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b) Clossary of 'f erms

Fiduciary Management The key management personnel who had financial responsibility

l. Acronyms and Glossarv of Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB
:

Kshs

MSMES

Board of Management

lnstitute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

Micro Small and Medium Enterprises

tl
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2. Key Entity Information and Management

a) Background in[ormation

The Kakamega County Microfinance Corporation was established by the County Covernment of

Kakamega through the Kakamega county Microfinance corporation Act,20l8 and comrnenced

operations in the financial year 2olg-2020. The corporation is wholly owned by the county

Government of Kakamega and is domiciled in Kenya'

b) Principal Activities

'Ihe principal activity of the Corporation is to provide microfinance banking services to micro'

small and medium enterprises in the county. This will in turn spur socio-economic development

in the CountY

c) Board of Management

d) Key Managenrent team

Cl-rairrnan ol the BoardFlon. Leonard Mayendc

MemberMr.Abel OMNambwaYa')

M ernberMr. Charles llnrbali
-)

McnrberMrs. Anne A Kataka
"1

MenrberMr. Saul S Wasilwa
5

Chief Onlcer 'f rade. Industrializat ion and Tourisrn
6

Mrs. ljaith K (litira

Chief Officer Finance and Budget
7

Dr. Jeophita June Mwajurna

County AttorneyCs Vivianne Mmbaka KomrvonYo
ti

Fund Marrager/ AdministratorMr. Charles Nathan Oranga
9

Fund Managel'/ Adm in istratorMr. Charles Nathan Oranga
I

Fund AccottntantMr. Daniel OpiYo2
Administrative OfficerMr. Kelvin Shiyuka

-)

Business DeveloPment OfficerMr. Shem Muhati-l
Credit OfficerMrs. Joan Obila5
Audit, Risk & ComPliance O fflcerMr. Anthony Waswa6

lll

PositionNantcI{cf

NanreIlcf Position



Kakamega County
Annual Rcport and

Microfi nance CorPoration
Financial Statements for the Ycar ended .lunc 30, 202.1

Key Entity and Management (Continued)

e) Fiduciary Oversight Arrangements

No Entit Role

I Audit Cornmittee and Finance committee activities Provide oversight of the financial
reporting process, the audit process, the

system of internal controls and

compliance rvith laws and regulalions

1

Senate Committee Activities Legislation. Oversi ght and

Representation

J

County Assembly Legislation, Oversight and

4 Development paftner oversight activities Predominant roles played by

development partners have been shorvrl

to include capacity building. projcct

planning, lobbying and advocacy. others
(including resource mobilization) and

tlnancin res cct ive I

5 Controller of Budget This role involves overseeing the

implementation of the budgets ol both

national and county governments. The

Controller of Budget in this role

theretbre monilors the use of public

funds in-year and reports to Parliament

on how the funds have been utilised.

6 The Auditor-Ceneral (AC) is mandated

to audit and report on the use and

management of public resources bY

public entities. Article 229(6) of the

Constitution requires the Auditor-
Ceneral to confirm rvhether Public
money has been applied larvlully and in

tv

0 Registered Offices

P.O. Box 36-50100, 056 3 1850/3 1852/3 1853

County Headquarters

Kisumu/Kitale Highway

Kakamega, KENYA

Representation

Oltlce of the Auditor General

an effective way
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g) Fund Contacts

U-rnail: kcmfc @kak ameqa.qo.ke

Website: kakarnega. go. ke

h) Fund Bankers

l. KCB Bank-Kakamega branch

i) IndependentAuditors

Auditor General
Offlce of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084
GOP 00100
Nairobi. Kenya

j) Principal Legal Adviser

The AttorneY General

State Law Olfice
Harambee Avenue
P.O. Box 401 l2
City Square 00200
Nairobi, KenYa

k) Counfy AttorneY

P.O. Box 36-50100, 056 3 1850/318 52131853

CountY Headquarters

Kisumu/Kitale HighwaY

Kakamega, KENYA
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3. Board of Trustees/ Funtl Administration Committee

Details of qualifications and experienccNamc

Board Chairman
Doctor of Philosophy - Supply Chain

Management (PhD Candidate). Holds MSC -
Procurement and Logistics. Bachelor of Arts

- Leadership & Management. Certified
Strategic Researcher. Associate Member of
Corporate Institute of Strategic Research.

Certificate of Monitoring and Evaluation in

Research. Full member of Kenya Institute ol
Supply Management (KISM). Over 20 years'

experience in Leadership and Managcment.
ts an lndependent Director and Current Board

Chaiman

Board Membcr

Holds Degree in Christian Leadership and

Ministry, Diploma in County Administration
and Governance, Certificate in Cottnty
Governance.

Former member of County Assembly of
Kakamega Kholera ward, served as Ma.iority

Ieader and Deputy Majority leader. Current

Chairman ol the Corporation's Crcdit
Committee.

2.Mr.Abel OMNambwaya

Holds Masters and Bachelor's Degree in

Vocational Education, Former Member ol
County Assembly Idakho Central Ward in
Ikolomani Constituency. Served as chairtnan

Education Committee, rvorked as Chiel
Principal Kenya Technical Training College

l2 years, worked as a visiting/part time

lecturer in various universities. Current

Chairman of Corporation's Finance

Committee.

IJoard Mcmbcr

3.Mr Charles I. Imbali

\/l

l.Mr. Leonard Mayende

'!

t

I
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Board Member

Holds Diploma in County Governance,

Certificate in CountY Governance

Currently the Chairperson - Mwihila Mission

Hospital

Former Nominated Councillor Kisa Central

Ward in Khwisero Sub -county. Currently

serving as Chairperson for the Corporation's

Audit Cornrnittee.

4.Mrs. Anne A Kataka

\

Chief Officer. MTIT

Masters in Health systelrs management

(Ongoing).

Holds Bachelor's Degree in Health systems

management.

Diploma in Nursing SPecialitY in

Reproductive Health

Training in financial management tiom KSC

Training in leadership management and

Covernance for Health systems strengthening

from Amref Africa' A member of Kenya

National Nurses Union of KenYa.

Iloard Mcnrber

Holds Bachelor of Laws (LLB)

Post Craduate Diplorna in Legal studies and

Advocacy. Certified Public Secretary,

Member Law Society of Kenya' Has 30 years'

experience in legal practice and eleven years

of Public Administration in KenYa

Currently as a partner at BMS Advocates LLP

Managing Director. Nzoia sugar company

2009-2015.

vlt
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5.Mr. Saul S Wasilrva
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6.Mrs. Faith K Gitira
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Chief Officer Financc

Holds PhD in Environmental Microbiology,
Master of Science degree in Microbiology.
Bachelor of Science degree (Botany/Zoology)

from Kenyatta University. Worked as

Laboratory Assistant at Mumias Sugar

Company. Mombasa Polytechnic University
College as an Assistant Lecturer

Served as Chief Officer County Government

of Mombasa. She is the current Chief Olficer
in charge of Finance and Budget. .

{
t

(

8.CS Vivianne M Konrrvonyo

County Attorney

Doctor of philosophy in Larv (PhD candidate)

University of Nairobi, Masters of Law'

Holds Post graduate Diploma in Law, and

Bachelor Degree in Law. Certified secretary

(CPSK)

Member of the chartered institute of certified
arbitrators.

An advocate ofthe high court ofKenya and a

member of the law society of Kenya rvith

over l4 years' experience in legal practice in

both private and public spheres with a bias in

public law and corporate governance

9.Mr. Charles Nathan Oranga

Chief Executive Officer
Holds MA (Project Planning and

Management), BA (Economics). A ccrtified
Pro.iects Manager and a practising Consultant

with over 20 years' experience in managing.

monitoring and evaluating development
projects and programmes for local and

international organizations. Has previously

served as program Manager at FAO and

Senior Technical Advisor at Cooperative

League of USA. Currently the Chief Executive

Officer of the Corporation.

v l
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7.Dr. Jeophita June Mwa.itrma
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-1. Management Team

Chief Executive Officer

Holds MA (Project Planning and Management),

BA (Econornics). A certified Projects Manager

and a practising Consultant rvith over 20 years'

experience in managing, monitoring unq

evaluating development projects and

programmes tbr local and international

organizations. Has previously served as program

Manager at FAO and Senior Technical Advisor

at Cooperative League of USA' Currently the

Chief Executive Officer of the Corporation'

I Mr. Charles Oranga

Fund Accountant

Holds Bachelor of Commerce (Finance),

Diploma in Business Management, Certificate in

Business Management.

Certificate in Integrated Financial Management

Information System Training for Accountants

CPA lntermediate (Ongoing)

Worked in Municipal Council of Kakamega as a

Payments Cashier as fiorn 2009 to 20 13.

Administrative Officer

Holds a Bachelor of Arts in Criminology and

Security Studies.

Marketer Frotcom East Africa

Formerly PersonaI Assistant to County

Executive Committee Member, Kakamega

County

Served as secretariate in several ad hoc

comm ittees

Currently Adnrinistrative Olflcer, Kakamega

County M icrofi nancc CorPoration

{E}
/)

3.Mr. Kclvin Shi uka

I

Details of qualifications and exPe riencc
Nantc

t
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2 Mr. Danicl OPiYo

I
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4.Mr. Shem Muhati

Business Development Offi cer

Holds Masters Msc (Agricultural Economics &

Resource Management).BA (Economics)

Worked in the ministry of trade as Trade

Development Officer, County department of

trade as Trade Development Officer, Currently

the Business Development Officer for the

Corporation.

5.Mrs. Joan Obila

Credit Officer

Holds Masters of Business Administration

(Finance). Bachelor of Arts (Economics and

Sociology Option) Worked at Sidian Bank as

Direct Sales Representative. Family Bank in

various positions from 2009 to November 20 l6

Regional Trade Loan Officer, CountY

Covernment of Kakamega Microfinance tiom

May 20 l7 to date

6.Anthony Waswa Wabornba

Audit, Risk & Compliance Officer

Holds a Bachelor of Business Administration

(Accounting option) and CPA section 3

Worked as DANIDA project Accountant at

Ministry of Public Health & Sanitation

Formerly an Accountant at Kakamega County

Teaching and Referral Hospital

Currently Audit, Risk & Compliance officer at

the Corporation

x
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5. Board ChairPerson's RePort

As fhe Chairperson of the Corporation, I am pleased to present this report for the fiscal year

ZOZ3lZOz .This past year has been one ofchange, adaptation, and growth, marked by significant

developments in 
-our 

govemance structure and strategic direction'

During the year, there were notable changes in our Fund's Board of Management team with a new

Chairperson on Board who brings extinsive experience in Supply Chain Management and

Leadership. These changes are 
-expected to stiengthen our Govemance and Operational

capabilities.

Review of the Fund's Performance

The Fund has shorvn commendable resilience and progress despite a challenging economic

environment. Our porrfotio tu, gro*n by Kshs 168,b00,000 from Kshs 89,250,000 driven by

effective management .trri.!i.r-und prri.rt financial oversight. We have also expanded our

"r,r...f, 
progrirr, reaching i,or. b.nificiaries and fulfilling our mandate more effectively'

Future Outlook

Looking ahead, rve remain focused on driving sustainable gro\\'th and-enhancing our impact' Key

priorities for the coming year include diversifying our inveslment portfolio, improving operational

Itt.i.r.y, and fosrerin-g partnerships to inciease our reach and effectiveness' We anticipate a

O1r.ri.'y.u, ahead. rvirh'opportunities for innovation and expansion. Given interest emanaling

from our stakeholders.

Kakameg a County Microfinance CorPoration

Annual Report and Financial Statements for the )'ear ended June 30, 2024

Other I\Iatters

\\'e have undertaken an internal review ofour governance practices to ensure cornpliance lvith all

relevant regulations ,nd b.-.t practices. The resulrs haie been encouraging' confirming our

commitment to transparencr'. accountability' and good governance'

Conclusion

ln conclusion, I extend mY Srati tude to our board members' management team' and staff for their

dedication and hard uork throughout the year. I also thank our shareholders and stakeholders'

includ ing beneficiaries and Partners, for their continued suPPort and trust. Toqether. u'e look

forward to another successful Year for the Kakameg Countl' Ir4icrofi nance Corporatton

Thank 1'ou.

Name: Mr. Leonard MaYende: Sig

Chairperson
Kakamega Coun(r' N{icrofi nance

o^rr.r4lq.1c4,natu

poration
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6. Report of The Fund Administrator
I am pLased to present the Fund Administrator's report for the Kakamega County Micro Finance

Corporation for the fiscal year 202312024. This report provides a detailed overvierv ofthe Fund's

p.rforrun.., financial slanding, and achievemenls. rvhile also highlighting the challenges faced

and the strategies adopted to mitigate risks.

Budget Performance
The Fund's budget for the curent year was Ksh.2 1.862,389, allocated across various programs to

achieve our straJegic objectives. Actual on comparable basis for the year totaled Ksh. 18.183,699

resulting in a buJger variance of Ksh 3,678,690. The Corporation managed to disburse loans

amounting to Kshs. 5 7,280.000 out of Kshs I 16,000,000 estimated for the FY 202312024 '

Physical Progress

Since the establishment of the Kakamega County Microfinance Corporalion. rve have made

significant progress in delivering on our mandate. Key oulputs. outcomes, and impacls achieved

include:
The loan portfolio has increased from Kshs 25M as al June 2020 lo over Kshs l50Mas at June

2024.
The residents rvho have taken the loans from the corporalion have improved their business capilal

and rheir 1ivelihood rvhich contributes to the one of the Governors six-point agenda ol rvealth

creation.

The Fund has effectively urilized 58% of its allocated budget towards achieving these results.

demonstrating a fairll' strong commitment to value-for'nroney principles'

The corporation has opened and operationalise nvo offices in the southern and northern parls of
lhe counly in bid to decenlralize services closer lo residc'nts of Kakamega count).

xll
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7 Statement of Performance Against the county Fund's l'redeternrined objectives

I nt rotluctio n

Secrion 164 (2)(0 of the Public Finance Management Act,2Ol2 requires that, at the end of each

flnancial year, the Accounting officer when preparing financial statements of each County

Covernrnent entity Governmeni entities in accordance *ith th. standards and formats prescribed

by the Public Secior Accounting Standards. Board .includes 
a slatement of the county government

entity's pertbrmance against predetermined objectives'

1'he key development objectives ofthe Fund as per the strategic plan for 2023-2028 areto:

Increase access to microfinance banking services for MSMEs

E,stablish microfi nance Bank
E,nhance business diversification and business development

Enhance business growth and sustainability

Enhance revenue diversification and financial sustainability

Strengthen institutional capacity to provide microfinance banking services

il
b

c

rl

c

r)

g) Strengthen human resource development and management'

Progress on attainment of Strategic development objectives

The"key strategic development objectives are as below with their respective attainment status so

Ihr
Strate ectlveic Develo ment ObS/NO

policy that aims at increasing access by

deserving MSMEs who are able to meet the loan

- l'he corporation has clcvclopc
Attainment Status

obli atlons

d a new loans
Increase access to microfinance
banking services fbr MSMEs

a

-lhe Corporation conrtnenced the process o

meeting the regulatory requirements by Central

Bank aimed at getting registered as a

microfinance. l'his includes making a budgetary

rovision lirr thc liccncc {-ces

iIlstablish Microllnance Bankb

-The Corporation has introduced recovery

as an income stream borne out ofthe exerc

physically tracing defaulters thus mitigating the

collection costs.

-The Corporation is also undertaking Rapid

Result Initiatives to recover dormant loans.

restructure defaulted loans and ensure maximum

fees

ise of

c()lll liance b clients

Enhance Revenue Diversification
and Financial Stability

c

-The Corporation is undertaking training

on digital and mobile applications to enhance

in service delivee l'fl c ienc

lor stal'l'
Strengthen lnstitutional Capacity

to provide m icrofinance services
tl

-Key staffhave been seconde

Corporation to enhance its human resource

cltca

d to theStrengthen Human Resource

development and management

x l
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Budgetary provision has also been made to

recruit more staff in the current financial year

\t\
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8. Corporate Governance Statement

a. Number of Fund Administration committee meetings held and the attendance to

those meetings bY members,

The current Board was competitively recruited and sworn in. in the Financial Year 202212023

committees have been formed and ready to hold meetings starting Financial Year

202312024.

b. Succession Plan,

has ended

c. Existence ofa service charter,

Currently there is a draft service charter, the management is in the process of presenting it

to be approved bY the board.

d. Process of appointment and removal of trustees/ Administration Committee

nrem bers,

Mernbers are appointed by the CEC Ministry of Trade, industrializatioir and tourism and

thereafler vetted by the county public service board. Member can be removed by the

resolution ofthe full board and notification to the Appointing authority ifhe or she has not

adhered to the regulations ofthe board.

e. Roles and functions of the Administration committee members,

The following are the roles and functions of the administration committee members

. Ensure proper and efficient exercise of powers and performance of the functions of the

corporation.

. Uphold the vision and mission of the corporation'

. provide strategic guidance to the corporation and ensure eff-ective organizational planning'

. Advise the management of the corporation generally on the exercise of the powers and the

pertbrmance of the functions of the Corporation'

.ApprovetheestimatesofrevenueandexpenditureoftheCorporation.

. Ensure eft'ective and efficient risk management

. Oversee the management performance and;

. Perfbrm such other lunctions as are provided for under the Act or any other written law'

hence

xv

The Board of Directors are always competitively recruited and legally constituted atier their term
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f. Induction an<i training, A{ministration Committee members and mcmber's

perfo rma nce,

Members are alrvays inducted after engagement and are frequently trained on qua(erly basis to

enhance service delivery to the people of Kakamega county.

g. Conflict of interest,

At the beginning of every Boarcl meeting members are requested to declare ilthey had any

conflict of interest issues on the agenda at hand'

No conflict of interests were raised during board meetings.

h. Board remuneration,

The Board Chairman is entitled to a monthly honorarium of Kshs. 50.000 and airtime allowance

of Kshs. 5,000. Board members are paid sitting allowances of between Kes 4.000 and Kshs' 15.000

while attending Board nreetings. lndependent Board members are also reimbursed travel

allowances.

i. Ethics and conduct as well as governance audit undertaken if any

The corporation relies on Directorate ol internal Audit of the County Covernment Executive to

conduct governancc audit.

xvl
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9. Management Discussion and Analysis

Kakamega County Microfinance Corporation was established by an Act of the County Assembly

in the year 2018 with the main mandate of providing financial solutions to micro' small and

medium traders within the County. It began its operations in the financial yeat 201912020 but due

to financial challenges, loaning which is its core mandate did not kick off immediately'

The corporation begun as a credit only micro-finance but the ultimate goal is to become a micro-

tlnance bank as envisioned by the County leadership'

The corporation has for this year allocated Ksh l 16,000,000 and Ksh. 21,862,389 as loan

disbursement and operationui/ udrinittrutive budgets respectively for the year 202312024

As at 3Orh June,2024,the corporation has disbursed Ksh 57,280,000 and recovered over Ksh

87, r63,000

From the foregoing the corporation is on a forward trajectory'

a,Entity'skeyprojectsorinvestmentsdecisionimplementedorongoing'

The Corporation had envisaged opening of 3 regional offices in the 3 regions namely; northern'

southern and central. We however endeavour to take our services closer to the citizens of this

County.

b. Fund's compliance with statutory requirements'

'Ihe fun<J has complied with the required statutory requirements including and not limited to

deduction and remittance of taxes'

c. Major risks facing the Fund, material arrears in statutory and other financial

obligations

The delays in receiving of the funds slowed down loan disbursements' No enough capacity in

enlorcement of loan recoveries.

tl. Any other information considered relevant to the users nf the financial statements'

The lLrnd is irr operation and is picking up gradually to rcach its potential.

xvll
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l. Sustainability Strategy and Profile
The Corporation *u, establistred by an Act of the County Assembly. lts credit manual provides

for 2%o levy on,all loans as processing fees which has been increased to 3% and 8oZ per annum

interest on ieducing balance paid monthly. The processing fee is charged upfront on disbursement.

This income revolves in the loaning kitty and the aim is to grow it for purposes ol rcaching as

rnany traders as possible.

The fees ,ruy t" reviewed upwards in luture depending on the strategic direction ol the

Corporat ion.
The County Treasury through the Corporation's parent Ministry continues to budget lor lunds to

support the Corporation in achieving its mandate'

2 Enl'ironmentalperformance

The Fund is in the process of developing its strategic plan and its environmental policy which will

also be captured in this plan. However; the loans that have been issued to the business people have

improved their living standards of within the County through expansion of their businesses.

3 Employee Welfarc
The Corpoiation is currently relying on seconded staff lrom tlre parent Ministry of' Tradc,

Industriaiization and Tourism. It intends to develop its policies guiding staff hiring proccss. .iob

descriptions, terms of rei'erences and performance contracting as it moves toward autonorny. The

current stalfs conform to Public Service hiring and appraisal policies

The entity's management conducts rveekly/monthly meetings with its staff allowing them to share

their success stories and challenges while preparing monthly work plans. Where possible and rvhen

resources allow, the staffs are supported to attend short courses, prolessional development courses.

workshops and seminars to improve their skills and work performance.

The entity is also in compliance with Occupational Safety and Health Act of 2007.

4 Market Place Practices
a) The Corporation being a Courrty Corporation has trained its staflon Code olConduct olpublic

servants und th. Ethics and Anti-corruption Act. It's funded by public funds and ensures high

standards olcorporate governance. Our products are fairly priced thus attracting traders from all

sectors of the economy.

All Corporation staffs confornt and adhere to the public service code of conduct and remain

apolitical while delivering services to the public.

b) The Corporation being a public entity works within structures created by the National and

iornty Covernments that govern public procurement. It works within the confines of public

procuiement act and public finance management act and respects its suppliers and is open to

10. Environnrcntal and Sustainability Reporting

xv l
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scrutiny in the public procurement process. our procurement officer is regularly allowed to attend

;;,rg, il;rrkshops that help hi, irp.ou. skills in public procurement management.

5. Corporate Social Responsibility / Community Engagements

The Corporation has made significant strid€s in promoling 
- 
social 

. 
welfare' economic

.rrp"*.ri"r,. and environ-.n[l sustainability across rhe sub-counties we serye. our

commitment to financial inclusion has been a cornerstone of our CSR initiatives' we have

successfully provided .orpt.fr.rtire financial literacy training focused. on budgeting' savings'

and responsible borrowing. These training. progrurt have emporvered individuals and small

businesses ro make inrormld financial deciiions, fostering a culture of financial responsibilitl''

Moreover, rve are proud to report that our financial products have been.designed to be accessiblc

to underser'ed poprtations, iriclrding .uon-,.n, youth, and persons * ith disabilities' By prioritizing

these demographic groups. rve hal'e 
-not 

only increased their access lo essential financial sen'ices

but alst.r coitributed ro fostering econontic Participalion'

our support for local business initiatives has been instrumental in promoting job creation and

enhancing conlmunity development, thereby slrengtheninS the socio-economic fabric of our

communities. Through these eiforts,, the Corporarioi hus dimonstrated its dedication to being a

catall'st for positive change in the areas we serve

xlx
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11. Report of The Trustees

The Trustees submit their report together with the audited financial statements for lhe year ended

June 30, 2024 which show the state ofthe Fund affairs.

Principal activities

The principal activities of the Corporation are :-

a) Provide microfinance banking services to micro and medium enterprises;

b) Undertake any business- related micro finance banking; and

c) Carry out such other roles necessary for the better carrying out of the object and purpose

of the Act.

Results

The results ofthe Fund for the year ended June 30,2024 are set out on pages I to 40

Trustees

The members of the Board of Trustees uho served during the )'ear are shorvn on page iii. The

changes in the Board during the financial )'ear are as shown below:

Auditors

The Office of the Auditor General is responsible for the statutory audit of the Fund in accordance

with Article 229 of rhe Constitution of Kenla and the Public Audit Act 201-5.

By Order of the Board

Chair the Board

Date: ..gl.x..lrr.r.,..
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12. Statement of Management's Responsibilities

Section 167 of the Public Finance Management Acl,20l2requires that, at the end of each financial

year, the Administrator of a County Public Fund established by County Government of Kakamega

ihrough the Kakamega County Microfinance Corporation Act 2018 shall prepare financial

starements for the Fund in accordance with the standards and formats prescribed by the Public

Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, rvhich give a true and fair vierv of the state of affairs of the Fund for

and as at the end ofthe financial year ended on June 30,2024. This responsibility includes: (i)

maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records, rvhich disclose

wirh reasonabli accuracy at any time the financial position of the Fund: (iii) designing, irnplementing

and maintaining intemal controls relevant to the preparation and fair presentation of the financial

stalemenls, and ensuring that they are free from material mjsstatentents, tvhether due to error or

fraud; (iv) safeguarding the assets ofthe Fund; (v) selecting and applying appropriate accountin8

policies; and (vi) making accounting estimates that are reasonable in the circums{ances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial

sratenlents, which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformitl' * ith lnternational Public Sector

Accrrtrnting Standards (IPSAS), and in the manner required b1' the PFN4 Act, 2012 County

Covernnrenr of Kakamega through the Kakamega County N{icrofinance Corporation Act 2018.

The Adnrinistrator of the Fund is olthe opinion that the Fund's financial statements give a tnre and

lair vien,ofthe state ofFund's transactions during the financial y'ear ended June 30, 2024. and of
rhe Fund's financial position as at that date. The Administrator hrnher confirm the completeness of
rhe accounting...ords maintained for the Fund, which have been relied upon in the preparation of
the Fund's financial statements as u,ell as the adequacy of the svstents of intemal financial control.

ln pr ep';ryjng rhe financial starentenls, the Administralor of the Cottnl'.' Public Fund has assessed the

Furrd's abilirl,to continue as a going collcern and disclosed, as al-'plicable, matters relating to the trse

ofgoing concem basis ofpreparation ofthe financial stalenrents. OR

othing has come to the anention of the Administrator to indicate that the Fund u'ill tlol rettrain a

oing concem for at least the next nlelye months from the date of this statement

pproral of the ,inancial statements

ee 2024 andhe Fund'.r financ I statements rvere approved b1'' the Board on

by

Administrator of the County' Public Fund

xxl
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REPORT OF THE AUDITOR.GENERAL ON KAKAMEGA COUNTY MICROFINANCE
CORPORATION FOR THE YEAR ENDED 30 JUNE,2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lalvfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kakamega County Microfinance
Corporation set out on pages 1 to 37 which comprise the statement of financial position

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBI

Report A lldi or-Genera on xakante8lo County nance orpordl on or year en 30 June, 2024



as at 30 June,2024 and the statement of financial performance, statement of changes in
net assets, statement of cash flows and the statement of comparison of budget and actual
amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kakamega County Microfinance Corporation as at
30 June, 2024 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Kakamega County Microfinance Corporation Act, 2019 and the Public
Finance Management Act, 2012.

Basis for Qualified Opinion

1. Unconfirmed Transfers from the County Government

The statement of financial performance reflects transfers from the County Government
amounting to Kshs.7,741,126 and as disclosed in Note 1 to the financial statements.
However, the financial statements of the County Executive of Kakamega reflects a
corresponding transfer of Kshs.7,500,000, resulting to unexplained variance of
Kshs.241,126.

ln the circumstances, the accuracy and completeness of transfers from the County
Government amounting to Kshs.7,741,126 could not be confirmed.

2. Unsupported lnterest lncome and Other lncome

The statement of financial performance reflects interest income and other income of
Kshs.9,183,023 and Kshs.1,245,900 respectively as disclosed in Note 2 and 3 to the
financial statements. However, review of the loan amortization schedules provided for
audit indicates a consolidated interest income and loan processing fees from Sub-
counties instead of individual loanees balances.

ln the circumstances, the accuracy and completeness of interest income and other
income amounts of Kshs.9,183,023 and Kshs.1,245,900 respectively, could not be
confirmed.

3. Unsupported Borrowing by Kakamega County Assembly

The statement of financial position reflects current portion of long-term receivables from
exchange transactions balance of Kshs.55,379,613, and as disclosed in Note 7 to the
financial statements. The balance includes Kshs.18,973,200 in relation to other exchange
debtors being amount lend by the Corporation to the County Assembly of Kakamega.
However, the purpose of lending, terms and conditions of the loan and evidence of
approval for lending was not provided for audit review.

Report of lhe Auditor-General on Kakamega County Microfinance Corporationfor the year ended 30 June, 2024
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ln the circumstances, the accuracy, completeness and regularity of the current portion of
long-term receivables from exchange transactions balance of Kshs.18,973,200 could not
be confirmed.

4. Unconfirmed lntangible Assets Balance

The statement of financial position reflects intangible assets balance of Kshs.5,000,000
and as disclosed in Note 10 to the financial statements. The intangible assets were
acquired on 3 June, 2023 at the cost of Kshs.5,000,000. However, there was no
explanation for failing to amortize the assets during the year under review as required by
accounting standards.

ln the circumstances, the accuracy and completeness of intangible assets balance of
Kshs.5,000,000 could not be confirmed.

ln the circumstances, the accuracy of depreciation and amortization amount of
Kshs.2,190,300 could not be confirmed.

6. Non- Performing Loans

The statement of financial position reflects current portion of long- term receivables from
exchange transactions balance of Kshs.55,379,613. However, review of the loan
repayment and loan amortization schedules provided for audit revealed that no loan
repayments were received during the year under review in respect to loans amounting to
Kshs.15,918,204. Further, no provision for bad and doubtful debts have been made in the
financial statements.

ln the circumstances, the accuracy, completeness and recoverability of the current portion
of long{erm receivables from exchange transactions balance of Kshs.15,918,204 could
not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kakamega County Microfinance
Corporation Management in accordance with ISSAI 130 on the Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis totalling Kshs.21,862,389 and Kshs.18,183,699
respectively, resulting to an under-funding of Kshs.3,678,690 or 17o/o of the budget.

Report of the Auditor-General on Kakamega County Mic
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5. Lack of Depreciation and Amortization Policy

The statement of financial performance reflects depreciation and amortization amount of
Kshs.2,190,300. However, depreciation and amortization policy was not provided for audit
review.



Similarly, the statement indicates that the Corporation spent Kshs.19,373,364 against
approved budget of Kshs.21,862,389 resulting to under-expenditure of Kshs.2,489,025
or 11.4o/o of the budget.

The under-funding and under-expenditure affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other Matter

Unresolved Prior Year Matter

ln the report for the previous year, an issue was raised under Report on the Financial
Statements. However, the issue had not been resolved and Management did not provide
satisfactory reasons for the delay in resolving the issue.

Other !nformation

Management is responsible for the other information set out on page iii to xxi which
comprise of Key Entity lnformation and Management, Fund Administrative Committee,
Management Team, Chairman's Report, Report of the Fund Administrator, Statement of
Performance Against Predetermined Objectives, Corporate Governance Statement,
Management Discussion and Analysis, Environmental and Sustainability Reporting,
Report of the Trustees, Statement of Management's Responsibilities. The Other
lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the Corporation's financial statements, my responsibility
is to read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf, based on the work I have performed,
I conclude that there is a material misstatement of this other information and I am required
to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion
As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Report of the Auditor-General on Kakamega County Microfinance Corporationfor the year ended 30 June, 2024

4



REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Corporation's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using applicable basis of accounting unless Management is
aware of the intention to terminate the Corporation or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Report of the Auditor-General on Kakamega County Micro/inance Corporationfor the year en

5

d 30 June, 2024

Basis for Conclusion

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.



Those charged with governance are responsible for overseeing the Corporation's
financial reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

also consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenya.qo.ke/. This description forms part of
my auditor's report.

FCPA a a BS

Nairobi

31 December,2024

Report of the Auditor-General on Kakamega County MicroJinance Corporationfor the year ended 30 June, 2024
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Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

AUDlTOR-GENERAL
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l4.StatementofFinancialPerformancefortheYearEnded30lhJune2024

The n out on Pages

l5

;;$flf;;;;;,Name: ha rles Orang

Atlministralor of lhe Fund Fund Accountant

ICPAK Nlember N

o

unr ber:

Revenue From Non-Exchange
Transactions

8 000 0007,'741 t26Transfers Front the County Govemment

000 0007 '711 126

Revenue Fronr Exchange Transactions

I 826 1359,183,0232lnterest Income
5 t76 7141,245,900JOther Income

l0 002 86910,J28,923

l8 002 869I 170 0.t9Total Reven ue

Expenses
l3 953 35615.528 061.1

Use of goods and services

|,642,5042,1 90 3005Deprec iation and Amortization ExPense

l 7,718,36{
Total Expenses

00
Olher Gains/Losses

1 407 009J5r,685
Surplus/(Deficit) For the Period

a'

an integral part ofthese Financial Statements)

F1':2012tr023F\t'2023/202{

Deicliption K^s hs
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15. Statement of Financial Position As at 30 June2024

and sign e

ame: rC es 0ra

l3 250 057

271 76 7J5

0

The accounting policies and explanator)' notes to these financial statements fo* 9l,lry.gfl^!11
of the financial statements. The entity linancial statements were approved on /AUll 2024

8?2.130

Name: Mr. Daniel Opil'o

Fund Accountant

ICPAK Member Number:

Assets

Cu rrent Assets
33.040,5926Cash and Cash E uivalents

42,688 62455,379,6137
Current Portion of Long- Term Receivab les from
Exchan e Transactions

68r5 988,1201205

Non-Current Assels
4 876,8374,34t,5379entPlant and ulPro
5 000 000IO 5,000,000Intan ble Assets

210 431 877179,463, 3'728TransactionsTerm Receivables from ExchanLon
220,308,711r 88,801,909

216,247,395271,225,111Total Assels

Lia bilities

C u rrent Liabilities

I 481 65i)(352,684)t2
Trade and Other Payables from Exchange

Transactions
( 1,,181,650)(3s2.68{)

Non-Currenl Lia bilities
0Term Ponion of Borrori'inLon

t 181 65052 68.r1'otal Liabilities
271,165,715276,872,130Nct Assets
251,250,000257,250,000Revolvin Fund

0t.655,000Ca ilal Reserves

17 ,967.430 l7.5r5 '7 45lusAccumulated S

Total Net Assets and Liabilities

r

Administrator of the Fund

NoteDescription
Kshs

p|12023i202{

F\i202212073

IGhs
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16. Statcmcnt ofchanges in Net Assets for the year ended 30'h June 2024

The Corporation increased assets by Ksh 1,655,000 as shown on PPE

104,358,73615,108,736089,250,000Balance As At I JuJY 2022

2,407,0092,407,00900Surplus/(Deficit) For the Period

168,000,00000r68.000.000Funds Reccived During the Year

0000Transl'ers

000t)Itevaluation Gain

271,765,715I 7,51 5 7150257,250,000Balance As At 30 June 2023

271,765,71517,515,7450257,250,000llalartce As At I 'lulY 202J

{51,685.151,6850Surplus/(Deficit) For the Period

0000Funds Received During the Year

0000Tra rrs t'ers

00t,655,0000Revaluation Gain

276,872,130t'7 ,961,,4301,655,000257,250,000Balance As At 30 ,lune 2024

Description
Rctalurttiott
llcscn'c.

,\ccu nr ullltcd
su rplus
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17. Statement of Cash Flot's for The Year Ended 30 June 2024

(pSASB has prescribed rhe direct method ofcashflot, preparatiory' presenlation lol all enlities under the IPSAS occrual basis ofaccounting')

4

Cash flows from operating activities

Reccipts

8.000.000'7.7 41.1?6ITransiers lrom the county govemment

9.183,023)
I nterest received

5.t7 6.7341,245,900.)C)ther lncomes

18.002.8691 8,1 70 (){9Total rcceipts

Paym en ts

( r3,953.356r5,528,064.lUse ol goods and services
00

t3.953.35615.528 061Total ll nl en ts
J.0J9.5 I J2,6.r l,985t'7Net cash flows from operating activitics

(5.000.000)0l0Intangible assets

0( r,6s5.000)Acquisition of Assets

40" 193.23 I7 5,730,866Proceeds from loan principal repayments

(222,289.701)(s7,280,000)Loan disbursements Paid out

(t 87,096,470)16,795,866Net cash flows uscd in investing activitics

Cash flows from financing activities
t68.000.0000Proceeds from revolving fund receipts

1.481.650352.684l2Accounts payables

169..18 I ,650352,68{Net cash flows used in financing activities

( t 3,565,J07)19,790,535
Net inc reasc/(dec reasc) in cash & cash

Equivalents

26.815.364r3.250,057Cash and cash equivalents at I July 2023

IJ 250,05733,040,5926Cash antl cash equivalents at 30 June 2024

Description
Fv 202312021

Note
Kshs

Fv 202212023

Kshs

4,826, r35

Finance cost

Cash flows from invcsting activities



f:d/c
*100e=(c-d)tls=(a+b)ba

Rcvcnue
10001i.650r 3,6500I 3,650Balance B/f

741.678.690t0..118.92-.i14,r07,6130t4,t07,613
lnteresl and other
Ir.tcorne

r000l167.7417,'141,t26(3,000,000t0,741,126Count Govt

'l ranslcrs lft tt ttt

8J3,6711,690I8. r n3 6992 l,862,J89(3,000,000)2{,It62,389'l\rtitl I rtto ltt c

n s(Js

862,538.3 l615,528,06417.707,389(3,000,000)20.707.389Use ol Coods
882. r90,3002,500,00002.500.000

t0001,655.000r,6s5,000
Acquisition ol
Asset

ri72.8{8.0 I6I9.J73,36{2l,862,389(3,000.000)2{.862,J89

( 1, r 89,665)000
Surplus For the
Period

{958,720,00057.280,000I t 6,000.0000r 16,000,000
Capital
ex pen dit u re

Kakamcga CountY M
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l8.StatcmentOfComparisonOfButlgetAntlActualAmountsForThcPeriod2024

Budget notes

l. Delay in loan repaymenr has hampered the corporation's perfornrance target (IPSAS 24.14)

2. the reduction of the original by 3M was occasioned due to change priorities at the department of finance'

( rPSAS 24.29)

3. The diflerence in the surplus and deficits in statement offinancial performance and statement ofcomparison

of butlget and actual amounts is as a result of different accounting treatment of assets where the acquisition

of asset is recognised ur un a*panr" in statement of comparison of budget and actual 4mounts while in the

statement of financial perfo#ance the depreciation component is only recognised or charged Balance

broughtforwardisalsonotrecognizedinstatementoffinancialperformance.

5

KshsKshsDescri

IC

KshsKshs

lbudc ,t
() riginal

Kshs
butjgct I

Erpe

309.700
Deprec iation

1.655,000

Total Expenditure
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19. Notcs to thc Financial Statcmcnts
Significant Accounting Policies

l. (icncral lnformation

The Kakamega County Microfinance Corporation was established by the County Government

of Kakamega through the Kakamega County Microfinance Corporation Act.2018 and

conrmenced operations in the financial year 2019-2020. The Corporation is wholly owned by

the County Government of Kakamega and is domiciled in Kenya.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

International Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency of the Fund. The

accounting policies have been consistently applied to all the years presented. The financial

statements have been prepared on the basis ofhistorical cost. unless stated otherwise. The cash

flow statement is prepared using the direct method. The financial statements are prepared on

accrual basis.

3. Adoption of nerv and revised standards

(i) tYew ond omended slontlartls and interpretations in issue but nol )]et effective in lhe

year ended 30 June 2024
Therc were no new and arnended standards issued in the linancial year.

(ii) New ond tmended stqnlords ond interpretatiotrs itr issue brrt ,rot )'et effeclive in lhe

yeor enled 30 June 2024.

Applicable l. JanuarY 2025
T'he standard sets out the principles for the recognition. measurement, presentation'

and disclosure of leases. The objective is to ensure that lessees and lessors provide

relevant information in a manner that faithfully represents those transactions. This

information gives a basis for users of financial statements to assess the effect that

leases have on the financial position, financial performance and cashflows of an

Entity.
The new standard requires entities to recognise, measure and present information on

right of use assets and lease liabilities

IPSAS 43

Standartl [,ffcctivc tltrtc and impact:

6
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Appticable l" January 2025

The Standard requires,
Assets that meei the criteria to be classified as held for sale to be measured at the

lower ofcarrying amount and fair value less costs to sell and the depreciation ofsuch

assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented separately

in the statement of financial position and the results of discontinued operations to be

presented separately in the statement of flnancial performance'

IPSAS 44:

Non- Cunent
Assets Held
fbr Sale and

Discontinued
Operations

Appticable I' JanuarY 2025

t'ne stanaard ,rp.rr.d., TPSAS l7 on Property, Plant and Equipment' IPSAS 45 has

additional guidance/ new guidance tbr ireritage assets, intiastructure assets and

*.urr..n.,.nt. Heritage ur..i, *".. previously excluded from the scope of IPSAS I 7

in IPSAS 45, heritage assets that saiisfy the dellnition of PPE shall be recognised as

assets if ttrey'meet tf,e criteria in the standard. IPSAS 45 has an additional application

guidance tor inliastructure assets, implementation guidance and-. illustrative

E*u.npler. The standard has claritied existing principles e.g valuation ol'land over or

under the infrastructure assets, under- maintenance of assets and distinguishing

significant parts of infrastructure assets.

IPSAS 45-
Property Plant
and

Equipment

Appticable I" JanuarY 2025

Tire objective of this itandard was to improve measurement guidance across IPSAS

related disclosures'

The standard also introduces a public sector specihc measurement bases called the

current operational value.

by

IPSAS 47-
Revenue

Appticoble I" JonuarY 2026

T'his standard ,up..r.d., IPSAS 9- Revenue frorn exchange transactions' IPSAS I I

Construction contracts and IPSAS 23 Revenue tiom non- exchange transactions'

This standard brings all the guidance of accounting fbr revenue under. one. standard'

'Ihe objective oftf,e standari is to establish the principles that an.entity shall apply

to report usetul information to users of financial statements about the nature, amount'

timing and uncertainty of revenue and cash flow arising fioni revenue transactions'

Appticable I' JanuarY 2026

T'hi objective of the standard is to establish the

shall apply to report usetul information to users

nature, amount, timing and uncertainty of expe

principles that a transf'er provider

of financial statements about the

nses and cash flow arising fiom

IPSAS 48-
Transf'er
Expenses

7

i. Providing turther detailed guidance on the implementation ol
commonly used measurement bases and the circumstances under which

they should be used.

ii. clarifying transaction costs guidance to enhance consistency across

IPSAS;
iii. Amending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent measurement and measurement

IPSAS 46
Measurement
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transfer expense transactions. This is a new standard for public sector entities geared

to provide guidance to entities that provide transfers on accounting lor such

transfers.

Applicable I" January 2026

T'he obiective is to prescribe the accounting and reporting requirements lbr the public

sector ietirement beneflt plans which provide retirement to public sector employccs

and other eligible participants. The standard sets the financial statements that should

be presented by a retirement benefit plan.

IPSAS 49-
Retirement
Benellt Plans

(i) Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financial year

8
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4. Summary of Significant Accounting Policies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities-are measured at lair

value and recognized on obiaining control ofthe assei (cash, goods, services and property) if
the transfer is free from conditiois and it is probable that the economic benefits or service

potential related to the asset will flow to the entity and can be measured reliably'

ii. Revenue from exchange transactions

Interest income

Interest income is accrued using the eft'ective yield method. The effective yield discounts

estimated future cash receipts through the expected life ofthe financial asset to that asset's net

carrying amount. the meihod uppli.r this yield to the principal outstanding to determine

interest income each Period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entity's

right to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a

straighrline basis over the lease terms and included in revenue'

b) Budget information

The original budget for FY 202312024 was approved by the County Assembly on211612023'

Subseqient revis=ions or additional appropriitions were made to the approved budget in

accordance with specific approvals 
'tiom 

the appropriate authorities" The additional

appropriation, ur. uid"d to tire original budget by the entity upon receiving the respective

upprorut, in order to conclude the fina] budget. Accordingly, the corporation recorded a

reiuction in appropriations of 3,000,000 on the FY 2024 budget fbllowing the governing

body's approval.

The entity's budget is prepared on a different basis to the actual income and expenditure

disclosed in the tinancial statements. The financial statements are prepared on accrual basis

,rinn a classification based on the nature of expenses in the statement of flnancial perfbrmance,

*n.i.u, the budget is prepared on a cash basis. The amounts in the tlnancial statements were

;;;;r;i;rh" ul..uut'Uuris to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amounts, prepared on a

;;;i; b#s to the api.oued budget, is then presented in the statement of comparison of

budget and aclual anrounts

9
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Summary of Significant Accounting Policies (Continued)

In addition to the Basis difference. adjustments to amounts in the financial statemcnts arc also

made for diff'erences in the lbrmats and classification schemes adopted for the presentation ol'

the financial statements and the approved budget.

A statentent to reconcile the actual amounts on a cornparable basis included in the statenrcnt ol'

comparison of budget and actual amounts and the actuals as per the stalenlent of'llnancial

perfbrmance has been presented under section l8 ofthese financial statements.

c) Property, plant and equiPment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairnient losies. Cost includes expenditure that is directly attributable to the acquisition ol

the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement il the

recolnition criteria are satislled. All other repair and maintenance costs are recognized in

,r.pi-ur or deficit as incurred. Where an asset is acquired in a non-exchange transaction lbr nil

or nominal consideration the asset is initially measured at its fair value.

a) Intangiblc Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

asseti acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition. intangible assets are carried at cost less any accumulatcd

amortization and accumulated intpairment losses. Internally generated intangible asscts.

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or delicit in the period in which the expenditure is incurred.

The useful life ofthe intangible assets is assessed as either finite or indeflnite.

b) Investmcnt Property

Investment properties are measured initially at cost, including transaction costs' The carrying

amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day maintenance of an investment property. Investment property acquired through a non-

exchange transaction is measured at its fair value at the date of acquisition. Subsequent to initial

recognition. investment properties are measured using the cost model and are depreciated over

a one year period or investment property is measured at fair value with gains and losses

recognised through surplus or deficit. Investment properties are derecognized either when they

have been disposed of or when the investment property is permanently withdrawn liom use

and no future economic benefit or service potential is expected from its disposal. The ditference

between the net disposal proceeds and the carrying amount of the asset is recognized in the

surplus or deficit in the period ofde-recognition.

l0
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Summary of Significant Accounting Policies (Continued)

I 
.) Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and

llnancial liabilities, introduces new rules for hedge accounting and a new inrpairment model

fbr tlnancial assets. The entity does not have any hedge relationships and therefore the new

hedge accounting rules have no impact on the Company's linancial statements' A financial

instiument is any contract that gives rise to a financial asset ofone entity and a tjnancial liability

or equity instrument of another entity. At initial recognition, the entity measures a financial

u..., o,. financial liability at its fair value plus or minus, in the case of a irnancial asset or

I tinancial liability not at fair value through surplus or deflcit, transaction costs that are directly
rattributable 

to the acquisition or issue of the financial asset or financial liability'

Financial assets

Classification of financial assets

The entity classifles its financial assets as subsequently measured at amortised cost, f'air value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity,s management model fbr financial assets and the contractual cash flow characteristics of

the flnancial asset. A financial asset is measured at amortized cost when the flnancial asset is

held within a management model whose objective is to hold flnancial assets in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified

1 dates to cash flows that are solely payments of principal and interest .on the principal

outstanding. A financial asset is measured at fair value through net assets/ equity if it is held

within the management model whose objective is achieved by both collecting contractual

cashflows and selling financial assets and the contractual terms of the financial asset give rise

on specilied dates to cash llows that are solely payments of principal and interest on the

principal amount outstanding. A financial asset shall be measured at fair value through surplus

or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless

an entity has made irrevocable election at initial recognition fbr particular investments in equity

instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classities its financial

assets into amortized cost or fair value categories for financial instruments. Movements in lair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

ll
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Summary of Significant Accounting Policies (Continued)

Amortized cost

Financial assets that are held lbr collection of contractual cash flows where those cash tlows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit. are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income fion1

these financial assets is included in finance income using the effbctive interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets. where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in tl.re carrying

amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit.

Interest income fiom these financial assets is included in finance income using the effbctive

interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amorlized cost or fair value through net assetsi

equity are nteasured at fair value through surplus or deflcit. A business model rvhere the entity

manages frnancial assets with the objective of realizing cash flows through solely the sale ol

the assets would result in a fair value through surplus or deficit model'

Trade and other receivables

Trade and other receivables are recogn ized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis' An

estirnate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity. The

entity recognizes a loss allowance for such losses at each reporting date. Critical estimates and

significant judgments made by management in determining the expected credit loss (ECL) are

set out in Note xx.
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I Surnrnrry of Significant Accounting Policies (Continued)

I Fir"ncial liabilities

I Classification
I

I tn. .ntity classifies its liabilities as subsequently measured at amortized cost except for

| financial liabilities measured through profit or loss'
i

lul Inventories

I Inu.rtory is measured at cost upon initial recognition. To the extent that inventory was received

| ;1rr""*h ;r"-exchange transactlons (for no cost or for a nominal cost), the cost of the inventory

I 
is its t'air value at the date of acquisition.

I Costs incurred in bringing each product to its present location and conditions are accounted tbr,

las tbtlows:

j , Raw materials: purchase cost using the weighted average cost method

I

| > firirn.a goods and work in progress: cost ofdirect materials and labour and a proportion

| ;i ;"r;6.turing overheadi based on the normal operating capacity, but excluding

I borro*ing costs
I

I After initial recognition, inventory is measured at the lower of cost and net realizable value'

I ri.*"r... io the &tent tirat a clasi of inventory is distributed or deployed at no charge or for a

I ntn,inut .l1ur*., that class of inventory is measured at the lower of cost and current replacement

| ...i.N", ,iurtiruarc value is the estimated selling price in the ordinary course of operations, less

I if,. .tti,"ut.a costs of completion and the estimated costs necessary to make the sale, exchange,

1", ai*lur,i"n. Inventories are recognized as an expense when deployed for utilization or

I consumption in the ordinary course of operations of the Entity'
I

l.l Provisions

provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past even1, it is probable that an outflow of resources embodying economic beneflts

or service potential will berequired to settle the obligation and a reliable_ estimate can be made

of the amount of the obligation. Where the Entity 
-expects 

some or all of a provision to be

reimbursed, fbr example, irnder an insurance contract, the reimbursement is recognized as a

separate asset only wlen the reimbursement is virtually certain' The expense relating to any

prfvision is p.esented in the statement of financial performance net of any reimbursement'

f) Social Benefits

Social benefits are cash transfers provided to i) specitic individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of

society as a whole. The entity recognises a social benefit as an expense for the social beneflt

scheme at the same tirne that it recognises a liability. The liability for the social benefit scheme

is measured at the best estimate of the cost (the social benetrt payments) that the entity will

incur in fulfilling the present obligations represented by the liability'

13
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Summary of Significant Accounting Policies (Continued)

g) Contingcnt liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies

in the noies to the financial statements, unless the possibility of an outflow of resources

embodying economic benetlts or service potential is remote'

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the Entity in the notes to the financial statements.

Contingent asset; are assessed continually to ensure that developments are appropriately

reflected in the financial statements. If it has become virtually certain that an inflow of

economic benefits or service potential will arise and the asset's value can be measured reliably,

the asset and the related ,.rin,,e are recognized in the financial statements of the period in

which the change occurs.

h) Nature and purpose of reserves

The Entitv creates and maintains reserves in terms of specific requirements.

il Cftunges in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The efl'ects

of changes in accounting policy are applied prospectively if retrospective application is

impractical.

j) Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Detrned contribution

plans are post-employrnent benefit plans under which an entity pays fixed contributions into a

separate entity 1a fund) and will have no legal or constructive obligation to pay lirrther

contributions ifthe fund does not hold sulflcient assets to pay all employee bencfits rclating to

enrployee service in the current and prior periods. The contributions to fund obligations lor the

puy*.nt of retirement benefits are charged against income in the year in which they become

payable.

Defined benefit plans are post-ernployment benefit plans other than deflned-contribution plans.

The defined benellt funds are actuarially valued tri-annually on the projected unit credit method

basis. Deficits i4entified are recovered through lump sum payments or increased future

contributions on proportional basis to all participating employers. The contributions and lump

sunl payments reduce the post-employment benefit obligation.

l4
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Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on

the date of the transaction. Trade creditors or debtors denominated in tbreign currency are

reported at the statement offlnancial position reporting date by applying the exchange rate on

that date. Exchange diffbrences arising from thesettlement of creditors, or from the reporting

.f creditors at rates diff-erent frorn thos-e at which they were initially recorded during the period.

are recognized as income or expenses in the period in which they arise'

l) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of. property' plant and

.qripr."i. Such borrowing costs are-capitalired over the period during which the asset is being

acluired or constructed a"nd bono*ings have been incurred. Capitalization ceases when

construction of the asset is complete' f,-Irther borrowing costs are charged to the statement o1'

Summary of Significant Accounting Policies (Continued)

k) Foreign currency transactions

linancial pertbrmance.

m) Related Parties

I 
cao ana senior managers

The Entity regards a related party as a person or an entity with the ability to exert control

individuaily oi .lointty, or to exercise significant influence over the Entity, or vice versa'

Members of key management are regarded as related parties and comprise the directors' the

n) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

ancl highly liquii investments with an original maturity of three months or less, which are

,.uaitf.onr.rtible to known amounts of cash and are subject to insignificant risk of changes

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year. For the purposes ofthese financial

statements, cash and cash equivalents also include short term cash imprests and advances to

authorised public officers and/or institutions which were not surrendered or accounted lbr at

the end ofthe financial Year.

o) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation'

l5
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Summary of Significant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in confbrmity with IPSAS requires

management to make judgments. estimates and assumptions that affect the reported amotlnts

of rcvenues, expenses. assets and liabilities, and the disclosure of contingent liabilities. at thc

end of the ,.poriing period. Flowever, uncertainty about these assumptions and estimates could

result in outiomes that require a material adjustment to the carrying amount of the assct or

liability affected in future periods.

State all judgements. cstimates and assumptions made e.g.

a) Estimates and assumPtions -
'l'he key assumptions concerning the future and other key sources of estimation uncertainty at

the replrting dite. that have a signilicant risk of causing a material adjustment to the carrying

orount. of assets and liabilities within the next financial year. are described below. The Entity

bascd its assumptions and estimates on parameters available when the consolidated l'inancial

statements were preparcd. Ilorvcver. existing circumslances and assumptions about lulr-rrc

developments may change duc to nrarket changes or circumstances arising beyond the control

of the Entity. Such changcs arc reflected in the assumptions u'hen they occur. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the fbllowing indicators to

inform potential future use and value from disposal:

F The condition of the asset based on the assessment of experts employed by the Entity

D The nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes

D The nature ofthe processes in which the asset is deployed

D Availability of funding to replace the asset

D Changes in the market in relation to the asset

c) Provisions

provisions were raised and management determined an estimate based on the inforn.ration

available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to settle

the obligation at the reporting date and are discounted to present value where the eltect is

material.
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6. Notes To The Financial Statcments Continued

l. Transfers from County Government

2. I nterest income

3. Other incomc

{. Use of Goods and Seraices

4,826,t359,183,023lnterest Incolne tiom Loans

1,1126 1359,I tt3,023Total I nterest Income

'7.'741,126
Translers Fronr Coutlty Covt. -Operations

8,000,0007,711,126

140.750697.464General Ot-fice ExPenses

6,134.9655.000 .182Domestic Travel
165.0003,891,451Boards, Comrnittee, Seminars and Conference

3.667.1t7590.366Hospitality
il t.091168 281Electricity And Water ExPenses

897.4138.13 586Fuel And Oil Costs

543.696344,543lnsurance Costs

605.92429.075Printing
120.6400'l'ra 

itt in
5l.9000Maintenance of other Assets

245.900Loan processing Fees
147.5980

Income tbr CRB Retention
543.6960

Income fbr insurance retention

5,176,731I,2J5 900Total Othcr I nconre

t7

FY 202212023Fv 2023t2021

Ksh

8.000,000

Total

FY 202212023

Kslrs

FY 202312021

l)rscrintion \sn!

Fy 202312021 FY 202212023

Kshs

__t

4,485,440

FY 202212023

Kshs.

FY 2023/2021Dcscription
Kshs.

t
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Consultancy Services t.640.000

Maintenance of Motor Vehicle 472.753 153.937

t.195.500 809.124

Telephone And Communication Expcnses 648.5 20 474.1\40

Bank Charges 6,043 76.760

Total 13,953,356

5. Depreciation and Amortization Expense

6. Cash and cash equivalents

2, 190.300Property Plant and Equipmcnt r.642.504

0Intangible Assets

I,6{2,50-l2 190 100Total

13.250.05733.040,592Current Account

0Others

13,250,057Total Cash and Cash Equivalents

l8

Other operating expenses

I5,52ti,0(r{

FY 202312024 FY 202212023

Kshs.
Description

Kshs.

FY 2023t2024

Ishs

Fv 2022t2023

fK.ht

3J,0.10,592
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Notes to the Financial Statements Continued

Detailed analysis of the cash and cash equivalents are as follows

7. Ileceil'ablcs from exchange transactions

8. Non-Currcnt Receivables

Currcnt Accounta)

Kcnl'a Commercial Bank
r 3,6s0| .412.3711258591545l.Bank KCB Operation account

55128133759s
2. KCB Loan Interest account

13,236,40229,724,671t2585919443. KCB loan rePaYment Account

1.903,54513243240314.KClB MCA Loan Rec Account
13,250,05733,0.10.'592Sub- Total

Current llcceivnbles
27,2623,596,195Interest Receivable

23,688,16332,810.218Current Loan RePayments Due

18.973,200r 8,973,200Other Exchartge Debtors

55,379 613Total Currcnt lleceivables

Non-Currcnt lLcceivables
210.43t.877179,463,372Long Term Loan RePavments Due

210 131,877179 -163 1''Total Non- Current lLeceivables

l9

FY 20231202t FY 2022t2023

Kshs

w 2023t2021 FY 202212023

Kshs

{2,688,625

FY 2023/2024 FY 2022t2023

h
-t

Kshs
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Notes to thc Financial Statements Continued

Additional disclosurc on interest receivable

I ntcrcst Rcccivablc

00
Interest receivable frotn current portion of long-term

loans of previous years

00
Accrued intercst receivable fronr ol'longternr loans of
prevrous years

00
Interest receivable fronr current potlion of lorrg{erm

loans issued in lhe current Year
00Cu rrent loan rcpa mcnts d ue

00Current rtion of long-terrn loans from Prevlous vears

00
Accrued principal frorn long-terms loans fi'om

previous periods

0
Current portion of long-term loans issued in tlre current

year

20

Dcscription

FY 202312024 FY 202212023

KshsKshs

I

0
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Notes To The Financial Statements (Continued)

9. Propert-v, plant and equipment

7,013,0331,207,0000 {,920,000 886,033of the Previous Period July 2022As at the beginning
000 0 ()Additions

0 000 0Disposals

00 00Transfers/Adj ustments

7,013,033886,033 1,207,0000 {,920,000As at the end of the Previous Period June 2023

7'013,0331,207,0000 {,920,000 886,0332023At the lnnln of the Current Period Jul
1,655,000l .1s4.0000 0 50t,000Additions

()0 00 0Disposals

000 0 0Transfer/Adiustments
8,668,,03J2,361,0000 {,920,000 1,387,033As at the end of the Current June 2021

Depreciation And lmpairment
-193,69275,{38307,500 I 10,754).o22As at the Innln of the Prcvious Period .lu

2,r 90,300786.92t1,230,000 t73.3790Depreciation
000 () 0I mpairment

2,136,196377,1880 1,,537,500 22I,508As at the end of the Previous Period June 2023
2,1J6,'196t77,1881,537,500 221,508As at the beginning of the Current Period Ju lr'2023
2,190,300'786.921

0 1.230.000 t'73.379Depreciation
0000 0Disposals
000 00I mpairment
000 0Transfer/Adj ustment

4,'326,'{96l,l6{,1090 2,767,500 39{,887As at the end of thc Current Period .lune 202{

2l

( osl

Conrouters and

officc

It\lls Kshs Kshs (shs Kshs

0

0

0
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As at the end of thc Prcvious Period .Iune 202J 0 3,J82,500 66{,525 829,812 {,876,8J7

As at the end of the Current Period .lune 202{
() 2.152.500 992,1{6 1,196,891 {.3{ t.537

Net Book Values

Depreciation Rates l. Vehicle 25 % 2. Fumiture 12.57o 3. Computer 33.370

22



Kakamcga County Microfinance CorPoration
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Notes To The Financial Statements (Continued)

10. Intangible assets

I l. Invcstnrent ProPertY

ear ended June 30, 202'l

Cost
5,000,0005,000,000At Bcginning of The Ycar

00Additions
5,000,0005,000,000At End ofThe Ycar

Amortization And IntP rirment
5,000,0005,000,000of 'Ihe YearAt lleginnin

0Amortization
00At End of The Year
00lmpa irment Loss
05,000,000r\t End of The Year

5,000,0005,000,000Nllv

00cilrof thelnnrn
00

dd itions
00gartheosal durirrt) is

00[)c recratlotl
00airrnentnl

00if f'air value is electedin fair valueain/ loss

0cit rt cnd 0f the

23

Fv 202212023Fv 202312024

0

FY 202312024 FY 202U2423

KshsKshs
ription

I

0



Kakamega C
Annual Repo

ounty' M icrofinance CorPoration
rt and Financial Statements for the year ended .Iunc 30' 202'l

Notes To The Financial Statements (Continucd)

12. Trade and othcr payables from exchangc transactions

r.481.650352.684Trade Payables
00Relundable Deposits
00Accrued Expenses
00Other Payables

I ,.181 ,6503s2,684Total Trade and Other Payables

7n of thc
Tota I

FY
2022t2023

7o of the
Total

Agcing analysis (Tradc and other
payables)

/oI .481 .650o/o352.684Under one year
%0%0I -2 years
%00 %2-3 vears
o0%0Over 3 years

1,481,650352.681'Ibtal (tic to abovc total)

0000
llalancc h/f

00 00
Additional provisions

0000
Provision utilised

000 0
Change due to discount and time value for money

000
Total provisions ycar cnd

0000
Current Provisions

00 0
Non-Current Provisions

/-+

13. Provisions

Fv 2023t2024

Kshr

FY 2022/2023

Kshs

FY

202312024

Leave
Drovision

Gratuity
Provision

Othcr
provision Total

Kshs Kshs Kshs Kshs

0

0
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Notes To The Financial Statements (Continued)

l.l. llorrorvings

The tuble below shows the classification of borrowings into extemal and domestic borrowings

The table below shows the classification of borrowings long-term and current bonowings

00
IJalance At lleginning of Thc Period

00
External Borrowings During the Year

00
Dornestic Borrowings During the Year

00Repayments of External Borrowings During

the Period
00Repayments of Dornestics Borrowings During

the Period
00llalance At End of Thc Pcriod

Extcrnal llorrowings
00ollar Denominaled Loan Frorn'X Organization't)
00Sterling Pound Denominated Loan From 'Y

Organ ization'
0

Euro Denominated Loan tiomZ Organization'
0t)l)omcstic Borrowings
00Kenya Shilling Loan From KCB
00

Kenya Shilling Loan from BarclaYs Bank
00

Kenya Shilting Loan tiom Consolidated Bank
00Borrowings Irrom Other Government Institutions
00Total Balance at End of The Year

00

00Long Term Borrowings
00Total

25

Fv 2023/2024 FY 2022/2023

l\sll!

FY 202212023

Kshs

0

Short Term Borrowings (Current Portion)
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16. Social Benefit Liabilitics

KshsKshsKshsKshsKshs
0000

obli atlorr
Current Benefit

0000Non-C urrent
Benellt Obligation

0000Total

00Flealth social bcncflt schcme
00Unemployment social benefit scheme
00Orphancd and vulncrable beneflt schenre

00Iilderly social benefit scheme
00Bursary social benefits
00Total

00Current social benellts
00Non- current social benefits
00Total (tie to totals abovc)

26

Notcs To Thc Financial Statcments (Continued)

15. Employee bcnefit obligations

Prov isions
\rr

202312021 202212023
I

0

0

0

Description
2023t2024

Kshs

2022t2023

Kshs
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2,107,,009{51,6tt5Surp lus/ (Deficit) For the Year Before Tax

Adjustcd For:
t.642,5042. 190,300Deprec iation

00Anrortisat ion
0( )(0)Gains/ Losses On Disposal Of Assets
00Interest lncome
00Financc Cost

Working Capital Adjustments
(0)(0)Increase ln I nventorY
0( )(0)lncrease In Receivables
00Increase In Payables

{,0{9,5132,6.1I ,985Nct Cash F'lorv From Operating Activities

Notes To The Financial Statements (Continued)

17. Cash generated from operations.

27

FY 2022121t23

I(shs

w 2023t2024 I
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Notes To The Financial Statements (Continued)

18. Related partY balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise

control or exercise significant influence over its operating and financial decisions. Related

parties include management personnel, their associates and close family members' The

fund/scheme is related to the following entities:

a)

b)
c)
d)

The County Governmcnt:
Tl.re Parent County Government Ministry;
Key management:
Board of Trustees: etc.

h) ltclatcd party transactions

c) Key management remuneration

d) l)uc from rclatcd Partics

00Translbrs From Related Parties'
00Transfers To Related Parties

00Board Of Trustees
00Key Management Compensation
00-l-ota 

I

00Due Fronr Parent MinistrY
00Due From CountY Government
00Total

28

Descri ption
FY 202312024

Kshs

FY 202212023

Kshs

FV 2022n023Fv 202312021
Description KshsKshs

Dcscription
Fy 202312021 FY 202212023

Kshs Kshs
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00Due To Parent MinistrY
00Due To CountY Govemment
00Due To Key Management Personnel
00Total

Other Disclosures Continued

e) Due to related Parties

19. Contingcnt assets and contingent liabilities

(Gire tletails)

00
Court Case Xxx Against the Fund

00Bank Guarantees
00'[otal

29

FY 2022t202iFv 202312024

Dcscription KshsKshs
+-L

FY 202312024

Kshs

EV 202212023

KshsContingent Liabilities I
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Notes To The Financial Statcmcnts (Continucd)

20. Financial risk management

The Fund's activities expose it to a variety offinancial risks including credit and liquidity risks

and effects of changes in foreign currency. The Fund's overall risk managenlent programme

focuses on unprediclability of changes in the business environment and seeks to minimise the

potential adueise effect oi such risks on its performance by setting acceptable levels of risk.

The Fund does not hedge any risks and has in place policies to ensure that credit is only

extended to customers with an established credit history'

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with

banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial

positiJn, past experience and other factors. Individual risk limits are set based on internal or

external assessment in accordance with limits set by the directors. The amounts presented in

the statement of flnancial position are net of allowances for doubtful receivables. estimated b1'

the entity's management based on prior experience and their assessment of the current

economic enviionment. The carrying amount of financial assets recorded in the financial

statements representing the entity's maximum exposure to credit risk without taking account

of the value of any collateral obtained is made up as follows:

At 30 June 2022
0000Receivables From Exchange

Transactions
0000Receivables From Non-Exchange

Transactions
0000Bank Balances
0000Total
0000At 30 ,Iune 2021
0000Receivables From Exchange

Transactions
0000Receivables From Non-Exchange

Transactions
0000Bank Balances
0000'I'ota I

30

'I'otal

amount
Kshs

Fully
performing
Kshs

Description
I Kshs Kshs

Past due Impaircd
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Notes To The Financial Statements (Continued)

The customers under the fully performing category are paying their. debts as they continue

uoiirg. The credit risk associaied with these receivables is minimal and the allowance tbr

u6collectible amounts th;t1;; entity has recognised in the flnancial statements is considered

adequate to cover any potentially irrecoverable amounts'

The board of directors sets the Corporation's credit policies and objectives and lays down

purur.r.r, within which the various aspects of credit risk management are operated'

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator' who

has built an'appropriate liquidity-risk management framework fbr the management of the

entity's short, medium and^long-term funding and liquidity management requirements' The

.ntity *unug.s liquidity risk thr;ugh continuous monitoring of fbrecasts and actual cash tlows'

l'he table below represents cash tlows payable by the Fund under non-derivative frnancial

liabilities by their remaining contractual maturities at the reporting date' The amounts

disclosed in the table are th; contractual undiscounted cash t'lows. Balances due within 12

.ontt,, equal their carrying balances, as the impact of discounting is not signilicant'

0000Trade Payables
0000Current Portion Of Borrowings

000I)rovisions
0000Employee Benefit Obligation
00'Iotal
0000At 30 June (ComParative FY)
0000'lrade Payables
0000Current Portion Of Borrowings
0(.)00

0000Employee Benefit Obligation
0000'l'ota I

31

a

Total
Description

Kshs KshsKshs

Less than I Betrvccn l- | Ovcr 5
3 months monthsmonth

Kshs

At 30.Iune (Current FY)

0

00

Provisions
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Notcs To The Financial Statcments (Continued)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by

the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices

and foreign exchange rates which will affect the entity's income or the value of its holding of
llnancial lnst.rmenit. The objective of market risk management is to manage and control

market risk exposures within acceptable parameters, while optimising the return. Overall

responsibility for managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management

Committee) antl for the day-to-day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it

manages and measures the risk.

Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases ol
goods and services that are done in currencies other than the local currency. Invoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency-denominated monetary assets and

monetary liabilities at the end of the reporting period are as follows:

At J0 .rune (Current FY)

000Financial Assets

000lnvcsttnenls

000Cash

000Debtors/ Receivables

000l-iahilitics

000Trade And Other Payables

000Borrowings

000Net Foreign Currency Asset/(Liability)

Total
Dcscription

Kshs KshsKshs

Othcr
currencie!
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Notes To The Financial Statements (Continued)

Foreign currency sensitivity analysis

The following table demonstrates the eft'ect on the Fund's statement of financial performance

;;;;ilr; r;e sensitivity for a reasonable possible change in the exchange rate of the three

main transaction .urren.ies, with all other variables held constant' The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely af'fected as a

result ofchanges in interest rate levels. The entity's interest rate risk arises from bank deposits'

ihi, .*por.r-,he Fund to cash flow interest rate risk. The interest rate risk exposure arises

mainly irom interest rate movements on the Fund's deposits'

Managemenl of inlerest rste risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

otter f'avourable interest rates'

Sensitivily analysis

The Fund analyses its interest rate exposure on a dynamic basis by- conducting a sensitivity

analysis. This involves determining the impact on prolit or loss of defined rate shifts' The

,.nritirity analysis for interest rate risk assumes thai all other variables, in particular fbreign

.*.fru"g. rates, remain constant. The analysis has been perfbrmed on the same basis as the

;ri;t;. Using rhe end of the year figures, the sensitivity analysis in.dicates the impact on the

statement of comprehensive income ii current floating interest rates increase/decrease by one

p.r..nrug. point as a decrease/increase of Kshs xxx (2022: Kshs xxx ). A rate increase/decrease

of 5% would result in a decrease/increase in profit befbre tax of Kshs xxx (2021 - Kshs xxx)'

(Current FY)
00

[:u ro

00t0%L,ISD

00(Comparative FY)

00t0%Euro

0t0%USD

JJ

I

Description
Change in

currcncy ratc

Kshs

Effect on surplus/
tlcficit

Kshs

Effcct on

cq rritv

Kshs

t0%

0
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Notes To The Financial Statements (Continued)

d) Capital risk management.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to

continue as a going concem. The entity capital structure comprises of the following lunds

21. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

22. Ultimate and Holding EntitY

The entity is a County Public Fund established by Kakamega County Microfinance

Corporation Act 2018 under the Ministry of Trade, Industrialization and Tourism. lts ultimate

parent is the County Govemment of Kakamega.

23. Currency

The financial statements are presented in Kenya Shillings (Kshs).

nty Microfinance CorPoration
and Financial Statements for the Y

00Revaluation reserve

0Revolving lirnd 0

00Accumulated surplus

00Total funds

00

00Total borrowings

00Less: cash and bank balances

00Net debt/(excess cash and cash equivalents)

0%0%Gearing

34

a

Fv2023t2024
l)cscription

Kshs

FY 2022t2023

Kshs



Kakamega CountY
Annual Report and ear endcd June 30, 2024

20. Annexes

Annex I: Progress on Follow Up Of Prior Year Auditor's Recommendations

'Ihe lbllowing is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor

Microfi nance CorPoration
Financial Statements for the Y

6 months

Resolved

waiting for
senate

clearance

Management has noted

the auditor's observation
and states that during the

audit exercise the

management Provided
tbr the lists constituting
the loans issued during
the year under review as

at 30'h June 2023

amounting to Kshs

253,120,501 comPrising
of Kshs 210.431,87'7

being long term

receivables and Kshs.

42,688.624 being short

term receivables.
The loan repayment

schedules were also in
place and are available
for review.

Unsupported
Long-Tcrm
lleceivables
from Exchange
T ransactions
Bala nce

The statement of
financial position
and Note 7 to the

financial
statements
reflects a balance

of Kshs.253,
120,501 in

respect of long-
term receivables
from exchange

transactions.
Included in this

balance is

Kshs.2l0.
431.877 in

respect of long-
term portion of
the receivables
while the balance

of Kshs.42,
688.624 is in
respect of current
porlion of these

receivables.
However, loan

repayment
schedules were

not provided.

I.BASIS OF

QUALIFIED
OPINION

35

t

,.

Reference

No. on the

external
audit Report

Status:
(Resolved /

Not

Resolveil)

Timelrante:
(Put a dute

when S's11

expect the issuc

to be resolved)

Issue /
Obsen'ations
from Auditor

Management
comments
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t

In the
circumstances.
the accuracy and
completeness of
long-term
receivables from
exchange
transactions
balance of
Kshs.253.
120,501 could not
be confirmed.

Resolved

waiting
senate

clearance

The Corporation received
Kshs.45.976,732 less

from the budgeted

amount because of the
followingl loanees did
not repay all the loans as

it was expected, the

County did not transfer
all the money as

budgeted since there was

a delay in the exchequer
releases.

Under-performance
Kshs.6l, 102,635
20,

During the year under
review the corporation
had budgeted Kshs
283,500,000 for Ioans but
only managed to give

loans of Kshs

222,289.701 due to
unforeseen
circumstances leading to
under absorption of 20%o.

of
or

Budgetary
Control and
Performa n ce

The statement of
comparison of
budget and actual
amounts reflects
final receipts
budget and actual
on comparable
basis amounts of
Kshs.298,988,l9
6 and

Kshs.253.0l 1.46

4 respectively.
resulting to
under-funding of
Kshs.45.976,732
or 15% of the
budget. Similarly,
the statement
reflects actual
expenditure of
Kshs.237.
885,561 against
approved budget
of
Kshs.298.988,1 9

) 6 months

36

Refcrence

No. on the

external
audit Report

Status:
(Resolved /

Not
Resolved)

Timeframc:
(Put a dote

when you

expecl lhe issue

to be resolwd)

Issue /
Observations
from Auditor

Management
comments
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Chief Executive Officer

,^r"...22.1.t.t.1

6 resulting to
under-
performance of
Kshs.61,102,635
or 20%o of the
budget. The
under-funding
and under-
performance
affected the
planned activities
and may have

impacted
negatively on

service delivery
to the public.

37

ended June 30,2024

Ileference
No. on the

extcrnal
audit llcport

St:rtus:.
(Resoh,etl /

Not
Resolved)

Timefrrrme :

(Put u dute

when you

expecl the issue

io bc resolvctl)

Issue /
Observations
from Auditor

Managcment
c0lnmcntri
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Annex II: Inter-Fund Confirmation Letter

The [insert SC/SAGA./Fund name here] wishes to confirnr the amounts disbursed to you as at 30th June 20xx as indicated in the table below' Please

compare the amounts disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp this

request in the space provided and retum it to us

Amounts Disbursed b as at 30 June2024

Differences
(KShs)

(F):(D-E)

Amount Received
by [beneficiary

Fundl
(KShs) as at 30th

June 20xx

Total
(D):(A+B+C)

Inter-
Ministerial

(c)

Development (B)Recunent (A)Date
Disbursed

Reference
Number

Total

In confirm that the amounts shown above are corlect as of the date indicated

.Darcn)).tw,,l Si

Head o

Name.

f Accountants department of beneficiary Fund:

38

Confirmation of amounts received by IInsert name of beneliciary Fund] as at 30tl' .Iune 202{

SC/SAGA/Fund

L
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Annex III: Reporting of Climate Relevant Expenditures

Q4Q2Q1

39

Projcct
Name

Project
Description

Project Project Source Of
Funds

lmplemcnting
Partners

Q3
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Annex IV: Reporting on Disaster Management Expenditure

40

Ccllumn I

Plogramrne

Column II Column III Colurnn IV Column V Colurnn VI Coiurun
VII

Suh-
programme

Disasler
Type

Category of disaster related Activity that .,

require expendihLre reporting
(response/recovery/m iti gation/preparedness)

Expenditure
item

Amount
(Kshs.)

Comrueots

I
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6 resulting to

under-
performance of
Kshs.61,102,635
or 20Yo of the

budget. The
under-funding
and under-
performance
affected the
planned activities
and may have

impacted
negatively on
service deliverY
to the public.

Chief Executive Officer

n 
" 

t 
"...-.3 

f. .l. :. t.lP. :*

3l

Reference

No. on thc
extcrn:rl

audit Report

Status:
(Resoh:ed /

Not
Rcsolved)

Timeframc:
(llut o date

when.yttu

expect the issue

to be resolt'ctl)

: Issue /
. Observations
' from Auditor

Managemeht
cornments
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Annex II: Inter-Fund Confirmation Letter

The [insert SC/SAG,4/Fund name hereJ wishes to confirm the amounts disbursed to you as at 30th June 20xx as indicated in the table below. Please

.o*p*. the amounts disbursed to you *ith the amounts you received and populate the column E in the table below Please sign and stamp this

request in the space provided and retum it to us

t

Amounts Disbursed SC/SAGA.rFund hs asat3 June2024

Differences
(KShs)

(F):(D-E)

Total
(D):(A+B+C)

Amount Received
by [beneficiary

Fundl
(KShs) as at 30s

June 20xx

Inter-
Ministerial

(c)

Development (B)Recurrent (A)Reference
Number

Date
Disbursed

Total

In confirm that the amounts shown above are correct as of the date indicated.

Name.... S .oate Z.l ).1-.12';.5

Head of Accountants department of beneficiary Fund:

38

Confirmation of amounts received by [Insert name of beneficiary Fundl as at 30tl' June 202'l
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Annex III: Reporting of Climate Relevant Expenditures

Q2 Q3 Q4Ql

39

Projcct
Namc

Project Projcct
0bicctives

Proj cct
Activities

Source Of
Funds

Implcmcnting
Partncrs
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Annex IV: Reporting on Disaster lVlanagement Expenditure

Irt

Column I Column II Column III Clolurnn [V Colurnn V Colurnn VI Colunrn
vIl

I'rogrirmrnc I Sub-
programme

Disaster
Type

Category of disaster relatetl Activity
re quirc expenditure reporting
(respor.rsc/recoveryi m iti gittion/preparedncss)

Expenditure
item

Amount
(lGhs.)

Commeuts

40


