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fstablished in March 2006 under the Water Act 2002, and was registered on 7"

¢ Companies Act (Cap 486) as a public limited company. It is licensed by Water
Board (WASREB) as a Water Service Provider(WSP) under the current Water
is domiciled in Taita Taveta County, Kenya.

jgic direction responsibilities lie with the Board of directors under the leadership

i ! y of Tavevo is to provide adequate Portable Piped Water and Sanitation Services
[aita Taveta County in Kenya.

ovider of quality atfordable water and sewerage services in Taita Taveta County.

served the entity during the year/period were as follows:
¢ Malai - Chairman -Left on 8" November 2019.

ngoi -Managing Director -Left on 31" December 2019.
li -Director -Left on 12" May 2020.
ihara -Director -Left on 29" May 2020.
gho -Director -Left on 10" June 2020.
isi -Director -Appointed on 15" March 2018
amtunge -Director -Appointed on 15" March 2018
ombo -Chairman -Appointed on 29" May 2020
gat -Director -Appointed on 25" October 2018.
rakoma -Director -Appointed on 25" October 2018.
-Director -Appointed on 29" May 2020
-Director -Appointed on 29" May 2020
lurya -Managing Director -Appointed on 1™ January 2020




Tavevo

Annual
For the

ar ended June 30, 2020

ewerage co. Itd

Financial Statements

Telephc
E-mail:
Websit

v

TY INFORMATION (continued)

Mombasa
Iding, Nkrumah Road Msa.
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Coast institute of Technology.

rters

676213/780676213
water.co.ke
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KEY ENTITY INFORMATION (continued)

ext to K.R Voi branch
O. Box 137-80300
oi Town, Kenya

o]

extto K.(AB Voi
.O. Box 7§ f0-80300
o1 Town, Kenya.
quity Bank Kenya,
posite V@i Bus park
O. Box 325-80300.
oi Town, Kenya

ext to K.

Office pf the Audifor General.
Annivgrsary Tow University Way
P.O. 30084

b LLM, LLB.

fship number - P/CPSB/1434

uilding, Nkrumah Road P.O. Box 43370 -

80100 Mombasa.
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THE BOARD OF EiRECTOBS o -

PHOT( i/ I NAME/POSITION QUALIFICATION
| Mr. Constantine A. Malai Bachelor’s Degree ’
Chairman Board of Directors | Business ‘
| From 15-3-2018. Left in g Administration
| November 2019.
| - ‘
| Mr. Mohamed Abdirahman Bachelor of cnmmcrccT
LAl (Accounting option) |
| Chairman from October 2019 | C.P.A (K)
to 12" May 2020.

Executive MBA.
Bachelor of
Technology (Electrical
| & Electronics)
' Telecommunications.

Mr Houghton Mombo
Chairman Board of Directors

1
|
From 29™ May 2020 to date. |

' Dr. Jimmy Kihara Hussein 7 Doctor of Philosophy
Chair Human resource | (Parasitology).
| Committee from
| 15-3-2018 to date October ‘
2018 |
Chair Finance and Technical
committee from October 2018
to May 2020. )
Mr. Elistone Mwamtungu

—_—

“Special Groups

b Mwanyuma - Member from | representative of
15-3-2018 to date. | People living with
\ | disabilities.
[ ; — —— ———————
. | Mr. Peter Mwang ombe ' Business Man
| | Mbogho Member 1
i | From 15-3-2018 , Chair J
' = | Human resource committee
i L | from October 2018 and left on
- 10" June 2020 7

Vi FJ
|
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' Mr. Leonard Langat | County Chief Officer
| Member from 25th October | Finance and Planning
| 2018. | Taita Taveta County |
i : Government. :
| Master of Business

[ i .
| Administration.

! [

e M - e — 4

S |
| Mrs. Ruth Lelewu | Bachelor of
Member {from 29" May 2020 | Commerce (Marketing

i | | Option).

Mr. John Bwire | Post graduate diploma |
th | i ..

| Member from 297 May 2020 | advocates training

| program (Kenya

| [ | school of law)
} | Bachelor of Law
| degree (LLB) ‘

| Mr. Silvanus Mwakoma | County Chief Officer |
| Member from 29" October Water & Sanitation '
2020. | Taita Taveta County |

| Government.

| |

| |

\

oy —— J4 N
[ Ms. Agnes Mwasi - Member | Business Lady |

| From 15-3-2018 10 date. ‘

|
|
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Mr. Benson Mwangoi

Ag. Managing Director from
1™ August 2018 to 31"
December 2019

| : .
| Higher National
{ Diploma Water
| Engincer.

Engineer David N. Ndurya
Ag. Managing Director from
1" January 2020 to date

BSc. Civil
| Engincering ‘
[ Masters in project

| management
| PHD ongoing

viil

Mr. Justus Munyithya
Company Secretary

Kioko Munyithya

| Ngugi & Co.

| Advocates,

| Advocate/CPS (K),
LLM, LLB.

i I.C.P.S.K membership
number

P/CPSB/1434
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Photo 1 Name Qualification

| | S — =

| Higher National [)iplmm i

..7,._‘!.._* - —_— —_—
| Mr. Benson Mwango1
Ag. Managing Director from 1” | Water Engineer.

| August 2018 to date.

|

e

| ling:{ucr David l\'dhr)‘u r BSc. Civil Engineering
Ag. Managing Director from 1 | Masters in project
January 2020 to date. management

| i PHD on-going.

m o R T D ;F','f"f—_' ) T w g W
Mr. Justus Munyithya | Kioko Munyithya Ngugi &
Company Secretary. ' Co. Advocates,
= | Advocate/CPS (K), LLM,
| | LLB.

| 1.C.P.S.K membership
number - P/CPSB/1434

| :
P , |

Engineer Patrick Mwangoe
' Wadu. ‘
| Technical Services Manager. 5

i BSc. Water Engineering.
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|
i

| Odlinah Mwakina Ponga
Ag. Commercial Manager
| November 2018 to date.

Diploma in Water |
Engineering i

Richard W. Kibengo
Business Development Manager
(Head Commercial department)
y From February 2020.

.\'1Br\f\7'|;1rké.ling
Bachelor of commerce '
(Marketing).

Laban M. Kinyai
| Finance Manager.

MBA Finance
Bachelor of Commerce
(Accounting) CPA (K).
ICPAK M/no. 18867

ST —
| Enike Ngoo
Ag. Procurement Officer

. |

Bachelor’s degree in
Purchasing and supplies
management
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{ Henry Mutiso Mutinda CPA3
Ag. Internal Audit Manager 1"

' September 2018 to date. 1

1 i
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|
|
|
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|

1 |
|
|

Emily Mkangoma Katambo | Diploma Human Resource
Human Resource Officer | Management
|
! |
| |
{ ‘ |
| ‘t |
| |
i .
| |
i Gerald Mwandagha Michigan Diploma in Information |
| LC.T Officer Technology(1.T)

X1
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CHAIRMAN'S STAT EMENT

dince the Company started operating and m
remendous strides in the management and

ironment brought about by slow

It is now fogrteen years i anaging of water services in Taita
Taveta Coufjty. Undo cdly, the company has made
delivery of fater servicgs despite the difficult operating env
cconomic gfowth and i ‘rcase in basic commodity prices.
ith the County Government and other key stakeholders

We do affifn as a Confpany to work closely w
is available to all within the Company’s area of

in order to gnsure clear)| portable and affordable water
jurisdictio
[ VEMENTS DURING THE PERIOD

ACTIVITIES/A

Assets

. Water and Sanitation development Project (W.S.D.P) received numerous
ivery of service (o our customer. We have received 10. No
motorcycles, butt-fusion machine plus generator, assorted 1.C.T equipment. These will go a long way
in ensuring high efficjency in company operations. W.S.D.P is the major project currently being
undertakéh by The Céunty Government of Taita Taveta through Tavevo water and sewerage co. ltd.

Tavevo hd through
assets 10 bbost efficiefcy and improve del

Below ar§ objectivesjof the project during its duration:

i Purchase of Water supply Repair Kits.

ii. T Purchase of operations and maintenance 3NO. Double cabin vehicles and 10 no. motorcycles.

iii. ‘Tb Purchase 10,540 no. meters Consumer meters plus fittings.

Purchase [2 no. Exhauster trucks and 72 no. Water Bowsers for Sanitation and water tracking
services rfispectively.

ynsultant on detailed design review, ESIA, R

cal support for medium term works.

oi. Wundanyi, Mwatate and Taveta respectively.

v,
AP supervision of construction works

v. Toengage a
and tec l

vi. ¥o upgrade Water distribution systems in V

sludge handling facilities in Voi and Taveta town,

vii. ffo construct
2No), at Maungu (INo.). at Wundanyi (2No), at

viilffllo cons ion 8 No. ablution blocks at Voi (
‘ Mwamli (1No) and at Taveta (2ZNo).

once undertaken will be instrumental in turning around Tavevo and increase overall

The abve activiti
efficiesky of the Cofnpany.

Watef Coverage

The Gbmpany hagstrived to expand coverage to those arcas who currently do not have piped water
hencelthe increasg| of coverage from 82% to 88% in the urban and peri-urban areas.

behind with water coverage at 18%. Tavevo is working hand
ernment of Taita Taveta in extending

Howdver, the rurpl arcas have been left
in hafd with its rffain shareholder which is The County Gov

Xii
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services

Government.

Non-Re
During
produce
record i

Howev

Meteri
it 1s the

supply |
76%. M

per capi

maintai

Human|Resource
T'he Coghpany has
scrupuldusly keepi

4. High Numb
5. High Non
6.
WAY BORWARII
According to Artic
Xiii

o the rural

1n hours of

ireas of Taita Taveta by running the projects successfully completed by the

supply have also increased from an average of 12 to 15 hours.

provement compared to the previous financial year at 44%.

, 38% 1s stlll high which is highly attributed to the old and dilapidated water supply
ture dating
the compa

ver 50 years which are prone to frequent bursts and leakages. Despite this
y endeavours to reduce it to sector benchmark levels of less than 25%.

licy of th¢/Company to meter all consumer connections in addition to metering major
or losses due to pipeline leakages and illegal connections. Our metering level is

itical tool for managing Non Revenue water and is also essential in managing

ality

g water has a direct impact on the health of our consumers. This company has

defforts in ensuring that the water we provide our customers is free of disease-
/ chlorinating our water and ensuring that the required residual chlorine is

e supply area. )

ges during the period
ding our stated achievements, we have some key challenges to address as we
the company. These include:

lectricity due to pumping cost and topography of Taita Taveta.

onal Costs due to old and dilapidated infrastructure.

pply Coverage.

i of Inactive customer connections.
¢ venue Water compared to the sector benchmark of 25%.

igh cost of Bulk water from the Mzima Water bulk supply.

43 (d) of the Kenya constitution, 2010 and Water Act 2016, every person has
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the righf*to clean afd safe water in adequate quantities™. To this end Tavevo has successfully been
to reachito more resjdents in both urban and peri-urban areas of Taita Taveta County. The Company
targets U increase the arca of water coverage especially in the rural, to improve sewerage coverage,
drinking water qualily, improve hours of supply, reduction of N.R.W, metering ratio, staff
produc@vity and collection efficiency.

We. thgmanagemefit are committed to ensure that the strategic objectives of the Company are met.

Date.. §27).. ? ‘ .........
—1/ =4/l
CHAIRMAN I

TAVEVO WATER AND SEWERAGE COMPANY LTD BOARD OF DIRECTORS
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REPORT OF THE MANAGING DIRECTOR

It is now fourteen ygars since the Company started operating and managing water services in Taita
Taveta Qounty. Undpubtedly, the company has made tremendous strides in the management and
deliveryof water segivices despite the difficult operating environment brought about by slow
econonijc growth 3 i increase in basic commodity prices.

We do @ffirm as a Company to work closely with the County Government and other key stakeholders
in ordeff to ensure dlean, portable and affordable water is available to all within the Company’s area of

jurisdid@ion.

ACTIVITIES/ACHIEVEMENTS DURING THE PERIOD

Assets

Tavev® has through the Water and Sanitation development Project received numerous assets to boost
efficighcy and improve delivery of service to our customer. We have received 10. No motorcycles,
butt-fdsion machic plus generator, assorted 1.C.T equipment. These will go a long way in ensuring
high efficiency injfompany operations

Water Coverage
The Qompany ha§ strived to expand coverage to those areas who currently do not have piped water
hencd the increasg of coverage to 82% to 88% in the urban and peri-urban areas.

Taveyo is workigg hand in hand with its main shareholder which is The County Government of Taita
Taveja in extending services to the rural areas of Taita Taveta by running the projects successfully
completed by th¢/ Government and other Financiers.

In addition hour§ of supply have also increased from an average of 12 to 15 hours.

NongRevenue Water

Durihg the repofting period our Non-Revenue Water which is the difference between the water
produced for digtribution and the water billed was 38% against a national average of 54.6%. This is a
recafd improvement compared to the previous financial year at 44%.

However, 38% s still high which is highly attributed to the old and dilapidated water supply
infrfstructure diiting over 50 years which are prone to frequent bursts and leakages. Despite this
chajlenge the cfmpany endeavours to reduce it to sector benchmark levels of less than 25%.

Metering

it i the policy pf the Company to meter all consumer connections in addition to metering major
sugply lines tofmonitor losses due to pipeline leakages and illegal connections. Our metering level is
76%0. Metering is a critical tool for managing Non Revenue water and is also essential in managing
pefl capita watgr consumption. Still under the W.S.D.P we have ordered 10,540 no. meters which will
cofer the defigit and still replace the old dilapidated meters which will in turn increase efficiency by
acgurate billing of consumed water.
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ity
i ! water has a direct impact on the health of our consumers. This company has
dfforts in ensuring that the water we provide our customers is free of discase-
chlorinating our water and ensuring that the required residual chlorine is

Annual
For the ¥

hde reasonable strides to improve its terms and conditions of service, while
scrupulaisly keeping to its staffing ceiling level in order to maintain competent and well-motivated
human fhsource capficity. Tavevo water has now an approved staff establishment which will assist in
source gaps in our Company bolstering our efficiency and revenues.

inges during the period
inding our stated achievements, we have some key challenges to address as we
f the company. These include:

igh cost i
averaging ®j

electricity due to pumping cost and topography of Taita Taveta currently
to Kshs. 5,000,000 per month.

¥z

D
icle 43 (d) of the Kenya constitution, 2010 and Water Act 2016, every person has
n and safe water in adequate quantities”. To this end Tavevo has successfully been
! residents in both urban and peri-urban arcas of Taita Taveta County. The Company
'e the area of water coverage especially in the rural, (0 ImMprove sewerage coverage,
uality, improve hours of supply, reduction of N.R.W. metering ratio, staff
collection efficiency.
ment are committed to ensure that the strategic objectives of the Company are met.
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REVIEW OF TAV

FINANCIAL YEAR 2019/2020

Tavevo

outcomes for each;

VO WATER AND SEWERAGE CO. LTD PERFOMANCE FOR

-ater and sdwerage Co. Itd had strategic objectives as listed below together with the

Pillar

Key performance
indicators

Activities

Achievements T

Pillar
1:Reve

Objei ive
i

Increased
Water sold
Volumes.

Meter Rent

ili. Miscellaneous

Income

i. Water sale target for
the period is Kshs.323,
380,978.

ii. Meter rent target for
the period Kshs. 17,
426,592.

. Miscellaneous
income was budgeted at
Kshs. 19,673,968.

i. Extension of
services 1o rural
areas to enhance
revenue.

. New
connections in
urban areas to
capture new
clients.

| iii. Purchase of

new meters o
replace old/worn
out meters to
enhance
efficiency in
meter reading.

i. Water sale was
pegged at Kshs,
234,783,120 being
73% of the target.
| ii. Meter rent
performance is

| Kshs.10, 635,580
| which is 61% of

! budget.

iii. Miscellaneous
performance is
Kshs. 13,632,846
which is 69% of
the budget.

¥ ]

W.S.DP

i. Activities earmarked
for the year were to
amount to Kshs.
400,000,000 however

| due to delayed project

take-off Country wide.

Procurement of
goods:

1. ICT equipment
ii.2 No. Water
Bowsers

11. 2no.
Exhausters.

iv. Meters and
stop corks 10,540
variety of sizes.
v. 10 No.
Motorcycles o
enhance
operations.

vi. Butt-fusion
Machine and
generators.

i. ICT equipment
was 100%
delivered.

ii. Water Bowsers
not yet delivered.
iii. Exhausters not
delivered.

iv. Meters and
stopcocks 14%
delivered.

v. Motor cycles
100% delivered.
vi. Butt-fusion .
delivered.

The undelivered
goods delayed
mainly due to the
Covid-19
pandemic. The
gods were being
imported from the |
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worst hit countries
(Italy, France, and
China).

1. Waler Sector Trust
FundiMaktau Water

1. Commencement of
initial stages of Public
participation and

i designs.

ii. The budget for
UBSUP was Kshs.
17,214,223,

ii. C.L.T.S did not

| commence during the
| period under review.
| iv. Maktau Public
sanitation facility did
| not commence 1n the
! period under review.

1. Initial stages of
the project were
undertaken i1.c. |
Public |
participation and |
designs.

1. Initial amount
received for the
project is kshs.3,
896,725. 1

i. Designs were
sent to donor and
approved for
funding.

1. This amount
accounted for 23%
of the entire
project mainly for
payment of
subsidies to
residents.

XVi

praje
ii. Water Sector Trust
fundsUBSUP
il .T.F-CL.T.S
(Comimunity led Total
Sanigtion)

iv. WLS.T.F-Maktau
Publit sanitation
facility

| LA
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CORPORATE GOVERNANCE STATEMENT

The Bo&d of Direclors during the year had six full board meetings and four quarterly meetings for
each comittee as listed below. The attendance of the meetings was between 100% to two thirds
quorum s required|The Board has 3 committees namely:

(a) Finghce and Te¢hnical Committee
(b) Audit Committ
(c) Human Resourde¢ Committee

[¢]

Board irectors ippointment process

I. Boardappointmefits shall be transparent and competitive so as to ensure the public served has an
opportuffity to parti¢ipate in decision making in service delivery that affects them.
2. Vacagt positions ghall be advertised in the media and on the website of the WSP and the criteria set
out by WASREB shall be used.
3. An ad hoc nomingiting committee of the board of directors comprising county and select
Commiffee from twp or three primary/key stakeholders shall assess applications and ensure that not
only is the Leadersiip and Integrity criteria met but shall perform a background check to ensure the
candidafes add valug to the entity.

4. The sklect com : tee shall receive the applications, vet them to ensure that they comply to the Fit
and Praper Test pl : the eligibility criteria and where necessary conduct interviews.

5. The Report of thi selection committee shall be submitted to the shareholder who 1s required as
sharchader and fudction owner to ensure that only persons who add value to the company are
appointgd.

6. The Fit and Proper Test Form is annex 2 to this Guideline and must be filled by all applicants and
appoinfees.

7. The gopy of the
WASREB.

8. A lefer of appomtment issued by the county secretary that adheres to the articles of association of
the WP shall be diven after ratification of names of the accepted directors at annual general meeting
by the $hareholde

9. ThejJetter must fontain a termination clause on poor performance and misconduct and ensure that it
capturds that unless the board is retired due to poor performance a third of the members shall retire
every §ear from the third year.

10. Baprd membegs shall serve a maximum of six (6) years based on the approval of the shareholder
and onf performange issues.

11. Bafore a board member begins to serve he must be inducted in governance training customized
for thg water serviges sector and sign a code of ethics based on the Leadership and Integrity Act 2012
and thg Public Offjcer Ethics Act 2003.

12. THe list of rat#fied board members and the stakeholder group they represent shall be maintained
on thgwebsite of the WSP and shall be communicated to WASREB.

13. It §s good pradtice that board service is not disrupted by the election cycle and independent
oversiht must ndt be compromised by the cycle.

Board meetings held

X1X

it and Proper Test Forms of each of the appointed directors shall be sent to

R —
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legal o
1. Bea

XX

Board succession p

2. In orddr to avoid

icies and period in office

. st avoid a situation where all Board members retire at the same time in order to
mory.

is situation, one third of the Board members other than those from the

shall retire from office by rotation every year starting from the third year after

ers shall be determined on the basis of those who have served longest and, if
he same period of time, then the retirement will be determined by lot.

rs shall be required to reapply for their positions if they are eligible for

epartment as function owner is advised to use annual performance evaluation of
§ and WSP to assess suitability of reapplying members and the need to make

idual role of directors

ery director to be more clearly aware of their collective and individual

bility in regard to their acts of commission and omission, the directors are
mpliance with the law. Having the assistance of competent company secretary /
rnal auditor will largely assist the board of directors understand compliance.
cense provisions of the water service provider.

¢er and intg
are of the I}

fws the company is supposed to comply with, that is Water Act 2016, county
mpanies Act 2015, Public Procurement and Asset Disposal Act,2015, Public

nvironmental Management and Co-ordination Act.

Anti- Corruption and Economic Crimes Act No 3 of 2003

aws relating to employment and labour relations.

and the financial statements of the company in order to know in depth the

e company and take action accordingly.

ember shall disclose to the board for recording any business or other interest that
if likely to create a potential conflict of interest and withdraw himself from
decision.

y and development policy

e water services sector shall receive formal training on their role, duties,
obligations as well as board practices and procedures on first appointment before
48. This is particularly critical for those with no previous Board experience.
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ent trainin@s involve improving understanding of the water service sector operations,
L

oversight gkills in financial management different compliance requirements that are critical

business.

pany shalllorganize these trainings and inform the County Government Water office which
participatg.
e exposed, at least once every two years, to the following matters:
the water sector and institutional organization.

gponsibilities of the Board and directors.

1. The

vii. Discl@s
viii. Fina
ix. Risk Mhanagemeng| internal control procedures and internal audit.

xternal audit by the Auditor General

#ting, monitoring and evaluation with emphasis to the water service sector
minimu ¢l requirements and sector benchmarks
xii. The ation Technology in oversight

Board Policy

To provide efficiency|and act as an incentive to improve performance at oversight level, the following
are the lighits for sittig allowances and other expenditures of the board and its committees:
For comghames with

up to Kshs 100,000,000 - board activities capped at the higher of 5% of the
Ilion per annum

f up to Kshs 500,000,000 board activities capped at the higher of 2% of the
1llion per annum.

b to Kshs 1,000,000,000 board activities capped at the higher of 1% and 12m

turnover or Kshs 4

b. Annua
turnover

Turnover

per annu
d. Annual Turnover gbove Kshs 1,000,000,000 board activities capped at a maximum of the higher of
1% and Kshs 12m pér annum.

‘ater and Sgwerage Co. Ltd fall under annual turnover of over Kshs. 100, 000,000 up to
.000,000.

Tavevo
Kshs. 5(

XXi
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ver
has seen continued increase

TENT DISCUSSION AND ANALYSIS
s section THvevo management wishes to summarise financial performance as stipulated in

in revenue over the last 4 years as summarised in

Turnover

= Turnover

9/2020 2018/2019 2017/2018 2016/2017
ii.
The magfagement of| Tavevo Water and sewerage Company limited also has had a challenge in
managing expenses |especially operational costs due to challenges as addressed in the Chairman’s

XX11

. Despite 1§

e challenges Tavevo continues to cater for its operational expenses.
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Expenses
250,00(4000.00 —— = =
200,01 0.00 A
150,0 0.00 -
® Expenses i
100,0004000.00 A i
F
i
50,0 .00 + i
g
i - o T —— -
. 2009/2020 2018/2019 2017/2018 2016/2017
—— B ————— e ——————
Key Projects during the period B S
Project Status -
i ter and Sapitation Development i. The projects first disbursement was received
Project (W.S.D.P). during the year and goods delivered ranging from
I.C.T equipment, 10. No. motorcycles, Butt
fusion-machine with generator and stop-corks.
All these were received during the year and more.
. er Sector [T'rust Fund- Maktau i. Initial stages of the project for survey and
Water praject. designs were undertaken during the
period under review.
1. er Sector[I'rust Fund-Up scaling i. The project is on initial stages during the
Basic sanjtation for urban poor. period but is set to pay subsidies to clients

for renovation or construction of pit
latrines in Mwatate area and construction
of a decentralised treatment facility.

XXiil
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CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING
TI'he Confpany remaified a social responsible corporate citizen by conducting its business in a socially
acceptable and respoisible manner. The company contributed and participated in various forums at
the Counfy level thatinclude
stainability strategy and profile
. rategic development partnerships with Water Sector Trust Fund. Water and Sanitation
velopmenl| Project (W.S.D.P) though Ministry of Water & Sanitation, Taita Taveta County
overnmentfand Red cross Kenya. The above partnerships are bearing fruit through the
ous develppment projects as listed earlier in this report
. frastructurg development by extension of Water and sewerage systems through efficiency
d responsiVe institutions.
2. Environmental Performance
avevo manfigement has ensured continued adherence to environmental laws and policy as
:umented|by the National Environmental Management Authority (N.E.M.A).
3. Employee Welfare
o The hiring process of Tavevo water and sewerage Co. Itd is guided by the approved Human
source policy by Board of Directors. Tavevo is an equal opportunity employer. Management
Iso gives hjgh priority to staff training and capacity building as envisaged in the Company
licy. Tavdyo undertakes annual staff appraisal for staff and the same forwarded to the Board
f Directo
. Market place practices
e Wavevo Waler and Sewerage Company Limited has a zero tolerance to corruption policy and
nsure all s@aff adhere to the same policy.
. 1l procurefnents by Tavevo are done fairly and on competitive basis as per the Public
ocuremen! and Asset disposal act of 2015. Supplier payments are on first in first out basis.
e |Every Kenyan has a right to access clean water. In light of this Tavevo continues to extend its

XX1v
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ervices as glose as possible to the residents of Taita Taveta.

' Engagements
inues to reach out to communities and its clients on location by customer care

plve their customer care queries. In addition Tavevo has continuously provided
g points with tanks during the Covid-19 pandemic for free across the Taita Taveta

ernment.
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IRECTORS

show the state of the Company’s affairs.

) the residents of Taita Taveta County.

t made during the year.

Amount (Kshs)

—

|

245,418,700

(112,898,919)

61,007,561

13,632,846 e

200,608,300 i

f-!)r;l'ax iori ]

6,551,888 J

007,561 t

s
tors did

members

}..z'.\;i.i‘?.l. op

{10 note 1§ that Tavevo Water and Sewerage Company Limited
reby improving its overall financial performance in the year under review.

rulation.

ion of Kenya and the Public Audit Act 2015.

), Advocates,
LLLM, LLB.
hip number — P/CPSB/1434

received grant totalling

pt recommend payment of dividends in the year ended June 30, 2020).

Board of Directors who served during the year are shown on page vi-viii

t their report together with the audited financial statements for the year ended

es of the Company are provision of adequate and portable, safe, Piped Water and

ompany for the year ended June 30, 2020 are set out on page 1-8. Below is u

in

I'is responsible for the statutory audit of the Company in accordance with Article
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IRECTORS’ RESPONSIBILITIES

iblic Finance Management Act, 2012 and section 14 of the State Corporations
tors to prepare financial statements in respect of Tavevo Water and Sewerage
hich give a true and fair view of the state of affairs of Tavevo Water and

Sewera Limited at the end of the financial year/period and the operating results of
Tavevo werage Company Limited for that year/period. The Directors are also required
to ensur Water and Sewerage Company Limited keeps proper accounting records which

nble accuracy the financial position of Tavevo Water and Sewerage Company
gtors are also responsible for safeguarding the assets of Tavevo Water and

ponsible for the preparation and presentation of Tavevo Water and Sewerage

Companly Limited financial statements, which give a true and fair view of the state of affairs of Tavevo
Water agd Seweragk Company Limited for and as at the end of the financial year (period) ended on
June 3 is responsibility includes: (i) maintaining adequate financial management

suring that these continue to be effective throughout the reporting period; (ii)
accouming records, which disclose with reasonable accuracy at any time the
| Tavevo Water and Sewerage Company Limited ; (ii1) designing, implementing

fraud; ding the assets of Tavevo Water and Sewerage Company Limited ; (v) selecting
and ap priate accounting policies; and (vi) making accounting estimates that are
reason umstances

dpt responsibility for Tavevo Water and Sewerage Company Limited financial
ave been prepared using appropriate accounting policies supported by reasonable

and p ents and estimates, in conformity with International Financial Reporting Standards
(IFRS) anner required by the PFM Act, 2012 and the State Corporations Act section 14,
The D f the opinion that Tavevo Water and Sewerage Company Limited financial

e and fair view of the state of Tavevo Water and Sewerage Company Limited
the financial year ended June 30, 2020, and of Tavevo Water and Sewerage

Comp mancml position as at that date. The Directors further confirm the completeness of
the ac drds maintained for Tavevo Water and Sewerage Company Limited, which have
the preparation of Tavevo Water and Sewerage Company Limited financial

statem 5 the adequacy of the systems of internal financial control.
Nothin d/to the attention of the Directors to indicate that Tavevo Water and Sewerage
Comp will not remain a going concern for at least the next twelve months from the date of

pancial statements
The Tavevo Watef and Sewerage Company Limited financial statements were approved by the Board
213 2021 and signed on its behalf by:

ol Directors Managing Director

XXVi
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d, in accordance with International Financial Reporting Standards and comply with
the Companie b Act, 2015, the Water Act, 2016 and the Public Finance Management Act,

alified Opinion

ed Bank and Cash Balances
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analysis of debtors’ ageing revealed that an amount of Kshs.229,501,004 which
represents 78% of the total trade receivables had been outstanding for more than 180
days (or 6 months). However, the provision for bad and doubtful debts was not made in
respect of these debts. Management has not demonstrated efforts or strategies put in
place to collect these outstanding debtors.

In the circumstances, it has not been possible to ascertain the accuracy, fair statement
and recoverability of the trade and other receivables balance of Kshs.294,820,794.

3.0 Inaccuracies in Customer Deposits

The statement of financial position as at 30 June, 2020 reflects customer deposits
balance of Kshs.22,661,520, out of which Kshs.8,359,093 only was confirmed in the
deposit account, thus leaving a balance of Kshs.14,302,427 unaccounted for.

Consequently, the accuracy and completeness of the customer deposits balance of
Kshs.22,661,520 as at 30 June, 2020 could not be confirmed.

4.0 Inaccuracies in Trade and Other Payables - Coast Water Works Development
Agency

The statement of financial position and as disclosed in Note 18 to the financial statements
reflects trade and other payables balance of Kshs.441,681,866 as at 30 June, 2020. The
balance includes Kshs.498,454,322 owed to Coast Water Works Development Agencies
for supply of bulk water costing Kshs.359,676,583 and lease fees of Kshs.123,922,214.
However, the financial statements of Coast Water Works Development Agencies reflect
a balance of Kshs.577,184,279 as the sum receivable from the Company resulting in an
unexplained and unreconciled variance of Kshs.78,729,957.

5.0 Inaccuracies in Trade and Other Payables - Payroll Liabilities

The statement of financial position and as disclosed in Note 18 to the financial statements
reflects trade and other payables balance of Kshs.441,681,866 as at 30 June, 2020.
Included in this balance are payroll liabilities of Kshs.11,596,277. The payroll liabilities
include salary deduction arrears owed to National Water Conservation and Pipeline
Corporation Staff Pension Scheme of Kshs.1,541,238 and Pay As You Earn (PAYE)
deductions on board allowances of Kshs.947,627 which have been outstanding for over
four years. Further, the respective interest and penalties due on late payment of PAYE
have not been accrued in these financial statements.

Consequently, the accuracy and completeness of the payroll liabilities of Kshs.11,596,277
as at 30 June, 2020 could not be confirmed.

6.0 Erroneous Treatment of Grant as a Long-Term Loan

As previously reported, the statement of financial position reflects a long-term loan
balance of Kshs.5,983,542 from Taita Taveta County Government as at 30 June, 2020.
However, records from County Government indicates that this was an emergency grant
given to the Company by Taita Taveta Emergency Fund to pay a water debt that had led
to the disconnection of water supply in the whole County. The grant should have been
recognised as income over the period necessary to match it with the related costs for
which it was intended to compensate on a systematic basis in accordance with Paragraph

Report of the Auditor-General on Tavevo Water and Sewerage Company Limited for the yvear ended 30 June, 2020
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the Intefnational Accounting Standard (IAS) 20 on Accounting for Government
s and Disclosure of Government Assistance.

equently, the treatment of the grant is in non-compliance with the provisions of
ational Accounting Standard (IAS) 20 on Accounting for Government Grants and
sure of Government Assistance.

nsupported Capital Reserve

tatement of financial position reflects fair value adjustment reserve balance of
97,214,636 as at 30 June, 2020. The reserves represent unsupported assets and
ies transferred to the Company from the Ministry of Water and Irrigation and
idnal Water Conservation and Pipeline Corporation. Management did not provide for
it documents and information regarding the handing over of assets and liabilities by
ianal Water Conservation and Pipeline Corporation.

circumstances, the fair statement of the capital reserve balance of Kshs.97,214,636
30 June, 2020 could not be confirmed.

nsupported Prior Year Adjustment

tatement of changes in equity for the year ended 30 June, 2020 reflects prior year
tments of Kshs.122,189. However, supporting journal voucher and explanatory note
adjustment were not availed for audit review.

quently, the validity of the prior year adjustment of Kshs. 122,189 for the year ended
ne, 2020 could not be ascertained.

9.0 Failure to Disclose Material Uncertainty Related to Going Concern
The statement of financial position reflects current liabilities of Kshs.441,681,866 and
current assets of Kshs.366,108,386, resulting in a negative working capital of

75,573,480 as at 30 June, 2020. Further, the accumulated deficit stood at
272,832,693 as at 30 June, 2020. This is an indication that the Company is insolvent
ay not bé able to meet its obligations as they fall due.

financial statements have been prepared on a going concern basis on the
assumption that the Company will continue to receive financial support from the County
Govédrnment, its creditors and bankers. However, this material uncertainty in relation to
going concern and any mitigating measures put in place by the Company’s directors to
reverse the undesirable precarious financial position have not been disclosed in the notes
to the financial statements.

The existence of the above material uncertainty may cast a significant doubt on the
Company’s ability to continue as a going concern.

The audit was iconducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIS) | am independent of the Tavevo Water and Sewerage Company
Limited Management in accordance with ISSAI 130 on Code of Ethics. | have fulfilled
otherf ethical rit:ponsibilities in accordance with the ISSAI and in accordance with other

| requirements applicable to performing audits of financial statements in Kenya. |
believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basig for my qualified opinion.

Report of the Auditor-General on Tavevo Water and Sewerage Company Limited for the year ended 30 June, 2020
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter
Budgetary Control and Performance

The statement of comparative budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.872,706,374 and Kshs.320,059,107 respectively
resulting to unrealized of Kshs.546,606,145 or 63% of the budget. Similarly, the Company
incurred expenditure of Kshs.313,607,219 against an approved budget of
Kshs.351,771,038 resulting to an under-expenditure of Kshs.38,263,819 or 11% of the
budget. The under collection of revenue and low utilization of funds affected the planned
activities and may have impacted negatively on service delivery to the public.

Other Information

The Directors are responsible for the other information. The other information comprises
the report of Directors as required by the Companies Act, 2015, and the statement of the
directors’ responsibilities which are obtained prior to the date of this report, and the annual
report which is expected to be made available after that date.

My opinion on the financial statements does not cover the other information and | do not
express an audit opinion or any form of assurance thereon.

In connection with the audit of the financial statements, my responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or the knowledge obtained in the audit, or
otherwise appears to be materially misstated. Based on the work | have performed on the
other information obtained prior to the date of this auditor’s report, if | conclude that there
Is material misstatement of this other information, | am required to report that fact. | have
nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis of Conclusion
1.0 Non-Revenue Water

The Company produced 4,762,584 cubic meters of water out of which 2,945 007 cubic
meters approximately 62% was billed to customers. The unbilled amount of 1,817,5770

Report of the Auditor-General on Tavevo Water and Sewerage Company Limited for the year ended 30 June, 2020
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cubi¢ meters or 38% represented Non-Revenue Water which is more than the maximum
ble loss of 25% by the Water Services Regulatory Board (WASREB). The excess
of 13% resulted to abnormal loss of water sales of 619,136 cubic meters

ignificant level of non-revenue water is an indication of inefficiency and lack of
iveness in the use of public resources and, may negatively impact negatively on the

whether the activities, financial transactions and information reflected in the
ial statements are in compliance, in all material respects, with the authorities that
govetn them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conglusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procédures pefformed, except for the matters described in the Basis for Conclusion on
iveness of Internal Controls, Risk Management and Governance section of my
, | confirm that, nothing else has come to my attention to cause me to believe that
internal controlg, risk management and overall governance were not effective.

Basis for Con¢lusion

1.0 Lack of Approved Information Technology Security Policy

Review of the tompany‘s Information Technology Systems revealed that it has in place
Entefprise Resource Planning (ERP) to manage its operations. However, the Company
did not have an approved IT policy for governance and management of its ICT resources.
In addition, there is no ICT steering committee in place to assist in development of ICT
policy framework to enable the company realize long term ICT strategic goals. Lack of an
appraved IT palicy may result in unclear direction regarding maintenance of information
secufity across the organization and safeguarding the Company’'s ICT assets. Further,

Reportiof the Auditar-General on Tavevo Water and Sewerage Company Limited for the year ended 30 June, 2020

5




without a sound and approved framework, users do not have any rules and procedures
to follow in order to minimize risk of errors, fraud and the loss of data confidentiality,
integrity and availability.

2.0 Lack of Strategic Plan

As previously reported, records availed for audit review indicated that the Company’s
Strategic Plan expired in the financial year 2015/2016 and none had been prepared as at
the time of the audit. This means that the Company’s Annual Work Plan for the year under
review lacked strategic direction which would effectively deliver the Company's core
business objective of water supply to customers.

3.0 Lack of Approved Staff Establishment

Records provided for audit indicated that the Company staff establishment stood at one
hundred and twenty-seven (127) staff as at 30 June, 2020, comprising twenty-one staff
serving on permanent employment terms, one hundred (100) staff serving on contract
and temporary engagement and six (6) staff on secondment as at 30 June, 2020.
However, the Company did not have an approved staff establishment. It was therefore
not possible to confirm whether the implemented level of establishment was optimal or
not.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
As required by the Kenyan Companies Act, 2015, | report based on the audit, that:

(i) | have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit;

(i) In my opinion, proper books of account have been kept by the Company, so far as
appears from the examination of those books;

(i) The Company's statement of financial position and statement profit or loss and other
comprehensive income are in agreement with books of account; and

(iv) In my opinion the information given in the report of the directors on page xxv, is
consistent with the financial statements.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards (IFRS) and
the Kenyan Companies Act, 2015, and for such internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for assessment of the
effectiveness of internal control, risk management and governance.

Report of the Auditor-General on Tavevo Water and Sewerage Company Limited for the year ended 30 June, 2020
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In pteparing the financial statements, the Directors are responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
Dire¢tors are aware of the intention to liquidate the Company or cease its operations.

Management Is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,

in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors are responsible for overseeing the Company’s financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
releyant legislative and regulatory requirements, ensuring that effective processes and
systéms are in place to address key roles and responsibilities in relation to governance
and lrisk management, and ensuring the adequacy and effectiveness of the control
envifonment.

Auditor-General’s Responsibilities for the Audit

The laudit objéctives are to obtain reasonable assurance about whether the financial
statéments as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Séction 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is n@t a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud

In adldition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accardance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit repoft in compliance with Article 229(7) of the Constitution. My consideration of

Repoﬁt of the Auditor-General on Tavevo Water and Sewerage Company Limited for the year ended 30 June, 2020
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reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAIls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Directors.

¢ Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor’'s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern .

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

¢ Perform such other procedures as | consider necessary in the circumstances.

| communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

Report of the Auditor-General on Tavevo Water and Sewerage Company Limited for the year ended 30 June, 2020
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requirements regarding independence, and to communicate with them all relationships
and lother matters that may reasonably be thought to bear on my independence, and
whete applicable, related safeguards.

I al;z provide'Management with a statement that | have complied with relevant ethical

CPA Na , CBS
AUDITOR-GENERAL

Nairpbi

08 February, #022
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STATEMENT OF PROFIT AND LOSS AND OTHER COMPREHENSIVE INCOME FOR
THE YEAR ENDED 30 JUNE 2020

REVENUES |
Revenue 245,418,700 242,998,333 242,998 333
Cost of salds (112,898,919) | (119,042,483) | (119,042,483
Gross profi 132,519,781 123,955,850 123,955,850
Grants | 61,007,561 136,220 -
Other Income 13,632,846 20,478,552 20,614,772
TOTAL REVENUES 207,160,188 144,570,622 144,570,622
OPERATING EXPENSES
Administration Costs 200,608,300 159,355,007 142,958,547
TOTAL ERATING EXPENSES 200,608,300 159,355,007 142,958,547
PROF[T/#LOSS) BEFORE TAXATION 6,551,888 (14,784,385) 1,612,075

I
INCOME TAX EXPENSE/(CREDIT) 1,965,566 - 483,623
PROFITALOSS) AFT]‘ER TAXATION 4,586,322 (14,784,385) 1,128,452
OTHER COMPREHENSIVE INCOME
Fair valuelthrough comprehensive income -
Surplus of deficit on fevaluation of PPE - E -
TOTAL COMPREHENSIVE INCOME P— I —

FOR THE YEAR

|
T
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STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2020

ASSETS

Non-CurreJt Assets

Property, pli‘nt and equip*ienl 7 79,913,232 60,231,697 60,231,697

Intangible assets 8 1,305,448 890,557 890,557

Prepaid Opefating lcase rfmals - - 16,396,460

Total Non-Qurrent Assets 81,218,680 61,122,254 77,518,714

Current Asiets

Trade and O}ICI receivables 9 294,820,794 261,815,872 261,815,872

Short-term &posits 10 46,000 2,349,725 2,349,725

Bank and cakh balances | 11 71,241,593 16,826,730 16,826,730

Total Currént Assets 366,108,386 280,992,327 280,992,327

Total Asset§ 447,327,066 342,114,581 358,511,041

EQUITY LIABILITIES

Capital and Reserves |

Ordinary shére capital 12 100,000 100,000 100,000

Fair value a}ijuslmf‘m reserve 13 97,214,636 97,214,636 97,214,636

Retained ea}nings 14 (272,832,693) (279,262,392) (262,865,933)
T

Capital and Reserves (175,518,057) (181,947,756) (165,551,297)

Non-Currént Liabilitick

Long-term foan 15 5,983,542 5,983,542 5,983,542

Customer deposits 16 22,661,520 18,095,969 18,095,969

Service Grituity | 17 13,740,458 10,863,037 10,863,037

Coast Watdr Works Dcv&z]opmcnt Agency- 18 138.777.739 123.922.214 )

Lease fees

Total Non+Current Liabilities 181,163,258 158,864,761 34,942,548

Current Liabilities

Trade and flhcr payablas ]9 441.681.866 365,]97,576 48911 19.790

Total Currgnt Liabilities 441,681,866 365,197,576 489,119,790

TOTAL UITY AND LIABILITIES 447,327,066 342,114,581 358,511,041

The financial stalemerllls were approved by Board on.. 3 2 IZ’ ...... 2021 and signed on its behalf by:

Finance MTma Managing Director.. M .........
Name: SRt NKZaek K\wNachKLH’%‘)NCMH‘) Name:.....l%.?. ua}.\/‘“t"‘wvjw

ICPAK MINO.. NS B&3

Chairman of the Board.. &~ .......7..
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NT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2020

At July 1 2018

100,000

97,214,636

(264,674,121)

(167,359,485)

Total co

prehensive
income

(14,784,385)

(14,784,385)

Dividends paid — 2018

Interim d’vidends paid -
2019

Proposed final
dividend |

Prior Year adjustmefits

196,114

196,114

At June 30, 2019

100,000

97,214,636

(279,262,392)

(181,947,756)

At July 1, 2019

100,000

97,214,636

(279,262,392)

(181,947,756)

Issue ofinew share
capital

Total c@mprehensive
income

6,551,888

6,551,888

Dividegds paid - 2019

Interimfdividends paid —
2020

Proposed final
dividents

; y N |
Prior Year adjustments

(122,189)

(122,189)

At Ju+e 30, 2020

100,000

97,214,636

(272,832,693)

(175,518,057)
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STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2020

CASH FLOWS FROM OPERATING ACTIVITIES
| |

Cash generdted from/(used in) operations

20

17,001,143

(7,113,444)

9,283,016

Increase/debrease in recéivables

(33,004,922)

(23,843,514)

(23,843,514)

lncreasc/d+rcasc in prepayments 2,303,725 4,296,282 4,296,282

Increase/d%:rcasc in customer deposit 4,565,551 4,764,420 4,764,420

Increasc/d}crease in Lefise fee payable 138,777,739 16,396,460 =

Increasc/c}crease in payables (47,437,925) 22,165,164 38,561,624

Increase/decrease in grtuity payables 2,877,421 1,316,172 1,316,172

Prior yeaf adjustinents (122,189) 196,114 196,114
A'L / - " .

Net' c'a_sh enerated from/(used in) operating 84,960,544 18,177,653 34.574,113

activiti

CASH FLOWS FRQM INVESTING ACTIVITIES

Purchas%of property, plant and equipment (29,952,979) (5,936,063) (5,936,063)

Proceed§ from disposi?l of property, plant and _ i

equipment | )

Purchasg of intangibllb assets (592,702) (411,858) (411,858)

Prepaidjoperating le:i.sc rentals - - (16,396,460)
L - - .

Net. c_a. generated from/(used in) investing (30,545,681) (6,347,921) (22,744,381)

activities

CASH FLOWS FROM FINANCING ACTIVITIES

Net cash generated from/(used in) financing activities - - -

INCREASE/(DECREASE) IN CASH AND CASH

EQUIiALENTS | 54,414,863 11,829,732 11,829,732

CASH AND CASH EQUIVALENTS AT

BEGINNING OFllE AR 16,826,730 4,996,998 4,996,998

CASH AND CASH EQUIVALENTS AT END OF 71,241,593 | 16,826,730 | 16,826,730

THE YEAR
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STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE
YEAR ENDED 30 JUNE 2020

Revenues Kshs Kshs Kshs Kshs Kshs

Water sale 340,135,222 | (16,754,244) 323,380,978 | 234,783,120 | 88,597,858

Meter rent 22,598,352 (5,171,760) 17,426,592 10,635,580 6,791,012
362,733,574 | (21,926,004) | 340,807,570 | 245,418,700 | 95,388,870

Other incame

Boriser 7,590,014 - 7,590,014 6,449,738 1,140,276

Hire of collapsible i i i i

tank i

legal Cotnections 2,176,511 (670,200) 1,506,311 701,510 804,801

Meter Replacement 207,086 : 207,086 142,500 64,586

Meter testing ~ - 13,500 (13,500) |

New Conretion 6,992,500 (700,000) 6,292,500 4,079,198 2,213,302

Retonneclidn fees 3,837,857 - 3,837,857 2,205,600 1,632,257

Reht 240,000 - 240,000 40,000 200,000

Terminatign fee - 200 200 800 (600)

Total Other income | 21,043,968 (1,370,000) 19,673,968 13,632,846 6,041,122

Grants

WSDP (ID.A) | - 400,000,000 | 400,000,000 | 45,015,440 | 354,984,560

WSTF-Mgktau water 88,494,440 88,494,440 12,095,396 | 76,399,044

project u

WSTF-UBSUP 17,214,223 17,214,223 3,896,725 13,317,498

Mwatate

WiS.LE g 2o : 798,340 798,340 2 798,340

Msharinyl. |

W.S.T.F Maktau Bus

Park- Pulflic Sanitatin ; 5,717,833 5,717,833 - 5,717,833

Facility. 1

Total Cqnflitiongl i 512,224,836 | 512,224836 | 61,007,561 | 451,217,275

grants |

Total Inéome || 383,777,542 | 488,928,832 872,706,374 | 320,059,107 | 546,606,145
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Cost of sal}i

Bulk waterffees 75,365,770 : 75,365,770 65,767,694 9,598,076
Electricity pumping 53,134,484 - 53,134,484 44,038,989 9,095,495
Water treafiment 650,000 768,100 1,418,100 1,236,436 181,664
Abstraction fees 650,000 1,205,800 1,855,800 1,855,800 -
Total 129,800,254 1,973,900 131,774,154 | 112,898,919 | 18,875,235
Gross profit 253,977,288 | 486,954,932 740,932,220 | 207,160,188 | 527,730,910
Administration Costs

Awards td retired staff 10,000 3 10,000 10,000 -
Adktime Alowhnde 1,870,800 ] 1,870,800 1,754,100 116,700
Electricity 2,500,000 - 2,500,000 2,147,593 352,407
Administfation |

Postal sefvices I 72,411 - 72,411 53,335 19,076

- I

Advertising and | 1,277,649 1,277,649 1,232,443 45,206
Awarenebs

Insuranch non-motod| 965,110 . 965,110 1,283,885 (318,775)
Publishigg & pnnu& 40,010 93,696 133,706 49,765 83,941
Newspapers 60,540 - 60,540 39,120 21,420
Refﬁfb:fmﬁ“‘ & EL 2,000,000 (1,900,000) 100,000 6,200 93,800
maintenance of ass

Office i general [ 2,479,012 (300,000) 2,179,012 2,293,482 (114,470)
expens

SMS Bja‘;flg & j 2,400,000 1,790,640 4,190,640 2,845,327 1,345,313
mamte

ICT eqllpmem EL 2,130,000 - 2,130,000 1,226,990 903,010
software mainten

Imcmi& website 1,716,000 - 1,716,000 1,712,090 3,910
expenses

Entertfiament 435,660 213,823 649,483 702,564 (53,081)
Co rcial

Monitéring & 596,000 - 596,000 76,827 519,173
evaluation |

COFP% ate social I 700,001 : £ 700,001 59,022 640,979
respomsibility ‘

COV*iW ““llga“fﬂ 1,289,500 1,289,500 1,019,440 270,060
expe

Cust%mf care &[ 399,100 = 399,100 346,822 52,278
publig relation

|
s |1t

1 [
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Managing Directors 240,000 - 240,000 26,128 213.872
office
Burial expehses 2 - - 225,900 (225,900)
Rent & ratds 480,000 25,714 505,714 394,000 111,714
Membership fees | 233,400 : 233,400 202,680 30,720
ContractediGuards || 4,374,000 1,050,000 5,424,000 4,843,200 580,800
Degreciatigy fog 2,771,483 . 2,771,483 10,271,444 | (7,499,961)
Tangible a§sets
Depreciatign for | 2,771,483 s 2,771,483 9,546,944 (6,775,461)
Tangible a§sets

.y 1|
Deprec_::atl n for s s - 177,811 (177,811)
Intangible hssets
End year gift vouchers - - - = -
Staff Unif§rms 'l 400,000 820,160 1,220,160 1,243,961 (23,801)
Wasco gaghes 535,400 s 535,400 389,326 146,074
World Waler day || [ 250,001 : 250,001 . 250,001
Electro-méchanical || | 3,500,900 (140,000) 3,360,900 1,725,970 1,634,930
Mai"Fe"aic‘? of water)| | 16 319,285 5,000,809 21,320,094 15,562,837 5,757,257
supplies !
SanitatioJ Services - 700,000 700,000 ;
Legal fee§ 1,560,978 1,731,722 3,292,700 3,425,045 (132,345)
Provisioqlof Audit fegs 464,000 g 464,000 464,000 -
K%?FA‘}*"”““ 2,020,107 . 2,020,107 . 2,020,107
sta |
Chairmag’s Hono 420,000 - 420,000 271,473 148,527
Board OE}D“CC‘OFS | 420,000 : 420,000 343,000 77,000
Airtime |
Other Diecmfs 4,277,286 1,408,215 5,685,501 4,461,601 1,223,900
allowances '
Bank Cammission & 703,817 1,248,989 1,952,806 2,018,565 (65,759)
charges
Lease fabs CWWDA 17,378,760 - 17,378,760 14,855,526 2,523,234
WasrebjLevy 4,412,190 (2,000,000) 2,412,190 10,517,931 | (8,105,741)
KRA Bills | 13,200,000 « 13,200,000 9,036,545 4,163,455
Legali tion of wat:;r . 1,000’000 1’000’000 ~ ],000,000
resourcés & NEMA . . .
Tariff Renewal || : 2,000,000 2,000,000 - 2,000,000
Transpdrtation,
travellifg and 10,573,763 (1,500,000) 9,073,763 7,984,588 1,089,175
subsisténce |
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Ei:; Sifpt;fe tPO“ plant 50,000 100,000 150,000 109,650 40,350
Fuel oils & Jubricants || 7,797,666 - 7,797,666 6,600,132 1,197,534
Maintenance of motor || 4 513 392 1,040,000 5,553,392 5,050,943 502,449
vehicles

Insurance dbats 1,140,224 (400,000) 740,224 1,679,106 (938,882)
Transport dJaims 120,000 : 120,000 x 120,000
Salary 57,135,469 - 57,135,469 | 55,921,004 1,214,465
Leave allodnce 5,058,401 - 5,058,401 3,451,678 1,606,723
Gratuity/Pehsion 7,507,584 - 7,507,584 6,090,931 1,416,653
et i 6,142,857 - 6,142,857 1,979,994 4,162,863
Caghial walles 4,487,904 5,214,216 9,702,120 7,553,917 2,148,203
Training efpenses 3,040,000 (1,900,000) 1,140,000 790,975 349,025
Staff medi 8,000,000 (6,000,000) 2,000,000 . 2,000,000
Recruitmefjt cost . 228,240 228,240 359,740 (131,500)
W.S.T.F UFSUP ) - 632,102 (632,102)
Expenses

W.S.D.P Ekpenses - - - 5,087,592 (5,087,592)
Total 209,181,160 219,996,884 | 200,608,300 | 18,688,584
Total Adrginistration | 209,181,160 . 219,996,884 | 200,608,300 -

44,796,128 | 486,954,932 | 520,935336 | 6,551,888 | 527,730,910

Surplus / ‘deficit)

T.F- Water Sector Trust Fund

5.D.P-Water and Sanitation development Project

.S.U.P-Up scaling basic sanitation for Urban Poor
.T.S- Co:Trnunity Led Total Sanitation
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NOTES TO THE FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

ygnized to the extent that it is probable that future economic benefits will flow
the revenue can be reliably measured. Revenue is recognized at the fair value
of donsideration received or expected to be received in the ordinary course of the entity’s
activities, net of value-added tax (VAT), where applicable, and when specific criteria have
beeh met for eich of the entity 's activities as described below.

1) Revenué from the sale of goods and services is recognized in the year in which the
entity delivers products to the customer, the customer has accepted the products and
collectability of the related receivables is reasonably assured.

ii) | Grants from National Government are recognized in the year in which the entity
actually 'receives such grants. Recurrent grants are recognized in the statement of
comprehensive income. Development/capital grants are recognized in the statement of
financial position and realised in the statement of comprehensive income over the useful
life of the assets that has been acquired using such funds.

iii)g Finance¢ income comprises interest receivable from bank deposits and investment in

‘and impairment losses. Where re-measurement at re-valued amounts is desired,
an asset category are re-valued through periodic valuations carried out by

"iddependent external valuers.

i the carrying amounts of assets arising from re-valuation are credited to other
mprehengive income. Decreases that offset previous increases in the carrying amount of the
me asset are charged against the revaluation reserve account; all other decreases are charged
profit or loss in the income statement.
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NOTES TQ THE FI 9ANCIAL STATEMENTS (Continued)
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

5. Inta

Gaifts and losses on disposal of items of property, plant and equipment are determined by
aring the proceeds from the disposal with the net carrying amount of the items, and are
gnized in profit or loss in the income statement.

reciation and impairment of property, plant and equipment

hold land land capital work in progress are not depreciated. Capital Work in Progress
es mainly|to the costs of ongoing but incomplete works on buildings and other civil works

e over its estimated useful life. The annual rates in use are:

va
Plant and machinery 12.5%
Motor vehicles, including motor cycles 25%
Computers and related equipment 30%
Office equipment, furniture and fittings 12.5%
Intangible assets 30%
'Buildings 2.5%
' Water distribution systems 2.5%

full year’§ depreciation charge is recognized both in the year of asset purchase and in the
ar of asset disposal.

ible assets.

tangible assets comprise purchased computer software licenses, which are capitalized on the
asis of costs incurred to acquire and bring to use the specific software. These costs are
mortized gver the estimated useful life of the intangible assets from the year that they are
vailable for use, usually over three years.

6. Amortisation and impairment of intangible assets

10

mortisation is calculated on the straight-line basis over the estimated useful life of computer
oftware of three years.

All comp ter software is reviewed annually for impairment. Where the carrying amount of an
intangible| asset is assessed as greater than its estimated recoverable amount, an impairment
loss is redognised so that the asset is written down immediately to its estimated recoverable

amount.
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nts held at various commercial banks at the end of the financial year. For the
\ese financial statements, cash and cash equivalents also include short term cash
advances to authorized public officers which were not surrendered or accounted
of the financial year.

goods and services supplied, whether billed to the company or not, less any
de to the suppliers.

ational Social Security Fund (NSSF). This is a defined contribution scheme
der the National Social Security Act. The company’s obligation under the scheme
specific contributions legislated from time to time and is currently at Kshs.200

pent Agency during formation of Tavevo water and sewerage Company. Details of
are still Scanty from the handover in the year 2006.

11
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

1. REVENUE

Wafer sale 234,783,120 234,073,475 234,073,475
Me}ar rent 10,635,580 8,924,858 8,924,858
Les}: Value added tax on gross sales 2 Z =
To‘:l 245,418,700 242,998,333 242,998,333

2. COST OF SALES

Bulk water fees 65,767,694 68,860,266 68,860,266
Electricity pumping 44,038,989 47,779,453 47,779,453
| W ter treatment - 1,236,43() 546,964 546,964
A}straclion faes 1,855,800 1,855,800 1,855,800
T;tal 112,898,919 119,042,483 119,042,483
3 RANTS

Water Sanitation Development Project (I.D.A) 45.015.440 i i
Funding Thiough County Government o

Water Sectdr Trust Fund UBSUP Mwatate 3,896,725 - .
Water Sector Trust Fund Nyangoro Maktau 12.095.396

‘Water projéct

SNV Netherlands - 136,220 -
Total 61,007,561 136,220 -
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4. OTHER INCOME

Bowser 6,449,738 10,347,047 10,347,047
Hire of collapsible tank - - -
lllegal Conflections 701,510 3,188,430 3,188,430
Meter Repldcement 142,500 299,500 299,500
Meter testin 13,500 - ’

New Connection 4,079,198 3,700,575 3,700,575
Reconnectibn fees 2,205,600 2.853.000 2,853,000
Rent 40,000 90,000 90,000
Terminatioh fee 800 & 2

SNV Nethérlands - - 136,220
Total 13,632,846 20,478,552 20,614,772

Other incolne comprises, connection fees, reconnection fees, illegal connection penalty, Account
successiony bowser income, collapsible tank hire, meter testing fee & account termination fees. In the
FY 201872019 other income from SNV Netherlands is restated to Grants note 3.

5. (a) ADMINISTRATION COSTS

Awards to|retired staff 10,000 30,000 30,000
Airtime Allowance 1,754,100 1,748,100 1,748,100
Electricit 2,147,593 41,033 41,033
Postal seryices 53,335 61,380 61,380
Advertisilg and Awafeness 1,232,443 691,359 691,359
Insurancelnon-motor 1,283,885 892,527 892,527
Publishing & printing 49,765 44,410 44,410
Newspapérs 39,120 51,720 51,720
Refurbisiment & maintenance of assets 6,200 35,700 35,700
Office& general 2,293,482 5,630,772 5,630,772
SMS Billing & maintenance 2,845,327 - -
ICT equipment & software maintenance 1,226,990 - .
13

|
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Internet & \]ebsite expefises 1,712,090 - -
Entertainmeht & Office meals 702,564 456,005 456,005
Commercial Monitoring & evaluation 76,827 - -
Corporate s@cial responsibility 59,022 - =
Covid 19 rrJtigation m _rsures 1,019,440
Customer cdre & publig relation 346,822 - -
Managing Directors office 26,128 - 5
Burial expehses 225,900 - =
Rent & rateh 394,000 432,000 432,000
Membership fees 202,680 326,584 326,584
Contracted Guards 4,843,200 4,162,500 4,162,500
Depreciatign for Tangi#ie assets 10,271,444 6,245,868 6,245,868
Depreciali&) for Intangible assets 177,811 1,425,073 1,425,073
Staff Unifofms | 1,243,061 i ]
Wasco ganfes 389,326 427,100 427,100
World Water day = 3,235,038 3,235,038
Electro-meghanical 1,725,870 2,133,191 2,133,191
Maintenange of water tipplies 15,562,837 12,028,756 12,028,756
Sanitation Services 2 5 -
Legal fees 3,425,045 2,081,300 2,081,300
Provision of Audit fees| 464,000 464,000 464,000
Salary = - 53,521,206
Leave allowance - 4,736,226
Gratuity/Pénsion - i 3,263,530
Pension arfears : i 1,227,103
Casual wages 2 2 3,730,317
Training eJ(penses - - 944,068
Staff medical - i 796,300
Recruitment cost = - 113,000
Staff Cost/(note 5.B) 76,148,239 68,331,750 -
Chairmanls Honoraria - 420,000
Board of Directors Airtime = % 469,000
Other Dirgctors allowhnces 5 - 4,077,971
Directors Emolumént{d (note5.C) 5,076,074 " 4,966,971 -
Bank Commission & charges 2,018,565 812,854 812,854
Lease fee§ CWWDA 14,855,526 16,396,460 &
Wasreb Levy 10,517,931 7,818,103 7,818,103
KRA Bil 9,036,545 - -
14 '

|

|
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Transponat}om, travelling and subsistence 7,984,588 6,775,967 6,775,967

Hire of tranport plant & equipment 109,650 43,150 43,150

Fuel oils & lubricants I 6,600,132 6,605,305 6,605,305
Maintenande of motor yehicles 5,050,943 4,082,937 4,082,937
Insurance absts 1,679,106 877,094 877,094
Transfer tofW.S.T.F UBSUP 632,102 - .

Transfer W.S.D.P 5,087,592 2

Total 200,608,300 159,355,007 142,958,547

i Staff costs forithe FY 2018/2019 have been restated to note 5. (B) And total figure posted to

iii.

inistratiofl costs.

STAEF COSTS

ctors’ embluments for FY 2018/2019 have been restated to note 5. (C) and total
luments posted to Administration expenses.
Lease fees to C.W.W.D.A for FY 2018/2019 have been restated to Administration expenses
prepaid pperating lease rentals.

Salary 55,921,004 53,521,206

Leave allbwance 3,451,678 4,736,226 i
GratuityfPension 6,090,931 3,263,530 i
Pension @rrears 1,979,994 1,227,103 -
Casual Wages 1333917 3,730,317 -
Training expenses 790,975 944,068 5
Staff medical - 796,300 -
Recruitment cost 359,740 113,000 -
Total 76,148,239 68,331,750 -
The avérage number of employees at

the end of the year was:

Permar}:m employees — Management - - )
Permar*nt employées — Unionisable 14 14 -
Tempotary and cc;iqracted employees 122 122 -
Total | - 136 136 -

Staff costs for ¥Y 18/19 were previously stated in detail under administration costs note 5. (A) as

opﬁrosed to note 5. (B) Above.

15
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5. (C) DIRECTORS EMOLUMENTS

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Chairman’s Honoraria 271,473 420,000 -
Bo#rd of Directors Airtime 343,000 469,000 =
Other Directors allowances 4,461,601 4,077,971

Tatal 5,076,074 4,966,971 -

(a)! Current taxation

6. INCOME TAX EXPENSE/(CREDIT)

Directers emoluments for FY 18/19 were previously stated in detail under administration costs

note 51 (A) as opposed to note 5. (C) Above.

urrent taxation based on the
djusted profit for the year at 30%

1,965,566

483,623

urrent tax: prior year under/(over)
rovision

Current year deferred tax charge

Prior year under-provision for
deferred tax

Total

1,965,566

483,622

16
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NOTES TQ THE FINANCIAL STATEMENTS (Continued)

) Reconciliation of tax expense/ (credit) to the expected tax based on accounting
profit

Profit before taxétion 6,551,888 (14,784,385) 1,612,075

Tax at the applicable tax rate of 30% 1,965,566 - 483,623
Currgnt tax
Priof year undef-provision - - -
Tax effects of expenses not deductible
for tax purposes

Tax effects of income not taxable - - _
Tax effects of éxcess capital allowances
ovet depreciatibn/amortization
Deférred tax pfior year over-provision - - -

Total 4,586,322 (14,784,385) 1,128,452

17
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

—————————le=BRRARERIX, PLANT AND EQUIPMENT

Cost as at 1-07-

2018 4,012,284 4,376,335 | 24,834,429 | 2,086,670 | 3,169,602 | 5,406,281 | 36,711,107 - 80,596,708
Additions 18/19 814,550 4,349,391 276,835 495,287 - - - | 5,936,063
As at 1-07-2019 4,826,834 4,376,335 | 29,183,820 | 2,363,505 | 3,664,889 | 5,406,281 | 36,711,107 - 86,532,771
Additions 19/20 1,962,291 983,688 19,131,804 457,070 2,141,066 - 1,482,000 575,060 | 3,220,000 | 29,952,979
As at 30-06-2020 6,789,125 5,360,023 | 48,315,624 | 2,820,575 | 5,805,955 | 5,406,281 | 38,193,107 575,060 | 3,220,000 | 116,485,750
Depreciation

As at 1-07-2019 3,725,640 2,440,760 | 13,638,766 | 1,903,808 | 1,925,233 399,146 2,267,721 - 26,301,074
Charge for the

year 2020 588,687 670,003 6,039,453 352,572 725,744 135157 954,828 805,000 10,271,444
As at 30-06-2020 4,314,327 3,110,763 | 19,678,219 | 2,256,380 | 2,650,977 534,303 3,222,549 - 805,000 36,572,518
NBV at

30.06.2020 2,474,798 2,249,260 | 28,637,405 564,195 3,154,978 | 4,871,978 | 34,970,558 575,060 | 2,415,000 | 79,913,232
NBV at 30.06.2019 | 1,101,194 1,935,575 | 15,545,054 459,697 1,735,656 | 5,007,135 | 34,443,386 - - 60,231,697

18
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
8. INTANGIBLE ASSETS

Atquly1 | 4,750,244 4,338,386 4,338,386
Additions | 592,702 411,858 411,858
Trahsfer to invéstment property - - -
Disposals - - -

At June 30 5,342,946 4,750,244 4,750,244

AMORTISATION

At}luly 1 (3,859,687) (2,434,614) (2,434,614)
Charge for the year (177,811) (1,425,073) (1,425,073)
Transfer to investment property i

(ndte 19) i i
Digposals - i
AfJune 30 (4,037,498) (3,859,687) (3,859,687)
NET BOOK VALUE _

Al June 30 | 1,305,448 890,557 890,557

Inr4ngible assets constitute Billing system, s.m.s software, payroll software and QuickBooks.
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NOTES

THE FINANCIAL STATEMENTS (Continued)

9. (A) TRADE AND OTHER RECEIVABLES

Trade receivables (note 9(b)) 291,884,383 | 259,459,880 | 259,459,880
Deposits and prepayments - - -

Staff receivables (note 9 (c)) 702,755 252,029 252,029
Taita Taveta County receivable 1,783,674 1,783,674 1,783,674
B Receivable 240,728 240,728 240,728
Staff Imprest 158,642 47,100 47,100
Kenya Commercial Bank 18,150 - -
Pan-African Insurance co. Ltd 32,461 32.461 32,461
Gross trade and other receivables 294,820,794 | 261,815,872 | 261,815,872
Prbvision for bad and doubtful receivable - - -

Net trade and other receivables 294,820,794 | 261,815,872 | 261,815,872

9. (B)

RADE RECEIVABLES

Gross trade receivables 291,884,383 | 259,459,880 -
Provision for doubtful receivables - -
291,884,383 | 259,459,880 | -
At June 30, the ageing analysis of the
gross trade receivables was as follows:
Less than 30 days 17,197,341 - -
Between 30 and 60 days 14,255,742 - -
Between 61 and 90 days 12,657.913 - -
Befween 91 and 120 days 10,966,718 . :
Over 120 days 236,806,669 - -

291,884,383

20192020,

20

Trade receivables FY 2018/2019 were not broken down under note 9. (B) As shown under FY
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
9. (C) STAFF RECEIVABLES

Grbss staff logns and advances 702,755 252,029 -

Provision for impairment loss = = -

702,755 252,029 -

Lass: Amounts due within one 702,755 252,029 )
year

Amounts duie after one year 702,755 252,029 -

Staffireceivables for FY 2018/2019 were captured under note 9.A only and restated to 9. C as
showh above.

10. SHORT-TERM DEPOSITS

Deposit receivable - Rented 46,000 1222297 1.222.297
property

Prépayments - 1,127,428 1,127,428

46,000 2,349,725 2,349,725

The @bove entails deposit paid during renting of property for use by Tavevo water and sewerage co. ltd.

11. A) BANK AND CASH BALANCES

Cash at bank 71,151,038 16,774,675 16,774,675
Cash in hand 90,555 52,055 52,055
71,241,593 16,826,730 16,826,730

2]

The bulk af the cash at bank was held at Kenya Commercial Bank(K.C.B).K.C.B Voi branch are
Tavevo water and sewerage company Limited's main bankers.
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NOTES THE FINANCIAL STATEMENTS (Continued)

BANK AND CASH BALANCES

The make <+ up of bank balances is as follows:

Co-bperative Bank - Customer

depbsit a/c 011836220957300 8,359,093 2,775,087 2,778,087

Equity bank a/t- 0790299925910 2,913,280 738,386 738,386

K@B-collection a/c-1108161227 8,107,233 7,174,068 7,174,068

KOB-expenditure a/c- "

1188161332 1,295,999 2,919,457 2,919,457

M-PESA Payhill-913350 123,585 1,390,060 1,390,060

Posta Pay 2,659,688 1,562,302 1,562,302

Po$t Bank a/ci0744130013575 298,759 212,315 212,315

K.C.B. WSDP a/c 1242765387 32,721,548 -

K.C.B WSTF Maktau a/c

1261146727 11,516,906 i

KEB W.S.T.EUBSUP a/c

1268029874 Sl IATHT i
71,151,038 16,774,675 16,774,675

12. ORDINARY SHARE CAPITAL

Authorized:

1,000 ordinary shares of Kshs.100/= par
valde each

100,000

100,000

100,000
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

13. F:#IR VALUE ADJUSTMENT RESERVE

Fdir value adjustment reserve 97,214,636 97,214,636 97,214,636
|

14. RETAINED EARNINGS

Retained earnings (272,832,693) (279,262,393) (262,865,933)

-

|
The petained earnings represent amounts available for distribution to the Tavevo shareholders.
Undistributed reétained earnings are utilised to finance the Tavevo's business activities. Restated
retaifted earnings have factored changes made to the expenses in the FY 2018/2019.

15, NG-TERM LOAN

Taita Taveta County Government 5,983,542 5,983,542 5,983,542

16. CUSTOMER DEPOSIT

| Refundislify water connection 22,661,520 18,095,969 18,095,969
deposits

17. SERIVICE GRATUITY

Service Gratuity 13,740,458 10,863,037 10,863,037

—

23



Tavevo Whater and Sewerage co. Itd

Annual Réports and Financial Statements
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

18. COAST WATER WORKS DEVELOPMENT AGENCY(C.W.W.D.A) -LEASE FEES

Coast Water Works Development

138,777,739 123,922,214

Agency-Lease fees

19. TRADE AND OTHER PAYABLES

t Water Whrks Development | 359 ¢76 585 | 326,558,889 | 326,558,889

cy Bulk water supply
i;i;:vﬁzrszv;:; Development ) 123.922.214
Othkr payables 51,788,419 21,631,889 21,631,889
KENAO fees 4,860,000 4,840,000 4,840,000
KPLC 13,683,982 4,413,900 4,413,900
Payroll Liabilities 11,596,277 7,687,592 7,687,592
KCB payable 76,606 65,306 65,306

441,681,866 365,197,576 489,119,790

Coast Water Works development agency Lease fees for FY 2018/2019 have been restated to note 18.

Under long term liabilities From note 19 which are current liabilities.
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NAOTES TO THE FINANCIAL STATEMENTS (Continued)

20. NOTES TO THE STATEMENT OF CASH FLOWS

(a) Reconkiliation of aperating profit/(loss) to cash
| generated from/(used in) operations

Operating grofit/(loss) || 6,551,888 (14,784,385) 1,612,075
Depreciatidn 10,271,444 6,245,868 6,245,868
Amortizatién 177,811 1,425,073 1,425,073
(Gain)/losqon disposal of property, plant and equipment - - -
Operatin%m)ﬁtl(loss)% before working capital changes 17,001,143 (7,113,444) 9,283,016
(b) Analﬁof changg; in loans

Balance atbeginning ofithe year 5,983,542 5,983,542 5,983,542
Receipts dﬁng the year S -
Repaymcn]s during the year - - -
Repaymen]s of previousT year’s accrued interest -
Foreign cﬂ;hange (gains)/losses - - -
Accrued i_@eresl - - -
Balance al end of the year 5,983,542 5,983,542 5,983,542
(c) Analysis of cash and cash equivalents

Cash at bank 71,151,038 16,774,675 16,774,675
Cash in hand 90,555 52,055 52,055
Balance at end of the year 71,241,593 16,826,730 16,826,730
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
21. RELATED PARTY DISCLOSURES

(a)! County Government

The County Government of Taita Taveta is the principal shareholder of Tavevo, holding 100% of
the entity’s equity interest.

Other related parties include:

1)  The Parent department of Water and Sanitation.
11)  The Board of Directors.

iii) The Management.

Transactions with related parties

a) Key management compensation

Directors’ emoluments 5,076,074 4,966,971
Cobmpensation to the CEO - .

Compensation to key management - s

Total 5,076,074 4,966,971

22. INCOPORATION
THe entity is incorporated in Kenya under the Kenyan Companies Act and is domiciled in Kenya.

23. EVENTS AFTER THE REPORTING PERIOD

ere were 110 material adjusting and non- adjusting events after the reporting period.

24. CURRENCY

The financial statements are presented in Kenya Shillings (Kshs).
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APPENDIX 1: PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS
d all the issues as observed by the Auditor general in the previous audit for the

The management not

year 2018/2019.
Management has made efforts to clear the Queries from inaccuracies of the financial statements, UFW,

asset tagging, custom | deposits and have actually reached out to County Government on the long term
loan and Cpast water Services board on capital reserves and payables reconciliation.

| —Pasils

Managing Director Chairman; Board of Directors

Date O /O /;“*Dl\ Date..... 154 3(2“2‘{
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