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I. Key Constituency Information and Marugement

(a) Backround information
'fhe National Government Constituencies Dcvelopment Fund (NG-CDF) fortrterly Constituencies

f)cvcloprucnt l'urrd (CDF), is cstablishcd under the NG-CDE Act 2O15 as atrtended in 2016.The Act

is a successor to the Constituencies f)evelopment ['und (CDt') Act of 2OO3 which initiated the Fund

and its subsequent arnendments/reviews of 2OO7 and 2013. At cabinet lcvel, NG-CDF is

represented by the Cabinet Secretary for the Treasury, who is responsible for the general policy and

stratcgic direction of the l'und.

Mandate
'fhe rnandate of the ['und as derived from sec (3) of NG-CDF Act,2075 is to:

a) Rccognize the corrstituency as a platform for identification, perfornrarlce aud inrplemcntation of

national Sovcrnllrcnt functions;

b) l'acilitate the pcrforrllance and inrplementation of national governlllent functions in all part.s of

thc l{cpublic pursuatrt to Articlc 6(ll) of thc Constitution;

c) l'rovidc fol the participation of the pcople in thc dctcrutittation and itnplemcntatiou o1'

idcntified national govcrnnlent developnrent projects at the constitucncy lcvcl pursuant to

Articlc 1O(z)(a) of the Con.stitution;

cl) Plontotc the rTational values of hunran dignity, equity, social justice, ittclttsive ncss, cquality,

lrurtrarr ri.ghts, norr-discrimination and protection of the margirralized pursuant to Article 10 (2)

(b) of the Constitution;

e) Provide for the sustainablc development of all parts of the Reptrblic pursuant to Article 10 (2)

(d) of the Constitution;

f) f'rovicle n legislativc and policy framework pursuant to Article 21 Q) of thc Constitution for tire

progrcssivc rcalizatiott oi thc cconorrric and social rights g,uarantccd under Article 43 of thc

Corrstitution;

g i'rovicle mcchanisms for thc National Assembly to delibcrate otr and resolve issrtes of conccrn to

the pcople as providcd for under Article 95 (2) of the Constitution;

h) provide for a public finance sysrellr that promotes an equitable socicty and in partictrlar

cxpcnditure that prorrrotes cquitable developnrcnt of the coutttry by makin.g spccial provisions

lbr rrrargin alized groups and areas pursuant to Article 2O1 (b) (iii) of thc Constitutiotr;
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i) Authorize withdrawal of money from the Consolidated l'und as provided ' under Article zOG (2)

(c) of the Constitution;

j) Providc nrcchanisnts for the National Assembly to facilitate the involvement of the peoplc in the

idcntification and implementation of projects for funding by the national Sovernment at the

constituency level; and

k) Provide for mechanisms for supplementing infrastructure development atthe constituency level

in nratters falling within the functions of the national 8ovcl'tlnlel:.1r at that levcl in accordance

with the Corr.stitution

Vision

Iiquitable Socio-economic development countrywide

Mission

'lb providc leadcrship and policy direction for effective and cfficicrrt nranaSenlent of the ['und

Core Values

1. Patriotism - we uphold the national pride of all Kcnyans through our work

2. Participanon of the people- We involve citizens in making decisions about proSralllllles we

fund

3. Timeliness __ we adhere to prompt delivery of service

4. Good governance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people

5. Sustainable development - we promote development activities that meet the needs of the

present without cornpromising the ability of future generations to meet their own needs.

ftrnctions of NG-CDF Committee

The Functions of the NG-CDF Committce is as outlined in section 11 of The National Governntent

Constituencies Development Fund Regulations, 2O16.

(b) Key Management

The Rangwe Constituency NGCDF day-to-day mana1ement is under the following key orSans:

i. National Government Corrstituencies Development fund Board (NGCDFB)

ii. National Government Constituency Development Fund Comnrittee (NGCDFC)

lv
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(c) Fiduciary Nlanagement

The key managcment personnel who held office during the financial year ended 3gtn lune 2022

and v,uho had direct fiduciary responsibility were:

(d) Fiduclary Oversight Arangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary

oversight on the activities of Rangwe Constituency NGCDF. 'fhe reports and recomnlendation of

ARMC when adopled by the NGCDF Board are forwarded to the Constituency Contmittee for

action. Any nr4tters that require policy gttidance are forwarded by the Board to the Cabinet

Secreta4r and National As.scmbly Select Committee.

(e) Rangrve Constituency NGCDF Headquarters

P.O. Box 63 - 4O3Og

Rangwe NG-CDF I-Iall Building

Orero Secondary School - Rangwe Market Road

Rangrve, KENYA

(0 nang$re Constituency NGCDF Contacts

Telephone: (254) 729 495 375
E-mail: cdfrangwe@ngcdf.go.ke
Website: www.nScdf.go.ke

Charles Omosa1 A.I.E holder

2 Sub-County Accountant

J Chairman NGCDFC

Michael Gudah

Charles Awii

4 Member NGCDFC Carolyne Atieno

v
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Q) Rangwe Constituency NGCDF Bankers

Equity Ilank (K) Limited

I-Ionra Bay Rranch

P.O. Box 75014

Ilonta Bay, KENYA

(h) Indepcndent Auditors

Auditor General

office of the Auditor General

Anniversary'l'owers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kcnya

(i) Principal lr;gtlAdviser

'l'hc Attorncy General

State Law Office

Harambee Avenue

P.O. Box 40112

City Square OO2OO

Nairobi, Kenya
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U. NG-CDFC Chairman's Report

Charles Otieno Awir
Chairman, Rangwe NG - CDF

Wc arc grateful for thc firrancial ),car that was.'l'hc Raugwc N(;-CIX had a proposcrtr budgcl ol Kes.

1:a7,,088,,879. Which is sinrilar to thc lrrcvious {'irrancial ycar (2020/2021) budgct.'l'hc Board had
lor thc first tinlc in rrry tcnurc disburscd full amount rcprcscnting, 100% of thc btrdgetcd atnoutrt
lbr thc firrancial ycarl I sinccrcly fronr the bottom of rny heart conrnrend thc Doard lbr thc positivc
gcsture and urgc the nr to continuc so. 'fhe total allocation (Kshs. 137,088,87 9) was expcctcd to
furrd National Governrrrent projccts, i.e Adnrinistratiott atrd recurrettt (8,225,,332), Monitorin.g and
tlvaluatiorr (4,712,666), Education (sccondary schools; 39,500,000, Priutary Schools; 51,000,000),
Bursarics (20,876,895), Sports (2,741777)and Sccurity (3,500,000) expressed by percentages and
classified undcr compensation of cnrployccs, usc of goods and scrviccs, transfcr to othcr'
govculnlcnt cntitics and othcr grartt.s and transfcrs as bclow:

TOTAI,ALLOCATION

n ContpcnsJtacn of cnrployccs I Usc of p,oods ancl scrviccs

Transofcrs to Govcrrrnlcrlt cntitics E Othcr Sr,ltlts .rtltl transfcrs

qv. qtu

@Y
66%
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Thc firnd also rcceived an addition of Kshs. 63,O8E,879 being un-disbursed autounts from the
Board for the previous financial year.

During the financial year, the Rangwe NG-CDF managcd to itnplenteut 4 sccurity project to
conrpletion with a mega one (Rzrngwc Sub - County Lleadquarters) still on-going. The management
expccted to complete rvithin thc just cndcd financial yearbut couldn't ntanage due to Covid - 19
pandcnric besides other structural adjustments that were ntade. The management has as well
corrrpleted 42 primaty school projects and handed over the samel Of thc 42 projecf.s, 26 were for
thc cndedfinancial ycar rvhile the rest were from the prcviou.s financial years. We have, as well,
managcd 15 secondaly schools projects out of which 7 werc for the just endcd financial year
including purchasc of 33r seater school buscs, 3 modern dorrnitorics of u,hich otre is stot'cy building
arrd fencing. The nlanagement coulcln't disburse bursaries in time bcfore closurc of t'irtaucial year
due to logistic difficr.rlties that r,verc cxpcrienccd. 'fhc satte is cxpccted to bc accornplishcd early
ncxt financial 5,,-

Nyajanja and Nyandiwas Mixed Secondary Schools buses (2 of the 14 schools buses purchased for
various secondary schools within 3 years)
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Emerging issues as political, social, economic, legal and global challenges influence implemeutation
of NG-CDF projects. Other issucs include late re-allocation.s approval andlate approval of projects.
As at 30thJune, 2022, the Board hadnot disbursed whole anrount andthat's a big plus.

Major challenge has been slow and piece meal disbursement of funds by the NGCDF Board thus
delayed implementation of projects. The constituency's topography and adverse weather conditions
have also had impact on projects costs. The cornmittee seeks Boards positive enSaSement with the
Board on the matter to alleviatc the challenges.

'Ihe conrmittce was al.so faced with the challenge of upholding the Government'.s Covid 19
protocols and at the same time ensuring the NGCDF Act is follorved strictly while implementing
lhcir mandate.lt was a challenge holding committee meetings as scheduled to deliberate on I',lGCDf
issues. It's the Rangwe NGCDFC prayil thal thc challenges caused by Covid 79 arc llever
experienced again.

I thank the people who worked tirelessly to ensure that the committee executes its mandate during
the year and urge them to continue dedicating their energies towards meeting development
expectations of the people of Rangwe.

God bless Rangwel

CHARTES OTIENO AWII,
CHAIRI\,IAN NGCDF COMMITTEE
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m. Sbtement Of Perfor"mance dgainst Predetermined Objectives for FlzOZl/22

Introduction

Section S1 (2) (f) of the Public Finance Managentent Act, 2012 requires that, at the end of each
firrancial year, the Accounting officer when preparing financial statentents of each Natiortal
Governrrrent entity in accordance with thc standards and fornrats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national Sovernnlent entity's performance
against predctcrnt inc:d objcc tives.

'l'he kcy developnrent objectives of Rangwe Cottstituency 2O18-202.!l plan arc to:
Rangwc Clonstituency, in its quest to achieve econonric growth and development, food security,
cluality education and healthcare, relies on its strcngths including and not lirrrited to thc following
to achicve; 

i

',

o Activc and lito'ete youthfLrl populatiorr
o Lxistingand iurprovingrcadinfrastructure
o A rich pooi of professionals wrth divcrse expr:rtize and connectious
c Favourable clirrratic conditions for agricuiture
c Divcrsified econc,mic activities (fishing and ag,"iculture)
o E-xisting and inrproving educational infrastructure
o Existirp talents in sports and acts

'l'hc lirrngwc NG-CDi. Conurrittce in its strateg,ic plan 2018-2C22, outlincd ob.iective on horv and
wherc dcrcloprncnt initintives cletected in the above arcas u,ould be inrpleutcttted for thc good ancl

bo:el'it of the constituents tr,ho are the niajor stakeholdcrs. It is expcctcC that all thesc implt:meutcd
r.t'cruld achicvc ,Jr:vclopnrurt on quality cc{ucation, secut'ity, cnvirottt'ttcntal and tvalcr conservation
and hcalthcarc.

Progress on attainment of Strategic development objectives

['or ptrrposes c''f inrplcnrcntirrg and cascading thc abovc devclopurent objectives to specific scctr-rt:s,

all the clevelopnrent objectives werc nrade specific, ntcasurable, acltievable, realistic and linrc-
bound (SMAKI) and converted into development outcotrrcs. Attendant indicators werc identificd
fbr rcasons of tracking progress and perfornTance nleasurenlent: Below we providc the progress on
attaining the stated objectives:

Constituency Performance

lldtrcation o Increasc
enrolnrenl

o Reducc
dropout rate

o Iniprovc
perfornrancc

o tnsnre 100%
lransitiorr

number of
usable physical
infrastructure
bLrild irr
primary,
sccondary, and
trlrtiary
institutic,rrs
nnmber of
bursarl,
bc:neficiaries at

IttlY 2027/2022.
o 20 nerv

classroours
constructed tcl

completion out
of 2O budgeled
for

o ti adnrintstrutiott
blocks
constrlrcted to

t-__-_.__._

Outcome Indicator

Inrprove existir-tg
infrastructure and
develop nclv ones to
cnhance conducivc
learnitrg
crrvironnrent tor
leanrcr.s

xl
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Equip artd facilitatc
AP's, Chiefs, ACC's
and other security
agencies in the
Corrslituency

Improve and
develop
infrastrncture to
enhauce securitv
and scrvicc delivcr:y

all levels

Nunrber of physical
infrastrtrcture
developcd arrd
irnprovcd wiihin the
Constituency

O

of 6 budgeted for
1 dorruitory
constructcd to
completion out
of 3 budgeted
for. Other 2 are
on - going.
3000 Bursary
herrcficiaries at
all levels havc
beerr iclcntified to
bcncfil thcru8h
couldtr't be
awarcled vvithirr
the fitrancial

1 police post
construction to
conrpletion
Construction of a
storey building
Rangwe Sub-
Corinty
Lleadquartcrs on

o Not starteci,
furrds reallocated
to other projects

10 new youth
groups identified
and empowered

Security

Environment

Sports Reduced social cvils
amol18 the youth
and special Sroups

o Nrrnrber of
water tanks
distributed and
installed in
public
institutions

o Number of
sanitation
facilities
corrstructed irr
public
institutions

o Number of trees
ted

Number of youth
81'oups benefitting
through sports

Conservation of
environrnenl
through
conservation of
natural resources,
improved access to
water and
sarritation

Iacililate
schools ancl
other public
institutions with
water and
inproved /
developed
sanitation
Tree planting to
increase forest
cover in public
institutions

o

Empower youth
and special Sroups
to develop through
sports
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ry. Environmentd and Sustainability Reporting

Rangwe NG-CDF exists to transfomr lives.'fhis is our purpose; the driving force behind everything

we do. It's what guides us to deliver our strategy, which is founded on social sector, namely,

Eclrrcation & 'l'rainin.g, Security Scctor Support, Environute nt, and Sports. This pillar also makcs

special provisions for Kenyans with various disabilities and previously nrarginalized contmunitics.

1. Sustainability strategy and profile -

To ensure sustainability of Rangwc NG CDF, the committee funds the following key sectors with thc

following sustainable priorities.

a. Education and Training: Rangwc NG-CDF focus on hur-uau capital for constituellcy

development is entrenched in its strategy to support needy and bright studcnts from each

ward of thc constituency. The intention is to empower the coustituents such that in years

to conre, the beneticiaries at sccondary school levels would have transitioned to Tertiary

institutions while thosc at tertiary level would have transitioned to the job nrarket as
-i.

employees or enrployers thercby contributting positively to the cconontic arou,th of the

constitucncy. This strategy takcs care of both nrarginaiised .gror"rps including girls anC

people Iiving with disabilitie.s.

b. Secryity Sector Supporfi Among its key pillars; NGCL)['has sccurity as a priority area u,itlt

intention to provide bettcr working environnrent for thc security providers within the

corrstitucncy as wcll a secure constituency. The strategy is to have a long-tertrt

collaborative working approach that enhances colnlnunity engagement in secttrity

activities. This is aimed at eliminating crime and vices in the long run by providing a

bctter workirrg environnrcnt for thc law enforcement agcucies whilc collaborating rvith

conurrurrity in trust on nratters of security.

c. Environmenfi 'fhe Constittrcncy acknowlcdges that all its operation has an iutpacl otr

cnvironrrrerrt. Cognizant of the Sustainable developtrtctrt goals, the NG-CDF has allocateci

part of its budget on environnrent conservation through activitics such as tree planting,

water conscrvation, sensitization forums for agro-forestry as well as best practices to

rcducc soil et'osiott.

xlll
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d. Sports: 'fhc NG-CI)F has taken sports as a kcy pillar of cohcsion and integration. 'fo sustaitr

this pillar, thc stratcay takcn is that of devcloping skills through sports with intcntion of

identifying, nurturing talcnt and encouraging pirysical fitncss anronS the constituenls.

To attain this level of sustainability, rve acknowledge challcnSes currently arising from the effccts

of Covid- 19 that have advcrscly affcctcd the sporling zrctivitics and thcrcby liuriting thc potcntial

hcnefits orvisaged in using sports as dcvclopnrettt stratcgy u,rithin thc constituctrcy. On tnacro lcvcls

FY 21/22 has bccn a challcnging ycar with linritcd funding torvards lhcsc activitics which nralr

hanrper the success of priority stratcgies undcrtaken.

2. Environmental perfortnance

o llclnrt on tlre fi'cqrmtcy o/'ltow ollen NG-CDF supportcd students carr)/ out envitontttc'ntal

cottsen,atotr acliuitics e.g. planting ltees once in an acitdentic calcnc{ar

t Scnsitizittion ol1'ottth/ cottuttuttillr <n lhe inpacl o[ cln6s a{ler by conslttrction ol'policc

s I a I i ort s,s ultpor t cd NG - CDI..

t NG-CD|'sponsorcd sporttng acfit,ifics/ tournantent bringins comruunitics end scnsitizirtg

lhcm on envitorunerttal conservation matlerc.

o NG-CDI'staff llave at least one day itt F)' to sensilii:e tlrc local communities oil propet'

farmin5; methods that lcad b soil conseruatiotr as well as crop and animal husbandry of
N G CDF s u ppor ted proj ec ts.

3. Employee welfare

Wc invcst in providing the bcst working environnrcnt for our enrployees. liangwe constituency

rccruitnrcnt is guided by Dnrploynrent Act, NGCDI' AcL and other rcguiations as issucd front timc to

tinrc. In line with tlre larv and rcgulations, the Constitucncy offers equal opportutrity to all while

ac{lrcring to the onc third gurdcr rulc and spccial Sroups. Wc also Rccogrrize and appreciatc of our

enrployces for exemplary pcrfonllancc. The reward and sanctions system is based on performance

appraisal.

The constituency prornotes a healthy lif'cstyle arrd provides all employees with health insurance

covcr through a rcliable insurance Scheme. Employees are encouraged and supported to

continually build on their skills and krrorvlcdgc. Ranglvc cor-rstituerrcy invcsts in capacity building

xlv
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programs for enrployees. These include courses on technical competencies lelevatrt to each

employee and continuous sensitization on cross cutting issues.

The cornmittee has a policy on safety in compliance with Occupational Safety and Health Act of

2007, (OSI{A) and has ensured the work environment is conducive for everybody in terms of

nrovenrent and accessibility within the office. The Constituency has also put in place disaster

mitigating nleazures including fire extinguishers and accessible escape routes in case of etrrergency.

4. Market place practices-

Rangwe NGCDI'Constituency is committed to fafu and ethical markct practises.

'I'lre I'rc'rcur.rlr.rh of goocls anci services is done through a ttansparent auci competitive biclding

process ttrat alldivs equal opportunities to all participants. We support local venciors drawr trorn

the conslituencl for purposes of uplifting them economically. Our ethical urarket practiscs ensure

the fund get vairlc for morrey on all goods and services procut'ed.

We are alsG,conrmitted to health,v relations with otrr suppliers which is enhanced through

organized scnsitization forums that relate to the procurement legal framework atrd ethical subject

rrratters. Wc are dedir;ated 1o honouring all contracts and settling payntents proruptly.

NGCI)I has put in el'forts to ensure

a) Responsiblc compctition practice by encourugingfair competition arrd zero tolerance

to corruption

b) Good business practice including cordial Supply chain and supplier relations by

honouring contracts arrd respecting payment practices.

c) Responsible marketing and advertisement

cl) Product stcwarclship b5r safegunrdingconsumer lights attcl interest

5. Community Engagernents-

Rangwe NGCDI' has endeavoured to sustain community ellSagelllc.nt through CSR as rvell as

apprec:iatirlg orlr existence throu.gh engaging local contractors and suppliers when necessary. V/e

have also engagd the community through sports and courmunity pt'ojects.

xv
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Public Participation in Project Identification and Implementation and Monitoring

The NG-CDFC deliberated orn project proposals from all the rvards in the constituency and

considered the most beneficial to the constituency, cotrsidering the national development plans and

policies and the constitue.lrcy strategic development plan. 'fhe identified list of priority projects,

both inrnrediate and long term, was submitted to the NG CDF Board in accor1ance with the Act.

Public pafitcipatton is the process that directly engagcs the conccrned stakeholdcrs in decisiorr-

nmking ancl gives full consideultiou to public input in making ihat decision.

'fhe NG CDFC during bursary progranulr e. engaged the community through thc conurrunity leaclers

to identify the needy students lobe awarded u,ith the bursary.

hrblic Awareness

't'his inclucles mechanisnrs for participation ancl coopcraLion with local, r'egioual and nalional

agencics, and for conducting community-based needs assesstttettts ancl public awareness campaig_,ns

and holding conlmttnit5, t 't""rrnrt.

lia.n.gwe NG-CD[' have continually practiced public parlicipation and public awareness during

project idcntification and proposal collections in all the wards in the constituency.

Charles Omosa,

FAM
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V. Statement of Management Responsibilities

Section 8l ( I ) of the Public Finance Managenrent Act, 2012 requires that, at the end of each financial

year, the accounting officcr for a National Govemnlent Entity shall prepare financial statements in

rcspect of that entity. Section 8l (3) requires the financial statements so prepared to be in a form that

complies rvith relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenl'a from time to tinre.

'l'hc Accorurting Officer in chargc o1 the NGCDF-Rangwe Constituency is responsible for the

preparation aird prcsental.ion of thc entity's linancial statements, which give a true and lair view of the

state of aflairs of-thc cntity lor and as at thc end o1'the financial yea.r (poriod) endcd ou June 30,2022.

'l'his rcsponsibilify inclu<lcs: (i) maintaining adequate financial managcment arrangements and ensuring

that these continue to be ellbctive throughout the reporting period; (ii) maintaining proper accounting

recorcls, which disclose with reasonable accuracy at any time the linancial position of the entity; (iii)

clesigning, irnplcmenting emd maintaining intemal controls relevant to the preparal-ion and {air

prcsentation oi the linancial statemcnts, and onsuring that thcy are lrcc lrom material misstatemertts,

whcthcr due io el'ror or liaud; (iv) snlbguarcling thc assets of thc cntity; (v) sclccting ancl applying

appropriatc agcounting polir:ics; and (vi) making accounting estimales that arc reasonable in thc

circumstances.

'l'hc Accounting Oflicer in chargc o[ the NGCDIT-Rangwe Constituency acccpts responsibility lor thc

entity's llnancial statements, which have been prepared on the Cash Basis Method o1' Irinancial

Rcporting, using appropriate accounting policies in accordancc with Internalional Public Scctor

Accounting Standards (ll'SAS). The Accounting Officer is of the opinion that thc constituency 's

financial statemcnts give a truc and fair vicw of the statc of entity's transactions during the financittl ycar

endcd Junc 30, 2022, and of thc entity's financial position as at that date. 'l'he Accounting Otlicer in

charge o1'the NGCDIT- Rangwc Constitucncy lirrlhcr conl-rrms thc cornplctcness of the accounting

records maintained lbr thc const ituency, which have been relied upon in the preparation o1' thc entity's

financial statemcnts as rvcilas thc adcquacy of thc systems of internal financialcontrol.
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Rangwe Constituency
National Government Constiluencies Developnrcnt F'und (NGCDF)
Annual Report and f inanciol Statements.for The Year Ended June 30, 2022

'fhc Accounting Offrcer in charge of the NGCDF Rangwe Constituen<;y confirms that the constituency

has cornplied ftilly with applicablc Government Regulations and the terms of external financing

covenants (where applicable), and that the entity's funcls received during the year under audit were used

for the eligiblc purposes for which they were intended and were properly accounted for. Further the

Accounting Officer confirms that the constituency's financial statements have been prepared in a form

that complies with relevant accounting standards prescribed by the Ptrblic Sector Accountirtg St.anclards

Board of Kenya.

Approval of the financial statemcnts

The NGCDF- Rangwe Constituen statements were approved and signed by the Accountingcy financialt/ 2022.Officer o St
\

Charles Awii:

Chairman - NGCDF Committcc

(

Charlcs Omosa:

Finance Account Manager
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . RANGWE CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A Report on the Financial Statements that considers whetherthe financial statements
are fairly presented in accordance with the applicable financial reporting
framework, accounting standards and the relevant laws and regulations that have
a direct effect on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Governrnent achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented
by those charged with governance for orderly, efficient and effective operations of
the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the
financial year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three
parts of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Rangwe Constituency set out on pages 1 to 43,
which comprise of the statement of assets and liabilities as at 30 June, 2022, and the
statement of receipts and payments, statement of cash flows and summary statement
of appropriation for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article

Reporl of the Auditor - General on National Government Constituencies Developmenl Fund - Rangwe
Constituencyfor the year ended 30 June, 2022



229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtained all the information and explanations which, to the best of my knowledge and
belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund -Rangwe Constituency as at 30 June, 2022, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public
Sector Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management
4c1,2012.

Basis for Qualified Opinion

Misstatement in Transfers from the National Government Gonstituencies
Development Fund (NGCDF) Board

The statement of receipts and payments reflects transfers from NGCDF Board of
Kshs.200,177,758 as disclosed in Note 1 to the financial statements. However, the
balance includes an authority to incur expenditure (AlE) referenced AIENO.B 140712
with an amount of Kshs.12,000,000 which was received on 16 June, 2021 before the
financial year under review began. This is in contravention of Section 1.2.1 of the
!nternational Public Sector Accounting Standard Board (IPSASB) final pronouncement
of Novemb er, 2017 that requires financial reporting under the cash basis of accounting
to recognize transactions and other events only when cash is received or paid.

ln the circumstances, the accuracy and completeness of transfers from the NGCDF
Board of Kshs.200,177,758 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund -Rangwe Constituency Management in accordance with ISSAI 30
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSA! and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matter to
report in the year under review.

Other Matter

Emphasis of Matter

1. Budgetary Control and Performance

The summary statement of appropriation reflects total actual expenditure of
Kshs.181,874,082 against an approved budget of Kshs.203,268,845 resulting to an
under-expenditure of Kshs.21,394,763 or 10o/o of the budget.

Reporl of the Auditor - General on National Government Constituencies Development Fund - Rangwe
Constituencyfor the year ended 30 June, 2022
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The under expenditure affected the Fund's planned activities and may have impacted
negatively on service delivery to the residents of Rangwe Constituency.

2. Unresolved Prior Year Audit Matters

ln the audit report of the previous year, several issues were raised under the Report
on Financial Statements and Report on Lavrrfulness and Effectiveness in Use of Public
Resources. However, Management has not provided reasons for the delay in resolving
the prior year audit issues. Further, the unresolved prior year issues are not disclosed
in the progress on follow up of auditor's recommendations section of the financial
statements as required by the Public Sector Accounting Standards Board.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources sections of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

1. Poor Workmanship in Project !mplementation

The statement of receipts and payments reflects transfers to other government units
of Kshs.131,147,034 which includes transfers to secondary schools of
Kshs.56,147,034 as disclosed in Note 6 to the financial statements.

The following anomalies were observed in the projects implementation.

1.1 Construction of Modern Dormitory at Asumbi Girls High School

lncluded in the balance of Kshs.56,147,034 is an amount of Kshs.10,000,000
disbursed to Asumbi Girls School towards construction of a one storey modern
dormitory with cubicles to accommodate 120 students on each floor, 5 door -
bathrooms and 5 door - toilets on each floor with one chamber catering for persons
living with disability on each floor and access ramp to the first floor.

However, an audit inspection of the project carried out at the time of audit in the month
of March, 2023, revealed that the project was ongoing with the following anomalies:

Gauge thirty (30) iron sheets were used instead of gauge twenty-eight (28) as
specified in the bills of quantities.

il Rainwater goods were costed at Kshs.93,200 in the bill of quantities were not
yet installed.

Only twentytwo (22) instead of the required thirty-two (32) 1800x1500mm high
windows were fixed at a cost of Kshs.210,600.

Report of the Auditor - General on National Government Conslituencies Development Fund - Rangwe
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iv. Glazing of window glasses to metal costed at Kshs.135,800 in the bill of
quantities were not yet done.

v. Ceiling finishes costed at Kshs.678,800 in the bills of quantities were not yet
done

vi. Staircase & ramp finishes of Ksh,72,600, finishes (ceiling painting) of
Kshs.679,700 and fitting and fixtures not done of Kshs.181 ,300 were not done.

ln the circumstances, value for money may not have been achieved on the transfers
to secondary schools expenditure of Kshs.10,000,000.

1.2 Construction of Modern Dormitory at Orero Boys High School

Further, included in the transfers to secondary schools balance is an amount of
Kshs.5,000,000 disbursed to Orero Boys High School towards construction of a one
storey modern dormitory with cubicles to accommodate 120 students on each floor, 5-
door bathrooms and 5 door - toilets in each floorwith one chamber catering for persons
living with disability and an access ramp to the first floor.

An audit inspection of the project carried out at the time of audit in the month of March,
2023 revealed that the project was already in use. However, it was observed that
gauge thirty (30) iron sheets were used instead of gauge twenty-eight (28) as specified
in the bills of quantities and rainwater goods costed at Kshs.65,350 in the bill of
quantities had not been installed. Further, the glazing of window glasses to metal
costed at Kshs.72,000 in the bill of quantities were not yet done while ceiling finishes
costed at Kshs.233,000 in the bills of quantities had not been done. ln addition,
mechanical services costed at Kshs.150,000 in the bill of quantities were not done.

ln the circumstances, value for money on the transfers to secondary schools
expenditure of Kshs.5,000,000 may not have been achieved .

1.3 Construction of Modern Dormitory at St. Josephine Bakhita Girls High
School

ln addition, included in the balance of Kshs.56,147,034 is an amount Kshs.5,000,000
disbursed to St. Josephine Bakhita Girls High School towards construction of a one
storey modern dormitory with cubicles to accommodate 120 students on each floor, 5-
door bathrooms and S-door toilets in each floor with one chamber catering for persons
living with disability and access ramp to the first floor.

An audit inspection carried out on the project at the time of audit in the month of March,
2023, revealed that the project was already in use. However, it was observed that
gauge thirty (30) iron sheets were used instead of gauge twenty-eight (28) as specified
in the bills of quantities. Further, rainwater goods which were costed at Kshs.65,350
in the bill of quantities had not been installed while the ceiling together with painting
works valued at Kshs.375,500 were not yet done. ln addition, mechanical services
costed at Kshs.100,000 in the bill of quantities had not been done while the dormitory
cubicles were excluded during the construction.

ln the circumstances, value for money on the transfers to secondary schools
expenditure of Kshs.5,000,000 may not have been achieved.

Report of the Auditor - General on National Governmenl Consliluencies Development Fund - Rangwe
Constituencyfor the year ended 30 June, 2022
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2. Delayed lmplementation of Projects

The statement of receipts and payments reflects transfers to other government units
amount of Kshs.131,147,034, as disclosed in Note 6 to the financial statements, which
includes transfers to secondary schools balance of Kshs.56,147,034.

The amount of Kshs.56,147,034 further includes a balance of Kshs.6,500,000 which
was transferred to two primary schools and a Police post for various construction and
renovation projects as detailed in the table below: -

Approved activitv
Amount

Allocated Remarks
Construction of classrooms at Ayuyu Primary
School

2,000,000
Funds disbursed to
PMC account

Renovation of classrooms at Gul Kagembe
Primary School

1,000,000
Awaiting
disbursement
the Board

funds
from

Construction of Police Post with 4 offices,
male and female Cells to completion at
Ngegu Police Post

3,500,000
onRoofing works

going

6,500,000

However, an audit inspection carried out at the time of audit in the month of March,
2023 revealed that the projects were not implemented despite the monies having been
disbursed to the respective project management committee accounts.

ln the circumstances, the residents of Rangwe were denied the benefits accruing from
the environmental projects valued at Kshs.6,500,000, which were not implemented
during the year ended 30 June, 2022.

3. Bursary Allocation below the Legal Threshold

Review of the budget execution by sectors and projects revealed that an amount of
Kshs.20,816,895 (or 15%) of the total approved budget of Kshs.137,088,879 was
allocated towards bursary and social security programmes during the year ended
30 June, 2022 as opposed to the set threshold of 25o/o. This is contrary to Regulation
21(5) of the National Government Constituencies Development Fund Regulations,
2016 provides that a Constituency Committee shall allocate not less than twenty-five
percent of the funds allocated to a constituency for bursaries.

ln the circumstances, Management was in breach of the regulations.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Report of the Auditor - General on National Government Constituencies Development Fund - Rangwe
Constituencyfor the year ended 30 June, 2022
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting,
unless Management is aware of the intentions to terminate the Fund or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or

Report of the Auditor - General on National Government Conslituencies Development Fund - Rangwe
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a

error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the PublicAuditAct,20l5 and submitthe audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, ! consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

a Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Report of the Auditor - General on National Government Constituencies Development Fund - Rangwe
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a Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability of the Fund to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

a

a

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

! also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA
AUDITOR.GENERAL

Nairobi

17 July, 2023

Report of the Auditor - General on National Government Constituencies Development Fund - Rangwe
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Rongwc Constttuency
Nationnl Goveinment Constituencies Development Furtd (NGCDF)
Annual Reporl and Financial Statementsfor The Yeor Ended June 30,2022

VU. Statement Of Receipts and Payments for the Year Ended 30thJune 2022

The accounting policies and explanatory notes to these financial statenrents form an integral part of the

financial statemdnts.
U

The Consti finarrcial statements were approved on

by:
\J\-

Sub-County
Accountant

Name: Charles Omosa Name: Michael Gudah
ICPAKM/No:20477

2022 and signed

$

NG-CDF
Committee

Name: Charles Awii

Rcccipts

152,767,724'I'ransfers Irrort NGCDF Board 1 200,177,758
)Proceeds Fronl Sale of Assets

JOther Receipts

1521767r724Total Receipte 200,177,758

Payments

7,773,448Compensation Of Empl oyees 4 6,799,o57

Use Of Goods and Services 5 1,2,333,539 g,22g,g'16

6 131,147,034 75,326,243Transfers To Other Government Units

7 37,605,452 92,286,524Othcr Grants and f'r:ansfers

6,244,000Acquisition Of Assets 8

Other Payments 9

Total Payments 191.874.082 199,860,031

$7.092.307)Surplus/(Defitit) 18,303,676

I



Rongwe Constituency
Notional Gover4ment Constituencies Development Fund (NGCDF)
Annual Report ind Financial Ststententsfor The Year Ended June 30,2022

VIII. Statement of Assets and tiabilities As At 30thJune, 2022

IUnd Sub-County
Accountant

Name: Charles Onrosa Name: Michael Gudah
ICPAK M/No: 204'77

I'

39,919,294

264r"OO

'r'he policies and cxplanetory notes to these financial statements forur an integral part of thc

sti
sta

y financial statements were apprcved on

(37,092,307)

3rO91rO87

sigtred byO22 and

NG-CDF
Committee

Name: Charles Awii

2

Financial Assels

Cash And Cash Equivalents
1,1,94,28710A 271394,763Bank Balances (As Pel the Cash Book)

10B

21r394r763 lr1g4r2g7
Cash Balances (Cash at Fland)

Total Cash and Cash Equivalents

11

3r09lrO87

1,gg6,goo

Total Financial Asscts

Accounts Receivablc

Outstanding Inlprcsts

Financial Liabilitios

21r394r763

Accounts Paytble (Deposits)

t2A
12B.()ratuity

Itetention

31091rAE7211394r763

Total Financial Liabilities

Nct Financial Assets

l3[;und Balance B/Fwd

lleprescntcd
3,,091,,087

14

78,303,676

21r394r763

Prior Year Adjustments

Surplus/Deficlt lbr The Yerar'

Nct F'inancial Position

\\r



Rangwe Constituency
Nationa I Government Cotrstituencies l)evelopment Furtd (NGCDF)
Annual and I'inancial Statements The Year Ended June 30,2022

DL Statementot'Cash Year 3oth 2022

15217671724

l'lre accounting policies and explanatory notes to these financial staternents form an integral part of the

iinancial statements.

financial statements were approved on Sc Ol2 and sigrred by:

t
Account lManager Sub-County NG-CDF

Accountant Committee

Name: Michael Gudah
ICPAKM/No: 20477

J

Reccipts From Operating Activities

I 20o,177,758 152,767,724Transfers From NGCDF Board

2OO1777r758Total Rcccipts

7,773,448

9,229,8'16lJsc Of Gocds and Scrviccs

Payrncnts

Compcnsation Of Iinrployees 4

5

6

6,798,O57

12,333,539

131,147 ,O34

i||,605,452

75,326,243

92,28e\524

l'ransfers 'fo Other Government Units

Other Grarrts and 'lransfers 1

IOther Fayments

'fotal Payments 781r874rO82 :183,616,031

Total Rcccipts Lcss Total Paymcnts

Ad.iusled lror':

15 1,.396,800hicreasc/(Decrcase) In Accounts Payable (1,896,800)

264,100

1,996,800 (1,Cr32,70O)

Prior Ycar Adjustments

20r2OAr476Net Cash Flow from Operating Activities

8

(321487rOO7)

(6,244,000)

Cash flow From Invcsting Activitics

Acquisition Of Asscts

Net Cash Flows from Invcsting Activitics

20r2,OOA76 (98,726,OA7)

(6,244,O00\

Net Increase In Cash And Cash Equivalent

Cash & Cash Equivalent At Start Of The Ycar 10 lr1g4r2g7 3919191294

Cash & Cash Equivalent At End Of The Year 21,394,763 lrlg4r2g7

Name: Charles Omosa Name: Charlcs Awii
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Rongwe Constituency
Nationul Gavcrnment Constituencies Development lTund (NGCDf)
Annusl lleport and Financiol Statements The Year Enrled June 30,2022

XI. Significant Accounting Policies

The principle accounting policie s adopled in the prcparatiou of thesc financial statcurcnts are sct

out bclolr,:

1. Statement of Compliance and Basis of Preparation

'l'lrc financial .statcmcnts htrvc bcor prcparcd in accordance w'ith Cash-basis ltrtcrnatioital Public

Scctor Accounting Stand:u'cls (tf'Sns) as prescribecl by thc Public Scctor Accouttting Star,dards

Iloard (PSISB) and set out in thc accounting policy nol.e bclo'*,. l'lris cash Lrasis of accouuting has

becn supplcntentcd with accounting for; a) reccivables that incltrcic iruprests ancl salary advanccs

andb) payables that include dcposits (gratuity and retentions).

'fhc financia,l st*tcrnerrts comply with ancl confonn to thc fomr of prcsentntion prcscribccl by thc

PSASII. 'l'he erccounting, policics adopted havc becn consistently applicd to all thc years prcscnted.

2. Reporting Entity

'l'lre I'inancial statcrncrrts are for ihc NGCDF-RarlBwc Constitucncy. The {inancial statet'uents

erlcorlrpass the rcporting entity as spccificd under scction 81 of the PFM Act 2012

3. Reporting Currency

'[hc l'inancial statenrents are prcsentcd in Kenya Shillittgs (Kshs), whictr is the functional and

reporting currency of the Govcrnnrent and all valucs are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies sct out in this scction have bcen consistently applied by the entity for all thc

ycars prcscnted.

a) Recognition of Receipts

The entity recognises all rcceipts lrom the various sources lvhen thc event occurs, and thc

rclaled cash has actuaTly bccn reccivcd b1, the t,ntity.

13



Rungwe Constituency
' National Governnrcnt Constituencies Developmenl Fund (NGCDF)
Annusl Report and Finoncial Statements for The Yeur Ended June 30' 2022

SigniJicant Acco untittg Policies contin ued

Transferl from the National Government Constituency Development Fund (NG-CD[)

'fransfers from the NG-CDF to the constituency are reco1nized when cash is received in the

Constituency account

Proceeds from Sale of Assets

Proceeds from disposal of assets are reca1nized as and when cash is received in the

constituency account.

'" Other receipts

,' 'fhese inolude Appropriation-in-Aid and relates to receipts such as procceds from sale of
' terrder documcnts, rent receipts, interest earned on bank balances, hire of

Plan t/ Equi pment / F acilities, Unutilized ftrnds from PMCs amol18 others.

Unutilized lbnds from PMCs.

ztll utrutilizecl funds of the Project Managenrent Conrmittee (PNIC) are t'eturnccl to +;ire

colstitudncy accoullt. Unutilized funcls from PMCs are recoSuised as olher reccipls upou

rcturn 1o the constituency accouut.

b(ternal Assistance

External assistance refers to grants and loans received frotn local, nrultilateral an<lbrlaterul

devclopnrent partners. In the yeat undet review there was no cxternal assistance received.

b) Recognition of payments

The Entity recognises all payments when the event occul's and the related cash has actually

been paid out by the entity.

t4



Rangwe Constituenr:1,
National Governnrctil Cotrslitnencics Development l"urtd (NGCDF)
Annual Report and Financiul Statements.for The Yeor Ended .Iune 30, 2022

S ignfficant Acco urttirtg I'o I ic i es co n tin ued

Comperisation of Employees

Salaries and w-ages, allor.varrces, statutory contributiou for etnployees are recognized in the

period when the cornpensation is paid.

Use of Goods and Services

Goods and scrvices arc i'ccognized as purymellts in the pcrioci whcn thc gooc{s/scrvices are

paid fcr. Such cxpcnses, if not paicl cluring the pcr:iod vzhere goods/service.s are consunrcd,

shall be disclosed as pcnding bills.

Acquisition of Fixed Assets

Thc paynrcnt on acquisition of property plant and cquipment items is not capitalizcd. T!rc

cost of acquisition and procccds fronr disposal of tliese items are treated as paymcnts and

reccipts itcms respectivcly. Where an asset is acquircd in a non-cxchange transactiotr fcrr nil

or rroniinal consideration and thc fair valuc of tire assct czrn bc reliably cstablishecl, a contra.

transacLion is recorded as receipt and as a paynrent.

A fixed asset rcgister is maintained by each constitucncy and a surnmary provided for

purpose.s of consolidation. This sunnmary is clisclosed as an annexure to the financial

statements.

5. In-kind contributions

In-kind conlributiolls are donatiorrs that are made to thc constituency in the fomr of actual goods

and/or services rather than in nroncy or cash terms.'Ihese donations nray include vehicles,

equipment or personncl services. Wherc the financial value receivcd for in-kind contributiolls can

be reliably dctermined, the constiturency includes such value in the statement of receipts and

payments both as receipts and as payrnents in equal and opposite amounts; otherwise, the

conlribution is not recorded.

15



Rangwe Constituency
National Goverfinrcnt Constituencies Development Fund (NGCDIi)
Annuol Report tnd Financial Statementsfor The Year Ended June 30,2022

Sigttificant Accountirtg Policies contin ued

6. Cash and Cash Equivalents.

Cash ana cash equivalerrts comprisc cash on hand and cash at bank, short-term cleposits ort call

and highly liquid investments with an ofiginal maturity of three ntonths ol less, which are readily

converlible to known amounts of cash and arc subject b insignificant risk of cltanges in velue.

Bank account balances include anioutrts held at various comnrcrciai banks at thc end of the

financial ycar.

Significant Acco untin g Policies continued
f$

?. r\ccountslecei:vablc

L'or the purposc*:bf tliese financial statenrcnts, inlprcsr,s and advances to authorisccl public officet's

ancl/or institutidhs which wcle not surrencie'.red or accounted tbr at the cncl of the finartcial year'

eri'c treated as rcccival:ics. This is in rccognitron of the Sovernnlent lrracti:e where the intprcst

,a*oynlents arc rcfognrzpd as payulellts rvhen full5, ags.,rntcd for by the imprest or AIE holders.''fhis

.is.an errhanccnri.nt to the cash accounting policy. t)thcr account.s receivables arc disclosed irr the
J

,-lUvrncial statcnrtints.
!

i
8. Accouirts taytble

1

.t'r:r. ltrc pul'po:iui of thcsc financial statcnrerrts, Deposits (gratuity atrtl retentions) Ireld orr l"rehalf oli

third pattics havc lrcur rr:co3.nizedoll an accrtre.lbasis (as accounls payahlcs).'I'his is in recognition

trf tlre SovernmDnt 1rr:actice of retainirtg a pcLrtioti of contracted scrvices attd rt'orks penclitrg

fu.lfilnrent ol' obltgations by the contractor and to holc{ deposits on behalf of ihircl parties. Gratuit-v

carrretl on nronthly is hclcl on behalf of the ctrrployee and laler paid at tlte cn,l of the cc'ntrilct

perrorl. This is an crrhancernent to the cash accorttttitrg policy itcluptcr.i by National Ccvcrntttctrl

Constituencie:; Dcvelopment Fund as prescribu-d by PSASB. Other liabilities including pending l:ill.r

are disclosed in the financral statemet:ts.
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Ilangvtc Constituency
Nu t i o n n I G ott tt r n nte ti O o nstit t t e n c ies D eva I op me n t Ir u n d (NG C D I)
tfnnuul ilenort and Fincncisl,Slatenrcntsfor lfhe lleer Endel June j0,2022

Sigtti/it:ortt,4ccourtting Policies conlin ued

9. Pendirrg Bills

I'cndrrrl; bills consist o1'unpaid liabilitics at thc encl of thc I'inancial ycar arising frour contracted

goocls or scrrriccs cltrring thc ycar ol rn past ycat's. r\s peu<litrg hills do not itrvolve lhc palnrcnt of

crr..;h in thc rcporLing pcriod, thev arc rccordecl as 'r'ncnrorandrinr' or 'off-balancc' itclrs to plovidc

zi s;/-'r1sc of thc orrcrall ;ret cush positiou o1' the cntity at thc cnd of the financiai .year. Wiren thc

pcnding bills are finaliy settled, such payrrents arc includcd in thc Statcutcttt of Rcceipts anc'l

I'irlllrcutir rn lht: yrar in which tttc payurcllti; are tuac'le .

10. IJnutilized Funcl

llnul\liz,cd funds c:onsist of bank balances irr thc coustit',renc)r ac(jount and funds rrol yet riisburscd

hy the Roard b thc coustitucncy nt thc end of thc financial 1,cru'. 'l'hcsc balances a:e avallablc for'

rusc iir the subscciuent financiai ycar to ftrrrd projccis approvcd in tl,e respe:ciivc plior tinanr:ial

i,ciu'.s consir;tcnt rvtth scc 6(2) itttcl scc 7(2) of N(;CDIr Act, 201 Ii

i i. Budgct

'l'lrc bud;z,r:t is devcloucd on ir colnparablc accounting ba.sis (cash basis cxcel)t fbr rurprest whictr i.s

irccrrtrilcd lor cn:..rn acci'uztl ba.sis), thc samc acccitutts clas.sificatic''n L-rasis, and flcli'thc samc pert'iod

ir..; tlrc finarr.cial statcnrcnt.s. 'Ihr: oriSinal Lrudgct wa.s approvcd Lry I'arliarnent on q(]th 
Junc 2,021 f<':r

the period 1.t July 2021to 30th ,Junc 2022 as required b.l larv. Included in tire ndjustnrents arc Ca.slr

book opcnirrg balancc, AIA generated during thc ycitr and constitucncy allocatiorrs rlot yct

ciisbursed at thc br:ginriing of the finencial year.

A cotrrparison cf thc aciual pcrfolniaucc agaiust tltc conrparable budgct tbl tlrc firrancial yciu'

trnclcr leview has becn incluclccl in the l'inancialstatqrtcnts.

12. Comparativc Figures

Wht:rc rreccssar)7, conrparative figurcs lbr tlic plevious firrarrcial year havc becn amerrded or'

rcr:or1fig1i1'ed to corrf'orm to the rcqtrircd changes in prcsr:irta.tiorr.

73. Subsequent Events

Thcre have Lreen no events subscqncnt to the finarrciaI ycar cnd rvith a significant impacl on lirc

financiai statenrents for thc yeal endccl 30'l,Junc 2022.

t7
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C o nstitue nc ie s Developnu nl F u nd (NG C D F)
Financial lear EnddJuno 30,2022

Policies contin
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14.

15.

prlor

for

eat

and

errors are corrected retrospectively in the filst set of financial statements

after their discovery by: i. restating the comparative amounts for prior

in which the error occurrcd; or ii. If the error occurred before the earliest prior

restating the opening balances of assets, liabilities and net assets/equity for the

P[ior presented.

that have been corrected are disclosed snder note'1.4 explaining the nature

Transactioru

a related party as a person or an entity with the ability to exert control

jointly, or to excrcise significant influence over the Entity, or vice versa.

l

Rehted

Entity

I
b.
i

I

t
I

I

rt

18



t

Rungwe Constituency
Nationol Governnrcrfi Constituencies Development I'und (NGCDF)
lnnual Report and Financial Statemenlsfor The Yeor Ended June 30,2022

XII.Noies to the Financial Statements

1. Transfers frnm NGCDF Board

6,300,000

35,000,000

20,000,000

13,000,000

10,000,000

6,ooo,o00

Aril No. 
^823714ntE No. It 144746

AUI }JO. B 128475

NGCDF Board

r\lil NO. B 096812

ArE NO. r' 119625

r\lE NO. L\ 732018

6,000,000

6,goo,ooo

z\lll NO. B 105068

AIE NO. B 132312

r\ttl NO. lt 128257

10,000,000

9,000.000AtE NO. B 124€'51

6,100,000

8,367,724

13,000,000ArE NO. B 138981

ArE NO. B 104886

ArE NO. B 12G273

AIfl NO. 13 1O48'!t3

3,1oo,ooo

ArE NO. B 140712 12,000,0o0

AIE NO. B 1408i8 6,ooo,ooo

33,000,000ArE I{O. B 150266

ArE NO. B 105403 34.,000,000

ntE No. B 105618 10,000,000

ArE NO. B 105913 22,000,000

ArE NO. B 728678 5,ooo,ooo

ArE NO. B 128989 72,0OO|OOO

18,000,000AIE NO. B 154410

AIE NO. ts 154248 1,2,OOO,OOO

ArE NO. B 089081 72,088,879

ArE NO. B 154468 74r088r879

10,000,000AIE NO. A 895020

TOTAT 2OOrl77r758 15217671724
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Rangwe
'National

Annual
Notes To the

2* Proceeds from sale of Assets

Receipts from the Plant Machinery and Equipment

Others (spccif;l

Total

3. Other

LJnutilized f frorn PNICs

Other Rcce.ipts ClassificC Elsewherc

lbtal

I
I

Compens{tion Of Emplol'ecs

tr.rity to cott

Cou

Constituencies Development Fund (NGCDF)
Financial Statements The Year Ended June 30,2022

Statemen ts (Con ti n u ed)

I:_l

l l

4,"1C8,7

3,489,

1'j'5,
-t

;
1

Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment

Receipts frorn sale of office and general equipnrent

t/tircilities

.tcndcr ilocuments

Intcrest Recci

llccreipts tront.

t iilc pl4trL/

Rctrts,

2,955,O37-CDfC Ilasic T salaries

s paid aspar,,:t of salaty

-l

J

allorvance

se Allowance l

sport Allowande

31717,60

tnhc I nt.lltlrllca 115,42 o8col

I

national social security
employees

20
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Rangwe Constilttency
Natiortol Governrnent Cqnstituencies Development Fund (NGCDF)
Annual Report dnd Finonciol Stotemuils for The Year Ended June 30' 2022

5. Use Of Goods and Seryices

987,616

i,300,00t1

365,000

106,950

12r3S3r539 83,29,816

Committec Expenses

Utilities, supplies and services

43,050Conrmunication, supplies and services 41,450

Donrestic travel and subsistence

Printing, advertisirrg atrd irrforntation supplies 8c services

Rentals of produced asse.ts

7,282,84r)I,810,000

tlospitality supplies and services

Training expenses

1,880,000Otker committee expenses 3,356,855

5,379,903 2,266,000

23,171

Office and gene'.*al supplies rrnd sen'ices

Cornmittee allowance

Insnratrce costs

Specialized rnaterials and services

545,620

900,000['uc[, oil and lublicants

Other operating expcnses

Routine maintenance'-. vehicles and other transport eqrtipment 60,000

Routine rrairrtenance - other assets

Total

2l



Rangwe Constitfuency
National Goveriment Constituencies Development Fund (NGCDF)
innual
tYotes lo The

d Financial Statements The Year Ended June 30,2022
Statemen ts (Con tin ued)

6. Transfer to Other Government Units

7. Other Grd,nts and Other transfers

Of Assets

37.100.000Transfers To Primfry Schools (See Attached List) 75,000,000

56.147.034 38,226,243Transfers To Secofrdary Schools (See Attached List)

Transfers To Tertifry Institutions (See Attached List)

75.32624slsl."1,47,o34Total

9,522,000$ schools (see attached list)

1,.497,000

le,17'1ilg_
6,533,000Bursary - tertiary

Bursary -
lfistitutions (see attached Iist)

______3s,qqQ_(see attached list)

Iist)

Bursary - special

Mock & CAT

grammes (NHIF)

s.600.000

____4p8945?_

Social Secu

Sccuriiy projects

Sporls proj

ts (see attached list)

attached list)

attached list)

7,000,000

3I.605.452

705 0

1

54

0 0

747

10c(see attached list)tnrcrgency proj

En

Total

Construction of nrrf ildings

Purchase of Bui

Ref'urbishment of iuildings
6,244,000IUrchase of Vehicles and Other'fransport [quipmerrt

Furniture arrd Institutional Equipment

hase of OfficelFurtiture and General EqttipmentPurc

IlouselroldPurcluse of

Purchase of ICT Equipment, Software and Other IC'l'Assets

Purchase of Specidized Plant, Equipment and Mac:hinery

Acqtiisition of

Tota1

22
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Rangwe Constituency
National Government Constit;tencies Development l'und (NGCDF)
Annusl Report and Financial Stotementsfor The Ycar Ended June 30,2022

Nates To the Financial Stalenrcnts (Continued)
9. Othcr payrnents

10. Cash Book Bank Balance

Il. OutstandfuB Impcsts

Strateeic nlan

ICT I-lub

10A: Bank Accorurts (Casn Book Bank Balance)

1.194.287Ect uity llank 098026 I 940653 27,394,763

Total 21,394.763 1,794,287

1O B: Cash on Hand

Ipcation 1

location 2

Other Locations (Specify)
Location 3

Total

Charles Omosa 2021 / 2022 650,000 650,000

Charles Omosa 2027 / 2022 345,OOO 345,000

2021. / 2022 589,000 589,000Charles Ornosa

Charles Omosa 2021 / 2022 500,000 500,000

Charles Omosa 2021 / 2022 450,850 450,850

2021, / 2022 600,000 600,000Charles Omosa

Total 3,1,34,850 3.134.850

23



Rangwe
National
Annual

t Constituencies Development Fund (NGCDF)
Financial Statements The Year Ended June 30,2022

Notes to the Finbncial
I

Statement Continued

l2A.

12B.

Closin.g Gratui

13. Balances Forward

J

T

Retention as at h't;uly (e)

Retention hcld fluringtheyear (B)

Retention paid f,urin8 the Year (C)

Closing Retcnti{n as at 30thJutte D= A+B-C

Gratuitv as at 1____ " *rr'.i
Gratuity trela a the year (B)

the \tar (C)Ciratuity paidd

at SOthJune D= A+B-C

Bank accounts 39,919,294t,1g4,zSd
-lCash iu hand

lmprest 1 I
I7
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Rongwe Constituency
Nationnl Government Constituencies Development Fund (NGCDF)
Annual Report and Finoncial Statentents for The Year Ended June 30, 2022

i a..l x,: ,tx 1r7{ )

14. Prior Year Adjusbnnents

15. Chazrges in Accounts Receivable - Otrtstanding Imprests

16. Cha4gps in Accounts Pay'able - Deposits and Retentions

Unutilised funds
145,8221riogr25O (963,428)

775,826 7,227,952 L,4O3,778
Compensatiotr of Employces

Use of goods and services

34,7891757
7,667,520 47,,457,277Amount clnc to other Goverttnlent

entities

17,485,034
11540,968 1,9,026,002Amonnt due to other grants and

transfers
56,C00 56,000Accluisition of asscts

53,6151867 63,088,879Total

Outstanding Imprest as at 1$July (A) 1,896,800

1,896,800lmprest issued duringthe year (ts)

1,896.800Imprcst surrendered during the Year (C)

1.896.800 1.896.800

1.8 00closing accounts in account receivables D= A*B-C

Changes in Account Receivablcs E= D-A

Deposit and Retentions as at lstJuly (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

closing account payables D= A+B-C

Charrges in Accounts Payable E= D-E

25



Rangwe Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2022

Notes to the Financial Statements (Continued)

17 . Other Important Disclosures

17.3: Unafifrzedfund (SeeAnnex 3)

funds

Total '.t

1,9,026,002

5ri,00t)

6S,088,879

't tI.:
?;

'i.

*.t

1.45,822662,835

S

Compensation of

Use ofgoods and

42 57 77

7,403,778

Anrounts due to other Government entities (see atta.ched list)

Aniounts duc to Srants and other transfels (sce rrttached list) 20,737,928

sition of

21r394r763
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Rangwe Constituency
National Govcntment Cortstituencies Development Fund (NGCDF)
Annual Report and Financial Statentents for The Year Ended June 30,2022

17.4: YMCaccount balances (See Annex 5)

9r743,026 2,680,201PMC account balances (see attaohed list)
gr7431026 21680r20lTotal
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