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To accelerate the reduction of TB, Leprosy and lung disease burden through provision of
people-centred, universally accessible, acceptable and affordable quality services in Kenya

Reports ond Financial Statements
For thefinancial year ended June 30,2020

I. PROJECT INFORMATION AND OVERALL PERFORMANCE

l.l Name and registered office

Name: The project's official name is Global Fund TB Program,

Objective: The key objective of the project is to accelerate the reduction of TB, Leprosy and lung

disease burden through provision of people-centred, universally accessible, acceptable and

affordable quality services in Kenya

Address: The address of its registered office is:

The National Treasury
Treasury Building, I lth Floor
Harambee Avenue
P.O Box 30007-00100
Nairobi

Contacts: The following are the project contacts

Telephone: (254) 2252299
E-mail : info@treasury. go.ke

W eb s i te : wwv/-1rcas uly.getq

1.2 Project Information

1.3 Project Overview

Project Start Date The pro ject start date is 0l .01 .201 8

Project End Date: The ect end date is 30.06.2021

Project Manager: The ect is MS Jane W. Wamoko

Project Sponsor: The ect or is The Global Fund

Line Ministry/State
Department of the
proiect

The project is under the supervision of the National Treasury

Proiect number KEN-T-TNT, I548

Strategic goals of the
project

The strategic goals of the project are as follows:
(i) To sustain the gains in the context of a newly devolved health

system

(ii) To intensiff efforts to find "missing" cases

(iii) To reduce transmission
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(iv)To prevent active disease and morbidity

(v) To enhance the quality of care for chronic lung diseases

ofAchievement
strategic goals

The project management aims to achieve the goals through the following
means:

(i) Improving / increasing case finding and notification of TB cases

from health facilities through adoption of new programmatic

approaches including proactive case detection/screening in

facilities, optimization of GeneXpert usage, scaling up X-Ray

use for diagnosis, scaling up sputum transportation to optimize

testing; and strengthening of the community referral system

(ii) Strengthening of PSM for health products under the devolved

system of governance, strengthening of data systems with a

focus at county level, integrated service delivery and community

systems strengthening which will build capacity to support a

community response to TB in an integrated and aligned manner

(iii) Strengthening Public/Private Partnership

(iv)Setting realistic MDR-TB targets and support for MDR-TB patients

to allow adherence to treatment and adoption of shorter term

treatment regimen for MDR-TB patients

(v) Strengthening TB/HIV coordination at county and national level to

improve efficiency in utilization of resources

Other
background
infbrmation
project

important

of the

The project started from I't January 201 8

Current situation that
the project was
formed to intervene

The project was formed to intervene in the following areas:

(i) TB care and prevention
(ii) TB/HIV collaboration
(iii) Programmatic managementofmultidrug-resistantTB.
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1.4 Bankers

The following are the bankers for the curent year:

(i) PROJECT SPECIAL BANK ACCOUNT

Stanbic Bank

ACCOLTNT NO: 0 1 00005345272

(ii) LocAL ACCOUNT

Cooperative Bank of Kenya

Parliament Road Branch

NAIROBI

Account No: 0l 141199190800

1.5 Auditors

The project is audited by the Auditor General-Kenya
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1.6 Roles and Responsibilities

The table below is a list of persons who were involved in the project including the project manager

and all key stakeholders, their roles and positions:

Names Title desienation Key qualification Responsibilities
Dr Julius Muia
EBS

Principal Secretary
National Treasury

PhD,CPA(K),CPS(K) Signing of Financial
Statements

Jane W. Wamoko National Global
Fund Coordinator

MA(PUBLIC MANAGEMENT),
BA,DIP IN FINANCIAL AND
PROJECT MANAGEMENT

Coordinating Global
Fund activities

Stephen I. Muiruri Principal
Economist

MA ECONOMETRIC, BA(Econ) M&E, Budgeting
Management

Margaret Ndubi Program Officer BScN, MSc Med Stat Proposal development,
M&E repofting

Anthony Miiru Program Officer Bachelor in Environmental Health Proposal
developmental ,M&E,
Reporling

Dr Kimuu ProgramSenior
Officer

MBChB, MSC,DLSHTM,DQHC&
DTMPH

Proposal
developmental ,M&E,
Reporting

Dr Clare Obonyo Pharmacist MPH, B.Pharmacy, Higher Dip in MIS In charge
Procurements

of

Simon Kibia Senior
Officer

Finance BA(Econ),CPA(K) Proposal development
M&8, repofting

Cornelius
Muthiani

Finance Officer EXECUTIVE M BA,BCOM,CPA(K) Proposal development,
M&E reporting

Catherine
A.Maneno

Finance Officer MSC(FIN),BCOM (FIN),CPA(K),DIP
IN ACCTS.

Proposal development,
M&8, reporting

Rael Rotich Accountant
Charge

In MBA(FIN),BCOM,CPA(K),PGD(PPM
)

In Charge of Accounts

Fridah K.Matumo Accounts Assistant BA,CPA(K) Maintaining accurate
financial records

Purity
Muriuki

Muthoni InternalChief
Auditor

BCOM(FIN)& CPA(K) In charge of Internal
Audit.

Teresa W.Kariuki Internal Auditor BCOM(FIN) CPA SEC4 Internal Audit

Kennedy Kithuka InternalSenior
Auditor

MBA,BA(ANTHROPOLOGY),CPA
FINALIST

Internal Audit

v
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1.7 Funding summary

The project is for duration of 4 years from 2018 to 2021 with an approved budget of US$

30,043,120.00 equivalent to KShs 3,200,265,302as highlighted in the table below:

Below is the funding summary:

1.8 Summary of Overall Project Performance:
Budget performance for the current is TOYo while the cumulative to-date is 7lYo. Absorption rate for

I 2018-19 was 69%

-The number of notified cases of all forms of TB is78,624 representin9T6% of annual target

-Treatment success rate, all forms, bacteriologically confirmed plus clinically diagnosed is at 81.4%

against target of 90Yo

-Percentage of TB patients tested for HIV is 96.6oh against target of 96Yo

List the implementation challenges and recommended way forward'

l. There was a general global shortage of active pharmaceutical ingredients for manufacturing

some anti-TB medicines

2. Weak in-country supply chain systems interrupting continous availability of essential medical

and laboratory supplies. There is need to strengthen engagement with KEMSA in the coming

FY

Interuption of health service delivery attributed to COVID-19 pandemic. The is need

for the project i GF to support the national covlD- l9 response.

1.9 Summary of Project ComPliance:
Delays in general tax exemptions Include significant cases of non-compliance with applicable laws

(i) Grant
585,104,2745,495,9241,636,023,00615,355,34520,851,269 2,221,127,280MOH-DLTLD
221,619,5312,081,9527 57 ,51 8,4907,109,898979,138,0219,191,850TNT

7,577,876 806,723,8052,393,541,49622,465,2443,200,265,30230,043,120Total

-39,909,976289,909,,976250,000,000
(ii) Counterpart

funds

Undrawn balance to
date
(30 06 2020)

Donor /(Sfts
currenc),

ffSftsKSfts

(A)
,B

Source of funds Donor Commitment-

B'

Amount received to date

- (30 06 2020)

Donor
currency
(B)

Donor
cufferrcy
(A) B) (A

vl
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and regulations, and essential external tinancing agreements/covenants,

2. STATEMENT OF PERFORMANCE AGAINST PROJECT'S PREDETRMINED
OBJECTIVES

Introduction

Section 8l (2) (f) of the Public Finance Management Act,2012 requires that, at the end of each

financial year, the Accounting officer when preparing financial statements of each National

Government entity in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the national goveffIment entity's performance

against predetermined obj ectives.

The key development objectives of the project's 2018-2021 plans are to:

a) To accelerate reduction of TB burden through provision of people-centered, universally

accessible, acceptable and affordable quality TB services in Kenya

Progress on attainment of Strategic development objectives
For purposes of implementing and cascading the above development objectives to specific sectors, all

the development objectives were made specific, measurable, achievable, realistic and time-bund

(SMART) and converted into development outcomes. Attendant indicators were identifled for

reasons of tracking progress and performance measurement: Below we provide the progress on

attaining the stated objectives:

Pro.iect Ob.iective Outcome Indicator Performance

Global Fund
Tuberculosis
KEN-T-TNT

l. To increase case

notification of new
cases to 85Yo of
estimated
prevalence

Improved TB
case detection

Case notification
rate of all forms
ofTB per
100,000
population -
bacteriologically
confirmed plus
clinically
diagnosed, new
and relapse cases

In FY 19120, a

total of 78,624
TB patients were
notified
representing
about 76.2oh of
the annual target

of 103,059.

vll



I

I

I

I

I

I

I

I



To accelerate the reduction of TB, Leprosy and lung disease burden through provision of
people-centred, universally accessible, acceptable and affordable quality services in Kenya
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2. To ensure
treatment success

rate of at least 90%
among
all DS forms of TB

Improved TB
case-holding
(Drug sensitive
TB)

Treatment
success rate ofall
forms of TB-
bacteriologically
confirmed plus
clinically
diagnosed, new
and relapse cases

In FY 19120,

70,666 of the

90,439 patients

with drug
sensitive TB
(8t.4%)
successfully
completed
treatment (target

-e0%)
3. To ensure
treatment success

rate of at least 90%
among
DR TB patients

Improved TB
case - holding
(Drug-resistant
TB)

Treatment
success rate of
RR TB and/or
MDR-TB:
Percentage of
cases with RR
and/or MDR-TB
successfully
treated

In FY 19120,464

of the 534
patients with
drug resistant TB
(87%)
successfully
completed
treatment (target

- 77%)

vlll



To accelerate the reduction of TB, Leprosy and lung disease burden through provision of
people-centred, universally accessible, acceptable and affordable quality services in Kenya

Reports and Financial Statements
For the financiulyear ended June 30, 2020

3. CORPORATESOCIALRESPONSIBILITYSTATEMENT/SUSTAINABILITY
REPORTING

In 2015/16, Kenya successfully a TB Prevalence Survey whose key findings indicated that the TB

burden is higher than previously estimated. The prevalence is now estimated at 558/100,000 (nearly

double the WHO estimates of 2171100,000) translating to 138,000 TB cases annually. This implies

that 4OYo of TB cases remain undetected and untreated annually.

While the prevalence is higher than previously estimated, TB case notification rate has continued to

decline in the last few years despite increased efforts to find more cases at facility and community

level.
The Global Fund TB project provides resources for procurement of first and second-line TB

medicines, equipment and laboratory consumables; technical support for programmatic activities and

targeted programme management activities.
TB commodities are distributed to all service delivery sites in the country'

lx
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4. STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITIES

The Principal Secretary for the National Treasury and the Proiect Coordinator for the Global Fund

program (use the correct title designation) are responsible for the preparation and presentation of the

Project's financial statements, which give a true and fair view of the state of affairs of the Project for

and as at the end of the financialyear (period) ended on June 30,2020. This responsibility includes:

(i) maintaining adequate financial management arrangement and ensuring that these continue to be

eff'ective throughout the reporting period; (ii) maintaining proper accounting records, which disclose

with reasonable accuracy at any time the financial position of the Project; (iii) designing,

implementing and maintaining internal controls relevant to the preparation and fair presentation of
the financial statement, and ensuring that they are free from material misstatements, whether due to

error or fraud; (iv) safeguarding the assets of the Project; (v) selecting and applying appropriate

accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Principal Secretary for the National Treasury and the Proiect Coordinator for the Global Fund

program accept responsibility for the Project's financial statements, which have been prepared on the

Cash Basis Method of Financial Reporting, using appropriate accounting policies in accordance with

International Public Sector Accounting Standards.

The Principal Secretary for the National Treasury and the Project Coordinator for the Global Fund

program are of the opinion that the Project's financial statements give a true and fair view of the state of
Project's transactions during the financial yearlperiod ended June 30, 2020, and of the Project's

frnancial position as at that date. The Principal Secretary for the National Treasury and the Project

Coordinator for the Global Fund program further confirm the completeness of the accounting records

maintained for the Project, which have been relied upon in the preparation of the Project financial

statements as well as the adequacy of the systems of intemal financial control.

The Principal Secretary for the National Treasury and the Proiect Coordinator for the Global Fund

program confirm that the Project has complied fully with applicable Govemment Regulations and the

terms of extemal financing covenants, and that Project funds received during the financial yearlperiod

under audit were used for the eligible purposes for which they were intended and were properly

accounted for.

Approval of the Project financial statements

The Project financial statements were approved by the Principal Secretary for the National Treasury and

the Project Coordinator for the Global Fund prograln on 3,\ f>l 2020 and

signed by them.

ncipal Secretary Coordinator Project Accountant:
CPA (Mrs)Rael J.Rottich
ICPAK Member NO: 14200

Mr Stephen Muiruri

x

Dr Julius Muia PhD EBS
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAI

Enhoncing Accoun tabi I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 30o84-ooloo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON GLOBAL FUND PROGRAMMME - TO
ACCELERATE THE REDUCTION OF TB, LEPROSY AND LUNG DISEASE BURDEN
THROUGH PROVISION OF PEOPLE CENTERED, UNIVERSALLY ACCESSIBLE,
ACCEPTABLE AND AFFORDABLE QUALTTY SERVICES lN KENYA (GRANT NO.
KEN-T-TNT 1548) FOR THE YEAR ENDED 30 JUNE,2020 - THE NATIONAL
TREASURY

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the Global Fund Programmme
- To Accelerate the Reduction of TB, Leprosy and Lung Disease Burden through
Provision of People Centered, Universally Accessible, Acceptable and Affordable Quality
Services in Kenya (Grant No. KEN-T-TNT-1548) set out on pages 1 to 20, which comprise
the statement of financial assets as at 30 June, 2020, and statement of receipts and
payments, statement of cash flows and statement of comparative budget and actual
amounts for the period then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya , Section 35 of the Public Audit Act, 2015 and the Grant Agreement
No. KEN-T-TNT-1548 between the Government of Kenya and the Global Fund dated 15
December,2017. I have obtained all the information and explanations which, to the best
of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matter described in the Basis for Qualified
Opinion Section of my report, the financial statements present fairly, in all material
respects, the financial position of the Global Fund Program - To Accelerate the Reduction
of TB, Leprosy and Lung Disease Burden through Provision of People Centered,
Universally Accessible, Acceptable and Affordable Quality Services in Kenya as at
30 June, 2020, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Grant Agreement.

Further, the special account statement presents fairly, transactions for the year, and the
closing balance has been reconciled with the books of account.

Report of the Auditor-Generql on Globql Fund Program - To Accelerate the Reduction of TB, Leprosy and Lung

Disease Burden Through Provision of People Centered, Universally Accessible, Acceptable and A//ordable Quality
Services in Kenya (Grant No. KEN-T-TNT-1548).for the year ended 30 June, 2020 - The National Treasury
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Basis for Qualified Opinion
Non-Disclosu re of Government Cou nterpart Contribution

The Grant Agreement provides for counterpart contribution from the Government of
Kenya equivalent to 15o/o of the Project Grant. However, the financial statements have
not disclosed counterpart funds received by the Programme from the The National
Treasury in the year under review ,and in previous years. As a result, the audit has not
established the value of the Government's contribution to the Programme since its
inception.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Global Fund Programme - To Accelerate
the Reduction of TB, Leprosy and Lung Disease Burden through Provision of People
Centered, Universally Accessible, Acceptable and Affordable Quality Services in Kenya
in accordance with ISSAI 130 on Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion'

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Qualified Opinion and Basis
for Conclusion on LaMulness and Effectiveness in Use of Public Resources sections of
my report, I confirm that, nothing else has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Delay in Completion of KEMSA Warehouse and Office Gonstruction Project

The contract for construction of the Kenya Medical Supplies Authority (KEMSA)
modern warehouse and office block is jointly funded by the Global Fund
and the Government of Kenya at a contract sum of Kshs.3,079,998,860. The works
commenced on 28 March,2018 and were due for completion on 12 March, 2019.
However, site inspection in November,2020 indicated that construction was still ongoing,
20 months after the project's scheduled completion date. Management reported that the

2

Report of the Auditor-General on Global Fund Program - To Accelerate the Reduction of TB, Leprosy and Lung
Disease Burden Through Provision of People Centered, Universally Accessible, Acceptable and Affordable Quality
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works on the warehouse were 95% complete. The contract has since been extended
several times with the latest completion date having been set for December 23, 2020. No
plausible explanation has been provided by Management for the delay in completing the
buildings.

ln view of the delay, no value has been obtained on the expenditure incurred on the
project and in addition, the objects for which it was started have not been met.

Basis for Conclusion

The audit was conducted in accordance with ISSA! 4000. The standard requires that !

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence ! have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, except for the matter(s) described in the Basis for Conclusion on
Lavufulness and Effectiveness in Use of Public Resources and Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance sections of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Lack of a Professional Procurement Unit

Contrary to the provisions of Section 47(1) of the Public Procurement and Asset Disposal
Act,2015 that require procurement activities in public entities to be managed by
procurement professionals with qualifications recognized in Kenya, the Programme's
Procurement Unit does not fulfil this legal requirement. To that extent, the Programme is
operating in breach of the Law.

Management has explained that the omission is caused by lack of a budgetary provision
for the purpose.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that ! plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were

Report of the Auditor-General on Global Fund Program - To Accelerqte the Reduction of TB, Leprosy and Lung

Disease Burden Through Provision of People Centered, Universally Accessible, Acceptable ond Affordable Quality
Services in Kenya (Grant No. KEN-T-TNT-l 548) for the year ended 30 June, 2020 - The National Treasury
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operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Global Fund, I report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Project, so far
as appears from the examination of those records; and

The Project's financial statements are in agreement with the accounting records and
returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Programmes's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Programme, or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015. ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Project monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.

Report of the Auditor-General on Global Fund Program - To Accelerate the Reduction of TB, Leprosy ond Lung

Disease Burden Through Provision of People Centered, Universally Accessible, Acceptable and Affurdable Quality
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Programme's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

o

Report of the Auditor-General on Global Fund Program - To Accelerate the Reduction of TB, Leprosy and Lung

Disease Burden Through Provision of People Centered, Universally Accessible, Acceptable and Affordable Quality
Services in Kenya (Grant No. KEN-T-TNT- I 548) for the year ended 30 June, 2020 - The National Treasury
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basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Programme's ability to continue to sustain its services. lf I conclude that a
material uncertainty exists, I am required to draw attention in the auditor's report to
the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Programme to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Programme to express an opinion on the financial
statements.

a

a Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

N ung
AUDITOR.GENERAL

Nairobi

05 January,2021

Reporl of the Auditor-General on Global Fund Program - To Accelerate the Reduction of TB, Leprosy and Lung

Disease Burden Through Provision of People Centered, Universally Accessible, Acceptable and Affordable Quality
Services in Kenya (Grant No. KEN-T-TNT- I 548) for the year ended 30 June, 2020 - The National Treasury
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To accelerate the reduction of TB, Leprosy and lung disease burden through provision of
people-centred, universally accessible, acceptable and affordable quality services in Kenya

Reports and Fin0nciol Statements
For the Jinancial year ended June 30, 2020

6, STATEMENT OF RECEIPTS AND PAYMENTS FOR THE PERIOD ENDED

3OTH JUNE 2O2O

The accounting policies and explanatory financial statements are an integral part of

the statements It

J ulius
Secretary
Muia PhD EBS

ect Coordinator
Mr Stephen Muiruri

Project Accountant:
CPA (Mrs)Rael .J.Rottich
ICPAK MemberNO: 14200

KShs KShsKShsKShsKShs

RECEIPTS

519,946,109260,083,3 509.3 256,793,334
Proceeds from domestic
and foreign grants

156,79710,5069.4 96,008Miscellaneous receipts

520, I 02,986260,1 53,856256,879,342TOTAL RECEIPTS

PAYMENTS

r l,665, r 964,766,9965,098,200
9.5Compensation of

employees

2t1,206,1372,202,116208,846,641
9.6Purchase ofgoods and

services

283,139,470250,473,80432,665,666
9.7Acquisition of non-

financial assets

506,010,803257,442,916246,610,507TOTAL PAYMENTS
14,092,1032,710,94010,268,835SURPLUS(DEFICIT)

Note
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To accelerate the reduction of TB, Leprosy and lung disease burden through provision of
people-centred, universally accessible, acceptable and affordable quality services in Kenya

Reports und Financial Statements
For the financialyear ended June 30, 2020

7, STATEMENT OF FINANCIAL ASSETS AS AT 3OTH JUNE 2O2O

The accounting
of the financial

licies and explanatory notes to these financial statements form an integral partpo
statements. The financial statements were approved on 2020

and signed by:

Principal Secretary
Date

ect
Date 8l

Project Accountant
Date ar\tr\ ?a)\
ICPAK Member Number: I 4200

2

FINANCIAL ASSETS

3,823,2689.8.A 14,092,103Bank Balances

9.8.8Cash Balances

3,823,,26814,092,103tsTotal Cash and Cash Equivalen

3,823,26814,092,103TOTAL FINANCIAL ASSETS

REPRESENTED BY

1,112,3283,823,2689.9Fund balance b/fwd
9.10Prior ad ustments

2,770,94010,268,835Surplus/(Deficit) for the year

3,823,26814,092,103NET FINANCIAL POSITION

Note 2019-2020

KShs

2018-2019

KShs

Cash and Cash Equivalents

, a
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To accelerate the retluction of TB, Leprosy and lung disease burden through provision of
people-centred, universally accessible, acceptable and affordable quality services in Kenya

Reports and Financial Stotements
For the Jinancial year ended June 30, 2020

8. STATEMENT OF CASHFLOW FOR THE PERIOD 3OTH JUNE 2O2O

The accounting policies and explanatory notes to these financial statements form an integral part of the

fi statements. The entity financial approved on 1r\\ril 2020 and signed by:

Secretary Project Accountant

:z6 Date 3r\Vrl al=r..
CPAK Member No:14200

Date

3

Receipts from operating activities
260,083,3509.3 256,793,334Proceeds from domestic and foreign grants

70,5069.4 86,008Miscellaneous receipts

Payments from operating activities
4,766,9969.5 5,098,200C oyeesnof

9.6 208,846,641 2,202,176ods and servicesPurchase of
theustments durin

42,934,501 253,184,744activitiesNet cash flow from

CASHFLOW FROM INVESTING ACTIVITIES
250,473,8049.7 32,665,666of Assets

(250,473,804)(32,665,666\Net cash flows from Activities

CASHFLOW FROM BORROWING ACTIVITIES
activitiesNet cash flow from

10,268,835 2,710,940UIVALENTNET INCREASE IN CASH AND CASH
3,823,268 1,112,328Cash and cash uivalent at BEGINNING of the

14,092,103 3,823,268Cash and cash equivalent at END of the year

Note

2018-2019

KShsKShs

2ots-2o2ol



To accelerate the reduction of TB, Leprosy and lung disease burden through provision of
people-centred, universally accessible, acceptable and affordable quality serryices in Kenya
Reports and Finoncial Stotements
For theJinoncial year ended June 30, 2020

9, STATEMENT OF COMPARATIVE BUDGET AND ACTUAL AMOUNTS

Note: The significant budget utilisation/performance differences in the last column are explained
in the annex to these financial statements.

tn -Jr

Principal Secretary
Datef;t\<Z\ >,G€la Date},/

Project Accountant
Date lr\v>-\ )^J\
ICPAK Member No:14200

4

Ilcccipts

256,793,334 93,903,729 73%

Proceeds from
domestic and foreign
grants

614,149,354 (263,452,29t) 350,697,063

Mi scellaneous receipts 86,008 (86,008)

Total Receipts 614,149,354 (263,452,291) 350,697,063 256,879,342 93,817,721 73v,

Payments

5,098,200 3,066,142 62%
Compensation of
employees

6,872,653 1,291,689 8,164,342

267,858,1 l0 208,846,641 59,0 r r,469 78%
Purchase ofgoods and
servlces

496,877,671 (229,0t9,561)

Acquisition of non-
frnancial assets

I 10,399,030 (35,724,419) 74,674,61I 32,665,666 42,008,945 44%

Total Payments 641,149,354 (263,452,291) 350,697,063 246,610,507 104,086,556 70,,h

Ilcce ipts/Payments
Item

Original
I-- -I
I I F-in:rl

I Ad.iustments I Budgct

I n I c:a+bIIa

Actual on
Compara
ble Bnsis
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To accelerate the reduction of TB, Leprosy and lung disease burden through provision of
people-centred, universally accessible, acceptable and affordable quality services in Kenya
Reports and Finoncial Statements
For theJinoncial year ended June 30,2020

IO. NOTES TO THE FINANCIAL STATEMENTS

The principal accounting policies adopted in the preparation of these financial statements are set

out below:

9.1. Basis of Preparation

9.1.1. Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS

financial reporting under the cash basis of Accounting, as prescribed by the PSASB and set

out in the accounting policy note below. This cash basis of accounting has been

supplemented with accounting for; a) receivables that include imprests and salary advances

and b) payables that include deposits and retentions.
The financial statements comply with and conform to the form of presentation prescribed

by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

9.1.2. Reportingentity

The financial statements are for the TB Grant Global Fund Program under National

Government of Kenya. The financial statements encompass the reporting entity as specified

in the relevant legislation PFM Act 2012 .

9.1.3. Reportingcurrency

The financial statements are presented in Kenya Shillings (KShs), which is the functional

and reporting currency of the Project and all values are rounded to the nearest Kenya

Shilling.

9.2. Significant Accounting Policies

a)Recognition of receipts
The Project recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received by the Government.

o Transfers from the Exchequer

Transfer from Exchequer is be recognized in the books of accounts when cash is received.

Cash is considered as received when payment instruction is issued to the bank and notified

to the receiving entity.

o External Assistance
External assistance is received through grants and loans from multilateral and bilateral

development partners.

5



To accelerate the reduction of TB, Leprosy and lung diseasc burden through provision of
people-centred, universally accessible, acceptable and affordable quality services in Kenya
Reports and Finonciol Statements
For theJinancial year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Donations and grants
Grants and donations shall be recognized in the books of accounts when cash is received.

Cash is considered as received when a payment advice is received by the recipient entity
or by the beneficiary. In case of grant/donation in kind, such grants are recorded upon

receipt of the grant item and upon determination of the value. The date of the transaction

is the value date indicated on the payment advice.

Proceeds from borrowing
Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and

external loans acquired by the Project or any other debt the Project may take on will be

treated on cash basis and recognized as a receipt during the year they were received.

Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate

to funding for the Project currently under development where conditions have been

satisfied or their ongoing satisfaction is highly likely and the project is anticipated to

continue to completion. An analysis of the Project's undrawn external assistance is shown

in the funding summary

o Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from

disposal of assets and sale of tender documents. These are recognised in the financial

statements the time associated cash is received.

b) Recognition of payments

The Project recognises all payments when the event occurs, and the related cash has

actually been paid out by the Project.

o Compensation of employees
Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in

the period when the compensation is paid.

o Use of goods and services
Goods and services are recognized as payments in the period when the goods/services

are consumed and paid for. If not paid for during the period where goods/services are

consumed, they shall be disclosed as pending bills.

o Interest on borrowing
Borrowing costs that include interest are recognizedas payment in the period in which

they incurred and paid for.
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To accelerate the reduction of TB, Leprosy and lung disease burden through provision of
people-centred, universally accessible, acceptable and affordable quality services in Kenya

Reports ond Financial Statements
For theJinancial year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

o Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the period

in which the repayment is made. The stock of debt is disclosed as an annexure to the

consolidated financial statements.
o Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized.

The cost of acquisition and proceeds from disposal of these items are treated as

payments and receipts items respectively. Where an asset is acquired in a non-exchange

transaction for nil or nominal consideration and the fair value of the asset can be reliably

established, a contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the consolidated

financial statements.

c) In-kind donations

In-kind contributions are donations that are made to the Project in the fbrm of actual

goods and/or services rather than in money or cash terms. These donations may include

vehicles, equipment or personnel services. Where the financial value received for in-

kind contributions can be reliably determined, the Project includes such value in the

statement of receipts and payments both as receipts and as payments in equal and

opposite amounts; otherwise, the contribution is not recorded.

d) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits

on call and highly liquid investments with an original maturity of three months or less,

which are readily convertible to known amounts of cash and are subject to insignificant

risk of changes in value. Bank account balances include amounts held at the Central

Bank of Kenya and at various commercial banks at the end of the financial year. For the

purposes of these financial statements, cash and cash equivalents also include short

term cash imprests and advances to authorised public officers and/or institutions which

were not surrendered or accounted for at the end of the financial year.

Restrictton on cash
Restricted cash represents amounts that are limited/restricted from being used to settle a

liability for at least twelve months after the reporting period. This cash is limited for
direct use as required by stipulation. Amounts maintained in deposit bank accounts are

restricted for use in refunding third part deposits

7



To accelerate the reduction of TB, Leprosy and lung disease burden through provision of
people-centred, universally accessible, acceptable and affordable qualify services in Kenya

Reports and Finoncial Statements
For the Jinancial year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

e) Accounts receivable
For the purposes of these financial statements, imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the

financial year is treated as receivables. This is in recognition of the government practice

where the imprest payments are recognized as payments when fully accounted for by the

imprest or AIE holders. This is an enhancement to the cash accounting policy. Other

accounts receivables are disclosed in the financial statements.

f) Contingent Liabilities
A contingent liabilitY is:

a) A possible obligation that arises from past events and whose existence will be confirmed

only by the occurrence or non-occurrence of one or more uncertain future events not

wholly within the control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

(i) It is not probable that an outflow of resources embodying economic benefits or service

potentialwillberequiredtosettletheobligation;or
(ii) The amount of the obligation cannot be measured with sufficient reliability'

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities' Letters

of comfort/ support, insurance, Public Private Partnerships'

The Entity does not recognize a contingent liability but. discloses details of any contingencies in the

notes to the financial statements unlJss the possibility of an outflow of resources embodying

economic benefits or service potential is remote. Annex 4(There were no contingent liabilities during

the period) of this financial statement is a register of the contingent liabilities in the year'

section sg (2)(i) of the PFM Act requires the National Govemment to report on the payments made'

or losses incurred, by the county government to meet contingent liabilities as a result of loans during

the financial year, including payments made in respect of loan write-offs or waiver of interest on

Ioans

g) Contingent Assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose

existence is contingent on the occurTence or non-occurrence of one or more uncertain future events

not wholly within t-he control of the Entity in the notes to the financial statements. contingent assets

are assessed continually to ensure that developments are appropriately reflected in the financial

statements. If it has become virtually certain thai an inflow of i.onornic benefits or service potential

will arise and the asset,s value can be measured reliably, the asset and the related revenue are

recognized in the financial statements of the period in which the change occurs'

8
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To accelerate the reduction of TB, Leprosy and lung disease burden through provision of

people-centred, universally accessible, acceptable and affordable quality services in Kenya

Reports und Financial Statements
For tlte year ended June 30, 2020

h) Pending bills

pending bills consist of unpaid liabilities at the end of the financial year arising from

contracted goods or services during the year or in past years. As pending bills do not involve

the payment of cash in the reporting period, they recorded as 'memorandum' or 'off-

balance, items to provide u r.nr. of tne overall net cash position of the Project at the end of

the year. When tihe pending bills are finally settled, such payments are included in the

statement of receipts ana payments in the year in which the payments are made'

i) Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts

classification basis llxcept for accounts receivable - outstanding imprest and clearance

accounts and accounts payable - deposits, which are accounted for on an accrual basis)' and

for the same perioa as itre financial statements. The Project's budget was approved as

required by Law and National Treasury Regulations, as well as by the participating

development partners, as detailed in the Gtue.nment of Kenya Budget Printed Estimates for

the year. The Development Projects are budgeted for under the MDAs but receive budgeted

funds as transfers uni u..ount for them sepLately. These transfers are recognised as inter-

entity transfers and are eliminated upon consolidation.

A high-level assessment of the Project's actual performance against the comparable budget

for the financial yearlperiod under review has been included in an annex to these financial

statements.

j) Third Party PaYments

Included in the receipts and payments, are payments made on its behalf by to third parties

in form of Ioans and grants. These puy..nt, do not constitute cash receipts and payments

and are disclosed in the payment to tt ita parties column in the statement of receipts and

payments.

During the year there was no loan disbursements were received in form of direct payments

from third Parties.

k) Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic

environment in which the Project operates, Kenya Shillings. Transactions in foreign

currencies during the yearlperiod are'converted into the functional culrency using the

exchange rates prevailing at the dates of the transactions. Any foreign exchange gains and

losses resulting irom the settlement of such transactions and from the translation at year-end

exchange rates of monetary assets and liabilities denominated in foreign currencies are

recognised in the statements of receipts and payments'

9





To accelerate the reduction of TB, Leprosy and lung disease burden through provision of
people-centred, universally accessible, acceptable and affordable quality services in Kenya

Reports ond Finsncial Statements
For the financiolyeor ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

l) Comparative figures

Where necessary comparative figures for the previous financial yearlperiod have been

amended or reconfigured to conform to the required changes in financial statement

presentation.

m) Subsequent events

There have been no events subsequent to the financial year/period end with a significant

impact on the financial statements for the year ended June 30, 2020.

n) Errors

Material prior period errors shall be corrected retrospectively in the first set of financial

statements authorized for issue after their discovery by: i. Restating the comparative

amounts for prior period(s) presented in which the error occurred; or ii. If the error occurred

before the earliest prior period presented, restating the opening balances of assets, liabilities

and net assets/equity for the earliest prior period presented.

10
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To accelerate the reduction of TB, Leprosy and lung disease burden through provision of
people-centred, universally accessible, acceptable and affordable quality services in Kenya

Reports and Financisl Statements
For theJinancial year ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.3. PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS

During the 12 months to 30 June 2020 we received grants from donors as detailed in the table below:

Grants
Received from
Multilateral
Donors
(International
Organisations)

788,937.77788,937.77
0r.10.20r9

Global Fund

2,202,989.33 2,202,989.33
02.12.20t9Global Fund

2,944,45t.752,944,45t.75
Global Fund 10.03.2020

39,550,1'77.4239,550,177.42
Global Fund 14.02.2020

715,991.7 |715,991.71
16. 10.2019Global Fund

t12,484.20ll2,484.20
17.10.2019Global Fund

204.306.58204,306.s8
Global Fund 1 8. il .2019

92,603, r 38.s l 92.603, r38.51
Global Fund 22.01.2020

72,090,414.54 72,090,4t4.54
Global Fund 23.08.2019

ll

KS
hs

G
ra
nt
s

rc
ce

iv
e

d
in
ki
n
d

Total amount in KShs

20t8lt92019t20
KShsKShs

-_l

Grants
rcccivcd as

direct
payment*

Grants
rcccivcd in
cash

Anro
unt
recci
ved
in
tlon
or
curr
cnc-v

Date reccivedName of Donor
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To accelerate the reduction of TB, Leprosy and lung disease burden through provision of
people-centred, universally accessible, acceptable and affordable qualify services in Kenya
Reports and Financial Statements
For tlte jinanciol year ended June 30, 2020

* The direct payment grants represent payments for goods and services done directly by the donor on

behalf of the project. Projects should ensure that the adequate documents and support document is

requested from the donors to support this grant.

Global Fund 23.t0.2019
87,061.73 87,06t.73

Global Fund 14.03.2020 15,394,543
r 5,394,543. I 5

Global Fund 28.04.2020
28,729,135.93 28,729,135.93

Global Fund t7.06.2020 1 5,1 84
r 5, r 83.65

Global Fund 29.06.2020
123,825.89 r 23,825.89

Global Fund 31.03.2020
t,230,69t .56 I,230,691.56

Total
15,409,726.80 241,383,606.92 256,793,333,72 260,083,350

I
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To accelerate the reduction of TB, Leprosy and lung disease burden through provision of
people-centred, universally accessible, acceptable and affordable quality services in Kenya

Reports and Financial Statements
For the Jinancialyear ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.4. MISCELLANEOUS RECEIPTS

9.5. COMPENSATION OF EMPLOYEES

KShsKShsKShs

Properly
receipts
elsewhere

income-other
not classified

18,6555,35613,29913,299Qr
37,91128,1999,7129,',|12Q2
27,92620,2477,6'797,679Q3
72020t610255,31755,317Q4

283
Sub -Total

ts6J9670J0s86J0886-008

KShsKShsKShsKShsKShs

9,364,5003,690,0003,874,5003,874,500Basic wages of temPorary

em
2,300,6961,076,9961,223,7001,223,700Personal allowances Paid

AS of
u.-665-t964J560955-09&21)05-098200Total

l3

20,9/24 20t8l19 Cumulative to- tlate

Reccipts controllctl
by thirdcontrolled by tltc Total

in Cash

Cum ulntive

2019120 20u4al to- date
L

Paymcnts
made by thc

Payments
marle by third Total

E in C:rsh
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To accelerate the reduction of TB, Leprosy and lung disease burden through provision of
people-centred, universally accessible, acceptable and affordable quality services in Kenya

Reports and Financisl Stotements
For the Jinancial year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.6. PURCHASE OF GOODS AND SERVICES

i

KShsKShsKShsKShs

132,300

Domestic
travel and

subsistence

5 701r20,000120.000

Hospitality
supplies and

services

919,676I l5t3I

Specialised
materials and

services-
Medical drugs

919,439l3 002l3 5

Other
operating
payments-
procurement
fee

165 000

Office and
general

supplies &
services

44,719,465

Specialised
materials and

services-
Laboratory
materials

700700

Other
operating
expenses -
bank charges

2,2u2il1Total

KShs

2

125 101

l5r 149

165 000

719

700

14

20t8n9

Total

i
ts

Payntents made Payments
by the Entity in made by

third rties

2019120

Cumulative to-
dnte

44,719,465

208.tt46.641208,846i41
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To accelerate the reduction of TB, Leprosy and lung disease burden through provision of
peopte-centred, universally accessible, acceptable and affordable quality services in Kenya

Reports and Financiol Statements
For theJinoncial year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9,7. ACQUISITION OF NON-FINANCIAL ASSETS

KShs KShs KShsKShs KShs

250,473,804 293,139,47032,665,666 32,665,666Construction of buildings
250.473,804 283,139,47032,665,666Total 32,665,6_15

15

Paynrents
m:rde by
third
partics

Paynrents
nrnde hy the
Entity in
Cash

2019120 elI
Total

20L8n
Cumulative

to-date



NOTES TO THE FINANCIAL STATEMENTS (Continued)

To accelerate the reduction of TB, Leprosy and lung disease burden through provision of
people-centred, universally accessible, acceptable and affordable quality services in Kenya
Reports and Financial Statements
For thefinancial year ended June 30,2020

9.8. CASH AND CASH EQUIVALENTS CARRIED FORWARD

The project has one number of project accounts spread within the project implementation area and

one number of foreign currency designated accounts managed by the National Treasury as listed

below:

9.8 A Bank Accounts

Project Bank Accounts

14,092,103 3,823,268Bank accounts (Note 9.8A)
3.823.26814,092,103

Local Currency Accounts
3,823,26814,092,103Co-operative Bank of Kenya [A/c No:O1141199190800]

3,823,26814,092,103Total local currency balances

3,823,26814,092,103Total bank account balances

t6

t
I

20t9t20
KShs

20t8n9
KShs

Total

2019120 2018n9
KShs 

I
KShs
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To accelerate the reduction of TB, Leprosy and lung disease burden through provision of
people-centred, universally accessible, acceptable and affordable quality services in Kenya

Reports and Financial Statements
For thefinancial year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Special Deposit Accounts
The balances in the Project's Special Deposit Account(s) as at 3Oth June2020 are not included in the

Statement of Financial Assets since they are below the line items and are yet to be drawn into the

Exchequer Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds that

were voted in the year. These funds have been reported as loans/grants received in the year under the

Statement of Receipts and Payments.

Special Derrosit Accounts Movement Schedule

The Special Deposit Account(s) reconciliation statement(s) has (have) been attached as appendix in

support of these closing balances.

9.9, FUND BALANCE BROUGHT FORWARD

(i) A/C Name [A/c No:1000053452721
33,044,230715,460,378balance

303,806,332 1,633,141,953'l'otal amount deposited in the account
812.t44.423Total amount withdrawn Statement of &,PAS

207,122,287 715J60J78Closing balance (as per SDA bonk account reconciliotion attoched)

3,823,268 1,112,328Bank accounts
1,112,3283,823,268Total

t7

2019t20
KShs

2018n9
KShs

950"72s.805

2019120

KShs

2018n9
KShs



To accelerate the reduction of TB, Leprosy and lung disease burden through provision of
people-centred, universally accessible, acceptable and affordable quality services in Kenya
Reports and Financiol Statements
For theJinoncial year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.I0. CHANGES IN RECEIVABLE

9.1I. CHANGES IN ACCOUNTS PAYABLE _ DEPOSITS AND RETENTIONS

Outstanding Imprest as at l't July 2019 (A)
70,700Imprest issued during the year (B)

(70,700)Imprest surrendered during the Year (C)

Net changes in account receivables D: A+B-C

Deposit and Retentions as at I't July 2019 (A)
63,648,896.20Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)
63,648,896.20Net changes in account payables D: A+B-C

l8

Description of the error 20t9 - 2o2o I

K.sl^T-
2018 -2019

KShs

error 20t9 -2020
KShs

2018 -2019
KShs



I

I

I



To accelerate the reduction of TB, Leprosy and lung disease burden through provision of
people-centred, universally accessible, acceptable and affordable quality services in Kenya

Reports and Financial Statements
For theJinanciol yeor ended June 30,2020

IO. OTHER IMPORTANT DISCLOSURES

l0.l OTHER PENDING PAYABLES (See Annex 2C)

74,18774,187 (87,1 56)87,156Amounts due to National
Government entities-
KRA

1,7001,700 ( I ,700)Amounts due to National
Government entities-
NHIF

1 700

75,88775,887 (88,856)88,856Total

l9

Description

uat"*t[lf J aouitions for
FY 2018/2019 the

Kshs Kshs

Paid during the
year
Kshs

Balance c/f
FY 201912020

Kshs



To accelerate the reduction of TB, Leprosy and lung disease burden through provision of
people-centred, universally accessible, acceptable and affordable quality services in Kenya

Reports and Financial Statements
For the Jinoncial year ended June 30, 2020

1I. PROGRESS ON
RECOMMENDATIONS

FOLLOW UP OF PRIOR YEAR AUDITOR'S

The following is the summary of issues raised by the extemal auditor, and management comments

that were provided to the auditor. We have nominated focal persons to resolve the various issues as

shown below with the associated time frame within which we expect the issues to be resolved.

Principal Secretary Coordinator

5-l f-s
Date Date

Not
resolved

Simon NgigiCounterpart Funds

20

Ref'erence
No. on the
external
audit
Ileport

Focal Point Stutus:
pcrson to (Resolve

rcsolve thc d/Not
issue (Nanrc Resolved

und )

Timeframe:
(Put a date
when )tou
erpect the
issue to be

Issue / Obsen'ations
from Auditor

Management
comments



To accelerate the reduction of TB, Leprosy and lung disease burden through provision of
people-centred, universally accessible, acceptable and affordable quality services in Kenya

Reports and Financial Statements
For the Jinoncial year ended June 30, 2020

ANNEX 1 . VARIANCE EXPLANATIONS . COMPARATIVE BUDGET AND ACTUAL
AMOUNTS

d:bla
%c:a-bba

Receipts

73%93,903,729256,793,334350,697,063
Proceeds from domestic
and forei

-86,00800886,Miscel laneous receiPts

93,817,721256,879,342350,697,063Total Receipts

62%-3,066,1425,098,2008,164,342
Compensation of

78%-59,011,469208,846,641267,858,1l0

Pwchase of goods and

servlces

44%-42,008,94532,665,66674,674,611

Acquisition of non-

financial assets

700/,104,086,556246,610,507350,697,063Total payments

The effects of Corvid
slowed the process of

The effects of Corvid
slowed the process of

2l

Actual on
Comparable
Ilasis

Budgct
Utilization
Differcnce Comments on Variancc

U tiliza
tionFinal

o//o of
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To accelerate the reduction of TB, Leprosy and lung disease burden through provision of
people-centrecl, universally accessible, acccptable and affordable quality services in Kenya

Reports and Financial Statements
For the Jinsncial year ended June 30' 2020

ANNEX2A. ANALYSIS OF OTHER PENDING PAYABLES

d:a-ccba

Amounts due
to National
Govt Entities Chqs on

transit87,1567 4,187(87, r s6)30.06.20l6 r ,343
Paye1. KRA

1,700l,700( 1,700)30.06.203,400Deductions2. NHIF Erroneous
banking

4,5004,50030.06.204,500Banking
3. HIV Grant

93,35675,887(93,356)169,243Sub-Total
93,35675,887(93,356)169,243Grand Total

22

Name

Ilrief
Transaction
Description

Origina
I
Amount

Date
Payable
Contract
ed

I Amount
I'aid To-
Dnte

Outstan
ding
llalance
2024

Outstan
ding
Balance
21119

Comment
s



To accelerate the reduction oITB, Leprosy and lung disease burden through provision of people-centred, universally accessible

acceptable and affordable quality services in Kenya

Reports and Finoncial Statements
For the Jinancial year ended June 30,2020

ANNEX 3 _ SUMMARY OF FIXED ASSET REGISTER

Notes

** There is work in progress for construction of Kemsa warehouse

ANNEX 4 CONTINGENT LIABILITIES REGISTER

*There were no contingent liabilities under this grant.

APPPENDICES
i. Signed confirmations from beneficiaries in Transfers to Other Govemment Entities

ii. Bank Reconciliations
iii. Cash Count Certificate
iv. Special Deposit Account(s) reconciliation statement(s)

Land

and structures

Total

Nature of contingent
liability

Payable to Currency Estimated
Amount Kshs

Expected date of
payment

Remarks

1

23

(e)= (a)+ (b)-(c)+(-)d(b)(a)
I

Transfers
in/(out)

Kshs
2019t20Asset class

(d)

*Purchases/Additi **Disposals in the

(c)

Closing Cost

Q<Shs)
2020

Opening Cost
(KShs)

2019120

Year
(KShs)

2019120

ons in the Year 
]

(KShs) 
i

2019t20 |
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EN.T-TNT
BANK RECONCILLIATION
AS AT 3OTH JUNE 2O2O

(rN KSHS)

lglqqcs as per Bank Statement 14,167,990.1 5

Less:

1) Payments in Cash Book not Recorded in Bank Statement 75,887.00
2) in Eank Statement not recorded in Cash

75,887.00
Add

3) Payments in Bank Statement not yet recorded in Cash book
4l Receipts in Cash book not recorded in Eank Statement

Balance as per Cash book 14,092,103.15
Balance as per Cash book (Actual) 14,092,103.'.|5
Difference

I certify that I have verified the Bank Balance in Cash book with
Bank Statement and that the above Reconciliation is Correct.

SIGNATURE DESIGNATION DATE

A:tr.!\ . hlr)x..

PAYMENTS IN CASHBOOK NOT YET IN BANK STATEMENT (UNPRESENTED CHEQUES)
DATE ITEM CHQ NO. AMOUNT

24.06,20 Commissioner of Dfiaxes 000091 74,187.00

24.06.20 NHIF 000092 1,700,00

TOTAL 75,887.00

PAYMENTS IN BANK STATEMENT NOT YET IN CASH BOOK

DATE PAYEE REF AMOUNT

TOTAL

RECEIPTS IN BANK STATEMENT NOT YET IN CASH BOOK

PAYEE CHQ NOIREF AMOUNT

RECEIPTS IN CASHBOOK NOT YET IN BANK STATEMENT

DATE PAYEE CHQ NO/REF AMOUNT

J

i

.)

I

..,1

-)

i

I

I

J

I
)

l

DATE
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PRJNCIPAL RECEPIENT GLOBAL FUND TB

rsonal Current Account Statement

Statement Date

Stalement period

Page

Branch

Branch Code

Contact Oetails

Tel

0 1 -Jul-20

01 -Jun-20

01-Jul-20

Pago I of 1

to

PARLIAMENT ROAO BRANCH

0001 1044-t

I

l

I t I
a

II I
I!

!
f

Account No 01 141 1 99190800

Account

Description
GRANT NO.KEN.T.TNT.GA 1548

Currency KES

[.

OATE

Jun-20

.Jun-20

lun-20

:.tJun-2?

1 
^ un-20

: 
un-20

. rJun-20

7 Jn-20

n-20

: Un-20

5 n-20

1-20i-

| .'-zo

.Uun-20

CLEAR BALANCEAS ON O1-Jut2O
EOOK EALANCE AS ON 01_Jut-20

,VERORAFT FACILITY DETAILS :

Overdraft Limit

Overdraft Review Date
0.00

1 6-Feb- 1 9

OETAILS CHANNEL IO VALUE OATE OEBIT CREOIT EOOK BALANCEBrought fonvard Balance
CHQ NUMBER OOOO85

2020200001283227
Posl 098578U
MINISTRY OF FINANCE
AND P

CHEQUE NO:84
NHIF

41 1 991 9080

CHEQUE NO:88
NHIF

| 411991s0s0
PRI REC GLOEAL FUND

COMM_15 TRANSFER

EXCISE DUTY

PRINCIPAL REG G F

PRINCIPAL REC G F

PRINCIPAL RE G FUND

Funds Transfer lnhouse

EXCISE DUTY

KCBLKENXDMM

CLARE ACHIENG
OBONYO
/1 1 0627669S
COMM-32 SWIFT

EXCISE DUTY

INTEREST APPLIED

BPWR

BPWR

SVR

BPWR

BPWR

BPWR

BPWR

BPWR

BPWR

SVR

dpwR

BPWR

EPWR

EPWR

BPWR

EPWR

16-Jun-20

1 6-Jun-20

16-Jun-20

1 6-Jun-20

1 6-Jun-20

17-Jun-20

17-Jun-20

17-Jun-2e

10-Jun-20

10-Jun-20

25-Jun-20

05.Jun-20

05-Jun-20

25-Jun-20

25-Jun-20

30-Jun-20

1.700.00

1.700.00

1 5,1 83.70

120,000.00

74,187 .00

4,500.00

250.00

50.00

250.00

50.00

254,863.00

500.00

100.00

1 5, 1 83.70

1 5, 1 83.65

17,742.00

14,593,214.50 cR
14,473,214.50 CR

14,399,027.50 cR

14,397,327.50 CR

14,395,627.50 CR

14,391,127.50 cR

14,390,877.50 cR

14,390,827.50 cR

14,406,0.t1.20 CR

14.390,827.50 cR

14,406,011.15 CR

14,405,761.15 CR

14,405,7.11.15 CR

14,150,848.15 CR

14,150,348.15 CR

14,150,248.15 CR

14,167,990.15 CR
TOTAL VALUE

473,333.70 48,1 09.35

't4,167,990.15 CR

14,.t67,990.15 CR

"End of Statement,,

KES

rl

i;J-..tun-zo

10'-.run-zo

-,Jun-2O

I

I

I

i
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Allocation
Voucher

No. ctS

Cheque
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GLOBAL FUND TB GRANT NO KEN-T-TNT GA 1548
STATEMENT OF SPECIAL (DESIGNATED) ACCOUNT RECONCILIATION
FOR THE YBAR ENDED 30 JUNE 2O2O

Credit No.: KEN-T-TNT GA lS4g
Bank Account No.: 100005345272 Held With STANBIC BANK

Discrepancy between total appearing on line 3 ancl 9

J

.)

I
.. )

*rtu
AUTHORIS BD RBPRESENTATIVE

RESOURCE MOBILISATION DEPARTMENT
THE NATIONAL TREASURY

DATE: 18 rr$::Dri)
l

i

,

)

NOTES AMOUNT

USD

AMOUNT

USD
I Amount advanced GlobalFund

22,004,537.44
TNT -PR

7 109 898.90
MOH.DLTLD

l5 355 45.54

2 amount accounted for

Lcss

20,876,330.93

3
amount advanced to Special AccountOutstanding

1,128,206.61

4 rrt Balance as as 30 June 2020S ial accou

Represented by:

949 419.94
5 Amounts clairned but not credited as at 3Oth June 2020 707.0060
6 Amounts withclrawn ancl not accountecl for to GF 0,50

.PR
I 892 126.86

MOH.DLTLD 19.53I 531

7 Service ifnot included in lines 5 and 6 above
8 interest earned (if included in S pecial Acco

9 Total advance to S Accorrnt Year ended 30 June 2020 I 128,206.61

I
I

I

l

-t
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STATEMENTSPECIAL ACCOUNT

For ending
Account No.
Depository Bank
Address
Related Loan
Credit Agreement
Currency

2
1A0005345272
STANBIC BANK.NAIROBI

Iyjt_YlKt wAY, WESTLANDS,NA|ROBI.
TB GRANT KEN.T.TNT GA 1548.MAIN
NO.4568_KE
USD

per C.B.
balance of 1ST Jutv, ZO19
K. LedgerAccount

Add: 1

Total Amount deposited by AAB e r_c6f.f- Fu.uS

lnterest earnings if deposited in account
2,941,372.18

amount refund ed to cover ineligib le
iture

Total amount withdrawn

service charges
7,995,916.05

tf not in cluded a bove inamount withdrawn

Ending balance on 30th June,2020

REPRESENTATIVE
SIGNATURE:

DATE

SIGNATURE;

DATE

REPRESENTATIVE iC.B.
RESOURCES

l8 ,:,g.-ro

.)

J

)

l

"1 -.-ru

NOTE:The ending balance
Special Account as at 3Oth
Reconciliation Statement is

as per Central Bank of Kenya.Ledger Account and the off-shore,"[ff:j: have been reconcired 
"; ";;;;';rine supporuns
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I TAM.E. S TMT. OF.A CCT. EPRM

RcsultsI-95ofgJ

fl'Hlfr#t 
K,NY^ 

R"n r;'n" : oq : o7' oe

STATEMENT PERIOD:Fron

-
NO.

Page I of3

I
a't

I

l1

0U07nop
To

DATE
REFERENCE NO

OPENING BAL:
-6,99J,86J.E1

,'l

J

1

I

yoltrc Oorc Rcfcrncc.No 
Dllnil5

DETAILS

STATEMENT 
OF ACCOUNT

ACCOUNT Jr{Ul}rBER : t00O37Sr2,t

ACCOUT{T TITLE : TB GRINT KEN-T-TNT cA tS4&M^rN

PACg NO r I

DEBIT CREDITBALANCE

)

I
I

l

I
I

I

')
I

t

)
I
i
I

)

No.

ttns ://ibank.c bk.local/t 24live/ servIetlBrowserServl
et

Dcbir Crcdi(

Bf,hnrr

t
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TAM.E. S TMT. OF.AC CT.EPRM

I
1

tl
-7

--l 3

It
I

l5
6

7

:-'l r
lglro

il
t2

I

I rl
lt4

t5

l6*l t1

I ,t
Irp

!0

:J ::t,;
t5

-'l 26

lzt
Jrt

79

30

I 3r

t::I:,
J4

-r f5lr"J,,
38

39
r40
, 4t
t42

17

44

45

46

47

46

49

5o

5t

51.

5l
54

,5
56

57

5E

59

60

6t
62

6l
64

65

66

61

66

69

70

7t

Page 2 of 3
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pArz267s

u/o.rlzotg r,r,t,trrot PAr2?6rs

a4/oinorc a,r, 
t'otot PAt22671

'. 
/o,Eots ;;; ;;;_.rf,l r;::::i:

UNIDOI, FTISISsTJFMR ;;;;;,;;t6n7n0tg FTlgtgTrvslvtJ ;;;;;l6/07/20t9 F-r$$
t6/o7no' ;i;;;Ir";*, ;ll;i#t6/07/2otg F_,9t91Vtctz ;;;;;;;;t6to7/2ols FIr9r97yJw9G ;;;;;;iJotoat2ots Frre?4ooozos roiiluiiroloEt2otg FTrg24owDcxw r;;.;u/09/2,ts Frte74764tJJ r^,rr*04/09t2'tg FTt924?85L5t r;;;;;;04/O9/2otg Frt9I47PR,6H .;;;;;;;utogaotg FTt9347LKlus 
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::::o!:ote Frte275Y3s5M PAr2lt77
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::|:!rots Frre2eos6BHr PAt23t14tuto/20t9 FTt9290rD7JJ PAl2ll86tSnonotg FTt929015554

:y:o-':9,, ;;;;;;; ;lllj;J
::,:::i:? Frre2eosFFMT PAr2il87t8/.t0t?0t9 Frtg?9OCgBru PAt23t90

::,::,:?" FrrereoRHTrP PAr23re5

l:11::9,, FneleoxMTrrvr PAt23ts|tE/I0/:0t9 Frt929OZ6RFM PAI?1t9422t.tot2it9 Fil9:9r5N5& PAt2126322t.tonot9 FTl939lK36VD pAtll2St
22/tu20ts FTtglglxo6:4 PAt?1251

:4./.to-t:ote 
Ffle2e6XZtMx pA|212E5

:0.,,:o:o,, File2e6s6cYe PAt2l2e4

:4./:o^/:ot9 FTts2s1tzzi2 PAt33te2

:o:,:o!:?,, Frre:,?GRrY6 PAE3r88

:0.,:o-,:r, Frte2eTKsoP4 PAr23te3
741.tw20t9 FTr9l97Z689L pAt2ll89

:r.:!,:0,, Frre3?4FB?FD PA r2trr42U.tu20tg Frt9324LICLD PA l?31t5

::,.:::0,, Frre]]6rvwv5 PA r23r2e03/t2t7}tg Fl-t9l36jKoQ5 pA t2331901t.l2t2ote rrlsleosDiy pA r2l3l{
::,.:!:?,, File3r68RY5o PA r23135o1/t2120t9 FIl9ll6B84CX pA 813280342/2}ts FrtgtJ6F4QCB ,^ ,rrr250llr:/:o19 Flt9l361ltzz PA 83327oyt2t2ot' Fftgll6vc?T5 ,^ ,,rraouil2i2,tg ar,rrrr*arr**,

to^2t2ots ;;;;;;i;;r;'* ;i,:#,
to/,t2t21tg FTt9I44PHWC7 a^,rrrIult2t20t9FnS;rSXTJSC ;,;
2ut2r2ots ;;;;;il;', ,sArD{EiusA iuED

i{i';i;ffi;#if llm;;
:::u.2oro Fr20o227oE4o r^,rrrr.2ror2o2o Fr:ool2cxr rrv oi,rr,r,jrot/2o20 Fr2oolrETHIM ri,rrro,

-160,707.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0,00

0,00

0.00

0.00

0.00

0.00

0.00

0.@

0.00

0.00

0.00

0.00

t4l.t8
7,056.29

516.t8

445.60

459.58

235.4t

788.50

112.29

317.43

569.92

282.95

559.47

135.17

459.03

t25.53

1,478.?6

179.74

t.249.37

3t6.29
t5.s95.65

I t0.5t
r.lEl.3?

46t.15

!61.14

175.43

I 5E.94

791.78

361.17

536.84

0.00

0.00 .t5,7g4.26

0.00 341,635.06

0.00 sE3,582.59

0.00 t02,69t.92
0.00 J8,162.4t
0.00 7t,317.0t
0.00 88,872.66
0.00 2?,7JS.38

0.00 !6.661.E0
. 0.00 t.t,454.12

0.00 10,807.58

0.00 I,4t3.to
0.00 l6?,E44.00
0.00 tE,t42.20
0.00 27,J95.89
0.00 20,059.96
0.00 64,E50.50

0.00 522.49
0.00 1o1,665.41

0.00 3 1,442.93
0.00 8E,5SO.O3

0.00 26.12
0.00 31.67
0.@ 4t4.34
0.00 JL98
0.00 620.88
0.00 287.11
0.00 t57.97
0.00 l.0?7.16
0.00 28E.84
0.00 814. to
0.00 3l3.,rJ
0.00 6lJ.l3
0.00 189.76
0.00 l2o.3E
0.00 659.50
0.00 296.03
0.00 440.19
0.00 509.6t
0.00 2.473,.1:t.oo

.69t 6069.55
.6516434.49

.59928,.9
.5890 I 59.98
.5E3t977.57

.5760600.56

-567t72.'.9

,5648r89.62

.5622321.82

-5604873. I

-5r74065.s2

-5551652.42

-5189808.4:

-5t7 t666.22
.5t44270.13

.51242t0.37

.5059J49.E7

.5058E17.t8

4957t6t.9t
-49257t8.9E

-4817t 3t.95
_4817t t2.83
-4E370E t. t 6

4836666.E7

4836t42.84

-4835J:t.96

-aEl52l4. l9
.4t 5076.22

-{814048.86

-4E31760.03

-4812925.92

-4EJ26t3.47

-481 I 798. t4
46' r 60E.3t
-{81 t2E8

-483061E.5

4830332.41

-1E29892. I t
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