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KISII T]N]'Y IITIIiSAIII ES FTINI)
lle p d Financial Statcmcnts
For the ear ended ,lunc -10, 2021.

a) Bac round information

Kisii (' ty Bursaries Fund is estahlished by and derives its authority and accountability fronr

Kisii C ty Bursaries Act ol 5'h March. 2014. The Fund is wholly owned by the County

Covemm t of Kisii and is domiciled in Kenya

'fhe fund objective is 1o provide bursary to needy and vulnerable sludents in Kisii County.

principal activity is to provide bursaries to financially disadvantaged or needy

the County, including those with disabilities who deserve support to pursue their

I recognised schools and educational institutions

b) l'rinci I Activitics

cipal activity/mission/ mandate ofthe l:und is to is provide financial support in terms

ries to necdy and bright studenls lrom disadvantaged backgrounds in the County'

inc ludi those with disabilities to pursuc their education at recognised educational
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NI) Al)MtNISTRA'I'!ON ( OMMll"tEL

Details of qualifications and cxperienceNa mc

us Onl icgo King'oinaohn [)am

Mr King'oina was born in lhe year 1950. tle holds a

Bachelor of Arts degree in Peace and Conflict studies

I Ie is a S I grade teacher, professional mediator,

Organizing Secretary for Abagusii Council of Elders

and I)istrict Peace Committee Chairman. I Ie worked

as a leacher between 1974 - 2005. IIe is a Court

Annex Mediator in the Judiciary since 201 8 to date.

tle is the County Bursary Board Chairman from 2014

to date.

Mr. Momanyi was hom in the year 1947. lle went to

Mosando primary school. I Iomabay secondary school

and later to Kamagambo feachers Training College.

IIe is a qualificd A.1' I. Ile worked for 35 years as

'fSC teacher and ministry of Education as llducation

Officer l. IIc has been a secrelary to the County

Bursary Roard since the year 201 4 to date.

er Onrach

I

Mr Marando was bom in 1951. IIe is a qualified Pl

teacher from Kaimosi Teachers Training College. Ile

has worked as a teacher from 1977- 1984. then as

headteacher 1985 -1994. Ile also worked as a tutor

from I 995- l 997, Z.QASO I 998-2004 and as AI1O

Sameta Division 2004-2007 . I Ie is a member of the

County Bursary Board from the year 201 9 to date.
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KISI I U \TY lttrlrsAlUlis FtrNl)
l{cports
For the

d Financial Statements
ar e ndcd ,lune -10, 2021.

Mr Moreka was bom in the year 1966. tle has A level

and a Diploma in County Govemance. Ile worked as a

BOM teacher at Kiabigoria Secondary School. Then

KPTC in 1992-1994. Telcom Kenya 1995-2011 and

was a member of County Assembly for Bogetenga

ward in 2013 -2017.l\e iscunently a member of the

County Bursary Board.

Naom Av

uben Mo a Choi

6l t'

7i

.t

Madam Naom Ayiera was bom in the year 1970. She

is a form 4 school leaver with a Division 4 in 1987. In

1992 she was employed as an IICDE teacher in

Egetuki primary school up to 1999 and then Buyonge

up to 2010. She is currently a member ofthe County

Bursary Fund since 2014.
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MtiNT ()F PEI{F0IIMAN(]E A(;AINST KISII ('()I INTY I]tiIISAIIIES

ction

164 (2) (l) ofthe Public Finance Management Ac1. 2012 requires that. at the end of

ancial year, the Accounting Officer when preparing financial statements of each

Covemment lintity Oovenrment entities in accordance $'ith the slandards and

rescribed by the Public Seclor Accounting Standards Board includcs a statement of

government entity's pcrformance against predelermined ob.jectives

nrvide bursary for needy students

n ,ttrinnrcnt of Stralegic dcvelopment objectives

ide the progress on attaining the stated objectives:

To support

bright and needy

students (o

access quality

educalion

Increased number of

students accessing

education in the

County

3. S-tA

l'rogress

ow we

In

S

each fi

County

lbrmats

the

plan is

ranl Ob.jectivr Outcome I nd icalo r Pcrformancc

aryl

ron

7o of studenls

retained in

school /

transitioned lo

nexl level

institutions

Due to Covid- l 9

pandemic, we were

unable lo disburse

the bursary.

0bjectivc outcome indicator Perlbmranccr

7 | t'.r
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lleports pnrl Financial Statcmrnts
For lhe Jcar ended .lunc .10. 2021.

I,-t I ND'S PRI' I)I'T EIt M I N Ii D O I}.IE('1'I vES

The key [cr r.lopnrenl objectives ofthe Kisii County Bursaries Fund for the FlY 20?012021
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Details of qualifications and experience

t'

Mr. Onderi holds a master of Education from lJniversity of

Baroda, Bachelor of Fiucation fiom Kamatak (Jniversity.

professional certificate in participatory monitoring. [valuation

and lmpact Assessment from University of Wales Swansea and

I ligher Diploma in I luman Resource Management.

lle has worked with CARII intemational in as lluman

Resource Coordinator and as CUC in lands and urban planning

and currently is the CIIC Finance and Economic Planning.

Dr. Doris Nyokang'i was bom on 28 November. l96l . She

holds a PhD in I:ducation from lJniversity of South Africa

(t.lNISA). Masters' in F.ducation from lJniversity of London

(l.lK). She has hccn a lecturer al figerton University. She has a

vast experience in public seclor where she has servcd in senior

positions. She is currently the Chief Officer [rducation.

Mr Wilfred Auma heads the Finance and Accounling servict

as a chief ol'ficer. Prior to his appointment. he headed th

departmenl of Planning and Economic Development. I{e holc

a Masler's Degree in Business Administration (Finance) fror

Kisii IJniversity. Bachelor of Commerce in Statistic.

Accounting, Income Tax. Business Management and Auditin

from Devi AlhilyaVishwavid Valaya, lndore and a hight

National Dilpoma in Irinance analysis from lndian Managemer

Training and research lnstitute. tintil his appointment. he wi

working with Wakenya Pamoja Sacco Society t.td as a manag,er r

Business growth development
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ohn Nyala Nvandanvi

KISII trNTY tltrtisAtiltis l'UNt)
Ilep o rls nd Financial Slrtcmonts
Hrrr lhr: ar ended .lunc .30, 2021.

Mr. Nyandanyi u'as hom on l0 November. I 974. lle holds a

Bachelor of Commerce degree in Finance. Fu(her, he is a

holder of CPA (K) and CPS (K). IIe has over 24 years workinp

experience in 1'rcasury Accounts department. I Ie is currently

the Depuly Chief Finance Officer.
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5 A ITI)/FIIN D ADMINISI'ITA'IIoN (]OM M ITTEIi (]IIAI RPI'IISON'S ITEPOR'I'

'Ihe Il es fund was established through the Kisii County Bursary l;und Act.20l4 with the

le pu of providing bursaries to nccdy and hright students lronr disadvantaged

kgro in the County. During the financial ycar 202012021 we had budgetcd a total of'Ksh

35 Mi[i to beneficiaries in various institutions. 'fhe fund has positively impacted the leaming

sol nts by ensuring thal they maintain al school. These goes a long way in the overall

provem

n8 .l wish to appeal to County Assembly Menrbers to consider allocating more

ial ces to the fund. l'his will cater for ever increasing number ol'needy and deserving

In o 1() creale a more resrrunding impact I could wish lo see the fund fully support the

y and bright students throughout lheir learning cycle i.e cover all {'ees through

dar-v sc ol. college or university education. [n the same vein. more consideration should

hc ivcn t() ents in technical and vocational education during the award of bursaries which is

mandate.

Si O^n^J
.loh I). King' a

t0l ,,

of retention and completion ra(es of students.
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6.R PoRT OF'I'I I I F'I INI) MANA(;IIIU ADM INISTITAI'OR

lways made and maintained adequate financial managemenl arrangements for the

und. This has been made possible hy keeping proper accounting records together with

intcmal trols using appropriate accounting policies in accordance with Intemational Public

Sector A unting Slandards. We always ensure thal lhc Fund has complied with applicable

policies and are used for the eligible purposes.

nthefi cial year 2020/2021. the Kisii County (;ovcmment budgeted Ksh. I 35 Million lbr

rsanes.

ursary rt. The financial resources have never been able lo meet these demands.'Ihe Ward

miftees have done extra work in identifying the beneficiaries lrom the hugeursarv C

unrbers o pplicants. lt is lbr this reason that we could wish to appeal for more allocation to the

dsoas meel some of lhese demands from very vulnerable students. With the increasc in

fund. t allocation will make an impact and will scale up our education in temrs of qualily

gned:

. I)oris N kang'i (PhD)

il|

f,"r" i. ^n 
overwhelming demand from the increasing numbers of the target group for
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7. (() ORATIi (J()VI.]IINANCI] S-I'ATIiIlI EN't

of the financial year. the Board managed to hold five (5) sittings which were all

memhers of the board of trustees. As a besl practicc and in line with the law relating

. they were all presided by the chairman. In cases of his or her absence the members

elect one lheir memhers to preside over the meeting.

l'he Fun is a semi-autonomous entity bcing managed hy the Fund Administrator. The

I inlends to develop Board Servicc Chartcr. 
-l 

he process of appoinlment and removal

f trustee les and tunctions of the Board and their remuneration are clearly stated in the Kisii

untv R []und Act 2014.

nlenl of the board reconrnrended that a programme be developed on induction and

bcrs on lheir roles to enable thenr ollbr hetter serr,ices to the puhlic and a budgetary

vt st on made in the lonvard budget.

t2 I



KISII t.rN'tY BtlltsAlllEs Ft rN I)
llepo rls nd [,'inancial Statcmcnts
For thc ar endcd ,lune 30, 2021.

l'he Kisi ounly llursaries [;und is specifically for financially disadvantaged or needy studenls

inc I rsons with disabilities lrom Kisii County admitted at various recognised educational

1-he management ofthe Fund shall be vested in a management Board consisting of

irperson appointed by the Govemor

officer representing the County department for the time being responsible

3) l' nrembers representinS lhe community and civil societ.v.

Bursary Committees are charged with the responsibility of vetting applicants and

beneficiaries using a set out criteria. The committee shall consider all applicants

submitted n accordance with the criteria set and may accordingly accept or rc.it'cl any

for thc bursary. Where it accepts the application. the commitlee shall recommend 1o

Bursaries Fund Board. the grant of a bursary to the relevanl qualified student. The

plicati

retaft' o u'ard bursary committee who is also the ward administrator has the responsibility of

f cheques to the schools where the beneficiaries are schooling. The bursary awardisbursing

inll part of tuilion or hoarding fees

instituti

l)

2)

c ( orrn

studenl

stratcg ob.iectives ol the Ilursaries Fund are sel out in Kisii County Bursary lrund Act.

main objective ol the fund among others is to provide hursaries to financially

sadv or needy students in the county who deserve suppon to pursue their education.

hing to receive a bursary lrom the fund shall make an application to the relevant

nlmrtlcc r a prcscrihcd lornr

critcria r granling a bursary fiom the l:und shall be in accordance with the regulations set

t in thc

1.1 l'.r ': e

8. MAhA(;EMENT DISCTISS!ON AND ANAI,YSIS

The Ward

ioentifiinJ
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RATES(X'tAt- ItI,]SPONStI]tt.t'tY STA'tI,lMliN't/SliSl'AINAI]ll-ll'Y

ITTIN(]

bers appreciated their role in the board and took time to commend the county for

bold step in establishing and operationalizing the bursary fund which they believe

hed lhe hearts of more so the needy groups in the community hence improving the

levels especially to lamilies that have bright students but tace financial challengcs.

bers indicated thal since the promulgation of thc new constitution which gave birth

ved system ofgovemance. services have been brought closure to the people and they

ng the impact of countv govemments since resource allocation to the communit), at

ls i.e the sub-countics and even at ward levels have improved and even the public

tion in identifying the needy cases liom the grass root has been improvcd and

by many

bers through the chairman requested for more allocation sincc the needy cases are

c

' ,, ! atr 
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Reports
For thc

KISII TlNT'\' BURSAIIIES FTINI)
nd l ina ncial Slxtenrrnls

9 ol the

eneral is responsible for the stalutory audit ol'the Fund in accordance with Article

stitution ofKenya and the Public Audit Act 2015.

Order of e []oard

S

N l)r. ris Nyokang'i(PhD)

U ZaU

ar ended ,lunc -l(). 2021.

t0. POITT OF TIIIi'TRIISTI'I',S/ F I INI) A DIVII N ISTITA'TION ('()I\I\,I I'I'TI]I.]

't.he es submit lheir report together with the audited financial stalements lor the year ended

.lunc i0. 21. which show the statc of'thc Irund alfairs.

l0.l I'rin pal activities

The pri

County

I activity of the Fund is to providc bursarv to needy and vulncrable students in Kisii

10.2 P nct

perfo ance ofthe Fund for the year ended June 10, 2021, are set out on page l7

0.3'Irus

c rnenl

{ Au

e Auditor

tsl lr!(

ofthe Board of Trustee who served during the year are shown on page 5

I
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lt

ll

Ay-w?



Section I
financial

T'he Adnr
prescnulli
affairs ol'

e prepam

ctor Acco

roval of t

igncd on i

I I. STA

KISII

sponsibil
nsunng

ition of

l]l
und: (v)

e Admin
ial

rets()

Kisii (lo
nd's fl
llnancial

he adeq

tlng to
col'ne t0

lirr at

Fund lr fi

('o unt v

the s

lleports
I or thc

pcr

rmates t

inistrato
. which

rcpannS
ssed the

lr( - ri

l!c

I

trNTY lltrt{sAIULs I'trNt)
nd I;inancial St{te mcnts

r cnded .lunc -10, 2021.

Et\t IiNt. o1,- t\,tAN,{(; t.. N,t t,tNt 's lU.lsPoNsl lll LI'il l.ls

7 of the Public Financc Managcnrcnt Acl.2012 requires that. at the end oleach
ar, the Administralor of Kisii ('ounty Bursaries lrund established hy the Kisii

rsary Act 2014 shall prepare financial statements for the Fund in accordance with
and {brmats prescribed hy,the Public Sector Accounting Standards Board.

istrator of thc Kisii County Ilursaries Fund is responsible for the preparation and
ol the Fund's financial statcmcnts, which give a true and fair vicw ol the srate of

Fund for and as at the end ol' the financial year ended on .lune 30. 202l . Iltis
includes: (i) maintaining adequate financial management arrangements ard

ting records. which disclose with reasonable accuracy al any time the financial
Irund; (iii) designing. implementing and maintaining intemal controls relevant to

on and lair prcsentation trl'the financial slalements, and ensuring that they are free
I misstatements. whcther due to error or tiaudl (iv) safeguarding lhe assels of the
ecting and applying appropriate accounting policies; and (vi) making accounting
rrc rcasonlblc in thc circunrstanccs

or of the Kisii County Rursaries Fund accepts responsibility for the Fund's
nts. which have bcen prcpared using appropriate accounting policies supported

and prudent .judgenrents and eslimates. in confomrity with Intemational Puhlic
ting Standards (IPSAS). and in the manner required by thc PI:M Act.20l2 and

Bursary Act 2014. The Administrator of the Fund is of the opinion that the

al s'talements give a true and lair view of the state of liund's transactions during
ear ended .lune 30, 2021. and of the Fund's financial position as al that dale. l he

funher confirm the completeness of'the accounting rccords mainlained li)r lhe
ve bcen relied upon in the prcparation ol'the []und's financial slatemenls as \r'ell

y of the systems of intcmal financial control

flnancial statemcnts. the Administrator ol'the Kisii Countv Bursaries Fund has
's ability to continue as a going concem and disclosed. as applicable, matters

use of going conccm basis of preparation ol- the financial statements. Nothing
attenlion of the Administralor to indicale that lhe l;und will not remain a going
asl the next lwelve months l-rom the date of this stalement.

c financial saatrmcnls

ial statements were approved by the []oard on ?\ l0l I

In
as

re

A

irl
Ir

behallbl:

16l r

cc and I:cononr ic I'lanning

tlf[t these continue to be effeclive throughout the reporting period; (ii) maintaining
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GH HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI
OFFICE OF THE AUDITOR.GET{ENAL

En hunc ing .4 c'c ountabi I i h

REPO T OF THE AUDITOR-GENERAL ON KISII COUNTY BURSARIES FUND FOR
AR ENDED 30 JUNE, 2021THE

PR BLE

I draw ur attention to the contents of my report which is in three parts

Re#rt on the Financial Statements that considers whether the financial statements
are ftirty presented in accordance with the applicable financial reporting framework,
acc$rnting standards and the relevant laws and regulations that have a direct effect
on tle financial statements.

B. Rep rt on Lawfulness and Effectiveness in Use of Public Resources which considers
co liance with applicable laws, regulations, policies, gazette notices, circulars,
guid lines and manuals and whether public resources are applied in a prudent,
effic nt, economic, transparent and accountable manner to ensure government
ach s value for money and that such funds are applied for intended purpose

C. Re rt on Effectiveness of lnternal Controls, Risk Management and Governance
whic considers how the entity has instituted checks and balances to guide internal
ope ions. This responds to the effectiveness of the governance structure, the risk
man pement environment, and the internal controls developed and implemented by
thos charged with governance for orderly, efficient and effective operations of the
enti

An un pified opinion does not necessarily mean that an entity has complied with all
laws and regulations, and that its internal control, risk management and

systems are properly designed and were working effectively in the financial
year und r revrew

.th uditor-General on Kisii Couny' Bursaries Fund lor the year ended 30 June. 2021

Telept$ne: +254-(u$ ) 3zr 4ooo
e-mairlnto@oagi{[ya.go.le
Websi{: www.oaflenya.go.ke

REPUBLIC OF KENYA



30 June, 202'1, and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the informalion and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Kisii County Bursaries Fund as at 30 June, 2021, and of its financial
performance and its cash flows for the year then ended, in accordance with lntemational
Public Sector Accounting Standards (Cash Basis) and comply with the Kisii County
Bursary Fund Act, 2014.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Kisii County Bursaries Fund Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The statement of comparison budget and actual amounts for the year ended
30 June, 2021 reflects final revenue budget and actual on comparable basis of
Kshs.146,500,000 and Kshs.3,396,000 respectively, and resulting in an under-funding of
Kshs.143,104,000 or 98% of the budget. Similarly, the Fund spent an amount of
Kshs.3,398,337 out of the approved expenditure budget of Kshs.Kshs.146,500,000,
resulting in under expenditure of Kshs.143,101,663 or 98% ofthe budget.

ln the circumstances, the disadvantaged or needy students in Kisii County, may have
been denied support to pursue their education and consequently, affecting adversely their
continuity in learning and performance in examinations.

ln addition, non-utilization of bursaries budget may erode the stakeholders' goodwill and
affect the County Assembly's appropriation decision and thereby threatening the
sustainability of the Fund.
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REPOBT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Concl0sion

As reqqired by Article 229(6) of the Constitution, based on the audit procedures performed,
except {or the matter described in the Basis for Conclusion on LaMulness and Effectiveness
in Use bf Public Resources section of my report, I confirm that, nothing else has come to
my atte[tion to cause me to believe thai public resources have not been applied laMully
and in qn effective way.

Basis fdr Conclusion

lrreguld Transfers of Funds to County Treasury

Disclos{d in Note 5 to the financial statements under Fund administration expenses are
adminislration fees of Kshs.3,396,000 which includes an amount of Kshs.1 ,832,000
relating lo a transfer to Kisii County Treasury for operations. The amount was to be repaid
to the tund after the County Government received its funding from the National
Governrient but the balance was still pending as of 30 November, 2021.

The aud$ was conducted in accordance with ISSAI 4000. The standard requires that I

comply {ith ethical requirements and plan and perform the audit to obtain assurance
about wdether the activities, financial transactions and information reflected in the
financial $tatements are in compliance, in all material respects, with the authorities that

em. I believe that the audit evidence I have obtained is sufficient and appropriateovern th

S

o provide a basis for my conclusion

EPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
ND GOUERNANCE

s required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
rocedureg performed, I confirm that, nothing has come to my attention to cause me to
elieve that internal controls, risk management and overall governance were not effective.

sis for Ponclusion

he audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
quire th4 I plan and perform the audit to obtain assurance about whether processes
d systenls of internal control, risk management and overall governance were operating
ectively, in all material respects. I believe that the audit evidence I have obtained is

cient and appropriate to provide a basis for my conclusion.

ponsibhlities of Management and those Charged with Governance

nagemeht is responsible for the preparation and fair presentation of these financial
tements ln accordance with lnternational Public Sector Accounting Standards (CashS

B sis) and for maintaining effective internal control as Management determines is
n cessary to enable the preparation of financial statements that are free from material
m statement,
of nternal control, risk management and governance
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ln preparing the financial statements, Management is responsible for assessing the
ability of Kisii Bursaries Fund to sustain services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
the County Government is aware of the intention to terminate the Fund or to cease
operations.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Anide 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements-

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ot the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit

Report of lhe Auditor-(]eneral on Kisii County Bursaries Fund for the year ended 30 June. 202 I
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20't5.



Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiv6ness to future periods are subject to the risk that controls may become
inadeqtmte because of changes in conditions, or that the degree of compliance with the
policies gnd procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgemeht and maintain professional skepticism throughout the audit. I also:

o ldent[y and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basisfor my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evalu{te the appropriateness of accounting policies used and the reasonableness of
accouhting estimates and related disclosures made by the Management.

Conclqde on the appropriateness of the Management's use of the applicable basis of
accourlting and, based on the audit evidence obtained, whether a material uncertainty
exists hlated to events or conditions that may cast significant doubt on the ability of
Fund t0 continue to sustain its services. lf I conclude that a material uncertainty exists,
I am refiuired to draw attention in the auditor's report to the related disclosures in the
financiil statements or, if such disclosures are inadequate, to modify my opinion. My
concludions are based on the audit evidence obtained up to the date of my audit
report. fiowever, future events or conditions may cause the Fund to cease to sustain
its servhes.

Evaluat? the overall presentation, structure and content of the financial statements,
includinf the disclosures, and whether the financial statements represent the
underlyihg transactions and events in a manner that achieves fair presentation.

Obtain Cufficient appropriate audit evidence regarding the financial information and
busines{ activities of the Fund to express an opinion on the financial statements.
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the audit report in compliance with Article 229(7) ot the Constitution. My consideration of
the intfrnal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which tre design or operation of one or more of the internal control components does not
reducelto a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur {nd not be detected within a timely period by employees in the normal course of
perforn!ing their assigned functions.

Perform 6uch other procedures as I consider necessary in the circumstances.



I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CP BS
AUDITOR-GENERAL

Nairobi

20 December, 2021

Repot of the Auditor-General on Kisii County Bursaries Fund for the yeqr ended 30 June, 202 I
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I3.5 STATEMENT OF COMPARISON OF BT]DGET AND A
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STiMMARY OF SI(;NIFICANT ACCOIINTIN(; POI,ICIES

alement of compliance and hasis ofpreparalkrn

nd's financial statements have been prepared in accordance with and comply with

ional Public Sector Accounting Standards (IPSAS). The financial statements are

in Kenya shillings. which is the functional and reporting currency of the Fund. '['he

ing policies have been consislenlly applied to all the years presented.

ncial statements have been preparcd on the basis of historical cosl" unless staled

. The cash flow statement is prepared using the direct method. The financial

are prepared on cash basis
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For r endcd .lune 30. 2021.

lntcresl come is accrued using the etlective yield method. l-he cflbctive yield discounts

luture cash receipts through (he expecled lilb of the financial asset to that asset'scslrnat

t

st(; Ft('ANT ACCOUNTTN(; POt-tCtES (CON'I'lNU[,D)

c)

'fhe
ly adoption of standards

ity did not early - adopt any new or amended standards in year 2020

nuc recogn ition

nue from non-exchange transactions
-I'ra 

n rs from othcr governmcnt enlitics

Rcven s lrom non-exchange transactions with othcr govemment entities are measured at lair

value recognized on obtaining control of the asset (cash. goods, services and propeny) if
the is liee from condilions and it is probable lhat lhe economic benefits or service

fx)tenti related to the asset will tlow to thc entity and can be rneasured reliahly.

ii) nue from cxchange transactions

lnlcrcsl

i)

net carv

inlercsl i

g amount. The method appliesthis yield to the principal outstanding to determine

ome each period.

informati0n4.8

Ihc origi

Subse

srng a c

I budget for FY 2020/202lwas approved hy the County Assembly on xxxx (Date).

revisions or additional appropriations were made to the approved budget in

accordan rvith specific approvals from the appropriate authorities. 'Ihc additional

appropriati are added to the original budget by the entity upon receiving the respective

provals i order to conclude the final budget.

c cntitv' budget is prepared on a dilferent basis to the actual incomc and expenditure

iscloscd i he financial slatements. 'l-he financial slatements are prepared on accrual basis

sification based on lhe nature of expenscs in the slalement of financial

whereas lhe budget is prepared on a cash basis. 'l-he amounts in lhe financialIirrnr

cntcnts

1 t,l

rc

II

Klsll cotrNTY ttutisARt[is Ft rN t)
Reporls and Financial Statcmcnts

3. Rer
lt



It and Financial Slatcments
For r endcd .lunc 2021 .e

s l(; FtcANT ACCOUNTTNG POLICtES (CONTINt.ltiD)

m the accrual basis lo the cash basis and reclassified by presentation to be on lhe

salmc sis as the approved budget. A comparison of budget and actual amounts, prepared on

a c()tIl rable basis to the approved budget. is then presented in the statement ol comparison

ol' and actual amounts.

rnadc

ln addi n to the Basis difference. adjustments lo amounts in the financial statemcnts are also

differences in the t'ormats and classification schemes adopted for the presenlation ol'

A sta t lo reconcile the aclual amounls on a comparable basis included in the statement

ol'conl son of budget and actual amounts and the actuals as per the statemenl of financial

perfrrrm ce has been presented under seclion xxx ofthese financial statements

st(;NlFl ANT ACCOI'NTIN(; POI,ICIES (CONTINT]ED)

ure and purposc of reserves2.N

J.C gcs in accounting policics and estimales

Irrnd gnizes the effbcts ofchanges in accounting policy retrospectively. ['he efl'ects

l'changcs naccounting grlicy are applied prospectively if retrospective application is

pract ical

lle la parties

c lund re s a related pany as a person or an entity with the ability to exert control

iv idually

mhers of

jointly. orlo exercise significant influence over the Entity. or vice versa

ey management are regarded asrelated parties and comprise thc direttors/

stce. thc F d Managers and F und Accountant

KISII (]ot]NTY BT]ItSAItI F:,S FI]NI)

the finafcial statcments and thc apprrrvcd hudget.

The lintitylf reates and rnaintains reserves in terms ofspecific requirements.

II

2't r
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6.

Where

reconfi

The Kisii

Bursaries

is the Cou

Cu

financ

( ot rNt \ Bt t{s^t us t.'t Nl)
and Financial Stalenrcn ls
car ended Junc f0. 2021.t

( ash and rash equi\llcnls

cash equivalents comprise cash on hand and cash at bank, short-term deposits on

highly liquid inveslments with an original maturity of thrce months or less. which are

nvertihle to known amounts of cash and are subject to insignificant risk of changes

Bank account halances include amounts held at the Central Bank of Kenva and at

mmercial banks at the end of the financial year. For the purposes of these financial

ts, cash and cash equivalenls also include shon term cash imprests and advances to

public oflicers and/or institutions *,hich were not surrendered or accounted tbr at

f the fi nancial year

mparative figures

ry comparative figures lbr the previous linancial year have been amended or

lo conform to the required changes in presentation

nts after the reporting period

no material adjustinS and non- adjusting events after the reporting period.

atc and I lolding l)ntit1

ounty Bursaries [iund is a County Public [:und established by Kisii County

nd Act ol5'h March.20 I 4 under the l)epanment of [lducation. Its ultimate parenl

(iovernment of Kisii

ncy

statements are presentcd in Kenya Shillings (KShs)

2<)
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The

livgi and rcsidual valucs

ves and residual values of assets are assessed using the lbllowing indicators to

ial futureuse and value from disposal:

ndition ofthe asset based on the assessment ofexperts employed by the l:ntity

ture ofthe asset. its susceptibility and adaptability to changes in technology and

ure ofthe processes in which the asset is deplo)'ed

ility of funding to replace the asset

\

.1

s in the market in relation to the assel

KISIIICOUNTY BURSARIES FUND
Repofis and Financial Strlements
For tiF year ended June 30. 2021.

ll

srcxlFlcexr AccouNrrNG poLrcrES (coNrrNUED)
ll

10. l[ignincant ludgments and sources ofestimation uncertainty

ti
The pr$paration of the Entily's financial stalements in conlormity with IPSAS requires

lnunu*fin.n, to mak€judgments, estimates and assumptions that affect the reported amounts
ll

of revelfes. expenses. assets andliabilities. and the disclosure ofcontingent liabilities, at the

end olflhe reponing period. However. uncertaintyaboul these assumptions and estimates

could r{ulr in outcomes that require a material adjustment lo lhecarrying amount ofthe asset

or liabilN affected in future periods.

state attlLaeernents. eslimales and assumptions made

l1

a) erfr"t". snd assumptions

the key lfsumptions conceming the fulure and other key sources of estimalion uncertainty at

the repor$g date.that have a significant risk ofcausing a material a justment to the carrying
il

amounts ff assets and liabilities withinthe nexl financial year. are described below. The

entiry balfd its assumprions and estimates on parametersavailable when the consolidated
ll

financial 
{ftements 

were prepared. llowever. existing circumstances andassumptions about

future de$lopments may change due to market changes or circumstances arising beyond

rtrecontroll\of the Entity. Such changes are reflecled in the assumptions when they
ll

occur.lPS,!p L la0.
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'I he [:
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OTJNTY RT'IISARIES FUNt)
and Financial State ments

r cnrlcrl ,lu nc -10 2021.

rcANT AccouNTtNG Pot.lctEs (coNTTNUED)

to ns

s were raised and management determined an estimale based on the inlormation

Additionaldisclosure ofthese estimates ofprovisions is included in Note xxx.

s are measured al the management's best estimate of the expenditure required to

obligation atthe reporting date, and are discounled to present value where the effect

ancial risk maltagement

s activities expose it to a variety of financial risks including credit and liquidity

efl'ects of changes in foreign currency. I'he Fund's overall risk management

focuses on unpredictability ofchanges in the business environment and seeks to

e potential adverse effect of such risks on ils perlbrmance by sefiing acceptable

. The Fund does not hedge any risks and has in place policies to ensure that

extended to cuslomers with an established credit history.

sk

cxposurc to credit risk. which is the risk that a counterparly will be unable to

in lull when due. (lredit risk arises tiom cash and cash equivalents. and deposits

as well as trade and olher receivablcs and available-for-sale financial

sscs the crcdit quality of'each customer, laking inlo account its financial

xpcrience and othcr factors. Individual risk limits are set based on inlemal or

menl in accordance with limits set by the directors.-I'he amounts presented in

lfinancial posilion are net ol allou'ances for doubtlul receivables. estimated

management based on prior experience and their assessmenl ol'the current

n ntcnl

lt r

The l'und'{lfinancial risk management objectives and policies are detailed below:

hy

'Ir r, \'



OUNTY IIURSARIES FT]NI)
and f inancial Slatcmcnts
ear ended.lune 3 2021.

cAN-I ACCOtTNTtN(; POLICIES (CON' NllED)

imum exposure to credit risk without taking account of the value ol'any collateral

is made up as hrllorvs:

ers under the fully performing category are paying their debts as they continue

credit risk associated with these receivables is minimal and the allowance for

amounts thal the entity has recognised in the financial statements is considered

cover any X)tentially irrecoverable amounts. The entily has significant

ofcredit risk on amounts due from xxx.

trustees sets the l:und's credit policies and objectives and lays down parameters

the various aspects ofcredit risk management are operated.

Past duc
KShs

lmpaircd
KShs

Total
amoInt

KShs

Fullv
perfo rm in g

KShs

Al 30 .lu c 2021

Ilank hrlr nccs 48.8 2l 4 8.82 3

{8.t}21 {8.823l otaI

At 30.lur r 2020

KISII
Rcpo
For th

sl(;

Fund's

obta in

CES 5t.t60 5r.160Ilank bala

5 t.160 51,160Total

rrncollecti

ith in rr hic

Thc' c

trad ing.

eqllate

trat

btnrd

The car{ping amount of financial assels recorded in the financial statements representing the

l\

.t2 r I



ICANT ACCOTINTIN(; P()I,ICIES (C()NTINI,IED)

t risk

has put in place an inlemal audit lunction to assisl it in assessing the risk faced by

on an ongoing basis. evaluale and test the design and effectiveness of ils intemal

g and operational controls.

k is the risk arising from changes in market prices. such as interest rate. equity

foreign exchange rates which will affect the entiry's income or the value of its

financial inslruments. 
-l'he 

ob-iective of market risk management is to manage and

rket risk exposures within acceptable parameters. while optimising lhe return

nsibility for managing market risk rests rvith the Audit and Risk Management

Finance Department is responsible for thc development of detailed risk

t policies (subject to revieu and approval by Audit and Risk Management

and for the day to day implementation ofthose policies.

n no change to thc entit)"s c\posure to market risks or the manncr in rvhich it

sk managcmenl

ofthe [:und's capital risk management is to sal-eguard the Fund's ability to

20t9t2021)

(lapital

ohjecti

t rnue as

('orttrtt

s 1(;

b) Ma

Ihc

lhc cnt i

accou

Nlarket

pnces

('rrmm

nranag.en]

has

nages

hold ing

control

Overall

'l hc l'un

7020t2021

KShs KShs

15.577.085olving r5,577,085

- 15.528.262 - r5.525,925umu I u rplus

51. t 6048.823lfunds

lbrlrrow
.r 8.82 i 5r.t60:cash

8s

bank balanccs

s cash and cash equivalents) -5 r. t60debY( -48.823

.t.t i

Klsu ('OUN'rY BllllSA Ir I l_S Fl rNl)
Ilcporls and I.-inancial Slntcmcnts
I'or lhe.!-err ended.lunc 3(1, 2(121.

l\

t\

anflmeasures the risk.

t

foing 
concem. The l:und capital structure comprises ofthe following funds:

lr

'- 
.l

[-

I

it L' r'



OUNTY BTIRSAItI ES FTJNI)
and Financial Statcments
car ended.lune 30. 2021.

S TO TIIE FINAN('IAI, STATIIMENTS

sfcrs from Cou ntr (lolernmenl

tion

tl m inistralion rr pcnscs

e\ l)cnscs

bu rse n] enl

h cq u ir alrnts

cash cq uivalen ts

202012021

2020t2021

Ksh s

3.196.000

20t9t2020

..].2 86.789

3,286,789

Kshs

5r.160

5t.t60

Kshs

48.823
.r8.ti23

's li()m ( ()unl\ (;()vt. - (rperali()ns

s by County on behalfofthe entity

1..1q6.000Tran s fd

- 
_--.]

Paymer

l'otal

7.0t 9 t202$I)escrip on
Kshs

fation fccsAdrninis
'[olal 1.396.000

2020/2021 20t9/2020l)cscripti o

3. (ienc

2. ['un

KISII
Rcpo
l'or th

l].N
l.T

KshsKshs

R u rsarv l)
'I otal

2019/2020l)eicriptior 2020 t202t

pnk ('harg

2331

Kshs

?.337

Ks hs

r32.258

132,25ttl r)lal

ls

t-
C..f, 

"rJ
2019/2020I lescription 2020/2021

I cash a

-l{ I

tl. l,'inance costs

Ks hs Ks hs

+
3J96,000



20t9t2$2020101202tI
trshr K ShsAccou nl num berFinanclr rl inslitution

tccou ntCurrcn
5|.r6018.813omtncrcial bank r r80225465Kenya (

5 r.160I8.823To(al

KshsKshs

r. r96.000ansltrs fror related panies'l'

6

KISII 0TINTY BT]I{SAIII ES FI-INT)
and Financial Statemenls

l'or t r ended,lune 30 2021 .

d parti- balances

ature of rclatcd partY rehlionships

o(her parlies related to the Fund include those panies who have ability to

ntrol or exercise significant influence over its operating and financial decisions

ies include management personncl, their associates and close thmilv members

'I he lir e is related to the tbllowing entities:

) Ihe (' ty Govemment of Kisii;

ssembly:) Counry

) Kcy m en]cnl:

) tloard o rustccs:

ot[sT HE FINANCIAI, STATEMENTS (CONTINTJED)

ted par(v transactions

2020t2021 2019/2020

a)

Ilntities

exerc ise

Related

.15 I I l'(

Detailefi analysis ofthe cash and cash equivalents are as fotlows:

ll_lt-

----il-



o r r cnded,lune 2021 .

IIESS 0N FOI,I-OW TIP OF PRIOIT Y[,AR AUDITOR'S

as shown below with the associated time liame within which we expect the

rcsolved.

.r'h
ing is lhe summary of issues raised by the extemal auditor. and management

that were provided to the audilor. We have nominated local persons lo resolve theconl

1

a

lir

various i

issues lo

Issue /

Obscn'ations

from Audilor

Management

comments

Status:

(Resolved /

Resolved)

Timeframe:

(Pul a dale when

lou erpecl lhe issue

lo be resolved)

tcrnal

rdil rt

'fh

l0l
c was conducled by the Oflice of Auditor Ceneral. Ilowever the certificate for

has not been issued.9/2

l
i
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For th c car cnded.lunc J0 202t .

The above amounts have been communicated to and reconciled with the parent Ministry

[:inance Manager

Sign

ft llead ofCounty Treasury at

Kisii Count-v Bursaries Fund

Sign ao

ENTI'TY NA]\TE:

Ilrerk dou n of Transfers frorn thc (-ountv

Recurrcnt Crants

Ilank Statcme nt Datc [Y to u,hich the amounts

relatc

lndicate the

Kisii County' Bursaries Fund 09t06t2021 3.396.000 FY 20 | 7/20 r 8. 2018/2019

Total 3,.196.000

37 ll';t..

KISII COT]NTY BURSARIES FTJNT)
Reports and Financial Statements

l.rccutir e of Kisii Govrrnmenl

a.

Amount ( K Shs)
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