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I. KEY FUND INFORMATION AND MANAGEMENT

a) Background information

Witness Protection Agency Staff Motor Car Loan Scheme Fund is established by and
derives its authority and accountability from the State Officers and other public
officers of the 6overnment of Kenya circular dated 17th December,2014 by the SRC's
circular and regulated by Witness Protection Agency Staff Motor Car Loan Scheme
Fund Regulations. The Fund Regulations were approved by Witness Protection
Advisory Board on January 20l8.The Fund is wholly owned by the Witness
Protection Agency and is domiciled in Kenya.

Witness Protection Agency operates covertly and therefore t the
Car Loan Scheme Fund Committee Members and key
could not be included.

b) Principal Activities

The Fund's principal activity is to to Witness Protection
Agency members of staff to enable th lca as prescribed in the
Regulation. The fund also cater for its nl

o

r

There is a Witness Protection
which is charged with the
accordance with laid down
disbursement of loans,
committee is assisted by

n Scheme Fund committee
ng loans from applicants in

ro ng up a revolving Fund for the
operations of the Fund. This

secretariat

r

su

5u

c) Fund Administrati

d) Key Management

Ref Position--- *"n*& S; Name
1 Chaiffi*r \r -tB Deputy Director, Corporate Affairs
2 Vice lhairperh \ Deputy Director, Operations
3 Gnb& & Finance Manager
4 f4emberk- rt Senior Legal Officer
5 )f,pmber

rlnEur
Pri ncipal Administration Officer

6 trrthber ,rl Chief Protection Offi cer
7 MemEEiErecretary Principal Human Resource Officer
8 Officer Administerins the Fund Di rector/Chief Executive

Ref Position Name
1 Officer Administering the Fund Di rector/Chief Executive
2 Chairperson, Witness Protection Agency

Staff Motor Car Loan Scheme Fund
Committee

Deputy Director, Corporate Affairs

3 Fund Accountant Accountant I

il



e) Fiduciary Arrangements

operations are carried out by Secretariat Headed by the Head of
who report administrative to the Officer Administering the Fund

the Fund Committee. All deliberations of the Secretariat are subject to
the Fund Committee which reports to the Officer Administeri ng the

submitted to the Secretariat, which carries he preliminary
the documentations and the statutory l/3 and passes

the Officer Administering the Fund
further p ng in line with the Fund
requirements. Fund Committee meets at
status of the and the loans applications by

The Fund
Human
and function
the Approval
Fund. Loans
evaluation as

the applicati
Fund Comm

0 Registered

P.O.

d Fund

Nai bi

HFC
s

to the Fund Committee for deliberations.

ox 28801-00101
Miti ani Law Court Buildi

413
Nai , KENYA

Tele 71 0770909207,
Hotli 1,0 5222442

t

the
t for

Loan
the financial

h)

Fixed Term Deposit Account
3788783401-0
Kenya

Deposit Account
NC o.3788783101-0

Ref Positiofr Name
1 Fund {dministrator Officer Administering the Fund
2 Fund (ommittee Car Loan Scheme Fund Committee

HFC

Nai bi, Kenya
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i) lndependentAuditors

Auditor-General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

n Principal Legal Adviser

The Attorney General
Office of the Attorney General and Department
Harambee Avenue
P.O. Box &112
City Square 00200
Nairobi, Kenya

a

J
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The Witness
members of
the Fund not be published.

lune2022

2. FUND INISTRATION COMMITTEE

on Agency operates covertly and therefore the profiles of the
Protection Motor Car Loan Committee and key management of

1 Chairperson Deputy Director, Corporate Affairs

Deputy Director, Operations2 Vice fhairperson
Principal Human Rlsource Officer3 MemperAecretary
Finance Manager \4 Memper
Senior Legal ($E \5 Memper

6 Memper Principal{ami\1QqdYf
chiefltE\n$r\7 Memper

8 Officlr Administering the Fund Di(l{chie\ec[ve

v
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3. MANAGEMENT TEAM

Name Details of qualifications and experience

Officer Administering the Fund Di rector/Chief Executive

Chairperson Fund Committee Deputy Director, Corporate Affairs

vt



4. CHAI

The Fund

Secretariat

lune2022

'S REPORT

ttee approved all the loan applications received. The Fund

in processing the applications before submitting to the Committee

s.5,100,000 and were still being p end of the

(ii) Total I earned in the year was Kshs.929

(iii) Total incurred in the year was Ksh ,517
(iv) Deficit ring the year was Kshs.43l,615

ilr-.

AK.ATa

for approval a then forwarding to HFC after Committee approval

Itistoben that there was no loan application pending consideration by the
end of the financial year.Committee by

The committee her reports the following for FY2021/2O22:

(i) Total ber of loans approved by the Committee in the were two (2)

totaling
year.

vii



5. REPORT OF THE OFFICER ADMINISTERING THE FUND
The Scheme Fund records have been properly kept including records for the Fund's
books of accounts. lt is, however, to be noted that most of the records are kept by
Housing Finance Company Ltd (HFC), the Fund's Manager, whose duties are as here
under stated:

(i) HFC shall provide Witness Protection Agenry staff members with car loan product
as more particularly described in the First Schedule of the Agreement. HFC shall

advise Witness Protection Agency of the development and launch of any products
which may be included in the product offering of the Agreeme

(ii) HFC shall operate the Staff Car Loan Scheme for Agency
employees upon the terms and conditions contained in the

(iii) HFC shall appraise all Witness Protection
including but not limited to the creditworthi

requests,

ability of the
staff member/applicant. All loan a

submission of all requisite supporting
ppraisal lt

a

s a satisfactory

the Third Schedule.
Loan approvals shall be subject to icy and HFC shall
accept no responsibility and liabil a declined application

(iv)HFC shall provide Witness monthly reports on or before
the lOth day of each information from time to time
regarding the co that would affect the performance
of the agreement.

(v) HFC shall Agency staff members with at least bi-annual
statements their loan accounts, including but not restricted
to

ents were prepared and forwarded to the National
T

F

ryrn the Fund Regulations.

eFu status as at 30th )une 2022 was as follows;

a) The total value of the Scheme was Kshs.27,923,524
b) Total loan repayments during the year were Kshs.6,582,376
c) Loan balance at the end of the year was Kshs.l6,94O,4gB
d) Total Loan lnterest earned during the year was Kshs.713,676

Jedidah W. Waruhiu
OFFICER ADMINSTERING THE FUND

h

The

vilt
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5. STA ENT OF PERFORMANCE AGAINST PREDETERMINED OBJECTIVES

The Comm intended to issue car loans to all deserving members. To-date, twenty
(20) membe

commute to
movement a

have been issued with the loans and are currently using the cars to
heir respective work places. This has enhanced staff morale, eased

enhanced personal security as envisaged by the scheme. lt is worth
noting that al car loan applicants that met minimum requirements for issuance of the
loans were the loans as requested.

Compensati for internal management in terms of sitting al to Committee

and Secreta

compensati

to the Fund.

at members was effected as planned.

for internal management of the Fund were P

meant for
back

tx



7. CORPORATE GOVERNANCE STATEMENT

Witness Protection Agency Staff Motor Car Loan Scheme Fund committee members
are appointed by The Officer Administering the Fund. The operation of the Fund is

managed by Witness Protection Agency Staff Motor Car Loan Scheme Fund
Committee within the Agency.

Witness Protection Agency Staff Motor Car Loan Scheme Fund Committee consists of
the following members;

(a) Deputy Director Corporate Affairs as the Chairperson;
(b) Deputy Director Operations as Vice Chairperson;
(c) Finance Manager (Member);
(d) Administration Manager (Member) ;

(e) Chief Legal Officer (Member);
(f) Chief Protection Officer (Member); and
(g) Human Resource Manager as the

The Functions of the Committee of nd der;

(a) Approve applications for existing terms and conditions
of borrowing;

(b) Ensure the Regulat Fund are adhered to;
(c) Oversee the effect Fund;
(d) Propose a and Guidelines as deemed necessary; and
(e) Such other at by the Cabinet Secretary for the purpose of

the m Fund.

The com meet at least four times in a year and the quorum for a

is the chairperson and three other members. The committee
year on l4th July 2021,27th October 2021,8th December

2021. April and llth )une 2022.

The Officer Administering the Fund utilizes the interest accruing from the Fund to
defray operating expenses including Committee sitting allowances

a

met times

x

rs

comm



ENT DISCUSSION AND ANALYSIS

The Scheme s records and the books of accounts have been properly maintained
(l) of Public Finance Management Act, 20'12 and Section 8(1) andas per Section

8(2) of the F d's Regulations.

of the Fund as at 30th )une, 2022 was Kshs.27,923,524 as compared

,139 as at 30th )une 2021. The Fund's cash and cash equivalent was

as at 30th )une 2022 compared to Kshs.3,ll0,5 as at 30th June

to
the
the

two (2) loan applications during FY2O2 totaling
Kshs.5,l

financial year l/2022.

The total ex incurred by the Fund t Kshs.l,283,5l7

709,467 for the fina The Scheme's budget

the Car Loan Fund ncy ceased from

8

compared to seven loan applications totaling s.1 00 n

Ft2020/2021. The two loan applications were still i

The total val
to Kshs.28,35

Kshs.9,854,95

2021. There

compared to
allocation fo
FY2020/202'l

r

xl
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9. ENVIRONMENTAL AND SUSTAINABILITY REPORTING

The Fund did not undertake any environmental and sustainability activity during the
year under review.

I

xil



10.

The Witness
submits its re

ed ne

OF THE FUND COMMITTEEE

Agenry Staff Motor Car Loan Scheme Fund Committee
rt together with the audited Financial Statements for the year ended

June 30,2022 which show the state of the Fund affairs.

Principal

The principal activities of the Fund are to provide motor car loans to Witness
Protection members of staff to enable them purchate personal cars.

Performance

The performa of the Fund for the year ended June 30, n (t)

Members

The members the Fund Committee who served on paSe

(iii)

Auditors

The is responsible for the Fund in accordance
with Article of the Consti blic Audit Act 2015.

By Order of e Fund

PA K.

xilt



II. fiATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Section 84 (l) of Public Finance Management Act, 2012 and Section 8 of the Witness
Protection Agency Motor Car Loan Scheme Fund Regulations of January,2016,
require that, at the end of each financial year, the Administrator of Witness Protection
Agency Motor Car Loan Scheme Fund established by the State Officers and other
public officers of the Government of Kenya circular dated lTth December,2Ol4 by the
Salaries and Remuneration Commission circular shall prepare Financial Statements for
the Fund in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board.

The Administrator of the Witness Protection Agency Motor Car e Fund is

responsible for the preparation and presentation of the Fu Fi Statements,
which give a true and fair view of the state of affairs of the end
of the financial year ended on June 30,2O22.This itv

i. Maintaining adequate financial management ring that these
continue to be effective throughout the re

ii. Maintaining proper accounting records, accuracy at
any time, the financial position of the

iii. Designing, implementing and controls relevant to the
preparation and fair

a

t nancl a tatements, and ensuring that
they are free from material

iv. Safeguarding the

Selecting and ap

vi. Making

The Adm
accepts

and

0 and in

Admini

due to error or fraud;

ing policies; and

are reasonable in the circumstances.

Protection Agency Motor Car Loan Scheme Fund
Fund's Financial Statements, which have been prepared
policies supported by reasonable and prudent judgements
with lnternational Public Sector Accounting Standards

nner required by the PFM Act, 2012 and Witness Protection
Loan Scheme Regulations and 6uidelines of January, 20l5.The
Fund is of the opinion that the Fund's Financial Statements give a

true and fair view of the state of Fund's transactions during the year ended June 30,
2022, and of the Fund's financial position as at that date.

The Administrator further confirms the completeness of the accounting records
maintained for the Fund, which have been relied upon in the preparation of the Fund's
Financial Statements as well as the adequacy of the systems of internal financial control.

xiv



a

I

Telephone: +254-(zo) 3zr
E-mail: info@oagkenya.go.
Website: www.oagkenya

An unmod
relevant laws

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

Enhancing Account a b i I it1,

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF E AUDITOR.GENERAL ON WITNESS PROTECTION AGENCY
CAR LOAN SCHEME FUND FOR THE YEAR ENDEDSTAFF

30 JUNE

PREAMBLE

I draw your tion to the contents of my report which is in three parts

A. Report on Financial Statements that considers whether the financial statements
are fairly nted in accordance with the applicable financial reporting framework,
accounting dards and relevant laws and regulations that have a direct effect on
the fina statements

B. Report on ess and Effectiveness in Use of Public Resources which considers
complia with applicable laws, regulations, policies, gazette notices, circulars,
guidelines
efficient, e

d manuals and whether public resources are applied in a prudent,

achieves lue for money and that such funds are applied for intended purpose.

C. Report on ffectiveness of lnternal Controls, Risk Management and Governance
which co rs how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
managem environment and the internal controls, developed and implemented by
those ch
entity.

ed with governance for orderly, efficient and effective operations of the

governance are properly designed and were working effectively in the financial
year under ew

The three of the report are aimed at addressing the statutory roles and
responsibi of the Auditor-General as provided under Article 229 of the Constitution,

nce Management Act, 201 2 and the Public Audit Act, 2015. The three partsthe Public Fin
of the report,

REPORT ON

Opinion

en read together constitute the report of the Auditor-General

I have aud the accompanying financial statements of the Witness Protection Agency
Staff Motor Loan Scheme Fund as set out on pages 1 to 18, which comprise the

Report of the A
30 June, 2022

omic, transparent and accountable manner to ensure Government

opinion does not necessarily mean that an entity has complied with all
and regulations, and that its internal controls, risk management and

E FINANCIAL STATEMENTS

on Ll/itness Protection Agency Stalf Motor Car Loan Scheme Fund for the year ended
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statement of financial position as at 30 June, 2022, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Witness Protection Agency Staff Motor Car Loan Scheme Fund as at
30 June, 2022, and of its financial performance and its cash flows for the year then ended,
in accordance with !nternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Act, 2012 and Witness Protection Agency
Staff Motor Car Loan Scheme Fund Regulations, 2016.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Witness Protection Agency Staff Motor Car
Loan Scheme Fund Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. ! believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures,
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on l{itness Protection Agency Staff Motor Car Loan Scheme Fund for the year ended
30 June, 2022

2
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REPORT ON FFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVE CE

Conclusion

As required
procedures

Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
, I confirm that, nothing has come to my attention to cause me to

believe that i rnal controls, risk management and governance were not effective.

Basis for Con

The audit was
require that I

and systems
effectively, in
sufficient and

uston

nducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
an and perform the audit to obtain assurance about whether processes
internal control, risk management and overall governance were operating
ll material respects. I believe that the audit evidence I have obtained is

of financial statements that are free from material misstatement, whether
error and for its assessment of the effectiveness of internal control, risk

nd overall governance.

ppropriate to provide a basis for my conclusion

Responsibili

Management
statements in

of Management and those Charged with Governance

responsible for the preparation and fair presentation of these financial
ance with !nternational Public Sector Accounting Standards (Accrual

Basis) and such internal control as Management determines is necessary to enable
the preparatio
due to fraud
management

ln preparing

sustainability
Management

Management
Auditor-Gene
Act,2015.

ectives are to obtain reasonable assurance about whether the financial
a whole are free from material misstatement, whether due to fraud or error,

financial statements, Management is responsible for assessing the
Fund's abil to sustain its services, disclosing, as applicable, matters related to

of services and using the applicable basis of accounting unless
s aware of the intention to terminate the Fund or to cease operations.

is also responsible for the submission of the financial statements to the
in accordance with the provisions of Section 47 of the Public Audit

ln addition the responsibility for the preparation and presentation of the financial
statements d ribed above, Management is also responsible for ensuring that the
activities, fin cial transactions and information reflected in the financial statements are

with the authorities which govern them, and that public resources arein complian
applied in an way

Those with governance are responsible for overseeing the Fund's financial
reporting p reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance nd risk management, and ensuring the adequacy and effectiveness of the
control en nt

Auditor-Ge 's Responsibilities for the Audit

The audit
statements

Report of the A
30 June, 2022

on ll/itness Protection Agency Staff Motor Car Loan Scheme Fund for the year ended

3
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and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution of Kenya. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with lSSAls will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public AuditAct, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Report of the Auditpr-General on Witness Protection Agency Staff Motor Car Loan Scheme Fund for the year ended
30 June, 2022

4
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o Conclude
accounting
exists rel
ability to
exists, lam
in the fina
oprnron
my audit re
to sustain

the appropriateness of the Management's use of the applicable basis of
nd based on the audit evidence obtained, whether a material uncertainty

to events or conditions that may cast significant doubt on the Fund's
nue to sustain its services. !f ! conclude that a material uncertainty
uired to draw attention in the auditor's report to the related disclosures
I statements or, if such disclosures are inadequate, to modify my

conclusions are based on the audit evidence obtained up to the date of
ort. However, future events or conditions may cause the Fund to cease
services.

overall presentation, structure and content of the financial statements,
disclosures, and whether the financial statements represent the

nsactions and events in a manner that achieves fair presentation.

audit and significant audit findings, including any significant deficiencies
that are identified during the audit.

anagement with a statement that I have complied with relevant ethical
rding independence and to communicate with them all relationships
that may reasonably be thought to bear on my independence and

where applicab , related safeguards

CPA cBs
AUDITOR.G

a Evaluate
including
underlying t

o Obtain s nt appropriate audit evidence regarding the financial information and
business ivities of the Fund to express an opinion on the financial statements.

Perform su other procedures as I consider necessary in the circumstances

lcommunicate the Management regarding, among other matters, the planned scope
and timing of
in internal co

I also provide
requirements
and other m

Nairobi

05 December,

Report of the A
30 June, 2022

2

on Ll/itness Protection Agency Staff Motor Car Loan Scheme Fund for the year ended
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Soing

the Admini

ln preparing Financial Statements, the Administrator of the Witness Protection
Agency M Car Loan Scheme Fund has assessed the Fund's ability to continue as a

and disclosed, as applicable, matters relating to the use of going concern
basis of p ion of the Financial Statements. Nothing has come to the attention of

r to indicate that the Fund will not remain a going concern for at least

the next twe months from the date of this statement.

Approval of Financial Statements

The FundS nancial Statements
Motor Car Fund Committee
its behalf

the Witness Protection Agency
..and signed on

Jedidah W. Waruhiu
OFFICER ADMINISTERING THE FUND

were fpproved by
on..s{"8:.i.9-:.*.g

W
FCPA K. A anul

c MMITTEE

xv



Description 2021/2022 2020/2021Note

Kshs. Kshs.

Revenue from e> change transaction

5 929.438 1.06s.576lnterest lncome

Total revenue 929,438 '1,065,576

Expenses

6 1.283.s17 707.467Use of 6oods an C services

Total expenses 1,283,577 707,467

(354,079) 358,109Deficit before ta

Taxation 7 Q7,536)
(431,615) 358,109Deficit after tax

r3. sT NT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3OTH

JUNE 2

The notes set ut on pages 6 to l7 form an integral part of these Financial Statements

The Financial tatements set out on paSe I to 5 were signed on behalf of the Witness
Protection Staff Motor Car Loan Scheme Fund Committee by;

Jedidah W ruhiu
OFFI A
THE FUND

oate:.[k 4eil* .If .ro,2o,rt
Date:

7\
lfrlta
f"/

CPA Ronoh Philemon
FUND ACCOUNTANT
ICPAK NO: 7250

FCPA K. A Tanui
CHAIRPERSON.
FUND COMMIfiEE

oate,),.kr.P.:*9?L.

1
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14. STATEMENT OF FINANCIAL POSITION A5 AT 3OTH JUNE 2022

The Financial Statementt set out on page I to 5 were signed on behalf of the Witness
Protection Agency Staff Motor Car Loan Scheme Fund Committee by;

;'.r

Jedidah W. Waruhiu
OFFICER ADMINSTERING

CP noh Philemon K. A Tanui

t

THE FUND

oate:..fl.8.1[Q:Ag[A..

FUND ACCOUNTANT
ICPAK NO: 7250

Date:... ...1.r..(l.Q..l.r.lr

CHAIRPERSON.
FUND COMMITTEE

D arc :.49,(.( Q, .aP. AA . .

2

Description Note 2021/2022 2020/2021
Kshs. Kshs.

Assets

Current Assets

Cash and cash equivalents 8 9.864.9s8 3,110,613

Receivables from exchange transactions 9 1.674.068 1.835.6s2

Total Current Assets 11,539,026 4,946,265

Non-Current Assets

Receivables from exchange transactions 9 16,940,498 23522.874
Total assets 28,479,524 28,459,'.139

Liabilities

Current Liabilities

Trade and other payables l0 556.000 il4.000
Total current liabilities 555,000 114,000

Total liabilities 556,000 114,000

Net assets 27.923.524 28.355.139
Accumulated surplus 923.524 r,355.r 39
Car Loan Revolving Fund 27,000,000 27,OOO,OOO

Total net asrets and liabilities 28,479,524 28,469,139
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OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 3OTH JUNE15. sT

2022

Jedidah W

Date: r[Q.:

'h.d

noh Philemon K. A Tanui
CHAIRPERSON,

ICPAK NO: 7250 FUND COMMITTEE

Date:
af . (o. 2ozt- o at e :? R r.( .o. .r, A.e. *.1

Accumulated
Surplus

TOTALCar Loan

Fund

Kshs. Kshs. Kshs.

Description

As at lst July 20 20 27,000,000 997,O29 997,029

Transfer from V ,itness Protection Agency

$t6,rro 358.il0Surplus for the I ,eriod

q\f,:r'q, K,355,139As at 30th June 202',{, 27,000,000

;'i'^
w

July 2021 27,ogskg \,si,rre 28,355,139Balance as at lsl

\BTransfer from V 'itness Protection Agency

lriod
.L1l-b

ffi3**\ & (+:r,ers) (431.615)Deficit for the p

27,923,524As at 30th June 2022 tr ?/,wffi t 923,524

3



lune2022

16.STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 3OTH JUNE 2022

The Financial Statements set out on pages I to pages 5 were signed on behalf of the
Witness Protection Agency Staff Motor Car Loan Scheme Fund Committee by:

I

( Pto'\
\.- ,'

CPA Ronoh Philemon
FUND ACCOUNTANT

Jedidah W. Waruhiu
OFFICER RING
THE FUND

Date:. P. &.. [.q, Ag. ?r]. . .

FCPA K. A Tanui
CHAIRPERSON.
FUND COMMIfiEE

out",.C,fr.l0:i.g.4*

rl'./w
ICPAK NO: 7250

2f . 1c. ]o1r-Date

4

Description Notes 202r/2022 2020/2021
Kshs. Kshs.

Cash flows from operating activities
Receipts
lnterest received 5 516,903 361,245
Total Receipts 516,go3 361,245
Payments

Use of Goods and services 6 306,260 462.880

Taxation 7 77.s36
Total Payments 393,796 462,880
Net cash flows from/(used in) operating activities ll 133,107 fl0r.535)

Cash flows from investing activities
Proceeds from Loan Principal Repavments 9 6,621.238 4.938.685
Loan Disbursement paid out 9 (12,400,000)
Net cash flows from/(used in) investing activities 6,621,238 (7,461,315)

Cash flows from financing activities
Receipts into the car loan revolving fund
Net Cash flows from financing activities

Net increase/(decrease) in cash and cash equivalents 6,754,345 (7,562,950)
Cash and cash equivalents at I July 2021 8 3,110,613 10,673,563
Cash and cash equivalents at 30 June 2022 8 9,864,958 3,110,513



Description
Original

Budeet

Adjus
tmen

tt

Final
Budget

Actual on
Comparable

basis
Performance

difference

o/o

Utiliza
tion

No
tes

Kshs. Kshs Kshs. Kshs. Kshs.

A B C=(a*b) d e=(c-d) F=d/c
Revenue

303.040 75o/o fi)lnterest lncome 1.232.478 1,232,478 929.438
1.232.478 1,232,478 929,438 303,040 75o/oTotal Revenue

Expenses

1.047.606 1,283,517 (23s,eil)
123o/o

(ii)
Use of Goods and
services 1.047.606

184,872 184.872
77.536 107.336

42o/o (iii)
Taxation

n28.s7s\ 11Oo/oTotal Expenditure 1,232,478 1,232,478 1,361,053
@31,615) 431,615 (iv)Deficit for the period

Capital Expenditure

'\
)

ed tune2022

OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR

THE Y ENDED 3OTH JUNE 2022

e of 75o/o was achieved due to consistent repayment of Loans and
loan hence reducing the amount ln the Fixed lnterest Account:
and services expensed at 123o/o due to high number of sittings by the

Committee Sub-committee and secretariat due to backlog of 3 years audit;
pense arose out of the l5olo withholding tax income from the fixed
car loan interest income. lt was not achieved because of high uptake of

lll. Taxation

IV.

interest an
loans.
There was deficit of Kshs.431,615 as at 3oth )une 2022 which arose due to extra
meetings by the preparation and audit of the Financial Statements for
the years 2 7/2018 to 2O2O/2O21

'17.

Budget notes

l. lnterest in
high upta of

Il. Use of

Jedidah W. ruhiu
ADM

CPA Ronoh Philemon
FUND ACCOUNTANT
ICPAK NO: 7250

_-11W-FCPA K. A Tanui
CHAIRPERSON.
FUND COMMITTEE

G

5

THE FUND



June

18. NOTES TO THE FINACIAL STATEMENTS

l. General lnformation

Witness Protection Agency Staff Motor Car Loan Scheme Fund is established by and
derives its authority and accountability from the State Officers and other public officers
of the Government of Kenya circular dated 17th December,2014 by the SRC's circular
and regulated by Witness Protection Agency Staff Motor Car Loan Scheme Fund
Regulations. The Fund Regulations were approved by Witness Protection Advisory
Board on January 20l8.The Fund is wholly owned by the Witness Protection Agency
and is domiciled in Kenya. The Fund's principal activity is to p motor car loans to
Witness Protection Agency members of staff to enable them nal cars as
prescribed in the Regulation. The fund also cater for its admi VE ses.

2. Statement of compliance and basis of preparation

The Fund's Financial Statements have been p

I

with lnternational Public Sector Accounting Sta s(l
are presented in Kenya shillings, which is

Fund. The accounting policies have been

The Financial Statements have been

stated otherwise. The cash flow
Financial Statements are prepa

3. Adoption of new

a) New and ame
30 June 2022

IPSASB

Covid 19.

sta

acco

a n8 cu

and comply
al Statements

rrency of the
I the years presented.

s

on of historical cost, unless

using the direct method. The

in issue effective in the year ended

date of standards from lst January 2022 owing to
to provide entities with time to effectively apply the

for lst January 2023.

b)

The adopt any new or amended standards in the year since they are
not applicable.

4. Signiflcant Accounting Pollcies

a) Revenue recognition
i) Revenue from non-exchange tranractions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured

6



benefits or se potential related to the asset will flow to the Scheme and can be

measured relia

ii) Retrenue exchange transactions

lnterest income

lnterest income is accrued using the effective yield method. The effective yield discounts

estimated futu cash receipts through the expected life of the fi al asset to that
asset's net ca amount. The method applies this yield to Pn outstanding

to determine i income each period.

b) Budget i

The fund for FY 2021/2022 was app wit ion Agency

Staff Motor Loan Scheme Fund comm

at fair value
property) if

The Scheme's

expenditure di
prepared on I basis using a

statement of fi al

The amounts i

basis and recla

comparison of
approved ' 15

actual amounts

ln addit
are al

P

A

une

recognized on obtaining control of the asset (cash, goods, services and

transfer is free from conditions and it is probable that the economic

is prepared on the actual income and

osed in the Fi Financial Statements are

sed the nature of expenses in the
is prepared on a cash basis.

the Fina from the accrual basis to the cash

by he same basis as the approved budget. A
prepared on a comparable basis to the

he statement of comparison of budget and

adjustments to amounts in the Financial Statements

in the formats and classification schemes adopted for the
I Statements and the approved budget.

le the actual amounts on a comparable basis included in the
parison of budget and actual amounts and the actuals as per the

statement of fi ncial performance.

c) Financi instruments

a

i) Financial

Loans and

Loans and

bles

vables are non-derivative financial assets with fixed or determinable
re not quoted in an active market. After initial measurement, tuch

7

payments that
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financial assets are subtequently measured at amortized cost using the effective interest

method, less impairment. Amortized cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the
effective interest rate. Losses arising from impairment are recognized in the surplus or
deficit.

ii) Financial liabilities

lnitial recognition and measurement

Financial liabilities within the scope of IPSAS 29 are classified as fina liabilities at fair

t

value through surplus or deficit or loans and borrowings,
determines the classification of its financial liabilities at initial

All financial liabilities are recognized initially at fair

The Fund

loans and

cy retrospectively. The

a ln

aborrowings, plus directly attributable transaction

d) Changes in accounting policies and

The Scheme recognizes the effects of ch

effects of changes in accounting
application is impractical.

e) Related parties

The Fund regards a re
individually or jointly o
Members of key man

Administering

0

Cash

and li

P ively if retrospective

a entity with the ability to exert control
influence over the Fund, or vice verra.

as related parties and comprise the Officer
mmittee, and Fund secretariat.

comprise cash on hand and cash at bank, short-term deposits
nts with an original maturity of three months or lers, which

to known amounts of cash and are subject to insignificant risk of
on
are

changes i ank account balances include amounts held at the HFC banks at the
end of the financial year

g) Comparative figures

Where necessary comparative figures for the previous financial year have been

amended or reconfigured to conform to the required changes in presentation.

8
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h) Events the reporting period

There were no

i) Ultlmate and Holding Fund

The Fund is

State Corpo

i) Currenry

adjusting and non-adjusting events after the reporting period.

hed under Section 24 (4) PFM Act under the Department of xxx/
Its ultimate parent is the Government of Kenya.

The Financial 5t ments are presented in Kenya Shillings (Kshs.).

9
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. lnterest lncome

a) Fixed Deposit lnterest lncome

o

The Fixed Deposit lnterest lncome
received in the FY2O21/2O22.

b) Car Loan lnterest

t I of Kshs.63,701 was

2021/2022 2020/2021Description

Kshs Kshs.

Fixed Deposit lnterest lncome 215,762 224,794

Fixed Deposit lnterest lncome Accrued

Total M 224.794

Fixed Deposit lnterest lncome receivable as

at 30th June 2021 wth h,.- 
. @3,701)

Total lnterest receivable

^1ffi 
-k*rq

224,794
r

Fixed Deposit lnterest lncome received *,i \gzs'rQ 161,093
h

Fixed Deposit lnterest lncome Accrued rym*-nu 
*&

63,701

2021/2022 2020/2021Descriptlon

Kshs. Kshs.

Car Loan lnterest qt[, 
-- 

%** *\. s3s,257 630.s87

178.419 210,196

Total Car Lafn tntereh,(fiH 713.676 840.783

Cur 'Sn f nte'fu6,{f "Zoliceivable b/f 157.897 84,152

Ca r Lofo.-l nte rusqrlEiia rned 178,419 210,196

Car Loan'iHt$ffitozo) received (237,44O) (136,451)

Total Car Loan lnterest (lolo) receivable df 98,876 157,897

10
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2021/2022 2020/2021

Kshs Kshs

Description

rterest lncome 215.762 224.794Fixed Deposit lr

Car Loan lntere ;t 713.676 840.782

2021/2022

929,438 1,065,575

2020/2021Description

Total

Kshs. Kshs.

224,794Fixed Deposit lr terest lncome received 279.463

237.440 136.451Car Loan lntere: t income received

Total 516,903 361,245

202A/20212021/2022

Kshs. Kshs.

Description

Bank Charges 1.260 2,880

535.257 630.s87Administration f :es (3olo)

vances 3s5,000 86.000Committee Allo'

5ub-committee I llowances 96.000

28,000Secretariat Allovr ances 296.OOO

(40,000)Sining Allowancr r expensed in FY 2019 / 2O2O

Total 1,283,517 707,467

Payments

Bank Charges 1.260 2,880

305.000 460,000Sitting Allowancr

462,880Total payment 306.260

6. Use of G and services

Operating bank
committee and
car loan interest

harges was Kshs.l,260 arising from payment of the Committee, Sub-

riat allowance. Administration fees of Kshs.535,257 refer to 3o/o

d to HFC

IL
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7. Taxation

Fixed Deposit lnterest lncome Tax and Car Loan lnterest lncome Tax attract a

withholding interest of 15o/o, which is withheld at source.

8. Cash and Cash Equivalents

Kshs(l17,808) in the back up account comprises Kshs.l91,332 Car Loan lnterest lncome
yet to be recognized in the Fixed Account and Kshs.(4,140) Bank charges and
Kshs(305,000) Committee, Sub-committee and secretariat allowance) paid from the
same account.

8 (a) Detailed analyrls of the carh and cash equivalents in banks approved by National
Treasury in line wlth Sectlon 28 of the PFM Act are as follows:

a
Description 2021/2022 2020/2021

Kshs. Kshs.

Fixed Deposit lnterest lncome Tax 41.920

Car Loan lnterest lncome Tax 35.616

lncome Tax Expenses 77,536

Description 2021/2022 2020/2021

Kshs. Kshs

Fixed Term Deposit Account 9,982,766 2,922.160

Backup Account (r 17,808) r88.453

Total cash and cash equivalents 9,864,959 3,110,513

Financial lnstitution Account number 2021-2022 2020-2021

Kshs Kshs

Motor Car Fund

HFC

Fixed Term Deposit Account 3788783401-O 9.982,766 2.922.160

HFC

Backup Account 3788783101-0 (1r7,808) 188.453

Grand Total 9,864,959 3,110,613

72
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9. Receivables from exchange transactions

There were loan applications during the year under review totaling to
Kshs.5,1 compared to total loan application of seven totaling to Kshs.l2,400,00.
The two loan
)une 2O2b, as

ications were still being processed by the Fund Manager as at 30th

loan were disbursed during the year

10. Trade and r payables

2021/2022 2020/2021

Kshs. Kshs.

Description

Current Receiv rbles

63,701Fixed Deposit I :lterest lncome Accrued

Accrued Car Lc an lnterest (1olo) 98.876 157.897

1,575,192 1,614,Os4Current Loan F epayment Due

Total Current I ,eceivables '1,674,M8 1,835,652

Non-Current R :ceivables

lursement 32,270,000 32,270,000Total Loan Disl

(8,747,126' (2,804,71s)Total Loan Rep ayments at at 30th )une 2021

loan repayments (6,582,376) (5,942,412)Current period

(15,?29,5O2) (8,747,126)Total Loan Re5 ayments as at 30th )une 2022

'ent Receivable 76,940,498 23.522.874Total Non-Cur

25,358,526Total Receivab es From Exchange Transaetions 18,674,566

12,400,000Loan Disbursec

6.621,238 4.938,685Staff Car Loan lepayment received

2021/2022 2020/2021

Kshs Kshs

Description

)wances 3s5,000 86,000Committee All

96,000Sub-committee Allowances

Secretariat Allc wances 296.OOO 28.000

114,000Total Expenses 747,OOO

13
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The Expenses of the Fund Committee and Secretariat allowance were accrued at
Kshs.l14,000 in the FY2O2O/2O21 which was paid in the period under review. A total
of Kshs.556,000 remains unpaid at the end of the Financial year and the same will be
paid in the first quarter of FY2O22/2O23.

11. Net cash flows from operating activities

12. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity
risks. The Fund's overall risk management programme focuses on unpredictability of
changes in the business environment and seeks to minimize the potential adverse effect
of such risks on its performance by setting acceptable levels of risk. The Fund does not
hedge any risks and has in place policies to ensure that credit is only extended to
customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be
unable to pay amounts in full when due. Credit risk arises from cash and cash
equivalents, and deposits with banks, as well as trade and other receivables and
avai lable-for-sale fi nancial i nvestments.

tCommittee Allowances payables b/f il4,000 460,000

Total Payables 861,000 574,OOO

Payments during the year (305,000) (460,000)

Total trade and other payables 556,000 114,000

Description 2021/2022

Kshs

Deficit for the year before tax (354,O79)

Adjusted for;

lnterest lncome (-Iax) (116,397)

Working capital adjustments

Decrease in receivables 161.584

lncrease in payables 442.OO0

Net cash flows from operating activitles 133,108

L4



Management
financial positi

on internal or
amounts

doubtful

en ed une

sses the credit quality of each customer, taking into account its

, past experience and other factors. lndividual risk limits are set based

al assessment in accordance with limits set by the directors. The

in the statement of financial position are net of allowances for
s. estimated by the company's management based on prior

experience and heir assessment of the current economic environment.

b) Liquidity risk management

Ultimate respon

who has built
ibility for liquidity risk management rests with the Fund Administrator,

an appropriate liquidity risk manaSement framework for the

the entity's short, medium and long-term funding and liquiditymanagement

management rements. The Scheme manaSes Iiquidity risk through continuous

monitoring of fo s and actual cash flows.

c) Market risk

Market risk is th risk arising from changes in market prices, such as interest rate, equity
exchange rates, which will affect the entity's income or the value ofprices and

its holding of fi
manage and co

optimizing the
Audit and Risk

I instruments. The objective of market risk management is to
market risk exposures within acceptable parameters, while

urn. Overall responsibility for managing market risk rests with the

nagement Committee

There has been change to the entity's exposure to market risks or the manner in

Totalamount
Kshs.

Fully
performing
Kshs.

Past

due

Kshs.

lmpaired
Kshs.

Description

At 30 June 2022

Receivables

Transactions Car -oan

From Exchange
1,674,068

Bank Balances 9.864.958
11.539,026Total

At 30 June 2021

ExchangeFrom

Loan. 1.835.652
Receivables

Transactions- Car

3,110,613Bank Balances

Total 4,946,265

which it manages and measures the risk.

15
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i. lnterest rate risk

lnterest rate risk is the risk that the entity's financial condition may be adversely
affected as a result of changes in interest rate levels. The company's interest rate risk
arises from bank deposits. This exposes the Fund to cash flow interest rate risk. The
interest rate risk exposure arises mainly from interest rate movements on the Fund's
deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with
institutions that offer favorable interest rates.

ii. Capital risk management

The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concern. The Fund capital rtructure comprises of the following
funds:

I3. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to
exercise control or exercise significant influence over its operating and financial
decisions. Related parties include management personnel, their associates and close
family members. The fund/scheme is related to the following entities:

a) Witness Protection Agency;

b) Key management;

c) Witness Protection Agency Staff Motor Car Loan Scheme Fund Committee; etc

t

Description 2021/2022 2020/2021
Kshs. Kshs.

Revolving fund 27,000,000- 27,000,000
Accumulated surplus 923,s24 1.355.139
Total funds 27.923,524 28,355,139

Less: cash and bank balances (9,864.9s8) (3,r r0,61 3)

Net debt/(excess cash and cash equivalents) r8,058,566 25,24,526
Gearing 65o/o 89o/o

15
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b) Key remuneration

Docrlptlon 2021n2 2020nl
Kshs. Kshc.

Fund Committee 325,000 78,000

r34,000 r4.000Key Managemen Compensation

459,OOO 92,000Total

t7
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l9.ANNEXES

Annex l: Progress on Follow Up Of Prior Year Auditor's Recommendations

There were no audit issues raised by the Office
audited financial statement for the previous

Jedidah W. Waruhiu

Date %,!.9'

t

on the Fund's

Refercnce No.
on the

extemal audlt
Report

llrue I
Obeervatlons
ftom Audttor

Management emments

Status:

(Rerotued /
Not

Rerohnd)

Tlmcfuine:
(Put a date
whcn you

oeect the l$ue
to be rerolved)

3.
\

S. \ -lL

L\\ .v
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Contacts:
Physical Mdress:
Liaison Office - Milimani Law Courts
4'n Floor. Room No 413

Postal address:
PO Box 28801 GPO
Nairobi OOlO0, Kenya

Mobile phone:
Hot Lines: 07112224/.1, 0725 22242

0706 2112A3, 0770 909207

Telephone:
(o2o) 7121337/8

Toll Free Une:
0800 720 460

E-mail: info @wpa.go.ke. wpakenya @gmail.com \Ilebelts: www.wpa.go. ke


