
!6 nn^"JREPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

l:ttIntr,cittg ,,l t ct tttttIuh iI it.,t'

REPORT
l6 o7* 2o:-r
L;Xc{.i;.^ eP uedoBrIY

M'kDJrScrrro.J

ON

KAKAMEGA COUNTY MATERI\AL CHILD
HEALTH AND FAMILY PLANNING FUND

FOR THE YEAR ENDED
30 JUNE,20t9

IJt-o,r't. -a

PARLIAM ENT
OF KE}IYA
LIBRARY

I

OF

THE AUDITOR-GENERAL



a



I
a

OoVERNIUE/VI

d"-
06

\

(,

Ha
r\ta

lvaTaR,vaL 
c,rrrLD AXII.:G

T-HF: (4I(
HEALrH4N

D FAMI
A COT]Nry

ANNT/AL 
REPoR 

T AND T.INANCIAL

o
D

LYPLANNING 
FUND

FOR THEFINAN

,rtlNE
CIAL I,EAN

0t9

ST4TEA4ENTS

ENDED30ttt,2

, * 
^ 

* r, 
iri : :: :: ;::; ; ;::,,:i""*::ff 

ll,Jl;",,,;ff ,

Y



t
)



I
The Kakarncga 

CoA
For t
Ileport

hc fina
a?d Fi

ncia
nancla

un0.M
I Sra tclncn 

t"-

a tcrna I Ctild Healfh and FarniI
TABLE 

OF CONTENTS

ear cud ttl J trll e 3(,
'0, zo1()

/(e) Enrity Information 
a

Chairperson,s 
R

nd Munag.m.nr....

3. Report of the Fr.r

ePorr.....

4^,. Lorporate 
Cove

nd Adrninisrrator

5. Man agenenl p;
6. CSR Srarernen

scussion 
and Analysis

7. Repon o1.rhe

t/Susraina 
biliry Reponi

Iy planaing 
Fund

)

rnance 
Staternent.... .,

-j

.6

Staternenl 
o

Munug"r.nr 
Cornrnirtee

Repon olrh

f Munug..nent,, 
Responsi

biliries....
e Independenr 

4r41ro.Financia/ 
Sra te&errs

. 
Staremenl 

ofFinancial p
Srafernent 

of Financia/ p

erformance........

Statemenr 
of Changes 

in

np

Net Assets..,...,..

.7
8.

1t
9.

l2

/-l

t4

. 
Stafement 

of Cash Flows

I..

Starernen 
t of Cornpariso

Srrrnrrary 
of Signifi cant

n ofBudget 
and Actual A

G

tt.
Notes to rhe Financia.l 

Sr
I>

Accountrng poiicies 
.........

atements. 
. .rogress 

on Follow 
Up ofA uditor Recornrn.nauriorr.

I

I

10.

A.

IJ.

c'.

D.

E.

I



{

?
{



Jll,li,'i^:'ftffi Bffi ;;,g,*0. onancial statements were not prepared in accordance
o

,,,rmru*HNN,mm,*ffi
ffi TI;lIff ii',i3?;,ir:siT",.^H:#li,;rJ, j3",.Hx,.$ii,.*Tf 

i:lT:3. Unsupported Expenditure

2 Unsupported Staff Costs

on fuel amoun
as disclosed u

The statement

t of Kshs
nder Note
of financia

4 to the fin
I performan

an
ce reflects
cra lstatem

general ex
ents. The

penses of Kshs 34,437,321
register, detai led orders

589,800
and motor

out
vehicle work

of which Ks
tickets
hs.556,80 0 was not

amount in
su
clud

pported by a f,

es expenditur

Further
to have been incu

, an amount
rred on co

of Kshs.22
mm

,294,000 included the general expenses and inr
In

!

payment vouchers
Consequenfly, the validi

, detai
ty and
ls of the

accuracy of
volunteers, and

unity health vol

the rep
not be confi

unteers

o(ed e
rmed
xpenditu

(CHVs

re on gener

the terms of engagement
was not supp

,

)
during the year ended 30 June, 2019 could
The audit was conducte d in accordance with lntern ational Standards Of

lnstitution s (lSSAts). I am independent of Kakam ega County Maternal

Kenya. I

Famity pl

bel

led
anni

reve that the

other eth
ng Fund

I requiremen
ical res

Manag

audit evid

ponsibit
ts appl

ement

ence I h
icable to

ities in accordance with
performing aud

the tSS,
its of ,

have fulfil rn accorda nce th ISSA1130owith othe r ethica

provide a basis for my qualified opinlon
ave obtained is suffir

Key Audit Matte rs

[;:,x#flT",;:s,fi 
3;fr 

r#,,l,;t",l"nr T;::,

Report of the A lor-Oenera!
lll.ttended 30 June, 2019

on Kaka,mega County

2

=_



REPUBLIC OF KENYA

P.*9,H

J1,

HEADqUARTERS

Anniversary Towers

Monrovia Street

P.o. Box 3OO84'OOloo
NAIROBI

E n h an c in g A c c ou n t abi I i ty

ORT OF THE

D HEALTH
O JUNE' 2019

AUDITOR-GENERALONKAKAMEGA COUNTY MATERNAL

ILY PLANNING FUND FOR THE YEAR ENDED

AND FAMREP
CHIL
3

REPORT ON THE FINANCIAL STATEMENTS

Quatified OPinion

Fund
ncial
set o

statements of

ut on Pages 1

nd the
5 to 33,
Kakamega CountY

statement of
which comp

Maternal

I have audited the accomPany ing fina rise of the
financial

ch

perform
of comP
significa

Act,

ild Health an

2015.

ance, state
arison of b

nt accounting
of Article 2
I have obta

d FamilY Planning

ment
udget a

29 of the
policies

ined all th

of changes
nd actual am

and othe
Constitutio
e informat

at 30 Ju

tn net assets'
ounts for th

r exPlanatory
n of KenYa

ne, 2019' a

statemen

informa
and Sect

tofca

tion in acco
ion 35 of the

sh flows and s

rdance with thestatement of financial Position as tatement

e year then ended, and a summary of

Public Audit

provisions ion and explanations which, to the best of mY

knowledge and belief , were necessa rylor the PurPose
of the audit

Basis for Qualified

ln mY opinion ' n of mY reP
excePt for the effects

ort, the financt
n of Kakameg

of the matter des
al statemen
a CountY M

tsp
cribed in the

ater
rform

resent fa
nal Child Hea

ance and its

irly, in a
Ith a
cash

ll material
nd FamilY

flows foro
respe

prnlo
cts, the Ii
n sectio

nancial Positio Standards

Planntng
the Year the

Fund a
n ended,

s at 30 June'
in accordance with lnte

2019, and its
rnational Pub
financial Pe

lic Sect
Manage

or Accounting
ment Act, 2012 and

kamega C
al Basis) and

ountY Maternal C
comPlY

hild Health a
with the Public Finance

nning Fund Act, 2017
Accru nd Family Pla

is for Qualified OPinion

Presentation of the Financial Statements

s theF und Manageme nt to Provide a
Standards Bo

cls

ard (PSASB)
list of Manag

e descriPtio

ement Comm
n of each mem

financial reP
ittee/B

ber's
oard of
date of

orting format

Public Sector Accounting

passport
academ

-size Photo' na

ic and Professto
me and a con

nal qualifications and work exPerience among other

n was not provided in the Fund's annual rePort

anying the iinancial statem
passp
ents. Further'

ort-size P

other information on Pagelotthe
However' th IS informatio

hotos and wo
port, the repo

rk exPert
rt of the M

en
anagement
ce of keY

statemen ts do not have
not signed'

nt team
and State

ln addition, the

ment of Management's ResPon
Chalrperson's re

sibilities were

udircr'
'r.019

General on Kakomega Counry Marcrna t child Heolth ond Faiily Plonning Fund for the Year

+:54-(:o) lzt4ooo
r@oagkenYa'go'ke
,iw.oagkenYa'go te

-a-



a



Thc Kakamega County Maternal Chilti Health and Family Planning Fund

Reports and Financial Statements

For the financial year ended Junc 30'h, 2019

8. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Section 167 ofthe Public F'inance Management Act, 2012 requires that, at the end ofeach flnancial

year, the Administrator ofa Couuty Public Fund established by section I l6( I ) ofthe Public Finance

Management Act, shall prepare finar,cial statements lirr the Fund in accordance with the standards

and lbrmats prescribed b1'the t'ublic Sector Accounting Standards Board.

The Administrator of lhe Count), Public Fund is rcsponsiblc tbr the preparation arrd presentation of
the l'und's financial statements, which give a true and fair view ofthe state ofaffairs ofthe Fund for

ard as at the end ol'the tlnancial year ended on June 30, 2019. 'l'his responsibility includes: (i)

maintaining adequate financial management arrangements and ensuring that these continue to be

ellective throughout lhe reporting period; (ii) rnaintaining proper accounting records, which disclose

with reasonable accuracy at any time the lrnancial position ofthe Fund: (iii) designing, implementing

and maintaining intemal controls relevant to the preparation and 1'air presentation of the financial

statements. imd ensuring that they are liee f'rom material misstalements. whether due ttl error or

fraud: (iv) safeguarding the assets of the Fund; (v) sclecting and applying appropriate accounting

policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public l;und accepts responsibility fbr the Fund's linancial
stalements. which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estinrates, in corrlbnrity uith International l)ublic Sector

Accounting Standards (IPSAS), and in tho manner required by the PFM Act. 2012 and'lhe
Kakamcga counly Maternal Child Ilealth and Family Planning Act, 2017. l'hc Adnrinistrator of'the
Fund is ofthe opinion that the f-und's llnancial statements give a true and lair vie* ol'the state ol'
Fund's transactions during the flrrancial year ended June 30'r'2019. and ol'the Fund's financial
position as at that date. I'he Adrninistrator funher conflrm the completeness o['the accounting

records maintained lbr the Fund. which have been relied upon in the preparation ol the Fund's

financial statements as well as the adequacy ofthe systems of intemal llnancial control.

In preparing the financial slatemenls, the Administrator ol'lhe County Public Fund has assessed the

Fund's ability to continue as a going concem and disclosed, as applicable, malters relating to the use

ofgoing concem basis ofpreparation ofthe linancial statements. Nothing has come to the attention

of the Administrator to indicate that the lrun d will not remain a going concern tbr at least the next

twelve months tiom the date of lhis statement.

a

Approval of the financial statements

The Fund lr linzrrcial statements were approved by the Committee on

and signed on its behalfby:

Administrator of the County Public Fund

20t9

13 ll'rr gL





The Kakamega County Maternal Child Health and Familv Planning Fund

Reports and Financial Statements

For thc financial 1'car cndcd Junc 30'h,2019

7. REPORT OF THE MANAGEMENT COMMITTEE

Thc Trustees submir their report together with the audited tlnancial statelnents lbr the year ended

June 30, 2019 which show the state ofthe Fund affairs.

Principal activities

The principle activities of the fund are; ( I ) to provide a liamework for cash transl'ers of authorized

payment to needy mothers registered in The Kakamega County maternal Child Health and Family

ilanning Program through an open cash transfer platform, (2) provide a platlorm aimed at giving

incentives to expectant and lactating mothers to access services to- increase the number ofpregnant

mothers attending antenatal clinic services, increase the number of skilled deliveries in county

facilities, increase the number of mothers attending postnatal clinic services, reduce mother and

child morbidity and mortality. promote advocacy. communication and social mobilization towards

elimination of mother to child transmission of IllV/AIDs, improve nutrition status olmothers and

children below thc age ofeightecn rnonths and to increase the uplake of imtnunization services for

children up to eighteen months. (i) to incrcase lanlill' planning uptakc. (4) lo support the

implementation of' con.rmunity health services and (5) lo create .lrvarencss on lransmission.
prevention and control of HIV/AIDs.

Ilesults

The results of the [rund fbr the year ended June 30tl'2019 come fiom the initiated and implemented

activities in the financial year. During the linancial year ended 30tr'June 201812019, the Fund

undcrtook a sensitization program across the county about registration of all the unregistered
mothers; unregistered mothers well tumed up for the sensitization at respective venues which saw

the rate of registration improve. The Fund also fbrmulated a program redesign rvhich would
facilitate efficiency and eilbctiveness in registration and easy' communication to all the registered

mothers. Close to the closure olthe flnancial year 2018120'19. the communication was seen to be

a success since the registered mothers could get notillcation messages to mothers.

lhe Auditor General is responsible lbr lhe statutory audit ofthe Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 201 5

Member of the management committee

Date:

-a

l2 l l'rr r: c

Trustees

The members of the Board of Trustees who served during the year are shown on page 3. ''l"here

were no changes in the Board during the tlnancial year 201812019.

Auditors
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The Kakamega County Maternal Chiltl l{ealth and Family l'lanning l'und

Reports and Financial Statemcnts

For the financial year cnded June 30'h, 2019

6. CORPORATE SOCIAL RESPONSII}ILITY STATEMENT/SUSTAINABILITY

REPORTING

The fund has encouraged behaviour change through sensitization of the communily on access to

health services through meetings held with Community health Volunteers, (CHVs), beneficiary

mothers, stakeholders like, religion leaders, chief's, women leaders among others. The health areas

addressed include;

a) Family planning uptake

b) Nutrition status

c) HIV/AIDs

d) Immunization of children below 5 years

Public awareness educstion

National and county administrations were sensitization on the surging numbers of mothers ol

mothers in the Fund who do not have national identity cards and how their oilices could assist.

This was carried out in three legions ofthe county namely. the No(hern region which comprises

of Malava, Lugari and Likuyani sub-county. central region w}tich comprises of Navaklrolo.

Luratnbi, Shinyalu and lkoloniani sub-counties and Southem region u'hich colnprises of Khwisero,

Bulere. Mumias East, Mumias Wcst and Matungu sub-county. 'l'he activity was carried out during

the month ofJune.

J
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The Kakamega County Matcrnal Child Hcalth and Family Planning Fund

Reports and Financial Statements

For the financial year ended,Iune 30tl',2019

The Fund operates within the laws and regulations governing Funds as stipulated in the

constitution of Kenya and the financial statements ofthe fund are prepared in accordance with

the standards and lormats prescribed by the Public Sector Accounting Standards Board.

Risks facing the key projects

l. Resistance from bencficiarics and political inlerfercncc

The proposed changes in the prograrn redesign may face resistance liom the beneflciaries and the

community at large. Some politicians are more likely to oppose the implementation of the

proposed redesign.

2. Inadequate commodities in health facilities

Insufficient availability of health commodities in health f'acilities, e.g. vaccines, will hinder the

program from achieving its objective. Mothers who come to lhe health facilities and lack

vaccination will not be updated in the system as to have achieved a particular milestone as

required by the program.

3. l)octors' and nurscs'strikes

Strikes by the medical stall'lTinder thc progranr's activities in llcalth lacilities sincc the mothers

cannot access health services and become berreliciaries as rccluired by thc program.'fhis hinders
the program liom achieving its objectives.

l0 ll'.r gr





Thc Kakamcga County Maternal Child Hcalth and Famill'Planning l'und

Reports and Financial State ments

For the financial 1'car cndetl Junc 30'h, 20I 9

A comparison between the data provided by the PW&M during the initial registration

and thi one collected by the CIIV is aulomatically done by the system. Through a

variance analysis, the system will classify the dala as lbllows:

o Low variance: the PW&M ts accepted into tl.re programme (below 49% variance).

This means that the intbrmation provided by the PW&M matches, in an acceptable

proportion, the data collected by the CHV in relation to the HTM.
o Metlium variance: If there is a grade of uncertainty (between 500/o and 79oh

variance) about the coincidence olinlbrmation provided by the PW&M, the case is

assigned to a manager (i.e. the Community Administrator) to run a llnal interview
and verify the HTM data.

o High variance: Ifthere is no coincidence between the inlbrmation provided by the

PW&M and the onc collected by the CHV (above 8070 variance)' the PW&M is

rejccted to be registcred as a l;und beneliciary. (irievances can be submittcd by the

PW&M rcquesting a rcvision of'the re'jccted cascs.

3. Enrolment: Permits thc registration of the accepted PW&M as lrund beneficiaries and

enables the processing ofthe informalion related to the operation ol'the Fund (i.e. case

management, payments, updates. etc.) through its operational cycle. This module also

allows verilying that the inlbrmation related with the identification of the PW&M, and

that the mobile phone SIM Cards and M-Pesa requiremenls are adequate, before
processing the programme payments.

4. Case Management and Referral Mechanisms: Pcrmits registering and tracking the

progress ol the PW&M within the programme and during the pregnancy and early
childhood processes, as well as following up on grievances and complaints The
programme's Management lnlirrmation Systenr (MlS). proccsses all the nccessary

infbrmation lo monitor thc provision ol'the Irund services and ber.refits, including
inlbrmation, repor-ts and messagcs intcnded lirr thc dillbrent actors involved in the

operation ol'the proglamnre. 'l'his modulc registers thc services attended by each

PW&M and revises their compliance'"vith the required priority services lhat condition
the provision ofthe cash payments. The module Iacilitates sending text mcssages to the

PW&M's mobile phones in ditlcrent moments oltheir participation in the Fund. For
instance, PW&M will receive text messages to remind lhem of dates and locations of
the fbllou'ing priority services. The case management module also lacilitates the

reftnal of PW&M to olher social protection and economic empowerment initiatives,
as established in this Operational Manual.

5, Fund request and payment: Allows lor processing the payments to the beneficiary
PW&M in a timely and etficient manner, requesting and making available to necessary

iunds, and undertaking the reconciliatiolt process to f-acilitate a transparenl and

accountable financial rrlanagenlent o1' the liund.

9l l'.r ,, .
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'fhe Kakamega County Matcrnal Chiltl Health antl Family Planning Fund

Reports and Financial Statcments

SI.JMMARYAC'IIVIl'Y
A meeting was held with system users ( data clerks' nurses an

program stall) rc hightight challenges in the system used for

electronic re istration ol mothcrs

dMeeting with system users

ICT equiprnent assessment An ICT equipment assessment rvas conducted to un

I'he design ol the system was developed and mo

discussed to incorporate any adjustments thal the program team

wanred implemented. 
-[hrs was done in partnership with

c ilicat ions ols

derstand

r() ranr inliastructure
dules were

LINICEF' and Develo nrcnl l)alhu:t ISs. the s stcm develo

Prototype developntent and
testing

User acceptance
-['he 

system users tested all modules and gave tlte go- ahead for

System users werc trained on the system Iunctionalities
[Jsers were further trained on the household targeting

the in the lacilitiesrotot ilot tcstincto o lbr

nrelhodolo tool

Training ol users

(r t'acilitics rvere selccted lbr pilot tcsting. 'l hcy inc

County General Hospital, (ii) Ileho health Centre (iii)
Navakholo sub countv hospital (iv)Bukura rural development

hcalth ccnlre (\') Matungu sub county hospital and (vi)

'l'he lirllorving activities have been done as part ol'the roll out

preparation exercise
( i) Procurermeltt of system hardware and software
( ii) Installation ofsystem sofiware
( iii) Data migration

ludcd (i)

i\'laLrlttnrit cttuttt hos ita I

(iv Ilclicsher tratrrin stcm usct-sol's

Roll out preparation

Pilot testing

Systcm upgrade

]'he fbllowin kc' activitics were cotrducted

The lbllowing modules have been developed in the system upgrade

l. Househoftl registration and targeting: Perrnits registering the information of
potential beneficiaries. The Harmonised Targeting Mechanism (HTM) fiom the NFNP

has been adopted and adapted to the Kakamega poverty context. The system

automatically computes the Kakamega poverly scores for each of the potential

beneficiary households with the intbrmation provided by the PW&M. A specific

threshold has been defined tbr Kakamega to determine the line ot'poverty under rvhich

all eligible benellciarics will be selected tor courmunity validation and possible

enrolmenl. 'lhose abovc thc thrcshold w'ill not be registered in the F-und but uill still

benefit frorn the provision of all preventil'e. promotive and curative MNCH services.

The poverty scores are set to ensure that only PW&M within the set threshold can

access the Fund.

2. Community valitlation: Permits to assign a CLIV to the geographic area olthe Pw&M
to verily their residence and collect the necessary targeting data. utilizing the HTM.

8ll'lgc

For the linancial year ended.runc 30rh,2019





Thc Kakamcga County Maternal Child Hcalth antl ['amil1 I'lanning Fund

Reports and Financial Statemenls

For the financial ycar ended .lunc 30'h, 2019

The following were the key recommendations of the re-design

l. Review ofthe progranr process flow
2. Integration olthe system upgrade function to the proBram process llow
3. Review of the complaints and grievances mechanisms for lhe progranr

4- Review of thc paynrent stages to (i) l'r Antenatal Clinic in flrst trimester (ii) 4'l'Antenatal

clinic (iii) skilled delivery (iv) 6 wecks child welfare clinic (v) 6 months child welfare

clinic and (vi) l8 months child wellhre clinic
5. Review of the total amount of cash transl'er to mothers to 8.000 as lbllows:

(i) I't Antenatal Clinic in first trimester-KEs 2000
(ii) 4th Antenatal clinic -KES 1000

(iii) Skilled delivery-KES 2000
(iv) 6 weeks child welfare clinic- KES 1000
(v) 6 months child welfare clinic- KES 1000

(vi) l8 months child welfare clinic- KES 1000

6. Incorporation of economic empowerment component to the program

7. Inclusion of lamily planning and civil registration as part ofthe conditions to be fulfilled
by beneliciaries.

7ll'rrgc

5. MANAGEMENT DISCUSSION AND ANALYSIS

During the financial year 2018/2019. thc liund managed to disburse a total of'Ksh. 90,432,600.00

to the program beneficiaries, which is a good perlirrmance indicator since it is the main objective

of the program. The Fund with supporr fionr UNICEI] was conducting a re-design and system

upgradl process. lnteractivc meetings with key stakeholders including His Excellency the

Governor of the Kakamega C)ounty. the County Secretary, The Minister ol' Health (CECM), the

Chief and Director of Public Health, the Chief of Medical Services, the Community Health

Coordinator, the Reproductive Health Offlcer, Nutrition and Dietetics Officer, the Chief HIV and

AIDS Of ficer, the nurses, CWS, and data clerks of the Kakamega County, the Fund Manager, and

the Administrator, Social Policy. and Communications Officers and UNICEF Social Policy staff
members.





The Kakamega Countl'Maternal Clhild Health and F'amil1'Planning Fund

Reports and Financial Statements

For the financial year ended June 30th, 20 t 9

I. CORPORATE GOVEITNANCE S'IATEMENT

Since the Board is not yet in place, no meeling has been held so far hence any attendance to

those meetings by members. According to The Kakamega County Malernal Child Health and

Family Planning Act20l'7, the process ofappointment and removal and the roles and functions

of the Board members are as fbllows:

Appointment;

The County Executive Committee Member of Health shall make appointmenls under sub section

(2) (a) (d) (e) (0 G). In making appointment under sub section (3) the Executive Committee

Member shall take into consideration gender and regional balance. A person appointed under sub

section (3) shall hold olfice tbr a tenn ol'three years, unless he/she resigns. and may be eligible
fbr reappointrnent fbr one lurther tenn.

Removal from the office;

A member of the committee may be removed from office under the following grounds;

a) for gross misconduct,

b) violation ofthe constitution or any other law,

c) prolonged mental of physical infirmity,

d) on being declared bankrupt hy a court of law,

e) upon death, and

f) Upon missing three consecutive nreetings without lawful reasons.

Power to remove committeel

Notwithstanding the provisions of this AcI or any othcr written law, the Coventor may, if at any

time it appears to him or her thal the Commiltee has tailed to carry out its lunctions in the interest

of the County, dissolve the committee and shall in consultation with the Executive Committee
constitute a caretaker Committec lbr a period not exceeding six months within which a new

committee shall be constitutcd.

6ll)agrt





The Kakamega County Maternal Chiltl Health and Family Planning Fund

Reports and Financial Statements

For the financiat year ended June 30th, 2019

Mandate
The Fund derives its powers tiom The Kakamega County Matemal Child Health and Family

Planning Acl20l'7, besides the constitution ofKenya.
Its core functions are:

a) promotion of the health of the mother and child from conception to the time the child

achieves the age ofeighteen months,

b) promotion of family planning.

c) creation of awareness on HIV/AIDs'

d) implementation of community health services,

e) Improving of nutrition status of mothers and children below the age of eighteen months.

Management of funds
The Fund's main sources of revenue include disbursement tiom the county treasury. The tunds

are utilized on:
a) Paying registered needy at the scheduled points ofcare,
b) paying stipends to the community health volunteers.
c) Support operations and managements ofthe Fund.

d) Support Family Planning activities.
e) Support HIV/AIDs prevention activities.

3. REPORT OF THE FUND ADMINISTRATOR

The Kakarnega county Maternal child Health and Family Planning Fund was established in the

year 2017 after the enactment of 1-he Kakamega County Materual Child Health and Family

Planning Act, 20 17.

Operation of the fund,
The fund account operates at Kenya Commercial Bank' Kakarnega branch The total

disbursements received tiom the county 'I'reasury as al June 30tl'of the financial yeat 201812019

was KSH. 127.769,400 The total expenditure as aI the end of the financial year was KSH'

129.178.891 Which was spent fiotn the balance brought firrward and the disbursements received

liorn tlre counly treasr.rry Juring the year. 'l he closing balance as al June 30'l' 2019 was KSH.

2l .820.140.00

Signed:

UUY v.,t nPtottelr€

5li',tgc
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The Kakamega County Maternal Chikl Health and Famill'Planning Fund

Reports and Financial Statements

For the financial ycar ended June 30'h,2019

The program with the airn of improving service delivery and elliciency has upgraded its

management information system to streamline, registration and targeting ol beneficiaries,

validation ofbeneficiaries and their enrolment process. The upgraded MIS has further incorporated

mechanisms to map beneficiary mothers to ensure equitable registration of mothers in the county'

The program acknowledges the immense technical support received from UNICEF Kenya to be

able to do the re-design and system upgrade. The program further strives to work with other key

stakeholders and partners in the county to pooI enough resources to improve matemal child health

in Kakamega CountY.

Signed:

4l i'iL r- ...
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The Kakamega County Maternal Child Health and Famill'Planning Fund

Reports and Financial Statemcnts

For thc financial year ended.lunc 30'h,2019

2. CHAIRPERSON'SREPORT

The lmarisha Afya ya Mama na Mtoto program is a county lund established under the Kakamega

County Maternal Child Health and Family Planning Act 20 t 7. Inception of this tundwas infbrmed

by the state of maternal child health in Kakamega Counly. Kakamega County is the second most

populous after Nairobi with a projected populalion ol'2. 073,926 and an annual groMh rate of

2.5o/o. More than hall(52%) olthe population is made up ot'women with 24.7o/o being women of

childbearing age. Most maternal, child healrh and nutrition indicalors are rvanting and require

ef'forts to address them. The prevalence ol'HIV among the population aged l5-64 years in Kenya

is 5.6% (KAIS 2012) whereas the figure for the county is 4.7 o/o. HIV/AIDS scourge has become

the greatest contributor to child deprivation and high dependency ratio in Kakamega with a large

number of orphaned children deprived ol their rights. Due to this, child headed households have

become a common occurrence in the county. Measures to address and reverse these trends

infbrmed the County Govemmenl's initiative to launch the MNCHN Program to address

accessibility to service and knowledge gap which emerged as the main barriers to service.

The program has helped improved health seeking behaviour in the county and there has been a

great improvement in the uptake of fbur antenatal care (ANC) clinics and skilled deliveries with

mothers in the county. T'he prograrn has played a major part in lhe inrprovement ol'immunization

and child health indicators in the county. J'here has been also a lot of information sharing especially

messages conceming nutrilion and family planning to the nrothers lhrough the program.

ln order to fully implement its mandate as stipulated by the Kakamega County Matemal Child

Health and Family Planning Ac|2017, the program is currently working on a re-design that will

aim to integrate socio-economic improvements to beneticiary mothers. One of the key areas that

the program is seeking to improve is the linkage ol'beneficiary mothers to other social services

including social protection and social assistance programs especially the national progrirm lbr

people with severe disability. the cash transfer for orphans and vulnerable children and children

protection programs in the county.'lhe program will also work with other social initiatives in the

county likc the shelter impror"emcnl program so identif-v bcneliciaries in the proBram that are likely

to need assistance liom such initiatives. For sustainability and e4conomic empowerment, the

program is developing economic models tbr mothers who have exited in the program so that they

will be able to empower themselves even as their children grow.

3ll',r5rc
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The Kakamcga County Maternal Child Health and Family Planning Fund

Reports and Financial Stntemcnts

For the financial ycar cnded June 30th,2019

d) Registercd Offices

P.O. Box 36 -501 00
Sahajanand Building First lloor
Mumias Road
Kakamega, Kenya

e) l'und Contacts

Telephone: 05631 850i3 I 852/3 I 853

E-mail : oparanyacare@kakamegacounty. go.ke

Website : www.kak eua.uo.kc

f) Fund Bankers
Kenya Commercial Bank
Kenyatta Avenue
P.O Box
Kakanrega-Kenya

g) I ndependt nt Auditors

Auditor General
Offlce ol' the Auditor Oeneral
Anniversary Towers. University Way
P.O. Box 30084
coP 00100
Nairobi, Kenya

h) Principal Lcgal Advisor

Moses Sande -County Attorney
County Government of Kakarncga
Kakamega town
[).O. Box 36-50100
Kakamega. Kenya
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The Kakamega Countt'Mattrnal ( hild tlealth antl Famill'Planning l'und
Re ports and l'inancial Sta(cmcnts
For the financial ended.lune 30th 2019

l. KIIY t.: NTIT}'INl'o r\{A't'loN ANI) ]!IANA(;T',M t.N't-

a) Background information

The Kakamega County Maternal Child Health and Family Planning fund derives its authority and

accountabilit, from the Kakamega County Maternal Child Health and Family Planning Act, 2017

The Fund is wholly owned by the county Government of Kakamega and is domiciled in Kenya.

The key objective of the fund is to provide for a liamework to support the Kakamega County

Matemal child Heath and thmily Planning program; establishment and management of the

Kakamega County Maternal Child Healrh and Iramily planning Fund; the administration of
stipends;Ilocated by Department of Health Services lbr payment of community health volunteers

and lbr connected purposes.

b) PrincipalActivities

The principal activity/mission/ mandate of'the Fund is to support:

a) promotion of the health of the mother and child from conception 1o the time the child

achieves the age of eighteen months,

b) promotion of family planning.

c) creation of awareness on HIV/AIDs,

d) implementation of comnrunity health services,

e) Improving ol'nutrition status ofnrothers and children below the age ofeighteen months.

c) Kc1' Manage nrcnt

llcl' Name

John Imbogo

Dr Beatrice Etemesi

Dr Arthur Andere

Position

CPA (K), CS (K). B.com (Accounting) and

MBA

Masters in Medicine

B.Sc in Medicine and Surgery
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ot the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Failure to Provide Approved Budget

The statement of comparison of budget and actual amounts reflects revenue and
expenditure budget allocations of Kshs.140,000,000 and Kshs.144,500,000 respectively,
against actual revenue and actual expenditure of Kshs.127,769,400 and
Kshs.39,346,291 respectively during the year under review. However, the Management
did not provide evidence of approval of the budget, contrary to Section 21(1 ) and (3) of
the Kakamega County Maternal Child Health and Family Planning Act, 2017. The law
requires that the Committee shall cause to be prepared estimates of the revenue and
expenditure for the year and that the annual estimates shall be approved by the Fund
committee before the commencement of the financial year in which they relate and shall
be submitted to the County Executive Committee member for approval and after the
Executive Committee Member has approved, the Fund's Committee shall not increase
any sum provided in the estimates without the consent of the County Executive
Committee.

Consequently, the validity and regularity of the revenue and expenditure as reflected in
the statement of financial performance for the year ended 30 June, 2019 could not be
confirmed.

2. Failure to Constitute Management Committee

The Kakamega County Maternal Child Health and Family Planning Fund was established
in2017. However, there was evidence that the Fund's Management Committee had been
established contrary to Section 10 and 11 of the Kakamega County Maternal Child Health
and Family Planning Act,2017 that requires a Management Committee to be constituted
to be an oversight body, consider and validate applications for eligible beneficiaries, set
up and maintain complaint redress mechanism at the ward level among other functions.

Consequently, the Management is in breach of the Law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the

Report of the Auditor-General on Kakamega County Maternql Child Health ond Family Planning Fundlor the year
ended 30 June, 2019
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financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclus ion

As required by Section 7(1)(a) of the Public Audit Act, 201 5, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 23'15 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and

Report of the Auditor-Qeneral on Kal<amegq County Mqternql Child Health and Family Planning Fund for the year
ended 30 June, 2019
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional scepticism throughout the audit. I also:

Report ofthe Audilor-Generql on Kakomega County Maternql Child Health and Family Planning Fundfor the year
ended 30 June, 2019
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. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf lconclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

Na
AUDITOR-GENERAL

Nairobi

15 November, 2021

Report of the Auditor-Generql on Kqkamega County Maternal Child Health ond Fomily Planning Fund for the year
ended 30 June, 2019
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The Kakamega Count-v Maternal Chil<t Health and Family Planning Fund

Reports and Financial Statements

Revenuc from non-cxclrutt trnnsactions
t27,769,400ITranst'ers liom the County Government
127,769,100Total rr! enue

Expcnses
90.432.600l

Cash 'fransfer to Mothers
I 4.908.970Stall'costs

34.437,321-+Ceneral expenses
129,778,89tTotal expcnses

ins/lossesOthcr
Gain/loss on disposal of'assels

(2,00e,19 r )Surplus/( dcficit) for thc Pcriod

IO. FINANCIAL STATEMENTS

STATEMENT 0T- FINANCIAL PERFORMANCEFOR THE FINANCIAL YEAR

ENDED 3O'III JTINE 2OI9

The notes set out on pages 30 to 33 form an integral part ofthese Financial Statements

il
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The Kakamega County Maternal Chikl Health and Famill- Planning Fund

Reports and Financial Statements
For the financial ended June 30th 2019

Current assets
2L,820,1.40)Cash and cash equivalents

Non-rurrcnt asscts
7.183.303

29,00J,{{3
Property. plant and equiPrnent

Total assets

I.iabilit ies

( urrent lia b ilities

Non-current liabilities

'l'otal liabilities

Nct assels
3 I .01 2.934Capital Fund

b. STATEMENT OF FINANCIAL POSITION AS AT 3O'ITI JUNE 20I9

Accumulated surplus (2,009.491 )

'l otrtI nct :rssets rtnd li:tbilitits 29,003,1-13

The accounting policies and explanatory notes to these financial statements lbrm an integra I part
201 9olthe l'inancial statements. I hc cntity llnancial statements were approved on -!

and signcd by

0 j

16 l l'l 3 c

rnlnrst tor of lhe Irund Fund Accountant
Namc: !tiZtr-A MOYvlfi7-l
ICPAK Member Number:

Name: Mt,ltlKA A)1orNE17E

Note

Asscts
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The Kakamega County Maternal Child Health and Family Planning Fund
Reports and Financial Statements
For the financial ended Junc 30'h 2019

C. STATEMENT OF CHANGES IN N'ET ASSETS AS,TT JOI'II JTINE 2OI9

lJalance ris at I .lulv 2018 31,012,9.r{ -11 ,01 2,93.t

Surplus/(delicit) lbr the pcriod (2.009.491 ) (2,009,Je r )

Irunds received during the year

Revaluation gain

lLeservcs

llllancc as at 30.Iunc 2018 3l ,0 l 2,9.1.1 (2,009,{9 t ) 29,00.1,.1J-1

lT l l'rr l e
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The Kakanrega County Maternal Child Health and Family Planning Fund
Reports and Financial St!te ments
For the financial ended June 30'h 201 9

d. STATEME,NT OF CASHFLOWS FOR THE YEAR ENDED.IIINE.1O.I'II 2019

Cash florvs from operating activities
Rcccipts

I 127.769.400Transl-ers tionr the County Governnent

127,769,100Total Rcccipts

Pa1'nrents

(90.432,600)Cash Transt'er to Mothers
-)

(4.e08.e70)Stall'Cost

Gcncral cx penscs (34.437.32)

2.687.764Depreciation
(127 ,091,127)'f otal Payments

678,271Net cash flon's from opcrating activitics

Cash flow s from invcsting activities
(2.1 05.e48)Purchasc ofploperty, plant. cquipment and intangible assets

Procceds 1l'orr salc of'propcrty'. plant arrd ctluipnrcnt

I)rocccds lionr kran principal rcllavl'r'rents

Loan disbursements paid out

Nct cash flot s used in investing activities (2.105,9J8)

C:rsh flon s from financing activities
Proceeds liom revolving lirnd receipts

Adclitional borrowings

Repayment of bon'ou ings

Nel cash llru s usetl in financing activities
(t,127 ,675)Nct incrcasc/(dccrcrsc ) in cash and cash cquil'alcnts

Cash and cash equivalents at I JLILY 2018 23.247.8 15

Cash anrl cash cquivnlcnts rt 30Tll .ltlNli 2019 21.820.1.tl)

l8|I'lg,-'-

I
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Kakamega Countv Maternal Child Health and Famill Planning
Rcports and Financial Statements
For the financial vear cnded June.l0'h 2019

e

19 ll',r rc

STATEMI,]N'T ()F COMPARISON OF BUDGE'I ANI) ACTUAL AMoTINTS FOR THE YEAII. ENDED JUN}- JOIII 20I9

9l

lLcr rn ue K Shs KSlts KShs KShs KShs

'fransfers liom County Govt.
150.000.000 t0.000.000 140.000.000 l)7.769,400 t2.2i0.600

9{

150,000,000 10.(x)0.000 I {0,000.000 l2 7,769,{00 12.230.6(X)

Ilr prnscs

Stall'cosIs
5.000.000 5.000.(xx) 4.908.970 91.030

7t

Gencral expenses
1.t9,500.000 10.000.000 r j9.500.000 i4.437.321 t05.062.679

1t

'l'ot:rl erpcnd itu rc
l5{,500,000 I0.000.()00 I {{,500.(x)0 39,3{6.291 105. I 53.709

7l

Su rplus for thc pcriod
{.s00.000 .l.5lx).()lr0 88..123,109 92.923.109

-l-otal inc{)nl(j



Kakamega County Maternal Child Health and Family Planning
Reports and Financial Statements
For the financial year ended June 30rh 2019

f. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

l. Statement of compliance and basis ofpreparation

The Fund's financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are
presenfed in Kenya shillings, rvhich is the lunctional and reporting currency olthe Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost. The cash flow
statement is prepared using the direct method. The financial statements are prepared on accrual
basis.

2. Adbption of new and rcvised standards

a) Relevant new standards and amendments to published standards effective for the year
ended 30 Ju ne 2016

Sta ntla rd Effcctivc datc and impact:

IPSAS 39:
Ernployee
Benefits

Applicable: l'r January 2016

The objective to issue IPSAS 39 was to create convergence to changes
in IAS l9 Ernployee benellts. The IPSASB needed to create
convergence of IPSAS 25 to the amendments done to IAS l9.Thernain
objective is to ensure accurate information relating to pension
liabilities arising lror-n the defined benefit scheme by doing away with
the corridor approach.

b) New and amended standards and interpretations in issue but not yet effective in the
year ended 30 June 2016

Standard Effective tlate and impact:
IPSAS 40: Public
Sector
Combinations

Applicable: l'i January 2019:
The standard covers public sector combinations arising lrom
exchange transactions in which case they are treated similarly with
IFRS 3(applicable to acquisitions only) Business combinations and

combinations arising lronr non-exchange transactions which are
covered purely under Public Sector combinations as amalgamations.

20 | i,,, ,, .:
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I Klkamega County Malernal Child Health and Famill Planning

Reports and Finan
For the ftnancial y

cial Statemcnts
car ended June 30rh 2019

I Revenue recognition

Revenue from non-exchangc transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair

value and recognized on obtaining control of the asse( (cash, goods. services and property) if
the transfer is tiee from conditions and it is probable that the economic benefits or service

potenlial related Io the asset will tlow to the entity and can be measured reliably'

. Reven ue frOm exchange transactions

Inlucsl incotrrc

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts lhrough the expected life of the financial asset to that asset's net

carrying atnount. The method applies this yield to the principal outstanding to determine

interest income each Period.

3. Budget information

The original budger for FY 2018/2019 was approved by the County Assernbly on June 30'h

2019. Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specitic approvals tiorn lhe appropriate authorities. The additional

appropriations are added to the original budget by the enlity upon receiving the respective

approvals in order to conclude the final budget

The entity's budget is prepared on a diflerent basis to the actual income and expenditure

disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature ofexpenses in lhe statement offinancial performance,

whereas the budget is prepared on a cash basis. The amounts in the financial statements were

recast from the accrual basis to the cash basis and reclassified by presentalion to be on the same

basis as the approved budget. A comparison of budget and actual amounts, prepared on a

comparable basis to the approved budget, is then presented in the statement of comparison of

budget and actual amounts.

In addition to the Basis difference. adjustments to amounts in the llnancial statements are also

made for differences in the lormats and classification schernes adopted lbr the presenlation of

the financial statements and rhe approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of

comparison of budget and actual amounts and the actuals as per the statement of financial

performance has been presented under section ofthese flnancial statcmenls'

2lll'irr.
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Kakamega County Maternal Child llealth and Famill Planning

Rcports and Financia
For lhc fi n ancia I l ear

lStatements
cndcd.Iune 30th 2019

4. Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of

the items. when significant parts of property, plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise. when a major inspection is pertbrmed' its cost is

recognized in the carrying amounl of the plant and equiprnent as a replacement if lhe

reco;nition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value

'l'he depreciation policl,use is the olte adopte<l fiom KIIA wear and tear allorvances which are

charged on capiral expenditure on machinery and equiprnent rvhere they are classitled into

five classes all of rvhich are oflered the allowances at ditlerent rates'

suMlvlAltY o!- sl(;N l FIC,\N] A('(]OL jNt-lN(; P()l-l CIES (CONTINT]ED)

Class I - includes heavy earth moving equipment and self-propelling vehicles e g'

Lorries abcrve 3 tonnes, forklifts, trucks. The rate is 37.5 oh p.a.

Class 2 - computers, photocopiers. scanners. The rate is 30%

class 3 - includes light self-propelling vehicles and other machines such as aircrafts,

motorbikes, Lorries under 3 tonnes. The rale is 25o/o.

Class 4 - e.g telephone sets, switch boards, bicycles. 'lhe rate is 12 5%'

5, lntrngible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. lnternally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in rvhich lhe expenditure is incurred'

The useful life ofthe intangible assets is assessed as either finite or indefinite

6. Financialinstruments

Financial ussels

Inilial recognilion und nteasurcntenl

Financial assets within the scope of IPSAS 29 Financial lnstruments: Recognition and

Measurement are classifled as financial assets at f'air value through surplus or deficit' loans and

receivables, held-to-maturity investments or available-tbr-sale financial assets, as appropriale.

'fhe Entity determines the classitlcation of its flnancial assets at initial recognition.

22 l l'a t'tr





, Kakamega County Maternal Child Health and Family Planning

Reports and Financia
For the financial Ycar

lStatcments
cnded .lu ne 30 '2019

Loons ond receivables

Loans and receivables are non-derivative financial assets with tixed or determinable payments

that are not quoted in an active msrket. After initial measurement' such flnancial assets are

subsequently measured at amortized cost using the efl'ective interest method. less impairment.

Amortized cosl is calculated by taking into accounl an1'discount or premium on acquisition

and fees or costs that are an integral part of the eu'ective interest rate. Losses arising fiom

impairment are recognized in the surplus or deficit.

Held-to-maturily

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the posilive intention and ability to hold it to

maturity. Afler inilial measurement, held-Io-maturity investments are measured at amortized

cost using the effective interest method, less impairment. Amortized cost is calculated by taking

into account any discount or premium on acquisition and t'ees or costs that are an integral part

ofthe effective interest rate. The losses arising from impairment are recognized in surplus or

deficit.

I mpd ime nl of Ji no nc i u I u ssel s

1'he Entity assesses at each reporting date rvhether there is objective evidence that a financial

asset or an entity offinancial assets is impaired. A financial asset or an enlity oftlnancial assets

is deemed to be impaired if, and only il, there is objective evidence of impairment as a result

of one or more events that has occurred after the initial recognition of the asset (an incurred
,loss event') and that loss event has an impact on the estimated t'uture cash flows ofthe financial

assel or the entity of financial assets that can be reliably estimated' Evidence of impairment

may include the fbllowing indicators:

>' The debtors or an entity ofdebtors are experiencing significant financial difficulty

i Default or delinquency in interest or principal payments

i, The probability that debtors will enter bankruptcy or other financial reorganization

! Observable data indicates a measurable decrease in estimated future cash flows (e.g.

changes in arrears or economic condilions that correlate with defaults)

Financial liahilities

Inilial recognilion und meusuremcnl

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair

value through surplus or deficit or loans and borrowings, as appropriate The Entity determines

the classification of its financial liabilities at initial recognition'
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All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, ptus directly attributable transaction costs'

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Gains and losses are recognized in surplus

or deficit when the liabilities are derecognized as well as through the effective interest method

amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition

and fees or costs that are an integral pan of the etl'ective interest rate'

7, Inventories

lnventory is measured at cost upon initial recognition. To the extent lhat inventory was received

through non-exchange transactions (for no cosl or for a nominal cost), the cost ofthe inventory

is its fair value at the date ofacquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,

as follows:

F Raw materials: purchase cost using the weighted average cost method

) Finished goods and work in progress: cost ofdirect materials and labour and a proportion

of manuiacturing overheads based on the normal operating capacity, but excluding

borrowing costs

Afier initial recognition, inventory is measured at the lower ofcost and nel realizable value.

However, to fhe;tent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower ofcost and current replacement

cost.

Net realizable value is the estimated selling price in the ordinary course ofoperations, less the

estimated costs of completion and the estimated costs necessary to make the sale, exchange, or

distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the

ordinary course of operations of the Entity'

8. Provisions

provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result ofa past even1, it is probable that an outflow ofresources embodying economic benefits

or service iotential will be required to seltle the obligation and a reliable estimate can be made

ofthe amount ofthe obligation.

where the Entity expects some or all of a provision to be reimbursed, ltrr example, under an

insurance contrict, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain.
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-
_m"op",,'."'.tutin8toanypro,isionisprcsentedinthestatementoffinancialperlormance

Co ntin ge nl I io b il it ie s

The Entiry does not recognize a contingent liability, but discloses details ofany contingencies

in the noies to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote'

Conlingenl assels

The Entity does not recognize a contingent asset, bul discloses details ofa possible assel whose

existence is contingent on the occur,ence or non-Occurrence of one or more uncertain future

events not wholly within the control of the Entity in the notes to the financial statements.

Conlingent assets are assessed continually to ensure that developments are appropriately-

reflectei in the financial statements. ll it has become virtually certain that an inflorv of
economic benefits or scrvice potential will arise and the asset's value can be measured reliably,

the asset and the related revenue are recognized in the financial stalements of the period in

which the changc occurs.

net of any reirtbursemcnt

9. Nature and purPose of reserves

The Entity creates and ntaintains reserves in terms ofspecific requirements

10, Changes in accounting policies and estimates

The Entity recognizes the elfects of changes in accounting policy retrospectively. The ef'fects

of changis in accounting policy are applied prospectively if retrospective application is

impractical.

I I. Employee benefits- Retirement benefit plans

The Entity provides retiremenr benetlts fbr its ernployees and directors. Detlned contribution

plans are post-employmenr benefit plans under which an entity pays fixed contributions into a

separate entity (a fund), and will have no legal or constructive obligation to pa1' further

contributions if tt'" t'und does not hold sufficient assets to pay all employee benefits relating to

ernployee service in the current and prior periods. The contributions to fund obligations for the

payment of retirement beneflts are charged againsl income in the year in which they become

payable.

Defined benefit plans are post-employment benetlt plans other than defined-contribution plans.

The defined benefit funds are actuarially valued tri-annually on the projected unit credit method

basis. Deficits identified are recovered through lump sum payments or increased future

conlributions on proponional basis to all participating employers. The contributions and lump

sum payments reduce the post-employment benefit obligation.

12. Foreign cu rrency transactions

Transactions in loreign currencies are initially accounted lor at the ruling rate ofexchange on

the date of the transaction. Trade creditors or debtors denorninated in fbreign currency are

reported at the statement of financial position reporting date by applying lhe exchange rate on
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Borrowing costs are capitalized against qualitying assets as part of property' plant and

equipme'i. Such borrowing costs artcapitalized over the period_during which the asset is being

acquired or constructed a-ntl borrowings have been incurred. Capitalization ceases when^

construction ofthe asset is complete. Funher borrowing costs are charged to the slatement ol
financial performance.

14. Related parties

The Entity regards a related party as a person or an entity with the ability to exert control

individuaily oi .lointly, or to exercise significant influence over the Entity' or vice versa'

Members of k"y *"nug"rent are regarded as related parties and comprise the directors, the

CEO and senior managers.

15. Cash and cash equivalents

that date. Exchange differences arising flrom the settlement ofcreditors, or fiom the reporting

ofcreditors at rates different from those at which they were initially reco

are recognized as income or expenses in the period in which they arise'

13. Borrowing costs

rded during the period.

cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less. which are

readilfconvertible to known amounts of cash and are subject to insignificant risk of changes

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the tlnancial year. For the purposes of these financial

statements, cash and cash equivalents also include short term cash irnprest and advances to

aulhorised public officers and/or institutions whiclr were not surrendered or accounted for at

the end of the financial year.

16, Comparative figures

where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation'

17. Events after lhe reporting period

There were no material adjusting and non- adjusting events after the reporting period.

18. Ultimate and Holding EntitY

The entity is a counry Public Fund established by Kakarrega county Maternal Child Health

and Family Planning Act 2017 under the Ministry of Health. lts ultimate parent is the county

Government of Kakamega.

19, Currency

The financial statements are presented in Kenya Shillings (KShs)'
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ThepreparationoftheEntity,sfinancialslatementsinconfbrmityrvithlPSASrequires
managementtomakejudgments,estimatesandassumptionsthataffectthereportedamounts
of revenues, expenses, assets and liabilities, and the disclosure olcontingent liabilities, at the

end ofthe reporting period. However, uncertainty about these assumptions and estimates could

result in outcomeiihat require a material adjustment to the carrying amount of the asset or

liability affected in future periods.

Estimates and assumptions - The key assumplions concerning the future and other key

sources of estimation uncertainty at the reporting date, that have a significant risk ofcausing a

material adjustmenf to the carrying amounts of assets and liabilities within the next financial

year. are discribed belorv. fhe Entity based its assumplions and estimates on parameters

available when the consolidated financial statements were prepared. [lowever' existing

circumstances and assumptions about future develoPments may change due to market chang€s

or circumstances arising bel,ond tlte control of the Entity. Such changes are reflected in thc

assumptions when they occur. IPSAS I . I 40.

20. Significant judgments and sourccs of cstimation unccrta intl'

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

D The condition ofthe asset based on lhe assessment ofexperts employed by the Entity

D The nature of the asset, its susceptibility and adaptability to changes in technology and

processes

D The nature ofthe processes in which the asset is deployed

D Availability of funding to replace the asset

) Changes in the market in relation to the asset

Provisions

Provisions were not raised and management did not deterrnined an estimate

21. Financial risk management

The Fund's activities expose it to a variety offinancial risks including credit and liquidity risks

and effects of changes in foreign currency. The Fund's overall risk managemenl programme

focuses on unprediciability ofchanges in the business environment and seeks to minimise the

potential adv;rse efl'ect oi such risks on its performance by setting acceptable levels of risk.

ihe Fund does not hedge any risks and has in place policies to ensure that credit is only

extended to customers with an established credit history.

The Fund's llnancial risk management objectives and policies are detailed below:
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I

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterpany will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with

banks. as well as trade and other receivables and available-fbr-sale tlnancial investments.

Management assesses the credir qualiry of each custonrer' .taking 
into account its financial

positiJn, past experience and othei facrors. lndividual risk lirnits are set based on internal or

external'assessment in accordance with limits set by the directors. The amounts presented in

the statement offinancial position are net ofallowances flor doubtful receivables, eslimated by

thecompany'smanagementbasedonpriorexperienceandtheirassessmentofthecurrent
economic environment.

b) Liquidity risk management

ulrimate responsibility for liquidity risk management rests with the Fund Administrator, who

tras built an'uppropriate liquidity risk management framework lor the managemenl of the

entity's short, medium and-long-term f'unding and liquidity management requirements. The

entity manages liquidity risk through continuous monitoring oflbrecasts and actual cash flows.

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by-

the entity on un on-going basis. evaluatc and test thc design and effectileness of its internal

accounting and operational controls.

Market risk is the risk arising fiom changes in market prices, such as interest rate, equity prices

and foreign exchange ,"t". *hi"h will affect the entity's income or the value of ils holding of
financial instrumenis. The objective of market risk management is to manage and control

market risk exposures within acceptable parameters, while optimising the return. overall

responsibility for managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management

Comminee) anrJ tbr the day to day implementation of those policies

There has been no change to the entity's exposure to market risks or the manner in which it

manages and measures the risk.

i. Forcign cu rrencY risk
The entity haJ transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. lnvoices

ienominated in loreign currencies are paid after 30 days lrom the date ofthe invoice and

conversion at the time ofpayment is done using the prevailing exchange rate'

The Fund manages foreign exchange risk form future commercial transactions and recognised

assets and liabilities by projecting for expected sales proceeds and matching the same with

expected payments.
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Foreign currency sensitivity analysis

The following table demonstrates the et.fect on the Fund,s stalement of flnancial performance

on upptying ,i" sensitivity for a reasonable possible change in the exchange rate of the three

.uln i"n.ictlon currencaes, with all other variables held constant. The reverse would also

occuriftheKenyaShillingappreciatedwithallothervariablesheldconstant'
. Interesl rate risk

lnterest rate risk is the risk that the entity's financial condilion may be adversely affected as a

result of changes in interest rate levels. The company's interest rate risk arises from bank

deposits. This-exposes the Fund to cash tlow inlerest rate risk. The interest rate risk exposure

arises mainly from interest rate movements on the Fund's deposits

Management o/ inleresl rale ri\k

To manage the interest rate risk. management has endeavoured to bank with inslitutions that

offer favourable interest rates

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This lnvolves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain conslant. The analysis has been performed on the same basis as the

d) Capital risk management

-l 
hc objcctive of the I:und's cupital risk rnanagcnlcnl is to salcguard thc l'und's ability to continue as a going

concern. 'lhc entit) capital structulc comnriscs ol thc fi)llo\\ing llndsl

prior year

3 1,012.934.03Capital Fund

( 2.009.490.55 )
Accumulated surplus

29.003,{{3.{8Total net assels and liabilitics

1-otal borrowings

Less: cash and bank balances

Net debt/(excess cash and cash

equiva lents)

Gearing
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I I. PROGRESS ON FOLLOW UP OF AUDITOR RECONIMENI)ATIONS

The follorving is the summary ofissues raised by the external auditor, and management

comments that were provided to the auditor. We have nominated focal persons to resolve the
various issues as shown below with the associated time frame within which we expect the

issues to be resolved.

a) Use the same reference numbers as contained in the extemal audit report;

b) Obtain the "lssue/Observation" and "management comments", required above, from final
external audit report that is signed by Managementl

c) Before approving the report. discuss the timeframe with the appointed Focal Point
persons within your entity responsible for implementation of each issue;

d) lndicate the status of"Resolved" or "Not Resolved" by the date of submitting this report
to County Treasury.

NilNit NilN I IN
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5. Property, plant and equipment

a

t.937.788 7,765,12r)At lst Julv 2()18 979.525 ,1.8.17.807

1.0 75.9t lJ 2.105.9.18
Atltlitions

-r0.000

Disposals

Transti:r/adj ustmen
ls

I,937.7tt8 9,87 t.068At 30th.lunc 2019
t.009.525 6,923,755

At l st .luh 2()Itt

48,1..1.17 2,6U7,161Deprcc iation
I 26. l9t 2.077.127

Disposals

Irn pairrnent

Transf-er/adj ustmen
t

{r{.1{7 2,687 ,7 (t4l26.t9l 2,077,127,\t.l(lth.lune 2019

Nct bonk valucs

| ,9J7,78ti 9,871,068I,009,525 6.923,755.\t .l0th .Iunc 2018

7.1 8J.303{.ti{6,62 9 | .{5J,t{ I

At J0th Ju nc
2019 8n3,33t
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5 Cash and cash equivalents

Detailed analysis ofthe cash and cash equivalents are as follows:

7.574Molor vch ic le insuranec

597.8 7 ICoS
r06.r00Print in g

Fucl

5.500( )ther lrrcl

'l ola I

2 t.820.1.+0(lu rrent account

2 t.820.r {0TolaI

a) Fixcd deposiis accou n t

2 I .820. 140I 1.1821 I 272Kenya Commercial bank

l:qUitl llarrk. ctc

2 1,820, r {0Sub- totnl

d) Othcrs(spccil'r )

M Pesa

Su l> totn I

21,820,1{0Grand htal

3l I l'rr " c

a 5 89.800

3{,{37,321
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a

g. NOTf,STOTHEFINANCIALSTATEMENTS

I Transfers from Counll Government

Cash Transfcr t0 Mothors

2 Staff costs

J Gcneral crpcnscs

a

1,23,293,400'franstbrs tiom County Covt. - operations

4,47 6,000Payments b1'County on behalfofthe program

127 ,169,100'[o ta I

90..1i 1.600Beneticiary Mothers
90.{32.600'l'otal

432.970Sta l l'glatu ity'

4.476.000

{,908.970'lir ta I

2.687.7 64l)cpreciirt ion

72.294.000( llVs
92 r.086Catering

80,000Cornputer maintenance

534,445Supplics & acccssories

4.80 t.2 t 8[)ailv subsistence

267,7 50'l ralcl C'ost

8.000Purchasc of unif orrns

298.400Trade shorv & exhibition
r7.800llarrk conrrrtissirrns

t,16.000Capacit;'building
1,003,400'l'clephone

70.6 l3i\'1otor vch iclc nr a intcrrrncc
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