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pUNTY BURSARIES FUND
s and Financial Statements

Kisii Co bty Bursaries Fund is established by and derives its authority and accountability from
Kisii County Bursaries Act of 5" March, 2014. The Fund is wholly owned by the County
Governmgnt of Kisii and is domiciled in Kenya.

The fund’s objective is to provide bursary to needy and vulnerable students in Kisii County.

The Fund!$ principal activity is to provide bursaries to financially disadvantaged or needy
students in the County, including those with disabilities who deserve support to pursue their

l ; g
education @t recognised schools and educational institutions

b) Principal Activities

The principal activity/mission/ mandate of the Fund is to is provide financial support in terms

of bursgries to needy and bright students from disadvantaged backgrounds in the County.

¢) Fund Administration Committee

&ef Position Name

i Chairman of the Board “John. D. King oina

) Secretary ~ John Onkoba

3 Me })er ~ Peter Omache

4; Mentber " Reuben Choi Moreka
5 Men i)cr " Naomi Ayiera
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KISII COUNTY BURSARIES FUND
Reports and Financial Statements

For the }:ar ended June 30, 2021.

Management

Ref psition Name
1 " AEC- Finance, Chairman ~ Moses Onderi
12 | G#‘uicf()fﬁcer Education. Secretary ' Dr. Doris Nyokang'i (PhD)
13 . Ciﬁicf Officer Finance & Accounting Wilfred Auma
‘rvice, Member
4 eputy Chief Finance Officer, Member  CPA. John Nyandanyi

Ref osition Name
ief Officer Economic Planning ~ Zablon M. Ongori
4 irectorate of  Finance Accounting CPA Obwoge LLukio
Services
o ircclorate Internal Audit CPA Karori Nicodemus

\
f) Registered Offices
Kisii Mu ‘icipalily Building
P.O. Box/4550-40200
Kisii, KENYA

|

Contacts

\

:(254) 020-8029160

E-mail: eflucationf@kisii.go.ke

Website: www . kisii.go.ke

\
|
h) Fundl;ankers

g) Fun

Telepho

I. Central Bank of
Kénya
Hﬂi]c Selassie Avenue

\
|
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For the year ended June 30, 2021.

. Box 60000 City

Square 00200 Nairobi.

enya Commercial Bank Limited

i1sii Branch

ccount Number: 1180225465

i) Indep .'lndent Auditors

Auditor General

|Office of"l'}-ne Auditor General (OAG)
1Kisii Hub.

j) Princi LI Legal Adviser
{The Attorngy General

State Law Oftice

larambee Avenue

P.0. Box 4 LI 12

ity Square 1b0200

: airobi, Keﬂya




I‘- ND ADMINISTRATION COMMITTEE

Details of qualifications and experience

{ Mr King’oina was born in the year 1950. He holds a
Bachelor of Arts degree in Peace and Conflict studies.
Heisa S 1 grade teacher, professional mediator,
Organizing Secretary for Abagusii Council of Elders

and District Peace Committee Chairman. He worked

as a teacher between 1974 — 2005. He is a Court
Annex Mediator in the Judiciary since 2018 to date.
He is the County Bursary Board Chairman from 2014

to date.

ohn Dame ‘cus Onyiego King’oina

—

Mr. Momanyi was born in the year 1947. He went to
Mosando primary school. Homabay secondary school
and later to Kamagambo Teachers Training College.
He is a qualified A.'T 1. He worked for 35 years as
TSC teacher and ministry of Education as Education
Officer 1. He has been a secretary to the County
Bursary Board since the year 2014 to date.

Péter Omachg Momanyi

} Mr Marando was born in 1951. He is a qualified P1
teacher from Kaimosi Teachers Training College. He
has worked as a teacher from 1977- 1984, then as
headteacher 1985 -1994. He also worked as a tutor
from 1995-1997, ZQASO 1998-2004 and as AEO

§ |
|
I

I i
' i

1R Sameta Division 2004-2007. He is a member of the
-‘ lL' County Bursary Board from the year 2019 to date.

Johh Onkoba Miarando
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Madam Naom Ayiera was born in the year 1970. She

is a form 4 school leaver with a Division 4 in 1987. In

1992 she was employed as an ECDE teacher in
Egetuki primary school up to 1999 and then Buyonge

up to 2010. She is currently a member of the County

Bursary Fund since 2014.

Mr Moreka was born in the year 1966. He has A level

and a Diploma in County Governance. He worked as a

BOM teacher at Kiabigoria Secondary School. Then
KPTC in 1992-1994, Telcom Kenya 1995-2011 and
was a member of County Assembly for Bogetenga

ward in 2013 — 2017. He is currently a member of the

County Bursary Board.

g 2P ™,
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KISII COUNTY BURSARIES FUND
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Reports and Financial Statements
For the year ended June 30, 2021.

3. STATEMENT OF PERFORMANCE AGAINST KISII COUNTY BURSARIES

Progress on attainment of Strategic development objectives

Below we proliide the progress on attaining the stated objectives:
|

Prégram | Olﬁe—ctive ! Outcome Indicator Performance
Butsary/ 3 ! To support | Increased number of | % of students
Education E‘! i bright and needy | students accessing retained in Due to Covid-19
|| students to ! education in the school / pandemic, we were
\i access quality ’ County transitioned to unable to disburse
education | next level the bursary.
x\ institutions
Progfam 2 Objective outcome indicator Performance
|
[
\
710 o |
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Details of qualifications and experience

Mr. Onderi holds a master of Education from University of
Baroda, Bachelor of Education from Karnatak University,
professional certificate in participatory monitoring, Evaluation
and Impact Assessment from University of Wales Swansea and

Higher Diploma in Human Resource Management.

e has worked with CARE international in as Human
Resource Coordinator and as CEC in lands and urban planning

and currently is the CEC Finance and Economic Planning.

Dr. Doris Nyokang'i was born on 28" November, 1961. She
holds a PhD in Education from University of South Africa
(UNISA). Masters™ in Education from University of LLondon
(UK). She has been a lecturer at Egerton University. She has a
vast experience in public sector where she has served in senior

positions. She is currently the Chief Officer Education.

8|;' {y

Mr Wilfred Auma heads the Finance and Accounting service
as a chief officer. Prior to his appointment. he headed th
department of Planning and Economic Development. He holc
a Master’s Degree in Business Administration (Finance) fron
Kisii  University. Bachelor of Commerce in Statistic
Accounting, Income Tax. Business Management and Auditin
from Devi AlhilvaVishwavid Valaya, Indore and a highe
National Dilpoma in Finance analysis from Indian Managemer
Training and research Institute. Until his appointment, he w:
working with Wakenya Pamoja Sacco Society L.td as a manager |

Business growth development
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John Nyalaji Nyandanyi
|

1
1

Mr. Nyandanyi was born on 10" November. 1974. He holds a
Bachelor of Commerce degree in Finance. Further, he is a
holder of CPA (K) and CPS (K). He has over 24 years working

experience in Treasury Accounts department. He is currently
the Deputy Chief Finance Officer.
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KISII COUNTY BURSARIES FUND
Reports and Financial Statements

For the year ended June 30, 2021.

6. RﬁPORT OF THE FUND MANAGER/ ADMINISTRATOR

1

We have lalways made and maintained adequate financial management arrangements for the

Bursaries Fund. This has been made possible by keeping proper accounting records together with

internal controls using appropriate accounting policies in accordance with International Public
Sector Actounting Standards. We always ensure that the Fund has complied with applicable

GovemmerLt policies and are used for the eligible purposes.

In the financial year 2020/2021, the Kisii County Government budgeted Ksh.135 Million for

bursaries. There is an overwhelming demand from the increasing numbers of the target group for
bursary su ]bort. The financial resources have never been able to meet these demands. The Ward
|

Bursary Committees have done extra work in identifying the beneficiaries from the huge

umbers oflapplicants. It is for this reason that we could wish to appeal for more allocation to the

nd so as 0 meet some of these demands from very vulnerable students. With the increase in

e fund, lhvjallocation will make an impact and will scale up our education in terms of quality.

{

Signed: C\, t((,(ﬂ?h

. Doris N)*nkang‘i (PhD)
|




In the co \se of the financial year, the Board managed to hold five (5) sittings which were all
attended }/ members of the board of trustees. As a best practice and in line with the law relating

to meetings. they were all presided by the chairman. In cases of his or her absence the members

elect one ¢

f their members to preside over the meeting.
|

|

The Fund| is a semi-autonomous entity being managed by the Fund Administrator. The

management intends to develop Board Service Charter. The process of appointment and removal

of trustees. L’oles and functions of the Board and their remuneration are clearly stated in the Kisii

County Bu sary Fund Act 2014,

'he mem

|
rs of the board recommended that a programme be developed on induction and

aining members on their roles to enable them offer better services to the public and a budgetary

rovision tol be made in the forward budget.
|
|
i

|
[
|
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8. MA

The Kisii

including

institutions

2) Or

The Ward
identifying
submitted
application
the County
secretary o

disbursing

fnain])‘ cov

s.

NAGEMENT DISCUSSION AND ANALYSIS

County Bursaries Fund is specifically for financially disadvantaged or needy students

persons with disabilities from Kisii County admitted at various recognised educational

The management of the Fund shall be vested in a management Board consisting of

1) C.I*t}irpcrson appointed by the Governor
*3 officer representing the County department for the time being responsible.

3) Tv+0 members representing the community and civil society.

‘:Bursary Committees are charged with the responsibility of vetting applicants and
‘;bcneﬁciaries using a set out criteria. The committee shall consider all applicants
Fn accordance with the criteria set and may accordingly accept or reject any
for the bursary. Where it accepts the application, the committee shall recommend to
;Bursarics Fund Board, the grant of a bursary to the relevant qualified student. The
lward bursary committee who is also the ward administrator has the responsibility of
1‘}f’ cheques to the schools where the beneficiaries are schooling. The bursary award

¢rs part of tuition or boarding fees.

The strateg

014. Th

oy

nT.\t in the Ac

he criteria

objectives of the Bursaries Fund are set out in Kisii County Bursary Fund Act.
L
'main objective of the fund among others is to provide bursaries to financially

or needy students in the county who deserve support to pursue their education.

ishing to receive a bursary from the fund shall make an application to the relevant

|a prescribed form.

|

for granting a bursary from the Fund shall be in accordance with the regulations set

L.




KISHI COUNTY BURSARIES FUND

Reports and Financial Statements

For the E;:ar ended June 30, 2021.

9. CORPORATESOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY

The

'mbers indicated that since the promulgation of the new constitution which gave birth

to devalved system of governance, services have been brought closure to the people and they

are fee

both le

|
ing the impact of county governments since resource allocation to the community at

v‘lels i.e the sub-counties and even at ward levels have improved and even the public

participation in identifying the needy cases from the grass root has been improved and

appreciated by many.

The members through the chairman requested for more allocation since the needy cases are
|

on the rise.

1

|4|’.1;‘.L‘ '
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10.1 Prin

The princ

County

I'he perfo

The Truste

PORT OF THE TRUSTEES/ FUND ADMINISTRATION COMMITTEE

es submit their report together with the audited financial statements for the vear ended

June 30, 2021. which show the state of the Fund affairs.
|

1
|

\
ripal activities

w
ipal activity of the Fund is to provide bursary to needy and vulnerable students in Kisii
|

10.2 Perfo ﬁmance

ance of the Fund for the year ended June 30, 2021, are set out on page 17.

BY Order of e Board




financial year, the Administrator of Kisii County Bursaries Fund established by the Kisii
County Bursary Act 2014 shall prepare financial statements for the Fund in accordance with
the standards and formats prescribed by the Public Sector Accounting Standards Board.

The Administrator of the Kisii County Bursaries Fund is responsible for the preparation and
presentation of the Fund’s financial statements, which give a true and fair view of the state of
affairs of the Fund for and as at the end of the financial year ended on June 30, 2021. This
responsibility includes: (i) maintaining adequate financial management arrangements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining
proper acc@unting records, which disclose with reasonable accuracy at any time the financial
position of the Fund: (iii) designing, implementing and maintaining internal controls relevant to
he preparation and fair presentation of the financial statements, and ensuring that they are free
[rom material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the
und; (v) selecting and applying appropriate accounting policies; and (vi) making accounting

stimates that are reasonable in the circumstances.

he Administrator of the Kisii County Bursaries Fund accepts responsibility for the Fund’s
nancial statements, which have been prepared using appropriate accounting policies supported
reasonable and prudent judgements and estimates, in conformity with International Public
¢tor Accomnting Standards (IPSAS). and in the manner required by the PFM Act, 2012 and
Kisii County Bursary Act 2014. The Administrator of the Fund is of the opinion that the
ind’s finangial statements give a true and fair view of the state of Fund’s transactions during
financial year ended June 30, 2021, and of the Fund’s financial position as at that date. The
ministratot| further confirm the completeness of the accounting records maintained for the
Fdnd. which have been relied upon in the preparation of the Fund’s financial statements as well
asfthe adequagy of the systems of internal financial control.

Inpreparing the financial statements, the Administrator of the Kisii County Bursaries Fund has
as§essed the Fund’s ability to continue as a going concern and disclosed, as applicable, matters
relating to the use of going concern basis of preparation of the financial statements. Nothing
ha§ come to the attention of the Administrator to indicate that the Fund will not remain a going
coricern for at least the next twelve months from the date of this statement.

roval of the financial statements

The Fund s ﬁnuhcial statements were approved by the Board on 2R \ L8 ( 2021
andlsigned on its behalf by:

¢ECM- Fin l. ce and Economic Planning

1

16| 1§ o ¢
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REPUBLIC OF KENYA

) 3214000 HEADQUARTERS
ya.go.ke Anniversary Towers
Monrovia Street

OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100
NAIROBI

Enhancing Accountability

irly presented in accordance with the applicable financial reporting framework,
nting standards and the relevant laws and regulations that have a direct effect

irt on Lawfulness and Effectiveness in Use of Public Resources which considers
liance with applicable laws, regulations, policies, gazette notices, circulars,
lines and manuals and whether public resources are applied in a prudent,
nt, economic, transparent and accountable manner to ensure government
es value for money and that such funds are applied for intended purpose.

which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
Fement environment, and the internal controls developed and implemented by
charged with governance for orderly, efficient and effective operations of the

> parts of the report are aimed at addressing the statutory roles and
ibilities of the Auditor-General as provided by Article 229 of the Constitution, the

Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
he report, when read together constitute the report of the Auditor-General.

EPORTION THE FINANCIAL STATEMENTS
pinion }

have audited the accompanying financial statements of Kisii County Bursaries Fund set
but on p pes 18 to 37, which comprise the statement of financial position as at
|

|
|

eport of the Quditor-General on Kisii County Bursaries Fund for the year ended 30 June, 2021




30 June, 2021, and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, the financial statements present fairly, in all material respects, the financial
position of Kisii County Bursaries Fund as at 30 June, 2021, and of its financial
performance and its cash flows for the year then ended, in accordance with International
Public Sector Accounting Standards (Cash Basis) and comply with the Kisii County
Bursary Fund Act, 2014.

Basis for Opinion

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of Kisii County Bursaries Fund Management in
accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. | believe that the audit
evidence | have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The statement of comparison budget and actual amounts for the year ended
30 June, 2021 reflects final revenue budget and actual on comparable basis of
Kshs.146,500,000 and Kshs.3,396,000 respectively, and resulting in an under-funding of
Kshs.143,104,000 or 98% of the budget. Similarly, the Fund spent an amount of
Kshs.3,398,337 out of the approved expenditure budget of Kshs.Kshs.146,500,000,
resulting in under expenditure of Kshs.143,101,663 or 98% of the budget.

In the circumstances, the disadvantaged or needy students in Kisii County, may have
been denied support to pursue their education and consequently, affecting adversely their
continuity in learning and performance in examinations.

In addition, non-utilization of bursaries budget may erode the stakeholders’ goodwill and
affect the County Assembly's appropriation decision and thereby threatening the
sustainability of the Fund.

Report of the Auditor-General on Kisii County Bursaries Fund for the year ended 30 June, 2021
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
except for the matter described in the Basis for Conclusion on Lawfulness and Effectiveness
in Use of Public Resources section of my report, | confirm that, nothing else has come to
my attention to cause me to believe that public resources have not been applied lawfully
and in an effective way.

Basis for Conclusion
Irregular Transfers of Funds to County Treasury

Disclosed in Note 5 to the financial statements under Fund administration expenses are
administration fees of Kshs.3,396,000 which includes an amount of Kshs.1,832,000
relating to a transfer to Kisii County Treasury for operations. The amount was to be repaid
to the Fund after the County Government received its funding from the National
Government but the balance was still pending as of 30 November, 2021.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
rocedures performed, | confirm that, nothing has come to my attention to cause me to
elieve that internal controls, risk management and overall governance were not effective.

asis for Conclusion

he audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether processes
d systems of internal control, risk management and overall governance were operating
ectively, iin all material respects. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my conclusion.

sponsibilities of Management and those Charged with Governance

nagement is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
ndcessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
internal control, risk management and governance.

Report of the Auditor-General on Kisii County Bursaries Fund for the year ended 30 June, 2021
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In preparing the financial statements, Management is responsible for assessing the
ability of Kisii Bursaries Fund to sustain services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
the County Government is aware of the intention to terminate the Fund or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit

Report of the Auditor-General on Kisii County Bursaries Fund for the year ended 30 June, 2021
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the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatéments and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

» Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud lis higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

» Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of
Fund to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

«| Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e | Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

| Perform such other procedures as | consider necessary in the circumstances.

Report of the Auditor-General on Kisii County Bursaries Fund for the year ended 30 June, 2021
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| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

N
CP CBS

AUDITOR-GENERAL

Nairobi

20 December, 2021

Report of the Auditor-General on Kisii County Bursaries Fund for the year ended 30 June, 2021
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KISII UNTY BURSARIES FUND
Reports and Financial Statements
For the year ended June 30, 2021.

12, FINANCIAL STATEMENTS

UNE 2021.

13.1 STATEMENT OF FINANCIAL PERFORMANCE

FOR THE YEAR ENDED

|
L. Note 2020/2021 2019/2020
l KShs KShs
|
Reven ; from non-exchange transactions
Transfets from the County Government 1 3,396,000
|
Total révenue 3,396,000 -
[ - -
1
Expenses -
|
I'und adr"inistration expenses 2 3.396,000
Bursary BDisbursement 3 - 3,286,789
Finance costs 4 2,337 132,258
Total expenses 3,398,337 3,419,047
Surplusl(#eﬁcit)for the period (2,337) (3,419,047)
I

The not

el

ISI 4! L Y

s set out on pages 34 to 35 form an integral part of these Financial Statements.
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KISH UNTY BURSARIES FUND
Reports and Financial Statements
For the year ended June 30, 2021

Sk'ATEMF,NT OF FINANCIAL POSITIONAS AT 30 JUNE 2021
L

| - ke £ 2020/2021 - 20192020
\l Kshs Kshs
Assets 1
Current assets
Cash and };ash equivalents 5 48,823 51.160
1| Total cul'lj'ent assets 48,823 51,160
Yr Total assets 48,823 51,160
|
Net asset: l
Revolving \r-'und 15.577.085 15,577,085
Accumulated surplus 15,528,262 |  -15.525.925
“Total net ﬁsscts and liabilities 48,823 51,160
|

1

he accounting policies and explanatory notes to these financial statements form an integral part

the finan

d signed b

o

j.f:
|
|
1

ministrat

19|

me:ﬁ{

r of the Fund
...\_V)DO( 7({:11’1()7,
i -
|
l
L
l
\

1
1
w

|
|
|
[

l
|
\
|
|
1

H

ial statements. The entity financial statements were approved on i%l (o ‘ 2021
|

03_,,,/JV

Fund Acc untant/ /
Name: 4\7 ami o
(Johe Aoy

ICPAK Member Number:13373




1
1133 S%TEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2021
\
l Revolving Fund Accumulated Total
\ surplus
ll KShs KShs
l‘l
Balance as at 1 July 2019 15.577,085 -12,106.878 3,470,207
urplus/(de {Wcit) for the period - 3,419,047 | -3.419.047
Balance as at 30 June 2020 15,577,085 «15,525,925 51,160
| '*.
. I
alance as ‘\I July 2020 15,577,085 -15,525,925 51,160
|
S Ius/(deﬁﬁt) for the period -2,337 -
Balance as at 30 June 2021 15,577,085 -15,528,262 48,823

20| Pack
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KISII C \ UNTY BURSARIES FUND
Reports and Financial Statements
For the year ended June 30, 2021
13.4  STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2021
I‘ T
»
g Note | 202012021 2019/2020
| KShs KShs
Cashflo "!sfromoperatingactivities I
"ﬁeceipts “ - "
Transfers Ilrrom the County Government 1 3,396,000 -
Total Reeeipts 3,396,000 -
L
Payment \l
Fund administration expenses 2 3.396,000 -
Bursary D Eg;bursemem 3 - 3,286,789
Finance ccm‘l 4 2337 132,258
|
Total Pay —_— r 3,398,337 3,419,047
Netcashfl ‘\ sfromoperatingactivities E (2,337) (3,419,047)
|
|
et increase/(decrease) in cash and cash | (2,337) (3,419,047)
quivalents 1
qash and c%h equivalents at 1 JULY 5 ; 51.160 3,470,207
| |
ashandcashequivalentsat30 JUNE 5 48,823 51,160
! :

(IPSAS 2 al

ws an entity to present the cash flow statement using the direct or indirect

méthod but e courages the direct method. PSASB also recommends the use of direct method

of €ash flow

2' |||‘l‘:'\' \.

reparation. The above illustration assumes direct method)



KISILCOUNFY-BURSARTES FUND

Reports and Financial Statements
For the year ended June 30, 2021

13.5 STATEMENT OF COMPARISON OF BUDGET AND ACTU : " ; <D 307 JUNE
2021. :
\’ Original Adjustments Final budget Actualon | % Utilisation. |
[ budget | =" mparable -
e ol BB basis
i 2021 2021 2021 2021 2021
Revenue ! Kshs | Kshs| Kshs Kshs
Transfers from County Government 1 145,000,000 1,500,000 146,500,000 3.396.000 2.3%
Total income 145,000,000 1,500,000 146,500,000 3,396,000 2.3%
1
Expenses I
Fund administration expenses . 10,000,000 1,500,000 11,500,000 3,396,000 30%
Bursary j 135,000,000 - 135,000.000 - 0%
Finance cost 5 - - - 2,337
Total expenditure 145,000,000 1,500,000 146,500,000 3,398,337 2:3%
Surplus for the period - - - (2,337) -
Notes:

1. Underutilization of the budgeted amount was occasioned by covid 19 since schools were closed hence some of the

beneficiaries who were candidates in various institutions had completed school forcing us to start the process afresh.

22| Pay

¢
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1

1.

Statement of compliance and basis of preparation
1

lpnd‘s financial statements have been prepared in accordance with and comply with
tional Public Sector Accounting Standards (IPSAS). The financial statements are
‘ d in Kenya shillings, which is the functional and reporting currency of the Fund. The
‘ing policies have been consistently applied to all the years presented.

'1
[ iancial statements have been prepared on the basis of historical cost, unless stated
ie. The cash flow statement is prepared using the direct method. The financial

ts are prepared on cash basis.

23 P | S
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KIS | COUNTY BURSARIES FUND
Reparts and Financial Statements
For the year ended June 30, 2021.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

i'ly adoption of standards

|
The entity did not early — adopt any new or amended standards in year 2020.

3. Revenue recognition

i) Revenue from non-exchange transactions
Trans “rs from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value a ld recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service

potential related to the asset will flow to the entity and can be measured reliably.

ii)

Interest hcame

evenue from exchange transactions

Interest income is accrued using the effective yield method. The effective yield discounts

|
estimated | future cash receipts through the expected life of the financial asset to that asset’s

|

net carrying amount. The method appliesthis vield to the principal outstanding to determine

interest income each period.

| budget for FY 2020/2021was approved by the County Assembly on xxxx (Date).
| revisions or additional appropriations were made to the approved budget in

accordance L‘

with specific approvals from the appropriate authorities. The additional
appropriati ins are added to the original budget by the entity upon receiving the respective

approvals |*f order to conclude the final budget.

The entity’ ‘budgel is prepared on a different basis to the actual income and expenditure

lisclosed in the financial statements. The financial statements are prepared on accrual basis
sing a cf%siﬁcalinn based on the nature of expenses in the statement of financial
rformance, whereas the budget is prepared on a cash basis. The amounts in the financial

atements were




| COUNTY BURSARIES FUND
rts and Financial Statements
e year ended June 30,2021.

IFICANT ACCOUNTING POLICIES (CONTINUED)

3. Changes in accounting policies and estimates

i changes

mpractical. ||

e Fund regards a related party as a person or an entity with the ability to exert control

ividually @r jointly, orto exercise significant influence over the Entity, or vice versa.
|

mbers of key management are regarded asrelated parties and comprise the directors/

p N LHEUC




KISH COUNTY BURSARIES FUND
Reparts and Financial Statements
For the year ended June 30, 2021.

5. 1 Cash and cash equivalents

readily \convertible to known amounts of cash and are subject to insignificant risk of changes

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

8. Ultimate and Holding Entity

The Kisii County Bursaries Fund is a County Public Fund established by Kisii County
Bursaries Hund Act of 5 March,2014 under the Department of Education. Its ultimate parent

is the County Government of Kisii.

294 P av e




) KISI “‘C()UNTY BURSARIES FUND
Reports and Financial Statements
For the year ended June 30,2021.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

|

10. Significant judgments and sources of estimation uncertainty

The prgparation of the Entity's financial statements in conformity with IPSAS requires

" ent to makejudgments, estimates and assumptions that affect the reported amounts

it in outcomes that require a material adjustment to thecarrying amount of the asset

v affected in future periods.

Entity based its assumptions and estimates on parametersavailable when the consolidated
financial statements were prepared. However, existing circumstances andassumptions about
future developments may change due to market changes or circumstances arising beyond
thecontrol Eof the Entity. Such changes are reflected in the assumptions when they

occur.IPS ‘} 1.140.

g Paec




available. Additionaldisclosure of these estimates of provisions is included in Note xxx.

Provisians are measured at the management's best estimate of the expenditure required to

11 nancial risk management
|

The Fun ?s activities expose it to a variety of financial risks including credit and liquidity
risks and |effects of changes in foreign currency. The Fund's overall risk management

programme focuses on unpredictability of changes in the business environment and seeks to

levels of ﬁk The Fund does not hedge any risks and has in place policies to ensure that

ay amountd in full when due. Credit risk arises from cash and cash equivalents, and deposits
|

ith banks. as well as trade and other receivables and available-for-sale financial

ihvestments,

|

|
anagement| assesses the credit quality of each customer. taking into account its financial

311




OUNTY BURSARIES FUND
and Financial Statements
For the year ended June 30,2021.

ICANT ACCOUNTING POLICIES (CONTINUED)
1

The camying amount of financial assets recorded in the financial statements representing the
Fund’s '}laximum exposure to credit risk without taking account of the value of any collateral
obtained'is made up as follows:
'1 Total Fully | Past due | Impaired
\ | amount | performing KShs KShs
_ KShs KShs
At 30 June 2021
Bank balances 48,823 48,823 - -
Total || 48,823 48,823 . -
1
'At'so'.l'u.&‘g 2020 )
Bank balahices 51.160 51,160 - -
Total |l | 51,160 51,160 - | -
w

The customers under the fully performing category are paying their debts as they continue
trading. THe credit risk associated with these receivables is minimal and the allowance for
uncollectib

'(.: amounts that the entity has recognised in the financial statements is considered
adequate 19 cover any potentially irrecoverable amounts. The entity has significant

:oncentratich of credit risk on amounts due from xxx.
l
|
|
i

['he board o

fithin whick

trustees sets the Fund’s credit policies and objectives and lays down parameters

the various aspects of credit risk management are operated.

|
|

RNIPuve T




KISIHCOUNTY BURSARIES FUND
Reports and Financial Statements
For the year ended June 30, 2021. - o S

ICANT ACCOUNTING POLICIES (CONTINUED)

d has put in place an internal audit function to assist it in assessing the risk faced by
on an ongoing basis. evaluate and test the design and effectiveness of its internal

1 and operational controls.

foreign exchange rates which will affect the entity’s income or the value of its

holding of financial instruments. The objective of market risk management is to manage and

control market risk exposures within acceptable parameters, while optimising the return.

There has heen no change to the entity’s exposure to market risks or the manner in which it

manages an:l. measures the risk.

|
\

¢) Capital risk management

B

|
The objective of the Fund’s capital risk management is to safeguard the Fund’s ability to

bntinue as a };oing concern. The Fund capital structure comprises of the following funds:

q 1
|
L T zozen] 20192020
[ [ KShs KShs
[ evolving fund 15,577,085 15,577,085
| Accumulated surplus -15,528.262 -15,525,925 |
btal funds | 48,823 51,160 |
. |
 Towl borowifes | -] _;
| Léss: cash an Eank balances 48,823 51160 |
| N@t debt/(excdss cash and cash equivalents) -48.823 51,160 |
| Gearing T % %
I
1.
?.
3 I1Pnve |




[fyear ended J

OUNTY BURSARIES FUND
and Financial Statements

une 30, 2021.

Jrl‘lS TO THE FINANCIAL STATEMENTS

1. Transfers from County Government
Description ' 202012021 2019/2020
‘. Kshs Kshs
‘Transférs from County Govt. — operations 3,396,000 | -
Payments by County on behalf of the entity - -
|
[ Total | 3,396,000 =
1
2. Fund rdministration expenses
Deseription | 200 ] 20192020
. | o - . Kshs, 0 0K
Administration fees 3.396.000 -
Total || 3.396,000 -
3. Gener%l expenses
1
Description 202072021 2019/2020
\ Kshs Kshs
Bursary Disbursement | 3286789
Total | - 3,286,789
p—— T S SNk SOOI ... iR
. Finance L:osts
Descriptio 2020/2021 201972020
. Kshs - Kshs
2,337 - 77771 32‘2§§._,
e o 2,337 132,258
Lash equivalents
20202021 201972020
Kk o Kshs
L 48823 51160
iteiii b U S i) B . ... .)

34100
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KISII COUNTY BURSARIES FUND

Reports and Financial Statements
For the year ended June 30, 2021. R :
Detailed analysis of the cash and cash equivalents are as follows:
| - _ 202012021 | 2019/2020
Financial institution Account number KShs KShs
Current account
Kenya Commercial bank 1180225465 48.823 51,160
Toal | | 48823 - 51,160
1
|

d party balances

NOTES T

) Keyma

) Board o '\lTruSIf:cs:

Related party transactions
6 I | | S
i o p 202022021 201972020
-t Kshs | Kshs
Tkansfers fron 1l related parties’ 3.396.000 . -
\

351




C"OUNTY BURSARIES FUND
and Financial Statements
For the¢ year ended June 30, 2021.

|

The Aud ‘

2019720

361 1o

) L
issues to QC resolved.

Issue / ' Management
Observations . comments

from Auditor

has not been issued.

Status:
(Resolved /
Not
Resolved)

1 PﬂbGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S
|
RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management
commer*s that were provided to the auditor. We have nominated focal persons to resolve the

various issues as shown below with the associated time frame within which we expect the

Timeframe:
(Put a date when
you expect the issue

to be resolved)

was conducted by the Office of Auditor General. However the certificate for




KISIT COUNTY BURSARIES FUND

Reports and Financial Statements _ - . ——
For the vear ended June 30, 2021. R ——
E ) SFERS
ENTITY NAME: | n
Break down of Transfers from the County Executive of Kisii County Gevernment
45.?7 -
Bank Statement Date Amount (KShs) Indicate the FY to which the amounts
a. | Recurrent Grants f relate
Kisii County Bursaries Fund 09/06/2021 3.396,000 ]! FY 2017/2018, 2018/2019
| |
I !
' Total 3,396,000 E

The above amounts have been communicated to and reconciled with the parent Ministry.

Finance Manager /@: Head of County Treasury at

Kisii County Bursaries Fund

Sign_z@@gﬂ’\

Sign
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