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1. KEY FUND INFORMATION AND MANAGEMENT

a) Background information

Wiitness Protection Agency Staff Motor Car Loan Scheme Fund is established by and
derives its authority and accountability from the State Officers and other public
officers of the Government of Kenya circular dated 17t December, 2014 by the SRC"s
circular and regulated by Witness Protection Agency Staff Motor Car Loan Scheme
Fund Regulations. The Fund Regulations were approved by Witness Protection
Advisory Board on January 2018.The Fund is wholly owned by the Witness
Protection Agency and is domiciled in Kenya.

Wiitness Protection Agency operates covertly and therefore the ‘profile of the Motor
Car Loan Scheme Fund Committee Members and key management,of the Scheme
could not be included.

b) Principal Activities

The Fund’s principal activity is to providegmotor gar loans. to Witness Protection
Agency members of staff to enable them own “persomal cars as prescribed in the
Regulation. The fund also cater for its administrative expenses.

There is a Witness Protection AgenmeysStaff Motor CariLoan Scheme Fund committee
which is charged with the responsibility ofy progessing loans from applicants in
accordance with laid down approved regulations, setting up a revolving Fund for the
disbursement of loans, and supervising the day-to-day operations of the Fund. This
committee is assisted by the Sub-committeeand secretariat.

¢) Fund Administration'Committee

Ref ' Position Name

1 Chairperson Deputy Director, Corporate Affairs

2 Vice Chairperson Deputy Director, Operations

3 Member Finance Manager

4  Member Senior Legal Officer

5  Member Principal Administration Officer

6  Member - Chief Protection Officer

7 Member/Secretary Principal Human Resource Officer

8  Officer Administering the Fund Director/Chief Executive

d) Key Management

Ref | Position Name

1 Officer Administering the Fund Director/Chief Executive

2 Chairperson, Witness Protection Agency Deputy Director, Corporate Affairs
Staff Motor Car Loan Scheme Fund
Committee

3 Fund Accountant Accountant |
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e) Fiduciary Oyersight Arrangements

Ref | Positio Name
1 Fund Administrator Officer Administering the Fund
2 Fund Committee Car Loan Scheme Fund Committee

The Fund day-tp-day operations are carried out by Secretariat Headed by the Head of
Human Resourges who report administrative to the Officer Administering the Fund
and function to the Fund Committee. All deliberations of the Secretariat are subject to
the Approval by the Fund Committee which reports to the Officer Administering the
Fund. Loans are submitted to the Secretariat, which carries outy the preliminary
evaluation as to the documentations and the statutory 1/3 basic salary rules and passes
the applications to the Fund Committee for deliberations. Onee, approved by the
Fund Committee, the Officer Administering the Fund submits the sameito thebank for
further processing in line with the Fund regulations and thebankwCar Loan
requirements. The Fund Committee meets at least/quarterly te review the financial
status of the Fupd and the loans applications by the Staff.

f) Registered Offices

P.O. Box 28801-00101
Milimani Law Court Building
Room 413

Nairgbi, KENYA

g) Fund Contacts

Telephone: 4254)%(020) 7121337/8, 0770909207,
Hotline: (254)0711222441, 0725222442

E-mail: info@wpaigo.ke
Website: www.wpa.go.ke

h) Fdnd Bankﬁ rs

b HFC
iScheme Fixed Term Deposit Account
A/C rtao. 3788783401-0
Nairgbi, Kenya

HFC
Scheme Deposit Account
A/C No. 3788783101-0
Nairobi, Kenya
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i) Independent Auditors '

Auditor-General

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

j) Principal Legal Adviser

The Attorney General

Office of the Attorney General and Department of Justice
Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya
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2. FUND ADMINISTRATION COMMITTEE

The Witness Protection Agency operates covertly and therefore the profiles of the
members of Witness Protection Motor Car Loan Committee and key management of
the Fund could not be published.

Chairperson Deputy Director, Corporate Affairs

1

4 Vice Chairperson Deputy Director, Operations

3 Member/Secretary Principal Human Resource Officer
4 Membper Finance Manager

5 Membper Senior Legal Officer

6 Member Principal Administratien Officer

7 Member Chief Protection Officer

8 Officer Administering the Fund Director/Chief Executive




3. MANAGEMENT TEAM

June 2022

Name

Details of qualifications and experience

Officer Administering the Fund

Director/Chief Executive

Chairperson Fund Committee

Deputy Director, Corporate Affairs

Vi
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4. CHAIRPERSON’S REPORT

The Fund Committee approved all the loan applications received. The Fund
Secretariat assisted in processing the applications before submitting to the Committee
for approval and then forwarding to HFC after Committee approval.

It is to be noted that there was no loan application pending consideration by the
Committee by the end of the financial year.

The committee further reports the following for FY2021/2022;

(i) Total number of loans approved by the Committee in the year were two (2)
totaling Kshs.5,100,000 and were still being processed by, HFC by end of the
year.

(ii)  Total Interest earned in the year was Kshs.929,438

(ili)  Total expenses incurred in the year was Kshs 1,283,517
(iv)  Deficit during the year was Kshs.431,615

il — )
= 0

/
/

(

_~FCPA K. A Tanui
CHAIRPERSON, FUND COMMITTEE

vii
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5. REPORT OF THE OFFICER ADMINISTERING THE FUND
The Scheme Fund records have been properly kept including records for the Fund’s
books of accounts. It is, however, to be noted that most of the records are kept by
Housing Finance Company Ltd (HFC), the Fund’s Manager, whose duties are as here
under stated:

(i) HFC shall provide Witness Protection Agency staff members with car loan product
as more particularly described in the First Schedule of the Agreement. HFC shall
advise Witness Protection Agency of the development and launch of any products
which may be included in the product offering of the Agreement.

(i) HFC shall operate the Staff Car Loan Scheme for Witness Protection Agency
employees upon the terms and conditions contained in the Second Schedule:

(iii) HFC shall appraise all Witness Protection Agengy staffymember loan requests,
including but not limited to the creditworthiness:andiloan repayment ability of the
staff member/applicant. All loan appraisals ‘shall bejsubjectisto a satisfactory
submission of all requisite supporting documents as, set out.in the Third Schedule.
Loan approvals shall be subject to HFC standard eredit policy and HFC shall
accept no responsibility and liability from any applicant for a declined application.

(iv)HFC shall provide Witness Protection,Agency with monthly reports on or before
the 10th day of each menthiof any material information from time to time
regarding the conduct of theyCar Loan Scheme that would affect the performance
of the agreement.

(v) HFC shall provide Witness Protection Agency staff members with at least bi-annual
statements regarding,the status,of their loan accounts, including but not restricted
to repayments.and interest charged.

The guarterly Financial Statements were prepared and forwarded to the National
Treasury in time and as per the Fund Regulations.

Further, the Fund status as at 30t June 2022 was as follows:

a) The total value of the Scheme was Kshs.27,923,524

b) Total loan repayments during the year were Kshs.6,582,376

¢) Loan balance at the end of the year was Kshs.16,940,498

d) Total Car Loan Interest earned during the year was Kshs.713,676

Jedidah W. Waruhiu
OFFICER ADMINSTERING THE FUND

viii
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6. STATEMENT OF PERFORMANCE AGAINST PREDETERMINED OBJECTIVES

The Committee intended to issue car loans to all deserving members. To-date, twenty
(20) members| have been issued with the loans and are currently using the cars to
commute to their respective work places. This has enhanced staff morale, eased
movement and enhanced personal security as envisaged by the scheme. It is worth
noting that all| car loan applicants that met minimum requirements for issuance of the
loans were advanced the loans as requested.

Compensation for internal management in terms of sitting allowanges to Committee
and Secretariat members was effected as planned. Some funds, meant for
compensation for internal management of the Fund were saved,towbe ploughed back

to the Fund.
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7. CORPORATE GOVERNANCE STATEMENT

Witness Protection Agency Staff Motor Car Loan Scheme Fund committee members
are appointed by The Officer Administering the Fund. The operation of the Fund is
managed by Witness Protection Agency Staff Motor Car Loan Scheme Fund
Committee within the Agency.

Witness Protection Agency Staff Motor Car Loan Scheme Fund Committee consists of
the following members;

(a) Deputy Director Corporate Affairs as the Chairperson;
(b) Deputy Director Operations as Vice Chairperson;

(c) Finance Manager (Member);

(d) Administration Manager (Member);

(e) Chief Legal Officer (Member);

(f) Chief Protection Officer (Member); and

(g) Human Resource Manager as the Secretary.

The Functions of the Committee of the Fund are as stated under;

(a) Approve applications for loans in ‘agcordance with existing terms and conditions
of borrowing;

(b) Ensure the Regulationsand Guidelines of the Fund are adhered to;

(c) Oversee the effective management of.the Fund;

(d) Propose amendments to,the Regulations and Guidelines as deemed necessary; and

(e) Such other duty as may be,directed by the Cabinet Secretary for the purpose of
the proper management of the Fund.

The committee is required,to meet at least four times in a year and the quorum for a
meeting of the committee is the chairperson and three other members. The committee
met five times during the year on 14* July 2021, 27" October 2021, 8" December
2021, Ntr April 2022 and 11" June 2022.

The Officer Administering the Fund utilizes the interest accruing from the Fund to
defray operating expenses including Committee sitting allowances
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8. MANAGEMENT DISCUSSION AND ANALYSIS

The Scheme Fund’s records and the books of accounts have been properly maintained

as per Section

84 (1) of Public Finance Management Act, 2012 and Section 8(1) and

8(2) of the Fund’s Regulations.

The total valu

Kshs.9,864,95

e of the Fund as at 30th June, 2022 was Kshs.27,923,524 as compared

as at 30th June 2022 compared to Kshs.3,110,613 as at 30th June

to Kshs.28,3SjE:39 as at 30th June 2021. The Fund’s cash and cash equivalent was

2021. There

ere two (2) loan applications during FY2021/2022 totaling to

Kshs.5,100,000 compared to seven loan applications totaling t0Wshs.12,400,00 in the

FY2020/2021.
financial year

The total ex
compared to
allocation for
FY2020/2021

The two loan applications were still in process atuthe end of the
2021/2022.

penses incurred by the Fund during the, year “was Kshs.1,283,517

Kshs.709,467 for the financial.year 2020/2021. The Scheme"s budget
the Car Loan Fund from, WitnessyProtection” Agency ceased from

xi
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9. ENVIRONMENTAL AND SUSTAINABILITY REPORTING '

The Fund did not undertake any environmental and sustainability activity during the
year under review.

Xii
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10. REPORT OF THE FUND COMMITTEEE

The Witness Rrotection Agency Staff Motor Car Loan Scheme Fund Committee

submits its rep
June 30, 2022,

Principal activit

The principal

drt together with the audited Financial Statements for the year ended
which show the state of the Fund affairs.

ies

activities of the Fund are to provide motor car loans to Witness

Protection Agency members of staff to enable them purchase personal cars.

Performance
The performar

Members

ce of the Fund for the year ended June 30, 2022, "is.set oution page (1)

The members pf the Fund Committee who served during the year are shown on page

(iii)

Auditors

The Auditor-General is responsible for the statutory, audit of the Fund in accordance

with Article 22

By Order of th

9 of the Constitution.ef Kenya'and the Public Audit Act 2015.

e Fund Committee

_FCPA K. AfT4dnui
CHAIRPERSON, FUND COMMITTEE

Xiii
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11. STATEMENT OF MANAGEMENT’S RESPONSIBILITIES

Section 84 (1) of Public Finance Management Act, 2012 and Section 8 of the Witness
Protection Agency Motor Car Loan Scheme Fund Regulations of January, 2016,
require that, at the end of each financial year, the Administrator of Witness Protection
Agency Motor Car Loan Scheme Fund established by the State Officers and other
public officers of the Government of Kenya circular dated 17" December, 2014 by the
Salaries and Remuneration Commission circular shall prepare Financial Statements for
the Fund in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board.

The Administrator of the Witness Protection Agency Motor Car Loan, Scheme Fund is
responsible for the preparation and presentation of the Fund’s Financial Statements,
which give a true and fair view of the state of affairs of the Fund fer.and as.at the end
of the financial year ended on June 30, 2022. This responsibility includes:

Maintaining adequate financial management arrangements and ensuring that these
continue to be effective throughout the reporting period,;

Maintaining proper accounting records, whieh disclose withireasonable accuracy at
any time, the financial position of the Fand;

Designing, implementing and maintaining internal controls relevant to the
preparation and fair presentation of the Financial ‘Statements, and ensuring that
they are free from material misstatements, whether due to error or fraud;

Safeguarding the assets of the fund;
Selecting and applying apprepriateiaccounting policies; and
Making accounting estimnatesthat are reasonable in the circumstances.

The Administrator, of the Witness Protection Agency Motor Car Loan Scheme Fund
accepts responsibility, forithe Fund’s Financial Statements, which have been prepared
using @appropriate accounting policies supported by reasonable and prudent judgements
and ‘estimates,iin conformity with International Public Sector Accounting Standards
(IPSAS), and in the'manner required by the PFM Act, 2012 and Witness Protection
Agency Motor Car Loan Scheme Regulations and Guidelines of January, 2016.The
Administraterof the Fund is of the opinion that the Fund’s Financial Statements give a
true and fair view of the state of Fund’s transactions during the year ended June 30,
2022, and of the Fund’s financial position as at that date.

The Administrator further confirms the completeness of the accounting records
maintained for the Fund, which have been relied upon in the preparation of the Fund's
Financial Statements as well as the adequacy of the systems of internal financial control.

Xiv
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THE FINANCIAL STATEMENTS

the accompanying financial statements of the Witness Protection Agency
ar Loan Scheme Fund as set out on pages 1 to 18, which comprise the
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statement of financial position as at 30 June, 2022, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. | have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

In my opinion, the financial statements present fairly, in all material respects, the financial
position of the Witness Protection Agency Staff Motor Car Loan Scheme Fund as at
30 June, 2022, and of its financial performance and its cash flows for the year then ended,
in accordance with International Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Act, 2012 and Witness Protection Agency
Staff Motor Car Loan Scheme Fund Regulations, 2016.

Basis for Opinion

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the Witness Protection Agency Staff Motor Car
Loan Scheme Fund Management in accordance with ISSAI 130 on Code of Ethics. | have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. | believe that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures,
performed, | confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on Witness Protection Agency Staff Motor Car Loan Scheme Fund for the year ended
30 June, 2022
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and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution of Kenya. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISSAIs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAIs. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAIs, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Report of the Auditor-General on Witness Protection Agency Staff Motor Car Loan Scheme Fund for the year ended
30 June, 2022
4
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In preparing the Financial Statements, the Administrator of the Witness Protection
Agency Motor Car Loan Scheme Fund has assessed the Fund’s ability to continue as a
going concern and disclosed, as applicable, matters relating to the use of going concern
basis of preparation of the Financial Statements. Nothing has come to the attention of
the Administrator to indicate that the Fund will not remain a going concern for at least
the next twelve months from the date of this statement.

Approval 6f he Financial Statements

The Fund’s Financial Statements were approved by the Witness Protection Agency
Motor Car Loan Fund Committee on.. s, &5 2 LS. Okt and signed on
its behalf by:

. A d /
i .

FCP.;\ K. A Tanui Jedidah W. Waruhiu
CHAIRPERSON, FUND COMMITTEE OFFICER ADMINISTERING THE FUND

XV
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13. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30™

JUNE 2022

Description Note 2021/2022 | 2020/2021
Kshs. Kshs.

Revenue from exchange transaction

Interest Income 2 929,438 1,065,576

Total revenue 929,438 1,065,576

Expenses

Use of Goods and services 6 1,283,517, 707,467

Total expenses h. R8N 707,467

Deficit before tax (354,079) 358,109

Taxation 7 (77,536) -

Deficit after tax : (431,615) 358,109

The notes set qut on pages 6 to 12{form‘an integral part of these Financial Statements

The Financial $tatements set, out on page 1 to 5 were signed on behalf of the Witness
Protection Agegncy Staff Motor Cariboan'$cheme Fund Committee by;

/QI? - \ @Q %

Jedidah W.. Waruhiu \ CPA Ronoh Philemon “FCPA K. A Tanui

OFFICER'ADMINSTERING FUND ACCOUNTANT CHAIRPERSON,
THE EUND ICPAK NO: 7250 FUND COMMITTEE

Date:.gg-.f(.q’zou Date: g g U 2o Date:ﬂ?.%f.(?f.&g??%.

.......................................




14. STATEMENT OF FINANCIAL POSITION AS AT 30™ JUNE 2022

June 2022

Description Note 2021/2022 2020/2021
Kshs. Kshs.

Assets

Current Assets

Cash and cash equivalents 8 9,864,958 3,110,613

Receivables from exchange transactions 9 1.674.068 1,835,652

Total Current Assets 11,539,026 4,946,265

Non-Current Assets

Receivables from exchange transactions 9 16,940,498 23,522,874

Total assets 28,479,524 28,469,139

Liabilities

Current Liabilities

Trade and other payables 10 556,000 114,000

Total current liabilities 556,000 114,000

Total liabilities 556,000 114,000

Net assets 27,923,524 28,355,139

Accumulated surplus 923,524 1,355,139

Car Loan Revolving Fund 27,000,000 27,000,000

Total net assets and liabilities 28,479,524 28,469,139

The Financial Statements, setiout @n page 1 to 5 were signed on behalf of the Witness

Protection Ageney. Staff Moter €ar Loan Scheme Fund Committee by;

Jedidah W. Waruhiu CPA“Ronoh Philemon
OFFICER ADMINSTERING FUND ACCOUNTANT
THE FUND ICPAK NO: 7250

Date:. g g((O. A0RA.. Date:..... ~ (/(’S? AT

—FCPA K. A Tanui
CHAIRPERSON,
FUND COMMITTEE

Datezefl()‘ &‘OQA
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15. STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30™ JUNE

2022
Description Car Loan | Accumulated TOTAL
Fund | Surplus
Kshs. Kshs. Kshs.
As at 1st July 2020 27,000,000 997,029 997,029
Transfer from Witness Protection Agency -
Surplus for the period 358,110 358,110
As at 30th June (2021 27,000,000 &355.138 | 28,355,139
Balance as at 1st|July 2021 27,000,000 1,355,139 | 28,355,139
Transfer from Witness Protection Agency -
Deficit for the period (431,615) (431,615)
As at 30th June|2022 27,000,000 923,524 | 27,923,524

é' i C

4 / ,,,,,,
Jedidah W. Wd#uhiu < CPA Ronoh Philemon F K. A Tanui
OFFICER ADMINSTERING FUND ACCOUNTANT CHAIRPERSON,
THE FUND * ICPAK NO: 7250 FUND COMMITTEE

Date:ﬁ@f.(@.tzi_‘).ﬂ-&... Date:...... .. %0 2022 Date: 5 ¢(0: R 0.2




gyear ended 30" June 2022 l ¢
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16.STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30™ JUNE 2022 .

Description Notes 2021/2022 2020/2021
Kshs. Kshs.

Cash flows from operating activities

Receipts

Interest received 5] 516,903 361,245

Total Receipts 516,903 361,245

Payments

Use of Goods and services 6 306,260 462,880

Taxation 7 77,536

Total Payments 383,796 462,880

Net cash flows from/(used in) operating activities 11 133,107 (101,635)

Cash flows from investing activities

Proceeds from Loan Principal Repayments 9 6,621,238 4,938,685

Loan Disbursement paid out 9 - | (12,400,000)

Net cash flows from/(used in) investing activities 6,621,238 (7,461,315)

Cash flows from financing activities

Receipts into the car loan revolving fund - -

Net Cash flows from financing activities - -

Net increase/(decrease) in cash andycash equivalents 6,754,345 | (7,562,950)

Cash and cash equivalents at 1July 2021 8 3,110,613 | 10,673,563

Cash and cash equivalents at 30 June 2022 8 9,864,958 3,110,613

The Financial Statements set out on pages 1 to pages 5 were signed on behalf of the
Witness Protection Agengy Staff Motor Car Loan Scheme Fund Committee by:

) o

Jedidah'W. Waruhiu CPA Ranoh Philemon FCPA K. A Tanui
OFFICER ADMINSTERING FUND ACCOUNTANT CHAIRPERSON,
THE FUND ICPAK NO: 7250 FUND COMMITTEE

Date:.Q.g.r. [0 &OKQ* is Date.:..... Zf .. w .. l° rn' Date:.@?.g.m.'@..oﬂ& cees
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17. STATEMlENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR
THE YEAR ENDED 30™ JUNE 2022

AdeS Final Actual on % No
Original | tmen Budget | comparable | Performance | Utiliza | teS
Description Budget ts basis difference | tion
Kshs. | Kshs. Kshs. Kshs. Kshs.
A B| C=(at+b) d e=(c-d) | F=d/c
Revenue
Interest Income 1,232,478 1,232,478 929,438 303,040 | 75% | (i)
Total Revenue 1,232,478 1,232,478 929,438 303,040 | 75%
Expenses
Use of Goods and
services 1,047.606 1,047,606 | 288,17 (235910 | 1530, | (iD)
Taxation 77,536 107,336
184,872 184,872 42% | (iii)
Total Expenditure 1,232,478 1,232,478 1,361,053 (128,575) | 110%
Deficit for the period - - (431,615) 431,615 (iv)
Capital Expenditure - : - -

Budget notes

l. Interest incg

high uptake of loan hence teducing the amount'in the Fixed Interest Account;

Il. Use of Goo
Committee

ome of 75% wasfachievedydueito gonsistent repayment of Loans and

ds and services expensed, at 123% due to high number of sittings by the
Sub-committee and'secretariat due to backlog of 3 years audit;

lll.  Taxation Expensedarosesout of the 15% withholding tax income from the fixed

interest and
loans.
IV. There was

car loan'interest,income. It was not achieved because of high uptake of

a.deficit, of Kshs:431,615 as at 30™ June 2022 which arose due to extra

meetings occasioned by the preparation and audit of the Financial Statements for
the years 2017/2018 to'2020/2021.

= > &

FCPA K. A Tanui
CHAIRPERSON,
FUND COMMITTEE

CPA Ronoh Philemon
FUND ACCOUNTANT
ICPAK NO: 7250

Jedidah W. VWaruhiu
OFFICER ADMINSTERING
THE FUND
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18. NOTES TO THE FINACIAL STATEMENTS
1. General Information

Wiitness Protection Agency Staff Motor Car Loan Scheme Fund is established by and
derives its authority and accountability from the State Officers and other public officers
of the Government of Kenya circular dated 17t December, 2014 by the SRC"s circular
and regulated by Witness Protection Agency Staff Motor Car Loan Scheme Fund
Regulations. The Fund Regulations were approved by Witness Protection Advisory
Board on January 2018.The Fund is wholly owned by the Witness Protection Agency
and is domiciled in Kenya. The Fund’s principal activity is to provide motor car loans to
Witness Protection Agency members of staff to enable them ownypersonal cars as
prescribed in the Regulation. The fund also cater for its administrative expenses.

2. Statement of compliance and basis of preparation

The Fund’s Financial Statements have been prepared in accordance with and comply
with International Public Sector Accounting Standards (IPSAS). The'Financial Statements
are presented in Kenya shillings, which is the_functional and reporting currency of the
Fund. The accounting policies have been consistently.applied to all the years presented.

The Financial Statements have been prepared, on the basis of historical cost, unless
stated otherwise. The cash flow statement is. prepared using the direct method. The
Financial Statements are prepared @n accrual basis.

3. Adoption of new and revised standards

a) New and amended standards and interpretations in issue effective in the year ended
30 June 2022

IPSASB defefred the application date of standards from 1st January 2022 owing to
Covid 19. This was.done to provide entities with time to effectively apply the
standards. The deferral was set for 1st January 2023.

b) Early adoption of standards

The Scheme did not adopt any new or amended standards in the year since they are
not applicable.

4. Significant Accounting Policies
a) Revenue recognition
i) Revenue from non-exchange transactions

Transfers from other government entities
Revenues from non-exchange transactions with other government entities are measured
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1 recognized on obtaining control of the asset (cash, goods, services and
transfer is free from conditions and it is probable that the economic
ice potential related to the asset will flow to the Scheme and can be

ly.

from exchange transactions

is accrued using the effective yield method. The effective yield discounts
e cash receipts through the expected life of the financial asset to that
ing amount. The method applies this yield to the prin¢ipal outstanding
terest income each period.

nformation

ot for FY 2021/2022 was approved by the Witness Protection Agency
Loan Scheme Fund committee,

budget is prepared on a different Basisito the actual income and
sclosed in the Financialy, Statements. The Financial Statements are
crual basis using a classification based on the nature of expenses in the
nancial performange, whereas the budget is prepared on a cash basis.
the Financial Statements were recast from the accrual basis to the cash
ified by présentation to be on the same basis as the approved budget. A
budget and, actual amounts, prepared on a comparable basis to the
et, is then presented in"the statement of comparison of budget and

he Basis difference, adjustments to amounts in the Financial Statements
or differences in the formats and classification schemes adopted for the
Fhe Financial Statements and the approved budget.

reconcile the actual amounts on a comparable basis included in the

statement “of ye@mparison of budget and actual amounts and the actuals as per the

statement of fin

¢) Financial
i) Financial asset
Loans and receiy

Loans and rece
payments that

ancial performance.

instruments

w

vables

ivables are non-derivative financial assets with fixed or determinable
are not quoted in an active market. After initial measurement, such
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June 2022

financial assets are subsequently measured at amortized cost using the effective interest
method, less impairment. Amortized cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the
effective interest rate. Losses arising from impairment are recognized in the surplus or
deficit.

ii) Financial liabilities
Initial recognition and measurement

Financial liabilities within the scope of IPSAS 29 are classified as finangial liabilities at fair
value through surplus or deficit or loans and borrowings, as_appropriate. The Fund
determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in thedcase of loans and
borrowings, plus directly attributable transaction costs.Leans and:borrowing

d) Changes in accounting policies and estimates

The Scheme recognizes the effects of changes in“accounting policy retrospectively. The
effects of changes in accounting policy, are applied prospectively if retrospective
application is impractical.

e) Related parties
The Fund regards a related party'as a person or entity with the ability to exert control
individually or jointly, orto exercisessignificant influence over the Fund, or vice versa.
Members of key management are regarded as related parties and comprise the Officer
Administering the'Fund, the Fund. Committee, and Fund secretariat.

f) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits
on call and liquidsinvestments with an original maturity of three months or less, which
are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in‘value. Bank account balances include amounts held at the HFC banks at the
end of the financial year.

g) Comparative figures

Where necessary comparative figures for the previous financial year have been
amended or reconfigured to conform to the required changes in presentation.



June 2022

h) Events after the reporting period
There were no material adjusting and non-adjusting events after the reporting period.
i) Ultimate|and Holding Fund

The Fund is established under Section 24 (4) PEFM Act under the Department of xxx/
State Corporatign. Its ultimate parent is the Government of Kenya.

j) Currency

The Financial St%tements are presented in Kenya Shillings (Kshs.).
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. Interest Income

a) Fixed Deposit Interest Income

Description 2021/2022 2020/2021
Kshs. Kshs.
Fixed Deposit Interest Income 215,762 224,794
Fixed Deposit Interest Income Accrued - e
Total 215,762 224,794
Fixed Deposit Interest Income receivable as 63,701 (63,701)
at 30™ June 2021
Total Interest receivable 215,762 224,794
Fixed Deposit Interest Income received 279,463 161,093
Fixed Deposit Interest Income Accrued - 63,701

The Fixed Deposit Interest Income Accrued in theFY2020/2021 of Kshs.63,701 was

received in the FY2021/2022.

b) Car Loan Interest

Description 2021/2022 2020/2021

Kshs. Kshs.
Car Loan Interest (3%) 535,257 630,587
Car Loan Interesti(1%) 178,419 210,196
Total Car Loan Interest (4%) 713,676 840,783
Car Loan Interest. (1%) receivable b/f 157,897 84,152
Car Loan Interest(1%) earned 178,419 210,196
Car Loan Interest(1%) received (237,440) (136,451)
Total Car Loan Interest (1%) receivable c/f 98,876 157,897

10
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Description 2021/2022 2020/2021
Kshs Kshs
Fixed Deposit Interest Income 215,762 224,794
Car Loan Interejt 713,676 840,782
Total 929,438 1,065,576
Description 2021/2022 2020/2021
Kshs. Kshs.
Fixed Deposit Interest Income received 279463 224,794
Car Loan Interest income received 237,440 136,451
Total 516,903 361,245
6. Use of Goods and services
Description 2021/2022 2020/2021
Kshs. Kshs.
Bank Charges 1,260 2,880
Administration fees (3%) 535,257 630,587
Committee Allowances 355,000 86,000
Sub-committee Allowances 96,000 -
Secretariat Allowanhees 296,000 28,000
Sitting Allowanicg.expensed in FY2019/2020 (40,000)
Total 1,283,517 707,467
Payments
Bank Charges 1,260 2,880
Sitting Allowan 305,000 460,000
Total payment 306,260 462,880

Operating bank
committee and s

car loan interest paid to HFC.

11

charges was Kshs.1,260 arising from payment of the Committee, Sub-
pcretariat allowance. Administration fees of Kshs.535,257 refer to 3%
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7. Taxation .
Description 2021/2022 | 2020/2021
Kshs. Kshs.
Fixed Deposit Interest Income Tax 41,920 -
Car Loan Interest Income Tax 35,616 -
Income Tax Expenses 77,536 -

Fixed Deposit Interest Income Tax and Car Loan Interest Income. Tax attract a
withholding interest of 15%, which is withheld at source.

8. Cash and Cash Equivalents

Description 2021/2022 2020/2021

Kshs. Kshs.
Fixed Term Deposit Account 9,982,766 2,922,160
Backup Account (117,808) 188,453
Total cash and cash equivalents 9,864,958 3,110,613

Kshs(117,808) in the back up aecount,comprises Kshs.191,332 Car Loan Interest Income
yet to be recognized infthe Fixed Account and Kshs.(4,140) Bank charges and
Kshs(305,000) Committee, Sub-committee’and secretariat allowance) paid from the
same account.

8 (a) Detailed analysisyof the cash and cash equivalents in banks approved by National
Treasury in line with Section 28 of the PFM Act are as follows:

Financial Institution Account number 2021-2022 2020-2021
Kshs Kshs
Motor Car. Fund
HEC
Fixed Term Deposit Account 3788783401-0 9,982,766 2,922,160
HFC
Backup Account 3788783101-0 (117.808) 188,453
Grand Total 9,864,958 3,110,613
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9. Receivables

from exchange transactions

June 2022

Description 2021/2022 202072021
Kshs. Kshs.
Current Receivables
Fixed Deposit Interest Income Accrued - 63,701
Accrued Car Laan Interest (1%) 98,876 157,897
Current Loan Repayment Due 1,575,192 1,614,054
Total Current Receivables 1,674,068 1,835,652
Non-Current Receivables
Total Loan Disbursement 32,270,000 32,270,000
Total Loan Repayments as at 30" June 2021 (8,747,126) (2,804,715)
Current period|loan repayments (6,582,376) (5,942,412)
Total Loan Repayments as at 30" June 2022 (15,329,502) (8,747,126)
Total Non-Current Receivable 16,940,498 23,522,874
Total Receivables From Exchange Transactions 18,614,566 25,358,526
Loan Disbursed - 12,400,000
Staff Car Loan Repayment recéived 6,621,238 4,938,685

There were

o loan “applications during the year under review totaling to

Kshs.5,100,000 compared to total loan application of seven totaling to Kshs.12,400,00.
The two_loan ppplicationsiwere still being processed by the Fund Manager as at 30™
June 2022, asmo loan were disbursed during the year.

10. Trade'and other payables

Description 2021/2022 2020/2021

Kshs. Kshs.
Committee Allpwances 355,000 86,000
Sub-committee| Allowances 96,000 -
Secretariat Allowances 296,000 28,000
Total Expenses 747,000 114,000

13
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Committee Allowances payables b/f 114,000 460,000 .
Total Payables 861,000 574,000
Payments during the year (305,000) (460,000)
Total trade and other payables 556,000 114,000

The Expenses of the Fund Committee and Secretariat allowance were accrued at
Kshs.114,000 in the FY2020/2021 which was paid in the period under review. A total
of Kshs.556,000 remains unpaid at the end of the Financial year and the same will be
paid in the first quarter of FY2022/2023.

11. Net cash flows from operating activities

Description 2021/2022
Kshs.

Deficit for the year before tax (354,079)

Adjusted for;

Interest Income (Tax) (116,397)

Working capital adjustments

Decrease in receivables 161,584
Increase in payables 442,000
Net cash flows from operating activities 133,108

12. Financial risk management

The Fund’s activities,expese it to a variety of financial risks including credit and liquidity
risks. The Fund’s overall risk management programme focuses on unpredictability of
changes in the business environment and seeks to minimize the potential adverse effect
of such risks on itsiperformance by setting acceptable levels of risk. The Fund does not
hedge any risks and has in place policies to ensure that credit is only extended to
customers withian established credit history.

The Fund’s financial risk management objectives and policies are detailed below:
a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be
unable to pay amounts in full when due. Credit risk arises from cash and cash
equivalents, and deposits with banks, as well as trade and other receivables and
available-for-sale financial investments.

14
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Management gssesses the credit quality of each customer, taking into account its
financial positian, past experience and other factors. Individual risk limits are set based
on internal or external assessment in accordance with limits set by the directors. The
amounts presented in the statement of financial position are net of allowances for
doubtful receivables, estimated by the company’s management based on prior
experience and ftheir assessment of the current economic environment.

} Total amount s S Impaired

Description Kshs. performing due Kshs.
Kshs. Kshs.

At 30 June 2022
Recelval?les From Exchange 1.674.068
Transactions Car Loan - - -
Bank Balances 9,864,958 - - -
Total 11,539,026 - - -
At 30 June 2021
Receivables From Exchange
Transactions- Car [Loan. 1,835.652 - - -
Bank Balances 3,110;613 [ - - -
Total 4,946,265 - - -

b) Liquidity risk|management

Ultimate respongibility, forliquidity risk management rests with the Fund Administrator,
who has built| an approptiate liquidity risk management framework for the
management of| thewentity’s shert, medium and long-term funding and liquidity
managementarequirementsinlhe Scheme manages liquidity risk through continuous
monitoring of forecasts and actual cash flows.

c) Market risk

Market tisk is theyrisk arising from changes in market prices, such as interest rate, equity
prices and foreigh exchange rates, which will affect the entity’s income or the value of
its holding of financial instruments. The objective of market risk management is to
manage and control market risk exposures within acceptable parameters, while
optimizing the refurn. Overall responsibility for managing market risk rests with the
Audit and Risk Management Committee.

There has been mo change to the entity’s exposure to market risks or the manner in
which it manages|and measures the risk.
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Interest rate risk

Interest rate risk is the risk that the entity’s financial condition may be adversely
affected as a result of changes in interest rate levels. The company’s interest rate risk
arises from bank deposits. This exposes the Fund to cash flow interest rate risk. The
interest rate risk exposure arises mainly from interest rate movements on the Fund’s
deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavouted to bank with
institutions that offer favorable interest rates.

Capital risk management

The objective of the Fund’s capital risk management isto safeguard the Fund’s ability to
continue as a going concern. The Fund capital structuré,comprises ‘of the following
funds:

Description 2021/2022 202072021

Kshs. Kshs.
Revolving fund 27,000,000- 27,000,000
Accumulated surplus 923,524 1,355,139
Total funds 27,923,524 28,355,139
Less: cash and bank balances (9,864,958) (3,110,613)
Net debt/(excess cash.and cash equivalents) 18,058,566 25,244,526
Gearing 65% 89%

13. Related party balances
a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to
exercise control or exercise significant influence over its operating and financial
decisions. Related parties include management personnel, their associates and close
family members. The fund/scheme is related to the following entities:

a) Witness Protection Agency;
b) Key management;

c) Witness Protection Agency Staff Motor Car Loan Scheme Fund Committee; etc

16
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b) Key management remuneration
Description 2021/22 2020/21
Kshs. Kshs.
Fund Committee 325,000 78,000
Key Management Compensation 134,000 14,000
Total 459,000 92,000

17
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19. ANNEXES

Annex |: Progress on Follow Up Of Prior Year Auditor’'s Recommendations

Timeframe:
Reference No. Status:
Issue / (Put a date
on the (Resolved /
., | Observations Management comments when you
AN Suee from Auditor i expect the issue
Report Resolved) P

to be resolved)

There were no audit issues raised by the Office of the Auditor General on the Fund’s
audited financial statement for the previous years.

Jedidah W. Waruhiu
OFFICER ADMINISTERING THE FUND
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Contacts:

Physical Address:
Liaison Office — Milimani Law Courts
4" Floor, Room No 413

Mobile phone:
Hot Lines: 0711 222441, 0725 222442
0706 211203, 0770 909207

Toll Free Line:
0800 720 460

E-mail: info@wpa.go.ke, wpakenya@gmail.com

Postal address:
P.O Box 28801 GPO
Nairobi 00100, Kenya

Telephone:
(020) 7121337/8

Website: www.wpa.go.ke




