
IM
I
%t,' l?)

REPUBLIC OF KENYA

THIRTEENTH PARLIAMENT - (SECOND SESSION)

THE NATIONAL ASSEMBLY

J

COMMITTEE ON IMPLEMENTATION

October,2023

26

Hrn'

t'.7

ACI 2t?3
lh,trtdav

, 
R.,,c l'1*6o ( rt ice Clrr/ryou,

le r,161-rcfi'6r., i n't+ r rj
Anne JAib..r)6

Directorate of Audit, Appropriations and Other Select Committees

National Assembly

Parliament Buildings

NAIROBI

(-

SECOND REPORT ON

THE IMPLEMENTATION STATUS OF REPORTS PASSED BY THE HOUSE

I

LIBRARY



V I

{r

\

./

I

I

I



Contents

ABBREVIATIONS 5

CHAIRPERSON'S FOREWORD 6

r PREFACE.................. ............................9

l.l Mandate of the Committee................... .......................9

1.2 Committee Membership... ................. l0

1.3 Committee Secretariat ...... .................12

2 INTRODUCTION..... ..........................13

3 TWENTY FOURTH REPORT OF THE PUBLIC INVESTMENTS
COM]VTITTEE ON ITS CONSIDERATION OF THE AI]DITOR GENERAL'S
REPORTS ON THE FINANCIAL STATEMENTS OF THE GEOTHERMAL
DEVELOPMENT COMPANY (FY 2016/2017).................. .......................15

3.1 Background ............... 15

3.2 Implementation Status of the Recommendations.................. ............15

6 TWENTY FOURTH REPORT OF THE PUBLIC INVESTMENTS
COMMITTEE ON ITS CONSIDERATION OF THE ATJDITOR GENERAL'S
REPORTS ON THE FINANCIAL STATEMENTS OF THE KENYA ELECTRICITY
GENERATTNG COMPANY (FY 2014/20r5 TO 2019t2020) ............................................19

6.1 Background ............... 19

6.2 Implementation of the Recommendations........ .........20

7 TWENTY FOURTH REPORT OF THE THE PUBLIC INVESTMENTS
COMMITTEE ON ITS CONSIDERATION OF THE AI'DITOR GENERAL'S
REPORTS ON THE FINANCIAL STATEMENTS OF THE KENYA WILDLIFE
SERVICES (FY 2017/18 AND 2018/2019).................... ...............................24

7.1 Background ...............24

'7.2 Implementation Status of the Recommendations.................. ............24

8 TWENTY FOURTH REPORT OF THE PUBLIC INVESTMENTS
COMMITTEE ON ITS CONSIDERATION OF THE ATJDITOR GENERAL'S
REPORTS ON THE FINANCIAL STATEMENTS OF THE ATHI.WATER WORKS
FOR THE FINAI\CIAL YEARS 201412015 TO 2018/2019 ......................30

8.1 Background ...............30

8.2 Implementation Status of the Recommendations.................. ............31

9 THE TWENTY FOURTH REPORT OF THE PUBLIC INVESTMENTS
COMMITTEE ON ITS CONSIDERATION OF THE AIJDITOR GENERAL'S
REPORTS ON THE FINANCIAL STATEMENTS OF KENYATTA NATIONAL
HOSPTTAL (FY 20t3lt4-2017/2018). ..........37

9.1 Background ...............37

9.2 Implementation Status of the Recommendations.................. ............37

Commitlee on lmplemenlalion Second Reporl on lmplemenlation Status of House Resolutions

1ll'rrrc



IO TWENTY FOURTH REPORT OF THE PUBLIC INVESTMENTS
COMMITTEE ON ITS CONSIDERATION OF THE AI]DITOR GENERAL'S
REPORTS ON THE FINANCIAL STATEMENTS OF THE KENYA NATIONAL
BUREAU OF STATISTICS (Fy 2015-2016 TO 2019-2020).............................................40

l0.l Background ...............40

10.2 lmplementation Status of the Recommendations.................. ............41

II TWENTY FOURTH REPORT OF THE PUBLIC INVESTMENTS
COMMITTEE ON ITS CONSIDERATION OF THE ATJDITOR GENERAL'S
REPORTS ON THE FINAI\CIAL STATEMENTS OF NORTH WATER SERVICES
BOARDFORFINANCIALYEARS20tU20t2TO20tT/2018 .................45

I l.l Background ...............45

ll.2 Implementation Status of the Recommendations.................. ............45

12 TWENTY FOURTH REPORT BY PUBLIC INVESTMENTS COMMITTEE ON
ITS CONSIDERATION OF THE AI,IDITOR GENERAL'S REPORTS ON THE
FINANCIAL STATEMENTS OF TANA AND ATHI RIVERS DEVELOPMENT
AUTHORTTY (TARDA) (FYS 2014/15 TO 20r7118).. ...............................49

l2.l Background ...............49

Implementation Status of the Recommendations.................. .......................50

13 TWENTY FOURTH REPORT BY PUBLIC INVESTMENTS COMMITTEE ON
ITS CONSIDERATION OF THE AUDITOR GENERAL'S REPORTS ON THE
FINANCIAL STATEMENTS OF THE RURAL ELECTRIFICATION AND
RENEWABLE ENERGY CORPORATION (REREC _ FY 200612007 TO FY
2019t2020)..... ..........................s6

l3.l Background ...............56

13.2 Implementation Status of the Recommendations.................. ............57

t4 GENERAL COMMITTEEOBSERVATIONS............... .................65

15 COMMITTEES'GENERALRECOMMENDATIONS. 65

Commillee on lmplementalion Second Reporl on Implemenlation Status of House Resolutiora

2 l l'l g c



ANNEXURES

Annex No Title

Annex I Minutes of the Committee

Annex 2 Adoption List

Annex 3 Submission by the Geothermal Development Company on the implementation

status of the Public Investments Committee, Twenty Fourth Report on the

consideration ofthe Auditor General's reports on the financial statements of State

Corporations: Geothermal Development Company (FY 201 612017).

Annex 4 Submission by the Kenya Electricity Generating Company on the implementation

status of the Public Investments Committee, Twenty Fourth Report on the

consideration of the Auditor General's reports on the financial statements of State

Corporations: Kenya Electricity Generating Company (FY 201 61201'l).

Submission by the Kenya Wildlife Services on the implementation status of the

Public lnvestments Committee, Twenty Fourth Report on the consideration of the

Auditor General's reports on the financial statements of State Corporations: Kenya

Wildlife Services (FY 2017l18 and 2018/2019).

Annex 6 Submission by the Athi-Water Works on the implementation status of the Public

Investments Committee, Twenty Fourth Report on the consideration of the Auditor

General's reports on the financial statements of State Corporations: Athi-Water

Works Financial Y ear 201 4120 I 5 to 201 8/2019.

Committee on Implementalion Second Reporl on lmplemenlalion Status of House Resolulions

3 l l'l 3 c

Annex 5



Annex 7 Submission by the Kenyatta National Hospital on the implementation status of the

Public Investments Committee, Twenty Fourth Report on the consideration of the

Auditor General's reports on the financial statements of State Corporations:

Kenyatta National Hospital (FY 20 | 3 I I 4 -201 7 l20l 8).

Annex 8 Submission by the Kenya National Bureau of Statistics on the implementation

status of the Public lnvestments Committee, Twenty Fourth Report on the

consideration of the Auditor General's reports on the financial statements of State

Corporations: Kenya National Bureau ofStatistics (FY 2015-2016 to2019-2020).

Annex 9 Submission by the North Water Services Board on the implementation status of the

Public Investments Committee, Twenty Fourth Report on the consideration of the

Auditor General's reports on the financial statements of State Corporations: North

Water Services Board (FY 201I12012 to 2017 /2018).

Annex I 0 Submission by the Tana and Athi Rivers Development Authority on the

implementation status of the Public Investments Committee, Twenty Third Report

on the consideration of the Auditor General's reports on the financial statements of

State Corporations: Tana and Athi Rivers Development Authority (TARDA) (FYS

20l4l15 to2017ll8).

Annex I I Submission by the Rural Electrification and Renewable Energy Corporation on the

implementation status of the Public lnvestments Committee, Twenty Fourth Report

on the consideration of the Auditor General's reports on the financial statements of

State Corporations: Rural Electrification and Renewable Energy Corporation

(REREC) (FY 200612007 to FY 201912020).

Commillee on lmplementalion Second Reporl on Implemenlation Status of House Resolutiors

4ll'rr3c



ABBREVIATIONS

AG - Attorney General

AWWDA - Athi Water Works Development Authority

EACC - Ethics and Anti-Corruption Commission

EPRA - Energy and Petroleum Regulatory Authority

ERC - Energy Regulatory Commission

GAB Geothermal Advisory Board

GDA - Geothermal Development Advisory

GDC - Geothermal Development Company

GoK - Govemment of Kenya

IFMIS - Integrated Financial Management Information System

IPSAS - International Public Sector Accounting Standards

JICA - Japan International Corporation Agency

KDIC - Kenya Deposit Insurance Corporation

KENGEN - Kenya Electricity Generating Company

KENHA - Kenya National Highway Authority

KLRC - Kenya Law Reform Commission

KNBS - Kenya National Bureau of Statistics

KNH - Kenyatta National Hospital

KPLC - Kenya Power and Lighting Company

KR - Kenya Railways

KETRACO - Kenya Electricity Transmission Company

KWS - Kenya Wildlife Service

LC - Letter of Credit

NCWSC - Nairobi City Water and Sewerage Company

PC - Performance Contract

PFM - Public Finance Management

PPIP - Public Procurement lnformation Portal

REREC - Rural Electrification and Renewable Energy

RIM - Registry Index Map

RMS - Revenue Management Systems

TARDA - Tana and Athi River Development Authority
VAT - Value Added Tax

WASREB - Water Services Regulatory Board

Commitlee on Implemenlalion Second Reporl on lmplenEntalion Stalus of House Resolutioru

5l Page



CHAIRPERSON'S FOREWORD

The Committee on Implementation is established under Standing Order 209 of the National

Assembly Standing Orders. The Committee scrutinizes resolutions of the House (including

adopled Committee Reporls), petitions and undertakings given by the National Executive. It

examines whether such decisions and undertakings have been implemented and whether such

implementation has taken place within the minimum time necessary and satisfactory

explanation for the delay in full implementation provided.

Thus, the Committee plays a pivotal role in ensuring that the National Assembly resolves issues

ofconcern to the people by holding the executive to account through the implementation of
House resolutions. This ultimately ensures that the National Assembly executes its

constitutional mandate effectively and efficiently and that it does not act in vain.

The Committee wrote to various Ministries, State Corporations and Agencies requesting for

the implementation status of resolutions, petitions and adopted Committee reports passed by

the House. The Committee received both oral and written submissions from the Cabinet

Secretaries and Accounting Officers of the State Corporations providing the implementation

status of the recommendations contained in the reports adopted by the House; in the sittings

held from February to April, 2023.

Commillee on lmplementation Second Reporl on ImplenEnlation Status of Howe Resolutiors
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The mandate of the Committee is further enhanced by Standing Order 201 of the National

Assembly Standing Orders that provides that within 60 days of a resolution of the House or

adoption of a report of a select committee, the relevant Cabinet Secretary under whose portfolio

the implementation of the resolution falls shall provide a report to the appropriate Committee

of the House. In addition, Article 153(4) (b) of the Constitution requires Cabinet Secretaries to

provide Parliament with full and regular reports conceming matters under their control.

In addition, the Committee undertook inspection visits to some projects and Corporations to

ascertain the progress made in implementing the recommendations of the various reports. This

report entails a compilation of the responses received and their status of implementation as at

the time of the adoption of the report, Committee observations and recommendations.



Hon. Speaker, in consideration of the implementation status of House resolutions pursuant to

its mandate under Standing Order 209 of the National Assembly Standing Orders, the

Committee made the following general observations:

l. Majority of the House Resolutions require financial obligations for adequate

implementation to be carried out by the executive. There is need for appropriation of
funds to ensure House Resolutions are implemented as directed. There was no adequate

budget allocated to the ministries, departments and agencies to implement some of the

recommendations;

2. Government officials in the Executive seem not to be implementing House resolutions

promptly thus causing matters to delay unnecessarily. A case in point is KenGen who

had not complied with the Public lnvestments Committee recommendation to have its

books of accounts exclusively audited by the Office of the Auditor General;

3. Some State Corporations have failed to expedite the acquisition of titles to their parcels

of land as recommended in the 24th Public Investment Commiftee Report. This has

resulted to delay in updating the corporation's asset registers. A case in point is KWS

who have one hundred and thirry one surveyed parcels awaiting titles and seventy six

other parcels which are at various stages towards acquisition of tiftle documents;

4. Majority of the recommendations addressed to the Ethics and Anti-Corruption

Commission have not been implemented, with some investigations dating back more

than a decade. A case in point are the recommendations by the Public Investment

Committee on Auditor General's report of financial statements of KENGEN the same

matter was highlighted in the l9th, 2oth ,23'd, & 24th PIC report.

5. The Committee also observed that EACC has failed to undertake investigations

concerning the procurement and award ofthe construction tenders ofthe Hydro Plaza

belonging to Geothermal Development Company (CDC). It had also not given its

response on the investigation on the entire procurement of poles under REREC;and

6. There is need for committee recommendations to be specific, measurable, achievable,

realistic and time-bound (SMART) so as to facilitate smoother implementation of

House resolutions.

The Committee recommends that:

l. The National Treasury should ensure appropriation of funds for the implementation of

House resolutions is done within one financial year following the adoption of a House

resolution for the public to derive the intended benefits. Further, the National

Commillee on Implemenlalion Second Report on Implementation Status of House Resolulions
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Assembly should allocate sufficient funds to the implementing agencies for effective

implementation of reports passed by the House.

2. Govemment Agencies and Departments directed to implement House Resolutions

should endeavour to fit the resolutions in their work plans and deliver the same within

the stipulated timeframe. Failure to do so should result in sanctions being imposed

against the responsible officials.

3. State Corporations should prioritize acquiring title deeds for all parcels of land.

4. The Ethics and Anti-Corruption Commission (EACC) should take note of all

recommendations directed to it and provide a status report within 60 days of the

adoption of th is report.

In conclusion, Hon. Speaker, I wish to express my appreciation to fellow Honourable Members

of the Committee, the Office of the Speaker, the Clerk of the National Assembly and the

Secretariat for facilitating the production of this report.

Hon. Speaker, pursuant to Standing Order 199(6), it is my pleasant duty and privilege, on behalf

of the Select Committee on Implementation, to lay this report on the Table of the House and

urge the House to adopt it and the recomm ns therein

,{19
N. RAPHAEL BITTA SAUTI WANJALA, MP.
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I PREFACE

l.l Mandate of the Committee

The Committee on Implementation is established under Standing Order 209 of the

National Assembly Standing Orders.

The Committee is charged with scrutinizing the resolutions of the House (including

adopled comn iltee reports), petitions and undertakings given by the National

Executive and examining whether or not such decisions and undertakings have been

implemented and where implemented, the extent to which they have been implemented;

and whether such implementation has taken place within the minimum time necessary;

and whether or not legislation passed by the House has been operationalized and where

operationalized, the extent to which such operationalization has taken place within the

minimum time necessary. The Committee may propose to the House sanctions against

any Cabinet Secretary who fails to report to the relevant select Committee on the

implementation status without justifiable reasons.

Standing Order 201 further provides that within 60 days of a resolution of the House or

adoption ofa report of a select commiftee, the relevant Cabinet Secretary under whose

portfolio the implementation of the resolution falls shall provide a report to the

appropriate Committee of the House.

The mandate of the Committee is further enhanced by the provisions of Article 153(4)

(b) of the Constitution which requires Cabinet Secretaries to provide Parliament with

full and regular reports conceming matters under their control.

J

4
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2 INTRODUCTION

The Committee on Implementation commenced to apprise itself of the implementation

status ofHouse resolutions in accordance to Standing Order 209 (2) which requires the

Committee to scrutinize resolutions of the House (including adopled Committee

Reports) Petitions and undertakings given by the National Executive.

The report contains the status of implementation of various House resolutions as

submitted by various Ministries, Departments and Agencies between April and Juty,

2023, as follows:

1) Twenty Fourth Report of the Public Investments Committee on its consideration

of the Auditor General's reports on the financial statements of Geothermal

Development Company (FY 201612017).

2) Twenty Fourth Report of the Public Investments Committee on its consideration

of the Auditor General's reports on the financial statements of Kenya Electicity

Generating Company (FY 201412015 to 201912020).

3) Twenty Fourth Report of the Public Investments Committee on its consideration

of the Auditor General's reports on the financial statements of Kenya Wildlife

Services (FY 201 7/l 8 and 2018/2019).

4) Public Investments Committee, Twenty Fourth Report on its consideration of the

Auditor General's reports on the financial statements of Athi-Water Works

Financial Y ears 201 41201 5 TO 201 8/201 9.

5) Public Investments Committee, Twenty Fourth Report on its consideration of the

Auditor General's reports on the financial statements of Kenyatta National

Hospital (FY 2013 I | 4-201 7/201 8).

6) Public Investments Committee, Twenty Fourth Report on its consideration of the

Auditor General's reports on the financial statements of Kenya National Bureau

of Statistics (FY 201 5-201 6 to 201912020\.

7) Public lnvestments Committee, Twenty Fourth Report on its consideration of the

Auditor General's reports on the financial statements of North Water Services

Board (FY 20t tl20t2 To 201 7/2018).

8) Public lnvestments Commiftee, 23'd Report on its consideration of the Auditor

General's reports on the financial statements of Tana and Athi Rivers

Development Authority (TARDA) (FYS 2014/15 To 2017l18).

Commillee on Implemenlalion Second Report on lmplenuntation Status of House Resolulioru
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9) Public lnvestments Committee, Twenty Fourth Report on its consideration of the

Auditor General's reports on the financial statements of Rural Electrification and

Renewable Energy Corporation (REREC -FY 200612007 To FY 2019/2020).

Commiltee on lmplemenlation Second Reporl on lmplemenlation Status of House Resoluliors
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IMPLEMENTATION STATUS OF VARIOUS COMMITTEE REPORTS, PETITIONS

AND HOUSE RESOLUTIONS

3 TWENTY FOURTH REPORT OF THE PUBLIC INVESTMENTS COMMITTEE

ON ITS CONSIDERATION OF THE AUDITOR GENERAL'S REPORTS ON

THE FINANCIAL STATEMENTS OF THE GEOTHERMAL DEVELOPMENT

CoMPANY (FY 2016t20r7)

3.1 Background

9. Geothermal Development Company (GDC) is a State Corporation under the Ministry

of Energy and Petroleum.

10. The Public Investment Committee report contained the following recommendations on

various audit queries:

l The Committee recommended that the GDC management should source for

additional funding to address the balance sheet imbalances as well as to remain

alloat.

2. The Board of the Company should review the identification and digging of wells

mechanisms to reduce losses from unproductive geothermal wells.

3. The Company leadership should develop a formal policy on what should

constitute acceptable levels of Non-Productive Time (NPT) based on international

standards to reduce loss from NPT. The National Treasury should also ensure

timely release of exchequer for projects under implementation.

4. The National Treasury should allocate funds to the GDC to be used in meeting

tax obligations.

3.2 Implementation Status of the Recommendations

4 The Commiftee on Implementation wrote to the Geothermal Development Company on

5th April 2023 seeking the implementation status.

5 Mr. Paul Mwangi, the Acting Managing Director of the Geothermal Development

Authority, appeared before the Committee on Friday, l4th April, 2023 and was

accompanied by the following the officers:

i. Mr. Comel Ofuona -General Manager, Ceothermal Resource Development

ii. Ms. Jackline Wakhungu -Acting Manager, Finance

l. The Committee recommends that GDC management should source for additional

funding to address the balance sheet imbalances as well as to remain alloat.



Implementation Status

11. The Acting Managing Director submitted that they had taken two actions and that the

National Treasury had solved the tax issues. He submitted that the National Treasury

had allowed them to convert post-import facility and bank overdraft into a long-term

loan and therefore the matter was an ongoing concern.

Committee Observation

12. Arising from the submission by the Acting Managing Director, the Committee observed

that the recommendation had been implemented.

2. The Board of the Company should review the identification and digging of wells

mechanism to reduce losses from unproductive geothermal wells.

Implementation Status

13. The Acting Managing Director informed the Committee that the Company had

collaborated with geothermal experts including ELC consultants (ltaly), West JEC

(Japan), JICA and further constituted a Geothermal Advisory Board (CAB) of experts

for peer review on geo-scientific and drilling activities. He said that the close

collaboration and recommendations had aided in improving well targeting.

14. He further informed the Committee that the Company had put in place a Well Siting

and Abandonment Policy to guide in well sighting and drilling and to guide on the

conduct of identification and drilling of wells.

Committee Observation

15. Arising from the submission, the Committee observed that the risk of drilling

unproductive wells had declined considering the new projects.

Committee Recommendation

16. The Committee recommends that GDC should continue to evaluate other

mechanisms to not only manage the risks but reduce the risk of drilling

unproductive wells.

3. The Company leadership should develop a formal policy on what should constitute

acceptable levels ofNPT based on international standards to reduce loss from NPT.

The National Treasury should also ensure timely release of exchequer for projects

under implementation.

Committee on lmplemenlation Second Reporl on lmplenentation Status of House Resoluliors
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Implementation Status

17. The Acting Managing Director informed the Committee that the Company Well Siting

and Abandonment Policy also guides in efficient drilling and minimization of costs

arising from Non-productive Time.

Committee Observation

18. Arising from the Acting Managing Director's submission, the Committee observed that

GDC had put in place measures to reduce non-productive time through a policy.

4. The National Treasury should allocate funds to the GDC to be used in meeting tax

obligations.

Implementation Status

19. The Acting Managing Director informed the Committee that the National Treasury had

provided direction on the tax matter, stating that the funds allocated toward the

development of geothermal resources should be exempted from taxation.

Committee Observation

20. Arising from the submission by the Acting Managing Director, the Committee observed

that the recommendation had been implemented.

Inspection Visit by the Committee

2l . Arising from the subm ission by the Acting Managing Director, Geothermal

Development Company, the Committee led by the Chairperson Hon. Raphael Wanjala

(Budalangi) undertook an inspection visit of the power plants in Menengai Caldera in

Nakuru County on l4th April,2023.

Objective of the Inspection Visit

22. The objective of the inspection visit was-

i. to assess the progress and status of the Geothermal Development Company

(GDC) in implementing the recommendations made in the Public

Investnent Committee's reports on the financial statements (FY 2016-

2017); and

ii. to evaluate the effectiveness of measures taken by GDC to address queries

regarding well drilling, Non-Productive Time (NPT) reduction, and tax

obligations.

Committee on lmplementation Second Reporl on lmplementation Status of House Resolulions
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Findings from the Inspection Visit

23. Arising from the inspection visit, the Committee observed that GDC had collaborated

with geothermal experts in digging of wells in order to reduce unproductive Geothermal

wells and that the cost of Non-Productive Time has reduced.

24. Further, The Committee met with the officials from the Geothermal Development

Company who apprised them on the Hydro power plant, these officials were Mr. Cornel

Afwona the General Manager, Geothermal Resource Development and Ms. Jackline

Wakhungu the Ag. Manager, Finance.

25. Arising from the meeting, the Committee was informed that the Geothermal

Development Company (CDC) hydro power plant was connected to the National Grid.

Commiltee on Implemenlalion Second Report on lmplementation Status of House Resolutiotts
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6 TWENTY FOURTH REPORT OF THE PUBLIC INVESTMENTS

COMMITTEE ON ITS CONSIDERATION OF THE AUDITOR GENERAL'S

REPORTS ON THE FINANCIAL STATEMENTS OF THE KENYA

ELECTRICITY GENERATING COMPANY (FY 20t4t2015 TO 201912020)

Background

Kenya Electricity Generating Company (KENGEN) is a State Corporation under the

Ministry of Energy and Petroleum.

The Public Investment Committee report contained the following recommendations on

various audit queries:

l. That the books of accounts for KENGEN be exclusively audited by the

Office of the Auditor General.

2. That the Accounting OIIicer of the KENGEN should always ensure that

the entity's assets are valued as per the set timelines.

3. The Ethics and Anti-Corruption Commission (EACC) should investigate

the circumstances under which the KENGEN was denied approvals to

connect ready wells to the national grid.

4. The Accounting Officer for KENGEN should ensure expeditious transfer

of assets belonging to the Kenya Electricity Transmission Company

(KETRACO) and recovery of the attendant costs expended in running

them.

5. The Accounting Ollicer for the KENGEN should provide the feasibility

study reports for both Meru and Karura Hydro Projects for audit within

the 202112022 financial year. Failure to do so will lead to the sanctions

imposed under the Public Audit Act, 2015 being ensued.

6. The EACC should investigate the entire procurement and award of the

construction tenders of the Hydro Plaza with a view to preferring charges

against persons found culpable.

7. That the Accounting Ollicers of Energy and Petroleum Regulatory

Authority (EPRA), KENGEN and the Kenya Power and Lighting

Company (KPLC) should meet and reconcile the figures in issue. The first

meeting of the same should be convened by the Accounting Officer of

KENGEN.
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6.2 Implementation of the Recommendations

The Committee on Implementation wrote to the Kenya Electricity Generating Company on

Wednesday, 5th April,2023 seeking the implementation status of the report and undertook an

inspection visit and a consultative meeting on Friday, 14th April, 2023. Mr. Abraham Serem,

Acting Managing Director, KENGEN appeared before the Committee. He was accompanied

by the following the officers:

i. Mr. Peketsa Mangi - General Manager, Geothermal Development

ii. Ms. Mary Maalu - General Manager, Finance and ICT

iii. Ms. Elizabeth Njenga - General Manager, Business Development.

iv. Mr. Henry Ithiami - Ag. General Manager, Corporate and Regulatory

v. Eng. Francis Makabwa - Operations Manager, Geothermal.

vi. Eng. John Muoka - Technical Assistant to the Managing Director

vii. Mr. Frank D. Ochieng - Communications Manager

Submission by the Acting Managing Director

l. That the books of accounts for KENGEN be exclusively audited by the Office of the

Auditor General.

Implementation status

28, The Acting Managing Director submitted that KENGEN is audited by an Auditor

outsourced by the Auditor General.

Committee Observation

29. The Committee observed that KENGEN had not complied with the Public Investments

Committee recommendation.

Committee Recommendation

30. Arising from the submission, the Committee recommends that the Auditor

General should carry out the audit without outsou rcing.

2. That the Accounting Oltrcer of the KENGEN should always ensure that the entity's

assets are valued as per the set timelines.

Implementation Status

31. The Acting MD informed the Committee that the valuation was completed and

incorporated in the Financial Statements for the year ended 30 June 2022.
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Committee Observation

32. Arising from the submissions The Committee observed that the valuation was canied

out in 2022. The Committee therefore concluded that the recommendation had been

implemented.

Committee Recommendation

33. In relation to the submission by the Acting Managing Director, the Committee

recommends that the valuation of company's assets should be carried out within

the set time lines.

3. The EACC should investigate the circumstances under which KENGEN was denied

approvals to connect ready wells to the national grid.

Implementation Status

34. The Committee was informed that the Acting Managing Director had continued to

pursue approvals for the Project Pipeline with a view to connecting the wells to Power

Plants thereby generating power to the grid. Further, the Committee was informed that

since the issuance of this report, KenGen through the assistance of the Ministry of

Energy and Petroleum had received approval for the Olkaria I and M80MW Uprating

project which will add an extra 40 MW to the grid.

Committee Observation

35. Arising from the submission by the Acting Managing Director, the Committee observed

that the implementation of the recommendation is ongoing.

4. The Accounting Officer for KENGEN should ensure expeditious transfer of assets

belonging to KETRACO and recovery of the attendant costs expended in running

them.

Implementation Status

36. The Acting Managing Director informed the Committee that KETRACO had not

committed to signing the agreement due to cash flow constraints. This issue had been

escalated to the Principal Secretary, State Department of Enerry for intervention. He

noted that meetings between the two teams and further engagements were on-going.

Additionally, KENGEN had been following up with the Ministry of Energy and holding

continuous engagements with a view to have the matter resolved.

Committee Observation

37. Arising from the submissions the Committee observed that the recommendation on the

matter had not been implemented.
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5. The Accounting OIIicer for the KENGEN should provide the feasibility study reports

for both Meru and Karura Hydro Projects for audit within the 202112022 financial

year. Failure to do so will lead to the sanctions imposed under the Public Audit Act

2015 being ensued.

Implementation Status

38. The Acting Managing Director informed the Committee that the reports were submitted

to the Office of the Auditor General (OAG). He additionally, informed the Committee

that KENGEN gave the feasibility study reports for Meru Wind and Karura Hydro

project to the Committee which indicated that approximately KShs. 50,000,000 was

utilized to conduct each feasibility study.

Committee Observation

39. Arising from the submission by the Acting Managing Director, the Committee observed

that feasibility reports for Meru and Karura Hydro Projects were availed.

Committee Recommendation

40. The Committee recommends that the Auditor General should conduct a special

audit on the expenditure ofthe two feasibility studies and present its report to the

Public Investments Committee within six months of the adoption of this report.

6. The EACC should investigate the entire procurement and award of the construction

tenders of the Hydro Plaza with a view to preferring charges against persons found

culpable.

Implementation status

4l . The Acting Managing Director informed the Committee that the last milestone

certificate and retention amounts were paid in May 2022. Additionally, he said

KENGEN had consolidated all the relevant documentation and information.

Committee Observation

42. Arising from the submission the Committee observed that EACC has failed to

undertake investigations conceming the procurement and award of the construction

tenders of the Hydro Plaza. Thus, the Committee concluded that the recommendation

had not been implemented.

Committee Recommendation

43. The Committee recommends that the EACC expedites the investigation and

prefers charges sgainst percons found culpable.
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7. That the Accounting Officers of EPRA, KENGEN and the KPLC should meet and

reconcile the figures in issue. The first meeting ofthe same should be convened by the

Accounting Ollicer of KENGEN.

Implementation Status

44. The Acting Managing Director informed the Committee that KENCEN, EPRA and

KPLC CEOs had reconciled and agreed to most of the interests charged.

Committee Observation

45. Arising from the submission by the Acting Managing Director, the Committee noted

that the recommendation had been implemented.
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7 TWENTY FOURTH REPORT OF THE THE PUBLIC INVESTMENTS

COMMITTEE ON ITS CONSIDERATION OF THE AUDITOR GENERAL'S

REPORTS ON THE FINANCIAL STATEMENTS OF THE KENYA WILDLIFE

SERVTCES (FY 2017l18 AND 2018/2019)

7.1 Background

46. The Kenya Wildlife Services is a State Corporation under the Ministry of Tourism,

Wildlife and Heritage.

47. The Public Investments Committee report contained the following recommendations

on various audit queries:

l. The Director General submitted that KWS management should fast track the

process of getting ownership documents of its properties.

2. The Management of KWS should ensure that the assets register is updated.

3. The Status of payment of KShs.6 million towards the Endowment Fund

accruing from the land hived offfor the Standard Gauge Railway and a further

KShs. 2.4 billion accruing from the hiving off of a parcel for the Southern

Bypass by the Kenya National Highways Authority (KENHA).

4. The Committee recommends further that the management should expedite the

procurement ofa system that is integrated and accountable to avoid pilferage

within the 202212023 financial year.

5. The Committee recommends that the KWS should adopt the e-procurement

and implement the Integrated Financial Management lnformation System

(IFMIS) system in all its financial transactions. Director of IFMIS should offer

the requisite support to Kenya Wildlife Services.

7.2 Implementation Status of the Recommendations

48 The Committee on Implementation wrote to the Kenya Wildlife Service seeking the

implementation status of the report on 20th April2023.

Dr. Erastus Kanga, Director General, Kenya Wildlife Service appeared before the

Committee on 6s May, 2023 and was accompanied by the following officers:

49

I

ii

iii

State Department for Wildlife

Director Finance

Deputy Director, Parks and Reserves KWS

Mr. John K. Chelimo

Mr. Japheth Kilonzo

Mr. Samuel Tokore
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iv. Mr. Collins Nthuni - Assistant Director, Lands, KWS

v. Mr. John Mugendi - Senior Assistant Director, KWS

Submission by the Director General, Kenya Wildlife Service

l. KWS management should fast track the process of getting ownership documents of

its properties.

Implementation Status

50. The Director General informed the Committee that KWS manages 258 parcels of land

as categorized in the Table below:

Table l: Summary of Categorized Land Parcels

51. He further submitted that the Kenya Wildlife Service is consistently pursuing

acquisition of titles.

52. He informed the Committee that a total of 5l titles have been acquired, l3l surveyed

awaiting titles and 76 other land parcels are at various stages towards acquisition oftitle

documents as summarized in the Table below:

Table 2: Status of Land Acquisition Documents
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S/No. CATEGORY TOTAL NUMBER

I Terrestrial National Parks 24

2 Terrestrial National Reserves under National Government 5

J Terrestrial National Reserves under County Covernments 24

4 Marine National Parks 4

5 Marine National Reserves 6

National Sanctuaries 8

7 Station Plots, Outposts and Other Land Parcels 187

Total Number 258

Crtegory

No. of

Propcr

aics

Ststus l-rnd Acquisition Documents

Boundsry

Plan

Prepr rcd

but not

surveycd

PDP

Prepared

(Plenned)

Survevcd
Titlc

registcrcd

Crnnot bc

rcgi3tcrcdr

National Parks 24 2 N/A 22 t2 0
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Cstegor!'

No. of

Propcr

tica

Ststus l,sod Acquisition Documents

National

Reserves
I N/A 4 I 28

Marine National

Parks/Reserves
) N/A l0 I 0

Sanctuaries 8 0 N/A 5 I 0

Station

Outposts

Other

Parcels

187 N/A 57 90 36 l3

TOTAL 57 I3 I 5l 4t

Committee Observation

53. Arising from the submissions, the Committee observed that there was some progress in

securing the titles by KWS. However, the recommendation has not been fully

implemented.

Committee Recommendation

54. Drawing from the submission by the KWS Director General, the Committee

recommends that KWS should fast-track the process of getting ownership

documents for the remaining properties which are at risk of encroachment.

2. The Management of KWS should ensure that its assets register is updated.

Implementation Status

55. The Director Ceneral informed the Committee that KWS commenced valuation of its

assets in 2021 and managed to undertake valuation of motor vehicles, motor cycles,

boats, plant and machinery. This exercise was carried out by the State Department of

Infrastructure for these categories of assets across all the conservation regions and a

report submitted on 4th October 202l.However, he said the rest of the asset calegories

including land parcels were yet to be valued due to:

i. Budgetaryconstraints.

ii. Lack ofan intemal capacity in assets and property valuation, and

iii. Complexity in the valuation of biological assets.
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Committee Observation

56. Arising from the submission by the Director General, the Committee observed that

Kenya Wildlife Service had not updated its assets register since they had not valued

their land, which is a major component of its assets.

Committee Recommendation

57. The Committee recommends that the Kenya Wildlife Service management should

be held responsible for all consequences for failure to make all efforts to update

the asset register of KWS land and all its biological assets.

3. Status of payment of KShs. 6 million towards the Endowment Fund accruing from

the land hived off for the Standard Gauge Railway and a further KShs. 2.4 billion

accruing from the hiving off of a parcel for the Southern Bypass by the Kenya

National Highways Authority.

Implementation Status

58. The Director General informed the Committee that the Kenya Wildlife Service entered

into an easement agreement with the Kenya Railways (KR) and the Kenya National

Highways Authority and no land was hived off.

59. Kenya Railways settled in full; the total amount of KShs.l.469 million in accordance

with Clause 5.1 and 5.2 under Obligations of the Crantee that stipulated how

instalments were to be settled ln addition, the amount of KSh.6 million indicated as

outstanding arose from a typo error in the contract. According to clause 2(b) & (c) of

the contract, the amount payable by the Grantee totals KSh.l.475 million while the

breakdown as per Clause 2(b) (i&ii) and 2(c) (i&ii) the amount indicated totals

KSh.I .469 billion, hence the difference of KSh.6,000,000.

60. He further submitted that, KeNHA owes KWS KShs.2,474,710,000 which has been

outstanding since 2016 and that the Management has been following up. However, the

payment was yet to be remitted. He added that a total of six (6) reminder letters had

been sent at various dates with the latest sent on 27th February 2023 but none ofthem

had been responded to.

Committee Observation

61. Arising from the submissions by the Director General, the Commiftee observed that

KWS had followed up to obtain the KShs. 2,474,710,000 from the Kenya National

Highways Authority.
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Committee Recommendation

62. The Committee recommends that the Kenya National Highways Authority should

remit KShs.2,474,710,,000 to Kenya Wildlife Service immediately.

4. The Committee further recommends that the management should expedite the

procurement of a system that is integrated and accountable to avoid pilferage within

the 202212023 financial year.

Implementation Status

63. The Director General informed the Committee that the Kenya Wildlife Service had

procured a Revenue Management System (RMS) that was to be rolled out in all parks.

He said the piloting phase was started in ten ( I 0) single entry parks but system was yet

to be rolled out due to a number of challenges relating to System Integration,

Connectivity, Workflow Management Capability, Double Entry Capability, Revenue

Reconciliations and Customer Relationship Management (CRM).

64. He informed the Committee that in view of the highlighted challenges, the Kenya

Wildlife Service had engaged Attomey Ceneral for guidance regarding the contractual

agreement and they were waiting for a response at the time of the submission.

Committee Observation

65. Arising from the submissions, the Committee observed that the recommendation had

not been implemented since Kenya Wildlife Service was awaiting advice from the

Attorney General.

5. The Status of adoption of e-procurement and implementation of IFMIS system in all

KWS financial transactions among other recommendations contained in the report.

Implementation Status

66. In his submission, the Director General informed the Committee that the Kenya

Wildlife Service was yet to adopt the e-procurement system. However, he said they had

engaged the IFMIS Directorate at the National Treasury requesting for the installation

of the e- procurement system module via a letter dated I 7rh June 201 5.

67. He further submitted that the National Treasury, in their letter dated 2"d July 2015,

responded to their request and informed them that they were in the process of

implementing E-procurement in phases and that they wilt be informed of the

connectivity and issuance ofuser rights. He added that a follow up letter dated lSth

February 2020 was sent to the Director of IFMIS seeking support to implement the

system. However, no response had been received by the date of the submission.
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68. He further submitted that KWS abides by the presidential directive by posting the

details of all awarded tenders and contracts on KWS website (kws.go.ke) on a monthly

basis for public scrutiny. The same information is uploaded to the Public Procurement

Information Portal (PPIP) portal (tenders.go.ke) which is also accessible to the public.

Committee Observation

69. Arising from the submissions, the Committee observed that the recommendation had

not been implemented.

Committee Recommendation

70. The Committee recommends that the Kenya Wildlife Service should adopt the e-

procurement and implement the Integrated Financial Management Information

Systems (IFMIS) in all its financial transactions. Director of IFMIS should offer

the requisite support to Kenya Wildlife Services.
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8 TWENTY FOURTH REPORT OF THE PUBLIC INVESTMENTS

COMMITTEE ON ITS CONSIDERATION OF THE AUDITOR GENERAL'S

REPORTS ON THE FINANCIAL STATEMENTS OF THE ATHI-WATER

WORKS FOR THE FINANCIAL YEARS 2OI4I2OI5 TO 2OI8/20I9.

8.1 Background

Athi Water Works Developnrent Agency (AWWDA) is a state corporation under the

Ministry of Water, Sanitation and Irrigation.

The Public Investrnents Committee report contained the fbllowing recommendations

on various audit queries:

l. The Management of the Athi Water Services should conduct an audit of all

its property and a search with the lands oflice to ascertain ownership of

land under the Agency.

2. The CEO of AWWDA should aggre*sively pursue the money owed to the

entity.

3. The management should always be guided by the Public Sector Accounting

Standards.

4. The mother Ministry and the CEO should expeditiously secure ownership

documents of the assets q ueried by the Auditors.

5. The management should ensure expeditious valuation ofthe agency arsets

and adhere to the five-year revaluation policy.

6. The agency should always follow the law regarding implementation of the

budget and the management should always provide documents for audit as

per the timelines provided by the Public Finance Management (PFM) and

Public Audit Act guidelines.

7. The agency should always provide documents for audit verification, failure

to do so which the provisions of Section 62 of the Public Audit 2015 should

72

cnsuc.

8. ln future, the agency should only deposit money in government-linked

ban ks.

9. EACC should investigate the entire procurement process and

implementation of the project with s view to preferring charges against

those that may have broken the law.
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10. The Accounting OIficer of the Athi Water Works Service Board should

ensure that the financial statements are reported based on the standard

approved by the Public Sector Accounting Standards Board.

8.2 Implementation Status of the Recommendations

73. The Cornrnittee on Implementation wrote to the Athi Water Works Development

Agency on 20th April, 2023 seeking the implementation status of the report.

74. Eng. Michael Thuita, Chief Executive Officer and other officials from the agency

appeared before the Committee on 5th May, 2023.He was accompanied by Mr. Michael

Kimotho, Chief Manager, Finance and Strategy.

Submission by the Chief Executive OIIicer

l. The Management of the Athi Water Services should conduct an audit of all its

property and a search with the lands office to ascertain ownership of land under the

agency.

Implementation Status

75. The Chief Executive Officer submitted that AWWDA conducted an audit of its assets

during the asset valuation exercise. He informed the Committee that all new assets were

updated in the asset register.

76. He further informed the Commiftee that they had also registered all acquired way leaves

and that the agency was continuously undertaking registration and transfer of lands

fully acquired.

Committee Observations

77. Arising from the submissions, the Committee observed that the reconrmendalion had

been implemented.

2. The CEO of AWWDA should aggressively pursue the money owed to the entity

Implementation Status

78. The Chief Executive OfIcer informed the Committee that he had made several efforts

to collect the debt including:

i. Holding a meeting with the Nairobi City Water and Sewerage Company (NCWSC)

Water Services Regulatory Board (WASREB) and holding a workshop in

Naivasha with the Kiambu County Water Service Providers together with the

county leadership.

ii. Signing re-payment plans with NCWSC.
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iii. Initiating the process of engaging a professional debt collector through a board

approval after guidance by WASREB.

iv. Board resolution to appoint a debt collector.

79. The CEO informed the Committee that the Attorney General had however advised that

AWWDA should explore for alternative debt collection efforts in the spirit of inter-

governmental relations Act; including the mediation process incorporating the National

Treasury and Planning, the Ministry of Water, Sanitation and Irrigation, AWWDA and

any other relevant agency. AWWDA was advised that engagement of a debt collector

should be the last resort.

80. He further submitted that AWWDA had ensured that outstanding amounts had been

incorporated in the Tariff as approved by WASREB.

Committee Observation

8l. Arising from the submissions by the Chief Executive Officer, the Committee observed

that the recommendation had been implemented.

3. Management should always be guided by the Public Sector Accounting Standards

Implementation Status

82. The CEO informed the Committee that the matter had been resolved and that the agency

had ensured full compliance with lnternational Public Sector Accounting Standards

(TPSAS).

Committee Obselvation

83. Arising from the submission, the Committee observed that the recommendation had

been implemented.

4. The mother Ministry and the CEO should expeditiously secure ownership documents

of the assets queried by the Auditors.

Implementation Status

84. The Chief Executive Officer informed the Committee was told that the agency

undertook valuation of the assets in readiness for the transfer of assets, subsequent

vesting and securing of ownership documents. With the enactment of the Water Act

2016, he said the Ministry of Water, Sanitation and Irrigation prepared a Water Sector

Transitional Plan for the period 2019-2021 which was expected to fully resolve the

matter.

85. He further submitted that the issue of asset and liability transfers was being handled by

the inter-governmental relations technical committee who together with representatives
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from various agencies (AWWDA is represented) were working towards ensuring full

resolution of the maffer. After valuation AWWDA embarked on registration and titling

which is ongoing.

Committee Observation

86. Arising from the submission, the Committee noted that the implementation of the

recommendation was ongoing.

5. The management should ensure expeditious valuation ofthe agency assets and adhere

to the five-year revaluation policy.

Implementation Status

87. The Chief Executive Officer explained that the asset valuation process had been

completed and a valuation report submitted to AWWDA in October 2022.

88. Additionally, he informed the Committee that a board resolution to incorporate the new

asset values in the asset register was given, allowing the management to incorporate the

values in the financial statements for the 2022/23FY .

Committee Observation

89. Arising from the submissions by the Chief Executive Ofllcer the Committee observed

that the recommendation has been implemented.

6. The agency should always follow the law regarding implementation of the budget and

the management should always provide documents for audit as per the timelines

provided by the Public Finance Management and Public Audit Act guidelines.

Implementation Status

90. The Chief Executive Officer submitted that the agency had ensured compliance with

the law on budget implementation and timely provision of documents during audit.

Committee Observation

91. Arising from the submissions, the Committee observed that the recommendation had

been implemented.

7. The Agency should always provide documents for audit verification failure to do so

which the provisions ofSection 62 ofthe Public Audit 2015 should ensue.

92. The Chief Executive Officer informed the Committee that the agency submits

documents for audit verification on time.

Committee Observation

93. Arising from the submissions, the Committee noted that the recommendation had been

implemented.
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8. In future, the agency should only deposit money in government-linked banks

Implementation Status

94. The Chief Executive Officer submitted that the Agency had ensured that all bank

deposits are held in Covernment-linked banks.

Committee Observation

95. Arising from the submissions, the Committee observed that the recommendation had

been implemented.

9. The agency should pursue the recovery of the deposits from SBM and the Kenya

Deposit Insurance Corporation (KDIC).

Implementation Status

96. The Chief Executive Officer submitted that AWWDA had been pursuing deposits held

in the SBM bank. He said that at the time of the submission, the current savings account

had a balance of KShs. I 3,541 ,854.07 (which was is immediately accessible) while the

restricted interest-earning savings account had a balance of KShs. 7,539,663.85 as at

3 I s' March 2023.

97 . Additionally, he submitted that the balance of KShs. 7 ,862,978 was a protected deposit

and that the Kenya Deposit Insurance Corporation had commenced payments of the

protected deposits with KShs. 500,000 being the maximum accessible deposit after

verification, which AWWDA had successfully recovered. AWWDA is confident of

recovering the whole amount held by KDIC.

Committee Observation

98. Arising from the submissions by the Chief Executive Officer, the Committee noted that

the implementation of the recommendation was ongoing.

10. The CEO of AWWDA should aggressively pursue the money owed to the entity.

99. The Chief Executive Officer submitted that the deposit with the High Court was

occasioned by a default judgement made against AWWDA for delayed filing of
response in relation to a case where an individual accused the agency of trespass into

their property.

100. He further informed the Committee that the amount was deposited as a security for the

High Court to lift the default judgement and its value was equivalent to the charge for

the default judgement, that is, KShs.7,092,497.In the judgement of lOth December,

2019, the court determined the amount payable to complainant under this case to be

KShs. 44,720.
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101. Additionally, he informed the Committee that AWWDA filed an application to have

the money deposit account discharged and the money to be withdrawn in favour of

AWWDA. According to the CEO, the application went unopposed and it was due for

hearing on 30'h March, 2020, a time when the court processes were adjourned due to

COVID-19 threat. The hearing happened l0'h March 2021 as scheduled and the ruling

on 28th April 2021.

102. He submitted that the High Court ruled in AWWDA's favour that the deposit, together

with all the accrued interest net of Kshs.44,720 already paid to the complainant, will

revert to AWWDA. However, the CEO disclosed that the applicant went to the Court

ofAppeal to appeal against the decision of the High Court, hence delaying the receipt

of the said amounts further. The Committee was told that the appeal was at the time of

the submission, awaiting decision by the court.

103. The Chief Executive Officer confirmed that AWWDA aggressively followed up full

recovery of the deposit.

Committee Observation

104. Arising from the submissions by the Chief Executive Officer, the committee observed

that the implementation of the recommendation was ongoing.

ll. EACC should investigate the entire procurement process and implementation of the

project with a view to preferring charges against those that may have broken the law.

Implementation Status

I 05. The Chief Executive Officer submitted that the Ethics and Anti-Corruption

Commission (EACC) had initiated investigations into the procurement process. He

noted that they had additionally requested for the documents which AWWDA had

furnished them with.

Committee Observation

106. Arising from the submissions, the Committee observed that the recommendation had

not been implemented.

Committee recommendation

107. The Committee recommends that EACC should expedite the investigations.

12. The Accounting OIIicer for the Athi Works Services Board should ensure that

financial statements are reported based on the standard approved by the Public

Sector Accounting Standards Board.
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Implementation Status

108. The Chief Executive Officer informed the Committee that AWWDA had ensured full

compliance with IPSAS in financial reporting. He noted that the agency avails all the

required documents as provided in the Public Audit Act 201 5.

Committee Observation

109. Arising from the submission, the Committee concluded that the recommendation had

been implemented.
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9 THE TWENTY FOURTH REPORT OF THE PUBLIC INVESTMENTS

COMMITTEE ON ITS CONSIDERATION OF THE AUDITOR GENERAL'S

REPORTS ON THE FINANCIAL STATEMENTS OF KENYATTA NATIONAL

HOSPTTAL (FY 2013 I t4-2017120 l 8).

9.1 Background

I 10.

il1.

l.

2.

3.

Kenyatta National Hospital is a state corporation under the Ministry of Health.

The Public lnvestments Comrnittee report contained the following recommendations

on various audit queries:

The KNH should provide adequate funds for bad and doubtful debts in its books

to cushion debtors that are urgent in nature and the KNH and NHIF should use

the same eccounting standard (reconciliation) to avoid discrepancies on the

amount due ro KNH from NHIF.

The EACC should investigate the circumstances under which documentation

relating to issued letters of credit got lost from the KNH with a view to preferring

charges egeinst those that were involved in the disappearance of the said

documents

The Accounting OIIicer of the KNH should ensure consistency in the treatment of

depreciation of the Hospital assets.

9.2 Implementation Status of the Recommendations

l12. The Committee on Implementation wrote to the Kenyatta National Hospital on 20th

April,2023 seeking the implementation status of the report.

I 13. Dr. Evanson Kamuri, the Chief Executive Officer of the Kenyatta National Hospital

appeared before the Committee on 5th May 2023. He was accompanied by the following

officers:

i. Mr. Michael Kihunga - Director Finance

ii. Mr. Calvin Nyachoti - Director, Legal

iii. Ms. Eunice Gathoni - Manager, Monitoring and Evaluation

Submission by the Chief Executive OIIicer

13. The KNH should provide adequate funds for bad and doubtful debts in its books to

cushion debtors that are urgent in nature and the KNH and NHIF should use the same
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accounting standard (reconciliation) to avoid discrepancies on the amount due to

KNH from NHIF.

Implementation Status

I 14. The Chief Executive Officer submifted that the long outstanding debts whose

recoverability was doubtful had been provided for on a monthly basis as impaired in

the hospital's financial statements in accordance with Intemational Public Sector

Accounting Standards (IPSAS) and the Hospital Finance Manual and Policy.The

provision for bad and doubtful debt is as shown in the table below.

I 15. Table 3: Provision of Bad and Doubtful Debt

Financial Year 20t8lt9 2019t20 202122

'7 55,669 I,059,515 6t0,743Amount in KShs.

ll6. He informed the Committee that the Hospital Managemenl had put measures in place

to recover debts owed to the Hospital by;

i. Engaging an external debt collector.

ii. Sending reminders to the debtors on a monthly basis through lefters and calls.

iii. Sensitizing patients on the importance of registering with NHIF for medical

cover.

l17. He further submitted that on KNHNHIF accounting standards, the Hospital does

annual reconciliations with NHIF and discrepancies found are resolved on time.

Committee Observation

I18. Arising from the submission, the Committee observed that the recommendation had

been implemented.

14. The EACC should investigate the circumstances under which documentation relating

to issued letters of credit got lost from the KNH with a view to preferring charges

against those that were involved in the disappearance ofthe said documents

Implementation Status

I19. The Chief Executive Officer informed the Committee that the hospital appointed an

Audit lssues Resolution Committee that retrieved documents from all service points

related to the Letters of Credits. He noted that poor document and goods movement in

the period between 2001 and 2008 was identified as the main reason why it was difficult

to reconstruct files and pass the necessary book entries.

120. Additionally, he informed the Committeee that supporting documentation for the

outstanding balance of KShs. 96 million relating to clinical consumables was further
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availed to the Office ofthe Auditor General for scrutiny before the relevant book entries

were passed in FY 2018/19. The hospital no longer issues Letter of Credit for

consumable items.

Committee Observation

l2l. Arising from the submission, the Committee observed that:

i. The hospital no longer issues Letter of Credit for consumable items;and

ii. EACC had not concluded the investigation as per the recommendation.

15. The Accounting OIIicer for the KNH should ensure consistency in the treatment of

depreciation of the hospital assets.

Implementation Status

122. The Committee was informed by the Chief Executive Officer that the hospital

management carried out re-computation amounts using the straighrline method as

stipulated in the finance manual and passed the necessary adjustments required in the

books of account in FY201912020. After concurrence with the AG, the financial

statements for the FY20l 8 /2019 were restated.

123. He further submitted that from the FY2019120, the Hospital has been using the straight-

line method of depreciation as per the approved Hospital Finance Manual. He informed

the Committee that the Auditor had been satisfied with the resolution and had dropped

the matter from subsequent reports.

Committee Observation

124. Arising from the submission, the Committee observed that the recommendation had

been implemented.
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TWENTY FOURTH REPORT OF THE PUBLIC INVESTMENTS

COMMITTEE ON ITS CONSIDERATION OF THE AUDITOR GENERAL'S

REPORTS ON THE FINANCIAL STATEMENTS OF THE KENYA

NATTONAL BUREAU OF STATTSTTCS (Fy 2015-2016 TO 2019-2020)

Background

Kenya National Bureau of Statistics (KNBS) is a state corporation under the National

Treasury.

The Public Investments Committee report contained the tbllowing recommendations

on various audit queries:

The Principal Secretary for Interior should assist in the recovery of pending

imprest by either recovery from the serving officers or from the terminal dues of

those that exited the service. The National Treasury should only approve write off

ofthe unaccounted-for imprest after all the options for recovery have failed.

The Accounting OIIicer for the KNBS should follow-up on the recovery of

unaccounted-for imprest.

The KNBS should ensure that the asset register is in place and updated.

The Accounting Ollicer for the KNBS should continue engaging the Ministr-v of

Lands and secure the Burrau's title deed to Embu land.

The then Accounting OIIicer for the KNBS should be reprimanded for getting

expensive Letters of Credit from banks instead of using The National Treasury.

He should also be reprimanded for irregular use of direct procurement.

The KNBS should submit the names of KNBS officers that took Imprest of the

amount that they paid to the identilied village elders and how they accounted for

or surrendered to the OIIice of the Auditor General for audit and reporting in the

following audit cycle. In addition, going forward, an attendance register should be

done whenever such activity is done. The monies paid should not be in cash bul be

sent via MPesa.

The Committee requests the Judiciary to expedite the hearing and determination

of the case in question.

The Inspector General of Police should account for the monies advanced to the

Service and a report on the same compild during the next audit cycle.

The KNBS should expedite the development of Regulations operationalizing

the Statistics Act 2fi)6.
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10.2 Implementation Status of the Recommendations

127. The Committee on Implementation wrote to the Kenya National Bureau of Statistics

(KNBS) on l2th May, 2023 seeking the implementation status of the report.

128. Mr. McDonald Obudho, the Director Ceneral, Kenya National Bureau of Statistics

appeared before the Committee on 30th May,2023. He was accompanied by the

following officers:

i. Ms. Ann Mburu, HSC - Director, Corporate Services

ii. Ms. Linda Olweny - Manager, Legal Services

iii. Mr. Elias Njoroge - Manager, Finance

iv. Mr. Josiah Chiosa - Head, Legal Services

Submissions by the Director General

l. The Principal Secretary for Interior should assist in the recovery of the pending

imprest by either recovery from the serving officers or from the terminal dues of those

that exited the service and the National Treasury should only approve write offof the

unaccounted-for imprest after all the options for recovery have failed.

Implementation Status

129. The Director General submitted that the Kenya National Bureau of Statistics had been

engaging The National Treasury on this matter. On 2l't December 2021, the Bureau

wrote to the Principal Secretary (PS) The National Treasury and Planning State

Department for Planning to assist in recoveries from the then serving District

Commissioners. He added that a reminder letter on the same was done by PS, State

Department for Economic Planning to the PS, Internal Security and National

Administration on 3l " January, 2023.

Committee Observation

130. Arising from the submission by the Director General, the Committee observed that the

recommendation had not been implemented.

2. The Accounting Oflicer for the KNBS should follow-up on the recovery of

unaccounted-for imprest.

Implementation Status

13 L The Director General submitted that the Bureau has been recovering outstanding

imprest from employees on a monthly basis through payroll and some recoveries by

cash payments. He submitted that the total outstanding imprest over seven days as at

25thMay2023 was KShs. 7,142,817.00 issuanceof multiple imprests hadbeenstopped.
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He provided further details as per the table below

132. Table 4: Analysis of Balances

Committee Observation

133. Arising from the submissions, the Committee observed that the implementation of the

recommendation was going on.

3. The KNBS should ensure that the asset register is in place and updated.

Implementation status

134. The Director General submitted that the KNBS fixed assets register was in place and

that updating of the assets register is a continuous process.

Committee Observation

135. Arising from the submission by the Director General, the Committee noted that the

KNBS total book value of assets owned was KShs. 168,000,000 as of December 2022.

4. The Accounting Oflicer for the KNBS should continue engaging the Ministry of Lands

and secure the Bureau's title deed to Embu land.

Implementation Status

136. Arising from the submissions, the Director General informed the Committee that the

Bureau had requested for an indenting lefter and allotment from the Director of Land

Administration to facilitate the acquisition of Registry Index Map (RlM) for the

purpose of registration of lease.

Committee Observation

137. Arising from the submission, the Committee observed that the implementation of the

resolution was going on.

5. The then Accounting OIIicer for the KNBS should be reprimanded for getting

expensive Letters of Credit from banks instead of using The National Treasury. He

should also be reprimanded for irregular use ofdirect procurement.
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Implementation Status

138. The Director General submitted that the then Accounting Officer had been reprimanded

as directed by the Public Investment Committee vide a reprimand letter Ref. No.

KNBS/ADMIN/I 2, dated I 3th April, 2023.

Committee Observation

139. Arising from the submissions, the Committee observed that the recommendation had

been implemented.

6, The KNBS should submit the names of KNBS oflicers who took Imprest of the amount

that they paid to the identified village elders and how they accounted for or

surrendered to the Oflice of the Auditor General for audit and reporting in the

following audit cycle. In addition, going forward, an attendance register should be

done whenever such activity is done. The monies paid should not be in cash but be

sent via MPesa.

Implementation Status

140. The Director General informed the Committee that the matter was reviewed by the

Office of the Auditor General during their subsequent cycle of audit and was resolved.

Aftendance registers would be used for all similar future activities.

Committee Observation

l4l . The Committee observed that:

i. The sample of village elders' payment schedule and attendance list had

anomalies; some rows were not signed;and

ii. The population census preparation figures included an amount of KShs.

18,509,600 paid to village elders involved in the cartographic mapping exercise

in all the 47 counties. However, the submission presented showed the

distribution of the KShs. I 8,509,600 was among six counties.

Committee Recommendation

142. The Committee recommends that the Kenya National Bureau of Statistics should fully

comply with the recommendation regarding the use of MPesa to send cash in future.

Additionally, it is important for the bureau to establish a well-maintained attendance

register and provide MPesa statements to support these transactions.

7. The Committee requests the Judiciary to expedite the hearing and determination of

the case in question.
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Implementation Status

143. The Director General informed the Committee that the full hearing of this matter will

be on 25th October 2023 at the Milimani Commercial Magistrate Court.

Committee observation

144. Arising from the submissions by the Director General, the Committee noted that the

implementation of the recommendation is going on.

8. The Inspector General ofPolice should account for the monies advanced to the Service

and a report on the same compiled during the next audit cycle.

Implementation Status

145. The Director General informed the Committee that the bureau wrote to the Inspector

General, Kenya Police Service on 22"d February, 2021 requesting him to account for

the funds sent to the service as directed. A follow up letter on the same was done on

2l't October,2021, with another reminder letter being done on 28ft September,2022.

No response had been received at the time of the submission.

Committee observation

146. Arising from the submissions, the Committee observed that the recommendation had

not been implemented.

9. The KNBS should the development of Regulations operationalizing the Statistics

Act 2006.

Implementation Status

147. The Director General informed the Committee that the Bureau had sought assistance

from the Office of the Attorney General and prepared draft regulations to assist in

carrying out its mandate as provided for under Section 29 of the Statistics Act 2006. He

informed the committee that the AG gave assistance and advised that further

consultation be done with the Kenya Law Reform Commission (KLRC) which has a

mandate to facilitate law reform. He informed the Committee that the KLRC had

provided their input and that the draft Regulations are ready for public participation by

stakeholders.

Committee observation

148. Arising from the submission, the Committee concluded that that implementation of the

recommendation is being done.
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TWENTY FOURTH REPORT OF THE PUBLIC INVESTMENTS

COMMITTEE ON ITS CONSIDERATION OF THE AUDITOR GENERAL'S

REPORTS ON THE FINANCIAL STATEMf,NTS OF NORTH WATER

SER\'ICES BOARD FOR FINANCIAL YEARS 2OIII2OI2 "IO 2OI7 I2OI8.

Background

North Water Services Board is a state corporation under the M inistry of Water,

Sanitation and Irrigation.

The Public Investments Committee made the following recommendations in its report:

The Committee recommends that the Parent Ministry should transfer two motor

vehicles Reg.GKA 74lL and GKA999J to the North Water and Services Board.

That the North Water Services Board should develop an elaborate policy on how

assets received through donation will be charged in books of account.

The Committee recommends that County Governments/ water bodies should clear

all the arrears due to the North Water Services Board as a matter of urgency,

considering that these arrears form first charge whenever I new financial year

com mences.

The management should always obtain the requisite approvals from the board and

the donors whenever there is need to utilize excess funds from the donation vote.

The Committee recommends that the management should always provide

documents for audit within the statutory timelines as per the Public Audit Act of

2015.

The Board should continue pursuing correction of double payment of VAT in

recurrent account amounting to KShs.4018l.

Implementation Status of the Recommendations

The Committee on lmplementation wrote to the Northem Water Services Board on 26th

May, 2023 seeking the implementation status of the report.

The Acting Chief Executive Officer, North Water Services Board Mr. Andrew Rage

appeared before the Committee on 9th June, 2023. He was accompanied by the

following officers:

i. Ms. Amina lssa - Acting Finance Manager

ii. Mr. Samuel Ndung'u - Acting Technical Service Manager
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Submission by the Acting Chief Executive Officer

1. The Committee recommends that the Parent Ministry should transfer two motor

vehicles Reg. No. GKA 74lL and GKA 999J to the North Water and Services Board.

Implementation Status

The Acting CEO submitted that the agency was waiting for the Ministry to undertake

the transfer of ownership as per the recommendation. He added that the two motor

vehicles Reg. No. GKA 741 L and GKA 999J were purchased by the Ministry of Water

and Irrigation for use by the board as part ofthe capacity building process during the

formation of water sector institutions. He noted that the Board had written to the

ministry to approve the change of ownership to the Board as per recommendation of

the Controller and Auditor General's Audit reports. However, the transfer of the motor

vehicles is yet to be fully effected.

Committee Observation

153. The Committee observed that the recommendation had not been implemented.

2. That the North Water Services Board should develop an elaborate policy on how

assets received through donation will be charged in books of account.

Implementation Status

154. The Acting Chief Executive Officer submitted that the agency had put a policy in place

on how to receive and account for assets from donations in the books ofaccounts. The

deficit in the financial statements was because of the non-monetary expenditure

incurred on depreciation of property, plant and equipment, some of which were

purchased through donor funding.

He informed the Committee that the Board relied mostly on govemment donor funding

to finance most of its operations, the expenditure on these funds was linked to the

Performance Contract (PC) whose deliverables were expected at the end ofthe financial

year. This required the board to utilize 100 percent of its grants to achieve the targets

of each contract year; thus leaving a shortage for financing the non-monetary

expenditure on depreciation of PPE.

Committee Observation

155. Arising from the submissions the Committee observed that the recommendation had

been implemented.
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3. The Committee recommends that County Governments/ water bodies should pay

clear all arrears due to the North Water Services Board as a matter of urgencyr

considering that these arrears form first charge whenever a new financial year

Implementation Status

156. The Acting CEO submitted that the agency was still following up on the arrears. He

attributed the arrears to major govemment institutions not honouring their monthly

bills; the challenges ofthe transition period and the confusion that was with the counties

govemment and interference with their operations. That notwithstanding, he noted that

the board was talking to institutions and had obtained a promise that they would clear

the arrears.

Committee Observation

157. Arising from the submission by the Acting CEO, the Committee observed that County

Govemments had not remitted the arrears owed to North Water Services Board and so

the recommendation had not been implemented.

4. The management should always obtain the requisite approvals from the board and

the donors whenever there is need to utilize excess funds from the donation vote.

158. The Acting Chief Executive Officer submitted that the agency had adopted this

recommendation in its future dealings with donors by strictly using donor funds for

their intended purpose. He added that any reallocation in future will be done after

approval by the board and the donor(s).

Committee Observation

159. Arising from the submission, the Committee observed that the recommendation had

been implemented.

5. The Committee recommends that the management should always provide documents

for audit within the statutory timelines as per the Public Audit Act of 2015.

160. The Acting CEO informed the Committee that the agency had adopted this

recommendation by complying with the statutory timelines during audit review.

Committee Observation

l6l. Arising from the submission by the Acting Chief Executive Officer, the Committee

observed that the recommendation had been implemented.

6. The board should continue pursuing correction of double payment of VAT in

recurrent account amounting to KShs. 40,281,

Commiltee on lmplementation Second Report on Implementation Statw of House Resolulioru
47 ll'a u c

com menccs.



Implementation Status

The Acting CEO informed the Committee that the agency was still pursuing the matter with

KRA. He reported that the transactions dated back to 2017 and continued to reflect in the bank

reconciliation statements. He said that no reason was given why the transactions had not been

reversed and cleared.

Committee Observation

162. Arising from the submission, the Committee observed that the recommendation had not

been implemented.
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t2 TWENTYFOURTH REPORT BYPUBLIC INVESTMENTS COMMITTEE ON

TTS CONSIDERATION OF THE AUDITOR GENERAL'S REPORTS ON THE

FINANCIAL STATEMENTS OF TANA AND ATHI RIVERS DEVELOPMENT

AUTHORTTY (TARDA) (FYS 2014/15 TO2017n8)

l2.l Background

163. Tana and Athi Rivers Development Authority (TARDA) is a state Corporation under

the Ministry of East Africa Community and Regional Development.

164. The Public Investments Committee made the following recommendations in its report:

l. KenGen to pay TARDA KShs.533million per annum as per Price Water House

Coopers report or KShs. 420 million per annum as per the ISG recommendation.

In addition, the Head of Public Service should convene a meeting between the two

entities and resolve the matter within three months of adoption of the report.

2. The Accounting Olficer should fast track the acquisition of ownership documents

of the Kitui and Kibwezi properties. In addition, the accounting ollicer should

apply for the fast tracking resolution ofthe dispute regarding the ownership ofthe

Emali property.

3. The Authority should complete the process of developing a policy on revaluation

of fully depreciated assets and revalue the assets to avoid recurrence of the audit

query.

4. The Accounting Olficer should apply for a speedy conclusion of the matter in court

considering the cost implications. In addition, the Inspectorate of State

Corporations should advice on the available options to recover the impugned

assets.

5. The Authority should prioritize funding for a re-valuation exercise in its next

budget.

6. The Committee recommended that the Authority should pursue concurrence from

the National Treasury to write oIf long outstanding debts whose documentation is

unavailable.

7. The Authority should hire a valuer to assist in the valuation of biological assets in

the 2020D021 fi nancial year.

8. The Authority should look into the clauses highlighted by the Auditor General

that would prejudice its position in any such future contracts; TARDA should

follow up with Braken Ltd on payments due to the Authority; the authority should
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present details of Braken Ltd to the Inspectorate of State Corporations to share

with the rest of the state corporations so that they are cautious as they deal with

it.

9. The Inspectorate of State Corporations should be enjoined in the recovery ofthe

assets from the former Managing Director's terminal dues.

10. The Head of Public Service should convene a meeting between TARDA and KPLC

to resolve the query concerning KShs. 2.4 billion owed to TARDA within three

months of the adoption of the report.

11. TARDA should prioritize revaluation in the 2020121 financial year

12. The Public Investments Committee Recommendation that:

i. The Management of TARDA should provide documents for audit

within the required timelines failure to do so which sanctions provided

under sections 62 of the Public Audit Act 2015 and Section 68 of the

PFM Act should be instituted against the Accounting Officer;

ii. The management should put in place a system that ensures proper

accountability for the revenue streams from this transaction;and

iii. The office of the Auditor General should audit the entire transaction

and report compliance of the same in the next audit report for

TARDA's financial statements.

Implementation Status of the Recommendations

165. The Committee on Implementation wrote to Tana and Athi Rivers Development

Authority on 26th May,2023 seeking the implementation status of the report.

166. Mr. Liban Duba, the Managing Director of the Tana and Athi Rivers Development

Authority appeared before the Committee on 9'h June, 2023. He was accompanied by

the following officers:

i. Mr. David Kimaiyo - Director, Corporate Services

ii. Ms. Maureen Oloo - Manager, Finance and Accounts

iii. Mr. Joseph Okoth - Assistant Manager Finance and Accounts

Submissions by the Managing Director

l. KenGen to pay TARDA KShs. 533 million per annum as per the Price Water House

Coopers report or KShs. 420 million per annum as per the ISG recommendation. In

addition, the Head of Public Service should convene a meeting between the two entities

and resolve the matter within three months of the adoption of the report.
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Implementation Status

167. The Managing Director informed the Committee that KenGen continues to pay

TARDA KKhs. 62,000,000 per annum despite recommendation by PWHC report of

KShs. 533 million per annum and that of ISC of KShs. 420 million per annum and the

Public lnvestments Committee (PIC) in its lgth and 2l't reports. He added that

recommendations by the PIC in its 23'd report was similarly not yet implemented.

168. The Managing Director added that the recommended meeting between KenGen and the

Authority that was to be convened by the Head of Public Service to resolve the matter

had also not materialised.

Committee Observation

169. Arising from the submission by the Managing Director, the Committee noted that the

two recommendations had not been implemented.

2.The Accounting OIIicer should fast track the acquisition of the ownership documents

of the Kitui and Kibwezi properties. In addition, the Accounting Oflicer should apply for

the fast-tracking of the resolution of the dispute regarding the ownership of Emali

property.

Implementation Status

170. Conceming the Kitui Property, the Managing Director informed the committee that

TARDA sought assistance from Ministry of Lands, Public Works, Housing and Urban

Development to obtain a survey plan for the property. The Ministry allowed the

Authority to go ahead and facilitate surveying of the plot to enable issuance of an

allotment letter and subsequent titling by the National Lands Commission. He informed

the Committee that the Ministry later shared the survey budget with the Authority as

requested and the facilitation of the survey exercise would be done within the first

quarter of financial year 202312024 to obtain allotment letter and to process the title

deed.

17l. He further submitted that TARDA in liaison with Makueni County Govemment was to

conduct community sensitization, survey and beaconing of the property in a bid to

process ownership documents on the property. The processing ofthe title had been slow

due to inadequate funding but that the Authority endeavours to mobilize funds to

process the ownership documents.

172. The Managing Director submitted that lease renewal for the Emali Property was

approved by the State Department for Livestock and TARDA carried out community
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sensitization on planned surveying and beaconing. There arose ownership dispute

between the County Government of Kajiado, which procured the title deed for the

property vide Kenya Gazette No. 75 I of 1963 under County Council of Kajiado, which

set aside the land for use as a quarantine zone for livestock en-route to the market on

one hand and the community on the other for irregularly acquiring ownership

documents. The community obtained a court order to maintain status quo and so

TARDA continues its livestock production programs among other activities in the

current occupied portion of approximately 200ha.

Committee Observation

l'73. Arising from the submission by the Managing Director, the Committee observed that

the implementation of the recommendation was on-going.

1. The Authority should complete the process of developing a policy on the

revaluation of fully depreciated assets and revalue the assets to avoid

recurrence of the audit query.

Implementation Status

174. The Managing Director informed the Committee that the management developed a

Non-Current Assets Policy, which was presented to the Committee of the Board for

approval and subsequent Board endorsement. The Committee of the Board

recommended various amendments to the policy. Additionalty, the management had

concluded the recommended amendments and was due to present the amended policy

for approval.

Committee Observation

175. Arising from the submission by the Managing Director, the Committee observed that

the implementation was ongoing.

2. The Accounting Officer should apply for a speedy conclusion of the matter in

court considering the cost implications. In addition, the Inspectorate of State

Corporations should advice on the available options to recover the impugned

assets.

Implementation Status

176. The Managing Director informed the Committee that TARDA had contacted the

Inspector General of State Corporations to help in the recovery ofthe assets. The assets

were yet to be recovered from the former Managing Directors.
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Committee Observation

177. Arising from the submissions, the Committee noted that the recommendation had not

been implemented due to ongoing court cases.

3. The Authority should prioritize funding for a re-valuation exercise in its next

budget.

Implementation Status

178. TARDA prioritizes funding for revaluation of assets exercise and proposes more

funding at every budgeting circle. He informed the Committee that the Authority

budgetary allocations have nevertheless been below expectations thus leading to

inability to carry out the exercise. However, more effort will be put in a bid to secure

funding for revaluation of assets.

Committee Observation

179. Arising from the Managing Director's submission, the Committee observed that the

recommendation had not been implemented.

4. The Committee recommended that the Authority should pursue concurrence

from the National Treasury to write oIT long outstanding debts whose

documentation is unavailable.

Implementation Status

180. The Managing Director informed the Committee that, TARDA sought concurrence

from the Office of Auditor General who was yet to respond. He informed the

Committee that the Authority will pursue the expected response; seek concurrence from

National Treasury as recommended.

Committee Observation

l8l. Arising from the submission by the Managing Director, the Committee observed that

the recommendation had not been implemented.

5. The Authority should hire a Valuer to assist in the valuation of biological

assets in the20201202l financial year.

182. The Managing Director submitted that TARDA engaged a Valuer for the valuation of

biological assets as was recommended in the PIC report to value biological assets at the

end of every financial year for purposes of including the resultant value in the year's

financial statements.
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Committee Observation

183. Arising from the submissions by the Managing Director, the Committee observed that

the recommendation had been implemented.

6. The Authority should look into the clauses highlighted by the Auditor General

that would prejudice its position in any such future contracts; TARDA should

follow up with Braken Ltd. on payments due to the Authority; The authority

should present details of Braken Ltd. to the Inspectorate of State

Corporations to share with the rest of the state corporations so that they are

cautious as they deal with it.

Implementation Status

184. The Managing Director informed the Committee that TARDA had since standardized

land leasing procedures as per the directive by the Head of Public Service; terms of

Reference for leasing procedures had been developed. He informed the Committee that

the Authority is expected to receive amount due to it in the first quarter of the following

financial year.

Committee Observation

185. Arising from the submission by the Managing Director, the Committee observed that

the recommendation had been implemented.

7. The Inspectorate ofState Corporations should be enjoined in the recovery of

the assets from the former Managing Directorr' terminal dues.

186. The Managing Director submitted informed the Committee that the TARDA contacted

lnspector General (Corporations), Inspector of State Corporations to help in the

recovery of the assets. The assets were however yet to be recovered from the former

Managing Directors.

Committee Observation

187. Arising from the submissions, the Committee noted that the recommendation had not

been implemented.

8. The Head of Public Service should convene a meeting between TARDA and

KPLC to resolve the query concerning KShs. 2.4 billion owed to TARDA

within three months of the adoption of the report.

Implementation Status

188. The Managing Director submitted that the matter between KPLC and TARDA in

relation to the payment of KShs. 2.4 billion was yet to be resolved and no amount of
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money had been paid to TARDA as had been recommended. The expected amount had

since increased as annual disbursements were not forthcoming.

Committee Observation

189. Arising from the submission, the Committee observed that the recommendation had not

been implemented and KPLC was in violation of the PIC recommendation.

9. TARDA should prioritize revaluation in the 2020121 financial year

190. The Managing Director submitted that TARDA continues to request National Treasury

to allocate the Authority additional resources to allow it to carry out revaluation of

assets. However, he explained that the requests had not been met, citing budgetary

constraints. He informed the Committee that TARDA will still endeavour to implore

the National Treasury to consider funding the exercise.

Committee Observation

l9l. Arising from the submissions, the Committee observed that the recommendation had

not been implemented

12.The Public Investments Committee Recommendation that:

i) The Management of TARDA should provide documents for audit within the

required timelines failure to do so which sanctions provided under sections 62 of

the Public Audit Act 2015 and Section 68 of the PFM Act should be instituted

against the Accounting OfIcer;

ii) The management should put in place a system that ensures proper accountability

for the revenue streams from this transaction; and

iii) The office of the Auditor General should audit the entire transaction and report

compliance of the same in the next audit repo( for TARDA's financial

statements.

Implementation Status

192. The Managing Director informed the Committee that TARDA provides documents for

audit verification within the required timelines as recommended by the Committee. He

noted that appropriate systems are in place to ensure proper accountability for revenue

as was recommended in the PIC report.

Committee Observation

193. Arising from the submissions, the Committee observed that the recommendation had

been implemented.
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13 TWENTY FOURTH REPORT BY PUBLIC INVESTMENTS COMMITTEE ON

ITS CONSIDERATION OF THE AUDITOR GENERAL'S REPORTS ON THE

FINANCIAL STATEMENTS OF THE RURAL ELECTRIFICATION AND

RENEWABLE ENERGY CORPORATION (REREC - Fy 2006/2007 TO Fy

2019/2020).

l3.l Background

194. The Rural Electrification and Renewable Energy Corporation (REREC) is a state

corporation under the Ministry of Energy and Petroleum.

195. The Public Investments Committee made recommendations in its report. lt made the

fol lowin g recommendations-

l.Concerning state corporations the Committee recommended that:

i. Going forward, Accounting Officers of all State Corporations should adhere to the

current policy guidelines from the Attorney General, as a legal advisor the government,

pursuant to Article 156 of the Constitution on the payment of sitting allowances to officers

from the Inspectorate of State Corporations when they sit in Boards of State

Corporations;

ii. Considering that there was confusion as to whether officers from the Inspectorate of

State Corporations sitting in the Boards of State Corporations were to be paid sitting

allowances, those that were paid such monies prior to the adoption of this report should

not be surcharged; and

iii. The Attorney General should communicate his advisory to the State Corporations

Advisory Committee for onward communication to the State Communication to

respective State corporations on the payment of sitting allowances to officers from the

Inspectorate of State Corporations.

2. The EACC should investigate the entire procurement of the poles with a view to

preferring charges against those that may have abdicated and or violated the law.

3. That the EACC should investigate the procurement and implementation of the

impugned project with a view to preferring charges against those found culpable.

4. The Committee recommended that the repaired transformers should always be

revalued so that a fair value is recorded in the books ofaccounts.

5.The Accounting Officer for REREC should not make any payment to any vendor

that had not been cleared by KRA. In addition, the Accounting OIIicer for REREC

should apply for speedy a conclusion of the matter in court.
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6. The EACC should investigate the procurement process of the said transformers

with a view of preferring charges against persons that may have been found culpable.

This should be done within six months of the adoption of the report.

7. The Accounting Officer for REREC should always ensure timely implementation

of projects to avoid costly variations.

8. The Accounting OIIicer for the KPLC should make timely repayment to REREC.

In addition, the EACC should investigate the conceptualization and implementation

of Garissa Power Plant to ascertain whether there was value for money and prefer

charges, if possible, against persons that may be found culpable.

13.2 Implementation Status of the Recommendations

196. The Committee on lmplementation wrote to the Rural Electrification and Renewable

Energy Corporation on 26th May 2023 seeking the implementation status of the report.

l9':.. Mr Peter Mbugua, the Chief Executive Officer appeared before the Committee on lOrh

June,2023. He was accompanied by the following officers:

i. Mr. Davis Cheruiyot - Manager Finance

ii. Mr. Wilfred Oduor - Manager Supply Chain Management

iii. Mr. Fredrick Gicharu - Principal Auditor

iv. Mr. Peter Namui - Representative, Ministry of Energy

v. Mr. Rodrick Koome - Representative, The National Treasury

vi. Ms. Catherine Nzioki - Representative, The National Treasury

Submissions by the Chief Executive Officer

l. The Committee made the following recommendations:

i. Going forward, Accounting Oflicers of all State Corporations should adhere to the

current policy guidelines from the Attorney General, as a legal advisor the

government pursuant to Article 156 of the Constitution, on the payment of sitting

allowances to officers from the Inspectorate of State Corporations when they sit

in Boards of State Corporations.

ii. Considering that there was confusion as to whether ollicers from the Inspectorate

of State Corporations sitting in the Boards of State Corporations were to be paid

sitting allowances, those that were paid such monies prior to the adoption of this

report should not be surcharged.

iii. The Attorney General should communicate his advisory to State Corporations

Advisora Committee for onward communication to the State Communication to
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respective State corporations on the payment of sitting allowances to oflicers from

the Inspectorate of State Corporations.

Implementation Status

198. The Chief Executive Officer submitted that Section l8 (2) of the State Corporations

Act provides for the duties of the Inspector Ceneral to include the attendance of

meetings of any State corporation or of a Board or Committee thereof if in his opinion

it is necessary to do so for the effective carrying out of his duties under this section.

199. Following a letter dated 26th November,2013, the Corporation was advised on the

payment of allowances to the Inspector General (Corporations) and members of staff

pursuant to the Attorney General's opinion of 22nd August, 20 I 3. He informed the

Committee that in the opinion, the Attorney General states that; 'The Inspector General

would however be entitled to be paid such allowances and remuneration poyable to

chairperson and nrcmbers of a Board if he is duly appointed to a Board under the

applicable provision of the constitutive instruments and attends a Board nreeling as

such.'

200. Particularly, the Attorney General cited section 6 ( l) (e) of the State Corporations Act

would suffice for remuneration of the lnspector-General attending Board meetings at

the State Corporation. Hence, and as guided by the Aftorney General, the Inspector

General was not entitled to payment of allowances.

201. Pursuant to the letter from the Auditor-General dated 4th July, 2017, to the Inspector

Ceneral (Corporations) the Auditor-General stated that in their view, 'the Inspector

General (Corporations) and his staff are equally entitled to sitting allowance and other

remuneration similar to other public officers. Consequently, he told the Committee that

there would be no audit related observation to [the] contrary. He said that this

clarification was also copied to the Attorney General.

202. He further submitted that it is in this regard that the Corporation has been paying the

Inspector General (Corporations) and his staff and that at the time of the submission;

the Corporation did not have any advisory to the contrary.

Committee Observation

203. Arising from the submissions by the Chief Executive Officer, the Committee observed

that the recommendation had been implemented.
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2. The EACC should investigate the entire procurement of the poles with a view to

preferring charges against those that may have abdicated and or violated the

law.

Implementation Status

204. The Chief Executive Officer informed the Committee that wooden poles form a major

component of materials used in the execution of the Corporation's projects. During the

period under review, he said the Corporation prepared an annual procurement plan to

support the implementation of its annual programme which was approved by the Board

of Directors. He added that the wooden poles formed part of the materials contained in

the approved procurement plan.

205. Further, the poles referred to above were an accumulation of damaged poles over the

2008-2009 FY, 2009-2010FY, 2010-20llFY and 2011-2012FY. He informed the

Committee that the poles were part of the ones procured to support the electrification

of public facilities in line with the Corporation's mandate.

206. Since it is not feasible to store the poles in an enclosed warehouse, the CEO said the

Corporation stacks its poles in a manner that allows for free circulation of air and

minimizes any damage arising from the elements in line with best practices they are

used outside.

207. He further informed the Committee that the construction of warehouses in Mariakani,

Kisumu and Nyeri was meant to improve the storage capacity for other line construction

materials in the respective regions.

208. Additionally, the Chief Executive Officer submitted that the REREC had procured the

poles for its own use but that damaged poles were offered to Kenya Wildlife Service, a

govemment entity, as one of the authorized methods of disposal of assets provided for

in the Public Procurement and Asset Disposals Act. He submitted that the Corporation

believed the poles would be useful to KWS in the fencing of National Parks.

209. In addition, the Corporation maintains a general insurance cover for its inventories

including poles against the risk of losses arising from fire, burglary and other losses.

However, he explained that this excludes losses arising from natural causes such as

deterioration due to exposure to weather and other natural elements.

210. Lastly, the CEO submitted that REREC believes that the procurement process of the

poles was lawful, but due to the nature of its operations and the materials used for the

construction of its projects, there will be a few damaged or unserviceable stores
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periodically; which would need to be disposed of in line with the Public Procurement

and Assets Disposals Act.

Committee Observation

2ll. Arising from the submissions, the Committee observed that the poles were donated to

a government institution.

3. That the EACC should investigate the procurement and implementation of the

impugned projects with a view to preferring charges against those found

culpable.

Implementation Status

212. The Chief Executive Officer informed the Committee that the case in question refers to

the reporting ofthe costs in their financial statements ofthe gen sets already delivered

to site at the time of preparation of the financial statements as Work in Progress (WIP)

while the contract for the implementation of the project had been terminated for poor

performance. He reported that following the termination of the contract, another

contractor was procured, installed and commissioned the gen sets which had been

delivered to site.

213. He submitted that as part of the procurement process where the terminated contractor

was awarded the contract for the supply, installation and commissioning of diesel

generators and associated boards at Kiunga and Hulugho town, the evaluation

committee considered as part ofthe evaluation criteria, a record ofexperience and past

performance of works of similar nature within the past five years where the contractor

had attached certified copies of completion certificates as part of the tender

requirements. This was part of the due diligence carried out by the Corporation.

214. Further, he informed the Committee that the Corporation had invited open tender for

the supply, installation, testing and commissioning of 80kVA and l50kVA enclosed

diesel generators plus associated distribution boards at Laisamis, Eldas, Takaba, North

Hon, Hulugho, Kiunga and Rhamu in the 2009/2010FY. This, he said was divided into

three (3) lots: Lot I - Laisamis and North Horr, Lot 2 - Eldas, Takaba and Rhamu and

Lot 3 - Hulugho and Kiunga. He explained that a total of seventeen ( 17) firms

participated in the tender. Further, the CEO said that the evaluation was done in three

stages: Preliminary evaluation where nine (9) bidders passed, technical evaluation

where seven (7) bidders passed and proceeded to financial evaluation stage. At the

financial evaluation stage, he informed the Committee that the bidders with the lowest



evaluated price were awarded the tender and each bidder was awarded only one lot as

follows:

i) Lot l- (Laisamis and North Horr) M/S Global Trade Market Place Ltd at KShs

72,999,698.92 VAT Inc

ii) Lot 2 - (Eldas, Takaba and Rhamu) M/S Atlays Southem Corporation Limited at

KShs 101,999,548.35 VAT Inc.

iii) Lot 3 - (Hulugho and Kiunga) M/S Penelly Construction & Engineering Ltd at

KShs 54,21 8,400.00 VAT Inc.

215. He further submitted that the procured contractor, even though his contract was later

terminated, was procured in compliance with the Public Procurement and Asset

Disposal Act, 2005.

Committee Observation

Arising from the submissions, the Committee observed that EACC had not concluded the

investigation and therefore the recommendation had not been implemented.

4. The Committee recommended that the repaired transformers should always be

revalued so that a fair value is recorded in the books of account.

216. The Chief Executive Officer submitted that in line with the recommendation to attach

a fair value for the repaired transformers, the Corporation had adopted a valuation

strategy where transformers are only repaired where the cost ofsuch repair falls below

40 percent of its original cost and thereafter valued at 50 percent of its original cost

upon repair. This is similar to the valuation strategy used by KPLC.

Committee Observation

217. Arising from the submissions, the Committee observed that the recommendation had

been implemented.

5. The Accounting Officer for REREC should apply for a speedy conclusion of the

matter in court.

218. The Chief Executive Officer submitted that the arbitration process was going on.

Committee Observation

219. The Committee observed that the implementation of the recommendation is ongoing.

6. The EACC should investigate the procurement process of the said transformers

with a view to preferring charges against persons that may have been found

culpable. This should be done within six months of the adoption of the report.
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220. The Chief Executive Officer informed the Committee that following the Ministerial

directive to complete the electrification of all public primary schools in the country by

4th January, 2017, the Corporation embarked on a strategy to ensure that all the primary

schools were completed as soon as was possible. This included strategies to avail

missing materials including transformers which were key components in the

construction, connection and commissioning of the primary school's electricity project.

221. The Corporation identified Tanelec Limited, a Tanzanian company, since it was the

only company closest to the Corporation. At the time, there were no manufacturers of

transformers in the whole of East Africa. He added that contrary to the Committee's

observation that no due diligence was conducted; a team ofREA and KPLC engineers

actually visited the manufacturer and assessed the capacity and quality of its processes

and the availability of materials for the manufacturing.

222. All the procured transformers were delivered and used in the electrification of primary

schools in readiness for the digital literacy programme.

223. He informed the Committee that arising from this experience, the Corporation engaged

various investors, who came to showcase their transformers, and encouraged them to

invest in transformer manufacturing factories in the country. This, he said led to the

sefting up of six transformer manufacturing facilities in the country. He added that the

Corporation currently buys all its transformers from local manufacturers.

Committee Observation

224. Arising from the submissions, the Committee observed that the EACC had not initiated

investigations as per the recommendation. However, the Committee noted that the

response provided by Rural Electrification and Renewable Energy Corporation

(REREC) was satisfactory.

7. The Accounting Ollicer for REREC should always ensure timely implementation

of projects to avoid costly variations.

225. The Chief Executive Officer told the Committee that REREC had put measures to fast-

track the implementation of S4/Hanna system and all modules then at User Acceptance

testing with expected Go-live being 30/06/2023 and that there shall be no cost

variations.

Committee Observation

226. The Committee observed that the recommendation had been implemented.
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8. The Accounting Officer for the KPLC should make timely repayment to REREC.

In addition, the EACC should investigate the conceptualization and

implementation of the Garissa Power Plant to ascertain whether there was value

for money and prefer charges, if possible, against persons that may be found

culpable.

Implementation Status

227. The Chief Executive Officer submitted that the Kenya Power and Lighting Company

(KPLC) had continued to make timely remittances of revenues Accruing from Sale of

Power and that the debt remains cunent. Additionally, he said the Government of

Kenya, (GoK) represented by The National Treasury, entered into a Covemment

concessional loan agreement on the Kenya Development of Solar Power Plant in

Garissa with the Export Import Bank of China for the purposes of the construction of a

54 MW Garissa Solar power plant. He said the Corporation signed an on lending

agreement with the GoK to finance the commercial contract entered between the

Ministry of Energy and Petroleum and REA and the China Gianjiangxi Corporation for

International Economic and Technical Cooperation and Jianko Solar Company Limited

in regard to the Development of Solar power plant in Garissa.

228. In addition, the Corporation negotiated for 12 US Cents per kWh as tariff fixed

throughout the term of the Power Purchase Agreement (PPA) with KPLC, KPLC to

Energy and Petroleum Regulatory Authority (EPRA) on 8th June,20l6. He said the

process was concluded with EPRA approving the PPA on 8s September,2016 through

letter dated 28th September, 2016. Further, he said various communications were done

as followst on 8th June,2016 KLPC Submitted a letter to the Energy Regulatory

Commission (ERC) (Now EPRA) a duly initialled draft PPA for Approval in

accordance with Part II Section 6O ofthe Energy Act 2006.

229. The letter indicated that negotiations between KPLC and ERC had been concluded as

guided by the Ministry of Energy and Petroleum (MOEP); on 9th September, 2016 the

Commission approved REA PPA Subject to; Proposed Taniffof 0.12 US Dollar per

kWh to comply with Financial Covenants of the Loan by China Exim Bank, Tariff of

0.0549 US Dollar per Kwh to be implemented after the commercial operation date and

REA to execute Addendum with effective tariff of 0.054912 US Dollar per kWh prior

to operation date of Garissa Solar Power plant.
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230. In response, he ERC wrote to the Ministry of Energy and Petroleum that; ERC approved

the proposed tariffof US Cents l2 per kWh for the project for the purpose of complying

with the financial covenants of the loan by China Exim Bank with a Condition that a

tariffof US Cents 5.49 per kWh to be implemented after the commercial operation date;

ERC Used US $ 2100 ofthe installed capacity as the Unit cost ofthe project as opposed

to US 2750 per Kwh that was used in the Feasibility study.

231. This, he informed the Committee, was the basis of the Loan amount for the project and

that ERC also adjusted the load factor from I 7.8 percent to 30 percent. Further, he told

the Committee that the Rural Electrification Authority (REA) informed the Ministry

that these two factors are likely to have led to the low tariff recommended by ERC and

so REA requested the Ministry of Energy and Petroleum (MOEP) for advice moving

forward. On lgth September,20l6 the MOEP wrote to REA providing a go ahead to

the corporation for signing the PPA with the given rates. On 28th September, 2016, he

explained that the KPLC and REA submitted an Amendment Deed forthe Undertaking

in regards to the PPA between KPLC and REA for KPLC and on 28'h September, 201 6,

ERC Communicated to KPLC and REA Compliance with the Approval conditions for

PPA and therefore granting approval.

232. The CEO also informed the Committee that the Corporation had projected a reasonable

rate sufficient for loan repayment but the same was not approved.

233. He further submined that the Concessional loan agreement provided that in the event

that the amount collected is not sufficient, then the National Treasury would undertake

to pay.

Committee Observation

234. Arising from the submissions by the CEO, the Committee observed that KPLC makes

timely rem ittances to REREC

235. The Garissa Power Plant had value for money and therefore EACC did not carry out

investigations.
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14 GENERAL COMMITTEE OBSERVATIONS

In consideration of the implementation status of House resolutions pursuant to its mandate

under Standing Order 209 of the National Assembly Standing Orders, the Committee made the

following general observations:

l. Majority of the House Resolutions require financial obligations for adequate

implementation to be carried out by the executive. There is need for appropriation of
funds to ensure House Resolutions are implemented as directed. There was no adequate

budget allocated to the ministries, departments and agencies to implement some of the

recommendations:

2. Govemment officials in the Executive seem not to be implementing House resolutions

promptly thus causing matters to delay unnecessarily. A case in point is KenGen who

had not complied with the Public Investments Committee recommendation to have its

books of accounts exclusively audited by the Office of the Auditor General;

3. Some State Corporations have failed to expedite the acquisition oftitles to their parcels

of land as recommended in the 24th Public Investment Committee Report. This has

resulted to delay in updating the corporation's asset registers. A case in point is KWS

who have one hundred and thirty one surveyed parcels awaiting titles and seventy six

other parcels which are at various stages towards acquisition of tittle documents;

4. Majority of the recommendations addressed to the Ethics and Anti-Corruption

Commission have not been implemented, with some investigations dating back more

than a decade. A case in point are the recommendations by the Public lnvestment

Committee on Auditor General's report of frnancial statements of KENGEN the same

matter was highlighted in the l9th, 2oth ,23d, & 24rh PIC report.

5. The Committee also observed that EACC has failed to undertake investigations

conceming the procurement and award of the construction tenders of the Hydro Plaza

belonging to Geothermal Development Company (GDC). It had also not given its

response on the investigation on the entire procurement of poles under REREC;and

6. There is need for committee recommendations to be specific, measurable, achievable,

realistic and time-bound (SMART) so as to facilitate smoother implementation of

House resolutions.
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15 COMIVIITTEES'GENERALRECOMMENDATIONS
Following the general observations, the Committee makes the following general

recommendations:

L The National Treasury should ensure appropriation of funds for the implementation of

House resolutions is done within one financial year following the adoption of a House

resolution for the public to derive the intended benefits. Further, The National

Assembly should allocate sufficient funds to the implementing agencies for effective

implementation of reports passed by the House.

2. Government Agencies and Departments directed to implement House Resolutions

should endeavour to fit the resolutions in their work plans and deliver the same within

the stipulated timeframe, failure to which sanctions should be imposed against the

responsible officials.

3. State Corporations should prioritize acquiring Title deeds to all parcels of land.

4. The Ethics and Anti-Corruption Commission (EACC) should take note of all

recommendations directed to it and provide a status report within 60 days of the

Signed

Date Or

HON. RAPHAEL BITTA SAUTI WANJALA, M.P.
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MIN. NO.NA/DAA Sc/COl/soss/es+ P IMINARIES

'lhe Clrairlterson called the rneeting to order at 2:lOpm. The agenda of the meeting was

acloptecl as hereundel after being ploposed by The IJon. Abdul Ebrahim Llaro, M.P and

seconcled by the I Ion .lohn Oltwisia Makali, M.P.
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THE PUBLIC INV ESTN,IENT
COMMIT TEE. 9/I.I.II REPORT oN

FINANCIAL STATEMENTS OF

NATIONAI- I}URI'AU OF
STATISTICS (FY eort / re T0
eotT / 18)

The Committee consiclered and adopted the PLrblic I nvestnrent Conrnrittee's 24'tl' Ilepot't ott

Consideration of the Auditor General's Reports on Irinancial Statettteltts of Kenya National

Brrreau ofStatistics for (FY eott/tq to 2ot1 /18), having been ploposecl and seconded by -l'he

Hon. Stanley Muiruli Mr.rthama, M.P and The Hon. Rose Mr.rseo Mttmo, M.P, r'espectively.

The Committee made the following Observation, Recotnmendation & Resolution

Committee Observation

ii)

Arising flrom the submissions by the Chief Executive Oflicer, l{enyatta National Brtt'eatt

of Statistics it was observed that the implementation status is still on-going;
TIte Committee observed that the Bur.eau has been recovering orttstanding implest flonr
employee's monthly basis through payroll and sotne recovet'ies by cash paynrents. The

total ontstanding imprest ovel' seven days as at 25th May 2023 is Kshs i,l4'2,81i.
Issuance of miltiple imprests has been stopped. The intplernentation of the

lecommendation is on-going.
KNBS submitted a sample assets register. The total book valtre of assets ownecl by

KNBS is Kshs. l68,000,000 as per December 2022;

The Cornmittee also noted that the Br.rreau has requestecl fbl indenting lettel and

allotment from the Director of Land Administlation to thcilitate the acquisition of

Registry Index Map (RIM) for the purpose of registration of lease. The sr.tbmission was

satisfactory.
The Committee observed that the presented letter of reprimand r,r,as trnsatisfirctoly. The

said accounting officel is no longel an employee of KNBS since he is ctrn'ently in a

diflerent state agency.

v)

i)

iii )

ir)

2li:'agt

Committee Recommendation

AGENDA
l. Prayers
2. Introduction
3. Confirmation of Minutes
.1. SLrbstantive agenda: Consideration and adoption of the Second Omnibtrs Report on

Implementation Status of Inquiries, Petitions and Resolutions passed by the Hottse.

5. Any Othel Business.

MIN. NO.NA/DAAOSC/COI /2099l225:

The Agenda item was diflbred to the next sitting.

MIN.NO.NA/DAAOSC/COI / gOES /ZqO:

CONFIRMATION OF MINUTES.

CONSTDERATION OF THE AUDITOR
GENERAL REPORTS ON THE

STATE CORPORATIONS OF KENYA



i)

ii)

iii)

iu)

r.)

'i)
vii)

The Principal Secletary fbr- Interiol should assist in recovering pending irnprests,

prior.itizing eflbrts to collect liom selving officers ol throtrgh terrninal- dues lbr those

who exited the service. The National Treasuly should only consider writing off
trnaccounted iurl>r'ests as a last resort.
KNBS should diligently maintain and update its asset register to ensure accurate

records ol' its assets.
'fhe accounting ollicel fol KNBS should persistently engage the Ministry of Lands to

sectrre the title cleed fbl the Enrbu land.
KNBS shoulcl r.igorously implernent cashless tlansactions, strch as using Mpesa, lbr all

l)ayrltents to ,,'illail^e elciels ancl nraintain cornplehensive attendance registels fbr such

ar:tivities;
-lhe Inspector (]enelal of Police must promptly and comprehensively account for f unds

aclvanced to the Police Service, and a detailed report should be prepared during the next

audit cycle;
-lhe Clonunittee reconlrnencled that I{NBS should write anothel reprimand lettel with
clear ternrs as en','isagecl in the larv to the aflbcted oflicer;
'l'he Kenya Nationii Bureau of' Statistics (KNBS) should fully comply with the

reconrrneridation regalcling the use ol MPESA to send cash in the futule. Additionally,
it is crtLcial lbr. therir to establish a well-n'raintained attendance registel and provide an

MPESA statelllent to stlppol't these actions.

I\,{I N. NO.NA / D A AOSC / COI / 9oLs / 227 THE PUBLIC INVESTIvIEN'f
CON,TM ITTEE. g4:Til REPORT oN
CONSIDERATI oN OF THE AUDITOR
GENERAL REPORTS ON THE
FINANCIAL STA'I'EN(ENTS or'
STATE CoR PORATION SOF
NORTHER N WATER SERVICE
BOAR FY 20rt/19 I /te

'l'he Conrn'rittee considelecl and adopted the I'ublic Investment Cornmittee's 24tl' Report on

Consiclelation o1' the Auclitor General's Ilepolts on Financial Statements of Northern Water
Services Boald (FYS qott/tg to goti/t8, having been proposed and seconded by The Hon

Hilary Arap Kosgei, M.P and The IJon. Abdul Ebrahim Haro, M.P, respectively

'lhc Conrurittee rnade the ibllorving Observation, Recotnmendation & Resolution:

Corunrittee Observation
i) Basecl on the subnrissions by the Ag. Chief Executive OIIicer, Northern Water Selvice

Board, the Comrnittee noted that the recommendations on the transfer of the two motor

vehicles by the Ministry of Water to the Authority have not been implemented.

ii) Ftrrther', ih" Ag",.,cy needs to address its pending issues to fully comply with the

C)onrnrittee's t'ecotntnendations and improve its overall operations.
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Committee Resolution

The Conrnrittee r.esolved to include this lepo|t in its Second Ornnibus Report.



Committee Recommendation

i) The Committee recommends that the Parent Ministry should expeclite the tlanslel of'
two motol vehicles, Reg. No. GK A 7'l lL and GK A999.1, to the North Watel and

Services Board in accordance with the previor.rs t'ecotnnteuctatiotr.
ii) The Committee advises that the Northeln Water Services Boald should continue its

eflorts to collect arrears frorn County Govelnments ancl watet' boclies as a utattet' of
rurgency, emphasizing that these al'l'ears are a tol) priority at the start of'eaclr rterv

financial year.

Committee Resolution
The Committee lesolved to include this lepolt in the Seconcl Otnnibtrs Ilepolt

MIN.NO.NA/DAAO SC/COl/qoqs/qqg: THE PUBLIC INVESTMENT
COMMITTEE. 9.LIII) REPORT ON
CONSIDERA'I'IO N OF TIIE AUI)ITOR
GENERAI- REPORTS ON THE
FINANCIAL STATEMENTS OF
STATE CORPO RATIONS OF 'I'ANA
AND A'THI RIVERS DEVELOPMENT
AUTHORITY TARDA FY sot+./ ts
TO eorT /r€l

The Committee considered and adopted the PLrblic lnvestment Conrttrittee's 23"1 Iieport on

Consideration of the Auditor General's Reports on lrinancial Statenrents of'-lana ancl Athi
Rivers Development Authority, having been proposed and seconclecl by 1-he [-lon. I lanrisi
Kaltuta Maimai, M.P and The Hon. Elijah Memusi Kancholy, M.P, r'espectively

The Comrnittee made the follorving Observation & Recontmendation:

Committee Observation
i) The Committee obselved that the recommendations has not been implemen ted by

TARDA including significant financial matters and propelty ownership issues.

ii) The Committee also observed that the Authority has not yet cornpleted the process the
process ofdeveloping a policy on revalttation ofdepreciatetl assets.

Comnrit ec Recomrne ndation
i) KENGEN should pay TARDA Ksh SSS million p.a as per Plice Water l{ouse Coopels

report or Ksh +zo million p.a as per the ISG recommendation.
ii) The Authority should complete the plocess of developing a policy ort revalttation ot

fully depreciated assets and revalue the assets to avoid recul'rence of'the audit qtrely.

iii) The Inspectorate of State Colporations should be enjoinecl in the lecovery of the assets

fi'om the former Managing Director's terminal dues.

4ll),it

The Committee resolved to include this report in the Second Omnibus Repolt

Committcc Resolution



THE PUBLIC INVEST ENT
COMMITTEE. 941l IIEPORT ON
CONSII)ERATION OF TT{ E AUDITOR
GENERAL REPORTS ON THE
FINANCIAL STATEMENTS OF
STATE CORPORAI'IONS OF RURAI,
EI,ECTRI [-ICATION AND
RENEWABLE ENERGY
CO P RA'TION TiREC

/q,ooz T FY9 19 / eoz

'lhe Courmittee consicleled and adopted the Public Investment Contnrittee's 24tl' Repot't on

Consider.ation of the Arrditol General's Reports on Financial Statements of Rural

Electrilication ancl Renewable Energy (REREC) Ibr FY 2006/2ooi to IrY 2ot9/2o2o, having

been proposed and seconded by The Hon. Timothy Kipchumba Toroitich, M.P and The FIon.

Challes Gunrini Ginrose, M.I), r'espectively

Conrrnittec Observation and Resolution

i) -fhe Comnrittee observed that the Agency has adheled to the curt'ent policy guidelines

fi.on.r the Attorney General on payment of sitting allowances, and that the

recourtnendation has been implernented; and

ii) 'l-he Conrrrrittee also ol>served that the recommendation directed at EACC to
investi.qate the entire l)l'ocr.lrement of the poles has not been irnplemented.

Committec R ecomtnenda tions
Ar.ising fi'om the strbnrissions by the Chiel'Executive Ofiicer, the Comnrittee was satisfied rvith

the exflanation by Rulal Electlification and Renewable Energy Corporation (REREC), noting
that tlie agency lias rnade progress in irnplementing the recommendations further, which the

Clor.nnrittee lesolvecl to incltule in its Second Onrnibus Repolt.

THE PUBLIC INVESTMEN'f
COMMITTEE 24't'H REPO RT ON
CONSIDERATION OF THE AUDITOR
GENERAL REP RTs ON TIIIi
FINANCI STATEM ENTS OF
STATE CORP RATIONS OF
NATIONA HOUSIN(;
CORPORATION (NHC FY eote/rs TO
FY 20 r6/ t1

L

'I'he Conrrnittee consiclelecl the Public Investment Comnrittee's 24.th RePolt on Considelation of'

the Auditor General's Reports on Financial Statements of'National Llousing Corporation (NFIC

FY zotz/ ts to FY 20 l61 17. Alising fi'om the submissions by the Managing Director', National
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MIN.NO.NA/DAAOSC/COI /9O99l229:

MI N.NO.NA/DAAOSC/COI /gOgSlqSO:



Housing Colporation (NHC) the Committee observed that the lecommcndations by the Public
Investments Committee has not been implemented.

Committee Resoltrtion

The Comrnittee resolved to exclude this report fronr the Second Onrnibus Ilepolt as it rvas

awaiting inspection visits relatecl to the proposed Changanrrve infill Phase II ancl the proposed

Langata Flousing Scheme in ordel to urake inflornred recon tnrendations basecl on tlte glotrntl
assessments.

MI NNO NA/DAA SC/COI / q.oq.g / qgt ANY OT B USSINESS

No other business arose.

MIN. NO.NA/DAAOSC/COI/2O29 /239: AD.IOURNMENT

Ther-e being no othel brrsiness, t eeting was adjourned at three o'cloclt

Signed.. 6\ J r{v)
Hon. Raphael Bitta Sauti Wanjala, M.P

(cHATRPERSON)

2r-
LZ..a. &2:I)atc
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MTNUTES OF THE FORTY-FIRST (.!1") SITTING OF THE COMMITTEE ON
IMPLEMENTATION HEL[, ON WEDNESDAY, 3O1.I' AUGUST, SO23 IN MASHUA
CONFERENCE ROOM, SERENA BEACH HOTEL, MOMBASA COUNTY AT S:SOAM.
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IN-ATTENDANCE

NATI ONAL ASSEMBLY SECRETARIAT

MIN. NO.NA/DAAOSC/COIlgOESlZT+: PRELIMINARIES'

The Clrailperson called the nreeting to order at 9:95anr and the Hon. Rose Mttseo Mumo; M.P
saicl a rvoicl ot'prayer'. 'lhe agenda of the meeting was adopted as hereunder aftel being

proposecl by The I-Ion. Cynthia Jepkosliei Muge M.P and seconded by the Hon Hamisi Kakuta

Maiurai, M.P.



AGENDA
I. Players
2. Intloduction
3. Confir'mation of Minutes
.t. Substantive agenda: Consideration and adoption of the Second Ornnibus Report on

Implementation Status of Inquiries, Petitions and Resolutions passed by the Hottse.

5. Any Other Business.

MIN. NO.NA/DAAOS C/COl/eoes/st l): CONFIRMATI ON OIT M INUTES

The Agenda itenr rvas diflbrecl to the next sitting

MIN.NO.NA/DAAOSC/COl / 2023 / 21 6 TIIE PUBLIC INV ES'I-N,IE,N'I'

COMMITTEE'S 24Tr REPORT ON
CONSID ERATION OF THE AUDITOR
GENERA 'S RI]POR'I-S oN
FINANCIA L STATEMENTS OF
GEOTHERMAL DEVELoPMENT
COMPANY FY2 16 -2()11

The Committee considered and aclopted the Public Inl'estment Conrutittee's 2'l.tl' Repot't otr

Consideration of the Auditol General's Ileports on Financial Statenrents of (]eothclntal

Development Conrpany (l;Y 20l6-2017, having been ploposecl antl seconded by the'l'lrt: Ilon.
Stanley Muiruri Muthama, M.P and the'lhe I{on Plof Guyo Watlo.lalclesa, M.l), respectively.

The Committee made the follorving observations and recontnlenclatio Irs:

Committee Observations
The Committee observed that the Geothermal Development Cornltany has taken steps to

address the Committee's recommendations however challenges like budget constraints still
exist in the Agency.

Committee Recommendations
i) The Committee recommends that the GDC managemertt shotticl sottt'ce fbr additional

funding to address the balance sheet imbalances and retnain afloat.

ii) The Conrpany's Board should revierv identification and digging wells nrecltartistn to

reduce losses on ttnproductive geothermal wells.
iii) GDC should continue to evaluate other nrechanisms to ntalrage and redttce the risli of

drilling unproductive wells.
i") The Company leadership should develop a forrnal policy on rvhat shottld coustitttte

acceptable levels of NPT based on international standarcls to recltrce loss fi'orn NP-l-, ancl

The National Treasury should ensure timely release o1'excheqttet' ou ltt'o.|ects trnclc'r'

implementation.
v) The National Treastrly should allocate frrncls to tlte GDC to be ttsecl in meeting tax

obligations.

Committee Resolution

The Committee unanimously resolved to include this leport in its Seconcl Omnibtrs Repolt.

Page | 2



MIN.NO NA/DAAOSC / COI / eoQS / er1 THE PUBLIC INVESTMENT
COMMITTEE'S slTt REPORT ON
CONSIDER ATION OF THE AUDITOR
(;ENE RAL'S PORTS ON
FINANCIAL STATEMENTS OF
KEN ELECTRICITY
GENERATING COMPANY (FY

20.12/2075 to eo19 / 9020\

'flre Conrnrittee consirlered anil adopted the Public Investnretrt Comnrittee's 2'ltl' Report on

Consideration ol'the Aurlitor General's Ileports on Financial Statements of Kenya Electricity
Gerrerating Conrpany (Fy eor2/2o15 To 2otg/2o2o) having been proposed and seconded by
'fhe I-lon. .lohn Oltrvisia Maliali, M.P ancl the Hon. Siyoi Lillian, M.P, r'espectively.

The Conrnrittee made the fbllorving Observation and Recommendations

Cornmittee Obscrvations
Arisins fl'ont the subnrissions b.y the Kenya Electricity Genelating Company the Committee

ob.selrnecl that the leconrrnendations by the Public Investment Cornmittee are ctlrl'ently being

irnplt--rnen tecl.

Cornnrittee Recotnnrendation
i. -fhat the boolis ot'accorrnts lbr KtrNGIiN be exclusively audited by the Office of the

Aurlitor Oeneral the Auditor (ieneral should cally out the audit without otrtsourcing.
ii. 'lhc (i>nrrnittee lecomtr)ends that entity's assets valuation shotrid be carlied out within

the set time liues.
iii. -l-he EACC should investigate the circunrstances under which KENGEN was denied

applovals to connect ready u,ells to the national grict.

iv. The accounting ollicer lbr KENGIiN shoulcl ensttre the expeditions tt'ansfer of assets

belonging to KI.ITIiACO and recovery of the attendant costs expended in running
thenr.

Committee Resolution
'Ihc. Conrnrittec resoh't:rl to include this leport in its Second Omnibtrs Report

MIN.NO.NA/DA AOSC/COr/eoes/ 9tti THE PUBLIC IN TMENT
COMMI EE's 24Til REPORT ON
CONS IDERATION OF THE AUDITOR
GENERAL ,S REPORT ON FINANCIAL
STATEM ENTS OF KENYA WILDLIFE

ERVICE 2 /,zoteI

90t8/ 2019\
-llre Conrnrittee consirleled and adopted the Public Investment Cornmittee's 24'tl' Repolt on

Consider.ation ol the Auditol Genelal's Reports on Financial Statements Kenya Wildlifb
Service (FY 2ori/qol8l2o19) having been proposed and seconded by the Hon. Elijah Memusi

Kanchory, M.P and The FIon. Timothy Kipchumba Toroitich, M.P, respectively
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Committee Recommendation
i) The Kenya Wildlife Service nlanagenrent should fast-tracli the l)rocess of gettine

ownership documents fol remaining properties rvhich are at risli of'euct'oaclttnent.
ii) The Management of KWS should ensure that the assets t'egistel is trpdaterl.

iii) The CEO Kenya Wildlifle Service should be helcl responsible fbr all consequences tbr'

failure to mahe all eflort to update the asset register of its lancl ancl all biological assets,

and a timeline for this should be provided. An updated assets legister r.r,ill enable the
Kenya Wildlife Service to tracli changes in asset values over time, nrotritol their'

conservation eflorts effectively, and evaluate the impact oftheir initiatives.
i") Kenya National l{ighways Authority should remit Ksh z,q.zq,,;lo,ooo to Kenya Wilrtlilb

Service immediately.
v) The Kenya Wildlife Service should expedite procul'ernent ol'a systenr that is integrated

and accountable to avoid pilf'erage rvithin the 2022/2023 Iinancial year.

"i) The Kenya Wildlife Service should adopt the e-ploculetnent ancl inrplement the IITIMIS
system in all it.s f inancial transactions, ancl the Director of' I FMIS shoulcl oflbl the
lequisite support to Kenya Wildlilb Services.

Committee Resolution
The Comrnittee resolved to include this lepolt in the Seconcl C)rnnibtrs Ilepolt attd has dilectecl
that it be considered within a period of COdays tlorn the date of the adoption oi'this lepolt by
the I-Iouse.

MIN.NO.NA / D AAOSC / COI /2023/919

FINANCIAL STATEMENTS OF
KENYA MARINE AND FISHERIES
RESEARCH IN TITUTE MFRI

2 12 .) I 'lO eorg/sors

The Committee consideled and adopted the Public Investment Committee's 24.t1' Repolt on

Consideration of the Auditor General's Reports on Financial Statements of Kenya Marine &
Fisher.ies Research Institute (KMITRI) FYeot2/20ts to 2018/2019) having been proposecl ancl

seconded by The llon. Abdul Ebrahinr IIaro, M.P and The I-lon. I-Iamisi Kaliuta Maimai, M.P,

respectively

The Committee made the following Observation ancl Resoltttion:

Committee Observation
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The Committee made the following Observation and IlecontmendatioIts

Committee Observations
Arising from the snbmissions by the Director General Kenya Wildlife Selvice, it rvas obset'vecl

that the implementation status of the t'ecommendations is still-ongoing

THE PUBLIC INVESTMENT
COMMITTEE,S 24.1'' REPORT ON
CONSIDERATION OF THE AUDITOR
GENERAL'S REPORTS ON



Ar.ising ti-om the srrbnrissions by the Kenya Marine and Reseat'ch lnstitute (KMFRI) the

Conrnrlttee obser.ved that the lecommendation by the Public Investments Committee has not

been implemented.

Committee Resolution
T|e Contrnittee lesolved to exclucle this report from the Second Omnibus Repolt ancl instead

conyene a ureeting rvith the Ethics ancl Anti-Corruption Comrnission (EACC) and National

Land Conrnrission (NLC) tbr lirrthel consultation before its finalization.

THE PUBLIC INVESTMENT
COMMI EE'S 24.H REPORT ON
CONSI DERATION OF THE AUD ITOR
GENERAL'S REPORTS ON
ITINANCIAL STA'I-EMENTS OF ATIII
WATER WORKS DEVELOPMENT
AGENCY FINANCIAL EARS
I t4/2o-15 I / e,ot

'l[e Committee consitlered and aclopted the Public Investment Committee's 24'tl' Report on

Consicler.ation of the Auclitol Genelal's Repolts on Financial Statements of Athi Watet'Works
Develolrnrent Agency Irinancial Years (zot+,/2o15 to 2ol8/2olg) having been proposed and

secondecl by 'l'he l.lou. Charles Gumini Ginrose, M.P and The Hon. Malli Samttel MLu'iithi

Mrvenje, M.P, r'espectively

'l'Ire Conrrrittee Inade the lbllorving Observation, Recomtnendation & Resolution

Committee Observation

r\r.isin11 fiour tlre srrburissions l>y the Chiet' Execr,rtive Of]icer', Athi Watel Works Developnrent

Agcucy the Conrnrittt-.e obst:r'r'ecl that the Agency has t:racte a progress in implementing the

leconrrnt:ndations by thc Ptrblic Investments Committee.

Comnrittee R ecotnnrendat ions
i)

ii)
iii)

i")
r')

Corn rnittee Resolution
'lhe Conrnrittee lesolvecl to inclnde this r-epolt in the Second Omnibus Repot't
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'fhe Managenrent of'the Athi Water Selvices should conduct an audit of all its proPel'ty

ancl a searcir rvith the lands oflice to ascertain ownelship ofland under the Agency
The CtrO o1'AWWDA should agg|essively Pr.u'sLre the money owed to the entity
-lhe ntotl.rer. Ministry ancl the CEO should expeditiously secure ownelship documents of'

the assets queried by the Atrditors.
l-he CEO ot'AWWDA should agglessively pulsue the money owed to the entity
-lhe Agency shoulcl alrvays follow the law regalding implementation of the budget and the

,rnnog"rll"nt shotrld alrvays provide docunrents for audit as per the timelines provided by

the PFM ancl Ptrblic Atrdit Act guidelines.



THE PUBLIC INVES'I'MI]N'I'
COMMITTEE'S 24,.III REPORT ON
CONSIDE RA'I'ION OF THE UI)I-foR
GENERAL'S REPOR TS ON
FINANCIAL STATEMENTS OF
I(ENYATTA NATIONAL I{OSPI'I'AL
FY sots/sot4.TO 20l I I

'lhe Cornmittee considerecl and adoptecl the Public Investnrent Couunittee's 24.t1' Iiepot t ott

Consideration of the Auditor General's Ilepolts on Financial Statelrtetrts of'l{enyatta National

Ilospital (FY eors/eot4.'lO eorT/eors having been proposed and seconcled by The IIon. Ililary
Arap Kosgei, M.P and The Hon. Cynthia Jepltosgei Mtrge, M.P, r'espectively

The Committee made the following Obselvation, Reconrmenclation antl Ilesolution:

Committee Observation
Arising flom the srrbnrissions by the Chiet Iixecutive Ofllcer, Kr:u.yatta National I lospital thc
Cornmittee observed that the irnplementation of the reconrnrcndations by the I)trblic
Investment Committee is still on-going.

Committee Recommendation
i) Kenyatta National I-lospital should provide fbl aclequate firntls lbl bad and dotrbtfirl

debts in its boolis to cushion debtols that ale er)rer'[Jenc]' irt rtatttt'e, and the KNI I atrtl

NFIIIT should use the same accor.lllting stanclarcl (reconciliation) to avoicl ctisc t'e pa Irt:ics

on the anrount dtre to I{NH fl'onr NI IIF;
ii) The EACC should investigate the circumstances under rvhich doctrnreutation lelating to

issued letters of credit got lost fi'om the I{NH with a view to plefblring charqes against
those that were involved in the disappearance of the said doctrnrents;

iii) The accounting oflicer for the KNH should ensure consistency in treatntent of
depreciation of the IJospital's assets.

Committee Resolution
The Committee resolved to include this lepolt in the Seconcl Onrnibrrs lleport and ltas clit'ectt:d

that it be considered within a period of oo days fi'om the date of'the adoption o1'this repolt Lry

the House.

ANY OTHER BUSSINESS

1'here being no other busines

Signed

s. the4leeting was adjotrrned at one o'clocli

N;i,::
n. Raphael Bitta Sauti Wanjala, M.P

(cHATRPERSON)

. (..(. lt,., !. :..... :.:!(. :!...i..
j,,

.':...1Da te

Ho

/t.
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No othel business arose.
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MINUTES OF TTIE FORTIETH (+OTII) SITTING OF THE COMMITTEE ON
IMPLEMENTATION HELD ON TUESDAY, 991TI AUGUST, 2023 IN MASHUA
CONFERENCE ROOM, SERENA BEACH HOTEL, MOMBASA COUNTY AT 2:OOPM.

PRESENT
t. 'lhe
2. The
s. The
+. -l'he

5. The
6. 'fhe
z. The
s. The
9. The
lo. The
t t. The
I2. 'l'he
t3.'lhe
r,l. -fhe

15. The
16.'lhe

FIon
I.lon
Hon
Hon
Ilon
I{on
I-lon
Hon
Hon
I.lon
I Ion
I-lon
[{on
I-Ion
LIon
I Ion

Raphael Bitta Sauti Wanjaia, M.P
Rose Museo Murno, M.P
Eliiah Menrusi Kanchory, M.P
I{ilary Arap Kosgei, M.P
(ieorge Koimbuli Ndung'u, M.P
Charles Gunrini Gimose, M.P
ProlGuyo Waqo Jaldesa, M.P
SiyoiLillian, M.P
Abcltrl librahirn I-laro, M.P
Cynthia Jepltosgei Muge, M.P
Jrrlirrs -faitunru M'Anaiba, M.P
John Oltwisia Maliali, M.P
'finrothy l{ipchurnba Toroitich, M.P
I'larnisi Kaliuta Mainrai, M.P
Stanlel, Muiluri Mutharna, M.P
Mark Sanruel Muliithi Mwenje, M.P

Moharned Ali, M.P
Nicholas Ng'ilior Nixon Ngikilong M.P
Johnson Manya Naicca, M.P
Rael Chel>lteuroi Kasiwai, M.P
Zantzarn Mohanred Chimba, M.P

- Chairperson
- Vice Chairperson

Principal Clerk Assistant/HOD
Clerk Assistant II
Clerk Assistant III
Clerk Assistant III
Audio Officer III
Selgeant at Arms

APOI,O(;I ES

t. 'lhe
2. The
s. The
.t,. The
5. The

Ik>u
II<>n

I Iort
IIorr
IIorr

IN-ATTENDANCE

NATIONAL ASSEMBLY S ECRETARIAT
1. Ms
2. Mr
3. Ms
,1. Mr
5. Mr
6. Mr'

I-ucy Kinrathi
Abdiaziz Shobay
Kaftryai Wanrae
Abdimalih Ahmed
Danton Kimutai
.loshua Lenarnbeti

MIN. NO. A/DAAOSC /COl/qoq s/908: PRELIMI NARIES.

The Chairperson called the meeting to older at 2:oOpm. The agenda of the meeting was

ailopted as hereundel atter being proposed by The FIon. Rose Museo Mnmo, M.P and seconded

by The I'lon. John Oltr,visia Maltali, M.P.

AGENDA
l. Playels
2. Introduction
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S. Substantive agenda: Consideration and adoption of the First Omnibus Report on

Implementation Status of Inquiries, Petitions and Resolutions passed by the Hottse.

a.. Any Other Business.

THE PUBT, IC INV 1'M!-N'l'

FINANCIAL STATEMENTS ()r-
STATE CORPORATIONS: KENYA
POR'fS AUTHORITY (!'YS 9014/ t5
TO 2ol I

The committee considered and adopted the Public Investmeut Comurittee l'ePort on

consideration of the Auditor ()eneral's l'eports on tl.re Financial Statements o1'Kenya Polts
Authority (FYeot4,/tS TO eot6/17, having been proposed ancl seconded by the Ilon l)rof.

Guyo Jaldesa, M.P and the FIon. Lilian Jepkosgei Muge, M.P, respectively.

The Committee made the following observations and recommendations

Committee Observation
i) Arising fi'om the submissions by the Kenya Pot'ts Arrthority, the Corrttrtittee observer,l

that the implementations of some of the recomtnendations by the Pttblic Investtttent

Committee like the resolutions on debt issues are ongoing.
ii) Further, the Committee observed that majolity of the plots have pending c:rses in cottt'ts

that have not been detern-rined.

Committee Resolution
Emanating fi.om the sr.rbmissions and observations by the Committee duling its site visit, the

Committee resolved to expunge this report from its First Onrnibtrs Report fbl firrther'

consultations with the various stakeholders since the cases have not been determinecl by the

Courts.

I N NA/DAA l/ socs / e,t THE PUBI.IC INVESI'MENTS
COMMITTEE REPORT ON 'THE

IN UIRY T THE TY OF
FERRI ES AS OBSERVED IN THE

DITED ACCOU T OF KEN
FERRY SERVICES FOR FINANCIAI-
YEAR eot6/t1

The committee consideled and adopted the Public Investment Committee lepolt orl

consideration of the Auditor General's reports on the Financial Statements o[ Kenya Felly
Service for.FY 2ot6/gotT having been proposed and seconded by The IIon. Siyoi Lillian, M.l']

and The Hon. Stanley Muiruri Muthama, M.P, respectively.

The Committee made the follorving Observation and Resolution:
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Cornnrittee Observation and Recommendations
Ar.ising fi.onr the strbrnissions b.y the Kenya Ports Authority and an inspection visit nrade by the

Conrlrittee, the Conrnrittee observed that the recommendations by the PLrblic Investments

Cornnrittee have been implenrented.

Conrmittee Resolution
'l'he Conrn.rittee resolved to incltrde this report in its Fil'st Omnibtrs Report

MIN.NO.N A/DAAOSC/COI/ 9023/2rr THE REPORT OF THE
DEPA TMENTAL COMMITTE EON
I-ABOUR AND SOCIAL WELFARE ON
THE C NSIDERATION OF THE
PETITION BY THE KENYA
ASSOCIATION OF RETIRED

FFI ERS ON IMPROVED ERN,I

FOR PENSIONERS IN KENYA
The (lornnrittee considelecl and adopted the leport of the Departmental Committee on Labottr

arrd Social Wellirre on the consideration of the petition by the Kenya Association of Retiled

Otllcers on inrprovecl telms lbl pensioners in Kenya, having been proposed and seconded by
-l-he I.lon. Rose Museo Murno, M.P and The Hon. George Koimburi Ndung'u, M.P,

lespectively

'l'lre Conrnrittee ntacle the lbllowing Obselvation and Resoltrtion:

Cornnr ittee Observ;rtion
Alising ti'onr the srrbrnissions by the National Tleasury and Econonric Planning, the

Conrnrittee obselved ttrat the reconrnrendations by the Depaltmental Comnrittee on

Laborrl and Social Weltare ale culrently being implenrented.
-fhe National 'lreas ury shorrld fhst traclt the development process. A progress l'eport on

this activity shoulcl be made to Palliament within s months after adoption of the report.
-l'he National Iletirenrent llenelits Policy to provide for the management of retirement
benellts in the coLrntry is under development. Implementation is on-going.
The National Treasury shared the list of nine hundred and seventy-seven (OZZ)

(lovernment pensionels currently ealning less than Kshs. 4,,ooo in monthly pension

rvith the Ministry of Labour fbr fiu'thel action
'l'he Cornntittee noted that the National Retirement Benetits Policy to provide tbr the

rranagement o('r'etilenrent benetlts in the country is under developrnent'
'l'he National Tleastrry is in the process of reviewing valiolts pensions laws aimed at

tilling in the gaps that they will be identified and confolm to the best intelnational
standalds and c u t'ren t realties.

Comrnittee Observation
i) The Cabinet Secretaly Ministly of Labor"rr and Social Protection should ensure that the

nine hrrndretl and sevetrty-seven pensioners are paid.

i)

ii)

iii)

iu)

v)

ui)
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ii)

iii)

The Pensions Department has not been transfot'med to a Semi-Atrtonomotts Agencies

(SAGA) however; the National Treasury has automated its plocesses to enhance

efliciency and eftbctiveness. The implementation is on-going.
The Committee recommends that the National Treasury and Econotnic Planning and

the Ministry of Flealth should conclude the developrnent o1' the Post-Retirement
Medical Policy alleviate the pensioners sttffel'ing.
The National Treasury should prepare the amendments ol Ilills within a t'easonable

time and present them to the Hottse flol consideration.

Committee Resolution
The Committee resolved to include this leport in its First Omnibus Ilepolt

There being no other br,rsiness, the mee g was ad.lourned at for-rr o'cloclt

3, LJ)I 6
Signcd

Date..

Hon. Raphael Bitta Sauti Wanjala, M.P
(cHATRPERSON)

) (.,. L, I *-.t l*..r.. ...,-2(.1...1.r-l*
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MIN.NO.NA/DAAOSC/COI/2O2Sl2I9: ANYOTHERBUSSINESS

No othel business arose.

MIN.NO.NA/DAAOSC/COI/2029l2I3: ADJOURNMENT



MINUTES OF THE TI]IRTY-NINENTH (39TH) SITTING OF THE COMMITTEE ON
IMPLEMENTATION HELD ON TUESDAY, zgTII AUGUST, 9O2S IN THE
CONFERENCE ROOM AT MASHUA CONFERENCE ROOM, SERENA BEACH
HOTEL, MOMBASA COUNTY AT s:soAM.

PITESENT

t. The
z. The
3. 'lhe
{.. -fhe

s. 'I-he

6. -lhe

7. The
s. -lhe

9. The
to.'fhe
I l. The
12. The
t 3. 'lhe
l.l. The
t5. Tlre
t6.'lhe

I{on
FIon
Hon
IJon
I Ion
I Ion
LIon
I.lo n

LIon
I Ion
Hon
FIon
I Ion
I Ion
I Ion
Hou

Ilaphael Ilitta Sarrti Wanjala, M.P
llose Mrrseo Munxr, M.P
lilijah Memusi I{anchory, M.P
I lilaly Arap ltosgei, M.P
()eorge l{oimburi Ndung'u, M.P
Challes Gumini Ginrose, M.P
Plof'Grryo Waqo Jaldesa, M.P
Siyoi I-illian, M.P
Abclul Iiblahim Haro, M.P
Cynthia .lephosgei MLrge, M.P
Julius -faiturnu M'Anaiba, M.P
John Ollvisia Makali, M.P
Timothy Kipchumba Toroitich, M.P
I-lanrisi Kaltrrta Maimai, M.P
Starrley Mrrirrrli Mutharna, M.P
Marlr Sanrrrel Mtrriithi Mrvenie, M.P

Mohaurecl Ali, M.P
Nicholas Ng'iltor Nixon Ngikilong M.P
Johnson Manya Naicca, M.P
Rael Chelllienxri Kasir.r,ai, M.P
Zitntzant Mohanrecl Chinrba, M.P

- Chairperson
- Vicc Chairperson

Principal Clerk Assistant/HOD
Clerk Assistant II
Clerk Assistant III
Clerk Assistant III
Audio C)flicer III
Sergeant at Alms

AI'OI,OGIES
t.'lhe
2. -lhe

.g. The

.t,. 'l-he

5. -lhe

I Ion
I Ion
I Ion
I Ion
flon

NATIONAI, ASSEMBLY SECRETARIAT
l. Ms
2. Mr
.9. Ms
.1. Mr
5. Mr
6. Mr

LLrcy Kinrathi
Abcliaz.iz Shobay
l{atiryai Warnae
Abclinralilt Alrmecl
Danton ltinrutai
.loshrra Lenanrbeti

MIN No NA/DAAOSC/COI/2, oqq /.2o-1: PRELIMINARIES

'lhe Chairperson callerl the meeting to ordel at 9:95am and the Hon. Hillary Arap Kosgei said a

I)rayer. 
-fhe agenda ol'the meeting was adopted as hereunder after being proposed by The Hon.

Abdul Ebrahirn Halo, M.l) ancl seconded by the l{on Plof'Guyo Waqo Jaldesa, M.P.

A(;I.]NDA
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l. Playels
2. Introduction
3. Substantive agenda: Consideration and adoption of the First Omnibus Report

Implementation Status of Inquiries, Petitions and Resolutions passed by the House
,t,. Any Othel Business.

on

FINANCIAI- STATEMENTS OF
STATE CORPO RATIONS: THE
RONALI) NGALA UTALII COLLEGE
PRO.IECT IN KILIFI COUNTY

2 t4' -9(J14 I

The committee considered the Z4,th Public Investment Conrntittee l'ePort on consiclelation o[
the Auditor. General's l.eports on the Financial Statenrents of Ronald Ngala Utalii College

pr.oject in Itilifi County (FY 2014. to 2ot8/2olg, havine been ltroposed antl secondecl by TIte

hon. atilot.t Memusi Kanchor.y, M.p ancl 'I'he I-lon. I-lilary Alap l{osgei, M.l', r'espectively.

'lhe Committee made the fbllou'ing obset'vations and recoltttltendations

Committee 0bservations

ii)

Based on the submissions by the Cabinet Secletary, Ministly ol'lotrrism, \Jy'ildlif'e &

Heritage, the committee observed that the E,thics and Anti-Corruption Comrnission

(EACC) had not submitted any submissions on the irnplementation status of'the report

despite' requests for appraisal by the Conrmittee (vide letter Reli

NA/AA&OSC /COl/2o23(oe3) written on 3*r Malch,"2023);

Additionally, the Committee observed that the nrajority of the inrplen)entation stattts

.ecommend'ecl was reliant on the findings of the investigations by EACC. EACC had

failed to submit their investigations to both the Tourisnr Fund and the Cornnrittee on

Implementation.

Committee Resolution
Based on the observations, the Cornmittee resolved to expunge the repolt on Itonaltl Ngala

Utalii College fi.om its Fil.st Omnibus Report, subject to getting a stattrs leport lionr the

EACC.

MIN.NO.NA/DAAO SC/COl/Loq 3 / 2o3l

SUSPENSION OF TEACHERS'

i)
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MIN.NO.NA/DAAOSC/COI/2023l2O2: CONSIDERATION AND ADOPTION
OF THE 9.I.1'' PUBLIC INVESTMENT
COMMITTEE REPORT ON
CONSIDERATION OF THE AUDITOR
GENERAL'S REPORTS ON

REPORT OF THE DEPARTMENTAL
COMMITTEE ON EDUCATION AND
RESEARCH ON PUBLIC PE'TITION
NO. O47 OF 9O2I REGARDING

PROFESSIONAL DEVELOPMENT
(TPD) PROGRAM



-lhe Comnrittee consideled and adopted the leport of the Departmental Committee on

Iidrrcation and Research on pLrblic petition No. o{,? of qo"zt regarding sr.tspension of Teachers

Pr.ofessional Developnrent (TPD) Program; having been proposed and seconded by The Hon.
Challe.s Gumini Gintose, M.P and The FIon. Julius Taitr-rmu M'Anaiba, M.P, respectively

The Cornmittee uracle the following observations and recontmendations

Cornrnittee Obscrvations and Resoltrtion

i) -fhe Conrnrittee observed that the submissions plovided by the Teacher's Service

Clonrnrission rvere snfficient and that the matter had been settled in court

ii) The Cornrnittee lesoh,ed to include this report in its fir'st Ornnibus Report

REPORT OF THE DEPART MENTAI.
COMMITTEE ON EDUCATION AND
RESEARCH ON PUBLIC PETITION
REGARDING REPEAL OF SECTIONS
OF THE UNIVERSITIES CT eotg
PERTAINING TO THE ELECTIONS
OF STUDE

The Cornnrittee consicleled and acloptecl the repolt of the Departrnental Committee on
Eclucation anrl Resealch on public petition legalding repeal of sections of the Universities Act,
ZOt2 pertaining to the elcctions olstudents; having been proposed and seconded by The Hon.
Geolse l{oinrburi Nclung'tr, M.P and The FIon. Julius Taiturnlr M'Anaiba, M.P, respectively

'lhe Conrnrittee macle tlre lbllowing observations and reconrntendations

Comnrittee Observations
i) r\r'ising fi'onr the submissions by the Ministry of Education, the Comn.rittee observed

that the reconrnrendations by the Departmental Committee on Education had not been

iruplenrented.
ii) -lhe Comn-rittee vvas concerned with the Ministry's response, consideling that the

Plesiclential Worhing Party on Education Retbrnr had wide-ranging mandate it was not
in a position to implement the reconrmendations by the Department Committee on
Education and Research.

Committee Recommendations
The Cornmittee dilected the Cabinet Secretary in charge of Ministry of Education to prepal'e

the Univelsities Act, 20l2 (Amendment) Bill incorporating the recommendations and present it
to the I Iorrse tbl considelatiou.

Cornmittec Resolution
-fhe Comrnittee resolved to include this report in its trirst Omnibus Report, subject to its
recomrrrenclation that the Cabinet Secretaly, Ministry of Education, prepal'e the Universities
Acr, gorg (Anrendmeut) Bill and present it to the I{ouse fol consideration within 60 days of the

FIouse's adoption of tlre report.
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MIN.NO.NA/DAAOSC/COI/ 2098/ 205 THE SECONI) REPORT OF THE
SPECIAL FUND A COUNTS
COMMITTEE ON AUDITED
FINANCIAL STA'IEMENTS FORTHE
NATIONAL GOVE NMENT
CONSTITUENCIES DEVELOPMENT
FUND FOR CONSTITUENCIES IN
NAIROBI CITY COUNTY FOR THE
FINANCIAL YEAR 9OI3/1 4.2(014/15
AND zor5,/16

The Committee considered and aclopted the second report of the Special Fttnds Accotrtt ts

Committee on Audited Financial Statements fol the National Govelnment Constitr-tencies

Development IrLrnd fbr Constituencies in Nairobi City CoLrnty fol the l'Y ,ot|/14,2014./15
and qots/ t6; having been proposed and seconded by The FIon Prof Guyo Waqo .laldesa, M.P
and The Hon. Abdul Ebrahim Haro, M.P, respectively

The Comrnittee made the lbllowing observations and recomtnendations

Committee Observations

iii)

Arising fi'om the strbmissions by the NGCCDIT Iloarcl, the Conrtrittee obselved that the

recornmendations by the Special Funcl Accounts Cor-l'rntittee al e ctrrl'ently being
irnplemen tecl.

The Board has issrred directive reqrriling the Iiuncl Accottnt Managels to trtaintain
project files containing original BQs, drawings, payments certilicates ancl expendittrle
returns. The recommendation has been implemented.
The measures put in place by the Board have improved bursary allocations ancl

disbursement. The recommendation is under implementation.
The Board in consultations rvith the PLrblic Sector Accounting Standalcls Board

(PSASB) under-taltes annual trainings of the Fund Accottnt Managers, Strb County
Accountants and Ci.rairperson on the financial reporting template
The Committee observed that all the 29O Constituencies are difibrent and the Ltse of
alternative systems of tracking initiated by the NGCDF Board was comnrendable since

each constituency wants to modify projects to suit their'local needs. Intplen'rentation is

on progress.
The Board has put in place mechanisms to ensure imprests are duly sut'renclered.

Further, cases of imprest defaultels ale continnously identified through the Board's

internal audit and recovely instituted through the payroll and paicl bacli to the

respective constituencies. The recotnnendation has been imlllenrented.
The Committee also obselved that the Board engaged the National Tleastrt'y on the

matter. resulting in the National Treasr.rry establishing foul National Sub-County

treasuries to serlve the l7 constituencies in Nairobi County. -fhe recommendation has

been implemented.
The Committee noted that sorne of the Fund Managers do not adhele to I lr"rman

Resonrces Policy thus they ale not available in the oflices duling the worliing llotu's.

Audit queries raisecl by the auditol general were eithet'in cottt't or ttncler investigation
by the EACC. This mattel is within the mandate of the EACC. -fhe Iloard has talten

administrative action on all oflicels charged in court.

ir)

v)

"i)

vii)

viii)

i)

ii)
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Cornmittec Recomtnendatious

i)

ii)

iii)

'fhe Comrnittee lecourmended that the NGCDF Board should connect the National

Governnrent Constituencies Development Fund Management Information System

(NGCDFMIS) to tilectr.onic National Government Monitoring and Fvaluation Systems

(NtVfS; to enable traclting of implementation of projects-on areal-time basis;

the Cornmittee recomrnended that the NGCDF-Board should enhance rnonitoring of
the Irund Accotttrt Manap;els to enhance service delivery.
-fhe Conrmittee r.ecolnmended that the NGCDF-Boald should undertake administrative

action a.r4ainst the inrplicated ofllcers.

Comnrittee Resolution
The Courmittee r.esolvecl to include this leport in its First Omnibtts Report

MIN. NO.NA/DAAOSC/ COI/2023/2 o(;

No othel lrusiuess at'ose

ANY OTHER BUSSINESS

o23/201 AD.IOU NMENT

turned at one o'clocl(

MIN. NO.NA /DAAOSC/COI/

Thele beins uo othet'btrsiness, the

Signed

Da te.

'?J.,-Y,:
"m:;;

I{on. Raphael Bitta Sauti Wanjala, M.P
(cHAIRPERSON)
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MINUTES OF THE EIGHTH (8M) SITTING OF TTIE COMMITTEE ON

IMPLEMENTATION HELD ON THLIRSDAY, 9I* FEBRUARY, 9023 AT MINI
CHAMBER, COUNTY TIALL, PARLIAMENT BUILDINGS AT TO.OOAM.

PRESENT

1. The
2. The
s. The
4. The
5. The
6. The
7. The
s. The
9. The
IO. The
11. The
12. The

Hon
Hon
Hon
Hon
Hon
Hon
Hon
Hon
Hon
Hon
Hon
Hon

Raphael Bitta Sauti Wanjala, M.P - Chairperson
Elijah Memusi Kanchory, M.P
Hilary Arap Kosgei, M.P
ProfGuyo Waqo Jaldesa, M.P
Abdul Ebrahim Haro, M.P
Julius Taitumu M'Anaiba, M.P
John Okwisia Makali, M.P
Timothy Kipchumba Toroitich, M.P
Hamisi Kakuta Maimai, M.P
Stanley Muiruri Muthama, M.P
Mark Sanruel Muriithi Mwenje, M.P
Rael Chepkemoi Kasiwai, M.P

Rose Museo Mumo, M.P - Vice Chairperson
Mohamed Ali, M.P
Johnson Manya Naicca, M.P
George Koimburi Ndung'u, M.P
Nicholas Ng'ikor Nixon Ngikilong M.P
Charles Gumini Gimose, M.P
Zamzam Mohamed Chimba, M.P
Siyoi Lillian, M.P
Cynthia Jepkosgei Muge, M.P

NATIONAL ASSEMBLY SECR-ETARIAT

t. The Hon
z. The Hon
s. The Hon
+. The Hon
5. The Hon
6. The Hon
z. The Hon
s. f'he Hon
g, The Hon

IN-ATTENDANCE

I

IN-ATTENDANCE

MINISTRY OF EDUCATION
r. Dr. Beatrice InyangaJa
2. Mr. Obiero Charles
s. Mr. Wamittah Hellen

IN-ATTENDANCE

TEACHERS SERYICE COMMISSION

Clerk Assistant II
Clerk Assistant III
Clerk Assistant III
Legal Counsel
Research officer III
Media Relations Officer
Audio Oflicer

PS, State Department Higher Education
Ministry of Education
Ministry of Education

l. Mr
2. Ms
3. Mr
4. Ms
5. Dr.
6. Ms
z. Mr

Abdiaziz Shobay
KafuyaiWamae
Abdimalik Ahmed
Noel Amutabi
Kuria Waitara
Fridah Ngari
Cosmas Akhonya

i

I Dr. Nancy Macharia CEO, Teachers Service Commtsston

llPage

APOLOGIES



2. Mr. Cavin Anyuor
3. Dr. Reuben Ndambo
.1. Mr. Gabriel Mathenge
5. Mr. Edwin Musundi

Teachers Service Commission
Teachers Service Commission
Teachers Service Commission
Teachers Service Commission

MIN. NO.NA/DAAOSC/ C OU eoq,s / o sg PRELIMINAR,IES

The Chairperson called the meeting to order at thirty Minutes past ten o'clock and said a
prayer.

AGENDA

1. Prayers
2. In troduction
3. Adoption ofthe agenda
4'. Confrmation of minutes of previous sittings
5. Substantive agenda: Meeting with the Cabinet Secretary, Ministry ot. Etlucation

regarding status of implementation of the following reports:-
i) Report by the Departmental Committee on Education & Research on petition

regarding suspension ol Teachers Professional Development presented by The Hon
Omboko Milemba, N{.P

ii) Report by the Departmental Committee on Education & Research on a public
petition regarding repeal of sections of the Universities Act 2O12 pertaining to the
Elections of University Student Leaders.

6. Any Other Business

a

?
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MIN.NO.NA,/DAAOSC/COI,/eoeg,/o4o: CONFIRMATIONOFMINUTES OF
TIIE PR.EVIOUS SITTINGS

zs Sittings
Minutes of the 7th sitting held on 2tst February, 2023 were read and confirmed as a true
record of the proceedings as proposed by the Hon. Timothy Kipchwnba Toroitich, M.P and
seconded by the Hon. Abdul Ebrahim Haro, M.P.

MIN.NO.NA/DAAOSC/COI/EOESIO4T: SIIBMISSIONSBYTTIE TEACTIERS
SERYICE COMMISSION ON
PETITION REGARDING
SUSPENSION OF TEACHERS
PROFESSIONAL DEVELOPMENT.

The CEO Teachers Service Commission submitted the follow ing in response to the
suspension of Teachers Professional Developmen t : -

t. The Teachers Proflessional Development (TPD) programs are forma] trainings that
are registered by law in order to continuously improve their pedagogical skills,
management skills and learner outcomes;

2. Learners in the 21!t century are confronted with increasingly complex social cultural,
economic, technological and global challenges;

5. Teachers therefore must prepare learners who possess sophisticated, diversified and
complementary competencies that will enable them to navigate through these
challenges;

*. Like other professiona.ls i.e advocates, doctors, engineers and accountants, teachers
are required by TSC act to undertake Professional Development programs and to
enhance their knowledge and skills so as to improve their competence and leadership
capacity through structured programs developed by TSC;



5. The main objective of TPD is to prolessionalize the teaching service and bring it at a
par with other professions in Kenya and globally;

6. On 27m sep 2o2t, Mr. Joseph Ngethe filed a constitutional petition No2.l of 2021 vs
TSC and nine others belore Nakuru Employment and Labour Relations Court
challen gin g the implementation oITPD;

7. The Teachers Unions (KNUT & KUPPET) together with the service providers were
enjoined as respondents in the suits & filed responses to the suits;

8. On 28s September, 2021, Hon. Omboko Milemba, MP presented to the National
assembly, a petition No. o47 of qoqt regarding the implementation of TPD;

9. The Committee however considered the petition and made recommendations
amongst others that the Commission suspends the roll-out and implementation of
TPD program until concems are addressed by the Commission which included,
conducting extensive public participation and broadening the source of service
providers;

1o. In response the Commission vide a letter dated t2th November, 2o21 informing the
Committee that the matter was subjudice in that the issue raised in the petition rr ere
similar and subject of the matterpending in court & which was active at the time;

I r. To this end the suite was dismissed in its entirety
12. In view of the feedback lrom Teachers and other stakeholders, the Commission 15 in

consultation with the Ministry of Education to use the existing Teachers Training
Colleges as centers for capacity building and professional development programmes
for teachers.

Committee Observations

i) The Committee was not satisfied with the submissions of Teachers Service
Commission and queried the method used to determine the cost incurred by the
teachers and the legal lramework used to implement the teacher's prolessional
development program;

ii) Further the Committee was also concerned whether all teachers have been using
equal access to this program and whether public participation was incorporated in
developing the program.

MIN.NO.NA/DAAOSC/COI/LOES/O4g: SUBMISSIONS BY TIIE MINISTRY
OF EDUCATION ON A PUBLIC
PETITION REGAR.DING REPEAL
OF SECTIONS OF IINIVERSITIES
ACT. eore

l. By a petition dated 56 August X)21, Mr. Amos kamotho petitioned the National
Assembly to Repeal sections l8(1C) 18( lD) and ts (tE) of tIe Universities act to
introduce a collegiate system of electing student leaders;

2. The petitioner argued that these amendments are contrary to the constitution
because they curtail universal suffrage by denying students the right to directly
participate in the election oftheir leaders;

3. The Ministry expressed the view that student leaders should be elected
democratically through universal sullrage;

4. Further the Ministry noted that having considered the petition and submissions by
stakeholders, the Departmental Committee on Education and Research held that the
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The Principal Secretary State Department for Higher Education submitted the lollowing in
response to the repeal of sections of Universities Act:-

I

I



The rrreeting was informed that the field visit to RonaH Ngala Utalii College in Kilifi County
schedukd to be urdertaken between Thurs day, 23'd - Swday, 26th Febnnry 2023 was on cor.rse.

ADJOURNMENT

There being o l,ls at l2.10pm

Signed

Date 7I'l
Hon. Raphael Bitta Sauti Wanjala, M.P

(cHATRPERSON)

4lPage

Electoral College system of'electing student leaders is not in tandem with the
constitution;

The Committee was not satisfied with assurances and demanded concrete actions and
timelines. Members raised concern over the delay in implementation of the
recommendations by the Departrnental Committee on Education & Research,
particularly delay by the Ministry to commence repeal of various sections of the
Universities Act, 9<l r I to address the petition.

The Committee resolved to invite the Cabinet Secretary or Education to a meeting on
Tuesday, 76 March, 2093 to be apprised on the steps taken by the Ministry towards
implementation of the recommendations in the report.

MIN.NO.NA/DAAOSC,/COI/2o25lo4s: ANYOTHERBUSSINESS

MIN. NO.NA/ DAAOSC/ COIl eoq s /o4.4

tr3



MINUTES OF Tfm SEVENTH (78) SITTING OF TttE COMMITTEE ON

IMPLEMENTATION TIELD ON THURSDAY, T6M FEBRUARY, 9023 AT MAIN
CHAMBER, PARLIAMENT BUILDING AT I T.OO AM

PRESEN-I-

r. The
2. Thc
9. The
+. The
5. The
6. The
z. The
s. The
9. The

Rose Museo Mumo, M.P - Vice Chairperson
Johnson Manya Naicca, M.P
Hilary Arap Kosgei, M.P
Prof Guyo Waqo Jaldesa, M.P
Abdul Ebrahim Haro, M.P
Julius Taitumu M'Anaiba, M.P
Timothy Kipchumba Toroitich, M.P
Hamisi Kakuta Maimai, M.P
Mark Samuel Muriithi Mwenje, M.P

Raphael Bitta Sauti Wanjala, M.P - Chairperson
MohamedAli, M.P
Elijah Memusi Kanchory, M.P
George Koimburi Ndung'u, M.P
Nicholas Ng'ikor Nixon Ngikilong M P

Charles Gumini Gimose, M.P
John Okwisia Makali, M.P
Zamzam Mohamed Ch imba, M. P

Siyoi Lillian, M.P
Cynthia Jepkosgei Muge, M.P
Stanley Muiruri Muthama, M.P
Rael Chepkemoi Kasiwai, M.P

NATIONAL ASSEMBLYSECRETARIAT

tlon
[[on
Hon
Hon
Hon
Hon
Hon
Hon
Hon

APOLOGIES
-fhe

-l. 'l'he

3. The
4. The
5. The
6. The
7. The
s. The
9. The
to. The
1I. The
t2. The

Hon
Hon
Hon
Hon
Hon
Hon
Hon
Hon
Hon
Hon
Hon
Hon

IN-ATTENDANCE

r. Mr
2. Ms
3. Dr.
.i. Ms
5. Mr
6. Mr

Abdiaziz Shobay
Kafuyai Wamae
Kuria Waitara
Noel Amutabi
Derrick Kimathi
Cosmas Akhonya

Clerk Assistant II
Clerk Assistant III
Research officer III
Legal Counsel
Media Relations Officer
Audio ()fficer

Ministry of Education
Ministry of Education
Min istry of Education
Ministry of Education

I

I

I
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IN ATTENDANCE

MINISTRY OF EDUCATION
1. Fredrick Ndambuki
2. Joshua Wabwire
s. Elizabeth Mulei
+. Charles Obiero

MIN.NO.NA/DAAOSC/COI/qOESlOS+: PRELIMINARIES



'fhe Chairperson called the meeting to order at thirty Minutes past eleven o'clock and said a
prayer. The agenda of the meeting was adopted as proposed by The Hon. Hilary Arap
Kosgei, M.P and seconded by The Hon. Hamisi Kakuta Maimai, M.p respectively.

AGENDA
t. Prayers
2. Introduction
S. Adoption olthe agenda
*. Conflrmation of minutes of previous s ittings
5. Substantive agenda Meeting with the cabinet Secretary of the Ministry of

Education to consider irnplementation status of the report of the DeparEnental
committee on Education and Research on a public petition regarding repeal of
sections of the Universities Act 20 l9 pertaining to the Elections of University
Student Leaders which was presented by Mr. AmoS Kamotho.

6. Any Other Business

MIN. NO.NA/DAAOSC/C Ol/ gos,s / oss: CONFIRMATION oF MINUTESOF
PR-EVIOUS SITTINGS

6th Sitting

Nlinutes of the od sitting held on 9th Ft.trruary, goes were read and mnfirmed as a true
record of the pro_ceedings as proposed by -fhe Hon. Johnson Manya Naicca and seconded by'I-he Hon. Mark Samuel Muriithi Mwenje, M.P. There were no mitters arising.

MIN. NO.NA/DAAOSC/ COI/ eoes / osa SUBMISSIONS BY TI{E MINISTRY
OF EDUCATION ON TIIE
IMPLEMENTATION STATUSOFA
PUBLIC PETITION REGARDING
THE REPEAL OF SECTIONS OF
THE UNIVERSITIES ACT 2oI2
PERTAINING TO THE ELECTIONS
OF UNIYERSITY STI.IDENT
LEADERS

The meeting was informed that the Ministry requested their appearance belore the
Committee to respond to the status of implementation of the above report to a later date due
to unavailability of the cS and PS who were attending a meeting at state House. The
Committee resolved to reschedule the meeting to Tueiday 2l.t February, eoeS for the
Ministry to provide the information requested by the Committee.

MIN. NO.NA/DAAOSC/C OI / 2,o2, 3/0371 ANYOTHERBUSSINE SS

Site visit to Ronald Ngala Utalii College - The Committee nominated the following
members to undertake site visits to Ronald Ngala Utalii College in Kilifi County, on Friday,
24,s February,2OgS;-

l. The Hon. Raphael Bitta Sauti WanjaJa, M.P - Chairperson
2. -l'he Hon Rose Museo Mumo, M.P -Vice Chairperson
5. 't'he Hon. Elijah Memusi Kanchory, M.P
.1. 't'he Hon. Johnson Manya Naicca, M.P
5. 't'he Hon. Hilary Arap Kosgei, M.P
6. -I-he Hon. Prof Guyo Waqo Jaldesa, M.P
7. 'l'he Hon. Siyoi Lillian, M.P
8. 'fhe Hon. Cynthia Jepkosgei Muge, M.P
9. The Hon. Mark Samuel Muriithi Mwenje, M.P

2lPage



to. The Hon. Rael Chepkemoi Kasiwai, M.P

Further, the Committee noted that remaining Members oI the Committee be considered in
subsequent visits as scheduled in the Committee work plan.

ADJOURNMENT

'lhe meeting adjou ed at I 1:'15 am

-i
Signed

Dat

-+
, .l i . :::;;.-. . . . . mr.. a;-.:;;:;:;i

Hon. Raphael Bitta Sauti Wanjala, M.P
(cHATRPERSON)!e.....: '1

I

I

3lPage

MIN. NO.NA/DAAOSC/COII 2oes /o3s

<- t

r--', )
.!)*-.-'.)

I

n



MINUTES OF THE ELEVENTH (IITH) SITTING OF THE COMMITTEE ON
IMPLEMENTATION HELD ON TUESDAY, TTN MARCH, 2023 AT COMMITTEE
ROOM, 4TTI FLOOR, CONTINENTAL HOUSE, PARLIAMENT BUILDINGS AT
r0.00 AM.

PRESBNT
Raphael Bitta Sauti Wanjala, M.P - Chairperson
Johnson Manya Naicca, M.P
Elijah Memusi Kanchory, M.P
Hilary Arap Kosgei, M.P
Nicholas Ng'ikor Nixon Ngikilong M.P
Charles Gumini Gimose, M.P
John Okwisia Makali, M.P
Hamisi Kakuta Maimai, M.P
Ceorge Koimburi Ndung'u, M.P
Siyoi Lillian, M.P
Julius Taitumu M'Anaiba M.P
Timothy Kipchumba Toroitich, M.P
Abdul Ebrahim Haro, M.P

APOLOGIES

l. The Hon
2. The Hon
3. The Hon
4. The Hon
5. The Hon,
6. The Hon,
7. The Hon.
8. The Hon.
9. The Hon.
10. The Hon.
I l. The Hon.
12. The Hon.
13. The Hon.

l. The Hon
2. The Hon
3. The Hon
4. The Hon
5. The Hon
6. The Hon
7. The Hon
8. The Hon

Rose Museo Mumo, M.P - Vice Chairperson
Mohamed Ali, M.P
Stanley Muiruri Muthama, M.P
Zarnzarn Mohamed Chimba, M.P
Prof Guyo Waqo Jaldes4 M.P
Cynthia Jepkosgei Muge, M.P
Mark Samuel Mudithi Mwenje, M.P
Rael Chepkemoi Kasiwai, M.P

1. Mr. AbdiaztzShobay
2. Ms. Kafuyai Wamae
3. Mr. Abdimalik Ahmed
4- Ms. Noel Amutabi
5. Ivfr. Joshua Lenambeti
6. Ms. Mercy Kerubo
7. Ms. Fridah Ngari

Clerk Assistant II
Clerk Assistant III
Clerk Assistant III
Legal Counsel
Sergeant at-arms
Audio Officer
Media Relations

MIN. NO.NADAAOSC/COI/20 231055): PRELIMINARIES.

The Chairperson called the meeting to order at thirty minutes past ten O'clock and the Hon.

Elijah Memusi Kanchory, M.P said a prayer. The agenda of the meeting was adopted as

hereunder after being proposed by The Hon. John Okwisia Makali, M.P and seconded by The

Hon. Julius Taitumu M'Anaiba, M.P.

I

AGENDA
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IN-ATTENDANCE

NATIONAL ASSEMBLY SECRETARIAT
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l. Prayers
2. Adoption ofthe agenda
3. Substantive agenda: Meeting with the Cabinet Secretary of the Ministry of Education

to consider implementation status of the report of the Departmental Committee on
Education and Research on a public petition regarding repeal of sections of the
Universities Act2012 pertaining to the Elections of Universify Student Leaders which
was presented by Mr. Amos Kamotho.

4. Any Other Business.

MIN. NO.NAiDAA osc/coI/2023/056. CONFIRMATI ON OF MINUTES OF
PR-OVIOUS SITTINGS

8th Sitting
Minutes of the Sth sitting held on 2l't February, 2023 were read and confirmed as a true record
of proceedings as proposed by the Hon. John Okwisia Makali, M.P and seconded by the Hon.
Timothy Kipchumba Toroitich, M.P.

MIN. No.NA/DAAO sC/COU2023/057: MATTERS ARISING
Under MIN. No.NA/DAAOSC/COI /2023/041:
i) The Committee noted that the Teachers Professional Development (TPD) program had

been suspended by the 126 Parliament hence it is a pertineni matter since ihe TSC had
previously mentioned to the Committee that it is in the process of rolling out the
program.

ii) The Employment and Labor Relations Court upheld the rollout of the TpD whilst the
l2th August House suspended the said program. The Committee acknowledged this
impasse.

iii) The Committee acknowledged that it looks into resolutions and recommendations of the
departmental Committee on Education when making a follow up on this issue and it is
mandated to make reports directly to the House. It was resolved that the onus is upon the
Committee on Education and Research to follow up directly on the TpD in a bia of
easing the existing predicament between the two arms of government.

96 Sitting
Minutes of the 9th sitting held on 24ff February ,2023 were read and confirmed as a true record
of proceedings as proposed by the Hon. Siyoi Lillian, M.p and seconded by the Hon. Elijah
Memusi Kanchory, M.P.

Under MIN. No.NA/DAAOSC/COUI 023 t047 :
i) The Honorable Members who visited the Ronald Ngala Utalii College briefed the

Committee on the site visit. It was unanimously agreed that the EACC or[ht to give the
Committee a way forward concerning the said project since it is unethicJ for a project
under investigation by the EACC to proceed despite the said investigations- being
ongoing.

ii) The Committee agreed that this matter needs to be expedited so that more funds are not
lost. The next site visit ought to be before the lapse of 6 months and that the Honourable
Members who did not carry out the first site visit will be given preference.

106 Sitting
Minutes of the 106 sitting held on 286 February, 2023 were read and confirmed as a true
record of proceedings as proposed by the Hon. Siyoi Lillian, M.p and seconded by the Hon.
Timothy Kipchumba Toroitich, M.P.
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Under MIN. No.NA/DAAOSC/COI 12023 /051 :

The Committee noted that the issue on Miraa farming and marketing should be expedited

because local farmers are currently going through loses due to the lack ofexport markets for
their crops.

ACT PERTAINING TO THE
ELBCTION OF STUDtrNT LEADERS

The secretariat reported that they were in receipt of a letter from the Principal Secretary for
Educatior. and Research requesting the Committee to reschedule the meeting to a later date

since the Cabinet Secretary was engaged in a relief food distribution activity in North Eastern.

The Committee acceded to the request however, it was concerned that this is the third meeting

that the CS has been invited by the Committee and he did not show up despite this being a

pertinent matter. The committee resolved to meet the Ministry on 13rh April,2023.

MIN. NO .NA/DAAOSClCOI|2023/059: ANY OTHERBUSSINESS

The meeting adj

Signed
H
I
I

on. Raphael Bitta Sauti Wanjala, M.P
TRPERSOT9

.XI,
(.r..o

\S
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MIN. NO. NA/DAAOS C/CO I /2023 I O 58 : MEETING WITH THE MINISTRY
OF EDUCATION AND RESEARCH
ON A PUBLIC PETITION
REGARDING THE REPEAL OF
SBCTIONS OF THE UNIVERSITIES

No other business arose.

MIN. NO.NA/DAAOSC/COI/2023IO6O: ADJOURNMENT
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CONFERENCE ROOM, PANARI HOTEL NAIROBT COT]NTY AT IO.OO AM

PII.ESENT

l. The
2. The
3. The
4. The
5. The
6. The
7. The
8. The
9. The
10.-lhe
1 l. The

Raphael Bitta Sauti Wanjata, M.P -Chairperson
Rose Museo Mumo, M.P - Vice Chairperson
Johnson Manya Naicca, M.P
Charles Cumini Gimose, M.P
Hilary Arap Kosgei, M.P
Prof Guyo Waqo Jaldesa, M.P
Siyoi Lillian, M.P
Abdul Ebrahim Haro, M.P
J u lius Taitumu M'Anaiba, M.P
John Okwisia Makali, M.P
Rael Chepkemoi Kasiwai, M.P

Mohamed Ali, M.P
Elijah Memusi Kanchory, N'l.P

George Koimburi Ndung'u, M.P
Nicholas Ng'ikor Nixon Ngikilong M.P
Cynthia Jepkosgei Muge, M.P
Hamisi Kakuta Mairnai, M.P
Zamzam Mohamed Chimba, M.P
Timothy Kipchumba Toroitich, M.P
Stanley Muiruri Muthama, M.P
Matk Sarnuel Muriithi Mwenje, M.P

Hon
Hon
Hon
Hon
Hon
Hon
Hon
Hon
Hon
Hon
Hon

APOI,OGIES

l. The
2. The
3. The
4. The
5. The
6. The
7. The
8. The
9. The
10. The

Hon
Hon
Hon
Hon
Hon
Hon
Hon
Hon
Hon
Hon

l Mr
2. Ms
3. Mr
4. Ms
5. Dr.
6. Ms
7. Mr
8. Mr

Abdiaziz Shobay
Kafuyai Watnae
Abdimalik Ahmed
Noel Amutabi
Kuria Waitara
Winnie Kiziah
Boniface Mugambi
Danton Kimutai

C lerk Assistant II
Clerk Assistant [[l
Clerk Assistant III
Legal Counsel
Research officer III
Media Relations Officer
Sergeant at-arms I

Audio Officer

1. Mr. Yusuf Mbuno
2. Ms. Beatrice Otieno
3. Ms. Christine Mwongolo
4. Mr. James Chebii

CEO, NG-CDF Board
NG-CDF Board
NG-CDF Board
NG-CDF Board

1l )a ge

MINUTES OF THE THIRTEENTH (13TH) SITTING OF THE COMMITTEE ON

IMPLEMENTATION HELD ON TUBSDAY, 16,I. MARCH,2023 AT WALNUT 1

IN-ATTENDANCE
NATIONAL ASSEMBLY SECREIARIA'I

IN-ATTENDANCE

NG-CDF BOARD



5. Mr. Raphael Nduati
6. Ms. Alice Wachira

IVIIN. N

NGCDF Board
NGCDF Board

O.NA/DAAOS c/col/20231066 I'RBLIMIN ARIES.

The Chairperson called the rneeting to order at eighteen minutes past eleven o,clock and the
Hon. Prof Cuyo Waqo Jaldesa, M.p, said a word of prayer.

AGENDA

l. Prayers
2. Introduction
3. Confirmation oI Minutes
4 Substantive agenda: Meeting with the Chief Executive officer NFG-GDF Boardregarding the imprementation status of the Second Report of the Special FundsAccounts Committee on Audited Financial Statements for the National Government

Constituencies Development Fund for Constituencies in Nairobi Cit) County for the
Financial Ycars 2013/14,2014/15 and 2015/16.

5. Any Other Business.

l2tr' Sittings
Minutes of the l2tl'sitting held on the l4th of March were confirmed as the true proceedings
of the_meeting as proposed by Hon. prof Guyo waqo Jardesa, M.p and seconded by Hon.
Rael Chepkenroi Kasiwai, M.p. There lvere no matters arising.

MI\.NO.N A/DAAOSC/CO I/2'1t231067: CONFIMATION oF MINUTIS OF
TTIE PIIEVI OUS SITTING

MtrtrTING WITH THE CEO. NGCDF
BOARI) REGARDING TIIN
IMI,LI,ME NTATION STATUS OF
THB 2NI) REPORT OF SPBCIAL
FUNDS ACCOUNTS COMMITTEE
ON AUDITED FINANCIAL
STATE MENTS FOR THE NG.CDF
FOR CONST ITUENCIES IN
NAIROBI CITY COUNTY FOR THIi
FY 2013/14 2014/15 AND 2015/16.

the following in response to the
unds Account Committee:-

The CEO NG-CDF
implementation statu

Board Mr. Yusuf Mbuno submitted
s of the recommendations by Special F

The Board in liaison with National Assembry Select comminee on NG-CDF
continually engages the National rreasury for prompt release of funds;
The Principal Secretary .for the State Department for Economic planning
communicated the National rreasury's undertaking to be releasing Ksh. 2 billion
weekly so that by 3l't March 2023 upto 50o.h of the NG-GDF all-ocations for the
2022/2023 financial year will have been released;
This position was reinforced by the communication by the Speaker of the National
Assembly during the training;
The Board is enforcing the recruitment of key constituency staff through ensuring
that budgetary provisions are made in the project p,oporui, including ior capacity
building;

ii)

iii)

iv)

MIN. NO. NA,TDAAOSC/C OV2 02 3/() 6 8 :

i)
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v)

vi)

vii)

viii)

ix)

x)

xi)

x ii)

xiii)

xiv)

Guidelines on bursary fund have been reviewed and issued to constituencies. This

incorporated electronic Funds transfers and any other efficient means;

Consiituency cornmittees have been guided through a circular to dispatch cheques

to institutions through express mail service (EMS) or alternative safest and

expeditious means that also remits back acknowledgement receipts;

The Board in consultations with the PSASB undertal<es annual trainings of the

Fund Account Managers, Sub county Accountants and chairperson on the

fi nancial reporting template;
In addition, The Board reviews constituencies' annual reports and financial

statements to ensure compliance to the reporting template before submission to the

Auditor General;
The Board has developed an M&E Framework guided by the National M&E

Policy (2022) rvhich includes provision for linking to NIMES;
The board is in the process of developing an Integrated Ceographic Information

System (GIS) based M&E sYstem;

FLr a start the Board has developed National Government Constituencies

Developrnent Fund Management Inrbrmation Sl,stem (NGCDFNIIS) eepable of
online iubmission and processing of project proposals, automated gcneration of
project code list, and tracking implernentation at PMC level;

iti ir complemented by a Iote book management s)'tr:m deployed by the

National Treasury and custornized to NGCDF operations to track financial

management in the Fund;
The Board also has in place Enterprise Risk Managernent Systems (ERMS) for

effective risk management to guarantee achievement ofthe objectives of the Fund;

The Board continuously does quality checks and builds capacity of staff and

stakeholders to effectively utilize the developed systems for effective management

ofthe funds.

The CEO NG-CDF Mr. Mbuno further informed the Committee as follorvs';-

i) The issue of double funding whereby a student receives funding from the NGCDF'

NGAF and MCA bursaries is a challenge to the board. The Board is cunently working on

an information sharing system whereby once a child receives any of these funding, the

other bodies will be notified.
ii) The Board is working in conjunction with banks so that as it disburses funds

electronically, M. Ps can be given dummy cheques to isstte otlt to constittlencies for the

purpose of awareness creation. The board acknowledges that physical disbursement of
Lursaries benefits MPs locally, the dummy cheques will help create a good rapport

between the constituents and their M.P;
iii) Absentee fund managers or those who do not report to work and are inaccessible via

phone will be identified and the necessary action will be taken on them'

Committee Observations

l. The Committee observed that all the 290 Constituencies are different frorn one other

and the use of alternative systems of tracking initiated by the NG-CDF Board was

commendable since each county wants to modiff projects to suit their local needs;

2. The Board has put in place rnechanisms to ensure imprest is duly surrendered. Further,

cases of impreit defaulters are continuousty identified through the Board's internal

audit and ri.orery instituted through the payroll and paid back to the respective

constituencies;
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4

5

6

The Board in a circular dated l6th April, 2013 guided the constituency commirtees on
how to transfer of assets and liabilities between the parent ani newly created
Constituencies;
The Board engaged the National rreasury on the matter resulting in the National
Treasury establishing four National Sub-county treasuries to serve the 17
constituencies in Nairobi County;
The Board has developed a comprehensive appraisal instrument that ensures l-AMS
have cleared all the outstanding issues before their employment contract are renewed.
Further. the Board has recruited substantive Regional coordinators who are
responsible for overseeing handing over process;
Seven Board directors for a period of three years with eff,ect from 26rh March 2019.
Administratively, the Board has divided the country into ten regions namely; Nairobi,
Lower Eastern, Upper Eastern, central, coast, North Eastern, South Rift ana North
Rift Regions, Nyanza and \r'estern. The Regional offlces are manned by Regional
coordinators who are the imrnediate supervisors of Ftrnd Account Managers. The
Regional Coordinators reporr to the Chief Manager, prcq63pJ11., and Fieliservices
Coordination in the NG-CDF Board;
Audit queries raised by the auditor general were either in court or under investigation
by the EACC. This matter is within the rnandate of the Irn ( .C.
'[he Board has taken administrative acrion on all oIlicers cnarged in court

7

8

Committee Recommendations

MIN. No.NA,/DAA osc/coI/2023/069: ANY OTHE R BUSSINESS

2

The Ethics and Anti-Corruption Commission should expedite investigations into active
matters in courts and furnish a status report on the investigationi to the Nationat
Assembly.
The National Government constituencies Development Fund Board suspends Fund
account managers and any other officers of the Board who are under inveitigation by
the EACC until these investigations are completed.
Th_e National Treasury expedites the process of quarterly disbursements of funds to the
NG-CDF Board for timely release to constituencies.
The NG-cDF should factor in the outstanding arrears of Kshs. 2.9 billion in the
supplementary estimate for lhe2022-2023 financial year.
The Board shoutd issue a directive requiring the Fund Account Managers to maintain
project files containing original Bes, drawings, payment certificates, ind expenditure
returns, and the Board should include this directive as one of the targeis in the
performance contract signed with the constituency comm ittee every year.
Guidelines on bursary funds should be reviewed and issued to constituencies, and
electronic funds transfers should be incorporated.
Capacity building of NG-CDF staff targeting fund account managers, national sub-
county accountants, and constituency committee chairpersons on financial reporting
standards should be done annually upon needs assessment.
In regards to the implementation of projects and reallocation of funds without approval
from the NG-CDF Board, the Board should take administrative action against the
affected Fund Account Managers.
on un-surrendered imprest, the NC-GDF Board should put in place mechanisms to
ensure imprest is duly surrendered on time.

3

4

5

6

7

8

9
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The meeting was informed that the inspection visit to Kenya Ports Authority and Kenya Ferry

Services in Mombasa County scheduled to be undertaken between Thursday, 23d - Sunday, 26'h

March, 2023 was on course.

MIN. O.NA/DAA osc/col/202 31070| ADJOURNMENT

urned at one thirty o'clock.sl meeting wasThere beingnd othe

[,-r
\Signed

II0n llapha itta Sauti Wanjala, M.P
(cHAIRPtrRSON)

L, ,.U
I)ate
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MINUTES OF TTIB FIFTBENTH (15TU) SITTING OF THE COMMITTEE ON

IMPLEMENTATION HELD ON SATURDAY, 25'h MARCH, 2023 AT THE KENYA

PORTS AUTHORITY BOARD ROOM, MOMBASA COUNTY AT IO.OO AM.

PRBSUNl'

- Chairpersonl. The Hon
2. The Hon
3. 'Ihc Hon
4. The Hon
5. The Hon
6. The Hon
7. The Hon
8. The Hon
9. The Hon

Raphael Bitta Sauti Wanjala, M.P
Charles Gumini Gimose, M.P
Hilary Arap Kosgei, M.P
George Koimburi Ndung'u, M'P
Abdul Ebrahim Haro, M.P
Julius Taitumu M'Anaiba, M.P
John Okwisia Makali, M.P
f imothy Kipchumba Toroitich, M.P

Zamzam Mohamed Chimba M.P

NATIONAL ASSEMBLY SECRETARIAT

IN-ATTENDANCE

l. Mr
2. Mr
3. Ms
4. Dr.
5. Ms

Abdiaziz Shobay
Abdimalik Ahmed
Noel Amutabi
Kuria Waitara
Winnie Kiziah

Clerk Assistant II
Clerk Assistant III
Legal Counsel
Research officer III
Media Relations Officer

1. Capt. William K Ruto
2. Mr. Alex Mbui
3. Mr. Livingstone Bumbe
4. Mr. Turasha Kinyanjui
5. Mr. Capt G Namadoa
6. Mr. Ali Mwambiro
7. Mr. Evelyn Mwamure
8. Eng Vincent Sidei
9. Mr. Bakari H Gowa

Managing Director, Kenya Ports Authority
Representative, Ministry of Roads & Transport

Representative, The NationaI Treasury

Kenya Ports Authority
Kenya Ports Authority
Kenya Ports Authority
Kenya Ports Authority
Kenya Ports AuthoritY
Kenya Ports AuthoritY

l lPa ge

APOLOGIOS

l. The Hon. Rose Museo Mumo' M.P - Vice Chairperson

2. The Hon. Mohamed Ali, M.P
3. The Hon. Elijah Memusi (anchory, M.P c

4. The Hon. Johnson Manya Naicca, M.P

5. The Hon Prof Guyo Waqo Jaldesa, M.P

6. The Hon. Cynthia Jepkosgei Muge, M.P
7. The Hon. Nicholas Ng'ikor Nixon Ngikilong M.P
8. The Hon. Siyoi Lillian, M.P
9. The Hon. Rael Chepkemoi Kasiwai, M.P
10. The Hon. Stanley Muiruri Muthama, M.P
I l. The Hon. Mark Samuel Muriithi Mwenje' M.P

12. The Hon. Hamisi Kakuta Maimai, M'P

KENYA PORTS AUTHORITY (KPA) AND KENYA FBRRY SERVICE (KFS)



10. Mr. Said Mata
I l. Mr. Millicent Omollo
12. Mr. Tony L Kibwana

[) Prayers

2) Introduction
3) Contirmation of Minutes
4) substantive agenda: Meeting rvith the Ministry of Roads & Transport, Kenya ports

Authority, Kenya Ferry Services the National rreasury and Economic planning to
consider the implementation status of the Public Investment Committee,s 23d-report on
consideration of Auditor-General's report

5) Any Other Business.

MIN. NO.NA/D AAOSC/ cot/2023t077: CONFIRMA TON OF MINUTIiS

The agenda item was differed to the next sitting

MIN.NO.NA/D AAOSC tcoV2023t078: SUBMISSION liY KPA ON KENIYA
FERIi,Y SERICIiS III!GAItDIN (;
REPORT OF THE PUBLIC
INVESTME NT COMMITTEE ON
TTIE INOUIRY INTO'r'HE SAFETY
OF FERRItrS AS OBSERVET) IN
THE AUDITED ACCOTINTS OF
KENYA FERRY SERVICES FOR
THtr FY 2016l l7

Management Resrro nse

The Managing Director, Kenya ports Authority, capt. william K. Ruto, submitted the
following in response to the implementation stahrs ol the Report of the p;blic lnvestment
Committee on the Inquiry into the Safety of Ferries as observed in the audited accounts of
Kenya Ferry Services for the FY 2016/17. Specifically, The Committee assessed the safety of
the ferries to confirm the implementation status of the House re commendations.

The following was raised regarding safety of ferries:

I Dry-docking for MV Kwale and MV Likoni not done as scheduled;2. MV Kwale engine had operated for more than 30,000 hours without undergoing
engine overhaul.

3. Pulleys on most ferries were defective causing prows are to be submerged in water4. The ferry users are not insured therefore it may be difficult to settle li-abilities in case
of accident.

Kenya Ports Authority
Kenya Ports Authority
Kenya Ports Authority

MIN. NO.NA/DAAOSC/COV2023/076: PRELIMINARIES.

The chairperson called the meeting to order at fifty minutes past ten o,clock and rhe Hon.
Julius -faitumu M'Anaiba. M.p said a,,vord of pray.er.

AGENDA
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i) KFSL had a fleet of 5 vessels and for it to operate optimatly it required 4 vessels flor

Likoni and one for Mtongwe channel (Mtongwe channel was re-opened in March 2017

after closure for 5 years).

ii) While these vessels were scheduled for dry dock in March 2017, it was impractical to

take them to dry dock because this would have meant complete withdrawal of service

for a period of not less than 3 months. The Likoni channel wor.rld have operated with 3

ferries (deficit of one) and Mtongwe channel be closed down;

iii) After taking into account Jemand for the ferry service and assessing the safety condition

of the vessels, the KFS undertook rninimal maintenance works on the said ferries and

reviewed the major maintenance schedule to have the dry docking of the two vessels

after delivery of M.V Jambo in luly 2017;
iv) Consequently, the two ferries were dry docked for major repair works in November

2017 for M.V Kwale and MV Likoni was dry docked during the same period;

v) The fbrries are fitted with CAT C12 Engines, which according to its manufacturer's

(CATERPILLAR PLC), the engines had already undergtrne the major overhaul way

back and were due for replacement. They have since been replaced with new engines.

vi) The K-FS had a program to repail the tifting systems olthe ferry prows, which entails

the pulleys and associated Parts;
vii)Repairs on this were done to M.V Kilindini in January 2019 and VI.V Likoni in June

2019. Plans were underrvay to repair M.V Nyayo (Scheduted fbr Dry Docking in

September 2019;

viii) The Company managecl to Lrndertake reasonable repair works on the engine to

mitigate on hour overrun safety exposure. However, the engine was overhauled in the

year under review and services were offered without any disruption;

ix) Alt vessels have sea worthiness certificates issued by KMA (certificate no. 35) and

since the vessels were non-deep sea going (international waters), the issuance of an

international certificate was of no use;

x) All the ferry vessels were insured against Protection and third part indemnity liability as

well as hull and all machinerY.

Committee Observations

The Committee observed that -

i) The major reason of none maintenance of the ferries, was budgetary constraints.

ii) M.v Kwale and MV Likoni were dry docked for rnajor repair works in November

2017.
iii) The lifting systems of the ferry prows, which entail the pulleys and associated

parts, have been repaired for M.v Kilindini in January 2019, M.V Likoni in June

2019 with plans to repair M.V Nyayo in September 2019.

iv) Scheduled dry docking for repair works is detayed due to budgetary constraints at

Kenya Ferry Service;
v) Kenya Ferr.y Service has an annual expenditure ofKshs. 102,000,000 on fuel of

which 25oh is accounted for by machine inefficiency that increases consumption;

vi) The ferries at Likoni and Mtongwe carry an average of 340,000 people and 5800

cars per day.

Recom mendation

The Kenya Ferry Services should ground MV Harambee until the vessel undergoes dry

docking and significant repair followed by inspection before the ferry can resume operation.

31,);g:
Management resDonse



Funds disbursed b overnment are as follows
New ferries

The government merged KPA and KFS in June 2021 partly to ensure ferry services is well
resourced so as to improve on the safety of vessels.

The Oftlce of the Auditor General should conduct a value-for-money audit on the contract
between African Marine and.General Engineering and Kenya Ferry 

'services 
for repair and

maintenance of ferries to establish whether there was probity, efficiincy, and effectiveness in
the use of public funds. The company has been the sole provider of dry-66"L;ng services for
Kenya Ferry Services.

Recomme nda tion

Recomme ndation

Management resDonse
Management is aware that, the Government established Kenya Shipyard Ltd in August 2020
with a mandate to construct, refit, convert, repair and maintain *aiine vessels among other
services. This will serve the purpose as guided by commiftee recornmendation.

4li-.,.

The Kenya Ports Authority should consider establishing a dry dock facility for the repair and
maintenance of maritime vessels including ferries. ThJfacility would ensure competiiiveness
of the Mombasa port facility, generate income for the Authority and provide cost effective
service for maritime operators.

Period
20t8/20t9 150,000,000 200,000,000
20t9t2020
2020t202t

127,000,000
128,000,000

370.000,000
200,000,000

Total 405,000,000 770,000,000

i) on Grounding of MV Harambee. The vessel was removed fi.om operations on l"
December 20 l9 for comprehensive repairs. Dry docking and superstructure started in
December 2020 and concluded in August 2021. For ihe p.o* lifting system, new
hydraulic works started in April 202r and was concluded in December.

ii) On inspection of MV Harambee. The ferry whs first inspected on lTih Dec202l and
defects observed and there after collected corrected. A further Re inspection rvas
conducted on 2nd Feb 2023 and a certificate issued on l5rr' March 2023.

Recom mendation

i) The industry regulator, Kenya Maritime Authority should enforce the grounding of
ferries that do not meet safety standards by cancelling the safety certificates issued to
these vessels;

ii) The Authority should undertake fresh inspection of all ferries to determine which of
the vessels mcet safety standards and have undergone scheduled maintenance to
ensure safety of the vessels.

Recom menda tion

i) The National Treasury should urgently release funds to the Kenya Ferry Services to
.. ensure ferries operated by the Agency undergo urgent repair and rnaintenance;
ii) Funds for ferry repair and maintenance should be ring-fenced in future budgets for

Kenya Ferry Services to ensure availability ofl funds foi scheduled maintenanci of the
vessels.

Management response

Ferry rehabilitation



Recommendation
Th" K""1anfi*tt'*e Authority should reevaluate the ferry inspection procedures in place to

check foi lapses and weaknesses in the process. Measures should be put in place to ensure the

inspection procedure has no loopholes ind that vessels are comprehensively inspected before

being issued with saflety certificates.

Recommendation
Tl* K.")^ M-tttme Authority should ensure there is succession planning in hiring and

staffing of maritime vessel inspectors. The Authority should put in place. measures to ensure

yorngo inspectors are recruited and trained to provide for continuity in inspection of lerries

and issuance of safety certificates.

Recommendation
Tl*7""). M*ttlrne Authority should recruit divers and providc the requisite training on

search and rescue operations in the event of an accident as well as acquire valuable sea titne

Atl ferries operated by Kenya Ferry Services

to be used in case of emergency. The ferr

system for communication on safety matters while aboard the vessels

Mana sement res DONSC

shoutd be fittecl with necessary safety equipment

ies should also be fitted with a public address

t on board (rigid life rafts, safety lit'e jackets

sea regulations (SOLAS).All ferries are fitted

isseminate information and safety matters on

ctionality.

for the ir competency

Recommendation

Ferries are equipped with live saving eqttipmen

and life buoys) as estabtished by safety of life at

with public address systems which is used to d

board and are routinely maintained to ensttre fun

Recommendation
ir"*d 

"pp"lrrt"* 
to the Kenya Ferry Services should be competent and qualified individtrals

to prorii" effective leadership and sirategic direction for the organization. The Board should

eniure that Board members are inducted and that their skills and knowledge are regularly

enhanced give the specialized nature of the maritime industry

Manag ement response

Mana sement res DOnSe

Board last appointment by the Governtnent 7tr'August 2020 comprised of three rnembers with

marine background and exPerience

a) Chaiiman Salim Ciingabwi worked for KPA at General Manager level for over 30

b)
c)

years
iulius Segera, Ministry of Transport representative was a Director of Maritime.

Mohamel Amin sheikh was a marine Expert having work at KPA among and marine

industry.

Recommendation
K.rr[F*ry S"rvlces should ensure that key positions such as the Head of Engineering are

filled substantively. Succession planning should be done to ensure that recruitment of a

replacement is done to coincide with the departure of the incumbent office holder.

The position of Manager Ferry Maintenance was su

merger (KPA and KFS) and restructuring process in

the merger process. A succession plan had been put

bstantively filted up on completion of the

Aprl|2022. The delay was occasioned by

in ptace in line with the recommendation

5l?age
of the committee



Recommen dation

Management resDonse

Managemcnt resrronse

Recommen dation

Management rCSD 0nse

Recomm endation

There being adj urned at one o'clock

Signed.

njala, M.P
oN)

The.Ministry of Transport, lnfrastructure, Housing and Urban Development should fast trackthe implementation of infrastructure projects that provide access to South Coast so as to
reduce the over-reliance on the ferries opeiating at th; Likoni and Mtongwe lhannels.

Management is aware that Dongo Kundu bypasses a road linking Mombasa west mainland to
south Coast is its advance stages of completion.

Recom mendation
Kenya Maritime Authority and Kenya Ferry Services should conduct a public education and
safety campaign at the ferry crossings to iensitize the public on maintaining safety while
using the ferries.

The safety sensitization is regularly done by KMA and lcrry customer services team. The last
exercise of such programmes was conducted in December 2,022.

Kenya Ferry Scrviccs should replace the security company that provides security services
aboard the ferries due to negligence in pe rfbrming iheir duties.

The services of Guard force Security company group existed on the 3 I 
sr of Decernber 20 I 9

and Ismax Security Company joined on I't laniary ZOZO

The Kenya Ferry Services should provide stiff penalties for ferry passengers who fail to
adhere to safety regulations while using the ferriei. The penalties should belntorced strictly
to ensure compliance by ferry users.

6lnage

Date.......

Management resoonse
Multi Agency team including Kenya Coast Guards Service, National police Service and
Mombasa County Inspectorate assist the fery security team on enforcement and those who
violate the ferry regulations are booked and taken to court for various offbnses as provided for
by the Kenya Penal Code.

MrN. No.NA/DAAosc/cov2023r0i9: AI{y orHER BUSSINESS

No other business arose

MIN. NO.NA/DAAOSC/COU2023/080: ADJOURNMENT

1l
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MINUTES OF THE SIXTEENTH (16TTI) SITTING OF THE COMMITTEE ON

IMpLEMENTATION IIELD ON THURSDAY, 6'h APRIL, 2023 AT KIFARU

CONFERENCB ROOM, BOMA HOTEL NAIROBI COUNTY AT 2.30 PM

APOLOGIES

PRESENT
l. The Hon
2. The Hon
3. The Hon
4. The Hon
5. The Hon
6. The Hon
7. The Hon

l. The Hon
2. The Hon
3. The Hon
4. The Hon
5. The Hon
6. The Hon
7. l'he Hon
8. The Hon
9. The Hon
10. The Hon
I l. The Hon
12. The Hon
13. Thi Hon
14. The Hon

Raphaet Bitta Sauti Wanjala, M.P - Chairperson
Prof Guyo Waqo Jaldesa, M.P
Abdul Ebrahim Haro, M.P
Cynthia Jepkosgei Muge, M.P
John Okwisia Makali, M.P
Rael Chepkemoi Kasiwai, M.P

Mark Samuel Muriithi Mwenje, M.P

Rose Museo Nlumo, NI.P - Vice Chairperson

Mohamed Ali, M.P
Johnson Manya Naice a, M.P
Charles Gumini Gimose, M.P
Elijah Memusi Kancnory, M.P
Nicholas Ng'ikor Nixon Ngikitong M.P

Hitary Arap Kosgei, M.P
George Koimburi Ndung'u, M.P
Hamisi Kakuta Maimai, M.P
Julius Taitumu M'Anaiba, M.P

Zamzam Mohamed Chimba, M.P

Timothy Kipchumba Toroitich, M.P
Siyoi Lillian, M.P
Stanley Muiruri Muthama M.P

NATIONAL ASSEMBLY SECRETARIAT
IN-ATTENDAIiCE

l. Prof. Njuguna Ndungu
2. lr.{r. Michael Ndichu
3. CPA. Isabella Kogei
4. Mr. Joseph KinYua
5. MS. Monica Kilonzo
6. Ms. Beatrice Mwaniki
7. Mr. John Wachira

Principat Clerk Assistant/HOD
Clerk Assistant II
Legal Counsel
Research o{Iicer III
Media Relations Officer

Cabinet Secretary, National Treasury

Director Pensions, National Treasury

Parliamentary Liaison Unite National Treasury

Kenya Association of Retired Workers

Kenya Association of Retired Workers

Kenya Association of Retired Workers

Kenya Association of Retired Workers

llPage

1. Ms
2. Mr
3. Ms
4. Dr.
5. Ms

Lucy Kimathi
Abdiaziz Shobay
Noel Amutabi
Kuria Waitara
Winnie Kiziah

TN-ATTENDANCE

NG-CDF BOARD



8. Mr. Peter Karuga Gichohi
9. Mr. Boniface Makau
10. Mr. Ahmed Hussein

MIN. NO .NA/DAAOSC/COI/2 023/081 PRI'LIMINARI BS.

The chairperson cailed the meeting to order at forty minutes past two o,crock and the HonAbdul Ebrahim Haro, M.p, said a ivord of praye.. '

AGENDA

1. Prayers
2. Introduction
3. Confirmation of Minutes
4' Substantive agenda: Meeting with the cabinet secretaries for Nati,nar rreasury &Economic Planning, [,abour & Social protection and U.rttt regardingimplementation status^ r,, the report on consideration of " ;;;itio, by Kenya

, fiffiil:l:l,ffjl*. officers (KARO) on improved terms for p"n.ior".. in Kenya.

i) Th.e rnajority of the pensioners especiaily those who retired in the year 2003 live in
... ]_bject 

poverty and are unable to miet tneir monthly upkeep;ii) That the retired oflicers paly a very rignir,"u;i ,i" in Nutlonal Deveropment in theirown way and deserve better livelihood through a comprehensive pensiJn and benefitscheme;
iii) That the committee should.intervene through the implementation of the salaries andremuneration scheme (SRC) pension increaie policy of zots; 

"r"ra."", of pensionsAct, Cap 1 89 and the pensio-ns increase Act, CAp f SO of tt "lu*; ;;i;;;;,iv) The Kenva Association of n.tir.J om"L[ ircanol on behalf of tver 200,000government pensioners in Kenya who receive their monihly p"nrion rroitt" pensionsdepartment of the National Treisury;v) Pensioners in the bracket of Kshs. 5,000-10,000 in monthly pension live in abjectpoverty and are unable to meet their basic needs;
vi) That out of 220,000 pubric service retiree" iil r.nyu drawing pensions, 25yo earnKshs. 4,000and below per month;
vii)The real pension valui has been eroded by inflation which betwee n 2013 and 2017

....averaged 6.7o/oper annum against 3% bi_annual pension adjustmenlviii) Medicar covers,for ihe retirees, rh";id no* ttre'to* i"r"r. orpensions anddiscrimination of hearth care insurance provideis on age, makes it impossible for the
. . retirees to access quality healthcare service;
ix) Reports by commissions, parriamentary resolutions and relevant organizations from1970 to 20r5 recommend that "whenevir there are salary .a.;rrt..ntr-in pliuti. ,"",or,pensions should also be adjusted" Best practices .ort of liuing adjustmeni of adjusting

2lPage

MIN.NO. NA,TDAAOSC/COI/2023l082 :

The agenda item was deferred to the next sitting.

MIN.NO.NA/DAAOSC/COU2O23/083 :

Kenya Association of Retired Workers
Kenya Association of Retired Workers
Kenya Association of Retired Workers

c::o+ErlutlroN oF MTNUTES or
TIIE PREVIOUS SITTING-

SUIIMISSION BY THE KENYA
+TgclATroN oF R-r
OFFICERS (KARO)



payment of Pensions to a measure

protection rcPort 20 17 -20 19.
of cost of living, as stated in ILO, world social

Committee Observations

MIN.NO.NA/DAAOS( /co 1t20231084 SUBMISS ION BY TH[] CABINE't'
:OCRETARY FOR HEALTH ON

IVIPROVEI) TERMS ITOR

PENSIONE RS IN KENYA

SUBMISSION I}Y TIII.] CABINE'I'
SECRBTARY FOR LABOUR&
SOCIAL SERVICE ON IMPROVED
TERMS Fot{ PENSTONERS IN
KENYA

l.Lawsonpensionsshouldbereviewedaftereverythreeyearsdependingonthecostof- 
riring uni in lir. wittr IiO regulations. Further, the current Act should be reviewed in

totallty so that irrelevant clauses can be expunged

2. The Committee noted that there are diiferent pension laws for different arms of

Government;
3.Thecurrentpensionslawhaspunitiveclauseswhereamalecantearnpensionofa

female pensioner;

4. There was need fbr comprehensive pensions policy to guard against the suffering of

pensioners;
5.HealthcareiskeywithinpensionpaymentandthereforetheNHIFcontributionsneed

to be retained once an individual retires'

TheCabinetSecretaryforHealthreqttestedformoretimetoprovidea-comprehensive
response on the matter; the committee acceded to the request and directed that a written

response be availed in a week's time.

The Cabinet Secretary for Labour and Social Service submitted a written response in response

totheimptementationstatusoftherecommendationsbyLabour&SocialWelfare
Committee:-

i) The Ministry has not been able to enroll additional older persons 70 years and above to

the cash transfer p,og,un1nl. since the year 20]17. This is due to inadequate fiscal space

as there has been noidditional funding from the National Treasury for this programme

despite ttre efforts made to request fJr the same through the normal budget-making

process; 
:s Ksh' 28 billion annually which coversii) Currently, the Inua Jamii programme recerv(

the 833,000 
"ld"; ;;;;;;, 

isr,ooo orphans and vulnerable children and 47,000

persons with severe disabilities beneficiaries;

iii)Asaprogrammett,"."xurgentactiv.ityistoundertakecleansingofthepayrollto'r",nou" iny ineligible and &ceased beneficiaries. This wilt create some space to

include more beneficiaries into the programme;

iv; ihe Ministry i, ufro-f".t trucking the eitablishment of the Social Assistance Fund' The

fund will afiract more 1."rouraa-, from the government, private sector, development

partners, ptritantt ropists and othe, donors. itris will enable a wider coverage of the

vulnerable beneficiaries into the programme;

v) The recommendation to includi Government Pensioners who are currently earning

lessthanrsns.+,ooomonthtypensionasastopgaPmeasurebeforethereviewof
3lPage
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pensions will be considered when the Ministry is fiiling the gaps after creansing of thepayroll or if it gets more funding from the National i."uri.y. r"y **.rrlcationswill be given when the enrolment commences.

MIN.N O.NA/DAAOSC/C ot/2023/086. SUBMISSION BY THE CABINET
SECRtrTARYF OR NATIONAL
TREAS URY ON IMPROVED TERMS
FOR PENSIONERS IN KENYA

The Cabinet Secretary, prof. Njuguna Ndung,u, CBS_5p6.1n.d the following in response tothe implernentation status of the recommenda"tions by Lubou, & Social welfare committee:-

i) The cabinet Secretary- Nationar rreasury shourd fast track the ongoing processon the deveropment of Nationar Retirement Benefits roucy-to fiorioe for theprovision and management of retirement benelits i" fi,. ."'rr,.i - The NationalTreasury and Economic ?lanning has accelerated the momeniu# ,o finarize theNational Retirement Benefits polii=y. The National tr.ur"rf i"iuinJd u 
"on.urtun, 

*hocontinues to work with the Multi agency team undcr the coordination of the NationalTreasury.
ii) A final stakeholder's fbrum is planned in the fourth quarter of the Fy 2022/2023whereupon a cabinet memorandum will be drawn and submitted to the cabinet before3Oth June 2023;
iii) The policy being developed addresses key areas of concern that include; The pensionstructure and legar framework, pinsion coverage, Consumer protection,Transferabirity and. portabirity of Retirement Benefits, Administration andManagement of pension funds, Annuities and Income Drawdown, Indexation, Mutualrecognition;
iv) on comprehensive review/repear of the pensions Act, Cap rg9 and the pensions

Increase^Act, Cap 190 to align them with the provisions of the constitution ofKenya 2010 and enabre it conform to the reariiies or ttre ;;;-- ;'..ri.w of thepublic service pension laws has commenced under the banner of the Transformation ofthe Public Service pension Ecosystem initiative or ttre NaiioJ rreasury andEconomic planning.
v) The initiative has four thematic areas, one of.which is to review the pubric pensionlegal framework to be in accord with the constitution of Kenya, io r o,- "vi) In the preliminary anarysis, the team t u, 

"onria"."a 
the gaps'in'the roito*ing key lawsand regulations rerating to administration of public ,Irri". p""rio"J,' p"nsion a.tcap. 189, Pensions Increase.Act cap.l90, widows,and Chirdren,s pensions Actcap'195, Parliamentary pensions acicap.iso and Kenya o"r.n..'ro.".s (pensionsand Gratuities) Regulations 2017;

vii)The cabinet Secretary for Irearth in consurtation with the Nationar rreasuryshould fast track the imprementation of the post-retirement medicar scheme tocater for the hearth needs of the pensioners - the Nation"r i;;r*y;.d EconomicPlanning is working closely wit-h the State Department of public Service inimplementing this resolution;
viii) A draft post-Retirement Medical po-ricy has been prepared and pubricparticipation conducted with a number of siakeholders r;;ffi;; the KenyaAssociation of Retired Oflicers.
ix) The Ministry of Hearth has. been looped in through the NHIF, with a consurtativeforum planned in the. second_ week of April , iozz.-rh"r"t.i 

"':"iri'cibinet Memowill be submitted to Cabinet for consideration;
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x) The Cabinet Secretary for the National Treasury should implement the

recommendations of th; SRC on pensions increase policy as. contained in the

public sector ..,,un..ution and benefits policy 2015,: currently monthly pension

paid to pensioners unj-,t"i.. a"p"ndants is tuU;".i to a biennial increase at the rate of

3oh as perthe Financial Act No: 9 of 2007,which was implemented with effect I't July

2007.
xi)InordertoimplementtheSRCrecommendations,itisnecessarytoundertakean

actuarial review to evaluate the fiscal burden of the recommendations' The actuarial

study will be factored in the F/Y 202312024;

xii)TheCabinetSecretaryforLabourinconsultationwiththeNationalTreasury
shouldincludeGovernmentpensionerscurrentlyearninglessthanKshs.4,000in
monthly pension in the nexf listing of beneficiaries of the cash transfer for the

elderly as a stop gap measure pending re-view to reflect the current cost of living -

the National rr.urury ,t u."a ine tisl of nine hundred and seventy seven (977)

Government p.nrionl'r, .urrently earning less than Kshs.4,000 in monthly pension

with the Ministry olLabour for tirrther action;

xiii) The cabinet secr"ta.y for the National Treasury and Economic Planning should

initiate the transformriion of the current Peniions Department into a Semi-

Autonomous Gon".rr,,"nt Agency (SAGA) to manage and administer pensions - as

p"n "i 
rt. reforms in it,e pu-Utic"Slrvice iensions' S..tor' on 1" January 2021, the

GovernmentimplementedthePubticserviceSuperannuationSchemeAct,20|2
esiablishing the Pubtic Service Superannuation Scheme (PSSS)'

xiv) The scheme is contrlbutory wirere the .employees 
contribute at the rate of 7.5 %o of

their monthly Uasic ratu.y g.uduated at the iollowing rates;2Yo.i.n first year; 5% in the

second year; unal.Si/"iitfre third year. The Government contributes l5% of the basic

salary.
*ufeutl*ution and leveraging on technology will enhance efliciency and effectiveness'

Indeed, new instituti,oni in""r.ur", cost eioding the benefits that could be available to

pensloners.

Committee Recommendations

2

J

The National Treasury should fast track the ongoing process.on the. development of

National Retirement g"n.fiit foticy to provide for the provision and management of

retirement benefits in the country. A p,og.",'report on this activity should be made to

Parliarnent within 3 months;
The Cabinet Secretary foi Nationat Treasury should initiate the comprehensive

,.ri.*lr.p.ut of Pensions Act, cap 189 of the Laws of Kenya and the pensions

ii"..".*ie" cAp, 1g0 of the Laws of Kenya to align it conform to the realities of

the day.
The cabinet Secretary for Health in consultation with the National Treasury should

fast track the implementation of the Post-Retirement medical scheme to cater for the

health needs of government pensioners'

in" CaUin"t Selretary forl.iationat Treasury and Planning should implement in three

months, time the recommendations o[ tlie SRC on Pension Increase Policy as

"oniuin.a 
in the public Sector Remunerarion and Benefits Policy Framework.

The Cabinet Secretary for iabour in consultation with the National Treasury should

include covernment Pensioners currently earning less than Kshs.4000 in monthly

o"nrion in the next listing of beneficiaries of the cash transfer for the elderly as a top

;;;;;il pending revlew of pension to reflect the current cost of living'

4
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6' The Cabinet Secretary for the National Treasury should initiate the transformation ofthe cunent pensions Department into u i.rii-autonomous cf""-."", Agency(SAGA) to manage and administer pensions.

MIN. No.NA/DAAOSC/ COTJ2023/087:

MIN. NO.NA,/DAAOSC/coa2023/088:

There being no other business, was adj

Signed
f1

ANY OTHERBUSSINESS

Proposed capacity Building for Members: The Secretariat reported to the committee thatthe center for parriamentary-Studies una r.uining rcLtrl troa ,..rpona"aio-a request by thecomminee flor a capacitv building program uoit io'.urry and internationally. CpST listed thelollowing areas as preflerence venuesfor training: Momtasa, rnaiu, cr,unu,'scotland, Guyanaand UAE' cPST proposed trainings fromzqjii, i.pril,2oz3, in Dubai, uAE. However, theclerk advised that the comminee i,uy pro...d *itt-l.urning. at avenue *rin-in ,n. country.

The meeting proposed the following members to undertake the training in Dubai:-

I ll" Hon. Raphael Bitta S.ruti Wanjala, ivl.pj 1!. Hon. Prof Guyo Waqo raldesa M.r.i. The Hon. Abdul Ebrahim Haro, Mp
1. 1!r. Hon. Cynthia Jepkosgei Muge, M.p
5,. The Hon. Juhn Okwiqja Matati, fu.p6. The Hon. Rael Chepk'emoi Kasiwai, M p

- Chairperson

ADJO

r ed at four thirty o'clock

H elB uti Wanjala, M.p
ERSON)

Date.......... 4d D )_L,
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MINUTES OF THE EIGHTEENTH (I8TH) SITTING OF THE COMMITTEE ON
IMPLEMENTATION HELD ON FRIDAY, 14th APRIL, 2023 AT GDC OFFICES,

MENENGAI, NAKURU COUNTY AT 10.00 AM.

PRESENT

l. The Hon. Raphael Bitta Sauti Wanjala, M.P
2. The Hon. Elijah Memusi Kanchory, M.P
3. The Hon. Hilary Arap Kosgei, M.P
4. The Hon. Julius Taitumu M'Anaiba, M.P
5. The Hon. Timothy Kipchumba Toroitich, M.P
6. The Hon. Rael Chepkemoi Kasiwai, M.P

- Chairperson

APOI,OGIES

l. The Hon. Rose Museo Mumo, M.P - Vice Chairperson
2. T}lre Hon. Mohamed Ali, M.P
3. The Hon. Johnson Manya Naicca, M.P
4. The Hon. Charles Gumini Gimose, M.P
5. The Hon. Nicholas Ng'ikor Nixon Ngikilong M'P
6. The Hon. George Koimburi Ndung'u, M.P
7. The Hon Prof. Guyo Waqo Jaldesa, M.P
8. The Hon. Abdul Ebrahim Haro, M.P
9. The Hon. John Okwisia Makali, M.P
10. The Hon.Zamzatn Mohamed Chimba, M.P
I l. The Hon. Cynthia Jepkosgei Muge, M.P
12. The Hon. Siyoi Lillian, M.P
13. The Hon. Stanley Muiruri Mutham4 M.P
14. The Hon. Mark Samuel Muriithi Mwenje, M.P
15. The Hon. Hamisi Kakuta Maimai, M.P

GEOTHERMAL DEVELOP MENT COMPAf.IY(GDC)

Ag. Managing Director & CEO
General Manager, Geothermal Resource Development

Ag. Manager, Finance

l. Mr. Paul Ngugi
2. Mr. Cornel Ofuona
3. Ms. Jackeline Wakhungu
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IN.ATTEI\tDANCE

NATIONAL ASSEMBLY SECRETARIAT
l. Ms. Lucy Kimathi - Principal Clerk Assignment/HoD
2. Mr. ttbdiaaz Shobay - Clerk Assistant II
3. Ms. Kafuyai Wamae - Clerk Assistant III
4. Ms. Noel Amutabi - Legal Counsel

5. Dr. Kuria Waitara - Research officer III
6. Ms. Winnie Kiziah - Media Relations Officer
7. Joshua Lenambeti - Sergeant-At-Arms



The Chairperson called the meeting to order at forty minutes past twelve o'clock and he said a
word ofprayer.
AGENDA

1) Prayers
2) Introduction
3) Confirmation of Minutes
4) Substantive agenda: Meeting with GDC Officials concerning the implementation status of the

PIC 24th report of the Auditor General on the financial statements of state corporations.
5) Any Other Business.

SUBIVIISSION BY GDC CONCERNING
THE PIC'S 24TH REPORT ON
CONSIDERATION OF THE AUDITOR
GENERAL'S REPORT ON THE
FINANCIAL STATEMENTS OF STATE
CORPORATION

The Ag. Managing Director and CEO of Geothermal Development Company Mr. Paul Ngugi
submitted the following in response to the implementation status of the recommendations by the
Public Investment Committee's 246 report on consideration of the Auditor General's Report on the
financial statements of State Corporations.

b) Arbitration and Court process
iD The company entered into a contract with Bonafide Clearing and Forwarding Company

Limited for provision of rig moves services. The company terminated the contract on
136 September,2016. Bonafide referred the matter for arbitration claiming an amount
of Kshs. 3,334,124,194 for work done, loss of business, interest and damages;

iii) The arbitrator issued an interim award in September 2017 aad Bonafide filed an
application in the High Court against the award in October 2017.
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MIN.NO.NA/DAAOSC/COll2023/094: PRELIMINARIES.

M IN. NO.NA/DAAOSC/COI/2023I095 :

The agenda item was diflered to the next sitting.

MI N.NO.NA/DAAOSC/COI2O23I096 :

CON I. IRMATON OF MINUTES

Procurement of rig move services

a) Status of Investigation by EACC
D EACC made a prosecution recommendation to DPP who went ahead to file a High Court

Case No.20 of 2015- Republic Vs. Nicholas Karume llreke & Others. In a ruling of February
2023 on application by the defendants, the Supreme Court ordered the case to proceed to
full hearing.



iv) Bonafide Clearing Company Limited have appealed against the interim award No.l
which dismissed the bulk of their claim leaving a balance of Kshs. 38.5 million which

the Hon. Arbitrator deemed provable which was to proceed for formal proof through a

hearing;
On 2,lih Jute,2022, the High Court dismissed as being unmerited the appeal by M/s

Bonafide Ciearing & Forwarding made vide Misc. application No.431 of 2017.

Bonafide thereafter filed for a notice of appeal signaling their intention to move to the

Court of Appeal. The substantive Memorandum of Appeal and Record of appeal are

yet to be filed and served;
The issue before the arbitrator has been in abeyance since Bonafide Clearing &
Forwarding elected to abandon the hearing of the residue of the claim as per Arbitral

Award;

v)

vi)

c) Unproductive and abandoned wells
viif The Company has collaborated with geotherrnal experts including ELC c.rnsultants

(Italy), Wist JEC (Japan), JICA and further constituted a Geothermal Advis.rry Board

(GAB) of experts for peer review on geo-scientific and drilling activities. The close

collaboration and recommendations have aided in improving well targeting;

viii) The company has also put in place a well sitting and abandonment policy to guide on

the conduct of identification and drilling of wells;

ix) The Policy is aimed at ensuring that wells are optimally sited to maximize productivity

and drilled efficiently to increase success rates and minimize cost;

x) It provides detailed guidelines for planning, well siting, decision making, responsibility. 
uriigr,1nent, well miasurement, well abandonment and costing. It also provides for

tracking of key performance indicators during drilling, and a govemance structure to

guide decision making during drilling.

d) Cost of Non-productive time
xi) The Company Well Siting and Abandonment Policy also guide efficient drilling and

minimization of costs from Non-productive time (NPT).

xii) The company continues to seek adequate budgetary allocation and timely

disbursement.

e) Corporation tax and related penalties
xiii) The National Treasury has provided direction on the tax matter stating that the funds

allocated toward development of geothermal resources be exempted from taxes.

No other business arose
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Committee Observation
The committee observed that GDC had implemented the PIC recommendations contained in its
23d Report.

MIN. NO.NA/DAAOSC/COI/2023I097: ANY OTTIERBUSSIIIESS

MIN. NO.NA/DAAOSC/COI/2023/098: ADJOURI\IMENT



There being no other , the meeting was at thirty minutes past eleven o'clock

Signed
Hon. Raphael Bitta Sauti Wanjala, M.P

(CHATRPERSON)

Date

(---\
, b .3J).),.3
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MTNUTES OF THE MNETEENTH (19rH) SITTING OF THE COMIVtrTTEE ON

IMPLEMENTATION HELD ON FRIDAY,I4th APRIL,2023 AT KENGEN OFFICES'
NAIVASHA, NAKTJRU COI'NTY AT 2.OO PM.

PRESENT

l. The Hon
2. The Hon
3. The Hon
4. The Hon
5. The Hon
6. The Hon

Raphael Bitta Sauti Wanjala, M.P
Elijah Memusi Kanchory, M.P
Hilary Arap Kosgei, M.P
Julius Taitumu M'Anaiba M.P
Timothy Kipchumba Toroitich, M.P
Rael Chepkemoi Kasiwai, M.P

- Chairperson

APOLOGTES

l. TheHon.RoseMuseoMumo,M.P -ViceChairperson
2. The Hon. Mohamed Ali, M.P
3. The Hon. Johnson Manya Naicca, M.P
4. The Hon. Charles Gumini Cimose, M.P
5. The Hon. Nicholas Ng'ikor Nixon Ngikilong M.P
6. The Hon. George Koimburi Ndung'u, M.P
7. The Hon Prof. Guyo Waqo Jaldes4 M.P
8. The Hon. Abdul Ebrahim Haro, M.P
9. The Hon. John Okwisia Makali, M.P
10. The Hon. Zamzam Mohamed Chimba, M.P
I l. The Hon. Cynthia Jepkosgei Muge, M.P
12. The Hon. SiyoiLillian, M.P
13. The Hon. Stanley Muiruri Mutham4 M.P
14. The Hon. Mark Samuel Muriithi Mwenje, M.P
15. The Hon. Hamisi Kakuta Maimai, M.P

IN-ATTENDANCE

NATIONAL ASSEMB LY SECRETARIAT
l. Ms. Lucy Kimathi
2. Mr. Abdiaziz Shobay
3. Ms. Kafuyai Wamae
4. Ms. Noel Amutabi
5. . Dr. Kuria Waitara
6. Ms. Winnie Kiziah
7. Joshua Lenambeti

Principal Clerk AssignmenVHOD
Clerk Assistant II
Clerk Assistant III
Legal Counsel
Research offrcer III
Media Relations Offtcer
Sergeant-At-Arms

l. Mr. Abraham Serem

2. Mr. Peketsa Mangi
3. Ms. Mary Maalu
4. Ms. Elizabeth Njenga
5. Mr. Henry Ithiami
6. Eng. Francis Makabwa
7. Eng. John Muoka
8. Mr. Frank D. Ochieng

Ag. Managing Director & Chief Executive Offrcer
General Manager,Geothermal Development
General Manager, Finance & ICT
General Manager, Business Development
Ag. General Manager, Corporate & Regulatory
Operations Manager, Geothermal
Technical Assistant to Managing Director & CEO
Communications Manager
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9. Mr. David Mwangi - Finance Manager

IvfIN. NO.NA/DAAOSC/COI/20231099 : PREIIMINARIES.

The Chairperson called the meeting to order at forty four minutes past six o'clock and requested

Hon. Elijah Memusi Kanchory, MP to say a word of prayer.

AGENDA

I ) Prayers
2) Introduction
3) Confirmation of Minutes
4) Substantive agenda: Meeting with the Kenya Electricity Generating Company (KENGEI9

Olficials concerning the implementation status of the PIC 24th report of the Auditor
General on the Iinancial statements of state corporations.

5) Any Other Business.
MIN. NO.NA/DAAOSC/COI/2023/100: CONFIRMATON OF IVINUTES

The agenda item was differed to the next sitting

MN.NO.NA/DAAOSC/COV2 023 I IO I : SUBMISSION BY KENGEN
CONCERNING TIff, PIC 24TH
REPORT ON CONSIDERA'UON OF
THE AUDITOR GENERAL'S
REPORT ON THE FINANCIAL
STATEMENTS OF STATE
CORPORATION

The Ag. Managing Director and CEO of KENGEN Mr. Abraham Serem submitted the
following in response to the implementation status of the recommendations by the Public
Investment Committee's 246 report on consideration of the Auditor General's Report on the
financial statements of State Corporations.

a) Examination of the reports ofthe auditor general on the audited accounts ofthe
Kenya Electricity Generating Company for the financial years 20142015 to
2019t2020

i) KenGen has been paying TARDA KShs 5.lMillions monthly for dam maintenance and
water catchment areas;

b) Amount due from Kenya Power and Lighting Company PLC (FY 201912020)
ii) Underthe leadership of KenGen and KPLC CEOs, reconciliations have been undertaken

and amounts agreed. KENGEN received a commitment from KPLC to enhance the monthly
payments once they receive funds from the new tariffreview;

c) Non-Valuation of Property, Plant and Equipment W n020n02l)
iii) The valuation was completed and incorporated in the Financial Statements for the year

ended 30 lune2022:,

d) Capital Work in Progress W 2020n02\
iv) The project pipeline which was intended to connect the wells is behind schedule. However,

the costs incurred will be recovered when the wells are connected upon commissioning of
the pipeline geothermal power plants in line with the Least Costs Power Development Plans
(LCPDP) and other relevant approvals;

v) The 58 wells which were not connected have been connected, assigned, and allocated to
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the projects as shown below;
vi) The Company has connected and assigned an additional 23 wells as follows.

a) Olkaria I Unit 6-10 wells
b) Olkaria II- 2 welts
c) Olkaria I AU- 3 welts
d) Wellheads- 8 wells

vii)The balance of the 35 wells are scheduled to be connected to the following projects as

follows;
a) Wellhead leasing- 7 wells
b) Olkaria VII-15 wells
c) Olkaria VI- 2 wells
d) Olkaria II- 5 wells
e) Olkaria IAU-2 wells
f) Olkaria I- 2 wells
g) Monitoring & Research- 2 wells

e) Amounts due from Kenya Power and Lighting Company PLC (FY 201912020)

viii) Through the lcadership of the KenGen and l'.PLC CEOs, the two parties have reconciled

and agreed to most ofthe interest charged;
ix) KenGen continues to charge interest on delayed payments as provided in the various

Power Purchase Agreements (PPAs). From various discussions, KPLC have disagreed in

principle with some of KenGen's positions such as charging interest on Force Majeure

balances, delayed payments based on initialed PPAs among others. Further, KPLC has

indicated some of the reconciling items which have not been resolved require guidance

from EPRA;

Q Non-Compliance with Capitat Markets Authority Regulations (FY 2019/2020)

x) The Profit before Tax (PBT) in the year ended June 2021 was KShs. 14.76lB compared

to KShs 13.7898 for prior period which was higher by 7%o.The Profit After Tax (PAT)

for the year ended 2021 was KShs 1.1 888 compared KShs I 8.3778 in prior year;

xi) The CMA regulations stated that if earnings drop by 25Yo,the entity should issue a profit

warning. The word earnings were not clear whether to consider PBT or PAT in order to

issue the profit warning;
xii)CMA issued a clarification in the subsequent year to clarifl that the eamings mean Profit

after Tax (PAT). Had this clarification been issued earlier, KENGEN would have

complied and issued a profit warning.

I/flN. NO.NA/DAAOS ctcou2023ll02: Af.[Y OTHERBUSSINESS

No other business arose

MIN. NO.NA/DAAOSC/COV2023 I 103 z ADJOTJRNMENT

There being no o erb ess, the meeting was adjourned at eight o'clock

Signed
Hon. R phael Bitta Sauti Wanjala, M.P

(CHATRPERSON)r
Date.. )
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MTNUTES OF THE TWENTY-FOURTH (2415 SnTING OF THE COMMITTEE ON

IMPLEMENTATION HELD ON SATTIRDAY, 6th MAY, 2023 AT SERENA BEACH

HOTEL, MOMBASA COUNTY AT IO.OO AM.

PRESENT

l. The
2. The
3. The
4. The
5. The
6. The
7. The
8. The
9. The
10. The
I l. The
12. The
13. Tlre
14. The

Hon
Hon
Hon
Hon
Hon
Hon
Hon
Hon
Hon
Hon
Hon
Hon
Hon
Hon

Raphael Bitta Sauti Wanjata, M.P
Rose Museo Mumo, M.P
Johnson Manya Naicca, M.P
Charles Gumini Girnose, M.P
Hilary Arap Kosgei, M.P
Prof Guyo Waqo Jaldesa, M.P
George Koimburi Ndung'u, M.P
John Okwisia Makali, M.P
Abdul Ebrahim Haro, M.P
Siyoi Lillian, M.P
Mark Samuel Muriithi Mwenje, NI.P

Stanley Muiruri Muthama M.P
Zanzam Mohamed Chimba, M.P
Rael Chepkemoi Kasiwai, M.P

- Chairperson

- Vice Chairperson

KEI\TYA WILDLIFE SERVICE (KFS)

HOD/Principal Clerk I
Senior Personal Secretary

Clerk Assistant III
Clerk Assistant III
Research o{ficer III
Media Relations Officer
Sergeant-at-arms

1. Ms
2. Ms
3. Ms
4. Mr
5. Dr.
6. Ms
7. Mr

Lucy Kimathi
Beatrice Auma
Kafuyai Wamae
Abdimalik Ahmed
Kuria Waitara
Winnie Kiziah
Boniface Mugambi

l. Dr.
2. lvk
3. Mr
4. Mr
5. Mr
6. Mr
7. Ms
8. Mr

Erustus Kanga
John K Chelimo
Japheth Kilonzo
SamueI Toroke
Collins Nthuni
John Mugendi
Leah Naisoi
Hassan Bashir
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APOL9GIES

l. The Hon. Mohamed Ali, M.P
2. The Hon. Elijah Memusi Kanchory, M.P
3. The Hon. Nicholas Ng'ikor Nixon Ngikilong M-P

4. The Hon. Cynthia Jepkosgei Muge, M.P
5. The Hon. Timothy Kipchumba Toroitich, M.P

6. The Hon. Julius Taitumu M'Anaiba, M.P
7. The Hon. Harnisi Kakuta Maimai, M.P

IN-ATTENDANCE

NATIONAL ASSEMBLY SECRETARIAT

Director General Kenya Wildlife Service

State Department for Wildlife
Kenya Wildlife Service

Kenya Wildlife Service

Lands Management, Kenya Wildlife Service

Administrator Kenya Wildlife Service
Kenya Wildlife Service

P.A, DG Kenya Wildlife Service



MIN. NO.NA,/DAAOSClCOll2023l124: PRELIMINARIES

The Chairperson called the meeting to order at fifty minutes past ten o'clock and said a word
ofprayer.

AGENDA

1. Prayers
2. Introduction
3. Confirmation of Minutes
4. Substantive agenda: Meeting with Kenya Wildlife Service to Consider lmplementation

Status of the Report of the Public Investment Committee's (PIC) 24rH Report on
consideration of the Auditor Generat's Report on the financial statements of State
Corporations.

5. Any Other Business.

MIN. NO.NA/DAAOSC/ cov2023/125,: CONFIRMATON OF MII\ruTES

The agenda item was differed to the next sitting

MIN.No . NA/DAAOSC t COil2023 / 126 : SUBMISSIONS BY TIIE KENIYA
WILDLIFE SERVICE REGARDING
TIIE IMPLEME,N'TATION STATUS
OF THE PI.IBLIC I|\T!,ESTMENT
COMIVtrTTEE'S 24th REPORT.

The Director General Kenya wildlife Service (KWS) Dr. Erustus Kanga submitted the
following in response to the implementation status of the recomrnendations by the Public
Investment Committee's 24h report on consideration of the Auditor General's Report on the
financial statements of State Corporations.

i) Status of Acquisition of titles to l3l parcels of land which were at risk of being
grabbed

Summa of Cate orized Land Parcels

ii) The Service is consistently pursuing acquisition of titles and a total of 51 titles have
been acquired, l3l surveyed awaiting titles and 76 other land parcels are at various
stages towards acquisition of title documents.

SA{o CATEGORY TOTAL NUMBER
I Terrestrial National Parks 24
2 Terestrial National Reserves 29*
3 Marine National Parks 4
4 Marine National Reserves 6
5 National Sanctuaries 8

6 Station Plots, Outposts and Other Land Parcels t87
Total Number 258
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Table 2: Status ofLand A uisition Documents

Station Plots Outposts and

Other Land Parcels

TOTAL

The status of vatuation of assets owned by KWS to ascertain the fair value of KWS

assets,

Manasement ResDonse

Manasement Res DONSC

iv) The Kenya Wildlife Service, Ke

Authority reached an agreement w
Service. Kenya RailwaYs fulfilled
Kshl,469 million in accordance wi
amount of Ksh.6 million due to a

IVIana geme n t Response

iii) The Service commenced valuation of assets in 2021 and nranaged to undertake

valuation of motor vehicles, motor cycles, boats, plant and machinery- This exercise

was carried out by the State Department of infrastructure for these categories of assets

across alI the conservation regions and a report submitted on 4fr October 2021

The status of payment of Ksh.6 million towards the Endowment Fund accruing from the

Iand hived olf for Standard Gauge Railway and a further Ksh'2'4 billion accruing from

hiving off a parcel for the Southein bypass by the Kenya National Highways Authority;'

nya Railways and Kenya National Highways

ithout taking any land from the Kenya Wildlife
its financial obligations by paying a total of

th the specified clauses' There is an outstanding

typographical error in the contract. The Kenya

National Highways Authority owes Kenya wildlife Service Kshs.2,474,710,000 since

2016, despite multiple reminder letters being sent without any response.

status of adoption of e-procurement and implementation of IFMIS system in all your

financial transactions among other recommendations contained in the report.

v) The Service is yet to adopt the e-Procurement system however it had engaged IFMIS

Directorate at the National Treasury requesting for installation of e- procurement

system module via a letter dated l Ttl' June 20 t 5.

Category
No. of
Properties

Status Land Acquisition Documents

.!t o.r - -oJE E9i
6dgE:mo.'.orjft

oo
€()
o
E
O

!
0)
l-
{)

AA
Pbo
i- 0.)l- r-

,rq.d
.u o)

^L)

.5E"

National Parks Z+ 2 N/A 22 0

National Reserves 29 I N/A 4 I 28

Marine National
Parks/Reserves

l0 2 N/A l0 I 0

Sanctuaries 8 0 N/A 5 I 0

187 N/A 57 90

rJl

36 r3

258 5 57 5l 4l
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Inspection/site visit --The Committee resolved to conduct an inspection visit at a later date to
various parcels of land owned by the Kenya Wildlife Service that are at risk of unlawful
encroachment.

MIN. NO.NA/DAA OSC / COU2O23 / 128 : ADJO IIRNMENT

There being no other business, the meeting was adjourned at twelve o'clock.

Signed
Hon.lRaphael Bitta Sauti Wanja

I I - 
(KIRPERSoN)

.P f.=L,D

la, M.P

ou,..D-?
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vi) The National Treasury in their letter dated 2nd July 2015 responded to request by KWS
and informed them that they were in the process of implementing E-procurement in
phases and that they will be informed ofthe connectivity and issuance ofuser rights.

vii)A follow up letter on l8s February 2020 was sent to the Director of IFMIS seeking
support to implement the system. However no response to date.

Committee Recommendations

1. The Kenya Wildlife Service management should flast{rack the process of getting
ownership of documents for its properties.

2. Kenya Wildlife Service should ensure that the assets register is updated.
3. The management ofKenya Wildlife Service should follow up with the Kenya National

Highways Authority on the settlemenrs of rhe Kshs 6 million
4. Kenya Wildlife Service should follow up on payment of the balances of KSh

2,474,710,000 from the Kenya National Highways Authority and the National
Treasu ry.

5. The Committee recommends that the Kenya Wildlife Service board should adopt the
e-procurement and implement the IFMIS system in all her financial transactions.

MIN. NO.NA,TDAAOSC/COU2023I127: AI{Y OTHERBUSSINESS



MINUTES OF THE TWENTY THIRD (23R) SITTING OF THE COMMITTEE ON

IMPLEMENTATION HELD ON SATURDAY, 5ih MAY, 2023 AT SERENA HOTEL,

MOMBASA COTJNTY AT 4.OO PM.

PRESENT

l. The Hon. Raphael Bitta Sauti Wanjala, M.P
2. The Hon. Rose Museo Mumo, M.P
3. The Hon. Johnson Manya Naicca, M.P
4. The Hon. Hilary Arap Kosgei, M.P
5. The Hon. Charles Gumini Gimose, M.P
6. The Hon Prof Guyo Waqo Jaldesa, M.P
7. The Hon. John Okwisia Makali, M.P
8. The Hon. Abdul Ebrahim Haro, M.P
9. The Hon. George Koimburi Ndung'u, M.P
10. The Hon. Siyoi Lillian, M.P
11. The Hon. Mark Samuel Muriithi Muenje, M.P

12. The Hon. Stanley Muiruri Muthama, M.P

13. The Hon.ZamzamMohamed Chimba, M.P
14. The Hon. Rael Chepkemoi Kasiwai, M.P

APOLOGIES

l. The Hon. Mohamed Ali, M.P
2. The Hon. Elijah Memusi Kanchory, M.P

3. The Hon. Nicholas Ngikor NixonNgikilong M.P

4. The Hon. Cynthia Jepkosgei Muge, M.P
5. The Hon. Timothy Kipchumba Toroitich, M.P

6. The Hon. Julius Taitumu M'Anaiba, M'P
7. The Hon. Hamisi Kakuta Maimai, M.P

- Chairperson

- Vice Chairperson

HOD/Principal Clerk I
Executive Secretary
Clerk Assistant III
Clerk Assistant III
Research offrcer III
Media Relations Officer
Sergeant-at-arms

l. Eng. Michael Thuit4 MBS
2. Mr. Michael Kimotho

Chief Executive OfFrcer

Chief Manager, Finance & StategY

t
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l. Ms. Lucy Kimathi
2. Ms. Beatrice Auma
3. Ms. Kafuyai Wamae
4. Mr. Abdimalik Ahmed
5. Dr. Kuria Waitara
6. Ms. Winnie Kiziah
7. Ivft. Boniface Mugambi

ATIII WATER WORKS DEVELOPMENT AGENCY



The Chairperson called the meeting to order at fitt1 minutes past four o'clock and he said word of
prayer.

AGENDA

l. Prayers
2. Introduction
3. Confirmation of Minutes
4. Substantive agenda: Meeting with Athi Water Works Development Agency Officials on

implementation Status of the Report of the Public Investment Committee's (PIC) 24rH
Report on consideration of the Auditor General's Report on the linancial statements of
State Corporations.

5. Any Other Business.

MIN. NO.NA/DAAOSC/C OI 12023 I I2O

The agenda item was differed to the next sitting

MIN.NO.NA/DAAOSC/C OII2O23 I I2I : SUBMISSIONS BY ATHI WATER
WORKS DEVELOPMENT AGENCY
REGARDING THE IMPLEMENTATION
STATUS OF TIIE PUBLIC
II\TVESTMENT COMMITTEE'S 24th
RtrPORT.

The Chief Executive Oflicer, Athi Water Works Development Agency Eng. Michael Thuita
submitted the following in response to the implementation status of the recommendations by the
Public tnvestment Committee's 246 report on consideration of the Auditor General's Report on the
financial statements of State Corporations.

a) Concerning debtors FY2014/15 & FY 2015/16
i) The management has made several efforts in a bid to collect the debt including

a) Holding a meeting with NCWSC, WASREB and AWWDA Holding a workshop in
Naivasha with the Kiambu county WSPs together with the county leadership

b) Signing re-payment plans with NCWSC
c) Initiating the process to engage a professional debt collector through a board approval

after guidance by WASREB
d) Board resolution to appoint a debt collector
e) The Attorney General however advised that AWWDA should explore for alternative

debt collection efforts in the spirit of intergovemmental relations Act; including
mediation process incorporating the National Treasury and Planning, the Ministry of
Water & Sanitation and Irrigation, AWWDA and any other relevant agency.
AWWDA was advised that engagement of a debt collector should be option as a last
resort

f) AWWDA wrote to the Ministry requesting for guidance on the collection of the
outstanding debts
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ii) Further AWWDA has ensured the outstanding amounts have been incorporated in the Tariff
as approved by WASREB

b) Non-Compliance with Legal Notice No. 101 of August 2005- Transfer Plan

iii) The Agency undertook valuation ofthe assets in readiness for the transfer ofassets, subsequent

vesting and securing of ownership documents;

iv) With the enactmeni of the Water Act 2016, The Ministry of Water Sanitation and Irrigation

prepared a Water Sector Transitional Plan for the peiod2019-2021 which was expected to

fully resolve the matter;
v) The issue of asset and liability transt-ers is being handled by the intergovemmental relations

technical committee who together with representatives from various Agencies (AWWDA is

represented) are working towards ensuring full resolution of this matter;

vi) Aher valuation the organization embarked on registration and titling which is ongoing

c) Cash and bank balances FY 20f5/1 6
v) The Agency has ensured that all bank deposits are held in Govemment linked banks;

.,ii1eft". "t*i Uunt was placed under receivership, AWWDA immediately accessed Kshs.l

million. The balance of Krhs.3l,45l,9l2 was placed in different accounts as follows in the

same bank as guided by CBK.

MIN. NO.NA/DAAOSCrcOv20231r22: ANY OTIIER BUSSINESS

No other business arose.

MIN. NO.NA/DAAOS ClCOll2023ll23z ADJOTJRNMENT

There being no other business, the meeting was adjoumed at eighteen minutes past one o'clock

viii) AWWDA accessed the savings unrestricted account balance by transferring the same to

the National Treasury for loan repayment on 266 June 2019

d) Relocation of water and sewerage facilities at Thika Road FY 2016117

ix) EACC initiated investigations on the same. They requested for the documents which AWWDA

submitted as evidenced by the letter dated l4h October2022.

Committee Obserryations

The committee was satisfied with the submissions presented before it'

It noted that all the recommendations were either completed or are currently being implemented.

Account Details
5,897 233.50unrestricted

33.505 897restricted u6.30%o Interest eami e

J 93 r,489.00l- ear
) 931 489.00.)

ear
3 931 ,489.00J ar

Fixed deposit
accounts (One)

3lPage

Amount (Kshs)

Savings
accounts(Two)



Signed

Date..\?t<<4.. - /. -.

H . Raphael Bitta Sauti Wanjala, M.P
ERSON)
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MINUTES OF THE TWENTY SECOND (22ND) SITTING OF THE COMMITTEE ON

IMPLEMENTATION HELD ON SATURDAY, 5th IjldLY,2023 AT SERENA HOTEL,
MOMBASA COT]NTY AT 3.OO PM.

APOLOGIES

1. The Hon. Mohamed Ali, M.P
2. The Hon. Elijah Memusi Kanchory, M.P

3. The Hon. Cynthia Jepkosgei Muge, M.P
4. T\e Hon. Timothy Kipchumba Toroitich, M.P
5. The Hon. Julius Taitumu M'Anaiba, M.P
6. The Hon. Nicholas Ngikor Nixon Ngikilong M.P
7. The Hon. Hamisi Kakuta Maimai, M.P

- Chairperson

- Vice Chairperson

l. Ms. Lucy Kimathi
2. Ms. Beatrice Auma
3. Ms. Kafuyai Wamae
4. Mr. Abdimalik Ahmed
5. Dr. Kuria Waitara
6. Ms. Winnie Kiziah
7. Mr. Boniface Mugambi

HOD/Principal Clerk I
Executive Secretary
Clerk Assistant III
Clerk Assistant III
Research oflicer III
Media Relations Officer
Sergeant-at-arms

KEI.IYATTA NATIONAL HOSPITAL

l. Dr. Evanson Kamuri
2. NIr. Michael Kihunga

Chief Executive Officer
Director Finance
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PRESENT

l. The Hon. Raphael Bitta Sauti Wanjala, M.P
2. The Hon. Rose Museo Mumo, M.P
3. The Hon. Johnson Manya Naicca, M.P
4. The Hon. Hilary Arap Kosgei, M.P
5. The Hon. Charles Gumini Gimose, M.P
6. The Hon Prof Guyo Waqo Jaldesa, M.P

7. The Hon. John Okwisia Makali, M.P
8. The Hon. Abdul Ebrahim Haro, M.P
9. The Hon. George Koimburi Ndung'u, M.P

10. The Hon. Siyoi Lillian, M.P
I l. The Hon. Mark Samuel Muriithi Mwenje, M.P
12. The Hon. Stanley Muiruri Muthama" M.P

13. The Hon.ZamzamMohamed Chimba, M.P

14. The Hon. Rael Chepkemoi Kasiwai, M.P

IN-ATTENDANCE

NATIONAL ASSEMBLY SECRETARIA'I



3. . Mr. Calvin Nyachoti
4. Ms. Eunice Gathoni

The agenda item was differed to the next sitting

MIN.NO.NA/DAAOSC/COI DO23 I 116: SUBMISSIONS BY THE KEI{YATTA

Director, Legal
Manager M& C

The Chairperson called the meeting to order at twenty minutes past three o'clock and Hon. Mark
Mwenje, MP said word of prayer.

AGENDA

1. Prayers
2. Introduction
3. Confirmation of Minutes
4. Substantit c agenda: Meeting with Kenyatta National Hospital to Consider Implementation

Status of the Report of the Public Investment Committee's @IC) 24m Report on
consideration of the Auditor General's Report on the financial statements of State
Corporations.

5. Any Other Business.

MIN. NO.NA/DAAOSC/C OI 12023 I LIS:

NATIONAL HOSPITAL REGARDING
THE IMPLEMENTATION STATUS OF
THE PUBLIC INVESTMET{T
COMMITTEE'S 24th REPORT.

The Chief Executive Officer of Kenyatta National Hospital Dr. Evanson Kamuri submitted the
following in response to the implementation status of the recommendations by the Public
Investment Committee's 246 report on consideration of the Auditor General's Report on the
financial statements of State Corporations.

a) On Trade and other receivables FY 20l2ll2-2017118
i) The long outstanding debts whose recoverability is doubtful have been provided for on

monthly basis as impaired in the hospital's financial statements in accordance to
International Public Sector Accounting Standards (IPSAS) and the Hospital Finance
Manual and Policy;

ii) The provision for bad and doubtful debt is as follows;

iii) However, the Hospital Management has put measures in place to recover debts owed to
the Hospital by ;

a) Engaging an extemal Debt collector.
b) Sending reminders to the debtors on monthly basis through letters and making calls.
c) Sensitizing patients on the importance of registering with NHIF for medical cover.

Financial Year I 8/19 19t20
Amount in Ksh 755,669 1,059,5 l5 610,743
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iv) On KNH/NHIF accounting standards, the Hospital does annual reconciliations with NHIF
and discrepancies found are resolved on time;

b) Letters of Credit
v) The Hospital appointed an Audit Issues Resolution Committee that retrieved documents

from all service points related to the LCs;
vi) Poor flow of documents and goods movement in the period 2001 to 2008 was realized as

the main reason why it was difficult to reconstruct files and pass the necessary book entries;

vii) Supporting documentation for the outstanding balance of Ksh 96 million relating to clinical

consumables were further availed to the Office of the Auditor General for scrutiny before

the relevant book entries were passed in FY 2018/19;

viii) The Hospital no longer issues Letter of Credit for consumable items.

c) Inconsistencies in depreciating policy(FY 201712018)

ix) The hospital management carried out re-computation amounts using straight line method

as stipulated in the finance manual and passed the necessary adjustments required in the

books of account in FY20l9 D020. After concurrence with the AG, the financial statements

for the FY20l8/2019 were restated;

x) From theFY2Olg/20, the Hospital has been using the straight line method of depreciation

as per the approved Hospital Finance Manual. The Auditor has been satisfied with the

resolution and has dropped the matter from the subsequent reports.

Committee observation

There being no ther usrnes the meeting was ad ourned at fifty minutes past four o'clock

Signed
Hon. Ra el Bitta Sauti Wanjala, M.P

(cHAIRPERSO19

Date..
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l. The EACC and DCI carry away documents containing the outcomes of their

investigations. This takes away history of matters since the physical evidence is not

traceable despite attempts to obtain them back.

2. It is unclear how abank account can be opened without due diligence from the registrar

of Companies.

MIN. NO.NA/DAAOSC/COI/2023/1 I 7: AI'IY OTHER BUSSINESS

No other bwiness arose.

MIN. NO.NA/DAAOSC/COUI023I118: ADJOURNMENT
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4TH FLoOR, CONTINENTAL HOUSE, PARLIAMENT BUILDINGS AT 12.OOPM.

PRESENT

1. The Hon. Hilary Arap Kosgei, M.P Chairing
2. The Hon Prof Guyo Waqo Jaldesa, M.P
3. The Hon. Julius Taitumu M'Anaiba, M.P
4. The Hon. Timothy Kipchumba Toroitich, M.P

5. The Hon. John Okwisia Makali, M.P

APOI,OGIES

1. The
2. The
3. 'I'he

4. The
5. The
6. The
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8. The
9. The
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12.The
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15. The
16. The

Hon
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Hon
Hon
Hon
Hon
Hon
Hon
Hon
Hon
Hon
Hon
Hon
Hon
Hon
Hon

Raphael Bitta Sauti Wanjala, M.P
Rose Museo Mumo, M.P
Mohamed Ali, M.P
Johnson Manya Naicca, M.P
Elijah Memusi Kanchory, M.P
Charles Gumini Gimose, M.P
Nicholas Ngikor Nixon Ngikilong M.P
George Koimburi Ndung'u, M.P
Abdul Ebrahim Haro, M.P
Cynthia Jepkosgei Muge, M.P
Hamisi Kakuta Maimai, M.P
Siyoi Lillian, M.P
Mark Samuel Muriithi Mwenje, M.P
Stanley Muiruri Muthama, M.P
Zamzam Mohamed Chimba, M.P
Rael Chepkemoi Kasiwai, M.P

- Chairperson
- Vice Chairperson

1 . IvIr

2. Ms
3. Mr
4. Dr.
5. Mr

Abdiaziz Shobay
Kafuyai Wamae
Abdimalik Ahmed
Kuria Waitara
Joshua [rnambeti

Clerk Assistant II
Clerk Assistant III
Clerk Assistant III
Research officer III
Sergeant-at-arms

Director General, KNBS
Director, Corporate Services, KNBS
Manager, legal Services, KNBS
Head of Finance, KNBS
Head Irgal Services, KNBS
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MINUTES OF THE TWENTY SIXTH (26TH) SITTING OF THE COMMITTEE ON
IMPLEMENTATION HELD ON TUESDAY,30th MAY,2023 AT COMMIITTEE ROOM
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KENYA NATIONAI,I}UREAU OF STATISTICS (KNBS'I

1. Nft. McDonald Obudho, MBS -
2. Ms. Ann Mburu, HSC
3. Ms. Linda Olweny
4. Mr. Elias Njoroge
5. Mr. Josiah Chiosa



PRELIMINARIES.

The Chairperson called the meeting to order at thirty minutes past twelve noon and he said word
of prayer.

AGENDA

1. Prayers
2. Introduction
3. Confirmation of Minutes
4. Substantive agenda: Meeting with the Cabinet Secretaries for lnterior and National

Administration, the National Treasury and Kenya National Bureau of Statistics(KNBS)
regarding implementation Status of the Report of the Public Investment Committee's
GIC) Zrr{ Report on consideration of the Auditor General's Report on the financial
statements of State Corporations.

5. Any Other Business.

NIIN. NO.NA/DA AOSC/CO U2023 I I35 :

ADMINIS'I'RA'II0N REGARDING THE
IMPLEMENTATION STATUS OF THE
PTIBLIC TNVESTMENT COMMITTEE'S
24th RTPORT

The secretariat reported that they were in receipt of a letter Ref. No. MOINA/SEC.ll27/l dated
May 29, 2023, from the Ministry of lnterior and Nationa] Administration requesring that the
Cabinet Secretary for Interior and National Administration is currently finalizing the preparation
of the Madaraka Day's celebrations, which will be held in Embu County on I't June, 2023, and
therefore is not in a position to honor the invitation. The committee acceded to the request and
resolved to reschedule the meeting to a later date to be communicated in due course.

MIN.NO.NA/DAAOSC/COY2O23/ 137 : SUBMISSION BY KEl.lYA NATIONAL
BT]REAU OF STATTSTICS ON TTM
IMPLEMENTATION STATUS OF THE
PUBLIC IN\'ESTMENT COMMITTEE' S

Zth REPORT

The agenda item was differed to the next sitting

MIN.NO.NA/DAAOS C/COV2O23I 136 : STIBMISSION BY TIIE MINISTRY OF

The Director General, KIIBS, Mr. Macdonald Obudho, MBS submitted the following in
response to the implementation status of the recornmendations by the Public Investment
Committee's 246 report on consideration of the Auditor General's Report on the financial
statements of State Corporations.

1 Status of recovery of long outstanding impreset FY 2015/16 to 2019120
a) Outstanding 2009 KPHC imprest
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i) The Bureau has been engaging the National Treasury on the recovery of the long-

Standing outstanding imprest, and various correspondences have been done.

ii) On 21'r December 2O21, the Bureau wrote to the PS State Department for Interior and

Coordination of National Govemment through PS, State Department for Planning to

assist in recoveries of the outstanding imprests;

iii) A reminder Ietter on the same was done by PS State Department for Economic Planning

to PS Intemal Security and National Administration on 3lst lanuary 2023.

Committee Observations

iv) KNBS wrote to the PS State Department for Economic Planning in January and there has

been no response four months down the line;
v) KNBS has been struggling to get any response from the National Treasury and Economic

Planning since 2010.

b) Long Outstanding Imprest FY 2015/16
i) The Bureau has been recovering outstanding imprest from the aft'ected employees on a

monthly basis through the payroll and some recoveries are made through cash payments.

ii) Ttre total current outstanding imprest as at 25th May 2023 is Kshs 7,142,817.Issuance of
multiple imprests has been stopped.

Analysis of balances

2. Current status of fixed asset register

The fixed asset register is now in place. The updating of the assets register is a continuous

Process.

Committee observation

i) The sample assets register submitted was unsatisfactory.

ii) The total book value of assets owned by KNBS is Ksh. 168,000,000 as per December

2022.
iii) Presenting a sample asset register totaling Ksh. 4,105,519.04 is a meagre percentage of

the total assets owned and is unreliable.
iv) There is still noncompliance by KNBS to implement the recommendations contained in

the24h PIC Report.

3. Status of Tittle deed of land belonging to KNBS in Embu County

Customer 180 Days 150 Days 120 Davs 90 Days 60 Days Balance

3,8t2,372.50 9,460.00 103,583.00 2,196,5t7.68 1,020,884.00 1,t42,8r7.00

Voof

Balance
29.23 0.07 0.19 16.84 1.83

)
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i) The Bureau wrote to the Director of Surveys on 12th Aprll, 2023 requesting for the
Registry Index Map(RM) to facilitate the issuance of the Atlotmenr I-etter by the
National tand Commission(NlC).

ii) The land has already been surveyed and the necessary documents forwarded to NLC
Embu Office.

Committee observation

The submissions presented were satisfactory and well documented.

4. Doubtful payments to village elders FY 201812019
i) The matter was viewed by OAG during their subsequent cycle ol audit.
ii) The matter was sorted.
iii) Signing of attendance registers has been implemented for all similar activities

Committee observation

i) The sample of village elders' payment schedule and attendance had anomalies.
ii) There are no signatures of the various village elders to authenticate the payment made.
iii) The population census preparation figures include an amount of Ksh. 18,509,600 paid to

village elders involved in the cartographic mapping exercise in ALL the 47 counties.
iv) The submission presented showed the distribution of the Ksh. 18,509,600 among 6

counties. The rest of the 41 counties have not been included.
v) This submission was unsatisfactory before the Committee.

5. Mobile devices and related accessories expenses (FY 20f8/20f9)

The then accounting officer was reprimanded for irregular use of direct procurement and for
getting expensive letters of credit from banks instead of using the National Treasury.

Committee observation

i) The presented letter of reprimand was unsatisfactory.
ii) The said accounting officer is no longer an employee of KNBS thus KNBS has no solid

ground of reprimanding him because he is now in a different state agency.

Committee Recommendations

i) KNBS ought to follow up on the letters written to the National Treasury and Economic
Planning for a response concerning the status of recovery of long outstanding imprests.

ii) KNBS to give a status report on the recovery of outstanding imprests.
iii) KNBS should submit clear terms of reprimand as envisaged by the PIC and the law to

provide effective actions to be taken against the affected officers.

MIN. NO.NA/DAAOSC/C ou2023n38: ANY OTTIER BUSSINESS

Members were reminded of a retreat meeting scheduled with various stakeholders and a site visit by
the Committee to the Coast Development Authority (CDA) from 86 to 116 June, 2023. Further, A
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report writing retreat will also be carried out from lgth to 23d lune,2023. Both meetings would be

held in Mombasa County.

MIN. NO AAOSC/CO ADJOI.JRNillENTA/D

There being no other b ss, the meeting was adjourned at two o'clock

Signed
on. Rap Bitta Sauti Wanjala, M.P

oN)

Date........
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MINUTES OF THE TWENTY SEVENTH (27TH) SIT'TING OF THE COMMITTEE

oN IMPLEMENTATION HELD ON FRIDAY, 9'n JUNE, 2023 AT THE PIER

CONFERENCE ROOM, ENGLISH POINT MARINA HOTEL, MOMBASA COUNTY

PRESENT
1. The Hon. Raphael Bitta Sauti Wanjala, M'P - Chairperson

2. The Hon. Rose Museo Mumo, M.P - Vice Chairperson

3. The Hon Prof Guyo Waqo Jaldesa, M'P

4. The Hon. George Koimburi Ndung'u, M'P
5. The Hon. Abdul Ebrahim Haro, M'P

6. The Hon. Mark Samuel Murithi Mwenje, M'P

7. The Hon. SiYoi Lillian, M.P

8. The Hon.Tamzam Mohamed Chimba, M'P

9. The Hon. Rael Chepkemoi Kasiwai' M'P

APOI,O(;IES

l. The Hon.
2. The Hon.
3. The Hon.
4. The Hon,

5. The Hon
6. The Hon
7. The Hon
8. The Hon
9. The Hon
10. The Hon
11. The Hon
12. The Hon

Mohamed Ali, M.P
Johnson ManYa Naicca, M'P
Elijah Memusi KanchorY, M.P

Charles Gumini Gimose, M.P

Nicholas Ngikor Nixon Ngikilong M.P

Hilary Arap Kosgei, M-P

Cynthia Jepkosgei Muge, M.P

Julius Taitumu M'Anaiba, M.P
Timothy Kipchumba Toroitich, M-P

Hamisi Kakuta Maimai, M.P

John Okwisia Makali, M.P

Stanley Muiruri Muthama, M.P

1. Ms
2. Mr
3. Mr
4. Ms
5. Dr.
6. Ms
7. Mr

Lucy Kimathi
Abdiaziz ShobaY

Abdimalik Ahmed
Noel Amutabi
Kuria Waitara
Winnie Kiziah
Joshua Irnambeti

HOD/ Principal Clerk Assistant I
Clerk Assistant II
Clerk Assistant Itr
lrgal Counsel
Research ofhcer III
Media Relations Officer
Sergeant at-arms

l. Mr. Andrew Rage

2. Ms. Amina Issa

3. lvft. Samuel Ndungu

Ag. CEO Northem Water Service Board

Ag. Finance Manager, Northern Water Service

Ag. 1'echnical Service Manager, Northern Water

PRELIMINARIES.
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AT IO.OO AM.

IN-ATTENDANCE

NATIONAL ASSEMBLY SECRETARIAT
t-

NORTHERN WATER SERVICE BOARD (NWSB)

MIN. NO.NA/DAAOSC/COV2O23I140 :



The Chairperson called the meeting to order at fifty minutes past ten o'clock and said a word
of prayer.

AGENDA

1. Prayers
2. Introduction
3. Confirmation of Minutes
4. Substantive agenda: Meeting with the Ministry of Water and Sanitation, Northern Water

Service Board (NWSB) & the National Treasury and Economic Planning to consider the
implementation status of the Public Investment Committee,s 24.h report on
corsideration of the Auditor-General's report

5. Ary Other Business.

MIN. NO.NA/DA AOSC/COUZOZ3 I IlI :

The agenda item was differed to the next sitting

MIN.No.NA/DA A OS C/COY2O23 I I42: STIBMISSIONS BY THI' NORTHERN
WATER SERVICE BOARD (NWSB)
ON THE IMPLEMENTATION
STATUS OF THE PUBLIC
IN\'ESTMENT COMMITTEE'S 24TH

The Ag. Managing Director, Mr. Andrew Rage submitted the following in response to the
implementation status of the 12th Parliament's Public Investments Committ ee's 23'd report on
consideration of the Auditor General's reports on financial statements of state corporations:

l. Status of Non-Current Assets
i) The Northem Water Service Board was recornmended by the Public Investment

Committee Report that the organization should follow the parent ministry and transfer
these assets to the North Water and Services Board.

ii) As reported in the previous year, the property, plant and equipment balance of Kshs.
113,105,944 as at 30m June 2012 includes an amounr of Kshs 6,509,000 in respect of
motor vehicles procured by the Ministry of Water and Irrigation on behalf of the
Board. However, the transfer of ownership of these vehicles to the Board had not been
affected as at the date ofthis report.

iii) In the circumstances, the accuracy and ownership of the property, plant and equipment
balance of IGhs. 173,105,944 as at 30 lune 2012 could not be conf,irmed

Management Response

i) The amount of Kshs.6,509,000 relates to two motor vehicles Reg. No. GK Al4lL
and GK A999J purchased by the Ministry of water and irrigation for use by the board
as part of the capacity building process during the formation of water sector
institutions.

ii) The Board has written to the ministry to approve the change of ownership to the Board
as per recommendation of the Controller and Auditor General's Audit reports.
However, the transfer of the motor vehicles is yet to be fully affected.

iii) The Agency still awaits the Ministry to do the transfer of ownership as per the
recommendation.

Committee Observations
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l. The Committee noted that the vehicles are serviceable, but the Ministry of Water and

Sanitation has not transferred the vehicles to the agency.

2. The assets ale with the agency, however; it is only the ownership document that has

not been transferred Yet.

Implementation Status

The Agency still awaits the Ministry to do the transfer of ownership as per the

recommendation.

2. FinancialPerformance
i) During the year under review, the board recorded a loss of Kshs.56,396,426 (201 1-loss

of kshi.t61,136,135), thereby reducing the revenue reserves to Kshs.88,802,580 as at

30 June 2Ol2from Kshs145,199,006 in the previous year'

ii) Although the Board reflects a net asset position of Kshs.600,076,742 as at 30 June

Z}lz,iis financial position is precerious and future operations may have to rely upon

continued support of the Government and creditors.

Management ResPonse.

i) The deficit in the hnancial statemcnts was because of the non-monetary expenditure

incurred on depreciation of Property, plant and equipment some of which were

purchased through donor funding.
ii) 

-Since 
the Board relied mostly on government donor funding to finance most of her

operations, the expenditure on these funds were linked to the Performance Contract

(PC) whose deliverables were expected at the end of the financial year'

iii) This required the Board to utilize IOO?o of its grants to achieve the targets of each

contracf year, thus leaving a shortage for financing the non-monetary expenditure on

depreciation of PPE.

Committee Observation

This was an accounting issue that has since been rectified.

Committee Recommendation

The Committee recommends that the North Water Services Board should develop an

elaborate policy on how assets received through donation will be charged in books of account.

Implementation Status

The Agency has put a policy in place on how to receive and account for assets from donations

in t he books of accounts.

3. Trade and other Receivables
i) The receivables from non-exchange transactions balance of Ksh. 23,880,969 as at 30th

June,2018 related to revenue receivables from the Water Service Providers which

remained outstanding for more than two years.

ii) Consequently, it was not possible to confrrm that the receivables from non-exchange

transactions balance of KSh23,880,969 as at 30th June, 2018 was fairly stated

Management Response

i) The Management informed the Committee that the Board attributed the alrears to

major government institutions not honoring their monthly bills and the challenges of
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transition period and the confusion that was with the county government and
interference with their operations, but that notwithstanding, the Board was talking to
them and obtained a promise to pay our arrears

ii) The Agency is still following up on the arrears.

Committee Observations

i. The recommehdation has not been implemented
ii. The Committee noted that this is a recurrent audit query which has been occasioned by

water companies
iii. The Committee also observed that Northern Water Service Board is following up Ksh

23,880,969 from the water companies.

Committee Recommendations

1. The Northern Water Service Board should consistently follow the parent ministry by
writing letters to expedite the tr,rnsfer of ownership of motor vehicles.

2. 'lhe Committee recommends that the North Water Services Board write demand Ietters
to county governments and water companies and pay for all its arrears.

3. The board should provide or sell water to water companies to raise iis profits.

MIN. NO.NA/DAAOSC/('oV2023/143: ANY OTIMR BUSSINESS

No other business arose

MIN. NO.NA/DAAOS C/COYZO23I L44 : AD.I0URNMEN'f

There being no other bus ess, the meeting was adjourned at twelve o'clock

Signed
Hon. hael Bitta Sauti Wanjala, M.P

(CHAIRPERSON )

Date.
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MINUTES OF THE TWENTY EIGHTH (28TH) SITTING OF THE COMMITTEE ON

IMPLEMENTATION HELD ON FRIDAY, 9.h JUNE, 2023 AT THE PIER

CONFERENCE ROOM, ENGLISH POINT MARINA HOTEL, MOMBASA COUNTY

AT 11.00 AM.

APOLOGIES

1. The Hon
2. The Hon
3. The Hon
4. The Hon
5. The Hon
6. The Hon
7. The Hon
8. The Hon
9. The Hon
10. The Hon
11. The Hon
12. The Hon

Mohamed Ati, M.P
Johnson Manya Naicca, M.P
Elijah Memusi Kanchory, M.P
Charles Gumini Gimose, M.P
Nicholas Ngikor Nixon Ngikilong M.P
Hilary Arap Kosgei, M.P

Cynthia Jepkosgei Muge, M.P
Julius Taitumu M'Anaiba, M.P
Timothy Kipchumba Toroitich, M.P
Hamisi Kakuta Maimai, M.P
John Okwisia Makali, M.P
Stanley Muiruri Muthama, M.P

HOD/ Principal Clerk Assistant I
Clerk Assistant II
Clerk Assistant III
l.egal Counsel
Research ofircer III
Media Relations Officer
Sergeant at-arms

1. Mr. Liban R Duba
2. Ms. Maureen OIoo
3. Mr. David Kimaiyo
4. Mr. Joseph Okoth

Managing Director, TARDA
Tana and Athi Rivers Development Authority
Tana and Athi Rivers Development Authority
Tana and Athi Rivers Development Authority
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PRESENT

1. The Hon. Raphael Bitta Sauti Wanjala, M.P - Chairperson
2. The Hon. Rose Museo Mumo, M.P - Vice Chairperson

3. The Hon Prof Guyo Waqo Jaldesa, M.P
4. The Hon. George Koimburi Ndung'u, M.P

5. The Hon. Abdul Ebrahim Haro, M.P

6. The Hon. Mark Samuel Murithi Mwenje, M.P

7. The Hon. SiYoi Lillian, M.P
8. The Hon.Tarnzamr\Iohamed Chimba, M.P

9. The Hon. Rael Chepkemoi Kasiwai, M.P

IN.ATTENDANCE

NATIONAL ASSEMBLY SECRETARIAT

L. Ms. Lucy Kimathi
2. Mr. Abdiaziz ShobaY

3. VIr. Abdimalik Ahmed
4. Ms. Noel Amutabi
5. Dr. Kuria Waitara
6. Ms. Winnie Kiziah
7. Mr. Joshua l-enambeti

TANA AND ATHI RIVERS DEVELOPMENT AUTHORITY OARDA)



MIN. NO.NA/DAAOS C/COU2O23 / I45 : PREI,INlINARIES.

The Chairperson called the meeting to order at ten minutes past ten o'clock and said a word of
prayer.

AGENDA

1. Prayers
2. lntroduction
3. Confirmation of Minutes
4. Substantive agenda: Meeting with the Ministry of EAC, ASALs & Regional

Development, Tana and Athi Rivers Development Authority (TARDA) & the National
Treasury and Economic Planning to consider the implementation status of the Public
Investment Committee's 24th report on consideration of the Auditor-General's report

5. Any Other Business.

MIN. NO.N.\/DAAOSC/COV2O23 / 146 : CONFIRM VTON OF NII\(JTF]S

The agenda rtem was ditfered to the next sitting

MIN.NO.NA/DAAOS C/COU 2O?3 I 147 : SUBMISSIONS BY THE 'l \rr*,\ AND
,,\THI RIVERS DEVF]I,OPMENT
AUTHORJTY REGARI)ING THE
IMPLEMENTATION S]'ATUS OF
THE PUBLIC II{VESTMENT
COMMITTEBI5 24th RFPORT

The Managing Director, Mr. Liban R Duba submitted the following in response to rhe
implementation status of the 12tl' Parliament's Public Investments Committee's 24th report on
consideration of the Auditor General's reports on financial statements of state corporations:

Going Concern (FY 201412015 & FY 2015/16)

i) The Tana and Athi Rivers Development agency was recorlmended in the l2h
Parliament by the Public Investment Committee to follow up on the l'96 and 2l',
recommendations

ii) The Committee noted a significant loss of Kshs. 753,407,355 in the previous year this
loss added to the cumulative deficit, reaching Kshs. 12,232,654,192 by June 30, 2015
depreciation charges on Masinga and Kiambere Hydro power facilities accounted for a
substantial portion of the deficit.

iii) the non-remittance of accrued revenue from Kenya Power and Lighting Company also
contributed to the deficit the Govemment's directive to remit all revenue from
hydroelectric power facilities to the National Treasury impacted the Authority's
financial situation

iv) Further the Committee Recommended that the Head of Public Service should convene
a meeting between the two entities and resolve the matter.

Management Response

i) KenGen continues to pay TARDA IGhs. 62,000,000 p.a despite recommendations by
PWHC report of IGhs.533 miilion p.a, ISG of Kshs. 420 million p.a, PIC in 19th & 2l,t
reports.
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ii) Recommendations by PIC in its 23d report are similarly yet to be implemented. the

recommended meeting between KenGen and the Authority to be convened by the

Head of Public Service to resolve this matter is equally yet to be materialized

Committee Observations

i) The Committee observed that TARDA is making loses regarding depreciation charges

on Masinga and Kiambere Hydro power facilities.
ii) The Committee also observed that it was a challenge to get alrangement with the Head

of the Public Service in resolving the matter'

Work in-Progress (FY 2016117)

i) The Committee discovered that the capital work in progress balance of Kshs.

252,001,215, as reported in the previous year, consisted of stalled and dilapidated

projects whose documented procurement and construction details were missing,

raising concerns about the accuracy and validity of the disclosed amount.

Management Response
i) Works related to Tana Detta Irrigation Project remains incomplete and as earlier

reported relevant documents were destroyed during bomb blast. However, Masinga

Dam Resort Construction was completed and commissioned.

ii) Relevant procurement documents and payment vouchers were availed for audit

verification, the cost capitalized as addition to non-current assets there by adjusting

Work in Progress balance.

Committee Observations

i) Tana and Athi Rivers Development Authority owns Masinga dam and Kiambere

however the power generatng companies owns the infrastructure and the income.

ii) The Committee noted that it's difficult for the Committee on Implementation to follow
up since the document got destroyed during the bomb last in 1998.

iii) This involves other authority i.e. the Office of the Auditor General in closing the matter.

Other Incomes

i) The Committee heard that revenue from exchange transactions of Kshs. 168,M9,484

included an amounr of Kshs. 61,036,682 in respect of sale of produce, sale of tree

seedlings, sale of sand and honey and rendering services which was not fuIly
supported by documentary evidence.

ii) Consequently, the validity and accuracy of the recorded amounts totaling Kshs.

6l,036,682 for other incomes could not be confirmed.
iii)'the Public Investment Committee however recommended that TARDA should

provide documents for audit and also put in place system that ensure proper

accountability of the revenue from this transaction.

Management Response.

i) TARDA provides documents for audit verification within the required timelines as

recommended by the Committee.
ii) Appropriate systems are in place to ensure proper accountability of revenue as was

recommended in the PIC rePort.

Committee Observation
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The Committee noted that the Recommendations have been implemented

Committee Recommendation

i) The Management of TARDA should provide documents for audit within the required
timelines failure to which sanctions provided under sections 62 of the Public Audit Act
2015 and Section 68 of the PFM Act should be instituted against the accounting
officer.

ii) Management should put in place a system that ensures proper accountability of the
revenue streams from this transaction.

iii) The office of the Auditor General should audit the entire transaction and report
compliance of the same in the next audit report for TARDA's financial statements.

MIN. NO.NA/DAAOSC/C OU20231I48: ANY OTHER IIUSSINESS

Inspection/site visit - The Committee:-'solved to conduct an inspection visit to Masinga and
Kiambere dams at a later date to be communicated in due course.

\{IN. NO.NA/I).\AOSC/COU )023t 7 1e : ADJOURNMUNT

There being no other usiness, the meeting was adjoumed at one o'clock

Signed
Hon. Raphael Bitta Sauti Wanjala, M.P
(CHAIRPERSO

Date
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MINUTES OF TIIE TWENTY NINTH (29TH) SITTING OF THE COMMITTEE ON

IMPLEMENTATION HELD ON SATURDAY, loth JUNE, 2023 AT THE PIER

CONFERENCE ROOM, ENGLISH POINT MARINA HOTEL, MOMBASA COUNTY

AT 10.30 PM.

PRESENT
1. The Hon. Raphael Biua Sauti Wanjala, M.P - Chairperson
2. The Hon. Rose Museo Mumo, M-P - Vice Chairperson

3. The Hon Prof Guyo Waqo Jaldesa' M.P

4. The Hon. George Koimburi Ndung'u, M.P

5. The Hon. Abdul Ebrahim Haro, M-P

6. The Hon. Mark Samuel Murithi Mwenje, M'P
7. The Hon. Siyoi Lillian, M.P

8. The Hon.ZamzamMohamed Chimba, M.P

9. The Hon. Rael Chepkemoi Kasiwai, M.P

APOLOGIES

l. TheHon.
2. The Hon,
3. The Hon,
4. The Hon
5. The Hon
6. The Hon
7. The Hon
8. The Hon
9. The Hon
10. The Hon
11. The Hon
12. The Hon

Mohamed Ali, M.P
Johnson Manya Naicca, M.P
Elijah Memusi Kanchory, M.P
Charles Gumini Gimose, M.P
Nicholas Ngikor Nixon Ngikilong M.P
Hilary Arap Kosgei, M.P
Cynthia Jepkosgei Muge, M.P
Julius Tairumu M'Anaiba, M.P
Timothy Kipchumba Toroitich, M.P
Hamisi Kakuta Maimai, M.P
John Okwisia Makali, M.P
Stanley Muiruri Muthama, M.P

1. Ms
2. Mt
3. Mr
4. Ms
5. Dr.
6. Ms
7. Mr

Lucy Kimathi
ltbdiaziz Shobay
Abdimalik Ahmed
Noel Amutabi
Kuria Waitara
Winnie Kiziah
Joshua lenambeti

HOD/ Principal Clerk Assistant I
Clerk Assistant II
Clerk Assistant III
l.egal Counsel
Research officer III
Media Relations Officer
Sergeant at-arms

1. Mr. Peter Mbugua
2. Mr. Davis CheruiYot
3. Mr. Wilfred Oduor

CEO, REREC
REREC
REREC
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4. Mr. Fredrick Gicharu
5. VIr. Peter Namui
6. I\,{r. Rodrick Koome
7. Ms. Catherine Nzioki

REREC
Representative, Ministry of Energy
Representative, The National Treasury
Representative, The National Treasury

MIN.NO.NA/DAAOSC/COU2023/t50 PRELIMINARIES

The Chairperson called the meeting to order at Eleven o'clock and said a word of prayer

AGENDA

1. Prayers
2. Introduction
3. Confirmation of Minutes
4. Substantive agenda: Meeting with the Ministry of Enerry & Petroleum, Rural

Electrification and Renewable Energy Corporation, & the National Treasury and
Economic Planning to consider the implementation status of the Public lnvestment
Committee's 2Jth report on consideration of the Auditor-General's report

5. Any Other Business.

M IN. NO.NA,TDAAOS C/COY2O23 I 151:

The agenda item was differed to the next sitting

MIN.NO.N A/DA AOS C/COU 2023 I I52:
ELECTRIFICATION AND
RENEWABLE
CORPORAI'ION REGARDING TIIE
IMPLEMENTATION STATUS OF
THE PT,tsLIC IIWESTMENT
COMMITTEE'S 24th REPORT.
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CONFIRMATON OF MINUTES

SUtsMISSIONS BY THE RURAL

ENERGY

The Chief Executive Officer, Rural Electrihcation & Renewable Energy Corporation
(REREC), Mr. Peter Mbugua submitted the foliowing in response to the implementation
status of the 12th Parliament's Public Investments Committee's 24th report on bonsideration of
the Auditor General's reports on financial statements of state corporations:

1. Damaged Wood Poles (FY 2012/2013
i) The Rural Electrification & Renewable Energy Corporation was recommended in the

12th Parliament by the Public Investment Committee that the EACC should investigate
the entire procurement of the poies with a view to preferring charges on those that may
have abdicated and or violated the law since wood poles totaling 2,3 10 and valued at

KSh.30,177,505 were stored in open spaces on the ground at both Makuyu and
Mariakani Substations thus being exposed to adverse weather conditions and were
therefore damaged beyond reasonable use.

ii) Consequently, it was not possible to confirm that public resources were managed
efficiently, economically and in an effective manner.

Management Response



i) REREC informed the Committee that Wooden poles accumulated damage over several

fiscal years. As storing them in enclosed warehouses was impractical, the Corporation

followed best practices by stacking them to minimize damage'

Additional warehouses were constructed to improve storage capacity for other

construction materials.
iii) Damaged poles were offered to KWS for fencing national parks, as allowed by the

Public Procurement and Asset Disposals Act.

iv) While the Corporation had general insurance coverage, it did not cover losses from

natural causes.

v) The Corporation believes its procurement process was lawful but acknowledges the

occasional need to dispose of damaged or unserviceable stores as per the Act.

Committee Otlservation

ii)

i)

ltl

The Committee noted that the explanation offered by REREC was satisfactory

considering the damaged poles accui;rulated over multiple fiscal years were handed

over to the Kenya Wildlife Service (KWS) as a method of asset disposal authorized by

the Public Procurement and Asset Disposals Act.

It is not specified whether the damaged poles can be recovered and used for another

purpose. However, since they were deemed unserviceable and unfit for the

Corporation's projects, it is likely that their reuse or recovery was not feasible-

2

Committee Recommendation

i) The Committee still recommends that the EACC should investigate the entire

procurement of the poles.

ii) The Committee further directed to invite Kenya Wildlife Service (KWS) on the matter-

Property, Plant and Equipment FY 201312014

l) the hnancial statement on October 30th,2014, revealed that the balance for Property,

Plant and Equipment was KSh. 30,366,778,000.00, including Work in Progress (WIP)

valued at KSh9,736, l72,O00.
ii) Within the WP category, KSh. 54,218,400.00 (VAT inclusive) was associated with a

terminated five-month contract for the supply, installation, and commissioning of
diesel generators and associated boards in Kiunga and Hulugho towns, located in

[-amu East and Ijara Constituencies.
iii) however, the Public Investment Committee recommended that the EACC should

investigate the procurement of the project.

Management Response

i) The Committee was informed that the company's financial statements recorded the

costs of gen sets delivered to the site as Work in Progress (WP), despite the project

contract being terminated due to poor performance.

ii) Another contractor was subsequently hired to procure, install, and commission the

already delivered gen sets.

iii) In the procurement process, the evaluation committee assessed the terminated

contactor's past experience and performance in similar projects within the last five

years, requesting certified copies ofcompletion certificates as evidence.

3lPage



Committee ()bservations and Recommendations

i) The Committee noted that the query was satisfactory answered
ii) The recommendation has been implemented.

3. Unrecovered Duty Paid to KRA on Behalf of Vendors (FY 201412015 to
2017/t8)
i) The Authority paid Ksh 4'7,605,199 for custom dury owned by two vendors, wirh one

vendor's duty already recovered but the recovery of Ksh 3i,894,048 from the other
vendor remdned r.rncertain.

Management Response
i) The Corporation tlled a civil suit against Apar lndustries for recovery of the amounts,

but Apar lndustries rerj ested arbitration, and on June 4rh, 202l, the court referred the
matter to arbitration (Rural Electrification and Renewable Energy Corporation vs.
Apar Industries, Nairobi (Milimani) HCCC No. 153 of 2019).

i) REREC should follow up on the matter referred to arbitration.
ii) The accounting ofhcer for REREC should not make any payment to any vendor that had

not been cleared with KRA
iii) The Implementation of the resolution is on-going

4. Procurement of distribution of transformers.
i) REREC procured 200 transformers from a Tanzanian Company based on Section

103(2b) of the Public Procurement and Asset Disposal Act, 2015.
ii) They deemed the procurement urgent and unforeseen due to the government's plan Lo

introduce a laptop project in public schools, which required electricity connection for
its success.

Management Response.

i) The assessment of the company's capaciry and quality for manufacturing transformers
was carried out by Tanelec Limited representatives in response to the Committee's
claim that no due diligence was conducted, we would Iike to clarify that a thorough
assessment was carried out by a team of REA and KPLC engineers who visited
Tanelec Limited, evaluating their manufacturing processes, capacity, and material
availability.

ii) REREC provides documents for audit verification within the required timelines as

recommended by the Committee. Appropriate systems are in place to ensure proper
accountability of revenue as was recommended in the PIC repurt.

Committee Observation and Recommendation
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iv) This due diligence was conducted by the Corporation. Furthermore, the Corporation
had issued an open tender for the supply, installation, testing, and commissioning of
enclosed diesel generators (80kVA & 150kVA) and associated distribution boards in
multiple locations, including l-aisamis, Eldas, Takaba, North Horr, Hulugho, Kiunga,
and Rhamu.

Committee Observations and Recommendation



The Committee noted that the query was satisfactory answered

5. Enterprise Resource Planning Overhaul FY 2018/2019

The audit found that Management planned to overhaul the ERP system for KSh.200,000,000,

but it wasnt fully utilized and some modules were inactive, like the HR module used

manually for payroll. Vendor support for the system will end in December 2025. Considering

these factors, the planned overhaul may not be justihed.

Management Response

The Corporation has put measures to fast track implementation of S4/Hanna system and all

modules currently at user Acceptance testing with expected Go-live being 30/60/3023 and

there shall be no contra variation.

Implementation Status

Status is on-going

Committee Recommendation

The accounting ofhcer tbr REREC should always ensure timely implementation of projects to

avoid costly variations.

6. Long Outstanding receivables Fy 201912020

The Financial statements reflected other receivables-sale of power amounting to Ksh

760,606,000 the amount was due from the Kenya Power and Lighting Company Plc under a

power purchase agreement with the Corporation. However, the amount had been outstanding

for long periods exceeding 360days. Further there was no debt management policy in place at

the Corporation to guide recovery of overdue debts

Management Response

i) The Committee was informed that the KPLC, Kenya's power utility company, has been

diligent in making timely payments for the revenues generated from the sale of power,

ensuring that its debt remains current.

ii) That the Government of Kenya, represented by The National Treasury of Kenya, entered

into a concessional loan agreement with the Export Import Bank of China for the

construction of the Garissa Solar Power Plant, which has a capacity of 54 MW.
iiD KPLC signed an onJending agreement with the Republic of Kenya to finance the

commercial contract between the Ministry of Energy and Petroleum, REA, China

Corporation for International Economic and Technical Cooperation, and Jianko Solar

Company Limited.
iv) This agreement highlights the collaborative effort between various entities to develop the

solar power plant in Garissa. as part of the concessional loan agreement, it is stipulated

that if the amount collected from the project is not sufficient to cover the loan repayment,

the National Treasury of Kenya will undertake the responsibility ol making the payment.

This provision ensures that the loan obligations will be met, even in the case of potential

revenue shortfalls.I

I
I Committee Observation
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The submission presented was satisfactory

MIN. NO.NA/DAAOSC/COU2023/153: ANY OTHLR BUSSINESS

No other business arose

MIN. NO.NAA)AAOS C/COV2O23 I I54 : AD.IOURNMIiNT

There being oo business, the meeting urned at one o'clock.

Signed........
Wanjala, M.P

/)
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ANNEXTURE 3

Submission by the Geothermal Development Company

on the implementation status of the Public Investments

Committee, Twenty Fourth Report of on consideration of

the Auditor General's reports on the financial statements

of State Corporations: Geothermal Development

Company (FY 2016 I 2017).
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THE PUBLIC INVESTMENT COMMITTEE'S (pIC) 24"tH REPORT ON
CONSIDERATION OF THE AUDITOR GENERAL'S REPORT ON THE FINANCIAL
STATEMENTS OF STATE CORPORATION

STATUS UPDATE ON THE BELOW MATTERS

a. Procurement of rig move services.

Committee Recommendations :
The committee recommends that the committee on implementation should follow up on
implementation of the PIC recommendations in its 23'd Report.

Status

Investigation by EACC status
EACC made a prosecution recommendation to DPP who went ahead to file a High Court Case No.
20 of 2015 - Republic Vs. Nicholas Karume Weke & Others. In a ruling of February 2023 on
application by the defendants, the Supreme Court ordered the case to proceed to full hearing.

Arbitration and Court process

Introduction

The Company entered a contract with Bonfide Clearing and Forwarding Company Limited for
provision of rig moves services. The Company terminated the contract on 13 September 2016.
Bonfide referred the matter for arbitration claiming an amount of Shs 3,334,124,194 for work
done, loss of business, interest, and damages. The arbitrator issued an interim award in September
2017 and Bonfide filed an application in the High Court against the award in October 20 I 7.

Bonfide Clearing Company Limited have appealed against the interim award No. I which
dismissed the bulk of their claim leaving a balance of Kshs. 38.5 million which the Hon. Arbitrator
deemed provable which was to proceed for formal proof through a hearing.

On the 246 day of June 2022, the High Court dismissed as being unmerited the appeal by M/s
Bonfide Clearing & Forwarding made vide Misc application No. 431 of 2017. Bonfide thereafter
filed a notice of appeal signaling their intention to move to the Court of Appeal. The substantive
Memorandum of Appeal and Record of appeal are yet to be filed and served.

The dispute before the arbitrator has been in abeyance since Bonfide Clearing & Forwarding
elected to abandon the hearing of the residue of the claim as per Arbitral Award.

b. Unproductive and abandoned wells
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Committee Recommendations
i) The Company's Board should review identification and digging of wells mechanism lo

reduce losses on unproductive wells.
ii) The Company's Board should ensure the wells dug to avoid losses from unproductive wells.

Status
The Company has collaborated with geothermal experts including ELC consultants (ltaly),
WesUEC (Japan), JICA and further constituted a Geothermal Advisory Board (GAB) of experts
for peer review on geo-scientific and drilling activities. The close collaboration and

recommendations have aided in improving well targeting.

The Company has also put in place a Well Siting and Abandonment Policy to guide well siting
and drilling to guide on the conduct of identification and drilling of wells. The policy is aimed at

ensuring that wells are optimally sited to maximize productivity and drilled efficiently to increase

success rate and minimize cost. It provides detailed guidelines for planning, well siting, decision
making, responsibility assignment, well measurement, well abandonment and costing. It also
provides for tracking of key performance indicators during drilling, and a govemance structure to
guide decision-making during drilling.

OTHER ISSUES AS CONTAINED IN THE PIC'S 24TH REPORT

a) Cosl of Non-productive time

Committee Recommendations

i) The Company Leadership develops aformal policy on what should constitute acceptable
levels of NPT bosed on international standards to reduce loss from NPT.

ii) The National Treasury should ensure timely release ofexchequer on projects under
implementation.

Status
The Company Well Siting and Abandonment Policy also guides efficient drilling and minimization
of costs arising from Non-productive time (NPT).

The company continues to seek adequate budgetary allocation and timely disbursement

b) Corporation tax ond related penalties

Committee Recommendations
The committee recommends thqt the National Treasury should allocate funds to the GDC to be

used in meeting her tax obligations.

Status
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The National Treasury has provided direction on the tax matter stating that the funds allocated
toward development of geothermal resources be exempted from taxes.

c) Vesting of Olkaria ll/ells

Committee Recommendations
The report noted that this matter had been closed.

I
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ANNEXTURE 4

Submission by the Kenya Electricity Generating

Company on the implementation status of the Public

Investments Committee, Twenty Fourth Report of on

consideration of the Auditor General's reports on the

financial statements of State Corporations: Kenya

El ectri city G enerating Comp any (FY 201'6 I 20\7) .
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APPENDIX 2

DOCUMENTS TIEREIN:

> AMOUNT DUE FROM KENYA POWER AND LIGHTING
COMPANY PLC (FY 2019/2020)

KenGen
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Kenya Power

The Ken)'a Power & Lighting Co, Plc
Cenlml O;flice - P.O. Box 30099 Nairobi., Kenya

Telephone - 2 54-20-32U 0Ab Telegrams'ELECTRIC
Fax No.251- 2L35144E5

STIMA P|,A2U, XOLOBOT ROAI)
ylww.kenyapowenco.he

OurRef; KP1 /8112/8lSYlbm

Your Ref:

l8'n October, 2022

Deor Sir,

RE: REQUESI FOR BATA CE CONFIRMATION

We refer 1o lhe letter from KenGen doted 7th June 2022 vnder reference
CFICRC/KPLCICK/2O22|O| (copy ottached) requesling us to confirm bolonce of
our occounls owing/owed to lhem os ot 30th June 2022.

According to our records, the bolonce owed to KenGen os ot 30ih June 2022 is os
tobuloled herein.

We hove herewilh ottoched o stolemenl of occounts for eose reference ond
reconciliotion.

Yours foithfully,
FOR: THE KENYA POWER & tlcllTlNc COII^PANY PLC

EPHEN VIKIRU

llem usD KSHS

Electricity PurchoiE [n-ludin g
Lote poyment lnlerest )

26,456,983.26 1?,725,278,981 .66

GorissoEquipmEniPu-Fose - 91,810,795.61

Temporory Power Plont
(Aggreko)

1,327,847.47 56,221.167 .40

Deloitte & Touche
P. O. Box 400?2-00100
Noirobl

GENERAL MANAGER, FINANCE



Kenyr Powcr & LiShtinS Co.

2022Balancc as at 30thG€n Ou
KDSUSD

17.984.88llul- 1 ,'l

8,348,336.81Muh(xuri GT Debi(./Crrdil Oct?O 19 - LugzOzO

734,466.E9r.Nor'- I 1)

65,O02,256.65Iul-20 fA{ Apr-July 2o2o

tr379,651.14S('p-21)

3..1 .16,84 9.0,r(-*t " 20

G,936,761.24N.n'-2O

I)cc-2O

lr|r-21
205,73 r,930.8sApr-2.1
255,E53,710.67Mny-21
165,863,293.O6lun.2l
t34,695,735.72JiIl-21

194;J99,290.29A\tg,-Z l
235,487,975.O0&p-21

187,712,608.87()cr-z I

13.J,736,990.66Nov-21
20 t,52s,303.74t)cc^21

264354,9t7.42len.22
2(;6,346,34O.13fclr- 22

224,988,5119.1 72,404,472.39
^l,o,r-22 206,9:l | ,848.1 72,481,836.46Apt-22

4,t 17391,146.416,895,35{.91t\lay-22
4,51I,765,90t-746,4O2,123.46.lut1"22

35J66.1l[,ati PaynEnl IntcrcstJunc 20 | 6
29,186,{70.60564,094.21L6lc Paymolt InlcrcstJune 2017

699,772, t 55.01? .rr1 itr. I 9l.t . 3 3l,alc Palan€ot lnlercstJunc 2018
426,34.1,01 1.3,1986,E97.12lrte Paymcnl lnlcrcst.lunc 2019
554 .7 27 ,27 5.03t,462,944.44Lrlc Pa],mdlt inlercstJunc 2020
i80,568,2a8.r13I,402,860.05lalc Palmcnl irlcr.st Junc 2O2l

I,356,4{tr.78 5G6,702,931.47lrtc Paynrcnl illlcrcsl Junc 2O22

26,'156'983.26TOT L GL Balmc.

Add Clutroinr Alnounb
15,846,394_05OutSping psymcnt Ja'i{,lxry 2O2l

Outgoing payrnent [cbruary 2021
r,5 r 2,170,0,19.65Outgoing, paymcnt Msrch 2o2l
3,929,759,9E0.10OutsoinS paytncnt Apri.l 202f

117.8324I

19,725,27a,95t.663,r r 7189,834.7rTOTAL ifl K.ES

GRAND TOTAL

USI) K$
56,221,167.401,327,847.47Acg,reko

tr7.8321 0,o0f,x Eatc
s61.2r,167.1O156,46&,45,1.37To&l KIS

GRAND TOTAL

86,766,62r.85Tmnsfcr of Grrisu Gcncration Equipnell t Plsr\l
sp44,! 73.75Trarufcr of Gatissa Geflcrrtion f,quipmenl nant

91,810,795.60

blc toTotal

-

14,2.67,sOE,679.&6

19,72s37a,931.6926,456,949.26

76E,766.97

. '1.r ,. l

25,147 261,1A9.7 5
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AGREED POSMON BETWEEN KENGEN AND KPLC FORTHE DISruTED I^ATE INTEREST
AMOUNT FOR TIIE PERTOD UITO SoTHJUNE 2022

1. INTRODUCTION

KenGen charges interest onlate interest when payments have beenlate receipt past the
due dates.

2. DISPUTED INTEREST AMOUNT

Over time KenGen and KPLC have had differences in the interest amount computed
leading to a disputed amount recorded by both companies in their books of accounts.

3. JOINT RECONCILIATION OF DISruTED INTEREST AI,IOLTNT

The Finance teams of both KenGen and KPLC undertook a joint reconciliation exercise
which culminated in the sign off on 21st October 2022 of the jointly agreed disputed
amount of KShs. 620,7 5 7,7 26.93 and USD. 1 84,369.92. (Appendix 1 )

4. AGREED WAY FORWARD

Signed by:

Signaturc
L
(

Name CPA Stephen Vikiru

Title General Manager, Finance

Organiz.atton Kenya Electricity Gener ating
Company Plc (KenGen)

Kenya Power & Lighting
Company Plc (KPLC)

Date 28/ t1. / 2022 28/ 11/ 2022

Kenya Power

1

-,1

Parties have agreed to work together, to the clear the remaining part, in having an
agreed treatment of the disputed interest amount; in order to eliminate the dispute as

an outstanding issue in both companies'books of accounts.

General Manager, Finance &
ICT
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APPENDIX 4

DOCUMENTS HEREIN:

> TAKE OVER MINUTES FOR 28OMW TRANSMISSION LINES

ELECTRICITY TRANSMISSION COMPANY LIMITED AND KEI\TYA

ETECTRICITY G ENERATING COMPAI{Y LIMITED.

tl



t-l



s8$ S&S POWER SWITCHGEAR EQUIPMENT LIMITED

T. C. NO : P- D- 20130916- 838 - ACC
DATE': 16 I 09 I 2013

ACCEPTANCE TEST CERTIFICATE

D1 SE

W.O,REF 12/05/D/W / 2546

CTISTOl\'ER MiS KEC INTERNATIONAL LIMITED MUMBAI

P.O.Rf,F KX/802/S&S POWER/PS/Bi048

S}'STEM RC I45KV

PROJE(]T OLKARIA IV AND OLKARIA I ADDITIONAL UNITS PROJECTS

STJBSTATION OLKARIA I AU SUBSTATION

QIiAN]'IT}' OFFERED WSE.3SETS + WOE. SSETS + SPARES

DATE OF INSPECT'ION I 3 /09 /20 I 3 to I 6108/20 I 3

SAMPLE TAKEN FOR
INSPECTION WITH
Sl.No

I )RC l45kV, I 600,{ , 3 I .5kA / 3 Sec, 3 Pole , Mechanically ganged Centre break Disconnector
with single earth switch(Female side) -with Insulators and support structures but without
terminal connectors (Main-Motor & Earth manual operated)

:OlSet, Sl .No. for Main :031 & Sl .No. for Earth : 03lEo

G.A.DRA1\/ING NO 3C4G200 / 2s46, 3C4C2t0 t 2546, 3C4G100 t 2s46

SCIIEMATIC DRG.NO 3UCSr52/2546

ALL TESTS WERE CONDUCTED AS PER IEC - 62271 - I 02. THE DETAILS OF THE TEST CONDUCTED ARE AS PER THE
ENCLOSURES AND FOL'ND SATISFACTORY.

TEST WITNESSED BY TEST PERFORMED BY
FOR S&S POWER SWITCHGEAR EQT]IPMENT LTD

.- -a-
-<. --,.,
---:a --

ANDREAS LAUBI
Senior Associate

SKM. AUSTRAI-IA

Rn',.[t-
SALIM WANYANDE

KETRACO. KENYA

ALOK SINGH

KEC IND LTD, MUMBAI

't
CHARLES NDUNGU

KENYA POWER . KENYA

fU4.'
M.REN9,A\AJ
[ anage'r -qalqC

cli0

.,

3
m
z.

&
*

06/FO/QC-ll
t/5
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I.DIMENSI ONALCHECK FOR CENTRE BREAK DISCONNECTOR
Dimensional checks were caried out as per the drawing and the dimensions were found within limits

RELEVANT WING NU]\,IB

TEST WITNESSED BY TEST PERFORMED BY
FOR S&S POWER SWITCHGEAR EQUIPMENT LTD

-\-ANDREfi LAUBI

Senior Associate

SI,M, AUSTRALIA

-ffi1,r',-2{*Q
SAL|M WANYANDE

KETRACO, KENYA

ALOK SINGH

KEC IND LTD. MUMBAI

q{
CHARLES NDUNCU

KENYA POWER. KENYA

uxl;
I.ldAilrM.RE

Man r-QA/QC

t\
cr',

3C4G200 /2546 F I45KV. I6004, TI{REE POLE CENTRE BREAK DISCONNECTOR WITH SINCLEGAO
( MGB/MOMEARTH SWITCH FEMALE SIDE

3C4G210 t2546 A OF I45KV, I600A., THREE POLE CENTRE BREAK DISCONNECTOR WITH SINGLE
EARTH SWITCH (MALE SIDE) ( MGB/MOM)

G

3C4G100 /2546 F I45KV, I600A, THREE POLE CENTRE BREAK DISCONNECTOR WITHOUTGAO
EARTH MOM

3C4H01t /2546 ALE AND FEMALE HAMPER FOR I45KV, I600A CENTRE BREAKGAOF M
DISCONNECTOR

3C4E002 /2546 GA I45KV EARTH SWITCH AND EARTH FIXED CONTACT
3UCM54' I 2546 oGA M NU oL EP RAT NI BG xo oF DR I S oC ENN RCTO I oTI-I EAUT ll-tR S ITCH

3UCD01I t2546
GA OF OPERATING BOX FOR DISCONNECTOR WITH SINGLE EARTH SWITCH
FEMALE SIDE

3UCD0I2 12546
GA OF OPERATING BOX FOR DISCONNECTOR WITI{ SINGLE EARTH SWITCH
MALE SIDE

3UCSI52 /2546
DC & AC CONTROL CIRCUIT FOR I45KV DISCONNECTOR WITH SINGLE EARTH
SWITCH

3UCA556 /2546
AUXILLARY SWITCH DETAILS FOR DISCONNECTOR & EARTH SWITCH AND
COMMON LEGENDS & NOTES AND DC CONTROL CIRCUIT FOR WITHOUT EARTH
SWITCH
NAME PLATE DETAILS FOR I45KV DISCONNECTOR & EARTH SWITCH

3c4t00t /2546 I45KV SOLIDCORE POST INSULATOR

3C48200 t2s46 GA OF RCI45KV DRIVE BASE DRAWING FOR WITH & WITHOUT EARTH SWITCH

3C45200 /2546 V I600A 3 POLE STRUCTURE & FOUNDATION BOLT FOR WITH &GA OF RCI45K
WITIIOUT EARTH

CH

215

&

3C4P00t t2546
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I.DIMENSIONAL CHECK FOR NTRE BREAK DISCO NNECTOR
Dimensional checks were carried out as per the drawing and the dimensions were found within limits

D w BER

TEST WITNESSED BY TEST PERFORMED BY
FOR S&S POWER SWITCHGEAR EQUIPMENT LTD

-\ 
_

A}EREfr LAUBI

Senior Associate

SKM, AUSTN,ALIA

-ffi7,., 1-rfQ

$kALOK SINGH

KEC IND LTD. MUMBAI

Et

M.RE

Man er -QA/QC

SALIM WANYANDE

KETRACO, KENYA a

,
*

3C4G200 /2s46 I6004, THREE POLE CENTRE BREAK DISCONNECTOR WITH SINCLECA OF I45KV

EARTH SWITCH FEMALE SIDE MGB/MOM

3C4G210 t2s46 GA OF I45KV, I600A, THREE POLE CENTRE BREAK DISCONNECTOR WITH SINGLE
EARTH SWITCH (MALE SIDE) ( MGB/MOM)

3C4Gt00 12546 OA, THREE POLE CENTRE BREAK DISCONNECTOR WITHOUTGA OF l45kv, 160

EARI-H MOM

3C4H0n /2546 OF MALE AND FEMALE HAMPER FOR I45KV, I6OOA CENTRE BREAKGA
DISCONNECTOR

3C4E002 t2546 CA I45KV EARTH SWITCH AND EARTH FIXED CONTACT
3UCM545 /2546 G Fo M NU L PEo TINRA BG Xo oF DR SI NNCO oECT R TI H ToU AE TI]R S I TCH

3UCD0tt t2546
GA OF OPERATING BOX FOR DISCONNECTOR WITH SINGLE EARTH SWITCH
FEMALE SIDE

3UCD0I2 /2s46
GA OF OPERATING BOX FOR DISCONNECTOR WITH SINGLE EARTH SWITCH
MALE SIDE

3UCSI52 t2546 DC & AC CONTROL CIRCUIT FOR I45KV DISCONNECTOR WITH SINGLE EARTH
SWITCH

3UCA556 /2546
AUXILLARY SWITCH DETAILS FOR DISCONNECTOR & EARTH SWITCH AND
COMMON LEGENDS & NOTES AND DC CONTROL CIRCUIT FOR WITHOUT EARTH
SWITCH

3C4P00t t2546 NAME PLATE DETAILS FOR I45KV DISCONNECTOR & EARTH SWITCH
3c4l00l /2546 I45KV SOLIDCORE POST INSULATOR

3C48200 t2s46 CA OF RCI45KV DRIVE BASE DRAWINC FOR WITH & WITHOUT EARTH SWITCH

3C45200 /2546 GA OF RCI45KV I600A 3 POLE STRUCTURE & FOUNDATION BOLT FOR WITH &
WITHOUT EARTH

&
CHARLES NDLJNGU

KENYA POWER, KENYA

2/5



s8$ S&S POWER SWITGHGEAR EQUIPMENT LIMITED

T. C. NO : P- D- 20130916- 838 - ACC
DATE: l6l09/2013

ACCEPTANCE TEST CERTIFICATE

W.O.REF 't2/05/D/W/2546

CTISTOI\{ER M/S KEC INTERNATIONAL LIMITED MUMBAI

P.O.RtrF KX/802/S&S POWER/PS,ts/048

SYSTEM RC I45KV

PROJE(]T OLKARIA IV AND OLKARIA I ADDITIONAL UNITS PROJECTS

SUBSTATION OLKARIA I AU SUBSTATION

QTiANTIT}' OFFERED WSE.3SETS + WOE - 8SETS + SPARES

DATE OF INSPECI'ION l3 /09/20 l3 to I 6/08/2013

SAMPLE TAKEN FOR
INSPECTION WITH
Sl.No

l)RC l45kv, l600A , 3l .5kA / 3 Sec, 3 Pole, Mechanically ganged centre break Disconnector
with single earth switch(Female side) -with Insulators and support structures but without
terminal connectors (Main-Motor & Earth manual operated)

Qty:0lSet, Sl .No. for Main :031 & Sl .No. for Earth : 03IE

C.A.DRA1l/ING NO 3C4C200 / 2546, 3C4G2t0 I 2546, 3C4Gt00 I 2546

S(]I{EMATIC DRG.NO 3UCS 152 / 2546

ALL TESTS WERE CONDUCTED AS PER IEC - 62271 . I 02. THE DETAILS OF THE TEST CONDUCTED ARE AS PER THE
ENCLOSURES AND FOLTND SATISFACTORY.

TEST \\'ITNESSED BY TEST PERFORMED BY
FOR S&S POWER SWITCHGEAR EQT]IPMENT LTD

ANDREAS LAUBI
Senior Associate

SKM. AUSTRALIA

S,i'''.lU
SALIM WANYANDE

KETRACO - KENYA

ALOK SINGH

KEC IND LTD. MUMBAI

-l
CHARLES NDL,INCU

KENYA POWER . KENYA

\fl4.'
M.RENg,ARAJ

Naanaei? -QA/ec

a, 1-_

$iG

a b\
t

06/FO/QC-u
tt5

PSE
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2.OPERATION TESTS ON DISCONNECTOR /EARl'I{ SWIT CI{ WITH OPERATING MECHANISM
(As per IEC - 62271-102 )
The disconnector with single earth switch were erected on a structure with operating
mechanisms and the operation test was conducted

For Motor Operated DISCONNECTOR For Motor Operated EARTtt SWTTCH

r0
Sl.No.003

Operating cycles at 85 oZ of rated voltage
Sl.No.003E

perating cycles at 85 7o of rated voltage

Check for Opereting Time in Seconds,

( Not Exceding l2 Seconds at rated voltage

of the Drive motor )

OK

@pperating cylces at I l0 %o of rated voltage OK @pperating cycles at I l0 7o of rated volrage

@pperating cylces at I 00 7o of rated voltage OK lib-pperating cycles at l00yo of rated voltage

CLOSE TO OPEN

OPEN TO CLOSE

85vo ,000/. lt0%
0.57 0.83 109

0._s8 0.88 r06
CLOSE TO OPEN

OPEN TO CLOSE

Ir5% t00yo

12.0 .5 t

r2.0 12.0 i.2

Check for Currenl drawn by the motor
in Amps. (Earth Switch)

Check for Operating Time in Seconds,

( Not Exceding l2 Seconds at rated voltege
of the Drive motor )

CLOSE TO OPEN

OP[,N TO CLOSE

850h 100% lto%
0.67 L04

0. s6 0.87 1.02

CLOSE TO OPEN
OPEN TO CLOSE

85V" 100% |\yo
9.6 9.0 9.r

90 9.0 8.7

C TEST ON AND ATJXII,IA Y TIITS As rl 2 7t-102
A 2 KV rms voltage was applied for one minute between control and auxiliary circuits and the earth,
the MCB box withstood the test satisfactorily.

TEST lVITNESSED BY Tf,ST PERFORMED BY

FOR S&S POWER SWITCHGEAR EQTIIPMENT LTD

4
ANDREAS LAUBI

Senior Associate

SKM .AUSTRALIA

$r1.-i lq
SAt,IM WANYANDE
KETRACO . KENYA

\w
M.RENCiARAJ

Manager -QA/QC

SINGIJ

KEC IND LTD. MUMBAI

I -1,'.vi
CHARLES NDUNGU
KENYA POWER . I{ENYA

ui

9
mat

I

F$
3/ -(

The above operations were found satisfactory and no wear and tear observed in the contacts.

Check for Current drawn by the motor
in Amps.( Disconnector )

tl00h

0.84

The above operations were found satisfactory and no wear and tear observed in the contacts.
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1.DI SIONAL C ECK FOR (]ENTRE BRE KDI SCONNECTOR
Dimensional checks were carried out as per the drawing and the dimensions were found within limits

DRAVI/ NUMBER

TEST WITNESSED BY

4(
ANDREAS LAUBI

Senior Associate

SKM,AUSTRALIA

lfi'a,w(L
slLlv weNyeNop
KETRACO. KENYA

ALOK SINGH

KEC IND LTD, MUMBAI

r.--'i.-4) \.
CHARLES NDUNCU
KENYA POWER, KENYA

*

3C6C2201 2546 GA OF 245KV, I6004, THREE POLE CENTRE BREAK DISCONNECTOR WITH SINGLE
EARTH SWITCH MGB/MOM
GA OF 245KV, I6004, THREE POLE CENTRE BREAK DISCONNECTOR WITH SINGLE
EARTH SWITCH MGB/MGB

3C4G100 /2546 GA OF 245KV, I6004, THREE POLE CENTRE BREAK DISCONNECTOR WITHOUT
EARTH MOM

3C6H004 t2546 c Fo M EL ND F 1\4E L FE R 4o 2 k5 600l lf EIT K It) oSC NN ECT Ro
3C68084 t2s46 F 245KV, EARTH SWITCH AND EARTH FIXED CONTACTGAO
3UCD0l0 / 2546 F OPERATING BOX FOR DISCONNECTOR & EARTH SWITCHcAo

3UCM545 /2546
MANUAL OPERATING BOX & KEY EXCHANGE BOX FOR DISCONNECTORGA OF

WITHOUT EARTH SWITCH

3UCStsr/2546 NTROL CIRCUIT FOR 245KV DISCONNECTOR WITH SINGLE EARTHDC&ACCO
SWITCH

DC & AC CONTROL CIRCUIT FOR 245KV DISCONNECTOR WITH SINCLE EARTH
SWII-CH

3UCA556 t2s46
R DISCONNECTOR & EARTH SWITCH AND

COMMON LEGENDS & NOTES AND DC CONTROL CIRCUIT FOR WITHOUT EARTH
SWITCH

AUXILLARY SWITCH DETAILS FO

3C6P00t t2546 NAME PLATE DETAILS FOR 245KV DISCONNECTOR & EARTII SWITCH
3c6t00t/2546 245KV SOLIDCORE POST INSULATOR
3C6B200 t2s46 CA OF RC245KV DRIVE BASE DRAWINC FOR WITH & WITHOUT EARTH SWITCH
3C6B20t /2s46 A OF RC245KV BASE FOR 245KV CENTRE BREAK DISCONNECTOR(l

3C65200 t2546 POLE STRUCTURE & FOUNDATION BOLT FOR WITH &GA OF RC245KV I600A 3

WITHOUT EARTH

3C6520U 2s46 GA OF RC245KV I600A 3 POLE STRUCTURE & FOUNDATION BOLT FOR WITH &
WITI-IOUT EARTH

a
215

#,{
TEST PERFORMED BY
FOR S&S POWER SWITCHGEAR EQUIPMENT LTT

'lvM.RENCARAJ
Manager -QA/eC

3C6G225 t2546

CEN'IRE

3UCS152/2546
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4. RESISTANCE VALUES : FOR l4skv, 1500,4 CENTRE BREAK DISCONNECTOR
(ASPER rEC6227t-rO2)

Temperature Rise Test Report No

Measured Resistance Value on the unit passed

in the above type test (Ru)

P-D-20t21r05-56

90.2 M icro Ohms

Max.Allowable Limit is 1.2 Ru during Routine 108.24 Micro Ohms

MEASURED RESISTANCE VALUES ACROSS THE CURRENT PATH PASSING IOOA DC
( INDICATED IN MICRO OHMS )

SERIAL
NO:

BEFORE OPERATION SERIAL
NO:

AFTER OPERATION
R Y B R Y B

031 92.3 94.1 86.9 031 95.4 98 84.3

6.MANUAL / LOCAI, / REJ\,IOTE OPERATING MECHANISM

Disconnector is operated in manual / local lrernote modes and found satisfactory

TEST WITNESSED BY TEST PERFORMED BY
FOR S&S POWER SWITCHGEAR EQUIPMENT LTD

\ {!42
M.REN6A\AJANDREAS LAUBI

Senior Associate

SKM,AUSTRALIA

hrrn'cL*-
SALIM WANYANDE
KETRACO, KENYA

ALO SINGH
KEC IND LTD. MUMBAI r-QA/QC

IAt
3
z

OI) APPEARANCE OF COATING Coating found continuous, smooth free from stain , flux etc

02) COATING THICKNESS

DESCRIPTION REQUIREMENT OBSERVED COATING THICKNESS BY COATING METER

BASES &
ACCESSORIES

MINIMUM 87

MICRONS
98 to 162 microns

a

4t5

5. FUNCTIONAL CHECK OF ELECTRICAL AND MECHANICAL INTERLOCK

Mechanical and electrical interlock is inspeted and interlock are working properly during operation.

7. TEST REPORT FOR HOT DIP GALVANISING OF BASES

,..,l-1

CHARLES NDUNGU
KENYA POWER. KENYA
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2.OPERATION STS ON DISCONNECTOR /EARTH SWITCH WITI-I OPF,R AT ING MECHANI s t\{

(As per IEC - 62271-102 )
The disconnector with single earth switch were erected on a structure with operating
mechanisms and the operation test was conducted

For Motor Operated DISCONNECTOR For Motor Operated EARTH SWITCH

r0
Sl.No. 003

Operating cycles at 85 yo of rated vohage
Sl.No.003E

perating cycles at 85 % ofrated voltage

perating cycles atll0%o ofrated voltage

perating cycles at 100%o ofrated voltage

Check for Operating Time in Seconds.

(Not Exceding l2 Seconds at rated voltage
of the Drive motor )

OK

@pperating cylces at I l0 % of rated voltage OK Ep

@pperating cylces at 100 % of rated voltage OK

Check for Current drawn by the motor
in Amps. (DISCONNECTOR)

The above operations were found satisfactory and no wear and tear observed in the contacts

CLOSE TO OPEN

OPEN TO CLCSE

85"/o 1000h ll0yo
0.55 0.79 't.02

0.57 0.80 1.03

CLOSE TO OPEN

OPEN TO CLOSE

850/" 1100

I t.0 ll.2 12.0

12.0 11.7 I t.5

The above operations were found satisfactory and no wear and tear observed in the contacts

C TEST ON N L AND AUXILIA U As er IEC 62271-

A 2KV rns voltage was applied for one minute between control and auxiliary circuits and the earth,
the MGB box withstood the test satisfactorily.

TEST WITNESSED BY

)

TEST PERFORMED BY

FOR S&S POWER SWITCHGEAR EQUIPMENT LTD
//i

\_-
--.-....ANDREAS LAUBI

Senior Associate

SKM. AUSTRALIA

Srr.vLe-
SALIM WANYANDE
KETRACO. KENYA

ALOK SINGH

I(EC IND LTD, MUMBAI

.L' ,t l
CHARLES NDUNGU
KENYA POWER. KENYA

^r-\k;Manager -QA/QC
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SL. NO DESCRIPTION SPEC. VALUE OBSERVED OBSERVED

a Base

Phase to Phase

Mounting Center Distance

lnterpole Distance

4000

r 9s0/300/2s0

2850

4002

t9501301/250

28s0

4000

1950/300t251

2852

b Female hamper

Contacts Fingers

Male contact
(Cu. tube )

Dimension

Connector stem to male

contact

Connector stem to spring

center

3Pairs- 19x5

Dimension

076 x 6.35THK

t475

1375

3Pairs-19x5

O50 x 5THK

076 x 6.35THK

t475

1376

3Pairs-19x5

@50 x 5THK

@76x6.35THK

t476

t375

3Pain-19x5

O50 x 5THK

c Earth Switch Over all length &Size
2955(Approx),
50X5THK 2925.50X5THK 2928,50X5THK

d Eanh Fixed contact No.Of Cu. Finger&size
3 Pairs -

t9 x 5

3 Pairs -

l9x5
3 Pairs -

t9 x 5

c
Drive Box -WSE
(MGB)

Over all Dim.

Mounting Center Distance

650X600X500

70/lt2/t06l|l8

Drive Box -WOE
(MOM)

Over all Dim.

Mounting Center Distance

600x450x243

7ofi18

600x451x243

70lt l8

600x450x243

70ltt8

g Insulator

Height

Pitch Circle Distancc(Top)

Pitch Circlc Distance(Bonom)

Creepage(25 mm/KV)

2650

127 PCD Ml6
4 tapped holes

22'PCD t8@-
4holes

6125

26s3

I27 PCD MI6
4 tapped holes

225PCD t80-
4holes

7530

2653

127 PCD l6
4 tapp les

225 180-
4h ES

1t t
s8$
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8.DIMENSIONAL CHECK FOR RC 245KY / I6004 CENTRE BREAK DISCONNECTOR

Not€: Values are in mm

TEST WITNESSED BY TEST PERFORMED BY
FOR S&S POWER SWTTCHGEAR EQUIPMENT LTD

,-!K-,..-
ANDREAS LAUBI
Senior Associate

SKM,AUSTBAIIA
tr- ... .i r=t,'r' t -

SALIM WANYANDE
KETRACO, KENYA

AL SINCH
KEC IND LTD, MUMBAI

.r
L-'t^.q

CHARLES NDUNGU
KENYA POWER. KENYA

Manager -QA,/QC

gT

&{
e*

,,//
, s/5

Hamper (Al. tube)

Male hamper

650X600X500

70/Lt2/106fi18

650X600Xs00

70/n2/106ilt8

I



ITEG
Ref. No. 2P00700-cG-KEc-sKM-T-453

5KM Job

No.
2P00700

Project:

Olkaria ]V & Olkarla I

Additlonal Units

KenGen

Transmittal

Subjece OLKARIA lV & I ADDITIONAL UNITS 4&s Hv SUBSTATION AND TRANSMISSION UNE

MANDATORY SPARE PARTS HANDINGO\ER

srflf,For the attention of: Mr D. Judkins

lnfo requir€d no later than
Originated by:

Discipline:

KEC

SUESTANON

Date of Request

12/Osl2}ls

MANDATORY SPARE PARTS HANDINGOVER
Ref : Document No: 2P007fi)-C0CE-PMG-IST-0001

2.8 MANDATORY SPARE PARTS Unit QW
2.8.23 Bay Controller IED- SIEMENS MAKE-5MD 55 NO I
2.8.24 Main Protectlon 1 Relay- SIEMENS MAKE-Re| 570 No 1

2.8.25 Main Protection 2 Relay- SIEMENS Make- 7sD No L

2.8.26 One of each Auxillary & Tripping relay type provided as

part of maln works
2.8.26 a Transformer Protection Relay - 7UT61 No 1

2.8.26 b Busbar Relay- 7sR2302 No 1

2.8.26 c Transformer Protection Relay - 7UT61 No L

2.8.26 d RXTC$ Sr. No B 13-19141 & 813-19133- ABB MAKE No 2

2.8.26 e RXMH 2

RX223057-AN ABB Make 1

RX223900-XA ABB No 1

2.A.261 RXMM1 1342 ABB Make No 1

2.8.26 s, RX MS1 -1339 ABB Make No L

2.8.25 h TSR134230174 NO 1

Remarks The above spare handover in good CONditioN tO 5KM/KENGEN/KETRACO

*",,u*:,-
)(

#,,,,r)

Mail

AirmaiuFast post

Courier

Sub 60

2P00700-cG-KEC-sKM-T-0 453

f,f FCT

tr-GEN,

Our Messenger

Your Messenger

[__l AhFreisht

Other_ _Uploaded via DMCA 

- 

-

Page 1 of I

SKM Jacobs

Fax

Electronic Mail

x

Receiving organisation:

No
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4 . RESIS IANCE vALtrf,S : FOR 245kv, I 600A CENTRE BREAK DISCONNECTOR
( AS PER IEC 62271 - 102 )

Temperalurc Rise Test Repofi No.

Measured Resistance Value on the unit passed

in the above type test (Ru)

P-D-2012t 105-55

102.6

123.12 Micro Ohnrs

MEASTJR ED RESISTANCE VALT]ES ACROSS THE CT]RRENT PATII PASSING IOOA DC
( INDICATED IN MICRO OIINTS )

SERIAI,
NO:

B[,FORE OPERATION SERIAL
NO:

AF'IER OPERATION
R Y B R Y B

003 I 12.30 I10.20 r03.60 003 I 10.80 r07.00 r07.80

5. FUNCTIONAL CHECK OF ELECTRI CAL AND MECHANICAL INTERLOCK
Mechanical and electrical interlock is inspeted and interlock are working properly during operation

6.MANUAL / LOCAL / REMOTE OPERATING MECHANISM
Disconnector is operated in manual / local / remote modes and found satisfactory

OI) APPEARANCE OF COATING Coating found continuous, smooth free from stain , flux etc
02) COATING THICKNESS
DESCRIPTION REQTIIREMINT OBSERVED COATING TIIICKNESS BI' COATING METER
BASES &
ACCESSORIES

MTNIMUM 87

MICRONS 95 to 158 microns

TEST WITNESSED BY

a
,(..

ANDREAS LAUBI
Senior Associale
s(M, AUSTR4LTA

fglr€LL
SALIM WANYANDE
KETRACO. KENYA

ALOK INGI]
KEC IND LTD. MUMBAI

\rsr
M.REN6ARAJ

Manager -QA/QC

TEST PERFORMED BY
FOR S&S POWER SWITCHGEAR EQTIIPMENT LTD

t.{{
CHARLES NDUNGU
KENYA POWER . KENYA a

lnz

* *

4/S

Micro Ohnrs

Max.Allowable Limit is I .2 Ru during Routine

7. TEST REPORT }-OR I.IO'I' DIP GALVANISING OF BASES



IMPLEMENTATION AGREEMENT BETWEEN KENYA
ELECTRICITY TRANSMISSION COMPANY LIMITED AND
KENYA ELECTRICITY GENERATING COMPANY LIMITED.

tl
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e TMA@
Kenya Electricity Transmlsslon

Co. [td,

IMPLEMENTATION AGREEMENT
(Kenya Electricity Erpansion Project)

Behvcen

KENYA ELECTRICITY TRANSNtrSSION COMPAI{Y LIMITEI)

and

KENYA ELECTRICITY GENERATING COMPAI.IY LNIITED

8th September,2010



l.
(

Th i s Agreemen t *ua" *i, S.*^y of Septem ber, 20 I 0

Bstwoon:

KEI\IYA ELECTRICITY TRANSMISSION COIIIPAI{Y LIMITED
(hereinafter "KETRACO) rvhich expression includes its successors and assigns,
a limited liability company incorporated under the Companies Act, Chapter 486
laws of Kenya whose offices are located at Caparo Place,2no floor, Chlr.rlu Road,
Uppcr IIill, and of Post Officc Dox Nunrbcr 34942-00100, Nairobi,

and

KENYA ELECTRJCITY GENERATING COMPAITY LIMITED
(hereinafter "KenGen") which expression includes its successors and assigns, a

limited liability company incorporated under the Companies Act, Chapter 486 of
the Laws of Kenya whose principal office is at Stima Plaza Phase III, Kolobot
Road, Parklands and ofPost Office Box Number 47936-00100, Nairobi.

\YTIEREAS

KETRACO was incorporated on 2d December 2008 pursuant to Sessional
Paper No.4 of2004 on Energy and the Energy Act No.l2 of2006, and is
wholly orvned by the Govemment of Kenya with the mandale of planning,
designing, constructing, operating and maintaining high-voltage electricity
transmission lines and substations.

KETRACO rvishes to co-operate with and obtain fiom KenGen certain
services in connection u,ith the transmission of electricity and KENGEN is
willing to render such services to KETRACO on the terms and conditions
to be agrced upon hereunder.

KETRACO and KenGen are desirous of entering into an ImplementBtion
Agreement (this "Agreement") on the terms and conditions hereafter
contained.

NOW THEREFORE it is ageed by and betrveen the Parties hereto as follows

"\RTICI,E I

DEFINITIONS AND INTITRPRETATIONS

For the purposes of this Agreement the words and expressions herein below shall
bear the meanings attached thereto unless the context otherwise dictates or unless
it is expressly otherwise provided.

B

C

6d
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1.1 Definitions

cn F-rneans-thi s*A gncmeur-aud-thrdocutrerrts-?ttached -
referred hereto which form an integral part of the AGREEMENT.

b. "Applicable Law" means the laws and any other instruments having the
force of Law in the Republic of Kenya as they may be issued and are in
force from time to time.

c. "GoK" means the Govemment of Kenya-

d. "ERC" means the Energy Regulatory Commission.

e. "MoEtt means Minisfy of Energy.

f. "Parties" means KETRACO and KenGen and "Party" shall refer to any
of ihem.

C. "Project' means a project for construction of transmission network
together with the connection assets assooiated with the transmission
network, and "Projects" shall bear a corresponding meaning.

h. "Services" means the services to be provided by KenGen as agreed upon
byKenGen andKETRACO.

i. "Take Over Certificate" means certificate issued to certifu completion of
works.

j. "Transmission System" means a transmisslon network together with the
connection assets associated with the fuansmission network, which is
connected to another transmission or distribution system; and

k. "Third Party" means any party other than KETRACO and KenGen

1.2 [nterpretations

a) the headings and paragraph numbering are for convenience only and

shall not be considered in construing this Agreement;

b) the singular includes the plural and vice versa;

c) any Schedules and tables to this Agreement shall fcirm part of this

Agreement,

d) references to Sections and Schedules in the body of this Agreement

are, unless otherwise specified, references to Sections of, and

Schedules to, this Agreement;

P8ge 3 of 15
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In this Agreement:-
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e) references to any agreement, enactment, ordinance or regulation

-inoludos- 

any-amendm ont-thercol:orany*eplaeement-ln-+rhol

part;

f) references to a Party shall be construed so as to include that Party's

assigns or tralsferees permitted in accordance with the terms of this

Agrccrncnt and its succcssors iu titlc;

g) unless otherwise provided herein, whenever a consent or approval is

required by one Party from the other Party, such consent or approval

shall not be unreasonably withheld or delayed;

h) words importing any gender include the other gender; and

i) the words "include," "includes" and "including" are not limiting; and

shall be construed without limitation,

2.1 Until such time as this Agreement is termiDated in accor.dance with its terms,
KETRACO appoints KenCen to provide the SERVICES as and when required in
aecordance with the terms and conditions of the Agreement.

2.2 In providing the services to KETRACO, KenGen undertakes to apply its relevant
knowledge, technical and organizational experience. In particular, KenGen will seek
to apply reasonable working methods, procedures and standards applied under
prudent industry practice.

ARTICLEIII

TECEMCAL. OPERATIONAL A}ID ST]PPORT SERVICES.

3.1 The technical and operational services to be provided by KenGen will involve the
supervision, construction of lincs and substations, commissioning, operations and

maintenance rvhen required.

3.2 With regard to engineering services, KenGen will provide the following services;

3.2.1 Construction of new transmission lines and substations, alterations in or
additions to individual units and facilities ofthe transmission network;

3.2.2 Project supervision and commissioning;

3.2.3 any other services that the Parties may agree to.

(

Page 4 of l5

ARTTCLE II

SCOPE OT'AGREEMENT

i
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J.J

3.4

3.5

4.1

5.1

i.2

5.3

5.4

I Iealth, safety and environment services will comprise
operational healllr and salbty, environmental protection,
premises and personnel.

of industrial and
security of plant,

5.5

Prior to the commencement ofeach service/rvork, the parties shall develop clear
Terms of Referenc€ and Scope of Services provided that where services/rvork
have already been provided prior to the commencement of this Agreement, Parties
will agee on ttre apportionment and refund olrelated costs .

ARTICLtr IV

KEIRACO may request KenGen to provide it with suitably trained and qualified
personnel for some of its operations when it is unable to meet its staff
requirements and KenGen, subject to availability, may provide such staff at such

agreed terms and conditions between the Parties.

ARTICLE V

I'ROCUITEI\IENT SIIRVICE S

KenGen rvill provide KETRACO with procurement services upon KETRACO's
request and the procurement shall be governed by the provisions of the Public
Procurernent & Disposal Act (and the Public Procurenrent & Disposal
Regulations, 2006) or its successor legislation, and other relevant rcgulations
including EIB, JICA, ADB, AFD, World Bank and FIDIC Guidelines pertaining
to specific projects as the case may be.

The preparation of tender documents shall be undertaken jointly by both parties
and evaluation committees will include at least one KETRACO staff. For this
purpose, KETRACO shall refund KenGencosts agreed betrvecn the Parties for
KenGen staffworking in respect of the KETRACO Project.

A KETRACO representative will attend the tender adjudication for oversight
purposes.

KenGen rvill notifr KEIRACO of the Tender Comrnittee decision on tender

arvards rvithin seven (7) days for record purposes.

IGTRACO will be represented in every factory acceptanc.e inspection tests. On

its part, KenGen rvill give KETRACO a least fourteen (14) days notice of the

Page 5 of l5
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Projccts cnvironmcntal and social safeguards ivill be undertaken by Land
Economists, Surveyors, llnvironmental and Social Experts who have already been

recruited competitively by KE IITACO fbr rvayleaves acquisition and
compensation, environmental and social impact and resettlement action plans.

\lhere necessary, the KDTRACO teanr rvill be supplemented by KenGen Experts.

PROYISION OF S'I'AT'I.' SUPPORT



6.1

I
planned factory visit. Any expenses or costs incurred due to the delay ofsuch

tancc-tcsts-occarioncd-on,I(ETR4.C0sside,,shall-bc$olrel,ry.I(ETR.ACO.-__--. .

ARTICLE VI

KETRACO may reqlrest KenGen to provide on-lhe-job training and induction for
its staff and KenGen may provide or arange for such training at KETRACO's
costs.

For every project executed by KenGen on KETRACO's behalt the Project
Implementation Team ("PIT") will include at least one designated qualified
person and any other required KETRACO staff who are competent in various
fields for the purpose of training and capacity building. KETRACO will provide
the said staffwithin reasonable time.

7.2 The PIT will be required to prepare an implementation schedule for each project.

ARTICLD VItr

EANDOVER OF PROJECTS

8.1 Handover of completed projects undcrtaken on KETRACO'S behalf shall be
effected within 30 days of issuance of Take Over Certificate. KenGen will,
however, be called upon to rectify any defects that may arise if the same occur
during the defecs liability period provided that such defects do not occur due to
the negligent act or omission of KETRACO, their agent and/or a third party .

ARTICLE IX

KENGEN'S REMUNERATION

9.1 Project Management Costs for the Electricity Expansion Project shall be as follows;

15% ofthe wage bill ofthe Resident ChiefEngineer for the Project period
l5% of the Resident Chief Engineer's secretary's wages bill for the project
period.
l5% of the Residcnt Chief Engineer's omce stationary, electricity costs,

telephone bills and photocopying for the project period

(
I

It

a)
b)

c)

Page 6 of l5

TRAINING SERYICES

6.2 The Parties undedake to share information on training opportunities.

6.3 Employees nominated to undergo training shall comply with KenGen's policies.

ARTICLE VII

PROJECT IMPLEMENTATION TEAM

7.1



I
d) 5% Project Manager's wage bill, including secretary and clerk for the period

. -. -- _. ofrha.I.rrli
"nt

e) 5% ofthe Prcject Finance specialist's wage bill for the project period;

| 5% ofthe project procurement specialist's wage bill for the project period;
g) 15% ofthe Project Engineer's wage bill for the project period;
h) 5% ofthe Project's Legal Counsel wage bill for the period;
i) 5% of the Projec.t's Property Manager for one year and as agree.d hetween the

padies after expiration of the one year.
j) 5% ofthe environmental specialist's wage bill for the project period.
k) Reimbursable expenditure actually and reasonably inourred by KenGen in

relation to the Electricity Expansion Project (and any other agreed projects)
such as travelling expenses (per diem) and vehicle & air tansport.

l) KenGen Senior Management overheads at the rate of Kshs.28,000/= per

month for the project period.

9.2 Prior to incuring any expenditure over and above those specified in the
implementation schedule iln7 .2 above, KenGen shall seek KETRACO's approval.

ARTICLE X

10.1 KETRACO shall pay KenGen for any costs and expenses KenGen shall incur in
fu1filling i& obligations as contained in this agreement in so far as the same has
been duly and properly incurred

10.2 KenGen shall compute and invoice KETRACO for these costs on a monthly
basis.

10.3 KETRACO shall settle the invoices within 45 days from the date of receipt of
invoice by KETRACO plus any applicable VAT. The final notification for
reimbursement shall be submitted to KE:IRACO when the final accounts shall
have been prepared at the end ofthe Defects Liabilify Period.

10.4 Where KETRACO has required KenGen to procure services from third parties as

provided under Article 5, KE TRACO shall pay the third parties for the services
provided within thirty (30) days of notification and receipt of invoices duly
certified by KcnGen as payable.

ARTTCLE XI

11.1 KETRACO shall pay any royalties or licence fees to any THIRD PARTY in
connection with patents or licensed teohnical knowledge belonging to the Third
Party embodied in the SERVICES.

Page ? of l5
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I(ENGEN'S TERMS OF PAYMENT & THIRD PARTY COSTS

PATENTS AND OTHER PROPRIETARY RIGHTS
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ll.2 In providing the SERVICES, KenGen shall take reasonable precautions to avoid
#flliingirtg'on'au]rpatEtrts'orothcrproprietarydghtsowned-by=any-Thlrd-

provided that if KenGen is shown to have carried out due diligence and taken

reasonable precautions not to inftinge on Third Party's proprietary rights yet a
claim is proved as against KenGen KETRACO shall be liable to seftle such claim'

ARTICLE XII

REPRESENTATTONS AND WARRA}ITIES

l2.l I(ETRACO's Representations and Warranties

KETRACO represents and warrants to I(enGeo that:

(i) it is duly incorporated, and validly existing in accordance with the laws
of Kenya and has complied fully with all requirements of the laws of
Kenya;

(ii) it has full power to carry on its business and to enter into, legally bind
itselfby, and perform its obligations under, this Agreement;

(iiD this Agreement has been duly authorized, executed, and delivered by
KETRACO and constitutes its legal, valid and binding obligation;

(i") the execution, delivery, and performance of this Agreement does not, and

will not, constitute a violation ofany statute, judgment, order, decree or
regulation or rule of any court, governmental authority or arbitator of
competent jurisdiction applicable or relating to the utility, its assets or its
businesses, or I(ETRACO's Adicles of Association or other organic
documents or any indenture, contract or agreement to which it is a pady
or by which it or its property may be bound.

12,2 I(ENGEN Representstions and Warranties

KenGen represents and wanants to KETRACO that:-

(D it is duly incorporated, and validly existing in accordance with the laws
of Kenya and has complied fully with all requirements of the laws of
Kenya;

(iD it has firll power to carry on its business and to enter into, legally bind
itself by, and perform its obligations under, this Agreement;

(iii) this Agreement has been duly authorized, executed, and delivered by the
KenGen and constitutes its legal, valid and binding obligation;

(lv) the execution, delivery, and performance of this Agreement does not, and

will no! constitute a violation of any statute, judgment, order, decree or
regulation or rule of any court, governmental authority or arbitrator of
competent jurisdiction applicable or relating to the utility, its assets or its

businesses, or KenGen's Articles of Association or other organic
documents or any indenture, contract or agreement to which it is a party
or by which it or its property may be bound.

Pagc 8 of !5
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r l3.l "Force Majeure" shall mean any event beyond the reasonable control of the
parties, as the case may be, and which is unavoidable notwithstanding the
reasonable care ofthe party affected.

13.2 If either party is prevented, hindered or delayed from or in performing any of is
obligations under the Agreement by an event of Force Majeure, then it shall notify
the other in rvriting of the occurrence ofsuch event and the circumstances thcrcof
within fourleen (14) days after the occurrence ofsuch event.

13.3 Thc party rvho has given such notice shall be excused Som the pcrformancc or
punctual performance of its obligations under the Agreement for so long as the
relevant event of Force Majeure continues and to the extent that such party's
perlormance is prevented, hindered or delayed. The party or parties affected by
the event of Force Majeure shall use reasonable efforts to mitigate the effect
thcreof upon its or their performance of the Agreement and to fulfill its or their
obligations undcr thc Agreemcnt but rvithout prejudice to either party's right to
terminate the Agreement.

13.4 No delay or nonperformance by either party hereto caused by the occurrence of
any event of Force Majeure shall oonstitute a default or breach of the Agreement.

I3.5 Forcc Majcure shall not apply to any obligation of KETRACO to make due
payments to the KenGen to the extent of services duly rendered undcr the
Agreement

ARTICLB XI\T

DISPUTE II.ESOLUTION

I :1. I 'lhe parties agrce thal they will use their bcst cfforts to rcsolvc amicably a dispute
arising out of or in connection with this Agreement or in its interpretation,
including any disagrcement by either pady with any action, inaction or opinion.

14.2 Such attempt Bt amicable resolution shall commence upon written notification by
the disputing Party to the other citing the points of disagreement. Both parties
shall then proceed to commence arnicable settlement meetings rvithin 14 days of
the notification.

14.3 In the event that the parties fail to secure an agreement rvithin 14 days of the
amicable settlcmcnt attempts, the dispute shall be referred to an Arbitrator. The
scat of Arbitration shall be in Nairobi, Kenya and the Arbitrator shall bc
appointed by mutual consent of the parties hereto. The Arbitrator's remuneration
shall be negotiated between the parties and payments to the Arbitrator made in
accordance with the Arbitral award. The Arbitrator, in negotiating his fee, shall
take cognizance of the remuneration guidelines provided by the local Chartered
Institute of Arbitrators.

Page 9 of 15
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ARTICI,T] XIII

FORCE }TAJEUITB



14.5 it is further agreed between the Parties that should any arbitration or dispute
resolution mechanisms be put in place in accordance with the terms of this
Agreement, the parties shall, pending tho determination of the dispute, continue
with the services not in dispute in accordance with the provisions of this
Agreement.

ARTTCLEXV

TERM

15.1 This Agreement shall come into force on execution hereof and shall remain in
force for a period often (10) years from the date of execution, or if terminated
under Clause XVI. The term of the Agreement may be extended, subject to
agreement in rwiting by the Parties for such period as the Parties may agree,

15.2 This Agreement shall be reviewed by the Parties after six years from the signature
date or such other earlier period as may be requested by a Party. A Parry seeking
a review of the Agreement shall send a written notice to the other Parry with full
particulars ofthe proposed scope ofthe review together with reasons thereof. The
Parties shall thereafter meet in good faith to discuss the proposed revierv.
Following such review, this Agreement may be amended or supplemented to
accord lvith the understanding reached by thc Parties. Such variation shall,
however, be in writing and signed by both Parties.

ARTICLE XVI

DEF'AULT AND TERMINATION

16.1 Events of Default

Each of the following events shall be an act which, if not cured within the time
permitted in this Section shall give rise to the right on the part of either Party to
terminate this agreement.

(a) The neglect or refusal by any PaAy to pay any amount payable hereunder within
the time permitted.

(b) Any breach by the Parties of this Agreement which is not remedied within thirty
(30) days following notice by the affected Party stating that a breach of this
Agreement has occurred and identifying the breach in question, (a "material
breach").

I
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Chairperson for the time being of the Chartered Institute of Arbitrators, Kenya 
]

Chapter who shall appoint an fibitrator on behalf of the Parties. The Arbitration
shall be govemed in accordance with the provisions of the Arbitration Act (1995)
of the Laws of Kenya or any other succeeding law. The arbitral Award shall be I

final and binding on the Parties and shall be enforceable in Courts of cohpetent I

jurisdiction in Kenya. Nothing in this provision shall stop a Party hereto from
seeking injunctive relieffrom a'court of competent jurisdiction. I

I
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16.2 Sole Grounds for Termination

Unless otherwise provided, the provisions of Section 16.1 shall be the sole and

exclusive grounds on which the Parties may terminate this Agreement save for a
circumstance of Force Majeure that has occurred and shall continue for a period

of 14 days from the issue of the notice of occurrence of Force Majeure Event by
the Party, then, any party shall be entitled to serve upon the other 28 days' notice
to terminate this Agreement. If at expiry of such period of 28 days Force Maj eure

shall still continue the Agreement shall terminate.

16.3 TerminationNotices

Upon the occurrence of an event of default, the Party not in default shall issue a

written notice to the Pa(y in default, indicating the nature of the default and

requesting the same to be remedied within aperiod of 30 days. Upon expiration of
this period of cure, and unless &e Parties shall have otherwise agreed or unless

the event of default (*material breach") giving rise to the intent to terminate shall

have been remedied, the Party giving notice (the non-dcfaulting Party) may at its
option terminate the agreement with immediate effect by delivering a written
notice to tJre defaulting Party whereupon this Agreement shall immediately
terminate,

16.5 Cure and Consequences ofBreach

At the time of occurrence ofan event of default, the Party which has not breached

will have the right, in addition to any other rights, remedies and actions according
to this Agreement, the law or in equity, of terminating this Agreement without
requiring a judiciai action, by providing written notice to the other Party. If such

early termination occurs, all amounts owed between the Partie.s rvill be due

immediately.
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*,_- (o) any voluntary liquidation under applicable bankuptcy or reorganization
*legishtion-, oi-ahy-dlsso"lutioii--or"wlrltllnglp-of'either?afyriirder*appllcatile-"*--'*

Legislation;
(d) Relinquishment or revocation of the Parties License by the Electricity Regulatory

Commission or any relevant successor Regulator.

(

16.4 Payments h the Event of Termination

Any Party shall be liable to and shall indemrifu the other Party for the proven loss

or damage directly and foreseeably suffered by the other Parties as a result of
termination of this Agreement, due to that Parly's event of default. The Parties

will endeavour to agree on the loss or damage suffered failure to which the matter
shall be refemed to arbitration.

16.6 Remedies

The remedies expressly provided for the Parties in this Agreement are not
exclusive, they are cumulative arrd may be exercised conourrently or
consecutively and will be in addition to other remedies existing under this
Agreement, the law or in equity, with the exception of the payment of damages

and losses that wilt be treated according to what is established in this Agreement.
This section will remain effective after the termination of the Agreement.



ARTICLEXVII

NOTICES

17,1 Any notice, request or consent required or permitted to be given or made pursuant
to this agreement shall be in writing. Any such notice, request or consent shall he.

deemed to have been given or made when delivered in person to an authorized
representative ofthe party to whom the communication is addressed, or when sent
by registered mail, telegram or facsimile to such party at the following address;-

FoTKETRACO The Company Secretary/flead oflegal Services
Kenya Electricigr Transmission Company Limited
2no Floor, Caparo Place, Chyulu Road, Upper Hill
P. O 34942-00100
NAIROBI
Email : dmacharia@.ketraco.co.ke

For KENGEN: The Company Secretary, Legal and Corporate Affairs Director
The Kenya Electricity Generating Company Limited
Stima Plaza Phase lII, Kolobot Road, Parklands
P. O. Box 47936 - 00100
NAIROBI
Email : rmi ano@KenGen.co.ke

17.2 Notices will be deemed to be effective as follows

a) in the case of personal delivery, on delivery, evidenced by signature and
an impression of the company's official stamp.

b) in the case of registered mail, seven days from the date of registration,
subject to the confirmation of the sender;

c) .in the case of telegrams, facsimiles o-mail 24 hours from the date of the
confi rmed transmission.

17.3 A Party may change its address for notice hereunder by giving the othcr party
notice of such change pursuant to this clause. A press advertisement of such
change of address in a newspaper that has a countrywide circulation shall be
deemed adequate.

ARTICLEXVru

MISCELLANEOUS PROVISIONS

18.1 Variations in Writing

All additions, amendments or variations to this Agreement shall be binding if in
writing and signed by duly authorized representatives of both Parties.

lc
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18.2 Entire Agreement

This Agreement and all Schedulcs thereto togcther represent the entire
understanding betrveen the Parties in relation to the suhject matter thereof and

supersede any or all previous agreements or arrangements bet\&'een the Parties
(whcther oral or *ritten).

18.3 Severability

In the event that any one or more of the provisions of this Agre€ment shall be
invalid, illegal or unenforceable in any respect, the validity, legality and
enforceability of the remaining provisions contained herein or of the same
provisions in any other jurisdiction shall not in any way be alfected or impaired
thereby.

I8.4 Waivers

18.4.1 No waiver by either Party ofany default by the other in the performance of
any ofthe provisions ofthis Agreement shall (a) operate or be construed
as a waiver of any other or further default whether of a like or different
character (b) be effective unless in writing duly executed by an authorized
representative of such Party.

18.4.2 The failure by either Pafi to insist on any occasion upon the performance
of the terrns, conditions or provisions of this Agreernent or time or other
indulgence grantcd by one Pa(y to the other shall not thereby act as a
waiver ofsuch breach or acceptance ofany variation.

18.5 Confidentiality

18.5.1 Each ofthe Parties shall hold in confidence all documents and other
information, whether technical or commercial, relating to this Agrecment
that is supplied to it by or on behalfofthe other Party.

I 8.5.2 For the avoidance of doubt, noth ing herein contained shall preclude the use

of provisions similar to those contained in this Agreenrr.nt and the other
agreetnents referred to herein in any agreements prepared and issued in
connection rvith other projects.

18.6 Successors and Assigns

This Agreement shall be for the benefit oi and be binding upon, the Parties hereto
and their respective successors and permitted assigns.

18.7 Relationship of the Parties

This Agreement shall not make either ofthe Parties partners orjoint ventures one
with the other, nor make either the agent of the other. Neither Party shall have
any right, power or authority to enter into any agreement or undertaking for, or act

on behalfof, or to act as or be an agent or representative of, or the otherwisc bind,
the other Party.

Pagc l3 of l5
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18.8 Counterla(s
This Agreement may be executed in two (2) or more original copies ald eaoh

such copy may be executed by each of the Parties in separate counterparts, each

of rvhich copies when executed and delivered by the Parties shall be an original,
but all of which shall together constitute one and the same instrument.

18,9 Partiallnvalidity
The illegality, invalidity or unenforceability ofany provision of this Agreement in
whole or in pad under the law of any jurisdiction shall neither affect its (i)
legality, validity or enforceability under the law ofany other jurisdiction, nor (ii)
the legality ofany other provision or part thereof.

18.10 Survival

Cancellation, erpiration or earlier termination of this Agrecment shall not relieve
the Parries of obligations that by their nature should survive such cancellation,
expiration or termination, including thc rights and obligations, rvarranties,
remedies, promises of indemnity and confidentiality.

I 1l.l I Fairness and Good Faith

l8.l I The parties undertal<e to act in good faith rvith respect to each other's
rights under this Agreemcnt and to adopt all reasonable measures to
ensure the realization ofobjectives of this Agreement. .'

18.1 I.2 The parties recognize that it is impractical in this Agreement,to provide
for every contingency rvhich may arise during the life bf the Agreetnent,
and the parties hereby agree that it is their intention that this Agreement
shall operate fairly bctrvcen thcm, and without detriment to the interest
of either of them, and that if during the term of this Agreement either
party believes that this Agreement is operating unfairly, the parties rvill
use their best efforts to agr€e on such action as may be necessary to
remove the cause or causes of such unfaimess.

18.12. Larv & Language

18. I 2. I This Agreement, its meaning and interpretation and the relation bet$,een
the parties shall be govemed by the Laws of Kenya. The courts of the
Republic of Kenya shall have exclusivc jurisdiction 1o enforce any
arbitral aw'ards thal may be issued pursuant to tbg clause on settlement
of disputes.

I 8.1 2.2 'fhe language lor the purpose of administering this Agreement, including
any expert proceeding or arbitration hereunder shall be English.

I 8. l3 Amendment

The Parries acknowledge that in the event of a change of circumstances, including
applicable Government policy or the larv, they are under an obligation to negotiate
in good faith such amendments as will enable thc Agrcemcnt to continue to be
implemented with such modifications and adjustments Bs are necessary to take
account of the changed circumstances.

]\
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I8.14* Gr-r

Nothing in tbis entire agreement, except where exemptions have been expressly
provided for, shalt override the provisions of the State Corporations Act (Cap
446), the Public Procurement & Disposal Act (No. 3 of 2005) & its Regulations
and Memorandum and Articles of Association of KenGen and KETRACO.

18.15 Entira Agrosmont

This Agreement forms the entire agreement between the Parties hereto with
respect to the matters herein and supersedes any other agreement between the
Padies wittr respect to the same matters.

IN WITNESS WTTEREOF the Parties have caused this Agreement to be duly executed
by their duly authorized representatives the day and year first above written.

FORAND ONBEIIALF OF: FORAND ON BEHAI,F Of,':

Kenya Elcctricity Transmission Kenya Electricity Generating Compnny

LimitedCompany L ed

I

t

DIRECTOR& CEO

Witnessed

D MACHARIA

COMPAIYY SDCRETARY & IIEAD
OF LEGAL SERVICD,S

ED NJOROGE

MANAGINGDIRECTOR& CtrO

Wa--
REBECCAMANO

COMPANY SECRXTARY, LEGAL &
CORPORATE AFFAIRS DIRECTOR

G

KIILU
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Znd Novermber 2022

Dr. Julius Muia, CBS

Principal Secretary
The National Treasury
Tleasurv Building
NAIROBI

-.-;:-..
lilrtr) KenGen(it0

* 02 N}ly 2a22

JIR y 0t t,N *

Kenya Electricity
Generating Company PLC

Thro'
Maj Gen. (Rtd) Dr. Gordon O. IGhalangwa, CBS
Principal Secretary,
.N,Iinistry of Energy & Petroleum
P.O. Box 30582
NAIROBI

Dear Sir,

OLKARI,A I AND ryTRANSMISSION LINEAND SUBSTATIONS

1. BACKGROUND

KeuGen irupletnented the construction of the high voltage fransmission lines and sub-
slatious on behalf of KETRACO. An Implementation Agreement was signed behveen
KenGen and IGTRACo on 8th september 2010. under this agreement, KenGen would
transfer the asset and the accompanying liabilify upon cottrpletion to KETRACO. The
transrni.ssion lines rvere developcd under the 280 MW Olkaria 1 & IV geothermal project
and conrpleted successfully in 2075-

Tlre transtnission line was constructed by KEC Ltd and supervised by Sinclair Ifuight Merz
(SK-N{). It rvas funded by Europeau lnvestrnent Bank (EIB) through the Govemrnent of
Kenya as an on-lent loan, Kfw Bank of Germany (Kfw) as a dbect loan guaranteed by
the Government of Kenya and KenGen working capital. The understanding rvas that
KETRACO would reimburse KenGen costs iucurred during implementafion and take over
the entire loan and re-payrnents of tl-re loan on completion of the project.

2. TRANSFER OT THE TRANSMISSION ASSET THROUGH NOVATION AGPJEMEM

The asset was supposed to bc transferred to KDTRACO on completion of the project
according to Article VIII clause 8. 1 of the implementation agreement which provides:
oHand over of contpleted projects underfaken on KETRACO's behalf shatl be effected
within 3o days of issuance of rake over Cefiificate. KenGen will, however, be called
upon to rectify any defects that may arise if the same occur during the defects liability
period prcvided fhat such defects do not occur due to the negligent act or omission of
KETRACO, their agent and/or a third party."

The PPAs in respect of Olkaria I & IV under Clause 4.2 proides: ..KETRACO

interconnection facilities: KenGen shall construct the KETRACO interconnection
facilities as agreed between KenGen md KETRACO prouided that the cost inclusive of

KenGen Pension Plaza, Kolobot Road, Parklands, P.O. Box 47936-00100 Nairobi, Kenya,Telephone: +254.20.3666000

MANAGING DIRECTOR & CEO'S OFFICE
Our Ref: CI'/PROJ/MOE/YN/ 2022/71

*

L

NOVATION AAEET@IIIAND TEIUDUIG])EBT BtrTWEEN KENGEN AND KETRACO FOR



taxes of undertaking fhe design, constuuction, installation, testing and commissioning of
the KETRACO interconnection facilities and the payment terms shall be agreed between
KenGen and KETRACO.''

Additionally, under the PPA preamble (D) it provides: oKenGen is to develop the
tuansmission lines step up swttch yards and tie-in to eisting networla for evacuation of
power from the plant uia a development agreement where on commissioning KenGen
transfers the assets to KETRACO and KenGen is rcimbursed by KETRACO for the costs of
sach transmissions, step up switch yatds and tie-in works."

It was agafutst this backdrop that a novafion agreement was to be executed between
KenGen and KnTRACO, KenGen has been having discussions with IGTRACO on the
Novation Agreement and we are glad to report that the draft Novation Agreement has
been largely finalized. However, the Agreement has not been signed as KXTRACO
indicated thaf they do not have funds, thus they cannot commit to reimbursement of the
costs already incun'ed as well as servicing the loan balance.

The tariff KfIRACO was given caters for future Toanobltgatrons and not fully sufficient.
KETRACO is therefore seeking for funds through the Minisfry of Energy to pay affears
of the costs incurred during the implementat'ton of the project as well as debt obligations
aTteady settled on their behalf through one of the following:

i. Allocation to IGTRACO of GOK Exchequer budget amounting to KES 2.5 Billion to
reimburse KenGen for the amount incurred to datel or

ii. Facilitation of allocafion of a wheeling tariff through EPRA to enable KETRACO pay
off the amount incurred by KenGen.

KETRACO has indtcated that only once the sourrce of funds is assured will the Novation
Agreement be executed. KETRACO will then take over the assets and liabilities,
rdimburse the costs abeady incurred and fvnd future loan obligations.

3. DEBTOWED BYKETRACO

The amount of current debt owed by KXTRACO as at SOth June 2OZZ is KShs 2.5 billion
while the future loan obligattons amount to KShs Z.l billion, therefore totaling KShs 4.6
billion as shown below:

Table LTotzlreceivable amount from KETRACO

KETRACO Olkalial&N 28O MW Cost Summary as at S}thJwrc 2022
I$hs
Billion

A. Sunrmary of costs already incurred in Equivalent KShs 2.5

B.Loarbalance (EIB and I(W) tobepaid in future in Equivalent KShs 2.t
C. Total amount in KenGen Receivable - Deferrrcd Debt (A+B) 4.6

Note: Exchange rates used lEtlR-KES 124.795 USD=KF,S 117.7029 (Z&tlune 2022)

Table 2- Tlansmission line Loan Details fiom ince une 2022.

Security Repaid
Amount Balance Months of

Payment
Instalment
Amountfinancier

EI.IRO EURO ET]RO

EIB On-tent 6rZ7Org5l 16,374,324 March &
September

564,631.88

Kfw 2,528,632 7,649,1O8 879,524 June &
December

109,940.51

Total 251713,907 7,960,059 77,253,849

as at 30th
Inan
Amount

EI.]RO

22,585r275

Guarunteed



Note: For On-Ient loan, the payments are made to the National keasuty for onward
fuatutrtssion to tI rc leruilerc

The Implication of delay in execution of the novation agreement, reimbursement of
KenGen funds and transfer of assets and liabilities are as follows:

i. Cash Flow Constraints -The prolonged non-reimbursement is affecting KenGen cash
flow, as the funds are supposed to be ufilizcd for implenrenlation of sonrc c-rf oru,
pipeline projects and working capital.

ii. Audif Issue- l'his has been a major focus area by the Auditors, and it was cited in
qualification of the company's Financial statements forEY 2ozo/zozl. lthas also
been a major issue with the delegated auditors (Deloitte) for the zozl/zozz
financial statements majorly due to the fact that KETRACO has not confirmed the
balances and demonskatton of debt recoverabilitSr.

iii. Parliamentary Issue-The issue was picked by parliamentary public Investment
commiftee (PIC) and the company was summoned to appearbefore it to clarify the
issues surrounding the Novation agreement in Parliament and ttansfer of
trznsmission assets to KETRACO.

iv.Transfer of Asset - Whercas KenGen is ready to officially transfer the Transmission
Asset and related liability to KETRACo, KETRACO on the other hand is not ready to
sign the Novafion Agreement without gaaranteed source of funding of loan
repa]rment.

5. OURREQT.TEST

fn.view of the above,we wish to seek the National Treasury & planning support through
Ministry of Energr & Pefroleum for the following:

l.
ii.

iii.
iv.

Confirrzration of receivables amounting to KShs, 4.6 billion by KETRACO;
commitment to pay the balance and apayrnentplan as a proof of recoverabilityl
Signing of the Novation Agreement ;
Reimbursement of the costs already incurred up to the total dmouni collected by
KXTRACO using the current wheeling charge akeady received from Kenya power.

Thank you for your continued support.

Yours sincerely,

RA}IAM SEREM

T

4. CHATLENGES FACED BY KENGEN DUE TO DEI..AY IN SIGNING THE NOVATION
AGREEIvIENT AND TRANSFER OF THE ASSET AND IIABIIITY

Aq. MANAGING DIRECTOR& CEo
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MANAGING DIREGTOR'S OFFICE

CF/PROJ/KE TRACO / PN / 21 / 26

21st lune 2022

Eng. (CPA) AnthonyWamukota, OGW
Ag. Managing Director
KF]TRACO

Kawi House, South C
P.O Box 34932-40100
NAIROBI

KenGen
Kenya Electricity
Generating Company PLC

l2

Dear Sir,

REOUEST FOR A G TO CTOSE PENDING ISSUES BETWEEN.IGNGEN PLC AND
KETRACO TOR OLKARIA I AND IV NOVATION AGREEMENT

Reference is made to our letter dated 25!.r. May 2022 (copy atlached) on the above
captioned subject matter and discussions held between KenGen and KETRACO finance
teanrs on 14th June ZO22 in your offices.

We would to like to register our appreciation for efforts made by the teams to rneet and
hold preliminary discussions. However, there is need to conclude discussions before end
of the financial year ending 3gtn June 2022.

We hereby request for a meeting with your team on 29th Jvne 2022 at 70.30 a.m., at
KenGen offices to discuss and resolve the pending crucial items to pave way for the
execution of the Novation Agreenrent.

Thank you for your continued support.

Yours sincerely,

REBECCA MIANO, MBS
MANAGING DIRECTOR&CEO

cc. Maj.Gen. (Rtd) Dr. Gordon O. Kihalangwa, CBS
Principal Secrctary,
Ministry of Energy,
P.O. Box 30582
NAIROBI

KenGen Penslon Plaza, Kolobot Road, Parklands, P.O. Box 47936-00100 Nairobi, Kenya, Telephone: +254.20'3665000
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MANAGING DIRECTOR'S OFFICE

CF/PROJ/KETRACO / PN / Z 7 / 2 6

27il Jvne 2022

EnS. (CPA) Anthony Wamukota, ocw
Ag. Managing Director
KITRACO
Kawi House, South C

P.O Box 34932-OO|OO
NAIROBI

KenGen
J.
o

YoF

Kenya Electricity
Generating Company PLC

KETRACO FOR O IVNOVA

Reference is nade to our letter da 0l Ma atlached\ on the above
captioned subject nlatter and disc twee aud KETRACO finance
teanls on I 4rh June 2OZZ in yotr

We rvould to like to register ovr ap niade alrls to nreet and
hold prelinrinary discrrs weve 1') to conclude di ons before end
of the financialyear e 20

We hereby request urt 29th June 2022 at 10.30 a.rn., at
KenGen offices to di l1 cial items to.pave way for the
execution o ova

Thank y your con

Yours sin Y,

cc. Maj. Gen. (Rtd) Dr. Gordon O. Kihalangrva, CBS
Principal Secretary,
Ministry of Energy,
P.O. Box 30582
NAIROBI

and resolve

upport

meeting

ement

on for
ls

XenGen Pension Plaza, Kolobot Road, Parklands, P.O. Box 47936-00100 Nairobi, Kenya, Telephone: +254.20.3566000

f)e;tr Sir,

REQUEST TOR A MEETING TO CI,OSE PENDING ISSUFS PDTWETN. KENGEN PLC AND

WM,
REBECCAMIANO, MBS
MANAGING DIRECTOR&CEO
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ANNEXTURE 5

Submission by the Kenya Wildlife Services on the

implementation status of the Public Investments

Committee, Twenty Fourth Report of on consideration of

the Auditor General's reports on the financial statements

of State Corporations: Kenya Wildlife Services (FY

2017 11,8 and 2018 120191.
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i,ill,itluIi\l.llAL KENYA

WILDLIFE
SERVICE n

KWS/CONF/31s

4th May 2023

Clerk of the National Assembly

Parliarnent Building

P. O. Box 41842,00100
NAIROBI

Dear Sir,

MEETING WITH THE COMMITTEE ON IMPLEMENTATION REGARDING
IMPLEMENTATION STATUS OF HOUSE RESOLUTIONS

Reference is made to the National Assembly letter Ref: NA/AA&OSC-

COI/CORR/20231037 dated 20th April 2023 on the above stated subject.

Management presents the implementation status of recommendations by Public

Investment Committee as follows:

1. Status of Acquisition of titles to 131 parcels of land which were
at risk of being grabbed.

Management Response
KWS manages 258 parcels of land as categorized in Table 1 below:

Table 1: Summary of Cate orized Land Parcels

a
S/No. TOTAL NUMBERCATEGORY

1 Terrestrial National Parks 24

2 Terrestrial National Reserves 29*
3 Marine National Parks 4

4 Marine National Reserves 6

5 National Sanctuaries B

6 Station Plots, Outposts and Other Land
Parcels

787

Total Number 258

't
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NB: * 24 Terrestrial National Reserves are under County Government
management and 5 under National Government (Shimba Hills NR, Kakamega

NR, Mt Kenya Forest NR, Marsabit NR and Tsavo Road and Railway NR).

The Service is consistently pursuing acquisition of titles and a total of 51 titles
harre been acquired, 131 surveyed awaiting titles and 76 other land parcels

are at various stages towards acquisition of title documents as summarized in

Table 2 below and a detailed schedule attached (Annex 1):

Table 2: Status of Land Acquisition Documents

Management Response
The Service commenced valuation of assets in 202t and managed to undertake

valuation of motor vehicles, motor cycles, boats, plant and machinery. This

exercise was carried out by the State Depaftment of infrastructure for these

categories of assets across all the conservation regions and a report submitted

on 4th October 2027 - Annex 2.

However, the rest of the asset categories including land parcels are yet to be

valued due to;
i. Budgetaryconstraints,

0

o

Status of implementalion of PIC recommend

Kenya Wildlife Sentice for the years 20I8 &

Category
No. of
Propefties

Status Land Acquisition
Documents

c
fg P -r-IdEq
io Qro9(
cX(,I [rcoo-c

!
q.)
t-

8a9U
Ll-

Co_ roO^-o-3
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o)t
=a
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0)+)

o.[
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*
8E
6ECa

5E
National Parks 2 N/A 22 72 0

National Reserves 29 1 N/A 4 1 28

Marine National
Parks/Reserves

10 2 N/A 10 1

B 0 N/A 5 1 0

Station Plots Outposts
and Other Land
Parcels

r87 N/A 57 90 36 13

TOTAL 258 5 57 131 51 4L

l*gkt Jl J, )], i,l),1iul 
"
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2. The status of valuation of assets owned by K\AIS to asceftain the
fair value of KWS assets;

24

Sanctuaries



lI

a

a

il. Lack of an internal capacity in assets and propefi valuationJ
Complexity on valuation of biological assetsX

3. Status of payment of Ksh. 6 million towards the Endowment
Fund accruing from the land hived off for Standard Gauge
Railway and a fufther Ksh. 2.4 billion accruing from hiving off a
parcel for the Southern bypass by the Kenya Nationa! Highways
Authority;'

ilt

Management Response
The Service entered into an easement agreement with Kenya Railways and

Kenya National Highways Authority and no land was hived off.

Kenya Railways settled in full the total amount of Ksh.1,469 million in

accordance with Clause 5.1 and 5.2 under Obligations of the Grantee that
stipulated how instalments were to be settled.

The amount of Ksh.6 million indicated as outstanding arose from a typo error
in the contract. According to clause 2(b) & (c) of the contract, the amount
payable by the Grantee totals Ksh.1,475 million while the breakdown as per

Clause 2(bxi&ii) and 2(c)(i&ii) the amount indicated totals Ksh.1,469 million
hence the difference of Ksh.5,O0O,00O. Contract extract attached. Annex 3

It is true Kenya National Highways Authority (KeNHA) owes KWS

Kshs.2,474,7LO,OOO which has been outstanding since year 2016.

Management has been following up but the payment is yet to be remitted. A

total of six (6) reminder letters have been sent at various dates with the latest

sent on 27th February 2023 and none of them has ever been responded to.

Annex 4.

4. The status of procurement of a system that is integrated and
accountable to avoid pilferage to replace the safari card; and

Management Response
The Service procured a Revenue Management System (RMS) that was to be

rolled out in all parks. Annex 5. The piloting phase was started in ten (10)

single entry parks.

Status of implementation of PIC recom
Kenya ll/ildlife Service for the years 20

4

trititrlutio
i6 ,l zot tfi

lln .4 u

3

General report on the Financial Stalements o/



However, the system is yet to be rolled due to a number of challenges relating

to System integration, Connectivity, WorKlow management capability, Double

entry capability, Revenue Reconciliations and Customer Relationship

Management (CRM).

in view of the highlighted challenges the Service engaged Attorney General for

guidance regarding the contractual agreement. We await their response.

5. v) Status of adoption of e-procurement and implementation of
IFMIS system in all your financial transactions among other
recommendations contained in the report.

Management ResPonse
The Service is yet to adopt the e-procurement system, however it had engaged

IFMIS Directorate at the National Treasury requesting for installation of e-

procurement system module via a letter dated 17th June 2015 (Annex 6).

The NationalTreasury in their letter dated 2nd luly 2015 (Annex 7) responded

to our request and informed us that they were in the process of implementing

E-procurement in phases and that will be informed of the connectivity and

issuance of user rights.

A follow up letter lBth February 2O2O (Annex 8) was sent to the Director of

IFMIS seeking support to implement the system. However not response to date.

KWS abides by the presidential directive by posting the details of all awarded

tenders and contracts on KWS website kws.go.ke on a monthly basis openly for

public scrutiny. The same information is uploaded to the Public Procurement

information Portal (PPIP) portal (tenders.go.ke) which is accessible to the public

Yours sincerely,

L
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Hon. Peninah Malonza, OGW
The Cabinet Secretary
Ministry of Tourism, Wildlife and Heritage
P.O Box 30430-00100
NAIROBI

Hon. Silvia Museiya
Principal Secretary
State Department for Wildlife
Ministry of Tourism, Wildlife and Heritage
NAIROBI

Lt. Gen. (Rtd.) Walter Raria Koipaton, MGH, CBS, OGW,'ndc'(K),'psc'(TZ)
Chairman
KWS Board of Trustees
NAIROBI

[t)]{Fli}[llllru

a



Annex 1 KENyA

WILDLIFE
SERVICE

TITLES DOCIJMENTS ACOIIIRED FOR KWS LAND PARCELS

c.

Below is a list of 5l title documents obtained for the land parcels under Kenya Wildlife
servlce.

1.0 NATIONAL PARKS AND MARINE NATIONAL PARKS

F

L L.RNo. 24360 (Tsavo West N.Park)

2. L.RNo. 11O82(Aberdare N. Park)

3. L.R No. 10068 ( Laikipia National Park )

4. L.R No. 1 1081 (Mt Kenya National park)

5. L.RNo. 24309 (Diani Marine National Park )

6. L.RNo. 24308 (KoraN.Park )

7. L.RNo. 12881/5 (Hells gate N. Park)

8. L.RNo. 27743 (Tsavo East N.Park )
9. L.RNo. 20246 (Meru N. Park )

10.L.RNo. 10758 ( Nairobi N. park )

11. L.R No. 1287314 ( Mt Longonot National Park )

12.L.R.No. 28036 ( Ndere Island N.Park)

2.0 NATIONAL RESERVES

l3.L.RNo. 24361(Tsavo Road and Railway )

3.0 STATION PLOTS

I 4. Kisumu/Othany/1 039

1 5. Kisumu/Othany/l 040

I 6. Kisumr.r/Othany/l 04 I

1 7. Kisumu I Otharry /3993

Taita Taveta/

Makueni

Nyeri/Tvluranga

Laikipia

NyeriIvIeru

Kwale

Tana River

Nakuru

Taita Taveta

Meru

Nairobi

Nakuru

Kisurnu

Kisumu

Kisumu

Kisumu

906500 Ha

16570Ha

6923lla

71500 Ha

781780 Ha

178700 Ha

8066 Ha

1174100 Ha
87000 Ha

o

11700 Ha

5200 Ha

408.17 Ha

Taita Taveta 52700 Ha

0.14 Ha

0.14 Ha

0.15 Ha

1

Kisumu 0.14 Ha

o

t

D

fi

AS AT 4th MAY.2023
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KENYA

WILDLIFE
SERVICE

*
1 8 . Embu/Ivlu rucipality / 3 2 5

I 9. Kabarnet/Municipality/3 2 5

20. Kabarnet/Municipal ity/3 26

21.Kwale/Golini/I311

22. Nakuru/Ivlunicipality/Block X IIJ/31 4

23. Nyeri/\4unicipality/B lock I / I 3 0

24. Mandera Town Block/1/284

25. Mandera Township/Bl ocU 1 1235

26.lten Township/220

2T.Naivasha /Town Block 5/286

Embu

Baringo

Baringo

Kwale

Nakuru

Nyeri

Mandera

Mandera

ElgeyoMarakwet

Nakuru

1.254 ha

l.092Ha

1.42Ha

600 Ha

39.4Ha

o

28.L.RNo. 209ll33ll (Bellevue South C) Nairobi

29. L.R No. 24362 (Chyulu N,Park) Machakos

30.L.RNo. 5054/1457 ( Kilifi Town ) Kilifi

31.L.RNo. 11695(Mweiga) Nyeri

32.L.RNo.20918389(WilsonHanger) Nairobi

33.L.RNo. 4981722 ( Eldama Ravine ) Baringo

34. L.R No. 1191268 ( Marsabit'Town Plot ) Marsabit

35.L.RNo. 1203 ( Malindi ) Kilifi

36. L.RNo. 1202 ( Malindi ) Kilifi

37.L.RNo. 1204 ( Malindi ) Kilifi

38. L.R No. 24206 ( Arabuko Sokoke ) Kilift

39. Kisumu MunicipalityBlockl3/1 10 ( Kisumu Impala ) Kisumu

40.PlotNo.725(Malindi) Kilifi 0.04 I-la

2

n
2.64Ha

0.1899 Ha

r.92Ha

0.61 Ha

316 Ha

0.75 Ha

1.653 Ha

0.29Ha

0.2024Ha

28.5',7tHa

2.37 Ha

73600 Ha

7200Ha

15.78 Ha

0.15 Ha

2.068 Ha

0.48 Ha

o



Annex 1

4 1. Taita/Taveta/Chaleatrjukini 8206

42. T aita/l avetalchaleatrj ukini 8 20 5

43.Tranzoia/sinyerere/2151 ( Saiwa Swamp )

44. Kwale/\4ackinon Road Phase I S.S/605

45. Nakunr/RareAIaishi/445

46. Plot No 8620 ( Malindi )

47. L.R.No. 3262911 (Sheep & Goat)

48. Kisumu Mun/Block 101724 ( Kisumu station

49. L.R.No. 14691194 ( Lodwar Station)

50. L.R.No. 14691/95 ( Kalokol Station)

5 1 . L.R No. 1 I 139 Isiolo TowrshiP

Dated this *.......auv of ..Y!.3:\.. ...2023

Signed l)
Mike Muthumba

Senior Principal Land Management Officer

KENYA

WITDLIFE
SERVICE fi

Taita Taveta 0.17 Ha

TaitaTaveta 1.1 Ha

Transnzoia l92Ha

Kwale 1.20 Ha

Nakuru 4.00 Ha

Kilifi 2.D9Ha

Nairobi 809.389 Ha

Kisumu 2.11Ha

Turkana 5.681 Ha'

Turkana l.28Ha

Isiolo 2.l8Ha

I,
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Delcriptiotr of laod C.tegory Couoty Size (he) ReEark Gezettcd Tilled PDP Survcyed

11 Runuruti Outpost(Siron) Stallon Plot Laikrpia 042 Awailing finalization ofdocubcntation for subdivision aad ransfcr ftom thc donor Not Survcycd

,15 hikipia ,&tarm8l]e/153 Station Plol Laikipra 0 202343 Awaitlng finalizltion ofdocumcntation for subdivision and transfcr ftom thc donor Nor Titlcd Not Prcpa Not Surveyed

46 Nvahururu Statlon Plot Laikipia 3.81 waiting dced plan approval Not Titlcd Approvcd Survcycd

4'l
Ndunyu Njcru Camp Station Plot Nysndarua 0.1 Thc survcy confirmcd gound ovcrlap. KWS addrcssing thc overlap with the Coutrty

of ard dircctor of
Nor Titlcd Approvcd Suwcycd

t8 Maralal Station PIot Samburu 35 6l Long standing dispute bctween county goverDme of Srmburu aod KwS Not Titled Not Appr( Not Surveyed

49 Wamba Station Plot Sambuu 2.02 Awaiting PDP prcpsration Not Survcyed

50 Suguta Marmar Station Plo( Samburu 0 8l Awaihng PDP prcparation Not Titled Not Pr.pa Not Suvcyed

5l Baragor Statron Plol Samburu 04 Awaihng PDP prcparation N/A Not Trtled Not Prapa Not Survcycd

52 South Horr Station Plor Samburu 0.81 Awaiung PDP prcparanon N/A Not Titled Not Prepa Not Survcycd

53 Serolipi Starron Plol Sambunr l.6l Awaiting PDP pteparanon Not Titled Not Prcpa Not Surveyed

5.{ Baawa Station Plot Samburu 0& Awaiting PDP prepdr.tion Not Trtled Not Prcpa Not Survcycd

55 Latakwcny Stalion Plol Samburu 0 8l Awailing PDP prEparation Not Titl.d Not Prcpal Not Surveycd

56 Mcru Stalron Station Plot Meru lBC Localcd iD mount kenya national rcscrvc N/A Nor Iitlcd Not Prcpsl Nol Survcycd

57 Maua Station Station Plot Mcru TBC Insidc county commissioners compound N/A Not Iirled Not Prepal Not Surveycd

5E Lcwa downs Station Plol Mcru ltuidc Lcwa consarvarcy N/A Not Tirlcd Not Prcper Not Survcycd

59 Chuka Stanon Plot Tharaka nithr 0 0709 A\{riting currcni ground status vcrificstioo and PDP prcparatron Not Pr.por Surveyed

60 Isiolo disEict wardcn's Hous. (Marli Ssba Stanon Plot isiolo TBC Awaiting submission by CoG oflsiolo lo dircctor ofphysical planning for approval Not ApF( Not Survcyed

6t Isiolo RRU (Airst-rp operation ba5c and SllI Station Plot rstolo 11 Suwcycd awaiting indcnt Approv€d Survcyed

62 Isiolo Capturc Unrt Station Plot lsrolo t5 PDP awaihg approval from counry land confiol board N/A Not Surveyed

6i Garbatulla Statron Plol islolo 2.5 Awaitrng survay N/A Not Survcyed

6{
Isiolo Samburu Complcx Starion Plot isiolo l5 Cround occupation by various govcmment dcPartrncnts. Awalling allocation ofcach

nl oflsiolo
N/A Not Survcycd

65 Oldonlro PIot Starion Plot isiolo t.l PDP approvcd awaitng survcy N/A Nor Titled Nol Appr( Not Survcyed

66 Garissa APU Complex Slation Plot Ganssa 20 15 vcrificatior rcquircd to corforn wilh FR 207194 8nd 140/185 N/A Nol Trtlcd Not Prcpa Survcycd

67 Gariss! Station-strff houses. tclccommunica' Station Plot Ganssa 74) Survcycd but rcgistation pcnding land dispute N/A Not Titlcd Not Pr.pa Surveyed

68 Garissa provincial Warden's house Stalion Plot Ganssa 0 356 Pcnding rcsurvry Not Prepa Not Suveycd

69 Ganssa wardcn's House Station Plot Ganssa 193 Has a lcttcr of8llotnenl awaiting survey Not Prcpar Not Survcycd

't0 Mhalrmbla Staoon Plot Ganssa 28 PDP Approvcd awsiting survey Approvcd Not Surveyed

'l lt Masalani(hijara) Station Plot Garissa r86 PDP Approv.d awailing sulvcy Approved Not Survcycd

72 Hulugho Station Plot Garissa l PDP Approvcd awaiting survcy Approvcd Not Survcyed

73 Burafafi Stalron Plot Canssa 04 PDP Approvcd a\Naitrng survcy N/A Approvcd Not Survcyed

14 Wajir staff housevolficc plot Slation Plot WaJ rr l8l waiting for PDP Approval N/A Not Sulcyed

75 Cnfl Ststion Plot Walir TBC waitinS PDP approval N/A Not Survcyed

76 Habas\r'cni Slalion Plo! Walir TBC To ininatc PDP N/A Not Tilled Nol Prcpa Not Survcycd

Bute Slatron Plot Wajir TBC o irulrate PDP N/A Not Trtlcd Not Prcpa Nor Surveycd

'78 Buna Slation Plot WaJir TBC To mrriatc PDP Not Tirlcd Not Prcpal Not Survcycd

?9 Mwingi Staff quaners Station Plot Krtui 149 Awaiting survcy Not Tirled Approved Not Surveycd

80 Mwingi sub station Statron Plot Krtur 0.593 Within subcounty commissione/s comPound

Awaitiog srllvey

Not Prepar Not Survcycd

8l Muromo Officcs Stanon Plot Kitur N/A Nor Trilcd Approvcd Not Survevcd

82 Mutorno staff quancrs Starron Plot Klrul TBC Awaitlng survey N/A Not Titled Approvcd Not Surveyed

8l Mmngi Wardcns House Statlon Plot Krtur 0.66 In disputc with Statc dcporfitcnl ofHousing NiA Not Prepa Not Survcycd

84 Taits taveta sub station Statron Plor Tatita Tavata TBC Survcy clrricd PDP rcllsion N/A Not Trtled Approvcd Survcy not Apptovcd

85 voi station (telecoms SAD-TCA officc) Stalion Plot TatiB Tavcta 2.5 Suwey carricd swaiting PDP rcvisioo N/A Not Titled Approved Survcy not Approved

86 Bwa Game control outpost Station Plot Tatlta Tavcta 0..1 Surveycd awailing issuance oftitlc though adjudicanon N/A Not Titted Approvcd Surveycd
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Detcription of letrd Cxtegory County Size (hs) ReDarks Gszetted Titled PDP Surveyed

Namukuse cenEal Island Park HQ Station Plot Turkana 405 Survey pedding N/A Not Titled Nol Prcpa Not Surveyed

t32 Kalokol sub station Station Plot Turkana 5 681 Titled Not Prepa Survcyed

D3 Lodwar Station Plot Turkana 1.2 8 Titled Nol Prepa Surveyed

ll4 Sigor station Stelion Plot wcst Pokot 357 Awiaihg survcy Not Titled Approvcd Not Survcyed

ll5 Kapcnguria station Station Plot West Pokot TBC Awraitng survey NiA Not Trtled Approved Not Surveyed

ti6 Alale Starion Plot West Pokol .1 Awraihg survey App.oved Not Survcycd

t37 Bungoma statiory' wardcn's house Station Plot Bungoma TBC Grabbed pursuing rcvocahon befote plannrng Nol Prepa Not Survcycd

B8 Kimilili Station Station Plor Bungoma 0.2 To initiatc PDP Not Prcpa Not Survcyed

139 Funyula outpost Statron Plot Busra 02 To mltrate PDP Not Prcpa Not Survcycd

r10 Kisumu provincial HQ Starion Plot Kisumu 2.tI Trtled No( Prcpa Surveycd

l{ Ndcrc tsland Park HQ station Plot Kistunu 013 Titl.d Trtled NoI Prepa Surveyed

142 Ndcrc Island Park HQ station Plor Kisumu 0 t4 Titlcd Not Prepa Suwcycd

t.r3 Ndcre Island P.rk HQ Stanon Plot Klsumu 015 Titlcd Not Prcpa Surveyed

I J.l Ndcrc Island Park HQ Station Plor Kisumu 0 t.r Tirlcd Nol Prcpa Survrycd

145 Siaya disEict wardcn's officc Station Plot Siaya 1.94 Survcycd awainng indcnt Approvcd Survcyed

146 Homa Bay staff quaflers Starion Plot Homa Bay 0.3 Surveyed awriting indcnt N/A Approvcd Survcycd

| 1'7 Homa Bay $aff quartcrs Station Plot Homa Bay 004 Awaiting planninS lisson mcetug to rcsolvc land disputc NiA Not Titlcd Approvcd Suwcyed

t18 Kakamcga junior sraff quarters Station Plot Kakamcga t.7 Surveycd awairing survcy plan approval NA Not Tirlcd Approvcd Survcvcd

1{9 District town plot officcs Sration PIoi Kakamega 2.35 Within county comlssiooers compound N/A Nor Tirlcd Nor Prcpal Nol Survcved

I50 Kakamcta scnior staff quancrs Sration Plor Kakamcga 0.21 Unsurvcycd pursuing rcvocrhon ofillegal titles baforc planning Not Trtled Not Appr. Not Surveyed

lJl Kilalc starion Station Plot Trans Nzoia 7.r8 Awaiting dced plan approval Not Tirlcd Not Prcpsr Suweved

r52 Kaberua Station Plot Trans Nzoia TBC within forcsl r.scrvc Not Tirlcd Not Prcpar Not Survcycd

t53 Nakuru provrncial Starion Plot Naluru 3 16 Titled Txlcd Not Prcpar Survcvcd

151 Zacharia outpost (Naishr) Statlon Plot Nakuru { Tirled NiA Trrled Not Prepoi Survcycd

155 Olcngruaonc Stanon Plol Nakuru 0 455 PDP Rcvision a5 pcr ground status N/A Not Trilcd Approvcd Survcyed

t56 Naivasha slatlon Station Plor Nakuru 2.511 Awainng dccd plan spproval N/A Nor Titlcd Nol Prcpa Surveycd

t51 Naivesha fi sheries annex Stalion Plot Nakuru 2t 58 Titlcd -part titlc4 pan in disputc NiA Not Prepa Survcycd

158

KWS Osenan staff hous. plol Starion Plot Nakuru 3 995 Pursuing formalization ofdocumcnlatioo to KWS from Os.rian dcvcloprcnl
compqDy limircd

Nol Prcpa Not Surveyed

r59 Kericho staff quaJtcrs Station Plot Kencho l.l5 Ground status rcpon rcquircd Nor Prcpa Not Survcyed

r60 Kabranct (Baringo subsution and Staffcnmt S6non PIor Baringo r92 Titled Not Prepal Suweyed

l6l Kabrencr Wardens housc Staron Plot Banngo 0 1899 Trtlcd Not Prcpa Surveycd

r62 Eldama Ravrne Station Plot Banngo 206 Trtled Trrlcd Not Pr.pa Surveycd

r6l soy Statroo Plot Uasrn Glshu 0.17 Awaiting rcsolution wilh public works on Sround vcnfication Not Trtlcd Not Prcpe Not Survcyed

l6.l Tot starion Station Plor Elgcyo Marakwct 081 To intiatc PDP N/A Not Titlcd Not Prcpa Not Suweycd

165 Iten Station Starion Plot Elgeyo Marakwet 0.2024 Titled N,A Trtled Not Prcpa Surveyed

166 Rimoi national rcscrvc outpost Station Plot Elgcyo Marah .i TBC Within Romoi national rcscrvc Not Titlcd Not Prcpar Survcyed

t6'7 Iten Saffquartcrs Sration Plot Elg.yo MarakwEt 0.2273 Pcnding.mrnendmcnl of RIM Nor Tirlcd Not Prcpal Survcycd

168 New Kap6abet Station Station Plor Nandi 0.2315 Survey approvcd awaiting lcttcr ofallotment Nor Titlcd Approved Suncyed

169 Kaboson Stanon Plot Bomet 0t To inxiate PDP N/A Nor Trrled Not Prcp& Not Survcyed

170 Kapor$! Stanon Plot Bomet TBC To rnrtiatc suMivrsion and PDP N/A Not Ttled Not Prepar Not Surveyed

l7l Narok stanon(Ewasonyiro) Stanon Plot Na.ok 32 Pusuing Fanifcr fiom CoC ofNrrok lo KwS N/A Not Tirlcd Nor Prrp8l Survcved

t't2 Kilgoris Substation Station Plor Narok 0.6747 To bc suivcycd N/A Approvcd Not Survcycd

l7l Lolgorien substaton Starion Plot Narok 783 Titlc prcparation N/A Nor Tirlcd Approved Survcycd
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Delcriptiotr of lstrd Cstegor)' Coutrt-a Sizr (h.) Remarkr G.zetted Tirled PDP Surveyed

174 NarraFeenlarc SraooD PIot Narok 159 Awaiting survcy NiA Not Trdcd Approvcd Not Survcycd

175 Masurura Station Plol Narok 032 Awaitlng stwey Not Trtlcd Approvcd Not Surveycd

116 Ntulcl. Station Plot Narok 228 AwrrtirrS slrrvcy Not Titlcd Approved Not Suwcycd

177 Lemck Station Plor Narok 032 Awaiting survcy Not Titlcd Approvcd Not Suwcycd

178 Siana Station Plot Narok 123 Donation by commuruty peoding suMivision Nor Titlcd Nol Prcpa Not Surveycd

179 Narok Siyabci outposl Slatron Plol Narok 005 Disputcd Not Titl.d Not Prepa Surveyed

180 Angata Barsgoi Station Plor Narok 0.07 TlTlElprusuing transfer oftitlc from crunty govcromcnt ofNarok to KWS N/A Tirled Not Prcpa Suvcyed

I Et Esoir Srahon Plot Narok L43 TITLEDpusuing transfcr of titlc fiom county govcrDmcnt of Narok to KWS NlA Trtl.d Not Prcpa Survcycd

t62 Narok town plot Sration Plot Narok N,A Rcplanncd by county govcmmcnt Not Titlcd Not App( Not Survcycd

r83 Burs cast (MnEabubu) Station Plot Ganssa 0.22 AwaiiErg survey Nor Trlled Approvcd Not Srweyed

184 Marsabit HQS Stanon Plot Marsabit 048 Trtlcd Trtlcd Nol Prepa Survcvcd

185 KaIarc outposl Starion Plot Mars.bit TBC Awaiting titlc fiorn adjudication proccss Not Trtlcd Nol Prcpal Survevcd

I86 Songa (Platooo Baic) starion Plot Marsabit TBC Awaitin8 ntlc from adjudication process N/A Nor Tirlcd Nol Prcpal Not Survcycd

iE7 laisamis outpost Starion Plot Marsabll TBC ln thc National rcscrvc N]A Nor Trtlcd Nol Prcpa Nol Survcycd

r88 Movale substation Station Plor Marsabil 11054 R.visron ofPDP NrA Not Trtlcd Not Prepa Not Survcycd

189 Mandcr6 Wardcn Housc Statron Plot Mandera 0.291 Titled N/A Titled Not Prcps Surveyed

190 Mandcra Asissralr wardcn's housc Station Plot Mandara TBC Disputcd occupicd by forest dcpartrncnt N/A Not Trtled Not Prcpa Not Survcycd

t9l Taksba outpost Sr.don Plot Mandcra TBC To initiatc PDP N]A Not Trrlcd Nol Prcpa Not Survcycd

192 Arabia Slaoon Plot Mandem TBC To rnniare PDP N/A Not Trtled Not Prcpa Nol Survcyed

193 EIwak Statron Plot Mandera TBC To iritiale PDP N/A Not Tilled Not Prepa Nol Suweyed

194 Rhamu Slation Plol Mandcra TBC To initiat. PDP Not T'tlcd Nor Prcpa Not Survcvcd

r95 Mandcra staffhouscs and ofliccs (Exchanger Starion Plot Mandcra 1.653 Exchangcd for rnoth.r parccl by thc county govcrnmcnt of Mandcm to iritiatc PDP N.iA Nor Trllcd Not Prepa Not Survcycd

196 Ambosell N.P Narional Park KaJiado 39.200 Glz.ttcd wilh boundary plan and dced plan - pursuing titlc Gazelled Nor Titled NiA Survcvcd

191 Nairobi N.P Natronal Park Na!robl I1.700 Gazened wlth tiilc and Boundan Plan Gazened Titled N/A Survcved

198 Oldonyo Sabu} N.P NationalPark Machakos r,800 Gaz-cncd and Boundary Plan Eocroachmenl by Tclccomm kcnya Gazencd Nor Titled NiA Surveyed

199 Abcrdarc Nationa! Park Nycri/ Murang, N 76.570 Gazcttcd with titlc and Boundlry Plan Gazctted Trtlcd NiA Surveyed

200 Mount Kcnya National Park NycriMcru 71.500 Gezened with titlc and Boundarv Plan Gazefled Trtlcd NiA Survcyed

20t Laikipia Proposcd Nations Laikipia 6.923 Has titlc. No1 Gazcfled. Nol Gazet Trllcd N/A Suwcyed

202
Meru Natronal Prrk Meru 20.246 G&zlned wrth trtlc and Boundary Plar\ arcas around Kicngo, Kajo. Ndolcli 8nd

Athriu, Ruuji sDd Ndolci have community land suwcycd insidc lhc park
Gazcncd

Trtled N/A Survcycd

0

Kora National Park Tana River 178,700 Gszcncd with titlc md Boundary Plan, cncroachmcnt with human scttlcmcnt illcgal
grazing illcgal mining

Gazctted
Trtlcd NiA Survcvcd

204 Cenuallsland Natronal Park Turkana 500.00 Gazrttcd and Boundary Pl&r Gazened Nol Trtlcd N/A Not Surveyed

205

Malkaman NaronalPark Mandera 87.600.00 Gazcncd and Boundary Pla& humsn scttlcmcnt, ncw ssfsrcom mast, illcgal grazing

in fcnccd protions.
Gazetled

Nol Trtlcd N,'A Suwcyed

206 Marssbit National Park Msrsabil 14.407.12 Has Boundary Plan awairing Llgal Noticc Not Gazct Not Titled N/A Surveved

207 Sibiloi National Park Msrsabrt Gsz.ncd and Boundary Pl&n Gazencd Not Trtlcd N,A Survcycd

208 Soutl lsland Nationsl Park Marsabrl 3,900 Gszctted rnd Boundary Plan Not Titlcd N/A Nol Survcycd

209

Chyulu Nahonal Park Makueni 73.600 Gaz.ttcd with tillc and Bound8ry Plan, c-oun cssc by MukuIuIo , & cxislcncc of!
public school in thc park

Gazcttcd
Trtlcd N/A Surv.ycd

210 Tsavo East National Park Tarts Tavcta / Kit! t,i44,193 G8zcncd with tirlc and Boundary Plarq human scttlcmc at Mukomwr Gazcncd Tirlcd NrA Survcvti

2t I Tsavo Wcst National Psrl Tarts taveta / Malir 701.083 Gazctted with hth and BoundaD' Plan, Humsn settlemcnt al Mangenetc Gazened Trtled NiA Surveyed

2r2 Mounr Elgon National Park Transnzora 16.900 Gazcncd and Boundary Plan Gazetted Not Trtled NiA Suweyed

213 Nder. lsland NationalPark Kisu-rnu 408 Gsz.ttcd wrth title and Bounda4' PIan Gaze$ed Trtled N,A Suweycd

)14 Ruma Nanonal Park South Nyanza r2,000 Gazctted and BouDdary Pla4 ovcrlap ofccnftal schcmc boundary Gazened Not Trtlcd N,A Survcycd

iraIa

ox
H

lN/A I

lrvA I

lN/A I

lNiA I

lNre I

lNiA I

IN A 
I

lNi A

lNiA

IN/A

lGazcnca



D€scriptioo of hnd Couoty Size (hs) R€marks PDP Surveved

2t5 Saiwa Swamp Transnzota Gazetted Titled N/A Surveyed

216 Hells Gale Nationel Park Nakuru 8.066 Gazetted wlth lltle and Boundary Plan Gezcncd Trtled NiA Surveycd

2t7 Lake Naluru Natronal Park Nakuru r 8,800 Gazctted and Boundary Plan. human scttlcmcnt on thc nothcm side ofthc park Gazcitcd Not Trtlcd N/A Survcyed

218 Longonot National Park Nakuru 5,200 Gazcttcd wrth tillc and Boundary Plar\ buman scttlcmcnt with allotmcnt lcttcrs. Gazcncd Tirlcd N/A Suweyed

2t9 Arabuko Sokoke National Park Krlifi 600 Cazcned wth title 8!d Bouodary Plaa illcgal settlmc and ovcrlap on thc boundry Gazetted Trtled NiA Surveyed

Mombasa Mann. N.P National Park Mombasa t,000 Gazcncd with titlc aod Boundary Plan Gazened Trrled N/A Survcycd

221 Malindi Mannc N.P National Palk KrLfi 588 Gazcncd and Boundary Pla[ Gazened Not Titled N/A Surveycd

222 Walamu Marinc N.P Natlonal Park KiIifi r0.006 Gazcn.d and Boundary Plan Gazened Not Titled N/A Not Surveved

223 Klsltc Marinc N.P Kwalc t.t28 Gazcttcd aod Boundary Plan Gazencd Not Titled NiA Su-rvey.d

bikipia (Kinmon) Natronal Rescrve Larkrpra 1.700 Gazctted and Boundarv Plan Gazetted Nor Irtled N/A Not Survcycd

225 Mount Kcnva National Rescrve Mcn Krnnyaga/ I 212,400 Gezcned and Boundarv Plan Gazcned Not Trrlcd N/A Not Surv.ved

226 lvl\ ea National Rcscrve Embu 6,800 Oazctted w1th Boundary Plan Ga2ened Not Titlcd NiA Not Survcyed

227 Samburu National Rcscrve Samburu 15.500 Cazcncd with Boundary PIan Gazencd Nor Titlcd N/A Not Survcycd

Narional Rescrve Carissa Gazctted Not Tided N/A Not Surveyed

229 Brsanadr National Reservc lslolo 60,600 Gazcncd with Boundary Plsn Gazcned Not Titled NiA Not Suwcyed

230 Mwrngi O{onh Kitui) Nationdl Resewc Krtui '74,500 Gazencd with Boundary Plan Gazcned Not Trtled N/A Not Suweyed

231 Nvambcne National Reservc Meru 64.060 Gazcncd wrth Boundary Plan Cazened Not Trtled N/A Not Survcycd

232 Rahole National Raservc Ganssa 127,000 Gszattcd wlth Boufldary Plan. Exists human settlements aod imgalon farming Gazetted Not lrtled NiA Not Survcved

National Rcscrvc Garissa r 33,900 Gaz.ttcd with Boundary Plan Gazctled Nor Tirled N/A Not Suwcycd

131 Shaba National Rcscrvc Isiolo 23.900 Gazcncd wrth Boundary Plan Gazcned Nor Trrlcd N/A Not Survcyed

235 Buffalo Spnngs Na(ional Rescrvc Isiolo r 3.100 Gazcttcd witi Boundary Plan Cazctted Nor Tirled NiA Nol Surveyed

)36 Losai National Reserve Marsabrt r80.600 Ga2ened with Bouldary Plar. human sefllement and illeg.l grazing Gazened Nor Titled N/A Not Surveyed

Naoonal Reserve Marsabn 16.000 Gazcned and Boundrry Plan, illegrl gazing Cazctted Not Titled N/A Not Surveyed

238 Ngai Ndethya NalionalReservc Makuenr 21,200 Gazctlcd with Bo'$drry Plan. Exstcncc ofhurnan scttlcmenls and farming Gazened Not Titled N/A Not Surveycd

National Rcscrvc Kitur 74.500 Gazcttcd with Boundarv Plan Gazcned Not Titled N/A Survcycd

2{0 Tsavo Road and Rail Rcserve National Rcservc Taita Taveta 52.700 Gazcncd with title and Boundary Plan Gazened Tirled N/A Suweycd

Dodori National Reserve Lamu 8-t.100 Ga2cned wrth Boundary Plan Gazencd Not Titled N/A Not Survcycd

Shrmba Hills Nahonal Rescrvc Kwale r9,25r Gazcncd wrtl Boundary Plan Cazetted Not Trtled N/A Survcyed

243 Tana River Primate Nationsl Raserve Tana fuver 17.062 G.zetted wrr.h Boun&ry Plan, human scttlemcnt, illcgal farming and grazing Cazened Nor Txled N/A Surveyed

244 Chepkitale National Rescrve Trans nzoia 17.820 Cazetted wrth Boundary Plan Ga2etted Not Trrled NiA Not Suleyed

2{5 Kakamega Natronal Rescrvc Kakamega 4.470 Gazened wrth Boundary Plan Gazcned Not Txlcd NiA Survcycd

216 Nasalot Natlonal Reservc Wesl Pokot 19.400 Gazencd with Boundary Plan Gazetted Not Tirled N/A Not Surveved

South Turkana National Rcscrve Turkana 109. t00 Gazcttcd with Boundary Plan Gazened Not Titl€d NiA Nor Suwcyed

218 Kamnarok National Reserve Baringo 8_170 Gaz.ttcd wlth Boundary PIan Cazened Not Trtled NiA Not Survcved

219 L^ate Bogoria National Rcserve Banngo t0.700 Gazcncd wrth Boundary Plan Gazelled Not Tirled NiA Not Survcycd

250 Maasai Mara National Rcscrve Narok 151.000 Ga2ctt.d wlth Boundarv Plan Gazened Not Titlcd N/A Nol Suwcvcd

25t fumoi (Kcrio vallcy) National Rcserve Elgcyo Marakvct 6.800 Gazetlcd wilh Boundary Plan Oazctted Not Tided N/A Survcved

252 Loitikippi National Reserve Turkana 250 BP and Legal notice oo proccss Not Gazet Nor Titled NiA Not Surveyed

15) Klunga Lamu 25.000 Gazetred with Boundary Plarl Human scttlements Exist Gazetted Not Tilled NiA Not Surveyed

254 Malindi'Watamu Marinc National i Kitifi 21,300 Gazctl.d wrth Boun&ry Plan Cazcned Nor Tirlcd N/A

255 Mombasa Mannc Natlonal l Mombasa 20.000 Gazcttcd with Boundary Plan Oazened Nor Titled NiA Surveved

2s6 Mpunguli Marinc Natlonal I Kwale 1.t00 Gazened with Boudary Plan Gazened Not Titled NiA Surveyed

257 Watamu Manne Natronal l Kihfi 3,200 Gazcned w|th Boundary Plen Ca2efled Not Trtled NiA Not Survcycd

258 Dranl Chale Kwale 7,E1E Gazcncd with titl. and Boun&ry Plan, pnvatc dcvclopcrs encroachmc[l Gazened Not Tirled N/A Survcyed

ox
ts

;
_J-

lcrrego.y lcrzcnca lrirtea
INarional Park 245 lcazcfl.d wilh titlc srd Boundary Pla!

lNatronal Park

228lArawalc 53,300 IGazclcd wid Boundary Plan

233lBonr

23TlMarsabrt

239lSouth Kitui

lMannc Nauonal

lMannc Natronal



ANNEXTURE 6

Submission by the Athi-Water Works on the

implementation status of the Public Investments

Committee, Twenty Fourth Report of on consideration of

the Auditor General's reports on the financial statements

of State Corporations: Athi-Water Works Financial Years

201.412015 To 201812019.



Annex 3

fence. The d.esigns stnll be constmed and read together with this

Agreement

4.2 Grantor shall continously carry out surveillance of the activities of

the contractor and any other person or entity involved in the

,construction 
of the standard gauge railway arrd recommend

appropriate interventions.

EffioBIIGATTONS Or rHE Gnebr-rrr

The Grantee shall credit the Grantor's account with the balance of

the Environmental Restoration Grant being Kenya Sh-illings Nine

Hundred and Forty One Million (Kshs 941, 000, 000) in the

following manner:

90% of the of the balance of the Environmental Restoration Grant

being Kenya Shillings Eight Hundred and Forty Six Million Nine

Hundred Thousand (Kshs. 846, 90O 000) onbefore the 31 December

20\4

10o/" of the of the balance of the Environ:nental Restoration Grant

being Kenya Shillings Ninery Four Million One Hundred ( Kshs. 94,

100, 000) onor before the 31 March 2015.

The Grantee, shall on or before the 3L December 20'].,4 credit the

Grantols account with the balance of Kenya Shillings One

Hundred and Sevenfy Eight Million (Kshs.178,000,000) being the

funds for relocation of the Grantors amenities within the sites as

indicatEd indawe 2.1(c) ii above.

5.3 The grantee shall submit a periodic declaration of all personnel

withinthe property during the corutruction of the railway line.

I

a

o

5,1

(a)

o)

5.2

o

(
,

KVr'S-KRC
Grart of Easemcnt Agrecmcnt
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WILDLlFE

SERVICE

KWS/300.1

27th February 2023

Eng. Kung'u Ndung'u
Director General,
Kenya National Highways Authority,
P O Box 49712 00100
NAIROBI

Dear DG,

REMINDER FOR PAYMENT OF OUTSTANDING AMOUNT OF

KSH.2,474,71O,OOO FOR EASEMENT AGREEMENT: GRANT NUMBER I.R.
19834 - NATROBT NATTONAL PARK (1.R. NO. 10758)

Reference is made to the grant easement agreement dated 23'd September 2015

and the National Treasury letter Ref. RiES 1091/15/014'(16) dated 26th October

2015 on Nairobi Southern by pass road project contract no'

KeNHA/WORKS/01/2010-2012 funding for recompense value Nairobi National

Park land,

Further reference is made to our reminder letters Ref: KWS/CONF/3O9 dated 2nd

November 2016, Ref: KWS/NP/2 dated 14th september 2017, Ref: KWS/NP/2

dated 11th January 2018, Ref: KWS/NNP/2 dated znd March 2020, Ref:

KWS/FIN/94l1)lzo2t dated 6th npril2Oi2t, Ref: KWS/FINloz(2)12022 dated 25th

February 202), copies attached, on request to settle the subject amount.

As you are aware, KWS signed the easement agreement with KeNHA for the

Nairobi National Park land affected by construction of the Southern Bypass Road

on a compensation amount of Ksh.3r74O,7L3,84O made up of;

i) Wildlife Endowment Fund - Ksh'3,564,000,000

ii) Security, erection of fences, relocation of Grantor's amenities and

environmental restoration - Ksh'176,713,840

The total amount was to be paid to KWS in 4 installments as follows;

1. Ksh.2,000,000,000 before execution of the Grant of Easement

2. Ksh.1,564,000,000 before 30th December 2015

3. Ksh.66,003,840 before execution for relocation of amenities or facilities

4. Ksh.110,710,000 before execution for erection of fences

+254135 663 421

+254 -126 
610 508/9

a/ kws@kws.go.ke

@ www.kws.go.ke

l,t

Annex 4
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I ai eO. Box 40241- 00100, Nairobi, l(enva I n
I \. t25a P2o123794O11819 15 | r:r



Annex 2

REPUBLIC OF XENVA

MINISTRY OF TRANSPORT, INFRASTRUCTURE, HOUSING, URBAN
DEVELOPMENT AND PUBLIC WORKS
STATE DEPi\RTI\'IENT Of INFR \STRUCTUItE

'lclcphonc (0) ]0 551960/t-5 t\'lECtlANlcAL AND I'RANSPOI{ l

Fax: tol2o 53?91'1 DlVlsl()N
F.nrail: cnrtc iir trrcchlrricll. r-lo.kc L4ACHnKOS ROAI)

P. (). BOX iO0{i-00100
NAIR()t}I

Datc: 0.1'l' Octo[,.-r. ]L)l I

\\'cbsitc: \\ \\ \\ .lrilns \ln o.lrr

1 I-IE DIREC'TOR GENERAL
KENYA \\'lLl)l.lFE sEllvlcF- ( K\\'s)
P. O. BOX l0ll l - (m 100

r"i\lROlll.

l{1..: \.\l.l',\1'lO\ ()} }lO I'OR vF_H I('l.l..s I\I ( ) t'( )RC\ (:l.l:s A\ l) Pl-ANT

\\'hr..rr rcpll ing plL-.rsc qrote :

llcf. i\o. \l0 lllll. l).tI'\\', Nl lfi NSI' llll R&l Rt. \'Ol..l (llt)

a

\\'u rcli.r l(l )(rur luttcr rcl'n()
riltt('r.

N$ S/2(llll.J (9S) Jltt'rj ll'r' I''tbruarr'. ltll9 orr 1l1g x[r1'1'g 5lrlricc(

()ur L-str'.cmL.d ofticc is ht-rchr inforrrring 1ou in connuction u.ith thc raltrution cxcrcisc. that rrc

hlrr: rnlnagcd t(r cvitlurlc 85(r No. r't'rchiclus. n11r[1r1c11:lgs und plrnt rrltogclher xs Pcr lhc

lutrirclrcrl rcsults. Rulrtrns lrrrc lrccn tlulll linllized rrrrl clclivcrcd t(, \rrtrr t'llicr" ft,r rottr llnhur
ircl iott.

lltrrrcr cr. t,ur rrl'licc didn't rvork on 3! No, r)l'rcpons duc to unx\itiluhilitl ol'logbtroks ot

rr'lcvar)t itcnts: cheuk the olluchcd lisl olr flcel nol vulued.

Thank frrr rrrrrking n ith us.

l:rrg. F. !1. Kathanga
( \\'orkshop l\'fu nagcr)
]jrrr: ('lll lll'' l'.li( ; I \ [. I:lt ( t\lti('ll.\\Ic..\I-) -

g| ....,.. \s*::. d C

a



Annex 3

REPUBLIC OT KETYA

IN TlrE MATTER Or Trre Llr.ro Acr No. 5 OF 20L2

IN TrrE MATTER Or Tnp LAND REGISTRATIoN Acr No. 3 OF 2012

AND

IN Tlre MArrm or Trn REGIsTRATIoN oF TrrLEs Act (Cer.281) (REPEAIED)

Gnevr oF EASEMENT Acnrnuplrr

TI{rsAcnrsr'rsvrismadethe RZ dayof AtlAUf 20L4

t'

I
(.

(

I.

(

I.

t

t

(

ll

BsrwsEl{-

(1) KENYA WILDLIFE SERvICE a body corporate established under the

provisions of the Wildtife Conservation and Management Act, 2013 of the

Laws of Kenya and of Post Office Box 40241, Nairobi 00100, the

(hereinafter referred to as the "Grantor") which expression shall where

. the context qo admits inciude its successors in title and assigns.

(2) KENY4 RATLwAYs Conl'on.e'noN a corporaiion established by an Act of

Parliament, Kenya Railways Corporation Act (Chapter 397 of the Laws of

Kenya), and of Post Office Box 30121{0100 Nairob! (hereinafter referred

to as the 'Grantee') which expression shall where the context so admits

includes its successors in title and assigns.

WFIEREAg_

(a) The Grantor is the proprietor of a-ll those pieces of land described in

Annex 1 which are. burdened properties and hereinafter collectively

referred to as the'Propert5/.

KWS.KRC
Grant of Easement Agreemeot

l'

(

L

(

L

s ['

L
(-

t'

o

a

t:

l



Annex 3

facilitate the same and as further ilhutrated in the schedules to this

Agreement.

The headings in this agreement are inserted for ease of reference

only and shall not be taken into account in the construction or

interpretation of any provision to which they refer.

In this agreement, words importing the singr:Iar number shall

indude the plural and oice uerca and words importing the

masculine shall include the feminine and neuter and oice ztetsa

Any reference in this agreement to a parly shall mean either

Grantor or the Grantee, and any such reference to parties shall, as .

the case may be, mean all or any of them.

(

a

t,

t:

i
t:

(
7.2

1.3

1.4

KWS-KRq.i
Grant of Eascment Agrecm€nt

o

a

[.

t

t-

,
t ;i.PONomoNs FoIt GRANTING AccEss

a) The Grantor shall allow the Grantee access to the Sites and the

Property for the purpose of corstruction of the Standard Gauge

Railway upon fulfilment of the following conditions by the

Grantee:The Grantee shall execute ard deliver to the Grantor on or

before execution of this Agreement an irrevocable Deed of

Undertaking to acquire land for conservation of widlife as

indicated in the Third Schedule.

b) The Grantee shall deposit an Environmental Restoration Grant oI

. KSh. i.197 Billion in favor of the Grantor in the following manner:

(i) Kenya Shillings Two Hundred and Fifty Million ( KShs. 250,

000, 000) on or before execution of this Agreement. (ii) The

balance of Kenya Shillings Nine Hundred and Forty One

Million ( Kshs 941,000,000) shall be paid to the Grantor in

accordance with clause 5.1.

c) The Grantee shall pay to the Grantor Eu:Iy and all costs as shall be'

required for or be incidental to the relocation of the Grantor's

t

I

(

(

t
t

(
L

t

(

t
(

.l

t

t

I
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Annex 3

amenities or facilities affected by the conskuction of thestandard
.',

Giiage - Railway, excluding fences within the secrions of the
Property affected by the SGR and the incremental cost of wildlife
security, estimated at Kshs. 278 Million (Kenya Shillings Two
Hundred and Seventy Eight Million) in the following manner:

i) Kenya Shillings One Hund.red Million (Kshs 100, 000, 000)
on or before execution of this Agreement.

ii) The balance of Kenya Shillings One Hundred and Seventy
Eight Million (Kshs 178, 000, 000) shall be paid in accordance

. with dause 5.2.

) All the funds to be paid by the Grantee to the Grantor under this
Agreement shall be credited to the following account:

d

o

o

Bank

Branch

Account Name

Account No.

,s'TArtD^,-D Clr\,.'l<JP-@

LAN[{A1A

K6ttve wtkDLl FE, sa.Lv tLE-

OtoB'DAaog+r+oD

3 PuRposE

3.L The Grantor and Grantee acknowledge that the purpose of this

easement is

3.1.1 To allow the Grantee the right to enter and construct, reconstruct,

, erect, lay, place, alter, use, maintain, repair, add, renew, remove, and

inspect and patrol at all times, supporting srructures, such as poles or

towers, operate; trains, equipments, vehicles and all necessary or

useful facilities and equipment with respect to construction and

rurudng/operaling a standard Gauge Railway line as from time to time

either overhead, trnderground or on the gror:nd on the property more

particularly described in the Schedule hereto. 
i;, .n;

KWS-KRC

t

o

Grant of Eagcment Agreemc[t
5

lL



a

It is confirmed that KeNHA paid Kshs.1,266,003,840 only, leaving an

outstanding amount of Kshs.2,474,7LO,OO0. The National Treasury in a letter

Ref; No R/ES 109U15/01',A', (16) dated 26th October 2015 (copy attached) to the

pS, State Department of Infrastructure granted an undertaking to settle the

amount and KWS was requested to allow the contractor to access the park.

Over the years, the Service has been following up for payment of the

outstanding amount of Ksh.2,474,710,000 to no avail. It is our concern that'all

the above referenced letters have never been acknowledged neither responded

to despite our follow uP.

The purpose of this letter therefore, is remind you to fully settle the outstanding

amount of Ksh.2,474,710,000 and amicably put this matter to rest'

We look forward to continued collaborations

Yours sincerely,

_ ti- 
-.-'.{,LUt''--,-'.-"" -ta-v'

a

Copy to: Silvia Museiya,
Principal SecretarY,
State Department for Wildlife,
Ministry of Tourism, Wildlife and Heritage,

P O Box 41394 00100
NAIROBI

t

,_.i
,-E:)

,, ll

Dr. Erustus Kanga, HSC
AG. DIRECTOR GENERAL
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DES]GN, SUPPLY, IMPTEMENTATION, TESTING AND COMMISSIONING OF

A REVENUE COLLECTION AND MANAGEMENT SOLUTION IN ALL KWs

NATIONAL PARKS AND RESERVES

AGREEMENT

Entered into by ond belween

PESAPASS TIMITED

("The Sorvico Provider")

ond

KENYA WITDLIFE SERVICE

["The Client")

L

-t

a

i1



Annex 5

lN WTNESS heraof the portier hereto hove coused lhis Agreemenl to bo executed the doy

ond yeor firsl obove wrillsn.

SIGNED by BRG. (RTD.)JOHN WAWERU

duly outhorized for ond on beholf of

KENYA WITDLIFE SERVICE

in lhe Presence o[:-

Seoled with lhe Common Seol of

tr

n

-)

PESAPASS UMITED

ln lhe presence o[ i
Nomel ..,....,........-U.hf

Deslgnotlon:.. .,........C..:. f.r.. t2
$a.A

Nome:

Derignotion;a

61

I
I

)

)

l

)

)

)

)

)

)

)

)

l

)
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SERVICE r5DAnnex 6 rso fiilflGxeoertified
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.. t\
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-, l

v'
Dear Sir,

REF: IMPLEMEN TAT]ON OF THE IFMIS E-PR OCURE MENT S EM
q

Reference is made to the letter reference DENR/F|N/3(42) dated l1th June 2015
on the above subject matter- copy attached.

This is to kindly request you to make arrangements and install for us
e - procurement system module as soon as it is practically possible.

Thanking you in advance for your continuous support.

Yours faithfully

lo

NO.MBS
AG. DIRECTOR GENE t

Cc: Principalsecretary,
Ministry of Environment and Natural Resources.
NHlFBuilding
NAIRoBt

P.o Box 40241-00100, Nairobi, Kenya. Tel: +254-20-6000800, 6002345. ISDN: +254-020-3992000/1ooo
wireless: +254-020-2379407 1819. Mobile: +254-735 663 42L, +254-726 610 5O8. Fax: +254-020 -6003792

Email:kws@kws.go.ke Website:www.kws.go.ke

KWS/ 7103

17th June, 2015

The Ag. Director,
!FMIS Department,
The NationalTreasury
Treasury Building,
Harambee Avenue,
P.O.Box 30007,00100,
NAIROBI

I



ATHI WATER
WSRKS

Athi Water Works Development Agency
Athl Water Plaza. Muthalga North Road. Off Kiambu Road
P.O Box 45283 00100 Nairobi
Tel: (+254) 20 -272429213. Mobile: (25417L5-6B&Z7Z
E-mail i nfo@awwda go.ke
wwwawwda.go.ke

When replying please quote: AWWDA/FlN/4/2/VOL.XVll/CMFS-cm

4thMay 2023

TL^ r\t^,t, ^t rL^ it^.i^-^r A ^^^-Lr,.r llo vrorn vr U|(i rroUU ot r,1ioE luty,

The National Assembly,
l\Iain Parliamant Ar rildinnc

P O. Box41842-00100,
NAIROBI.

Dear Sir,

Reference is made to the above subject matter.

Athi Water Works Development Agency is a slale corporation under the ministry of water sanitation and inigation
We are in receipt of your letter ref' N,A/AA & 0SC-COUCORR/2023/036 inviting us to a meeting with the committee
lo appraise them on the implementation status of the 24ti Report of the Public lnvestment Committee, to submit a
and requiring us to submit twenty-five (25) hard copies of the stalus brief and a soft copy emailed to your office.

We submit herewith the required tvrenty-five (25) hard mpies of the brief on the implementation status of the House
recommendations and the relaled appendixes.

Thank you for your continued support.

Yours faithfully,

E M. THUITA, MBS

Hon, Alice Wahome,
Cabinet Secrelary,

Ministry of Water, Sanitation and lrrigation,
P. O. Box 49720-00'100,

NAIROBI.

Chalrpcrson: Hon. Farick Musili Mbangula I Diredors: PS. National Treasury | PS. State Department of Water and Sanitation

RE: suBMlsslON oF THE IMPLEMENTATIoN STATUS oF THE RESOLUT|ONS BY THE NATTONAL
ASSEMBLY

CHIEF EXECUTIVE OFFICER.

Encls.

Cc:



ATHI WATER
WgRKS

When replying please quote: AWWDtuFlN/4/2/VOL.XVll/CMFS-cm

4h May 2023

Dear Sir,

REF: SUBMISSION OF THE IMPLEMENTATION STATUS OF THE RESOLUTIONS BY THE NATIONAL

ASSEMBLY

Reference is made to the above subject matter,

We are in receipt of a letter ref: NAJAA & 0SC-C0|/C0RR/2023/036 inviting us to a meeting with the committee to

appraise lhem on the implementation status of the 24s Report of the Public lnvestment Committee, to submit a and

requiring us to submit twenty-five (25) hard copies of the status brief and a sofl copy emailed to the Clerk of the

National Assembly.

We confirm submission of the required twenty-five (25) hard copies of the brief on the implementation status of the

House recommendations and the related appendixes. A sofi copy of the implementation stalus report has also been

shared with the Clerk of the National Assembly through the provided emails,

The purpose of this letter is to share with you the brief of the implementation status of the house recommendations

together with all related appendices.

Yours faithfully,

EN ITA, MBS

Encls

Chalrperson: Hon. Patrlck Musill Mbangula I Dlrectorsr PS. Natlonal Trcasury | PS, State DePartment of Water and Sanitation

Athi Water Works Development Agency
Athl Water Plaza. Muthalga North Road. Off Kiambu Road

P.O Box 45283 00100 Nairobi
TeI: (+254) 20 -272429213. Mobi|e: .25417LS-688272
E-mail info@awwda go.ke

www.awwda.go.ke

Dr. Kipronoh Ronoh P.,

Principal Secretary,

State Department for Water and Sanitation,

l\ilinistry of Water, Sanitation and lnigation,

P, O. Box 49720-00100,

NAIROBI,

CHIEF EXECUTIVE OFFICER.
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Ref: KWS/pROC.22

lStt Februory, 2020

Principol Secretorv
The Notionol Treosurv
P.O Box 3OOOZ - OOI0O
NAIROBI
(Atln. Direqtor of tFMtS)

Deor 5it,

KEN AWt D FE E VICE

o

I

T o

The obove subject motter refers

Yours €i.n

Following the presidentiol direciive cn olr-governmenl ministries ond ogencies loexecute oil their orocurement on rniegiotel ri-nonciot M;".;;;;nt tnformotion System
[lH3;"t1,::#'"1"flffiXtr ttr ;J;#;=J vour minisrry *,,-o,g;'h" rrr,ars oi,u*-Ji"

Ihere wos o formor meeting heid on grh october, 20 r5 thot confirmed ihol the cunentKWS infrcstructure is copobi6 
"i n"r,tri"gin; requirements of rFMrs setup ond ror-out.

The ogreement thereofter wos..for o reporl to be prepored to the Director lFMls briefing:'J#"':5"I;;li:,iilJffi'',?:;,"#.;" *ov ro*o,a -riere 

^os 
oe.n nI

Ihe purpose of this retier is to moke o fo,o-w up on rhe some so os to be obre toimpler"nent this directive of the Kenyo Wildlife Service.

.-{
a

)

119._!Rld) J. M. Woweru, EBS, .ndc,(K), ,psc,(K)
DIRECTOR GENERAT

p.o Box 40241_00100, Nairobi, Kenya.
Tel: +254-020-2379407/B/g-15. Mobile: +ZSq_l$ 663 4Zt, +254_7Z6G10 508/9.

Email:kws@kws.go.ke Website:www.kws.go,ke

ISO 90t -.zrJ08 Certified
n

t
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, REPUBLTC OF KENYAI
THE NATTONALTREAiq{Y

I r^tF
s

a
\}V

T6 e ic Addre s:315779
NAIROBI

one:

I
plylng please quote

EASURY
ox 30007

Nairobl
Kenya

efuil
52299

Ref. No. MOF/IFMIS/1/9 ffiKffiFt
Ag, Director General

Kenya Wildlife Service

P.O BOX 40241- 00100
NAIROBI

* (t JI

:=--::j;U

I
a) €,7

RE: UPDAT ES ON THE E.PR.OCU REM ENT IMPLEI"IE NTATIO hl PROG R.ESS

., -i.,
All State Corporatlons vrill be notifieci befcre irnplementatiol con-,merices. Ccrrnerivity
to IFMIS and issuance cf user rights viill be assigrred :t the iinpl:n-renta,;ion phase.
, ,:. i ,

We'lookfonalard to lalorking with you

fl
H- h;r \i 

,

JERQUE ocHrENG
FO R: PRIi'l CI pAL SECRE'IAR.Y/ N.ATIONAL TREAST J R.y

Co

I I

I TI

l. rlI

t
_tI

I

PS/TN

.Y
r Lr.
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/El
'tfrl

tfu

t
I
a

I

Nnexx.T
I

a

Ai.(. EB€€ 
. Juty 2,2015i.

fie,

REfertined is made to your letter Ref, KWS/103 dated 11s June, 2015 on the above
subjg{.'

Folloiruihg:the presidential directive, The National Treasury nas initiated the process to
iDplqm-ent E-Procurement to all Parastatals and Universities. Vde wish to inform you

Sg! ygr?fg undertaking phased implementation of IFMIS E-Procurement.

t
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+ATHI vyATER

IMPLB]\TENTATION STATUS FOR THE ]'IC/ HOUSE RESOLUTIONS

s ccific issues raised
PF:OPERTY, PLANT & E']UIPMENT FY 2OI4I15
&. )Y 2015116
Itr'm 628-634 committee recommendations
(i) The Management o [the: r\thi Water Services

should conduct an audir. c,f all itri property and
a search with the lards olfice to ascertain
ownership of land under the Agcncy

(iil Management shoukl alrva,ys be guided by the
Public Sector Accountinp, Standrrrds when
preparing financial ;tatonlents cr;pecially on
Work in Progress Reco.3Irltlon

DIiBTORS FY 20t4115 &.FY 2(\lsl16

Irem 635-638, 616-617,722 & 124long outstanding
dr:btors for NCWSC and other water Scrvice
providers Committee recornmendations

(i) The CEO of AWWI)A should aggressively
pursue the money owed t) the entity.

(ii I The Committee on mpleinentation should
follow up on implernentation of PIC
recommendations.

Status of Committcc Recommendation Im lcmentation

AWWDA has since:
Conducted an audit of its assets during the asset valuation exercisr: as per the
attached Extracts of the executive summary of the valuation report Appendix I
All new assets are updated in the asset register (see the attached a:;set register
Appendix 2
Registered all acquired wayleaves and is continuously undertakinl; registration and
transfer of lands fully acquired. We attach the lands report compl€:te with the
searches from the lands office-Appendix 3.

We confirm that the management has made several efforts in a bid to collect the
debt including:
. Holding a meeting with NCWSC, WASREB and AWWDA (Invitation letters

and minutes are hereby attached-Appendix 4)
o Holding a workshop in Naivasha with the Kiambu county WSPs together with

the county leadership
r Signing re-payment plans with NCWSC - (See copy attached-Appendix 5)
o Initiating the process to engage a professional debt collector ttrrough a board

approval after guidance by WASREB (see a copy of WASREB's letter
guiding on collection of lease fees- Appendix 6

. Board resolution to appoint a debt collector -Appendix 7
r The Attomey General however advised that AWWDA should explore for

alternative debt collection efforts in the spirit of intergovemmental relations
Act; includin
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':cilic issues raised

CHEDITORS AND ACC]TUAI,S FY 2OI4II5
Itcqn no. 639-641 Committee recommondations

: Audit fees were pro ride ,d in the ,;ubsequent
years and the matter resolved.

ir Management should alvrays be puided by the
Public Sector Accountirlg Standi rrds

O f I IER MATTER FY 2OI4/'5 & FY ZOI5/16

Tl e mother Ministry and the CllO shoulrl
e>.peditiously secure ownerr;hip documents of the
as lets queried by the Auditors

ATHI WATER
Vlrt.'rRKS

The matter has since been resolved and the agency has ensured full compliance
With IPSAS

The Agency undertook valuation ofthe assets in readiness for the transfer of assets,
subsequent vesting and securing of ownership documents.
With the enactment of the Water Act2016, The Ministry of Water Sanitation and
Irrigation prepared a Water Sector Transitional Plan for the period 2019-2021
which was expected to fully resolve the matter.
The issue of asset and liability transfers is being handled by the intergovernmental
relations technical committee who together with representatives from various
Agencies (AWWDA is represented) are working towards ensuring, full resolution
of this matter.
After valuation we have embarked on registration and titling which is ongoing as

rA entlix 3

The matter was fully resolved.
We confirm that the Agency has ensured compliance with IPSAS and adequate
disclosures in the financial re

2

Status of Committee Recom mendatio n Implementation
Planning, the Ministry of Water & Sanitation and Irrigation, AWWDA and any
other relevant agency. AWWDA was advised that engagemenl of a debt
collector should be option as a last resort (Attached is the AG's advice on the
matter-Appendix 8)

o AWWDA wrote to the Ministry requesting for guidance on tht: collection of the
outstanding debts-Appendix 9

Further AWWDA has ensured the outstanding amounts have been incorporated in
the Tariff as approved by WASREB (see Appendix 20)

Bau k Charges
rts and statements

S

Nttn-go^Olrorrce with Legol l,totice No. 101 of
August 2005- Tronsfer Pfun
Itr:m no 642-646, 708-710 com mittee
rt commendations

f,
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+ATHI vr,ATER
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S ccific issues raiscd

DI BTORS FY 2016117

Ite m no. 678, 723 & T2S,l,ongOutstanding
Dt btors Judicial deposit - cornrnittee
rer. om mendations

i. The CEO of AV/WD,\ should
aggressively pulsue the money owed to
the entity.

ii. The Committee on irnplementation should
follow up on implernontation of PIC
recommendatiolls.

Status of Committee Rccommendation Im lemcntation
Currently the current savings account has a balance of Kshs.l3,541 ,854.07 (which
is immediately accessible) while the restricted interest earning savings account
has a balance of Kshs.7,539,663.85 (see copies of bank statements as at 3lst
March 2023-Appendix 16).

KDIC balances
The balance of Kshs 7,862,978 is a protected deposit, KDIC commenced payments
of the protected deposits with Kshs 500,000 being the maximum accessible deposit
after verification which AWWDA successfully recovered (see the attached press
statement from KDIC, the payment claim forms submitted and the bank
statement confirming receipt of the said amounts-Appendix 17).
From the foregoing, we are confident of recovering the whole of trre amount held at
KDIC

The deposit with the high court was occasioned by a default judgment made
against AWWDA for delayed filing of response in relation to a case where an
individual accused the Agency of trespass in to their property. The amount was
deposited as a security for the high court to lift the defaultjudgment and its value
was equivalent to the charge for the default judgment, that is Kshs.7,092,497 .

In the judgment of 1Oth December 20 19, the court determined the amount payable
to complainant under this case to be Kshs.44,720.
AWWDA filed an application to have the money deposit account discharged and
the money to be withdrawn in favour of AWWDA. The application went
unopposed and it was due for hearing on 30th March 2020 at a time when the court
processes were adjoumed due to COVID-19 threat. The hearing happened 1Oth
March 2021 as scheduled and the ruling on 28th April 2021 .

The high court ruled in AWWDA's favour that the deposit togetht:r with all the
accrued interest net of Kshs.44,720 already paid to the complainant will revert to
AWWDA.

5
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S ecific issues raised

RI'LOCATION OF WATER Al.lD SE\VERAGE
F1 CILITIES AT THIKA F'.OAL} FY ,i016117

Itr m 684-686, 688-692,730-7|t2 Contract
Vzr riation committee recommendations
EZ, CC should investigate the entire proourement
pr( cess and implementation of ttre proje ct with a
vit w to preferring charges againl;t those that may
ha ,'e broken the larv.

Itrm 687,693-695,730-732 Voidable Legal Fees

cornmittee recommendations
Th : Committee recommenrls thal the E,\CC should
in',estigate the entire procuiement procr'ss and
im rlementation of the projr:ct rvirh a vicu, to
prr:lferring charges against thos': t.hat may have
brr kcn the law.
Rt prcsentative Member fronr lhe Oflice of the
Altorney General
Itt m no 696-699,727-729 conrmittee
re,. onr mendation

Status of Committee Rccommendation Im lcnrcntation
However, the applicant went to the Court of Appeal to appeal agalnst the decision
ofthe High court decision hence delaying further the receipt ofthe said amounts.
The appeal was allowed as per the attached court ruling and notice ofappeal- see

Appendix 18.
AWWDA confirms having aggressively followed up for full recovery of the
deposit. We are confident of recovering the deposit once the case is determined by
the Court ofA eal

EACC initiated investigations on the same. They requested for the: documents
which AWWDA submittecl as evidenced by the attached letter dated l4th October
2022 -Appendix 19

There was no policy provision for the same and the matter had becn fully resolved

o

12.
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ATHI ER
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S rccific issues raiscd
There wos no policy to provider fbr inclrrsion of the
Al orney General as per tho wz.te,r Act and therefore
thr. matter resolved.

TIl IAPPROVED BUDGEI'E}IPENDTIURE FY 201
6l I 7

Itt'm 700-703 committee observation and
re,. ommendation
Tl : committee observed that the matter had been
fuJ iy resolved and recommr:ndcd that the accounting
o1;icer for the AWSB shoutd ensure that the financial
sta .elnents are reported bas:d c,n the standard
ap rroved by the Public Sector .Ar:counting Standards
Bc ard.

U1''SUPPORTE,D EXPENI)IT URE FY 2016I 17

Itc n 704-707 committee ot,seryation and
rec om mendations.

Thr: committee observed that the, ntatter had been

res,rlved and recommended its fc,llows:

The accounting officer for thc AWSII should
ensure that the financiaL statements are reported
based on the standard approv:d by tJre Public
Sector Accounting Standarrls Board.

7

Status of Committec Recommcndation Im lcmentation

We confirm that the financial statements are prepared in accordance with the
Approved IPSAS and as guided by reporting templates provided by the IpSAS
board from time to time.

AWWDA has henceforth ensured full compliance with IPSAS in financial
reporting.
We confirm that the Agency avails all the required documents as provided in the
Public Audit Act 2015
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S ,,'cilic issues raised

The accounting oilicer for thr: AWSI] should
always provide docume nts for audit within the
timelines provided in the Public Auclit Act 201 5

ATHI ATERvY ,Rl<S

Status of Committec Recommendation Im lcmentation

The issue is fully resolved

AWWDA has continued to follow up for loan repayment by ensuring that the
amounts are provided for in the approved tariffs for the company- See Appendix
20
Providing details to the multisectoral task force which was formed by the Cabinet
Secretary Ministry of Water, Sanitation and Irrigation on indebted ness of the
sector.

CI,SH AND BANK BALANCES FY 2OI7/18
ItemTll-716 failure to keep:r r;eparate bank
ao. ount for all projects
Th,: cornmittee observed th lt A ViWDA an internal
ex1 renditure tracking mecha nisrn and recommended
thz l the matter was adequat:ly ,ncidressed and
the :efore the query resolverl
PROPERTY, PLANT AND ECIUTPMENT FY
20t7n8
Item 7 17 -7 2l Un-serviced Lo:rn Comrnittee
Otrservations and recomnrcndations

i The department had sin,:e made the relevant
disclosures in the hrranc:iz.l staternents and
verified by the OACi.

ii The loan remained trn-serviced despite
, AWSB's constant foltow- up. The National

Treasury has taken up the matter and will take
over the loan repaynrent..

iii The National Treasu ry <:onfirrne,l to the
AWSB that there had not been a default in
loan repayment as it unrlertakes rnediation on
repayment

Th., C66n 111"e recommended l.hilt to th: AWSB
shc,uld continue following the Oounty Covemment of

8

Nairobi to ensure the amorurt due dIS
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