other gfants and other
transfers

Bursary 26,562,778
49,1,43,548

Sports 30,224
2,943,734

Environment 779,389
21799,327

Emergency 781,372 12,354,391,

Ruaraka Police Station 29
29

26
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tRUARAKA Constituency
Notion o I G ove rnme nt C o n stit ue n c iesDevelopment Fund (NGCDF)
Annual Report ond Financial Statements for The Year Ended June 30,2022

Summer Chiefs
3

Lucky summer Ass chiefs Office 3,400,000
police station 424,139

Sub-Total 2grog3r732 7415641567
Acquisition of assets

Construction of CDF office
1,5,372 74,,635,756

Purchase of Furniture
2,419

Sub-Total 17r73O 1416331756

Kasarani Resource centre lrl321435
181,034

Sub-Total o l13131469
Funds pending approval -Sale ofTender

222,OOO.OO 160,000

Grand Total
54,937,196 12o,264,2O5

27
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RUATIKA Constituency
National Government Constituencies Development Fund (NGCDF)
Annuil and Financial Stotements The Year Ended June 30,2022

fuinex 4 - Summary of Fixed Asset Register

l,and

Buildings and structures 1 750000 14,620,444 16,370,444

Transport equipment 4,,493,167 0 4,493,167

Office equipment, furniture and fittings
1,297.582 1,297,592

ICT Equipment, Software and Other ICT
Assets

Other Machinery and Equipment 2197000 2,197,OOO

Heritage and cultural assets
0

Intangible assets
0

Total 8r44O1167 0 o 24,358,193
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iRaARAKA Constituency
National Government constituencies Development Fund (NGCDF)
Annual Report and Financial Statements .for The Year Ended June 30,2022
Annex 5 -PMC Bank Balances As At S0rhJune ZO22

Daniel Comboni Primary School pMC Equity 0320279838374 21,006 7 1097,766
Mathare North Primary School pMC Equity 0320279438245 41522,912 7,OOO,Z13

BabaDogo Primary School pMC Equity 0320279434977 742,149 7,655,703

PMCI11 Primary Equity 0320279836663
4,842,491

7 r01,g,gO2

Ngunyumu Primary School PMC Equity 0320279836559
27,g0g

7,OO3,5gO

MM Chandaria School PMC Equity 0320280646616
734,l0g

4r83l,gg2

Matharc North Police PMC Equity 0320280961962
499,614

14,999,100

Dogo Sec School PMCBaba Equity 0320280479825
478,349

1r1,14,911

Ruaruka Police Station PMC Equity 0320280001 1 59 1,,626 9to,694
GSU Headquaters PMC Equity 0320282341 518

437,445
Lucky Summer Ppolice Station Equity 0320282347807

444,762
Lucky Summer Chiefs Office Pmc Equity 0320281759s79 307,792

Lucky Summer Ass Chiefs Office Pmc Equity 0320281759623 84,950
TJ Mathare North Sec School Pmc Equity 0320282829981 20,000,000
Total 33rl45rOO2 5716331761

29
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Nafioiat Government Consfituencies Development Fund (NGCDF)
Annutl Report and Finoncial Statementsfor The Yeqr Ended June 30,2022

I

Annex 6: Progress On FoIIow Up of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor and subsequent progress made on the resolution of the issues.

1.1 Budgetory
Performance

The summary statement of
appropriation reflects frnal
receipts budget and actual
receipts on comparable basis of
Ksh. 267,375,878 and Kshs.
22212861989 respectively,
resulting in to an under-
funding of Ksh. 45,088,878 or
l7o/o of the budget.

This is noted and
the management is
in consultation
with the NGCDF
Board to ensure
that funds are
disbursed in time
or it to operate
within the
approvedbudget
and ensure
implementation of
proiects as planned

Resolved

l.2Pcrlr Budget
Execution by
Sectors

Review of the budget execution
by sectors and sectors and
projects reflected secondary
schools and tertiary institutions
bursary budget of Ksh.
30,478,289 and Ksh.
38,7721974 for secondary
schools and tertiary institutions
respectively. However only an
amount of Ksh. 17,2851000
and Ksh. 2,762,775 was
awarded to secondary schools
and tertiary institutions
respectively. Resulting to a
variance of Ksh. 13,'1.33,289 or
43o/o and Ksh. 36,0101289 or
947o of the budget for the two
categories. No reason was
provided for the low issue of
bursary funds of 9o/o far below
the required minimum of 25o/o

of the total allocation in the
Year.

This is noted and
the Management
will design away of
managing its
operations to solve
the issue of
increase in
unutllized funds
and ensure that
bursary funds are
utllized within the
financial year.

Resolved
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IRUARAKA Constituency

Natio n al Gove r n me nt C o nstit ue nc ie s
Annual and Financiol Stotements

Development Fund (NGCDF)
The Year Ended June 2022

Name: Aza l,llasoud,Juma
fund Account Manager.

2.Unutrlized
funds

Note 17.3 to the financial
statements reflects unutilized
funds of Ksh. 120,354,483 for
the year ended 3Oth June ZOZI.
However, Management did not
provide remedial measures to 

,

address the increase in I

unutilized funds and the
recurring situation over the
years.

This is noted and
the Management
will design away of
managing its
operations to solve
the issue of
increase in
unutilized funds
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