
-
REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

Enhancing Accountability

REPORT

OF

tllol {ao.p
ML

PARLIA
lopxpMEN

NYA
rl

r: It! RA F.Y

THE AUDITOR.GENERAL

ON

BAHATI SUB.COUNTY HOSPITAL

FOR THE YEAR ENDED
30 JUNE,2022

COUNTY GOVBRNMENT OF NAKURU

G*lyccky

I



t
t

t



l.:.sut<l J(lt' .lunt' 20) 2

'. R.{ I
OBI

HATI SUB-COUNTY Level 4 HOSPITAL
(Nakuru CountY Government)

ANNUAL REPOR'[ AND F-INANCIAI, STATEMENTS

FOR THE Y'EAR ENDED sOII' JUNE 2022

in accortlance n ith the Accrual llrtsis tr l'.\ccountilrg \lethotl under thc lntern:rtional Puhlic

Scctor -\ccoun t ing Stantlartls ( I l'SAS)l)a fc

I

-'i j. '1

lrtl,ilt,

V L

l, r



R.III.lILSI R-COl .\'Tl' Hospita
..lnnuul Report anl F-inunt'iul Stu

I (\ IKI Rl (-outrt.t, Grn'crnment)
tcmctrts.fitr The l'aur l.-ntled -1fft, .lune 20)2

tl'1,,t't l,tl, tltt . ,t*. hl.tr/.t

t



.l TI
It ll ul R

T eBo

LM nag

alr

R

leo

yEn

port

ate

il

ilt

R port

ate

il

ilr

IV

vil
J

vll
IX

B-COL'.\'Tl' Hospirul (.\'.4 KL' R L' Coun0' Covernment)

ort arttl f-inanc'ial Slatements f '
br The Ycar Endctl 3At' June 2022

Contents

ty lnformation and Management

rd of Management...... .. .............

ent Team

n's Statement

f the Chief Executive Officer

nt of Performa'ce Against Predetermined Objectives

Co orate Governance Statement

Ma agement Discussion and AnalYsis.,

mental and Sustainability Reporting

f the Board of Management

nt of Board of Management's Responsibilities

Re qrt of the lndependent Auditor (Bahati Sub-county Hospital)

Sta ment of Financial Performance for The Year Ended 30 June 2022

Sta ent of Financial Position as of 30th June 2022

Sta ment of Changes in Net Asset for The Year Ended 30 June 2022"" " "'

ment of Cash Flows for The Year Ended 30 June 2022......."""

menl of comparison of Budget and Actual Amounts For The Year Ended
Sta

Sta
ne2 22

Not s To the Financial Statements

Ap ndices

vtro

.......1v

,.... viii

,.....xiv

......x1i

... xviii

..... xx ii

....xxiv

.... xxvi

xxxviii

.......x1i

..... xlii

.... xliii

......,''l

.........-3

5

()

T

()

l

+-

AH

^l

t-

;l( )



(a)

(b)

Key Entitl' Information and Management

Ilackground in lbrntation

BS('ll is a lc"'cl .1 lrospiral cstablishcd Lln(lcr gazcttc noricc nurrrbcr r-57

dated 30/7,'202 I and is dornicilcd in Nakunr Norrlr Sub-('r)untv undcr thc

hcalth dcpartrllent. Thc lrospital is go'"'crrrccl hy a Hospital Managcnrent

('orlnrittce (HM(').

tlahati Sub-('ourrty llosprtal rvas stafled in l97t) as a Rural Healrh

I)e tttonstrat ion (.'cntrc (Rlllx ) ln thc l'ear 1978. ln organizatiorr called

Mutukanioi Gwalaniro ide ntitlccl and located [i acres piecc ot' land firr its
construction.

'fhc construction Iunds w'crc donatcdr providcd by I)ANIDA. By thc ycar

It)lll. no hcalth lacility u'as cornplctcd and bccarnc opcrational ancl by

Novernbcr 2(x)7. it was clcvatcd lo scr\ c as a districl lrospital *.hcn Nakunr

North District was curvccl {iont thc large Nakuru [)istrict.

The fircilit""" ser\ es a catchnre nt population of' apl.rroxinrate ly -10.1.2 i.l
pcople (basecl on pro.jectcd population ot'10l9 (Accorcling ro 20 l9 Kenya

Population ancl l lousing ('cnsus KPllc') and act as a rel'crral centrc fur:

Kabatini ilealth centrc. [:ngashura l lcalth ccntrc. Dundori Hcalrh centrc.

Subukia Sr-rb-county tlospital. Kabazi Sub-('ounty Ilospital arnong orhcr

hcalth centrcs. dispcnsarics and nearby' pri'ate locr 4 hospitars. on thc

daun of ds,olution (20 l2). thc hcalth thcility was [azertc as Bahati Sub-

('ounrv t-lospital (US('H ) The Kcnva (iazetre of -10,r, .luly. 2()2 I .

Principal Activities

Thc Vision ol'Hospltal is tirr a hcalthv corrntv

\lission

The mission is to pro'vidc intcgrated. accessible. rcsponsivc and qualitv

hca lthcarc scrviccs lor all

l\

Il l l l l T l,t I' B-('O L\ l'l' l l ospirul ( \ t K l R I, ('ou tr t.t' ( i olern m t, n t )
.-lnnuul Rcprtrt und l.'inutrtial ,\tutt,tnant.t.fitr 7-hc l eur I._ndcl -lUt, .lunc 2022
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Core Values

(-usttltler lilcuscd

Equity and Equality

Tcanrrr ork

Prol'essionalisrn lntegritY

Transparcncy AccountabilitY

('reativ'ity & Innovation

'[hc I ision ot'the hospital is to bccotnc a ('ctlte r ot'[:xccllcncc in quality

Icalthcarc scl iccs. rvhilc its Itrissign is to pror idc acccssiblc. rcspotrsive.

quality healthcarc scrr,iccs through crcativitv and innolation. Thc nlain lllandate

of tlS('tl is to ltrovidr cLlrati\c, prcvcntrvc. proll'lotivc and rchabrlitative health

scrviccs. It ollL.rs spc:ializcd clinical st rViccs in a ltw sclected disciplincs.

It scrvcs as a ccntcr lirr training lirr rrid llc levcl college sludcnts and other

relstccl hcalth rvorkers. Thc lbllowing ar c thc key objectivcs 9f the hospital;

o To providc high quality hcalthcarc scrvtccs

o To providc specialized hcalthcarc serviccs

r 'fo set'rc as a ccntcr lhat can bc rtilizcd by local slakeholdcrs lirr

dcvcloptrcnt or itlrplct.ncntat ion ot'hcalth policics'

r 'l'o build and strcngthc'n partnership and scctor coordination.

o 'l-o udrocatc and nrobilizc aclcquatc lirnds to thc hospital.

Ke1'Management

Thc hospital's rttanagcnlcnt is ttnder thc lbllou rng key organs

- ('ounty departnt:nt ol'health

- C'ounty [)epannlent of'l'inancc

- tlospital Managctncnt Comnlittec lHMC')

- Accounting Ofliccr'Mcdical S upcrinlcrtclcn t

- I Iospital Managetlctrt Tealll (Il M l')



(d) I.'id u ciarr Ilanagcment

Thc kcy ttlanagcntcnt pcrsortncl ulro hclcl olllcc durirrr thc llntrncial year cndcd -l()'l,Junc
2021 and w,ho hacl dircct flduciarl'rcsponsihilit\ \\.crc:

Mcdical SLrpcri ntcnclcrrt Dr
K cn rtcdy Owino

Sub-countv Accountant
Agrus Mungai 

I

I Icad of'flnancc
[jan nucl k. Le lon

I lcacl Atlnt irt rst rat ion
M arr Ka lts e thc

l

-r.

4

.(

(r

-1

, Mrriartr \1,)l,g.l
I Icad ot'\lursinu Scrr iccs

I t.
.lanc \f, anvoi kc

.

IIcad olObs,(iynac. ( linical Scrr iccs [)r
Iinrnranucl Wekcsa

l(
Dcputy Nursing Oltlccr

l-uCv Kinanu

(c) ['iduciarr'Oversight Arrangeme nts

I'he County Assemtrh

Thc county asscnrbly. pursuant to the constitution of'Kcnv'a.]O l0 ancl thc county
(lovcrntltcnt Act l0I 2 undcr Articlc lt( I ) has ticluciarr' Or crsight rolc ovcr lhc cxecution
of'thc f urrctions ol'thc countr'(iovolrncnt. lt approrcs thc hrrdgct ancl cxpencliture ol'the
countv (iovcrltulcnt in accorclance i," ith artrclc 201 ,r1',1.,t" constitution ol'Kenva. In
adtlition. the county asserxblv health sen iccs cornnrittec has flduciar.l ovcrsight role.

Countv Executive Committee
Thc C'ounty Executi"'e ('ontttrittee cxcrcise cxccuti\ c autlroritv in accordance with the
corlst itution and Countv Legislation.

t. lnternal Auditor Department

Thc intemal Audit departntent of the county (iovcrnnrent ol'Nakuru ensures that internal
controls cxist and are diligcntly adhercd to. The intcrlal Audit rcports to thc c<lunty Audit
conrnr rttec.

\l

R,.lll.l7'l .SI R-('OL\Tl' ltospiral /.\ l/rt'RI (rtutttt (ioternmtnt)
..lnnual RcJxtrt und l:inunciul Stutemcnt.s.fitr The l aur l.-tttltl .lUt, ,lunc 2022

I Hcad of supply chain

No. Designation Name
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l\
(l) E ntitl Headquarters

County llcad Quarters
P.O. Box 2860-20100
Nakuru. Kcnya

(c) Entig Contacts

Telephonc:

E-mail:

bahatilrosnrtal,a utttrti l.cotlt

Wcbsitc: bahatihospital.corn

(h) Iintitr IJankers

Kcnva ('trrtttncrcilrl []arrk

Nakuru Branch
P.O, Box lti-20100
Nakuru. Kcnya

(i) lndependent Auditors

Olfi ce ol' Auditor (icncral

Ann ivcrsary Towers. Institrrtc Way

P.O. Bor 300t{4
CPO O0I(X)

Nairohi. Kcnr a

CI) l)rincip:rl l.cgaL\dr iscr

The Atturncy (iencral

State Lau 0llice
Harantbcc Avcnue
P.O. Box ,10 I l2
('itv Squarc 00200
Nairobi. Kcnva

(k) ('ountt.\(torne\

Box 60-1010()tt

rlrt l

lirr il.

)tl irt l()fltey (r nil
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II. The Board of Nf anagcmcnt

Mr. Nixon K. Morogo

Ms. F.sther Ngenge

('hairpcrson

Mr. Nixon is thc
chairpcrson of thc
hospital nlanagcnreltt
cornrnittce tionr 20 lti-
clate . Hc is also a
rncrnhcr ot' tlnancc arrd
gcncral pu rpose
suhcrlnrnrittee. Ile hus a
diplorna in carly
chi ldhood do'cloprrcnt
cducation.

Vice (ihairperson

Ms. Easthe.r is the vicc
chairpcrson olthc
hospital rnanagel'nent
conr nr ittcc tionr 20lit to
datc. Shc is also a
nrcrnbcr of'quality' rr f'

hca lth carc sub-
corrrrn ittcc. She is .5.1

veals old.

Secretarv

Dr Orvino is thc ntcdical
superintcnclent of' tlrc
hospital and hospital
lnanagcnlent citrlrniltcc
se crctary. llc has a

bachclor ol dental
srrrscrv lionr un ir crsitv
ol'\airobi and a

,)

..1 Dr Ou'ino Kcnnedv

ccrtillcatc in hospita I

adnrinistration liont I

I

\ l

R lll.ll'l SL ll-('Ol .\Tl' lto,spirul /\ ,it RI Crtunt.t. (ittternmcnt)
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Mrs. ('onstancc Njorogc

Mahidol Unir crsity
Bangkok Thailancl Hc is
56 ycurs old. Ht'has orer
29 years in thc health

sector and l3 years in

hospital administration.

M rs. ('onstancc ts a

rncnrbcr ol' thc hospital
nranagenrcnt conrniittcc
fiorn 20ltl to datc and

the chairpcrson ol'the
trnance sub-cornmittee.
She has a ccrtiflcatc in
county goVcrrancc.

\lclttbcr

Mr. Peler is a nretlber ol'
thc hospital nranllgctllcnt
corttnr iltce liorn 20 l ll-ttt
datc ilc is also thc
chairrnan of'the quality
ot'health care
subcornnrittce. He has a

dcgrce in Lcadership and

rnanagcnrcnt and a

diplorna in bus incss

irdnr in istral ion. tlc is 7l
ycars old. Hc has servcd

as a provrncial personnel

o1]lccr in thc rninistry of
hcalth as the in chargc in
thc Rifl iallcy provincc

Ilenrber

Mr. Pctcr (iutu

_ l(l9titt-l9eo). I
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,lttttual Report und F'inuncial Statcments.fitr The l'car Iindert -l|tt,,lunc 2022

Mr. Anthony Kiriku

I

6

l\tember

Mr. Antony Kiruki is a

rr.rcrnhcr ot' the l lospita l

Managonent C'onrntittcc

lionr 2018-to datc and a

ntcnrber ol'Audrt Sub-

conrnrittee.

\lcmher

Mr. Silas Richard

Mukolwe rvas [{ospital

Manaucntent cornnr ittcc

ancl thc chairperson ol'

Audit Sub-cortlnitlcc

rurrtil his dcr.nise in March

l0: l

#

1
Mr. Srlas Mukoluc

Passport Photo rro .{r ailablc

8

\lcnrher

Mr. Moses is a ntcnthcr
o1' the hospital I

ntanagcmcnl C'ontrnittcc
l0 I ll-to datc arrcl a

nrcnrbcr of qualily-of'-
carc subcorlnrittec. llc
has a diplonra in

.iournalisrl. Hc altcrrtlcd
a ccrlilled nursc tra in ing
course in H

Mr. Moses Mu'athi

llc
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i

Nursing
(KANSA
sencd as an infbnnatttln
oftrcer in the ministry ol'
infbmration and

broadcasting in Embu

lnd isiolo 1 l9l{2- l9t{ti ).

lle has itlso scrved as a

public relations otllcer in
the ministry of
environment and natural
resources (l9tt9-1990)
and as an assistanl
projcct ol'llccr at citre

in t crnat ro rta l Kenya.
( 1990- l99l ). l{e rs 63

y'ears olcl.

-- h.-*-l
I

S-USA). He hus l

{ a

Ms. Enrnra Mbugua

Mr. Fannuel Lclon

Ilenrber

Ms. Enrnta Mbugul is it

mcnrbe r ot' thc t iosp ita l

Managcntcnt C'ortrtlittcc

liorn l0 ltl-t() datc and il

me nrbcr ot'Autlit Strb-

committcc.

I Head of Accounti ng

Mr. F'annttcl is the l-lcld

ol' Accounting Unit tlf'

Unit

\t

9
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thc llospital and a co-

optcd nrentber to lhe

lll\'l('. tle has a

Bachclor's ol- []usincss

Manarcntcnt (tlBM )

(Accounting Option )

liorn Moi [.Iniv'crsitv and

( ertified public

accountant (('P,A) part II

Ilc his 36 Ycars old. llc

has l.j years' cx perience

in thc health scctor has

an ll ospital Accountant.

tlealth Administrative

Officer

Mrs. Mary is thc llealth

Adnrinistrativ e Otilce r ol'

thc tlospital and a co-

optcd nlcmber to thc

llMC'. She has a Mastcrs

ot' Arts in Devclopnrcnt

Studics liorn Kanrpala

Intcrnational U n ivcrsit,-.

Post graduatc cliplonra in

Lcadcrship liorl PA('

u n ir,'crs ity and Bache lors

ol'arts u'ith [:ducat ion

fionr Karnpala

Intcrnational Lini'" crsity.

a

a

Mrs. Mary Kang'cthc

\

B,lll l'fl SI'R-CO/-\7'l' llospitul (\'..lKl Rl ('ounty (itn'crnmcnt)
..lnnuul Rcpttrt and l"inant'iul Stottmcnts.firr Thc I'car I.-ttlad -lUt, ,lunt 2022
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Mrs. Janc \\'lnr oikc

-Tsh.. t' x vcars oltl with

7 years'cxpericnce has a

hea lth udrn in istrat i! c
I

l ott,."r.

I Nursing 0fficer In-

Charge
i

Mrs. Janc Wanyoikc is

i thc Nursing OI'trccr In-

chargc t-rl thc Hospital

I and a co-opted membcr

to thr' HM('. Shc is l
I

I rcgisrcr.'.| nursc and
l

midwif'e.

n

T

ffi t v

\ l



lll. lVlanagenrent -l'canr

Dr Kcnncdy'Owirro

Dr. Errrnanucl Wcke sa

Mcdical S u pc r in lcntlcrr l

llcad of Obsr(i1'nae.

('lrnical Se rr.'iccs
,)

l:
I-{

Marr Kunu'cthc I lcad Adrr in istrat ion

Jane Wanvoikc lle'ad ol Nursing Sen,iccs
I

ljan n uc I K. Lclon lj lead of Accounting Llnit

(r [)r l]ridgct Kitlrinji

l-ucv Kinanu

[)acd iatric ('onsu ltant
-I

7 t)cputy Nursing Olllccr

M irianr n jorrgc llcad ol Supplv'( hain

[-rrcuo orehu**.v

s

r l-r'dia (i itu ru a

Sc lina ll aron I

l0

ll

Ircnc Mwangi
I

tIcad Of Occupational
-l'hcrapy

Head Of Physiotherapy

I lcad Of Orthopacdic

Traurna Mcdicinc

I -.r
Marcia k irnarua llcad ofThcatrc

l4 Judy kcnci I lcacl ol Ncw'born Lrnit

Ilcacl ol'Registcrcd

('lin ical Of llccr s

Dar,'icl Mhugua ---t
I5

l6 Margare I nrairra I lcad of Gcncral Ward

t1 [-i lian nyanrbura Ilcad ol Matcrn itt

llead of Spccial Clinicslli C'hristine Onyinku a

John Kirrani

l0 A

In-Charge Nutrition

Dcpartmen t

tl nn (iathogo

\I\

l lcad ol Casualtv and

R,.l l l,.l 7' l S t' B -(' O L\ T l' H os p i t a l (.\'.1 K 1 R (' C o u n q. ( i ot'p r n m c n t )
,-lttnuul Rcport ond I;inundul Stat(m(nts.fitr The l'car I-.nlctl -l|tt, ,lunc 2022
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OPD

ln-Charge I-lealth RecorclsI Purity Maina

Public l'lcalth OUlcer In-

Charge

Frcdrick Llri'irc

Rad iologyllrnauinsI:iona Kiplagat
1..1

Laboratort' I n-('hargci+

ll ronrcd ical [:.rtgine cring

l6 llcrtl ot'tlcntltlDr Scrah Nclliga

Mu'rcy Tuci

]"rancis Kiptoon

xV

ILITI

1)

25.

I
I



R.lll .lTI SI B-COL\Tl' llospital (,\'.lKL RL' ('ount.1.(irtt,ernment)
..lnnuul Rtpttrt ond l.-inant,ial Stattucnts.fitr 7'he l'cur I:ntlel .lUt, ,tunc 2022

I\'. Chairnran'sStatemcnt

BSCII rlairt tttandate is lcrcl -{ sub-county hospitul firr Nakuru North Suh-County with

its strcngth in pro"'ision of : ( urative. Prcrentrrc. lle habilitatir,c health services. Also. it

prtdcs itsell in oficn specializcd clinical sen iccs in selectivc disciplines. It servcs as a

ccntrc lbr training ol studcnts fbr rrriddlc Icvcl rrrcdical collcgcs. KMT(' and privatc

rrrcd rcal collcgcs institut ion:.

BS('ll bcing a ccntrc tou'ards cxcellcnt grow'th potcrrtial in hcalthcare dclivcry. is always

sct and rcady fbr bttth dy-rratrtic he althcart' arrcl cnvrronrrrcntal changcs cspeciallv irr

Nakuru Norlh anil hv cxtcrrsion Nakuru count!,in gcneral.

Tlre tirturc plans ol'the hospital is to;

I.-stablish ll0 hcd capacitv-tttothcr arrd child Unit u'ith a support fiorn stnllcuic pirrlrlcr

firr holrstic conrprelrensire tltothcr antl chrld healthcarc.

lntroduction of gcncral and orlltopacdic surgical proccdurcs in u'hat to bccornc thc firrrrcr

tlratcrntty and old thealrc on Irtigratiort ol'nratemity scrviccs to thc ncu mothcr and chilcl

un it.

Plan is also in high gear lirr the construction ol' all-inclusive scn,ice clclivery-firncraI

honrc tront support lionr countv (iovcnrrncnt ol'Nakuru.

It is in this rcgard. that I har c thc plcasurc to prcseltt thc US('ll llnancial statemcnr li)r

thc tj\' 202 I 2021 endins .10rt, .lunc 1022. J-hesc srateltrents prescn(s thc tlrrancial

pertirnlrance of-the hospital fiurds, re venue in rclation to cnsuring aflirrclablc and qualitv

hcalthcarc.

Opcratin g Environment

BSC'll hospital started the vcar on a positi'"'c outlook. but thc environnrent changcrl

gradually afier it was reporled that kcy partncrs (KIMSA) in healthcarc was having

operation challenges r.lhich inrpactcd on the hospital. KEMSA is a kcy parlncr in

provision o1'affbrdable hcalthcare products and tcchnologies and rclation to trrarket priccs

fbr the same healthcare products and conrrnoditics. This autonratically lcd to adversc

ellccts on perfbnrance and ol thc planncd projccts had to bc reprogramrrccl ancl

postponcd as we rcorganise our tlnancin{.r to suit thc opcn ntarkct pricing.

Our catchntctlt population. Nakuru Nor1h. sonre plrts ol Ron-uai. and Nakuru East sub

countics pro"'idc a huge' llou' o1' paticnts to our tacility. Thcsc circurrstanccs had an

\\'l
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c irnpact on hospital pcrlirrrttance. as lnost paticnts arc poor and nol ablc to pay lilr

ices otl'ered leading ttl high r.r'air crs

\, me ts

The HM('and thc hospital nt.rnagentent rcalized great achievenrcnts in ternls of

rcvenue slrearns ancl also in terms of prov ision of nlore nlenu of scn'iccs

introducc'd compared to thc FY 2020i 202 l.

Rcnovation ot'our diagrlostic arrd itnaging ccntrc

Bringing on boarcl Kingdont See'kcrs ttllowship through CSR to C'onstrtlct

Mothcr and C'hild Unit,

tly apprt ciatc thc contrttitntcnt and supporl tll' all stakcholdcrs. committcc and

cDrent to thc vision itntl tnissiott ot'the hospital

rogo

the ('omntittec

ll
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ilwrr
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\'. Report of the Chief Exccutive Ofticcr

a) Background information

USC'H is a lcvcl 4 hospital cstablishecl undcr gilzcttc noticc nuntbcr l-57 datcd

-10 7'202 I and is domicrled in Nakuru Norrh Sub-('ounty undcr thc hcalth

dcpartttte nt. The hospital is govcrncd bv a Ilosprtal Manaqcnrcnt ( otnrnittcc (tlM(').

tlahati Strh-( ounty llospititl uas startcd in 197() as ir RLrral llcalth I)e nrol)stratiorl

('entre (R11D('). ln the year l97li. att orgattization callcd MutLrkarrio,(iwataniro

identiflcd and located [i acrcs' piccc o1'land firr irs corrstruction.

Thc construction lunds w'crc donatccl pro'"idcd hy I)ANlDA. By thc ycar I9l{ l. no

hcalth t'acilitv w'as cotnplctcd arrd hccarnc opcrational anrl hy Novcnrbcr 2007. it u,as

elevatecl to scll'c as a clistrict hospital r"'hen Nakunr North [)rstrict was cun cd fiont

thc largc Nakuru District.

The tacility serves a catchrrcnr population ol'approxirnarcl"v- .10-j.l 1.1 peoplc (bascd

on projected population ol'20 l9 (Accorcling lo l0l() Kcnya Population ancl Housing

('e'nsus KPfl(') and acl as a rcl'crral ccntrc lor: Kabatini llcalth ccntrc. lirrgashura

Ilealth ccntrc. Dundori llcalth ccntrc. Suhukia Suh-('ounn' Ilosprtal. Kabazi Suh-

c'ounty Ilospital arnong other hcalth ccntrcs. dispcnsarics anil ncarhy prrratc lcvel .l

hospitals. On thc dau'n of de"olution (l0l:). thc hcalth lacilitv w'as rarctrc as Bahati

Sub-('ounry tlospital (llS('H) l'he KenVa (iazcnc ol'.l0tr, .lull,. l0l L
'[hc hospitalrtacility has a capacill' of'authorrzcd {.r.s 6",1r but currcntlv has l2 beds

in usc due to llnancial constraints and J cots and.l incubators.

o Materniry- l4 beds

o Paediatric- I tl beds

o Fcnrale vu'ard- I I beds

r Male ward-6 bcds

o Isolation u ard- I bcil

on clinical services in general thc nunrber ol' paticrrts (hoth opl) r.rsits and

admissions) shows a gcneral increasc in lhc nurnbcrs. ntainlv occasioncd by incrcasc

in denrand. The increase in thc dernand lor hcalthcarc seniccs ar BSCH is partly

xVt
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b) Itu n('(

even u e

rc que is nrainly derircd tionr thcility intprovcmcnt lirnds (FlF) dircctly

gt'-pocket and indircctly through National Health schcmcs (NHIF).

'qrs ol our revcuue stre arlls includc'd anlottg tllhers

Plta ACV

Mc ica I laborltory

\lrr rnity {N lllF ;

I lc th records

thi llnancial \ car thc hospital re alizcd greal itttprovctrrcnt ot' rcvcllilc

qnrparcd to last F\'1020 202 l. Operating rc\clluL'rncrcascd tiorn Ksh

1.50-1 0 ro Ksh 50.696.7211.(X) rnilli()n
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For instance. during the veur under roie*. (l0lll0ll) the operation budgct

prcsentcd by the dcpartntents lilr optrrlal operation uas at thc rate ot'10 ntillion

quarterly gir in-u a total ol' approrinratcly l2() rnillion. lcar irrg a hLrgc dcficit

corrrpared to the actual rcvcnuc realizccl.

Notc. also lcvel tirur lacilitics don't havc contlitronal srants cithcr tiortr national

govcrnnlents or counlv to\ cntntcnts.

c )..\c h ieve nr (]nls

Thc HM(' ancl the hospital lt'lanagcllrcnl rcalizcd grcat lchic\crrrents in tcnrs ol

rev'enue strcan'ls which has grown corlrparcd to thc previous ycar 2020/2 l.
inliastructure developrncnl such as rerlovation ol'dragnostic and inraging ccntre.

tl) ('hallcnses

IIS('ll bascd ort the poptrlatron that rt scrrcs is tirccd u ith ir lot ol'challengc.s ranging

lionr

z Inadcquatc llnancc hurnan rcsourccs

p lnfiastructural i.e.. lirnitcd spacc cutting across allt.lcparlrrcnts.

/ Dclal'cd reinrburscnrcnt hv NtJlF. and thts is a potcnlial threat to

sustainabilrty of thc lacility,

e) l -ooki ng li) r\r a r(l

Modcrn inliaslructural lranslilnnation u ith supp()rt liont key parllter and countv

govcmlrcnt is onc of'thc stratcgic pillars thc hospital has cnrbarkcd on to incrcasc

opcrational cfllciencics to cnhancc clicnt cxpcricncc throush consistcll ancl clicnt

ccntrcd scrr,'icc dcl ivery.

l).\oorecia tion

Itake this opportunity to cxpress mv sinccre gratrtutlc and appreciation to DoH.

countv dcpannlent of Nakuru. clclcloprncnt partncrs. ntanaqcl ent and stall'lor their

continucd support. u'hich rnadc us achrer,c thcse rcsLrlts.

I look lirruard tor conlinucd support irr thc Fy 20:l 2l
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\,'1. Statement of Performance Against Predetermined Objectives

USCII rnodus operandi is bascd on WllO six stratcgic pillars, thcntes,' issucs as bclor'"
listccl
I . ('linical scrviccs arrd products
l. llcalthcare llnancins and sustainabilin'
1. llunran rcsourcc clcr cloprlcnt
-l In liastructural tlcr e ltrprrrcnt
-5. l-cadcrsh i1t and govcrnarrcc
6. llcalth in tirnrat ion

BSCFI dc"elops antrual workplans based on thc ahove six hcalth systcnt pillars. Thc assessnrcnt
of'the tlMC'conrnritrcc and hrlspital pcrlirrnrarrcc agairrst rts annual w'ork plan (A\\'p) is donc on
a cluarlcrly hasis.
The hospital achierctttent basccl on its perlirrrrrancc targer lirr thc l-Y 102 I '22 pcriotl fbr thc
ahovc stratcgic pillars is as inclicatcd in thc hclou, rltagratn.

l: Clinical scrr icc

cle lir cry and

in liastructurc

devclopnrcnt

To cstablish

and cn hancc

good c lin ica l

govcrnallcc

To cx prcss

u'orkspacc

through

in fiastructura I

dcv c loprrcn l.

To cnsure

cliagnostic

r L-'pdatcd SOPs

z No ol'stock out

traccr drugs.

/ Arailability ot'

drug lornrularv,

In li'ast rLrct u ra I

conrrrr ittcc antl

cvaluation

conrpletion

rcporls.

z Rcgisters.

,- EMR.

Rat iona I

use oI'

ntcdication

I)rov is ion

ot'hcalth

ploclrrcls.

Monthly

clinical

audits and

rnortality

n]eetings.

R enovat io

rr ol

inraging

dcpartnrent

ll cn ovat io

nol
diagnosticr

irlaging

deparlnlent

conrpletc.

qua Iity

sc t'\' rc cs

\\

/ Reduction

in

rnorbiditv

altd

nrortality.
'/ Drug

f ornru lar.r-

available .

Strategic
Pillar/Theme/Issue
s

objectiYe Key Performance
Indicators

Act t1' ities Achic'r.cmcnts
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i lnstallation

of x-ray

inraging

cquipntent.

i Adherc to

quality

standarcl.

Introd ucc ncw

specialiscd

serr iccs
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rcYcnuc
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/ Re vcnrtc
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Vll. Corporate Governance Statemcnt

BS('ll llospital Managcment c()r'nllrittcc is responsiblc tirr tlrc corporatc sovcrnancc of' thc
hospital and is accountablc to thc clcpartnlent ol'l'lcalth Nakuru ('oLrnty-.

Thc' l'lM(' is contposcd of' Ninc Mcnrbcrs appointcd hy C'l:('M ol tlealth and arc hcld
accountablc and rcsponsihlc lirr tltc cf'llcrcnt arrd cl'li'ctive govcmance ol'the hospital. l'he
tnentbers oi' thc llMC conte fiont the ilospital corrrrnunitv and ha'"'c arrange of skills ancl
expcricncc, thcy cach bring arr indcpcrttlcnt.ludgrnurt ancl consirlcrablc kno',,u'lcdgc to thc llMC'
discussiorr. 'Ilrc 

I lM(' tcnn is thrcc vcurs rcncu ablc orrcc.

US('tl was gazcttcd \la gitzcttc noticc 157 clatcd.l() 7l0ll as a lcrcl .l hospital (Printary lcvcl
rctcrral hospita l. y

a) Hospital !lanagcnrent ('onr trr ittcc

Thc llM( is cotttposcd of'nine rttcntbcrs: I'hc charrpcrson. r'icc chairpcrson. Sccrctarr, (Mctlical
Supcrintcndurt) arrcl otlrer six nruntrcrs.

Co-opted Mcntbcrs are:
I . Nursing OUicer in -chargc
2. l{ospitalAccountant
.1. tJ<tspital Adntinistraror
4. Sitting Arca M('A
5. W'artl Aclrninistrator

Kcy Rolcs and Rcsponsibilitics ol'tll\1( alcl
o Oversight ot'the Iacilirl,
e Link bctwccn the lircililr ancl the conunurrrtr,
o Rcstrulcc rntrbilizalron

lloth llMC ancl sub-cotntniltcc rttcctings arc hclcl quartcrlv or additionallv whcrr necessA11, t()
considcr nlaltcrs ol'ovcrall conlrol olthc hospital.

Adequate notice and agenda arc circulated within thc stipulated tinrelines. The Main HMC held 7
meet ings.

c) HII('Rcnumeration

Tlrc llllt(' tttctnbcrs providcs scn iccs to tlrc hospital and arc cntitlccl to an allowance uhcnc,u.cr
lheir services arc required. thal is.',r'hur tlrey' attend rncctings. Thcir allor.l'ancc is paicl as pcr thc
bclow circular tiom the DOtl

\\t\

h) HU('Ucctines
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Committees of llospital !tanagement ('ommittee

ce and (ieneral-purposc sub-committee
ght the cglleclign ot'rcr cntte . budgcting \\'ith assistance ol.managetncttl

f healthcare sen ices

ght the hospital on quality ol'healthcare

0nl irr e

the irnplcmentation ol' thc budget.

ture Sub-committee

c all intiastruclural dcr'cloprnent r,r,ithin the hospital and related activitiesS
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VIII. Management Discussion and Analysis

Thc trlanagettrcnt should ntake use of'tables, graphs. pic charts arrcl othcl dcscriptive tools to
rltakc tltc ilttilrtttatton as undcrstantlablc us possihlc. T hc intirrtrration shoulti sho,"r' a lrcncl firr lhc
last thclc r clrs.
Sornc ol'thc rlctails to hc includcd urrdcr this sccli()n ilrc:

a) (llin ical/operation al pcrlbrnrancc

SUMMARY OF ANNUAI-, OPF],RATION PF]RFORMANCE
BETWEEN FINANCIAL YEARS 2OI9 TO 2022

Thcrc has bccn an incrcasc in thc tttrnthcr ol'()utpilticnt visits arrti inpaticnt adrnissions ovcr tinre .

nlainlv occasioned bl' increascd dentatttl. 'l hc incrcasc irr thc clcrrrand lor rncclical scrr iccs at
Uahati Sub-County' Hospital is partly' altributccl to the crpansiorr of'ranqc ol'scrvice s. including
int roduct ion of specialist scruiccs,

FY 2020-2027 FY 202L-2022

46 50
Patient
Attendance
lnpatient and
Out Patient

2,208 4,297

Specialized Clinics 3,283 41,60

Average Length of Stay (lnpatient Days 2 Days
Bed Occupancy Rate (%) 70.1
Mortality (Absolute Figures) 83

Surgical Theatre MINOR 10 26

Ut ilization

MAJOR 299 418

68,048

4,332

5,401

2.5 Days

72.6

13

566

Maternity (Total Deliveries) 2,14t 2,639 2,879

xx\ I

FY 2019-2020

-r

50

57,574

f

2.3 Days

. 68.4

89 itqo
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Tables and Charts

RCENTAGE BED OCCUPANCY

a)6.

t

bed caplcitv at thc l]ahari Sub-C'ounty Hospitll has largclv rerltaincd thc santc. thc

d occupancy has bccn increasing tlrer the ycars ntainly dttc to incrcascd utilization

the lircilrty. occasionccl bv incrcased dcrnrnd. Nlatcmity sert ices accounl tirr thc

ion becl occupancy at the fircilitY'.

TIENT AND IN PATIENT SERVICES
as cxpcricnccd a steadl incrcusc in the nurtibcr of'trr.rth oulpaticnt arlcl inpaticnt

c thrcc I'irlanc rlrl 1"carslr

)

P

scs

th
IC

sc

p

\ rta

c os

t

c

S

xxYlI
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429).
2208

201912020 202012027

THEATRE SERVICES ( , ANr) \t \ r()rt sljR(jr,Rrr:s)

Thc nutrber ofsurgcrics incrcascd across thc thrcc tlnancral vcars, This was partly causcd by
tlepltlvtncnt of'spccialists to thc lacrlitv. such as obstetrician gttraccologist r.l,ho perlitrrn
spcc ia lized rvnaccological sur-ucrics.
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Bahatr Drst nct Hosptta l

2 150

{17

70

2t

I 791

lo9

I
f,lrrl, .r.l rri),:r',,r [/r. "r.rrr,..il t,tr )l] ,, 1l (,,r,..,]r. .,,,,(trr!r\a f.t()r1 ,Li [1r,.r , i,, ],

TYPE OF DELIVERIES

Thc caesarcan scction ratL's havc rcnrained u'ithin acccptablc lir:rits tirr thc tacility. ov.er thc thrcc
Ilrrancial ycars. As expcctcd. the nurnber ol- hrccch delir crics has rcnrained lou'.
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DELIVERIES

2639

2,141.

201912020 2020/2027

I\ l._lU[_s

ncrcust'd tlcntantl lirr rnatcrnitl scn iccs ivithin thc cotnlnunitY. Thc hospital alstr

t'acilrtv lbrthc Nakurtr North Sub- ('ounty. lhc rclcrral cases tiotn thc lorvcr

contributctl to thc high nttlrlbcr ol'dclivcrics

ountv Ilospiral olli'rs c()ntprcsst\c obstctric carc. The targct trtttltbct'ol'clclircrtcs

is tjtlti. bascd orr thc cirtchnlcnt poptrlirtion. Ilo$'crcr. thc hospital sutpasscd this
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MORTALITY IN FIGURES

The highcst nurrber of mortality cases \\'as recordcd in thc 102 I '2022 financial year. This is the
ycar that recordcd thc highcst nutnhcrolboth outpaticnt and inpaticnts clicnts. The rnortalitv
cascs as a proporlion ofthc nunther ol'patients atterrclcd at thc trcilitv therefitre rentained low
across the three tlnancral vcars.

Note:
Thc figurcs are Low generally bctrvecn thc ycar 2020 and 202 I duc to thc Covid l9 pandcrnic
that afl'ccted service delivery.

Financial performance that includes
BS('ll revcnue sourccs lnc ludcs:
Uscr l'ees ('ortrprising ol

- Cash collection
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Actual Monthly Revenue FY 202U2022
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IX. EnvironmentalandSustainahilitr Rcporting

BS('ll cxists to translilrnt livcs. It's u'hat guidcs us lo (icli\.cr our stratL.gy. putting thc

clicnt,( itizen llrst. deli"ering health scrr iccs. arrtl irrrproving opcrational cxccllence. []clow is arr

outlinc ol thc organisation's policies ancl activitres that prolnotc sLrstainahility.

S u stainah i lit1, stroteg!, a n d p roJi I e

i) Sustainabili4, strateg!, ond pn2lile

BSCH and its stakeholdcrs arc incrcasingl-v- ulphasizing on the nccd to cnsure

sustainability tirr hoth its irrrcstnrcrrts und rcs()ur()c nrobilization ancl llnalcinu

capabilities u'ith an obicctrr c ol' e nsurins that llS('11 goinI conccrn is sccurc(. -l'hc

hospital has revieucd its currcttt rcs()urcc rrrohilrzatron stratcgics ancl proposc.d tl'asiblc

sustai nabi I itl' linancing opriolls w'hiclr inclutlc:

- lrxpanding the scol'rc o['scrr iccs

/ Public prir are. panncrship (ppp)

ii) Enyironnrental perfbrmant,e

USCII is using the National llealth carc \rastc ntaltagcntcnt policy guidelinc which is
guiding us in lhe lnanagelltcnt ()l'',r'astc thirt rvc {cncratc in thc lhcility and u,c har.c a

copy.

Successes

', Wc havc colour-cotlctl brns(rcccptaclcs) at all gcncration points in thc

departnrcnts.

i Therc arr: scgregatiotl postcrs alongsidc tlrc rcceptacles to guidc in the scgregation

of waste.

', We have an incinerator that hclps us in u'astc rnanagcrncnr ancl we only disposc

otF non-contanr inatcd wastc t() the ash pits.

i The general ('leanliness ol' thc lacility is u,cll nraintainecl both irrdoors and

grounds

'/ Planting of'tree around the hospital cornpouncl.

('hallenges

\x\\'Hr
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Lack ol'sutllgicnt lunds to acquirc a tnoclcrn * astc disposal c'quipment

Shortage ot'staf'I.s.

More waste gc-tre ratiotl w'hich ol crworks thc \\'astc disposal equipmcnt

mploYee welfare

iring proccss is thc tnanclatc ol'thc coLlntv public scrvice Board retcrence ttladc

the public sen'icc ctlt.tttlllssiott Iluman Rcsourcc Manual Procedurcs l\'lay 20 l6'

ioned in section B uhich providcs the rulcs govcrning recrultnlent and appointnlcnt

otllcers

\'emcnt ol entplovec skllls artd carL'cI lnarlagctrent is done through entployee

Orship to turthcr thcir stuclics in Iine with thcir carccrs. This is done by sponsorship

Upporting cruployccs to attcn(l short courscs tllli'red by gtrYerntncnt institutlons.

ing progranis arc bascd un itlc.ntitlccl ncecls liorn thc training nccds asscssntcnts and

ernphasizcd tbr pertirrruuncu rrnpror cntcttt uddrcssing both individual lrrtd

izational goals.

nlancc Managcrnent S)'stcnt is a proccss conductcd by thc' employer to identify

of weakncss anrl support thc. inclir icluals in order to gct bcttcr results. Its and annual

iSe intendetl torn proviclc employcr's with clear understanding of job expcctations.

r t'cctiback on perttlrrnancc. aclvicc antl ste ps tirr rntprol lng pcrlilrtuancc. rcwarcJs

lod pcrtitnnalcc and actions lirr poor pcrlortttancc. lt hclps to lncastlre pcrlirrlnancc

Itimately thc achicvcrttcnt ol'inlenclccl rcsults lirr thc organrzation'

lur.lan Rcsgurcc Marruul proccdurcs also proviclcs tbr guidclincs and standards tbr

rcvcltion and protcction ol' otllccr auarnsr accidcnts and occupaticlnal hazltrds

g at the w,ork placc. It provrclcs Ior guiticlincs. proccdtrrcs and nlodalitlcs tbr thc

lstration and pavrrrcnt ol'conrpcnsation lirr $'ork rclatt'cl injuric's and accidcnts

cted whilc ancl in the ctlurse ol clllploynlcnt.

arket place Practices-

Responsible competition practicc.

This is cl'ilctiyclv donc through usc ot'tlospital llot linc uhich is displayed on all

stratcgic placcs in thc I lospitll *'hich clicnts call acce ss and call whe n nce d bc or

tbr inqurrics.
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R,lH,4TI SL'B-('OLi,\Tl' llospital f \. l/r { Rl Coutrt.t, (iot'ernment)
,,lnnual Raport und F'inant'iul Slatamenls /br The l'cur I'-ntlctl -l(/t' June 2022

b) Responsible Suppll chain and supplier rclations

Ensurcs best involvcnlcnt of' supplicrs irr the tendering process and tecdback

given to supplicrs irr good tirlc.

c) Responsible marketing and advertisenrcnt

()trtlittc cfittt'l.s to nt(tint(tin ctltiL Ltl trttrt kL,tirt,g ltttrt.tit.t.t

r) Corporate Social llcsponsibilitr i ('ommunitl [ingagernents

I lris i: ctlL'cli\ cl\ (ioltc lrr lltc II\l( tltrorrglr ct,rrrrrrrrrrilr cngilgcn)cnt.

xl
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eport of the Board of Management

embers suhmit thcir rcport togcthcr w'ith the Auditcd Financial Statertcnts tbr thc

ne 30.2011. which show thc statc ot'thc hospital's atlirrrs.

ivitics

acliYitics of'thc enf itl' arL' to PIoYidc clualrtl- arrd atJirrdable prcvcnttvc. prollltltiVe.

and curatir c hcalth scrr icc's in Bahati Sub- ('ounty and lts cnv'irons'

the entity fbr the yc'ar ended Junc 30 are set out on page I to 8

nagernent

of the Board rvho scrrctl during thc t'e'ar arc sho*n t)n pasc 6-10. Dtrring tltc ycar

s Mukolu'c Passctl on but rvas ncr cr re plitccd

encral is re sponsiblc lirr thc statutory audit ol the crili/t in accordance w ith Articlc

nstitution of Kcnya and the Ptrblic Atrdit Act l0l5
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B,1H..lTI SL'B-COL',\'Tl' Iltt.tpital /\ l,1t RI Countt. (i,]|Unmtnt)
,4nnuul Report and F-inancial Statcmcnts.fbr Thc l'cur Entlcd -l|tt, .lune 2022

Tlrc []oard ol Manatctrcnt acccpts rcsponsibilitv lirr thc llS( ll tlnancral statclncnts. r,r'hich har c
bccn prc;rarcd trsitrg appr()pn tc uecorrntrnu ptrlicics supp()11cd bv rcasonatrle antl pruclcnt
.iudgenlenls and estitralcs. in conlirrrnitt u ith Intcrnational [)ublic Seclor Accountint Standar<js
(IPSAS). and in thc l'tlanncr rccluilcd bv thc PFM Act. l0 ll. l'hc Boarcl nrentbcrs are ol thc
opinion that thc BSC'll lrrrarrcial statcrncnts gi\c a truc and f)ir vierr ol' thc stalc of cntitv's
transactlons during the financial year cnclctl .lunc -10. l0ll. arrd ol'thc cntitv's trnancial position as
at thal date. Thc Uoard tttetnbcrs tirrther conlirnr thc corrrpletcness ol thc accounting recorcls
nrainlarned for thc Hospital. r,''hich havc bcen rclied upon in the prcparation of thc (ntit.t'\
llnancial slalclllcnts as u cll as tltc adcquacv of'lhc svstcnrs ol'intcnral flnancial control.

Nothing has conre to thc altcntion of'thc []oard ol'lnanagclncltt to indicatc that the tsSC'H will not
rcnrain a going conccnt litr at lcast tlre ncxt trr e lr c ntonths li0rrr thc clate of this statemcnt.

.,\ppror al of the financial statemenls

2? ,o) 2o23 unaThe Flospital's tlnancial statelncnts u crc approlcd bl
signcd on its bchall'by:

.@--E
\ame: \ixon \lorogo
Chairperson
Board of Management

thc Eloard on

kir^
' ' ' ' ' ' ' ' ' ' ' ' ' ' ' i'
\anre : l)r (Iuino Kcnnedr
,\ccou nting OIficer

XI. Statement of Board of Management's Responsibilities

Sectron 164 ol'thc Public Finarrce l\lanar:cnrcnl Act. l0l2 rcquircs thc lloarcl olManagenrcnt to
prcparc ilnancial statentents in respcct of'that IIS('ll^ uhich grrc a trLrc and lirir vicw.of the statc
ol atlirirs ttl'thc crtli/t at thc cnd ol'thc tinancial ycar pcriod and thc opcrating rcsults ot'thc
cntity ti)r lhat ycar,'pcri<td. Thc Board ot'Managcnrcnt is also rcquirccl to cnsure that thc BS('ll
kceps propcr accoutrting rccortls u'hich clisclosc u ilh rcasonuhlc accuracv thc llnancial posilion
ol'the cntity, Thc council nrctnbcrs itrc alsu rcsporrsiblc tirr safcgrrarding thc asscts ol'the entity.

l'hc l]oard ol' Mattagcrttcnt is rcsponsihle lirr thc prcparation and prcsoltation ol' thc BS('//
llnancial statctltcnts. ll'hich givc a truc an(l Iair vicu' ol'tlre state ol'lf'lirirs of'the cntity lirr and as at
thc end ot'thc financial ycar (perrod) cndcd on June .10. 2011. 'I'his rcsponsrbility inclucjcs: (i)
rrraintaining adequate financial rranagclnent arrangcnlcnts anrl ctrsuring that these continuc to bc
ctfective throughout thc'reporting pcriod. (ii) nraintrining propcr aceounting records. r.lhich
clisclosc with reasonablc accuracy at anv tinrc thc tlnancial position of thc entity. (iii)<lesigning.
ilnple rncnting and rrtaintaining rntcmal controls retcr ant t() thc llrcparation and f'air prcsentation
ol thc f inancial statcrrcnts. ancl cnstrrirru that thev arc lice liorn nratcrial nr isstatent cn ts. whcther
duc to c'rror or fiaud. (i'" ) salcguarrlirrg thc asscts ol' thc llosprtal. (r ) sclccting and applying
allpropriatc accottttting policics. anrl (r'i) rrrakirrg accorrnting cstlltatcs tlrat arc rcasonablc in thc
circurlstanccs.

xlii
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T OF THE AUDITOR-GENERAL ON BAHATI SUB.COUNTY LEVEL 4
L FOR THE YEAR ENDED 30 JUNE, 2022. COUNTY GOVERNMENT OF

U

BLE

ur attention to the contents of my report which is in three parts

port on the Financial Statements that considers whether the financial statements
fairly presented in accordance with the applicable financial reporting framework,
unting standards and the relevant laws and regulations that have a direct effect

the fi nancial statements.

$ort on Lawfulness and Effectiveness in Use of Public Resources which
nsiders compliance with applicable laws, regulations, policies, gazette notices,

lars, guidelines and manuals and whether public resources are applied in a
dent, efficient, economic, transparent and accountable manner to ensure

rnment achieves value for money and that such funds are applied for the
nded purpose

ort on Effectiveness of lnternal Controls, Risk Management and Governance
ich considers how the entity has instituted checks and balances to guide internal
rations. This responds to the effectiveness of the governance structure, the risk

nagement environment and the internal controls, developed and implemented by
e charged with governance for orderly, efficient and effective operations of the

p

t

I

ified opinion does not necessarily mean that an entity has complied with all
laws and regulations and that its internal controls, risk management and

nce systems are properly designed and were working effectively in the financial
der review

parts of the report are aimed at addressing the statutory roles and
ilities of the Auditor-General as provided by Article 229 of the Constitution, the

inance Managemenl Act,2012 and the Public Audit Act, 2015. The three parts of
rt, when read together constitute the report of the Auditor-General

T ON THE FINANCIAL STATEMENTS

d Opinion

audited the accompanying financial statements of Bahati Sub-County Level 4
| - County Government of Nakuru set out on pages 1 to 40, which comprise of the

the Auditor-General on Bahati Sub-County, Level 4 Hospital for the year ended 30 June, 2022 - County
'nt of Nakuru
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a
I

statement of financial position as at 30 June, 2022 and the statement of financialperformance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then enOeo, and a summaryoi
significant accounting_policies and other explanatory information in accordance with theprovisions of Article 229 of the Constitution of Kenyi and Section 35 of the public Audit
Act, 20'15. I have obtained all the information and explanations which, to tfre Ueii of mv
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for eualifiedOpinion section of my report, the financial statements pr"r"ni fairly, in all materialrespects, the financial position of Bahati sub-county Level 4 Hospital _ c;;;t
Government of Nakuru as at 30 June,2022 and of its finincial lerformance and its cash
flows for the year then ended, in accordance with lnternational'public Sector n""orntinj
standards (Accruar Basis) and compry with the Hearth Act,2.o1i,-county Governmenti
4c1,2012 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Variances in Revenue from Rendering Services

The statement of financial performance reflects an amount of Kshs.45,613,141in respectto rendering of services - medical service income as disclosed in Note 7 to the financial
statements. lncluded in the amount is Kshs.21,591,250 being claims reimbursed from theNational Health lnsurance Fund (NHIF). However, r""ot. reveated an amount ofKshs.18,267,500 resurting to an unexprained variance of Kshs.3,323,7s0.

ln the circumstances, the accuracy and completeness of revenue from rendering services
amounting to Kshs.21,591,250 could not be confirmed.

2. Variance in Receivables from Exchange Transactions

The statement of financial position reflects a balance of Kshs.7,164,1g0 in respect toreceivables from exchange transactions as disclosed in Note 18 to the financial
statements. The amount relates to dues from the National Health lnsurance Fund (NHIF)
whose records indicate a balance of Kshs.1,533,646 resulting to an unexplained variandof Kshs.5,630,534. ln addition, the balance has been outsianding tor uetween ;;; iijand five (5) years while the contract between the Hospitatand NHIF indicates tne perild
to pay genuine claims is within thirty (30) days of submission.

ln the circumstances, the accuracy, completeness and recoverability of the receivables
from exchange transactions balance of Kshs.7,1M,1g0 could not be confirmed.

3. Undisclosed Propefir, plant and Equipment Balance

The statement of financial position balance reflects a balance of Kshs.4,46g,2g0 inrespect to property, plant and equipment as disclosed in Note 20 to the financial
statements. However, support documents such as detailed schedules and asset register

evel

2

Report of the Auditor-General on Bahati Sub-County L
Government of Nakuru

4 Hospital for the year ended 30 June, 2022 - County
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Ung the asset description, year of acquisition, location, cost or valuation were not
ed for audit

circumstances, the accuracy and completeness of the property, plant and
ment balance of Kshs.4,468,280 could not be confirmed.

ndisclosed lnventory Balance

tatement of financial position reflects a Nil inventory balance. However, review of
s and physical inspection revealed medical commodities of undetermined value
were omitted from the financial statements. Further, there was no evidence of
cting stock take to determine the quantities, value and status of stocks at closure
financial year.

circumstances, the accuracy and completeness of the Nil inventory balance could
confirmed.

(n-Disclosure of Donated Drugs

tptement of financial performance reflects a Nil amount on grants from donors and
pment partners as reported in the financial statements. However, distribution data

Kenya Medical Supplies Authority (KEMSA) revealed that the Hospital received
ions drugs and program commodities amounting to Kshs.8,737,173 which were not
ed in the financial statements

circumstances, the accuracy and completeness of grants from donors and
pment partners could not be confirmed.

udit was conducted in accordance with lnternational Standards of Supreme Audit
ions (lSSAls). I am independent of the Bahati Sub-County Level 4 Hospital

gement in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
nsibilities in accordance with the ISSAI and in accordance with other ethical
ements applicable to performing audits of financial statements in Kenya. I believe
e audit evidence I have obtained is sufficient and appropriate to provide a basis for
alified opinion.

udit Matters

frdit matters are those matters that, in my professional judgement, are of most
gance in the audit of the financial statements. There were no key audit matters to
in the year under review.

RT ON LAWFULNESS AND
URCES

EFFECTIVENESS IN USE OF PUBLIC

Iusion

quired by Article 229(6) of the Constitution, based on the audit procedures
med, except for the matters described in the Basis for Conclusion on Lawfulness
ffectiveness in Use of Public Resources section of my report, I confirm that, nothing

df the Auditor-General on Bahati Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
nent of Nakuru

3



else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Failure to Transfer Revenue to the County Revenue Fund Account

The statement of financial performance reflects an amount of Kshs.45,613,141in respect
to rendering services - medical services income as disclosed in Note 7 to the financial
statements. However, the amount was not transferred to the County Revenue Fund
Account for approval by the Controller of Budget before withdrawal. This was contrary to
Regulation 8(1-3) of the Public Finance Management (county Governments)
Regulations, 2015 which states that a receiver of revenue shall promptly deposit into the
County exchequer account all receipts due to the County Revenue Fund.

ln the circumstances, Management was in breach of the law.

2. Lack of Quarterly Revenue Reports

The statement of financial performance reflects an amount of Kshs.45,613,141 in respect
to rendering services - medical services income as disclosed in Note 7 to the financial
statements. However, the Hospital did not provide evidence to show that the quarterly
reports were prepared and submitted to the county Treasury with a copy to the
Auditor-General. This was contrary to Regulation 64(1) of the public Finance
Management (County Governments) Regulations, 2015 which requires the Accounting
Officer or receiver of revenue or collector of revenue to prepare a quarterly report not
later than the 15th day after the end of the quarter.

ln the circumstances, Management was in breach of the law.

3. lrregular Engagement of Gasual Workers

The statement of financial performance reflects an amount of Kshs.8,491,708 in respect
to employee costs as disclosed in Note 11 to the financial statements. The amount
includes Kshs.3,326,534 paid as wages to casualworkers engaged by the Hospital for
more than three months. This was contrary to Section 37 of the Employment Act, 2007
which states that a casual employee should be converted to a term contract where a
casual employee works for a period or a number of continuous working days which
amount in the aggregate to the equivalent of not less than one month.

ln the circumstances, Management was in breach of the law.

4. Non-compliance with Kenya Quality Modelfor Health Policy Guidelines

Review of Hospital records and interviews on verification of services offered, equipment
used and medical specialists in the Hospital at the time of audit revealed that the Hospital
did not meet the requirements of Kenya Quality Model for Health Policy Guidelines due

Report of the Auditor-General on Bahati Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
Government of Nakuru

4



Percentage 7oJ RequirementsS Hospital

Number
in

Variance
Me ical Officers{ 16 3 13 81

2 1Ce{eratsurgeons
2 0 0Gyrlaecologists 2

50Pa{iatrics 2 1 1

Radiologists 2 2 100

Xer}a Registered Community
He{tn Nurses

11

rotll 101 21 79

Level4
Hospital
Standard

Actuals
in the
Hospital Variance Percentage

otto
Ser /tce

Bed S 150 50 100 67

Ner r Born Unit lncubators 1 4 80

4 80Nev 'Born Unit Cots 5 1

0 6 100Fun :tional ICU Beds 6

Higl
Bed

r Dependency Unit (HDU)
S

6
0 6 100

0 5 100Ren
Dial

al Unit With at Least 5

lsis Machines
5

tos ff deficits of eighty (80) or 79o/o of the authorized staff requirements as detailed
bel

lna dition, the Hospital lacked the necessary equipment and machines outlined in the
Hea h Policy Guidelines as detailed below

Furt r, the Hospital did not have surgical, pediatric, gynecological, radiology, renal
dialy is, laboratory and mortuary services required to be offered in a level4 hospital

The

Con itution of Kenya, 2010 may not be achieved

lnt
neg ively have impacted on service delivery to the public

acce
care

Repor
Gover

sing the highest attainable standard of health, which includes the right to health
services, including reproductive health care as required by Article 43(1) of the

$ the Auditor-General on Bahati Sub-County Level 4 Hospital for the year ended 30 June, 2022 - Counq
ment of Nakuru

5

Level4
Standard

1 50

0

75
64 85

80

5

deficiencies contravene the First Schedule of Health Act, 2017 and imply that
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis of Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Hospital's ability to continue to sustain its services, disclosing, as applicable, mitters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Hospital or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
Hospital's activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities which govern them, and that public
money is applied in an effective manner.

Report of the Audilor-General on Bahati Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
Government of Nakuru
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The oard of Management is responsible for overseeing the Hospital's financial reporting
pro ss, reviewing the effectiveness of how Management monitors compliance with
relev nt legislative and regulatory requirements, ensuring that effective processes and
syst s are in place to address key roles and responsibilities in relation to overall
gove nance and risk management, and ensuring the adequacy and effectiveness of the
cont lenvironment

Audi or-General's Responsibilities for the Audit

udit objectives are to obtain reasonable assurance about whether the financial
ents as a whole are free from material misstatement, whether due to fraud or error,
issue an auditor's report that includes my opinion in accordance with the provisions

ofS ion 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Articl 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but

a guarantee that an audit conducted in accordance with lSSA|s will always detect
ama rial misstatement and weakness when it exists. Misstatements can arise from fraud

or and are considered material if, individually or in the aggregate, they could
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nably be expected to influence the economic decisions of users taken on the basis
se financial statements.

a ition to the audit of the financial statements, a compliance audit is planned and
rf med to express a conclusion about whether, in all material respects, the activities,

ial transactions and information reflected in the financial statements are in
iance with the authorities that govern them and that public resources are applied in
ective way, in accordance with the provisions of Article 229(6) of the Constitution

d bmit the audit report in compliance with Article 229(7) of the Constitution

r, in planning and performing the audit of the financial statements and audit of

an

iance, I consider internal controls in order to give an assurance on the effectiveness
rnal controls, risk management and governance processes and systems in
ance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
dit report in compliance with Article 229(7) of the Constitution. My consideration of
ernal controls would not necessarily disclose all matters in the internal controls that
be material weaknesses under the lSSAls. A material weakness is a condition in
the design or operation of one or more of the internal controls components does

duce to a relatively low level the risk that misstatements caused by error or fraud in
nts that would be material in relation to the financial statements being audited may
and not be detected within a timely period by employees in the normal course of

perf ming their assigned functions
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effe iveness to future periods are subject to the risk that controls may become
inad uate because of changes in conditions, or that the degree of compliance with the
polic s and procedures may deteriorate

se of its inherent limitations, internal controls may not prevent or detect
tements and instances of non-compliance. Also, projections of any evaluation of
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

' ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal controls.

' Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

' Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Hospital's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Hospital to cease to
continue to sustain its services.

' Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

' Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Hospital to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA
AUDITOR-GENERAL

Nairobi

25 June,2024

rDr\t
CBS

Report of the Audilor-Ceneral on Bahati Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
Government of Nakuru
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HATI SUB-COUNTY Hospital (NAKURU County Government)
nual Report antl Financial Statements for The Year Ended 3Ah June 2022

III. Statement of Financial Performance for The Year Ended 30 June
2022
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XV. Statement of Changes in Net Asset lbr'I'he Year Ended 30 June 2022
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xYI. Statentent of Cash Flons for The Year Ended 30 June 2022
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XVII. Statement Of Com arison of Bud et and Actual Amounts tor The Year Ended 30 June 2022
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XVlll. Notes To the' Financial Statenrents

l. (ieneral lnforntation

tlS('llcrttity is establislrcd bv und dcrr',cs its authoritv and acc()untability fiom PFM Act 20 I2.

l'lrc cntitv is uholll ounctl br tlrc ( ountv (iorcnrnrcnt ot' Nakuru ancl is domicrlcd in Nakuru

Kcnl'a. Thc cntitv's prrlrcipal acti\ ilv is lo pror iclc curati\c. pre\0ntivc, pronrotir.c antl

rchabilitat ivc hcalth scrviccs.

2. Statcnrcnt ()l ('onrpliancc .{nrl I}asis ()l'l,reparation

'l'he llnancial statcrrlcrrts ltar'e bccn prcgrarccl orr a historrcal cost basis cxccpt li)r lhc nteasurenrcnt

at rc-l'aluctl amounts ot'ccnain itcrrts ol'propcrl!. plant. and cclurpnrcnt. ntarkctable sccurilics and

llnancial instruntcnts at lhir ralue. irnpaired asscts at the ir estintatcd recorcrablc atnounls and

actuariallv dctcrrtrincd liabilitrcs ll thcir prcscnl valuc. fhc prcparation ol'Ilnancial statellcnts in

conlirrntil)' rrith lntcrnalional ['uhlrc Scclor ,.\ccourrtrrrg Standards (IPSAS) allorvs thc usc ol'

cstinratcs arrd assurnptiorrs. Il also rccluircs ntanascntcltt to crcrcisc.jutigcrlcnt in thc process ol'

applying the t'rrll/t ls accounting policics. Thc areas inrolving a highcr degrec of- judgrncnt or

conlplexity. or rvhcre assulnpti()ns lncl estirnatcs arc significant to thc financial statcmcnts, arc

discloscd in Notc xx Thc tlnancial statenrents havc lrecn prcpare<i ancl prcsented in Kenya

Shillings. uhich is thc lirnctional arrd rcporting currcncv ol'thc crillrr..

Tlrc linancial statclncttts ha"c hcurt prcgrarctl rn accortlarrcc rr ith thc PFM Act l0ll. and

Inlcnrational Puhlic Scctur ..\ccounttns Slandards (IPSAS) 1-he accounting policics adoptcci harc

hccn consistentlv appliccl to all thc ),cars prcscnlc(|.

Adoption of Nen and Rcr isetl StantlardsJ

()

IPSASU dclcrrcd thc application dalc ol'standards liorn I'r .lanuary 2022 owing to ('ovid 19. This

u'as done to providc cntitics u ith tinrc to ct)cctir cly apply thc standards. The de fe rral w,as sct tur l''
January 2023
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that consiclcrs thc cltitractcristics ot'(hc assct's cash flous antl thc oblcctirc 
i

lbr q'hich thc rssct is hcldl I

. Appl.v-ing an u'ttpror cd hctlgc accttutttrng motlel that brtladens thc hcdgtng

iln'angL.rttunf :\ rn scopc ol' thc guitlancc. Thc rnodcl clcr clttps a strong link

botuccn an tintitl,'s risk managcmcnt stratcgics and the accounlltlg trcullllcnt

tor instrurncnts he'ld as purt ol thc risk lnanagcnlcnt stratcgy.

-l
Applicablc: l'r ,lanuan 202J

'ils 
I Thc oblt'ctir c ol'thrs Standard is to irnpror c the re ler ancc. laitlrtul rcprescntati\ cllcss
t"
j ;-rnd comparabiliry ol'thc inlirnnation that a rcporting I:ntity provides in its llnancral

i statcmcnts about social bcnclits. Thc rntbrrration pror tded should hclp uscrs ol' thc

I

I llnancirl statcll)L'nts and gcncral-purposc tinancial reporls asscss: 
i

I ta f Ttr,: naturc r)t'sue h socrll hcncllts pror rtlcd br thc trntitl I

] tnr rrr. kcy ll'ururcs trl rhc operatirrn ot'th()\c social bcnctir schcttrc:i und I

I

l0

tltaudnrd

I .ll:

nrrnuial

rUrnent:'

12

llcn cit

I

J0.lune

NJ"

tJ22.

I ltrlYrctivc ilate and iupact:

. Applying a sing.lc tbrward-looking cxpcctcd crcdit loss lnodcl that is

applicablc to all llnanuial instrutttctlts subjcct to rntpairntcnt testing; and
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t-

Fi nan c ia

A nrcntlnrcnts lo

Othcr Il']SAS

rcsulting lionr

IPSAS ] I.

Instnrrncnts

Othcr

inrpror entents to

PSN S

IPSAS J.I

Applicable: lst.lanuart 2023:

a) A Ittcttdtttcttts l() l[)SAS 5. to Lryrdalt lhe uuidancc rclalcri to tlrc corrrpotrctrls ol

borrurving costs rr.hich uclc rrrarlr crtcltll\ oll'lttcd rrhcn IpSAS .lI uas

issuctl.

b) Anrendntcrrts to l[)SAS.10. rcgarding rllustratir.e c\anlplcs on hedging and

crcdit risk u,hich ',r,crc inacil.crlcntlv onrittcd r,, hcn IPSAS 4l was issued.

c) Antcndntcttts t() IPSAS .10. to uptlatc thc quidancc tirr accountrng lirr

tlnancial guarantcc contracts whrch wcre inad'" crtcntly onrittcd whcn IPSAS

4l uas issu cd.

Amendnrcnls to IPSAS -i.1. to Lrpclatc thc gurdancc on classiiying flnancial

instrunrcnts on initral adoptron ol' accnral hasrs IPS.{S u'hich s'e rc inadvertcntlr

onriltod uhclr IPSAS.lI ',ras issucd

,1 ppl i ca hlc I't .lu n uu r)' 2 0 2.1

r 12\.{.t 22 l)ittltt.:urt o/ l:intttrt'iul lttfttrnurittrr ufutur lhc (it'nL,rul Grn'crnntt,nl )

I

Arncndrnents to rclcr to the latcst Sl,stcrn ol'National Accounrs (SNA 200ti).

r /P.5'..1,\ 39; Lntplo.r't't, llcnt'fitt 
i

Now deletes thc tcrnr conrpositc socral sccuritv hcneflts as it is no longcr dcfined in

r IPSAS 29: Financial instruments: Recognition and Nteasurement

Standartl no longcr rnclutlecl in tho 102 I IPSAS handbook as it is now supcrscdcd bv

tPSn S 4l u'hich is applicablc liont l'' .lanuan l0l.t.

..lppliruhle l't Januar)' 2025

Tllc \titn(lilr(l \cl: r)tll llte prtttt tplcs Iir; tlrc 1cc6!:lrlirrn. rrrcrsrrrr'1tc1l. prC\cllillt()rr.

and disclosurc ol leascs. Thc obycctire is to cnsurc that lcssccs and lcssors proviclc

relcvant infilrltration tn a nranncr that faithlirlly rcprcscnts thosc transactions. This

SIPS

il

(c ) Thc irttpacl ol'such social bencfits providcd on the Entity's flnancial perlurntancc.

i tinancial position and cash tlou,s.
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tnlirrmation uir cs a basis tor uscrs ol' llnancial statcnlcnts lo asscss the cl'lL'e't tlrat

lcascs halc on thc linuncial position. tlnanciul pcrtttmtancc and cashtlorvs ot' arl

Thc lcr\ :tullrlur'(l lccpircs untitics to rccogrti\c. tttclts[lre anil prcscnt inlirrllrati0n on

i right ot'usc asscts atl(l lcasc liabilitics

on- Applicublc l't Junuurl 2025

The Stanclard rcqttircs.

Asscts that ntcct thc critcria to bc classifled as hcld lor salc to bc tneasurcd at thc

Igwcr ol carrying iutiount and lair value less costs to scll and the'dcprcciation otl stlch

assr'ts t() ccasc a rtd:

Asscts that tncct thc crrtcria trr bc clussillcd us hgld lirr sale to bc prcsctttcd scparatcll'

ts

i in th. ,tut.n',.nt ol'llnancial position and the re sults ol'discontinued operations lo bc 
L

prcscntc(l scparatcll ilt tlte statcnrcnt ol' Ilnarrcilrl pcrlirrtnancc

11' adoption of sta nda rtls

hu cntity tlid not carlt adopl any neu' or atncnclctl stilnclards in thc ycar 202 I 2021

rr Of Signilicant Accountirrg l'olicies

e recogniti0n

Reven ue l'ront non-erchangc transactions
-fransfers from othcr (ior ernntent entities

{r9nr n9n-crclrulgc ttilnsilctions with othcr govcrnrttcnt cntittcs ars mcasurcd at llrir l'aluc

nizecl on obtailing contr()l ()l thc ussct \tLt lt. grtotl . \('/'l'l('('.\, ttn(l l)rol)crl.l\ il'thc translcr ls

contlitions antl it rs probablc rhar thc ccortonric bcnullts or scrl'ice- potcntinl rclatctl to thc

llou to thc cntit\ an(l clltl bc Illcil\tlrctl rcliabll

Entrtv

c

tl

{

/.tt
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Nolcs to lhe Financiul Stutcments (Continuetl)

Reven u e from exchange transactions
Rendcring of serv ices

Thc cntitl rcc(){nizcs r0\cntlc liorn rcrttlcrrng ol'scrviccs br rclcrcrrcc to thc stagc ol'cornplction r,,.hcn

thc oulcomc ot' thL' lransaction can bc cstirnatcd relnhll'. 'l'hc \lauc ol'conrplction is rtrcasurctl bv

rcl'crencc to labour hours incurred to datc as a pcrccntaLlc ol total cslirnatctl labour hours. \.['hcrc thc

c()ntracl otttconlc cannot bo tncasttrcd re'liahl1. rc\cnuc is lccrunizcd onlv to the cxtcnt lhat thc cxpcnscs

rncurrcrl arc rccor crahle.

Sale of goods

Rcv'enuc tiorn the salc of'goods is rccogttrzcd u'hcn thc srgrrrlicarrt risks and rcwards ol'ou'ncrship har e

bccn transf'cned to thc buycr. usuallv on clclir cn

tll' thc goods and whctt thc anrount <11' rcrerruc can hc rrrcasurcd reliablv. and it is prohablc that thc

cconotnic bencllts ttr scrvicc potcntial associatcd',r,ith thc transilction',vill tlou to thc cntitv.

I ntercst inconre

lntcrcst insortrc is accrucd usins thc cl'lcctive vie lcl rrrctlroci. Ihc cl'lcctirc yicld discounts cstilnatcd

litlut'c cash receipts through thc cxpcctcd lilc ol the llnancill asscl [o that assct's nct carrying anror.lnt.

I'hc Incthod applics this yicld to thc prirrcipal outstandrng to (lctcnllnc intcresl incornc lbr caclr pcriod.

l)ivirlends

[)rridcntls or sitttilar distributions nrust bc rccognrzcd ulrcn rhc shareholdcr's or thc cntily's right to
rcccivc paytnents is cstablrshcd.

Rental income

Rcntal incotne arising lrotn opcrating lcascs on invcstnrcnt propct1ics is accountcd fur on a straight-line

basis o'ucr thc leasc tcrnts and includcd in rcrcnuc.

lr
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Finu nt'iul Stutenrcnls ( Conli n uel)

rmation
Uclget tbr l\ rr.r was approvcd by tsoard on.\:\'.Lr. Strbscqucnt rcvisions or ldditional

\\,crc ptadr. tg thc approrcd hrrdgct in accttrtlancc urth spccilic approrals liom thc

thoritics. Thc acltlitional appropriations are addcd to thc original budgct by thc cnlit)'upon

dspectivc appro\als in order to conclude thc linal budgot. Accordingly, thc entity recordetl

ropnations ot'.r'.uut on thc [iY rxx btrdgct lirllorr ing thc l]oard's approval. The entity's

0llnanciirl

arccl on a

nse's in tltc stlltslllsllt ol' llnlrncial pcIlirrttlilncc

ounts in thc llnancial stirtcrncnts \\erc rccasl lrorn thc ac0rual basis to the cash hasis ancl

prescntation to bc on (hc santc basis as thc appror cd budgct.

ol'budgct and aclual amotrnts. preparcd on a cotnparablc basis to thc approvcd budget. is

in the stutcntent ol'cotrparison ol' budgct and actual atrounls. ln addition to thc Basis

stmcnfs to alnounts in the tlnancial statcrncnts arc also nradc tilr dit'lcrcnces in the formats

tlil'ltrsnt b0sis to tltc ltcttral incotlrc

statcnlents arc prcparctl ()n accrtlal

and crpcnditurc discloscd in thc llnancial

basis usrng a classrtlcatiort basccl cln thc

rrhcrcas thc butlgct rs prcparctl on a cash

sl

I]

t)

d

lt

t)

c

Ir

u

tion sc6enrcs adoptcd lbr thc prcsentation ol'thc ljnancirl statcmcnts ancl thc approrcd

ement to recgncilc thc lrctLral il)l()unts on u ctrlttltarithlc lrasis incltrded in thc stlltclncl'lt ol

budgct and actual anroultts antl thc actuals as per the statcntent ot'tlnanciitl pcrlilrmancc

ntcd urtdcr scctiott.\'.\:\'ol thc\e Ilttlttte tal stlltclllclll:'

t-l

i.l

R

ng tlrc

.,1
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;\oles to thc Financial Statements (Continuul)

c) Ta xes

Salcs tax/ \'alue Added Tax

lixpcrrses arrd asscts arc rccognized ncl ol the antount ol salcs tax. c\ccpl:

z Whcn thc salcs tax incurrcd tln a purchasc ol' asse ts or scrr rccs is not rccovcrlrble fionr thc

taxatitln authori(y, in which casc. the salcs tax is recognizcd as part ol'the cost of'acquisition ol

thc assct or as part ot'thc expcnsc ttcl.n. as applicablc.

- Whcn rccciVablcs and pavablcs arc statcd w ith thc anrourll of'salcs tax rncludcd. l'hc nct alltount

of' salcs lax rccrtvcrablc liont. ()r pa-v-ablc t(). lhc ta\lti()n aulhontv is includccl as parl ()l'

rcccivahlcs or pavablcs in thc stalcrncnt ()l'llnanctill l)()\lll()n.

d) lnvestment p ropcrtt

Inr estmcnt propcrlics arc rllcasured inrtiallv at c()st. includrng lransactron costs. The calryrng arnognt

includcs the rcplaccrncnt cost ol'c()nlp()ncnts ol'an c\r\ltns inrcsttrrcrrl nr()pcrty at the tirnc that cost is

ittcurrcd il' the rccognition critcria arc nrcl and cxcludcs thc costs ol' dav-to-day rnarntcnance ol' an

invcst nrcnt propcrl)'.

Invcstlllcnt propcrty acquircd through a non-exchangc transactron is nreasurctl at ils fair value at thc datc

ol'acquisition. Subscqucnt to initial rccogrrition. in\estnrcnt pr()pcrtics are rncasurcd using thc cost nrotlcl

and arc dcprcciatcd over a pcriod ol'.ur'.r vcars. lnr cstrncnt propcrtics are derccognizctl cither whcn thcv

havc bccn disposed of' or u hcn thc invcstrrre nt propcrly is pcrrnarrcntll, wrthrlrawn tionr usc and no tirturc

cctlnontic bcnclit or scrvicc potcntial is crpcctcd liorn its drsposal. Thc dil'ltrcnce bctwcen the ncl

disposal procccds and thc carD'in8 arnour.rl ot'thc asscl is rccogrrrzcd in thc surplus or dcflcit in thc pcriotl

of'dc-recognition. Transl-crs arc nradc to or liorn inr.cstnrent propcrtv onlv whcn there is a change rn use.

e) Propertl, plant and equipment

All propcrtv. plant and ccltliprncnt arc slatcd at c()s( lcss accurnulatctl clcprcciation and inrpairmcnt losscs.

C ost includcs e'xpcnditurc thal is dire'ctlv altributablc to thc acqursilion of' tlrc items. Whcn signilicant

parls ol'propcrl!. plant and cquipntcnt rrc rcquircd t() hc repl.lcc(l at intcrvals. thc entity rccognizcs suclr

parts

as indi'"'idual asscts with specilic usclul lircs and deprcciates thcnr accortlingly. Likewisc. rvhcn a rna.jor

inspcction is pcrlonned. its cost is rccognized in thc carry'ing antount of the plant and equiprrrcnt as a

replace'nlcnt il'thc rccognition criteria arc satisticd. All othcr rcpair and nrainterrance costs irrc recggnizcti

in surplus or dcllcit as tncurrcd. tVltcrc an asscl is acquirccl irr a non-exchange transaction tirr nrl or

nor.nrnal considcratiorr thc assct is initrallr rncasured at ils tair valuc.

t5
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f) CA

i.ltlc leas

tlr lca d itc

lc ea thc t i valuc ol'the leascd property or. il'low'cr. at thu prescnt value ol'the luture minir.trutr lc'asc

lr ltlc

ilir

Entity also recognizcs the associutetl lcasc liabrlitl at thc inccption ol thc lcasc. Thc

rec o nizcd is mcasurgd as thc prcscnt r aluc ot' thc tuture ntinintutr lcasc pa1'tncnts at initial

gn

sc snt t inirial rccognrtion. lcasc puytncnts ure apporli()nccl hctuccn linancc chargcs and rcduction

hc lrsc I bilrty so as to achtL'\ c il constaltt rltc ol' rntcrcst on thc rcmainrng balancc of the liability

ts. l'

ass t hel undcr a lipancc lcuse rs tlcprccratecl orcr thc usclirl lrll'ol'thc assct. llouclct' i1'therc is no

l'c ()lt ble c pinty that the Entity u,ill obtain o*ncrship ol thc usscl by thc end of'thc lcase tcrm. thc

tlcplc iarcd or cr thc shtrrle.r ol'thc cslinlatcd uscltrl lilL' trl.thr: assct and thc lcasc tcrnt

lr

S

r)

l.i

ll

lllt c

tr

cl

char s arc rccognrtcd rs llnancr' e()sts ill :urplus or dclicit

tan fle assets

sfds acquircd scparatcly arc initrally rccognizcd irt cost. Thc cost ol intangrblc asscts

o rat glc es arc leascs that do not translcl substantiullv all thc risks and bcnctits inciticntal to

() crs rp () thc lcasccl itcnr to thc l:ntitv. Opcrating lcasc paytttents arc rccogtlizetl as an opcratlng

cn tn su jlus or dclicit on a stratght-linc basrs or cr thc lcasc tcrnt

[0r1 iblc

clr.l r cd rn

tc rl llr

cLll rulutc

non-cxchangu trattstluli()ll is tlrcir lirir r altrc at tltc

lxchangc. [,ollou,inu initial rccogrrition. intangiblc asscts arc cilrrictl at cost lcss anv

[rnortization ancl acuurrrulatcel rrnpainrcnt losscs. Internally generatcd intangiblc asscts.

pitalizcd tlerclopntent costs. arc not cupitalizcd and cxpcnditurc is rcllcctcd in surpltts orIng

tlc rn t pcriod in 1l.hich thc cxpcndirure is incurrcd. Thc usc'tirl litc ol'thc intangible assets rs

scs cd us ithcr Iln itc ol intlclinrtc

l6

li are leases that transt'cr substantially the cntire rrsks and benctlts incidental lo ownership ot'

to thc Entil)'. Asscts hcltl ilndcr a fjnancc lease arc capitalized at the commcnccmcnt o1'thc

il rort
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N'olcs ttt the Finunciul Statenents (Continued)

h) Research and development costs

The Entitl' cxpcnses rcscarch cos(s as rncurred. [)c','clopnrcnt c()sts on an indi',,idual pro.jcct arc

rccognizcd as intangiblc asscts whcn thc I:ntity can dcntonslratc:

-Thc tcchnical tcasibilit."' of contplcttns thc assct so 11111 11',. asset u ill bc a',,ailable fbr use or salc

- lts intcntion to contplctc and its abrlitv t() usc ()r scll thc assct

-Thc assct u ill gcncratc lirturc ccononric hcncllts or scrricc p()tcntial

ZThc' availabilitv ol'resourccs l() c()nlnlcte tlrc assct

-Thc ability to nlcasurc rcliabll thc crpcndrturc during dcrcloprncnt.

l"ollorring irtitial rcco{nition ol'att usset. tltc as\ct is curricrl lt cost lcss anv accunrulatccl antortization

and accutnttlatctl rrnpairntent losscs. Arttortiralion ol lhc assct bcgins w'hen dcvcloprnent is cornplctc

and thc assct is arailable lbr usc. Il is arnorlized o\cr thc pcriod olexpcctcd luturc bcncltt. During thc

period ol developntent. the asset is tcsted firr inrpairnrerrt annually *ith any irnpairrrcnt losscs

recognizcd immcdiately in surplus or dcllcit.

i) Financial instru me nts

Financial assets

lnitial recognition and measurentent

Financial asscts within the scopc ol'IPSAS 29 l;inancial lnslnrrncnts: Ilccounitron and Mcasurcnrcnt arc

classillcd as tlnancial asscts al lirir raluc through surplus or clcllcit. loans and receivables. held-to-

rnaturit) invos ncnts

or ar"ailablc-fbr-salc linancial asscts. as appropriatc. Thc t:ntitv cletcrntines thc classitication ol its

lirrancial asscls al initial rccognitirrn.

Loans and receivables

Loans and rcceivables arc non-derirativc flnancial asscts \\'ith llxccl or determinable paynlcnts that arc

not quotc(l tn an activc markcl. Alicr initial llr cas u rcn.lcnt. such llnancial assets are subscquentl'r'

ttteasurcd al antortizcd cosl usrng thc cl'fcctire intcrcst ntctltod. lcss intparnncnt. Alnortizcd c6sl rs

calculatcd by taking into accounl anr tliscount or prcnriunr ()11 ac(luisiti()n and t'ccs or cosls that arc an

integral part olthe cll'cctive intercst ratc. Losscs arising tiont rrnpairnrcnt arc rccognized in the surplls

or dcllcit.

l7
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-to- tu rit\
()n clerir ttrc flnancial asscts u'ith llxccl 0r tlcternrinabl,-'paynrcnts and llxcd maturities are classilred

ld trr dturity whcn thc F-ntity has thc ptrsitivc

d ability to hold it to ntaturity'. Alicr initiitl rrcasurcrncnt

irecl i

tlo|r hcl(l-to-mitt u rit) llt\ cstl'llcnts ilre

ca trrccl I anrorlizccl c0st using thc cl'll.ctrvc intcrcst nrctho(i. lcss inlpainncnt. AnlorliTcd cost is

1' taking itrto ilccognt anv discount or prcntiutll 9ll acquisition and tces or costs that arc an

of thc ct'lcctivc intcrcst ral0. l-hc losscs arising lionr irnpainllcnt arc rccognizcd in surplus

lleit

I rlll t ol' financial assets

hc tr nt it asscsscs at cuch rcporting clatc uhcthcr thcrc is trbjcctivc e'vitlcncc that a llnancial assct or

t ll\ llnancial asscts is iptpairccl. A llnancial assct ()r iln cntity- ot'trnancial assets is dccnled lo hc

hnd only il. thcre is oblcctive cvitlcncc ot' impainncnt as a rcsult ol'onc or lllorc evcnts that

()ccLl alier the initial rccognition ot'thc assct (an incurrcd 'loss crcnl')and that loss cvent has

rllirct n the eslitnalc(l lgtLrrr. cash lloris ol'thc tlttancial assct or thc cntity ol'llnanr:ilrl rtsssts thattl I

rcl bly cstimatcd, [:r iclcncc ol'irttpaintlcnt nral incltrtlc thc lirllou ing indicators

I l.bto5 or 1n cntrty t,l tlcbtors arc cxpcricncing signiliclnt llnancial clifiiculty

I) itu It or dclincluc'nc1 tn itltcrcsl or principal paylncnts

()

probability that tie-btors $ ill cntcr bankruptcy' or othcr tlnancial rcorganization

(rvablc data intlicatcs a nicasglrblc dccrease in cstrntatcd tirtrrrc cash llous (c.g changcs irl

ars or e'conontic conditions that corrclatc u'ith dclatrlt:)

cia I a b ilitics

T

il

I rcc

lil c ial I

nition and nlcasurement

bilitics g.irhin thc scopc ol' ll)SAS 29 arc classilletl ls llnanoral liabilitics lt tair r alttc

uh s lus or dcllctt ur lolns rrrd borroutngs. as ilppropriatc. Thc [:ntitv detcrrtrrncs thc

llcat i n ol'its llnlncrtl liabilitics lt irlrtrlrl rccouttiliotl

nanc I I liabilitic.s arc recogniTed initialll at luir value and. in thc casc ot' loans and borrowlnss'

Ius r rcct I uttrihutablc t raltsac t iott cost s

lf3

l2

ulr:lrlatcd

ntc{rul pa
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N'oles lo lhe Financiul Stole,,,ents (Continued)

Loans and borron'ing

Aficr initial rccognition. intcrcst-bcarirtu loans urrd burrtxvinus arc srrhscc;ucntlv nrcasurccl al arnorli,/cd

cost r-lsing thc cf'lcctirc rnlcrcst ntcthorl. (iairrs lrrd lrlssr's arc rccogrrizcd irr surplus or (lcllcit u,hcn thc

liabilitics are dcrccornized as rvcll as through thc clil'ctir c intcrcst nrcth()(l arnortizatron proccss.

Alltorlizccl cost is calculatcd try takrng ittto accounl anv cliscourrt or prcntiuru on acqLrisition anti ll'cs ur

costs thal are an intcgral parl ol'the cl'll'ctirc intcrcsl ralc.

i) I nventories

Inventory is measured at cosl upon initial recognition. To thc c\tcnl that inventoyuvas receivcd through

non-cxchange transactions (for no cost or lur a norninal cost). thc c()st of thc invcntory is its fair valuc at

the date o f'acqu isrt ion.

('osts inctrned irr bringing cach pnrduct lo ils prcscnt localrorr arrd conditions arc accountc6 lirr as

lirllou s:

l9

- Rau' ntatcrrals: purchasc cost usirrg the rr,crghtccl il\ crasc co:l rncthocl

- F inishctl g()ods and r.r'ork in pr()trcss: cost rrl' dircct nlrtcrials ancl labour. and a proportion ol'

manul'acturing overheads bascd on thc norrral ope rating capacity. hut cxcluding borrowing costs

Aljer initial rccogrritiorr. In\crrl{)r\ r\ ntcasurr(l at tlrc lorrcr cosl and nct rcalizablc raluc.

I lou'cr cr. lo thc cxtcnl thal a class ol in" cntory is tlistribLrlcd ol deplovcd at no chargc or ftrr a norninal

charge. that class ol' inrcnlon ts rncasurcd at thc lo\\'cr cost and thc currcnt replaccrnent cost.Nct

rcalizablc valuc is thc estinrated sclling prrcc in thc orclinary coursc of'opcrations. lcss the estinrated

costs ol- complclion and thc cstintatcd costs nccessat'r,' to nrakc thc salc. cxchangc. or distribution.

ln'u'cntorics are rccognized as an cxpcnsc when dcpltrved lbr utilizatron or collsumption in the. or<Jinary

course o1'opcrations ol' thc Entitr,.

.i) Provisions

Provisions are rccognizcd whcn lhc l-.trtilv has a l)rcscnt obligation (lcgal or constructivc) as a rcsult of a

past c\ellt. it is probablc thal an outllou' ol'resourccs orrhotl'r'ing ccorrorrric hcncllts or serr ice p()tcntial

will bc rccluired to sctllc thc obligation and a rcliablc cstinratc can be rnaclc ol'the anrount ol'thc
obligatton.

Whcrc the F.ntity cxpects some or all ol'a provision to bc rcinrhursccl. tirr crarnplc, under an insurancc

c()ntracl. thc reinlbursement is recognizcd as a scparatc asset onlv uhcn the rcintbursentent is virtuallv
ccrlain.
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F i nu nt'iul Stutenrcrrls ( ('onli n ueil )ole

Itr' relating lo any pror ision is prcscnted in the statcrncnt ot't'inancial perlbrmancc nct of any

Ill rlt

0n lia b ilit ies

hc oes not recognize a sontingcnt liabilirl'. but dtscloscs details ol'any contingcncies in the

assets

ocs ltot rccognizc ir contingcnt assct, but discloscs tlc'tails ol'a possible asset whosc

ontingent on tltc occrrrrcncc or non-occurrcncc ol'onc or tnore unccrlaitl tilturc !'\cnts n()t

n thc control ol'thc tintitl in thc notcs to thc linanciill statcmcnls. ('ontingent asscts are

tinually to cnsurc that derelopnicnts are appropriatcll rctlectcd in the llnancial stalements.

nrc virf ually, 0crtain that an inllo$ ()l'L'colrortlic bcne'flts or sr-'rYicc potcntial u rll arise' and

alue can bc nteasurctl rcliahll. the assct ancl thc rclutcd rerenue arc recognizsd in thc

cments ot'the period tn r.i hrch thc e Itangc occttrs

nd purpose of rcserves

[..ntitt.crcatcs and nlxtntains rcser\cs in tcrrtts ol'spccilic rccluircntcnts. (Etttilt ttt.tlLtla lltt'

n'es ntdinluitt('(l uttl dPl)r()Pt'iut( l)ol i('i?.\ *lttptcl.l

ges in accounting policics and estimatcs

csgnizcs thc el'ti,cts ol'changcs in uceountrng polrcr Ictrtrspccti\cl\. 'fhc ct'lccts ol'changcs

policy arc applictl pr)spcelr\ cl) tl retrospcutii c appliclltion is rnrpractical

olec benelits

cnclit plans

vides rctircrnsnt bcncllts lirr its c'nrployccs antl dircctors. Dctlncd contrlbutlon plans arc

cnt bcnclit plans untlcr uhich an cn(ity pays llrctl contrihtrtions into a separiltc clltlty (a

ll hayc no lcgal or constnr0ti\ c obligation to par tirrthcr contribtrtions il'thc lirnd tlttcs not

I asscts to pay all cmplolcc bcncllts rclating to clnplo-,-cc scrr icc tlt thc

rior periotls. l'[c eontrrbutions to lirntl obligations lor the paynrertt tll'rctirctllcnt bcncllts

gainst incontc in thc rcur rn uhich thcr bcconrc plllblc. [)cllncd bcnclit plans ilrc p()st-

bcnclit plans othcr tharr tlcllrrr:tl-eontributirrtt ltlitns. 
'[hc dcllncd bcnellt lirntls arc

lucd trr-annuully on thc pntjcctctl urrit crcdit nrctlt()d basrs. I)cllcits idcntillcd arc rccor crctl

-Sunt paytncnts or inereasctl luturu corrtributions on r pr()portiollal basis ttt all plrticipating

tes tlnancial slatclle nts. ullcss thc possihility ol'an otttllo* ol'rcsottrce s cnrbodf irrg cc()nollllc

rr icc potcntiul is rutll()lenc

0nt
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.\oles tu the Finuntial Statcuttnts (('ontinued)

n) Foreigncurrencl'transactions

Transactitttts in lirreign currcncics arc initiallv accountc(l tbr at thc ruling ratc of'cxchangc on the (late ol

thc transaction. Tradc crcditrrrs or dchtors clcnorninatcd in lorcign currcncy arc rcportcd at the stalcntcnt

ol' llrrancial posrlion rcporting date hv upply'ing thc crchungc ratc on lhat datc. [ixchangc tliti'crenccs

arlsing liotll lhe scttlcrticnt ol'crcditors. or li'orn thc rcporting ol'crcditors at ratcs ditl'crcnt liotx thgsc at

r"'hich thcl'wcrc initially rccordcd durrng thc pcriod. arc rccognrzcd as rncornc or cxpcnscs in the perrod

in which thcy arise.

o) Borror,r'ing costs

Borrorving costs ilrc capitalizcd against qualil,virrg asscls as purt ol'pr()pcrty. plant and cquipntcnt. Such

borrorvins costs ilrc capitalizcd o\cr lhc pcriod during rrhich tlrc urscl is bcing acquircd or constructcri

and borrttri inus haic bccn ittcurtcd. ('aprtalizatrorr ccusc\ \\hcn construc(r()n ot'thc assct is corlplctc.

Furthcr btlrroriing costs arL'chargcd t() thc st tcllrcrrt ol llnancHl ltcrlirrrnancc.

p) Rclated p a rties

Thc Entity rcgards a rclatcd parly as a pcrson ()r an crltrl\ u ith thc abilitl to cxcrl control inclrr itlually or

jointly. or to c\crctsc stgrtilicant inllucncc orer the t'intity. or r icc rersa. Mcntbers of'key rnanagctncnt

are rcgardcd as rclatcti partics an(i cornyrlisc the dircctors. thc C't:O. pnncipal and senior rnarragcrs.

q) Serviceconcession arrangemcnts

Thc F.ntity analyses all aspccts ot'scn icc conccssion arrangcllrcnts that it entcrs into in dctcrrnining the

appropriatc accounting trcatlncnt antl drsclosurc requrrcnrents. Irr particular. u,herc a pril,atc party

contributcs an assct to thc arrangerncnl. tlrc Iintitv rccognizcs that assct u,hcn. and onlv whcn. it controls

or rc'gulatcs the scr!ices. Thc opcral()r nrust pro\ itlc ttlgctlrcr u tth thc assct. t() whont rt rnust pro',,ide

thcrn. and at what pricc. In thc casc ol' asscts othcr lhrn 'ulrolc-ol'-lilc' asscts. it controls. through

ou'nership. bcncl'icial entitlcment or otlrcrrr,isc anv signilicant rcsidual intcrcst in thc assct at thc cncl

ol-lhc anangcrncnt. Anv asscts so rccognizcd arc rncasurcd at thcir lair ralLrc. To thc extent that an assct

has bcen recognizcd. the [:ntit-v- also rccognizcs a corrcsponcling liability. adjusted by a cash

considcratron paid or recc'ivctl.

ll



R

l0 lhe

(as

rttl e

I trlu r

wna

cs ltlc

llnan

ot su

(|ml)11

nccc

()nlt t

bset1

havc

n ilic

antl I

cr. u

tes n

\ Ll\

rtg tll
runtl

tt()ns

kct e

s !i r.llll

I Lrrli

slttr

ll

parir

udgl

d.il

-,1 sr
uu R l)

)le\

sh

Ir hl

('OL'.\Tl' llospitul (\'lKL R

u tl f itrutrriul Slutenerrts.f it

'inunt'iul Stutct (nls (('ot,tittua )

aud cash cqui\ ale nts

h equivalents compnsc cash on hancl ancl cash at bank. shorl-terln deposits on call and

investntcnts with an original lllaturit) ol'thrcc lllollths or lcss. which arc rcadil) convcrtible

d assumptions

rinpti,,ns conc0rning fhc lilturc alttl othcr kcl soLtrccs ol sstittlation tlncertilinty at thc

. that have a srgnilicant rrsk ol'causing a tnatcrial ad.iustlncnt to the carrying anl()tlnts ol

iabilitics $ithin thc nc\t Ilnrlndial ycar. arc dcscribetl bclo*' Thc [intitl bascd its

and cstinrates on par0nlctcrs uvlilublc uhcn thc consoliclatr'd tlnancial statclnellts wcre

cver. cxisting c ircutttstltnccs and assttlllptions abottt lirturc dcvcloplncnts lllaY changc dtte

nges or ctrcuptstanccs arising bc1'o1d the colltrol ol thc l:ntity Strch changcs 1rc rcflcctcd

tlons rvhcn thcl'occttr. (IPSAS I I-10)

l' (' tt u tt t.l' G t tv c r tr nt a n I )
r T-ltL, l'eur I:ndul .l|tt'Juna 2022

r

C'

t( kn Ounts ot'cash tncl arc sub.;ect fo insignificanl risk ol'changcs in valuc. Bank ltccount

lan dc antounts hcld at thc ( cntral tlank ol'Kcnya antl itt \ arious contmcrcial bllnks lt the e nd

() rh itrl ycar. For lhc prlrpos0s ot' thesc linancral statclllents. cash and cash cquiValcttts alstt

lcrm cash imp rcsts ancl ar.lvanccs to authorised public otlicers ancL'or institutions which

rc ndercd or accounrcd lirr at tlrc crrd ol thc Iinancial lcar

atir c ligu rcs

hc ary cotnparati\c ligtrrcs lirr tltc prel iotrs llnanciul tear harc bccn atttcndctl or reconligurcd

t( e oll the rceluircd cltllngcs lll llrcsclltiltl()ll

ent eYents

I c lL' cn no cvents subserlucnt to thc llnancial ycar end rvith a signilicant illlpact on lhc tlnarrcial

sl tc r the year cnded Junc 10. 2012

Si t.lutlgnrents antl Sources of l:stinration I ncertaintr

on ot'the Entity"s tlnancial statclncnts in conlirrnritl $ itlr IPSAS requircs llanagcnlcnt [o

ke nts, cstinlatcs ancl assuntpttons tliat al'lt'ct thc rcportcd al'n()ullls tlt'rcrcnucs' cxpcllscs

bilitics, and thc tlisclosurc ol' contingcnt liabilitics. at thc cnd ot'thc rcportirrg pcriod

ll COnaint), about thcsC i.tsstttllplions and cstimatcs ctrttld resttlt itt outcomt's thilt rcqulrc a

tcr lment to thc carrying atnoultt ol'thc assct or liabilitl al'li'cted in tuturc pcriods
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.\otes to the Financiul Stutements (Continuel)

Useful lives and residual values

Thc uselul lircs and residual 'n'alucs ol'asse ts arc assesscd usin,u thc tbllowing indicators to inlirnn

potential f uturc use and valuc lionr disposal:

processcs.

I Thc naturc ol thc pr()ccsses in u'lrich lhc ilssct rs dcplot,ctl.

i Availahilit-v" ol'lunding trr rg,,;',.. rhc usset.

! Changcs in thc rnarkct in rclatiorr to thc tssct.

Provisions

Pror isions rvcrc raiscd and managcnrcnl tlctcrrnincd an cstilnalc hascd on thc lnturntation a'"ailablc.

Additional disclrrsurc ol'the'se cslintatcs ol'pror isions is irrcludcd in Notc \xx.

Prorisions arc tltcasurccl at thc nranagcnrcnt's best cstinratc ol'thc cxpcncliture rcquircd to scttlc thc

obligation at thc rcporting datc and arc discountccl to prcscrlt valuc u hcre the cfl'ect is rnatcrial.

1.1
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() 'I From Othcr ( ittr e rnntcnl []ntitics

National I lospital lnsttrancc l'tlntl +.963.500. (X)

.1.96tt.500.00

0,(x)

0.00
ers __,J

,7 g ol'scrvices-Ilctlical Scrr ice I ncotne

n slt

L'r lirrt
'l ritrts

-i.lll s

-rlal

ndcrillt

0.(x)
alsltn ccutl

0,(x)l.ti t0.175.(x)euticals & ln-Plrtient Scn tecsh ltrttr) l1-
0.0()

t()r\bor
0 (x)1.90I .(xn.(x)rlio ()
().00I .lel.l 5tt.00d Trattnra Te r:hnologrcdictho
0.00175.550.00cllt
0.(x)59,1.175.00InAtI()lllExcdi
0.002;17.600.00

vsl thera
0.(x)34.750.()0Thcrapveu It ton(
1).00t7.-t-10.00oll \Ctnt
().(x)5.051.5 2lt.(x)rlsdi I Il v'

0.(x)7 7-r.692.00csntit ser\ |

().(x)150.700.00hcalth (M('l-l )pr uctt\
().00t..101.9..15.00

t rent r\ lcc\( IP
o.()0t-.19.1(x).(x)s (M()P( & (;OI',( )ccl lClin
0.(x)+.5lo.(x )

rtltc
0.0()I1.591.:50.00ut-sclllclltsc-llill:
0.0019.0()0 00

cti t I lncontc ( i\ttachtncnt l:cc:)hcr(

0.(x).15.61J.l.l I .(X)
e from thc rcndering of scrr iccstal e\ (ll

l l

I

2t2ll22
KShs

2021v2

KShs

6.(X)-1.6-s l.(x)

t.602..117.00
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.\'olcs lo thc Finunciul Slutenrcnts (Continuel)

tl. Ilelenue From Rcnt of Facilities

llS('ll Martagctltcllt ga\0 ()ut a spacc ltlr placcnrcnt tlf'a porlablc Krosk shop ol'uhich the orlncr pavs a
spacc rcntal arnount ol'Ksh l.(XX).(X) I.)M.

9. ()thcr lnconrc

I0. \lctl ica l/ ('linical ('osts

Ilcsidcnt ia I propcrty (('antccn Spaec) 1"1.0(x) (x) 0.(x)

Total Rcr crruc liont rcnt ol'lacilitrcs 2{.000.(x) 0.00

Sale ofgoods (water. publications. containcrs ctc) 91.087 00 0.00

Total other income 91.087.00 0.00

[)cntal costs rlatcrials l9tt.l I I (x) 0.(x)

l-atroratorv chcnt icals antl rcaucnts 1.,4e 7.247.00 0.(x)

['ood and Ration 2..1 t.s..155.99 0 (x)

tJnifirnn. clot lr ins. antl lincn l()6.0.10 00 0.(x)

Drcssinr ancl Non- Phanllace ut icals .1.6.16.6-19.00 0.00

Pharrnaccutical suppl ies 6.l.r5.6ti t.00 000
Sanilan' and clcansrng Matcrials l. t9-t.5.s0 (x) 0.00

I)u lc h asc ol'\lcdlcal ua scs ,16 l.6l{1 60 0.()0

X-Ray Radiolort supplics [9.]79.00 000
Othcr mcdical rclatcd Clinical costs (( onsunrablc Stor.cs) t(60.li80 00 0.(x)

Total metlical/ clinical costs 20.7.15.557.59 0.00
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z0*a_?
XShs

202$t2t
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il

l-inuntiuI Stute ,ctrls (('ontin ucil)

('osts

es. and itllorr rtnccs

sts

8l1l.lq!l
It..19 1.7011.2 I

0 (x)

0.00

12. Il a nagenrent I'. r pt tt scs

rJ. tion Antl Antortization I'irpcnse

nt trnd ctlu tpnlcnt 0 (x) 0.(x)

ropert]- calricd rt cost

0.00

().00

0.(x)

0.(x)

Is

iation antl amortization 0.00

'f

ntl \l:t in tcna nce

0.00

t{.

I1,1

tuo

olc

t..

to th

pl0

ruluri e\. \\ ll

mpl o\ cc c

li uarrl tr

1.730.(xx).0()ancc$|trin : lt I l..x'

0.0011.(xx).(x),lon ar trarnrng{{au.
0.00t.772.000.00'tl,,tnt

l)r )l)rccli

rrpcrtv. pli

iblc irI i.t ll

\CS

tal

ren t

el)

,aral*

*1n

as nt

ar rs

0.(x)ld rngs)- tlI) opcl
0.(x)lcqu nrcrltedic
().003 55.3 7l.()0ery and EquipnrcntachIr lr lt l.
0.(x)15.{.630.(X)re anf fittingt[nrtt: t

0.(x)-156.t{70.00d accessoricstels( )rnp
I 71.750.00r chicI cxpcnscsT/ 0t ()r

0.003.944.0[t9.50antl nt aintcnanceepalrtt I
,t

l6

l'aluation ol'assets and therelbre rve could not pro\ ide tirr dcpreciation'

0.(x)

$f'scr[ption
(sns

1.115.667.50

769.tt(x).00

0.(x)
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,\'otcs to llrc F inunciul Stutcmcnts (Cotttittuctl)

15. (lcncral l. r pcnscs

('alcring c\pcnscs .16(r.1.19.00 () 00

[]nrt k c h argcs 25.1.0,1-1.(x) 000
C ontractccl serr ices 773.960.00 0.00

E lcctricitv cx pcn ses I ..1tr5.tt5 I .00 0 ()0

Travcl and accorntnodation allou atrcc 17.1.600.00 0.00
('ouricr and postal scrr iccs 9..150 00 000
Prrnt ing antl st ut ioncr\ 1.06 I .l t9 00 0.00

Supplics arrtl lcccssorrcs lirr ( ontputers 1.17.9(X).00 0 (x)

Tclephonc and nrobilc phone scrr iccs I tr.1.3 99.00 0,(x)

Intcrnct c\penscs 5i{6.670.(X) 0 (x)

Statl'training and tlcve loprne nt l-s.500 00 0.00
Firc F ighting [iquipnrcnt I 7..100.()0 000
Othcr Fucl 1.10.6(r0.00 000
Fucl and Lubricants 656. trilr.99 0.(x)

Lltcnsils 9.1_t I 7.00 0.00
Subscript rons trr prolcssional bodics 551.3ne..1t 000
Total ( icneral [:xpcnscs 7.60tt.897.40 0.00

27

?Mt2
KShs KShs
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ls (Ct)ntinue )

(iains ,l.r-rsses

c statcnlcnt ol'ltinancial Pcrlirrtttancc becausc thc rcretluc collestccl was

t\ crs

0 (x)

10.917,555.75

tH.,
tl lt

Va/r

dcrs i.l I 0.00

0.00
Exenrptions

0ss

5. r.10.220.00

5,I J0,220.00I Cair il
\\ Lri

l ot:

Note

net (l

ash r

I

I

rl

7 rvas not uscd in t

-'xclllpt i()ns iltld \\l

tl ('as h Equir alen(

cn aci- un 7.2tt t...r60.45

0.()0

10.9.17.555.75

On. c lrd
unts

OSITS

0.(x)0.(x)Ll ( cp( S ts acc0ulltsF ixe

0.(x)0.001(L lr:l tt hir

0.00

7.28 I,J60.45
lr')- Nlobilc rrtorl t'1

ntl cash equir alen

Othr
'fotr

't\

tl r

\ l)L

asl

I
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B.1H.{TI SL'B-COL'.\Tl Hospital /.\..tAt R{. ('ounl, (iovtrnntnt)
.lnnual Rcporl u l Financial Stute,r,ctrl\./irr The l'eur Enleil .1(ttt, June 2022

.\'trtes ft) thc FinanL'iul Stutctrrcrrts (('ontinuc )

17. .l)etailcrl .\nal sis of ('ash anrl ( ash [.il ruir ale rr ts

a) ('urrent account

Kcnya ( onrrncrcial bank

l:qrrilv lllrrk. ctc

Sub- total

b) On - call dcposits

I l56t155tl I().9.17.5-s5.75 7.181.360..1-s

0 (x)

t 0.917.555.75 7.28I .J60..15

0 (x) 0.0()Kcnvl ( orrr nr c rc iil I ban k
+-

liqurtr Ilank ctc

Sub- total

c) F irctl dcposits account

Ilarrk \arnc

Sub- totaI

cash rn hantl

Mohrlc nroncy- Mpcsa, Airlel nroncv

Suh- totaI

t-

I

r).00

0.00

0.(x)

0.00

0 (x)

0.00 0.00

0.(x)

0.00 0.00

l0.e47.555.75 7.28 t .J60..15
( i rir nrl totul

Ilt. Rcceivables From Exchange Transactions

Mctlical scrr rccs rcccivab lcs

Total rcceivablcs

7. l6l. lli0 (x)

7,t6.1.11t0.00

0.(x)

d; Others(sper.fii)

0.(x)

0.00

0.00

0.(x)

0.0()

000

le

------+
-'l

().0()

0.00

t021t22

KShs

2020t2t
'KSltt
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19.

0.0() __ 
() ()0 

I

0.90 0.(X) I

-lg.(x) o.(X) 
I

aln cni.lllc bupplies
f-
sotl suppli

llt c and c thing supplrcs

lca lng nl terials strPPlie s

lics

CS5 pro\ r on lirr intplirrncnt trl'stoe k:

0tn

lcr \\'erc

d scl surc p rp0sc

F

L_

r

().(x) 0.00

0.00 0.(x) l
( 0.00

(0 00)

0.(x)

( 0.(x) )

0.00 0.(x)

()

o any inr cntorics in thc st()rcs ils lt J0rl' June l0ll.'thcrctbrc this notc $'as nol uscd but firr
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T ade And Other l'arIblcs

a1'ab lcs

F'

6r""d rl*q*'l

Govcrnne nl )
r Enled 3Utt' June 2022

ll7.l9E.(x)

{.tJ01,1t09.00
itrlv paVnlcllts ( l////)

ratle and other PaYables_----+-=-_I-

ancial Risk Manaf;ement
I

octiviries cxposc it]to a vuricty ol'llnancial risks rncluding crcdrt and liquidity risks

l'l-ects ol' changes in lorct , Tho conrpany's orcrall risk tnanagcntent programmc

in thc busincss cttr irottnlcnt and secks to rninimisc lhc

nlers

ntll\

('

!)llg
0.00

cs 0n hc unpredictabilitY

gn currcnc)

,f ,' .,,rn*.,

t ial a vi:rse cftcct ol- such risks on its pcrlbrntancc by scttrng acceptablc lcVcls ot'risk Thc

ilrl\' (l qs not hL,rlgc anV risi,.. antl has in placc policics [() 0nsure that crcdit is onll'cxtcndcd to

ith an cstabIshed cri:dit history.

Inancial ,irk n,unul.,r.nt ohlectr'cs ancl policics arc tletailed bclou

dit risk ]

4s exposure to credf

full when due. Crcdit risk artses lionr cash antl cash cquivalcrrts. and dcposits ivitlr

hc

n]() nts l

lun k Its ell as

i l Llcnrc

ast exper

srncnt

t nsk. uhich is thc risk that I ctruntcrparty will bc unablc to pa!

tradc and othcr rccciVablcs anti arailablc-tirr-salc tlnancial inVcsttticnts

I assesses thc crctlit plualrty ol'cacli custolncl. takrng into accotrnt its llnancial position

bta nctl is rtadc up as lirllou s

in accordancc $ifh 
{intits 

sct by thc dircct()rs. 
-l'hc atlltlLttlts prcscntccl in thc statctncllt

position arr-' ttct ol ltllou itnccs lirr tlotrhtltrl t'cccii ahlcs. cstillliltcd bv tltc e trlttpunl's

I

t basctl op plor cxpfricncc ancl thcir asscssllenl ol'the surrent cctlttql'ltic envlronlllcnt

hc carrV l g arnount ol' llnan iul asscts rccordctl in thc llnarrcral statcments reprcsenting thc

crctlit rr;k u itlrout taking aceount ol'thc Vuluc ol' any collatcral
r)l ll

I all gcnlc

lt n 0li.l

\ ll)

nce and othcr lactfrs, lndiVitluul risk llmif s arc sct bltscd on intcrnal or crternal

intunr cxposurc to

Iratlc

Ihird
'l'otal

-)

\

4.674.51 l.o0 I 0.00 
I

hu cntitlr'

)

r'

he c nt itl
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t I t.-l St:B-(-Ot .\'f Y Hospitul (.\.{fit Rt ('ountr Gttt't'rnnrcnt)

nu orl und I'inunciul Stuteilrcilts li)r Thc l'cur Endcil 30tt' Junc 2022

payables

I portion ot' bonou ihgs

4.674.51 1.00

0 (x)

-1.674.51 l.(X)

0.(x)

0.00

0.00

t-
0.00

0.(x)

0.00

000

l)ro r i 0.00 qgq
0.00

0.00

t)e lL' ed inconrc

yce bcnclit obliqat ion

'f ota

.l unc 2022

Trad payables

( urr I port ion o1'borrou ings

Pror i tons

ed inconrc

vee bene I rt oblisation

0 ()()

0.00

0.()0

0.00

0.(x)

0.(x)

.1.67.{.51r.00

+
0.(x)

0J0
0.(x)

0.(x)

0.00

0.00

0.00

__+ 0.00

0t00

0.00

0.()0 (). (x)

0.00().00 0 (x)

'fotal 0.(x) ().00

( iii) \larkct risk

tal has put in placc an intr.rnal audit tunction to assisl it in assessrng thc risk taced by

on an ongoing basis. eraluatc and tcst thc'clcsign and ettectiveness tlf its lntcrnal

g and operational crrntrols. Murkt't risk is thc risk arising liorlr changes in tnarkc't

qh as intcrest rutc. cquitl priccs iln(l tirrcign cxeltattgc ratr-s uliich irill lrlll'ct thc

r'll ltysl conlc' or thc i aluc ol its holding ol llnanciul instrunrcnts. 
-l-hc 

objcctir e ot nlarkt't risk

n)4nagc eDl is to rnanage upcl control rnarkct rrsk exp()surcs within acccptablc paratllctcrs,

itnising lhc rerurn. ()r erall rcsponsibility firr nranaging rnarket risk rr'sts with the ALrdit

Managcrnent ('ornnt ittcc.

l-t

.\ .lune 2022

t
('u

t() ll s

t

0.00

l: r.t r pl

0.()0

0.(x )

1.674.51 1.00

().(x)
A t I

0.00 0.00

0.00

0.(x) 0.00

;[ clrt lt

ilcC()tlllti

ri lt ilc

Risk



B.1H..lTl Sl B-COL'\'Tl llospitul /\'. l/rl'Rt (-outtt.t, Gowrnnrcnt)
.4ttttuul Rcport unl F inunciul Stutcnttnts.fitr 7'ltt I ctr litttlul .]l)tt, Junt' 2022

Noles lo lhc Financial Stutcmcnts (Continued)

The contpan."-'s Financc [)cpartntcnt rs rcsponsihlc lirr thc tlcrclopntcnt of' detailed rrsk

nlanagcmcnt poltcics (subject to revicrr artd approral bv Audit and Risk Managcmcnt ('ornrnittce)

and lirr thc day-to-day itnplcnrcntation ol'thosc policics. Thcrc has bccn no change to the cntity's

cxposurc lo rnarkct risks or thc $'a1'rttnanagcs and rrrcasurcs thc risk,

a) Foreign cu rrencv risk
Thc entitl has transactional cuncncl cxposurcs. Suclr cxposure ariscs througlr purchases ofgoods

and sen iccs that are done in curcncics othcr than thc local currcnc),. Invoices denontinated in

Iirrcign currcncics arc paid alter 30 clavs lionr thc clatc ol'thc in',orcc antl con'ucrsion at thc titltc ol-

pa)'nlcnt is tlonc using thc prcrarling erchangc ratc. l'hc carrllt)g an'tount tll'thc cntity's litreign

currcncv tlcnonlinatcd ntonctar)' asscts and llr()nctar), liabrlitics itt thc enrl <tl'thc rcporting pcrio(l

arc as Ibllovvs.

At J0 .lune 2022

[]tnattcial itsscl\ ( in\ cslntcrrts. cash. dchlors )

l.iabrlitics

l'radc and othcr ablcs

\ct lirrci cUrrcnc

a

Ilttrrorr inus

0.(x)

I o.oo

0.(x)

0.00

().00

0.00

0.00

0.(x)

0.(xr

0.00asset (/irrhllllr') 0.(x)l _____I

Thc cntity lnanagcs lbrelgn cxchangc risk lionr lLrturc conrrrrcrcial transactions and rccognisc(l
itsscts and liahilitics hy prolecting c\pcctcd salcs procectls urrd rnatchins thc satne with cxpcctcd
pa)'nrcnts.

Financial asscts (in\ cstnrcnls. cash. tlcbtors 0 (x) 0.00

Liabilitics

. Tradc antl othcr pavables

llorrou inus

0.0()

o (x)

0.00

0.(x)

Nct hrreign currcnc asseti(/laDlli rt ) 0.00 0.(x)

0.00

0.00

0.00

000

0.00

l5

--l

I

At J0 June 2022

KShs
Kshs

(rtncr clr rrenciqs
Kshs
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to lhc Finunt'iul Stutamctrts (Continuad)

bllOw ing tablc tlcntonstratcs thc cl'lcct on thc company"s statclnent ol' tlnancial

mancc on applying thc'scn:;irivrty tor a reasonablc possiblc changc in thc cxchangc ratc

f hree main transaction currcncics. $'ith all other r ariablcs he ld constant. The' rcYcrse

ilro o..u, il'thc Kchla Shilling apprcciated u'ith all othcr variables held constant'

|--+- 0.00

0IX)
Eur

I ntcr st rate risk

rcsult

,t rate risk is the'risk that thc cntity

qf changes in intcresl ralc levcls.

tp. This exposcs the compan)' to

cxpo rr: uri:cs tnlittll lirrttt illlcrc5l l'ille

!11"1
l0"o

0.00

am

l0'),.,

l0')u

000
0.00

's financial condition rnay bc adr crsely allcctcd as a

The company's intcrcst ratc risk ariscs fiom bank

cash tlo\\' intcrcst rate risk. Thc interest rate risk

llro\ cr.ncnts on thc colnpanl"s dcposits.

\lan cntent ol intcrest ra(c risk

nagc the intcrest rato risk. ntunirgcurcnI has cndcu\ottrsd to bank uith institutions thatI() lll

ollcr

Sensi vitv analvsis

l-hc c

artirlt

\Onslt

cxchr

intercst ratc c\p()surL'on a dynarllic basis by conducting a scnsitivity

tletcnnining thc inrpact on protit or loss t.tl'dctlncd rate shitis Thc

intclcrt ratc risk assunrcs that all orhcr rariablcs. in particular lbrcign

constant.-l'hc analy'sis has bcen pcrtirnncd on lhc samc basis as thc

pnor

:r ()

1

-l 0 {)0

0J0
_______-t-

,u'ourablc rntcrcst littcs



N'olcs trt thc Finunciul Stutt',rpttts ((-ontinucl)

[Jsing thc cnd ol' lhc year Iigurcs. thc scrrsitrvitl' arrallsis indicatcs thc irrrpact on thc

statetnent ol'flnancial pcrtonnancc il'current lloating intcrcst ratcs increasc, dcc rcasc bv onc.

iv) Capital Risk Managcment

Thc ob.icctivc ol' thc cntitv's capital risk nranarcme nI is to saf c-quard thc t{ospital's

abilitl to continuc as a going conccrn. fhc cntrlv capital structurc conrltrises ol' tlrc

lir llorr rng lirnds:

ller aluat ion rcscr\ c

Retaincd carn ings

('apital reserr,'c 0.(x)

Total bolro*'inqs 0 (x) 0.(x)

Less: cash and bank halanccs ltqQ_
0.(x)

(0.00)

Nct dcbt, (t,.vt'r,r.s rzr.r/t ond ttrsh r(luir'ulrnt\\
().(X)r)o

23, Related Part.v- Balanccs
Nature of related partv relationships

[intitics and other panics rclatr'(i t() lhc cntit\ incluclc lhosc parlics who harc thc ability to

cxcrcise control tlr cxercrse significant inllucrrcc over its opcrattng ancl llnancial decisions.

Rclatcd partics includc managcrlrcnt pcrsonncl. thcil assocratcs. and closc lirntily rncntbcrs.

(;overnment of Keny a

Thc (iorcrntrtcnt ol' Kcnva is thc principal sharcholrlsr ol thc (,r/l/r'. holding I00oo of'the orlllr ls

cquitv intercsl. Thc (iovcrnmcrrt ol Kcnva has pror.idctl lirll guarantccs to al1 1,,r*-,ann lendcrs of'thc

cntrty. both dorrres(ic and cxtcnral. Othcr rclared partics includc:

0.00

0 (x)

0.(x)

0.(x)

( iea rin g

37

B.lII lTLIL B-COt .\'f)' Ilospirul /\ lit /?{ (-outtt.t,(iot,trnntnt)
..lttnnul Rtprtrl unl F inunriul Stutcncnts.fitr l'ltc I ur Iitrlcd .l0tt, ,luttc 2022

'fotal fu nds

0.00

0.00 0 00 I

0.(x)

0.000 o 
i

--l

1a ,-020/2t

Kslrs Kshs
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tu lhe Financial Statcments (Continued)

i) The Natronal Gove-rntncnli

ii) Thc Parcnt Ministrli

iii) Kcy ntanagcntcnt:

l\ ) l]orrd ol dircctots:

Tra sactions with rclated Parties

a) rvices offered to related Parties

rV lc0s to \x\

d) e) managemcnt comPensation

irectors'cmolunrcnts

onrpensation to thc Inedical Strp

ornpensat lon t0 kcY nlanltgctllcrtt

ota I

0.(x) ().00

0.(x) 0.(x)

otal 0.00 0.00

rants front thc (ior ernmcnt

rants fiom County (ior cnlntcnl 0.(x) 000

rnnts liorn thc National (ior crntttctrt [-.ntitics

irnations in k intl

0.00 0.00

xpenses incurred on behalf of related partl

yments ol'salaries and u agcs lilr xxx cmployccs 0.(x)

0.(x)

0.00

0.(x)avmcnts lbr goods ancl scrviccs tilr xxx

0.00 0.00

0.(x)

0.00

0.00

0.(x)

It
+-

1.772.000.(x) 0.00

0.00

0.00

0.(x)

0.00

r,77L000.00 _l___ 0.00

lri

lcs of sen ices to xxx

otal

)c

otal

I

-==---=.--+

b)



8.4 H A T I S L' B -C O Lt t\ T Y H osp it u I (.\'.1 K L' R L' C o u n t.t, Gowr n nrc nt )
.lnnuul Reprtrl anl F-inuncial Stutt'tt,(nts titr Thc I'eur Enlcd -lUt' June 2022

N'olcs to thc Finantiul Stutcments (Continucd)

21. Events After The Reporting l)criotl

Thcrc wcrc no ntatcrial arliustrng and n()n- utllustin-u crents aficr thc reporting pcriod.

25. Ultimate And Holding Entitl

Thc cntity is a Statc C'orporation or a Scnri- Autonornous (iovcrnrlcnt Agcncy undcr

thc Ministrv oll-lcalth. Its rrltintatc parcnt is thc (iorcrrrntutt of Kcnva.

26. Currcncv
Thc llnancial staterrcnts arc prcscntc(l in Kenya Shillings lKshs)

-i9



nt,uu cporl un

xtx. Appe ndice s
l: Progrcss on Follou I P

t ult('lu Stulcnetrts fitr T'he I'ear Endcd -1t/ J unc 2l)22

Appendir Of Auditor Rcconr nrcn d ations

l5 sullllnaln o tssucs Ials extc manage rncnt commenls \\ crc pr() cdtoI auditor. Wc havc

nonrinated lireal persons to reso lve the various issues as shou'n below uith the associatcd timc framc rvithin rvhich we cxpecl the issucs to bc

rcsolr ed

(iuidance Notes:

(i) Use thc same relcrcncc numbcrs as contained in thr' external audrt report

(ir) obtain thc ..lssuci ( )bscn,at ion" and "managcmcnl commcnts". rcquircd abovc. liom thc final cxtcrnal audit rcport that is signcd by

Managcntcnl.

(irrl lle lbrc. appro'in* rhr. rcporr. discuss thc timcriamc r,, ith thc appointctl Focal Point persons u'ithin 1'our cntity rcsponsiblc thc for

implcmcntation ol' cach issuc.

(iv) lndicarc rhc status ol.'Rcsolvcd" or "Ntx Resolved" by rhe date olsubmitting this rcport to National Treasury.

Accounting Officer
( lit ht' :ignt<l h.r' lhr Lu tttttntirtg rtllittr rl thL' Hrtspitull

-10

B 1tl.-17'l st B-('ot.\

UT e

nce No. on the
rl audit Renort

Ststus:
(Rtsolvcd / Not

Rcsolved)



B. I H. I T I S L: B -CO I',\ Tf' H osp i tu I ( \'.4 K I R I' ('t t u n t.t. (i tye r n n en t )
..lnnuul Rcport unl Financiul Stutcnrcnts.fir Thc l'cur F-nlul .ldt, Juna 2022

APPENDIX Il: Projects lmplemented bv The Entitr
Projects
Pro.jects irnplemented by thc Hospital Frrndcd b;- dcvelopntent parlncr\

Status of Projects completion

I

l

ll

__l

I

-l

L-r
I
1

Consolidated in thest
linnncial stltemcnts
(Yes/No)

'l'otal projcct
Cost

Total erpended to
date

Completion 9'o to
date

Budget Sources of funds



B.-tl l..tTI St B-('ot .\ ?'I (.\.{fi {.'R( ( ounl.t' (iorcrttttrutl)

1nnuul Rcprtrl unl hinunciul Stntantcnts.fitr'l-ht l'cur n u lt(

.\1,1,1..\l)l\ l\ : lnter-t-ntitr ( ottlirrttation l.ctter

I I nserl ;ttur Leltr:rhcadl

finserl rutmt tf. henefitiun' entit.t'l

fi nscrt Allressf

Thc linscrt .S(.iS..lG.liF ttnd nunte Dcrc/ wishcs to conrlrm the amounts disbursed to you as at 30'h Junc 2022 as indicated in the table bclou''

pleasc. c.mpare thc amounts disburscd kr you with the arnounts you receivcd and popuiatc thc coluntn t-- in the table below Plcasc sign and stamp

this requcsr in thc spacc provided and rctum il to us'

i

lR"ll'r"n..
I Numbe,

[)at c

Di:hurscd

lntcr -

Ministcrial
((')

J-otal
(D)-(A'u-(-)

Amount Rcccived
by Ibcncliciary

cntityl
(KShs) as at 30'r'

Junc l02 l

(E)

I)itltrcncc's
(KShsl 

I

(F) (l)-l:)

Amounts Disburscd bY lS( SA(iA'Fund.l (KShs) as at 30th Junc l02l

Rccurrcnl ( A ) I )cr cloprrrcnt {l} )

itI'

ln conllrm that thc amounts shou,n abovc arc corrccl as ol thc datc indicatcd

Head of Accountants department of beneficiarr entitl:

l)atc
t-

-ll

N a me ................... -..jjjjjjjjjj' :ji-jjjji r..!fC!t
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.\.\ Hospitu| (.\.\ ('ount.1. Go|rnmant) {

APPENDTX Vl Disaster Expenditure Reporting Template

Period to
u,hich this
re'porl retcrs
(FY)
Name ol'
Rc'porting
Olllcer
('ontact
dctails ol' thc
rcporting

4Itq_.1'
('olumn I

Progral.nnrc

Ycur

l:rnlrl

Quartcr

Telcphone

_ Column III
Disastcr
T,vpc

( olurnn IV
('atcgrrn' ol-(lisaslcr rclltcd Actrr itv that
rcq u rrc crpcndilure rcportinu
( rcslx)nsc r!!!l\!ry m I t i grt i on,Ircparcdncss )

Colunrn V
Expenditurc
item

('olunrn !l
Antounl
( Kshs )

('olunrn VII
( onrmcnts

+
I

t

-+-l

E::::___:_::.

|JAIE

1 (i,run; trT sut,-
Ii progranlmc

1

1


