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L Key School Information And Management

(a) Background informati,on

The school is domiciled in Kenya and its operations are govemed under the Basic Education Act.
2013. lt is lmated in Nyeri County, Mathira East Sub-County

The school was registered in 2.2.2017 under registration number 19500300079 and is currently
categorized as an Ettra Counly, public school established, owned or operaled by the Govemment,

The school is boarding school and had 930 students as at Jfli' .lune 202 t . lt has 4 streams and 36
teachers of which 5 teachers are employed by the School Board of Management.

(b) School Board of Maoagement - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,
20 [ 3; is composed of the following members:

Mr Peter Kamau Chairman May 2019

2 Mr Nicholas Muchemi Secrelary - Princiml May20l9
May 201 93 Mr Edwin Mwangi Member

4 Mrs Nancy Beko Member May 201 9

May 20195 Mrs Mary Wachira Member

6 Mr James Citinga Member May20l9

May20l97 Mr Charles Mwai Member

8 Mr Kariuki Member - Rep CEB Mav20l 9

9 Mr paul mwangi Member Rep Teachers May 2019

t0 May20l9Mrs Ann wanj igi 3 Members - Sponsor

lt Mrs Mary Muriuki Member - Community May2019

t2 Mr Muriuki Nungo MemberSpecial Needs May20l9

r3' Clinton Wachira Rep Students May 201 9
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Key Schnl Infomollon and Manogemenl (Continued)

Thc fuaction of the School Board of Maaagemenl iuclude:
- Promote the best interests ofthe School and ensure its development.

- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act' 2013

- Ensure and assure the provision ofproper and adequate facilities for the School

- Manage the School's affairs in accordance with the rules and regulations governing

occupational safety and health.

- Advisc the County Education Board on the stafling needs of the School.

- Determine cases of pupils' discipline and make reports to the CEB

- Prepare comprehensive termly report on all areas of its mandate and submit the report to CEB
- Administer and manage ttre rcsources of the School

- Receive, collect and account for any funds accruing to the institution in accordance with
Article 226 ( l) (a) of the Constitution of Kenya, Section 8l of the Public Finance

Management Ac! 2012 and the Fourth Schedule para 2l and 23 of the Basic Education Act,
2013.

(c) Committeca of thc Borrd

I Erecutive Committce

Mr Pdcr Kamsu
Mr Nicholas Mu.h.rni
Mr Ed*ir Mra3i
Mrs Nancl Bcko
Mrs M.ry Wschira
Mr P$ Murdia

BOM chainnan
BOM sec/ Principal
Mernber
Mernber
Member
Member 6outoft

, Audit Cornrnioee

Mr Peter Kamau
MrNicholas
Mrchemi
Mr Eduin Mwanei

BOM chairman
BOM sec/ principal
Member

2 out of4

Fimnce,procuement and
general purposes Committee

Mr Peler Kamau
M Nicholas muchemi
Mr Edwin Mwangi
Mrs Nancy Beko
Mr Charles Mwai
Mr G€orge Nyrmu

BOM chairman
BOM secr' principal
Member
Member
Member
Deputy primipal

4 out of61
Member
Member
Member
Deouty principal 4 out of64 Academic Committee

Mrs Mary Muriuki
Mr Muriuki Nungo
Mr Nicholas Muchem
Mr Ceorge Nyamu

5 Developmem Committee
Mr Chadcs Mwai
Mr NichoasMuchemi

Mcrnbcr
BOM sec/Principal 4 out of6
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Mr Pau I Mundia
Mr Jchra Krmordo
Mr N

Member
Itlcrnbcr
Membcr

6
Disciplirc ad rclfarr
Colttrrrittcc

M Nichola Muchemi
Mr Gecge Nyamu
Mr Paul Mwangi

BOM sec/pi ncipal
Dcpuy fitripal
Member 4 out of5

7
Adhoc Cormitt e (if ary
during the vear)

Mr George Nyamu
Mrs Milka K!8ue
Mrs Virginia Mwikali
Mr Wycliffe Tali
Mr Goofeey Mulroro

Chairman
Seq€tsry
Member
Member
l,{ea$cr

2Grtof3
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(d) School opcration Management

For the financial year ended 3fr June 2022 the School day-to-day management was under the
following pasons:

I Prircipal Mr Nicholas Muchemi 3s2710

2 D€prry PrirEirl Mr Georpe Nyamu 374578

J School Bursar Mrs Milka Kagure 21776357
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Rcportr eud Fimlclel Stetemertr For tbe yc.r ended 306 June 2022

(e) Schools contects

Post Office Box:
Telephone:
E<nail:
Website:

5l- l0l0l Karatina
0757 279 705
kirima rahi h mail.com
www.kiri maraghschool.ac.ke

{I) Scbml Bukcrs

The school operated the following bank accounts in the following banks:

SCHOOL FUND A/C
Name ofBank: KCB
Branch: KARATINA
Account Number: I l06l62l6l
OPERATIONS A/C
NameofBank: KCB
Branch: KARATINA
AccountNumber: 110552578
INFRAIT'TRUCTURE A/C
NameofBank: KCB
Branch: KARATINA
AccountNumber: 1270901974
TUITION A/C
NameofBank: KCB
Branch: KARATINA
AccountNumber: 1105550524
PTA A/C
Name of Bank: COOPERATIVE
Branch: KARATINA
Account Number: I14105927 640
FARIVI A/C
NameofBank: TAIFASACCO
Branch: KARATINA
AccountNumber: 8010101523

Name oi Bank:
Branch:
Account Number:

CDF
KARATINA
001t4177l t400300

2

TYPE

Current account

Current account

Cument account

Current account

Current account

Savings account

3

4

5

6

7

8

Current account

MPESA Pay Bill No. Business Number: 522121
AccountNumber: 39422K
Attached to KCB account number I 106162 l6 I

VIII
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(g) lndependent Auditorg
Office of tlrc Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GFO00rm
Nairobi, Kenya
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Summary Report Of Performance OfThe School

The following is a summary rcport of the performance of the school against the set performance

evaluation criteria:

a) Financialperformance:

- Surplus/ defcit for the year and a compoison of the some for the last thte ycan

Chart Title
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OPERAIIONS ACCOUNT 820,608.00 707,796.N (s,193,172.N) (s,642,279)

INFRASTRUCTURE 747,370.@ 9fi,m.@ L452,796.@ (1,084,1u9)

SCHOOL FUND ACCOUNT 3,822,773.N 724,379.(n o
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Capitotion grants Jron the Ministry of F.ducotion for lhe last lhree yeors

Chart Title
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A three-year overview of graoth of other income(s) earwd hy the school.
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A three-year ovemiew of growth in expenditwe of the .cchool
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b) Teecher Student rrtio:

Tle canent ptpulation of 945 students with 31 teachers, NC 29 while 5 qre under BOM.

Teacher sludenl ralio is 26: I

c) Mcen score ln the 2lDl rnd 20112 KCSE:

d) Number of Cendi&tes in the 2fill KCSE:

YEAR EI{TRY

2020 r64

2o2t tE6

2022 l4t

e) Cepecity ofthe school:

Number of students
Nunfur of brmitories
Number of Laboratories
Number of classrooms
Dining lull
Toilets

945
I
4
17
I
15

YEAR ENTRY A A B

+

B B C+ c c- D+ D I} E MEAN

SCORE

MEAN

GRADE

2020 184 0 I 23 25 3l 52 33 6 I 0 6.7990 C+

w2t It6 0 0 6 t2 2l 17 40 50 l7 2 0 !L2lXB c-
m22 t4t 0 0 z 4 t2 l3 42 4l 25 t 0 5.5t C

XVI
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Rcportc rnd Fiurcbt Sbtcmcrtr For tte yeer ceded 3l)t June 2OD

Sum.nary Rqorl olthe Perlornonce of thc School (Continucd)

f) Dcvcbpmcnt proiccts crrricd oEt by thc lchool:

CONSTRUCTION OF NEW DORMNORY & 3 BEDROOM RENOYATIONS

KSH KSH

BANK BAIANCE 3,911,290

DORMCONTRUCTION MATERULS 2,174,030

SINGLE BEDROOM MATERUIS 644.760

LABOUR I,M),sN
TOTAL EXPENDTTURE (3,909.290)

BANK BAIANCE zAN

Nicholas Muchenl

School Huclpal PRINCIPAL
XIRTMARA HIGH SCHOOL

P. O. Eor Sr. - lolot, XAl.AifrA

I SEP atr
SlGLt

or37 27t ro,

xvil



KINMARA BOYS HIGH SCHoOL
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III. Ststement Of School Management Responsibility

Section 8 I ( I ) of the Public Finance Management Act, 20 l2 requires that. at the end of each financial
year. each National Govemment School shall prepare financial statements in respect of that school.
Secrion 8l (3) requires the financial state.ments so prepared to be in a form that complies with
relevant accounting standards as prescribed by the Public Sector Accounting Standards Board
(PSASB) of Kenya from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Managemenl of a public
institution of basic education to be keep all proper books and records of accounts of the income.
expenditure and asseis of the institution.

The Board of Management of Kirimaro High School accepts responsibility for the school's financial
statements. which have betn prcpared on the Cash Basis Method of Financial Reporting. using
appropriate accounting policies in accordance with lntemational Public Sector Accounting Standards
(lPsAS).

The Board of Management is ofthe opinion that the school's financial stat€ments give a true and fair
view ofthe state ofthe school's transactions during the financial year ended 30m .lune. 2022, and ofthe
school's ftnanc I position as at that dale.

Name: Peter Kaoau
Designation:

Date: /A
hai hool Board of Management

'li

Nrmc:Nicbohs muc

Ilesignation: School

Drte:
anagement

Nemc: Milluh Kegurc
Designetion: Bursar/ Finance Oflicer
Date: [Q= [9 l>O:_1

PRINCIPAL
KIRIMARA HIGH SCHOOL

I
lc TB

7 SEP azt
Nr-.-

, O7S7 279 7Os
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REPORT OF THE AUDITOR.GENERAL ON KIRIMARA HIGH SCHOOL FOR THE
YEAR ENDED 30 JUNE, 2022 - NYERI COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines, and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent, and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by
those charged with governance for orderly, efficient, and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ad, 2012 and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kirimara High School -Nyeri
County set out in pages 1 to 14 which comprise of the statement of financial assets and
liabilities as at 30 June,2022, and the statement of receipts and payments, statement of

Report oJ'the Auditor-(ienerul on Kirintura High School.fttr tht yeur endcl 30 June, 20?2 - N!*cri ('oun,.l



cash flows, and statement of budgeted versus actual amounts for the year then ended,
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kirimara High School - Nyeri County as at 30
June,2O22, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Act, 2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statemsnts

i) The statement of receipts and payments reflects parents' contribution fee and
fee on boarding equipment of Kshs.24,725,912 and Kshs.30,307,313
respectively. However, system generated report reflects Kshs.55,136,495
resulting in an unexplained difference of Kshs.103,271.

ii) The statement of financial assets and financial liabilities reflects accumulated
fund brought forward balance of Kshs.3,842,589. However, the fund balance
did not agree with total of the bank, receivables and payables balances
brought forward from the previous year of Kshs.10,862,809 resulting in an
unexplained variance of Kshs.7,020,220.

iii) The statement of financial assets and financial liabilities reflect previous year
balance of account receivables balance of Kshs.9,1 24,867. However, a re-
computation of the accounts receivable in Note 13 to the financial statement
indicates a total balance of 9,178,337 resulting in unexplained variance of
Kshs.53,470.

iv) The re-computation of the amounts recorded in the statement of budgeted
versus actual amounts revealed variances between the recorded balance
and the recalculated amounts resulting to a variance of Kshs.5,242,396 as
detailed below;

Item Statement of
budget vensus
actual amount
figure
Kshs.

Re-
calculated
Amount
Kshs.

Variance

Elechicity and water s08 98,009 97,501

Administration
budget
difference

costs
utilization

508 100,509 (100,001)

Report cfthe .4uditor-General on Kirimoru High School for the yeur endql J0 June. 202) -N,teri Counn'
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Item Statement of
budget versus
actual amount
figure
Kshs.

Re-
calculated
Amount
Kshs.

Variance

Local transporVtravelling

- Budget utilization
difference

-1,455,836 -855,827 (600,009)

Administration
budget
difference

costs-
utilization

-534,170 4,741,704 4,207,534

Total expenditure for
operations - budget
utilization difference

156 8,664,700 8,664,544

Refund-Budget utilization 0 557,580 (557,580)

Prepayment-Budget
utilization

0 248,259 (248,25e)

Salary advance-Budget
utilization

0 141,000 (141,000)

Administration
Budqet utilization

costs- (248,745) (2,481,743) (2,232,998
)

Activitv-Budqet utilization 425,900 288,400 137,500
Creditors
utilization

BES-Budget 0 (13,041 ,515) (13,041,51
5)

Expenditure for income
generating activity-Budget
utilization

0 (1,353,850) (1,353,850
)

Service Gratuity 0 (300,000) (300,000)
Total expenditure for
Boarding and school fund
payments-Budget
utilization difference

17,554,741 (17,329,004) 225,737

Total 5.242.396

v) The statement of financial assets and liabilities reflects bank balance of Kshs
6,418,162 and as disclosed in note 10 to the financial statements. However,
cash book balances reflected balances that differed with the respective
balances reflected in the Notes to the financial statements as indicated
below,

Report ofthe Auditor-Ceneral on Kirimara High Schoollor the year ended 30 June, 2022 -Nyeri County
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Bank
Account

Financial
Statement
Amount (Kshs.)

Gash book Amount

(Kshs.)

Variance

(Kshs.)

Tuition 5,272 (186,2271 180,955

School
fund
account

4,220,896 1't,094,214 6,873,318

Total 4,226,168 10,907,987 7,054,273

ln the circumstances, the accuracy and completeness of the amounts and balances in
the financial statements could not be confirmed.

2. Variance in Capitation Amounts Disbursed

The statement of receipts and payments reflects capitation grants for tuition and
operations of Ksh. 2,701,651 and Kshs.14,033,797 as disclosed in Notes 1 and 2 to the
financial statements. Review of the NEMIS capitation disbursements made to the
School revealed total disbursement of Kshs.13,100,309 resulting to a variance of Kshs.
3,635,139.

ln the circumstances, the accuracy and completeness of the capitation grants for tuition
and operations of Kshs 16,735,448 could not be confirmed.

2.1. Overdrawn (Negative) Cash Book Balances

The statement of financial assets and financial liabilities reflects bank balance of Kshs.
6,418,162 and as disclosed in Note 10 to the financial statements, the balance includes
an overdrawn cash book amount of Kshs.1 86,227 for tuition This is contrary to IAS 1 .32
which states that assets and liabilities, and income and expenses, may not be offset.

ln the circumstances, the accuracy, completeness, existence of bank balance of
Kshs.6,418,162 could not be confirmed.

3. Unsupported !ncome from Farming Activities

The statement of receipts and payments reflects other receipts of Kshs. 32,528,116 as
disclosed in Note 4 to the financial statements. The receipts include an amount of
Kshs.638,744 relating to income from farming activities. However, detailed supporting
schedule and ledger were not provided for audit verification.

ln the circumstances, the accuracy and completeness of income from farming activities
of Kshs.638,744 could not be confirmed.

Repon ofthe Auditor-General on Kirimara High Schoolfor the year ended 30 June, 2022 -Nyeri County
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4, lnconsistencies in the Revenue Management System

The School uses an automated Revenue Management System which has several
modules. However, the system{enerated reports for the financial year under audit
revealed inconsistencies as detailed below:

.

Receipts totallrng to Kshs.4,439,385 had receipts with the same number which
had been issued to different individuals hence duplicated receipt.
The receipt numbers generated by the system were not sequential. Further,
receipt numbers 22M, 2460, 2250, 6677-6846, 7120, 7388, 7420, 7566, 7707,
7713,7822,7845, 8036, 8042, 8384, 8388 and 8573 were missing in the system
and could not be traced in the system hence the total revenue reported could not
be confirmed.
The Software did not have a trail of the receipls deleted from the system and as
a result the reported revenue could be misstated.
The Bursar uses the Software to maintain the cash book, however, the cash
book and the system amounts had an unexplarned difference in the reported
receipts amounts as indicated below;

No Deecription Amount in
Cash book
(Kshs)

Amount
from
System
Report
(Kshs)

Variance
(Kshs)

1 Receipts 2238-2514 1,248,925 1,197,985 50,940
2 Receipts 3795-3800 1.049.700 1.661.670 (611,970)
3 Receipts 3462-3546 522,640 529,870 (7.230\

ln the circumstances, the accuracy and completeness of parents' conkibutionffees of
Kshs. 24,725,911 could not be confirmed.

5. Long Outstanding Student Accounts Receivable

The statement of financial assets and liabilities reflects accounts receivables balance of
Kshs.1 1 ,170,556 as disclosed in Note 1 3 to the financial statements. However, included
in the balance are receivables amounting to Kshs.7,990,590 which had been
outstanding for more than two (2) years. Further, no concrete efforts appear to have
been made towards the recovery of the long outstanding balances.

ln the circumstances, the recoverability of the receivables balance of Kshs.11,170,556
could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kirimara High School Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
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that the audit evidence I have obtained is sufficient and appropriate to provide a basis
for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on Lawfulness and
Effectiveness in the Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

'1. Late Submission of Financial Statements

During the year under review, Management submitted the financial statements to the
Auditor-General on 19 April,2024 instead of the statutory deadline of 30 September
2022. This was contrary to the Ministry of Education circular
Ref:MOE/DSAS|FIN|1Tl'1117 dated '19 August, 2021 which stated that the School's
financial statements should be ready by 30 September, 2021 in compliance which
Section 81 of the Public Finance Management Ac!2012 on preparation of the financial
statements.

ln the circumstances, Management was in breach of the law.

2. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects payments for operations of
Kshs.14,033,797 as disclosed in Note 2 to the financial statements. lncluded in the
expenditure is an amount of Kshs. 317,620 transferred to Kenya Secondary School
Heads Association (KESSHA). However, KESSHA is a welfare organization that draws
its membership from School Principals only. The organization is not defined in
Government Funding system and there is no assurance that it has implemented
effective, efficient, and transparent financial management and internal control systems
to manage the funds transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.317,620 could not be confirmed.
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3. Non-Compliance with the Public Sector Accounting Standards Board
Reporting Requirements

The financial statements presented for audit did not include all information provided in
the format prescribed and published by the Public Sector Accounting Standards Board
(PSASB) as follows;

Annex 'l to the financial statements on Analysis of Pending Accounts Payable
has not been duly filled according to the reporting template.
The financial statements exclude the disclosure on stocUinventory listing as
required by the reporting template.
The notes to the financial statements are not aligned to the statement of financial
assets and liabilities for the period ended 30 June,2022.
The explanation for significant variances in the Statement of Budgeted versus
Actual was not provided according to the reporting template.
Statement of receipts and payments reflect period to 30th June 2022, rather than
forthe yearended 30th June2022.
Statement of cashflows reflect period ended 30th June 2023, rather than for the
year ended 30th June 2022.
It was noted that Douglas Nyambane appointed under Section 56 1(a) of the
Basic Education Act, 2013 through letter reference CDE/NY|/BOM|3NOL.1|1
dated gth February 2O22 was duly appointed by the County Education Board,
however, he was not included in the list of board members disclosed in the
financial statements submitted for audit.

.

iv.

vi.

vii.

v

tx.

xt.

x

During the financial year under review, the School procured stationeries,
foodstuff, laboratory chemicals and apparatus which were recorded in stores
ledger. Further, audit inspection of ledger records revealed that the School was
holding inventories of undetermined value as at 30 June, 2022 which were not
disclosed in the financial statements.
The summary report of the school's performance shows debtors of Kshs.
1 1 ,109,756 in 2022, while the statement of assets and liabilities reflects
Kshs.11,170,556, resulting to understatement of Kshs. 60,800. Further,the
statement the summary report of the school's performance shows debtors of
Kshs. 12,359,402 in 2021 , while the statement of assets and liabilities reflects
Kshs.9,124,867 resulting to overstatement of Kshs.3,234,535.
The summary report of the school's performance shows creditors of Kshs.
15,998,456 in 2022, while the statement of assets and liabilities reflects
Kshs.17,036,161 resulting to understatement of Kshs.1,037,705.Further,the
statement The summary report of the school's performance shows creditors of
Kshs. 20,765,302 in 2021, while the statement of assets and liabilities reflects
Kshs.2'l ,845,327 resulting to understatement of Kshs.'l,080,025.
Annex 2 to the financial assets reflects summary of fixed assets register of
Kshs,446,588,000. However, a recast shows Kshs.452,680,000 resulting to a
variance of Kshs.6,092,000.

Report of the Auditor-General on Kirimara High School for lhe year ended 30 June. 2022 -Nyeri County
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xii. Note 17 to the financial assets reflects biological assets of kshs.1 ,012,000.
However, the recomputed balance is kshs.1,014,760 resulting to a variance of
kshs.2,760.

xiii. The page numbers in the financial statements are not sequential.

ln the circumstances, Management was in breach of the PSASB guidelines. Further,
lack relevant information may affect users' reliance on the financial statements for
decision making.

4. Failure to Transfer lnfrastructure Funds from the Operations Bank Account.

The statement of receipts and payments reflects operations grants amount of
Kshs.14,033,797 as disclosed in Note 2 to the financial statements. The grants were
received from the Ministry of Education and credited in the operations bank account.
lncluded in the grant infrastructure grants amounting Kshs.4,080,000 which were to be
transferred to infrastructure bank account for maintenance and improvement of the
School's facilities. However, only Kshs.3,405,000 was transferred to infrastructure
account, leaving a balance of Kshs.675,000 as at 30 June,2O22. This was contrary to
the Ministry of Education Circular Ref. No: MOE.HQS/3/13/3 dated 16 June, 2021 which
directed that infrastructure grants as well as maintenance and improvement funds
should be transferred to the school infrastructure account fifteen (15) days upon receipt
of the funds in the operations account.

ln the circumstances, Management was in breach of the law.

5. Failure to Develop School lmprovement Plan

During the year under review, the School did not have an approved School
lmprovement plan, contrary to Section 2.2 ol the Ministry of Education Operation
Manual for Utilization of Learner Capitation Grant and Other School Funds, which
requires schools to identify in every three-year school improvement planning cycle, one
priority area in each of the four key areas which include curriculum implementation,
foundational literacy and numeracy outcomes, an enabling environment for learning and
parental involvement and community engagement for implementation.

ln the circumstances, Management was in breach of the law.

6. Long Outstanding Payables

The statement of financial assets and liabilities and as disclosed in Note "14 to the
financial statements reflects accounts payable balance of Kshs. 17,036,161. However,
included in the balance are trade payables balance of Kshs. 10,983,497 which had
been outstanding for more than two years. This was contrary to Section 53 (8) of the
Public Procurement and Asset Disposal Act, 2015 which provides that'an Accounting
Officer shall not commence any procurement proceedings until satisfied that sufficient
funds to meet the obligations of the resulting contract (s) are reflected in approved
budget estimates.

ln the circumstances, Management was in breach of the law
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The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAl) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance seclion of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Land Without Ownership Documents

Review of documents and records related to land matters revealed that the school
occupies seventy-eight (78) parcels of land of different sizes. Out of this the school has
secured title deeds tor 12.7 acres. No evidence was provided to demonstrate efforts to
acquire title deeds for the remaining pieces of land to avoid the invasion by
unauthorized persons.

ln the circumstances, the ownership and safe custody of the fixed assets could not be
confirmed.

2. lnadequate lnfrastructure and Lack Maintenance of Buildings

Audit inspection conducted on 7 June, 2024 revealed that the school computer
laboratory, the sanatorium, the library, and some of the classrooms had worn-out roofs
and some sections of the roofs always leak when raining. The roofs need an overhaul
and be replaced with new iron sheets. ln addition, inspection of the school infrastructure
revealed that the school did not have an administration block. Further, some classrooms
had been converted into offices despite the increasing number of students enrolled into
the school following 100% transition directive by the Government.

ln the circumstances, the safety of students and the existence of a conducive learning
environment could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The Standards require that lplan and
perform the audit to obtain assurance about whether effective processes and systems
of internal controls, risk management and overall governance were operating effectively,
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in all material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Seclion 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
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financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) ot the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) ot the Constitution.
My consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

o Evaluate the appropraateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

r Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the School's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, lam required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion- My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the School to cease to continue to sustain its services.
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. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethtcal
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA
AUDITORGENERAL

Nairobi

16 September,2024

BS
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KIRIMARA BOI'S HIGII S('HOOL
Reports rnd Finenciet Strtementr For the yc.r ended 30'r June 2lll!2

vI. Statement Of Financial Assets And Finenciel Liebilities As At 30rr June 2022

emenrs were approved "" 1 5 (1 ] f UJ and signed by:The schml's c

Chsir BO

I)rte:

Nrme: kamau Name: Nicholas muchemi
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Date:
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Name:Milkah Kegure

Bursar/ Finance Olficer

Finrtrcirl Assets
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Short term investment l2

Tolrl c'sh .nd cash equlvrleot 5.E069r5 1357.651

l3 9.124.867Acaount's receivables I I .170.556

Tottl finrlcirl rrset! 17.977,171 10,912518

FinrEcirl lirbilities

Accounts payables t4 ( 17,036,l6 r ) (21.845.327)

Net financial assets 00.E62.E09)94lJl0

ReDresented bv

l4 t2.619.224Accumulrted fund b/fwd

SurDluddeficit for the yecr

(3,842.s89)

4.783,899 ( r.zso,+ r s)

Net fingncisl Dosidon 94lJl0 10,862,E09

\oIr+l?ttl oet", lt tg laO-r4.



KIR]MARA BOYS HICH SCHOOL
Rcport rnd Fiunciel Stetemeat! For tbe yc.r ended 30o Juoe 2fi!2

VIL Strtemeot of Crsh Flows for The Period Ended SOrrJune 2022
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KIRIMARA BOYS HIGH SCHOOL
Reports rEd Fiuenciet Stetements For tbe yeer eaded 306 June 201!2

I

lX. SignificantAccountingPolicie

The principal accounting policies adopted in the preparation of these financial statements are set out
below:

Ststement of compliance and basis of prcparation
The financial statements have been prepard in accordance with and compl.v.' with Intemational

Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable govemment legislations and

reguldions. The financial slatements comply wilh and conform to the form of prcsentation

prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented wilh accounting for; a) receivables that

include imprest, salary advances and other receivables and b) payables that include deposits and

retentions and payables from operations.

The financial statements are presented in Kenya Shillings. which is the functional and reporting

currency of the .rrlrool and all values are rounded to the nearest Kenya Shilling (Kshs). The

accounting policies adopted have been consistently applied to all the years presented.

Recognition of reccipts end plyments
The school recognises all receipts from the various sources when the event occurs. and the

rclated cash has actually been rcceived by the school. ln addition, thc sciool rccognises all
expenses when the event occurs, and the related cash has actually been paid out by the.rrlooi.

Ia-kind contributions
ln-kind conrributions are donations that are made to the school in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions

can bc rcliably dctermined, tlrc sch<xtl includes such value in the statemeflt of receipts and

payments both as a receipt aod as a payment in equal and opposite amounts; otherwise, the

contribution is not recorded.

Cash and cash equivalests
Cash and cash equivalents comprise cash on hand and cash at bank, short-tcrm deposits on call
and highly liquid investmens with an original maturity of thrce months or less, which arc

readily convertible to known arnounts ofcash and are subject to insignificant risk ofchanges in
value, Bank account balances include amounts held at various financial institutions at the end

of the financial year.

2.

3

4
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KIRIMARA BOYS HIGH SCHOOL
Reportr end Finencirt Stetemeots For the yeer ended 30o Jure 2Ol2

6-

5

t.

10.

Significent Accounting Policier (Continued)

Accounts Receivable
For the purposes of these financial statements, impresls and advances to authorised public
offrcers and/or institutions which werc not surrendetd or accounted for at the end of the
financial year ar€ treated as receivables. This is in recognition of the government practice
where the imprest payments are recognized as expenditure when fully accounted lbr by the
imprest or AIE holders. This is an enhancement to the cash accounting policy. Other accounts
receivables are disclosed in the financial statements.

Accounts Payeble
For the purposes of these linancial statements, deposits end retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the govemment
practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
agencies. Other liabilities including pending bills are disclosed in the financial statemens.
Pending bills consist ofunpaid liabilities at the end ofthe finarrcial year arising from contracted
goods or services during the year or in past years.

Non-cErctrt rsscls
Non-current assets are expensed at the time of acquisition while disposal proceeds are
rccognized as receips at the time of disposal. However, the acquisitions and disposals are
rcflected in rhe school fixed asset rcgister a summary of which is provided as a memorandum to
tiese financial statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basisn and for the same period as thc linancial ststements- The scfiool's budga
was approved by the School Board of Management. A comparison of the actual performance
against the comparable budget for tle financial year under review has been included in the
financial statements.

Compa.rative figures
Wherc necessary comparalive figures for the previous Iinancial year have been amended or
reconfigured to conform to the required changes in presentation.

1

9

So@uent events
There have been no events subsequent to the financial year end with a significant impact on the
financial slatcmcnts for thc ycar cndcd 30s Junc 2022.

9



KIRIMARA BOYS HIGH SCHOOL
Reports erd Finrlcirt Strtemelts For the ye.r ended 30S Juae 2(D2

X. Notee To The Fitranciel Strtemetrts

I Copilation Grant for Tuitioo

Tuitiqr

2 Crdtrtioo Gnnt for Opcntioos

3 P.Eit! Coitrihtior/Fcce - School Frld A@!it

Textbooks And Reference Materials 254.610.00

448,000.00

Teachine / Leaming Materials 2.253,65 r.00 706,820.00

Chslks

Exams And Assessment

Teachers Guides

Totrl 2,70t65t.00 951,,ag).00

2,333,009 t,3'14,?50Pesonnel Emoluments
1,476,finRcgirs And Maimawpc 5,0E5,410

Local Transport / Travelling r,903.36 r l ,6 r 6,589

Electricitv And Watet 2.333,009 2,072,304

Rent 2 t .000 8,400

620.658A&ni nistztion Costs 2,333,009

Odrer rcceipts Clcaramc AIC 25,000 t,(b3,620

Salary Advance 42.500

Totrl 1.t,033,79E w74,t2t

868,763Personnel emoluments 3,938,65 t

Rceirs and maimemncc 2,948,@ 882,152

Local transpon / travellins 3,627,452 86,250

857,030Electricity and warer 5,188,637

P.T.A 864,891

Admi nistration costs 7,s13.329 806.780

Activity u4,312 54,t00

24.725,912 3,555,775Totrl

t0



KIRIMARA BOYS HIGH SCHOOL
Repora md Finrncirt Stetemeetr For the ycer ended 306 Jnne 20j!2

Notes To The Financiel Stetements (Contioued)

4 Other Receipts - School Fund AccouDt

5 INFRASTRUCTUREACCOUNT
flrdudc rn erphardou on ttc Hnd rnd source of grrntJ doutkrus rcctived by tte rchool)

6 Pryucuts For Tuitinn

8,2s0,297Fee On Boarding Equipment and Stores 30,307,313

Rcflt lncome 56,700 14,200

Income From Farming Activities 638.744 I,329,600

Terder forms 27.000

Transfer to cooperative savings a/c l3 r,878

PreDayments

Fees arrcars 970,9$ 1,2s2,6t5

Salary advance l7 t ,000 2,403,065

763,5 l3Clearancc A./c

Infiastructurc ?74,500

Totrl 3252&lr6 l4,0l3J9n

5,E t0,950 1,271,379Operations

TOTAL 5,Er0,95{) 1271319

Texrbooks And Refercrrce Materials 955,023

Exercise Books ,l02,(XO 783,900

t70,m0l-aboratory Equipment

Teachine / Lraming Materials

Creditors r,350,840

Exams And Assessment

A&ninisrrarioo Cofls

Bank Charges

Totrl 2,707,903 953,9m

lt
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Reports end Fioeuciel Strtemeots For the yeer ended 30'r Juae 2022
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KIRIMARA BOYS HIGH SCHOOL
R4orts erd Firelcht Strteoeotr For tte yeer endcd 3Oo Juae 2lt1!2

Notes To The Finrncial Ststements (Continued)

7Pr eots For O rrtioDs

Notes To The Financial Statements (Continued)

t Boerding And School Fund Peyments

Personnel Emoluments 4,334,891 2,379,il2

SGrYhc Crsluity

Administration Cost 624,94t 229,500

Repoirs Ard Maintenance & lmprovements r 08.s00 2,140,056

Local Transport / Travelling 554,850 5r.9m

Electricity And Water I ,558,6 t 8 500,000

Activity Expens€s 49,r00 r65,180

Creditors paid 290,850 1.256,000

Transfer to operation r50,000 844,87'l

I nfrastructure 5,541,440

TOTAL r3Jr3.rq) 7,567,tSS

Personnel Emoltrments 3,08s,002 I,674,580

Servicc Gruuity 300,000

Repairs And Maintenance & lmprovements 4,452,202 3,973.746

l,ocal Trarsmrt / Travellinc 4, il 8,650 1,01t.488

Electricity And wster 2,222,555 326,000

Salary Advarrce 141.000

Clcarancc accourl E07.036

Administration Cosrs 5,253.843 | , t08.615

Experues for income cerrcraling activities t.353.850

Activity 763,400 74,9s0

lnfrasrnrtre r 2l,015

P.T.A 787.700 1.465,297

Fee On Boarding Equipment and Stores 17,106,298 6,088.938

Crcditors 13,04 t ,51 5

Refund 557,580

PreDaymem 24t,259

Total 53.43I.854 16,652,t65

l3



KIRIMARA BOYS HIGH SCHOOL
Rcpor8 eod Pilenciet Stetemeats For the year ended 306 Jone 2(D2

9 INFRASTR,UCTURE

Notes To The Financial Statements (Continued)

l0 Brnk Accounts

ll CsL lr llmd

12 Short Tcrm Invcatmctrts

Proiect Expenses 5,663,580 l. r 47,060

TOTAL 5,663st{l I,147,060

Tuition Account KCB \ )11 I t,524

Operaliom Accotm 1,476,M 732,749KCB

School Fund Account/Boardin

Savinfs Account

P _ Kq]
Taifa Sacto

4,?10,8e6

215. t60

s]f]$72

89,794

Parent Association Development Account

lncome Cerrrarim Activities Accornt

lnfrastruclural Account KCB 500,370 I 15.000

Totrl 6{l&162 r.{e[735

I n frastructure Account r.630 199,630

Opcration Account r00,r23 23,230

School Fund account 287.000 170.052

Totsl 38&7an 39t,9t2

Cooperative Shares

Trcasury Bitls

Fixed Deposit

Equity stock

Other lnvestments

Totrl

8



KIRIMARA BOYS HIGH SCHOOL
Reports eld Fiaelcirl Strtemeltr For the ycer eeded 3()6 Juoe 2022

Note6 To The Financiel Ststemeots (Continued)

13 Accounts Receiveble

Fees Arrcars I I,109,756 9,l t3,367

Reri 60,8m 53,470

Salary Advances r r,500

lmprcst

Totrl 11,170,556 9,124,ffi7

llnclu& an ageing of the fees / tnn fees arteors belowl

l4 Aeoutr Pryrbh

Fees Arrcars For Current Year 2,967,370 0

Fees Arrears For The hevios Year 212.596 1.1t3.577

Fees Arrears For hior Periods (Over Two Yean) 7,990,590 7,929,790

Torrl I1.17q556 9.113J67

Trade Crcditfis (S€€ Ageing Below ard Appendix
l) I 5,998,456 20,765,302

Prcpoid Fees I,037,705 t,080.m5

Retention Monies

Totrl
0

t7.035.16t

0

2t,t1s327

Trade Crcditors for Currcnt Year 5,014,959 0

Trade Crcdittrs for Thc hevious Ycar 9,859,237 10,896,3 r 9

Trade Creditors for Prior Periods (Over Two Years) |,12.4,260 9,868,983

Totel 15,99&456 20,765J02

9



KINMARA BOYS HIGH SCHOOL
RcporE rtrd Fioeccirt Strtements For the year eaded 30d Juoe 2022

Notes To The Financial Statements (Continued)

15 Fuud Belance Brought Forvsrd

Bank Balances r630104 r 0l,072

Cssh Balances 392,912 t64

Short Term lnvestmenls

Receivables I I,170,556 9,t24,E67

Payables (r7.036.r6r ) (21.E45,3271

Totsl (3J42.5t9) t2.5t9,'24

l0



K]NMARA BOYS HIGH SCHOOL
Rcpors erd Fimncirt Strtements Por the ycer ended 30t Jorc 2022

Other importent dkclooure notes

IPSAS I encourages an entity to disclose accrual related information in relation to an entiry's assets
and liabilities. The notes outlined below are disclosure notes in relation to the school's non- financial
ssscts ard liabi litics.

16 Nor-crrrcrt Lirbifrrhr Sammery

t1 I rlreds

18 Borrow

Bank Loan(S)

Om$srxlins L,eas€s

Hire Purchase

Greoity furd lrav€ Pmvision

Totrl

Csttle 8 640,000

Godls 2 r2,000

Trces Thousands Thousands

Coffee Or Tea Planration 2,7fi 2,760

Poultry 45 360,000

Totd 2,W2 1,012.m0

r) Borowinq3
Bcmwing a bcginning of thc ycar

Borrowings during the year

Repayments of during the year

Balance at end of the year



KINMARA BOYS HIGH SCHOOL
tcporB rnd Finelcirt Stetemeuts For the yc.r ended 30s June 201!2

Ot&er important disclosurc note3

19 StocU lnventory

b) Invetrtory
$ocU inrentory ar beginning of the year

StocU inventory purchased during the year

StocU inventory issued during the year

Bolance st end ofthe year

t2
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KIRIMARA BOYS HIGH SCHOOL
Reports rnd Flnanclal Statements For thc yeer ended 30t June 2022

Anncr I . Aarlyrls Of Pcadlng Accountr Pryrble

Conrtrucdor 0f Bulldlryr

I

t

3

Srb-Totrl

Supply Of Goodr

4. TUITIoN VoTEHEA.D 4,450.00E

5. BoARDTNG VoTEHEAD t,000.220

6. ADMINISTRATIoN 650,975

Sub.Tohl t3ir0tJ03

Supply Of Servlccs

7. REPAIR & MAINTENANCE 2,I r 9,340

8. ELEcrRtclry WATER & coNsERvANcy 395,935

9. PERSoNAL EMoLUMENT 3Er,97t

Sub-Tot l 2te?r33

Gnnd Tolrl r3,90&436

l4
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