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BARINGO TBCI.INICAI., COLLEGE
ANNI'AL REPORTAND FINANCIAL STA]EMENTS FOR TI]E YEAR ENDED 3OJUNE 2OI9

KBY ENTITY NTORMATION AND MANAGEI}IENT

(a) Backgr.oundinformation

'l'he Baringo Technical Collcge was established under the Technical, Vocational Eclucation and
Training (TVET) Act,20l3. The entity is dorniciled in Kenya. The college operates un4cr the
Miuistry of Education state departlnent of Technical, Vocational Education ond T*ining. (IVET)

(lr) PrincipalActivi(ics
The principle activity of the instilution is found in its mission and vision staternents as below:

Vislon
To be global leader in teclrnological. cngincering, Innovation, entrepreneurial research and haining

Mission
To provide quality ltutnan resource through technical vocational education and training for global
rnarket

Core Values
Baringo Technical College is an integral part of the society and endeavours to exhibit high social
and prolbssional standards. CorE values are the firndamental values or ideals at tlre heart of
Baringo'l'echnical College tlrat lays the foundation on which the college operates. Core values
shape the culture and define the character ofBaringo Technical College.
The staffrvill conduct thcir duties in accordance rvith tcacher's scrvicc code ofconduct and ethics
and endeavour kl llroject a supportivc corporate culfure among its mcmbers.

Gttided by our vision and ruission rve shall uphold the follorving volues at all the times. Thcse core
values are:

r Integrity
. euality
r Accourrtability
. Professionalisnr
r Conrntitment
. Lcadership
. Divcrsity

(c) Key Managcnrcnt

'f'he Baringo Teclrnical Collegeday-to-day management is under the follorving key organs:
- Board of Covernors
- Accounting officer/ Prirrcipal
- Managcrncnt l'eam

(d) Fid uciury Munagcrncnt

I'he kcy rnanagerncnt personnel rvho held oftice during tlte finarrcial year endccl 30 June 2019 aud rvho

had dircct fiduciary rcsponsibility rvere:

No. Q-e--sls!-rli9.lt - Name
lsaac Brvambok

Head of F'inancc CPA Rebecca Chelanga

., I-lcad trf Procurenrcnt Robert Chirchir
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(e) Ficlucinry Oversight Armngemcnts
i'tie troard his rhe overall rnandaie of ensuring the sound managcrnent ol'the collcgc

Autl il cotnmittee activities
'l'6e Baringo Techlical CoLtege audit comrnittcc was not established. tts functiolls lvere perl'orrned b-v the

cxectrtive cornrnittee of board rvho reports directly to the Full board.

Lantl Committee
-l'he comrnittee was formed to look into Land issucs in consultation with othcr stakcholders, likc chiel

rneprber of county assembly. founclcrs of tlto college and relevant Govcrrrtnent o{Ticers.

Butlget and Appropriations Committce
'l'he [udget ani appiopriation committee \vas nr.lt in place, ltowever, the budgctary process done through

heads ofdepartments ensuring that there rvas full participation.

KEY ENTITY INFORMATION AND MANAGEMENT

f) Enti$ Headquarters
Baringo Technical Collcgc
P.O. Box 299-30400
Kabarnet, Kenya

g) Entity Contacts
Telephone : 07 02 | 9 I 40c)

E-mail: baringotechnical@yahoo.com
Website: wwrv.barirrgotechrtical.ac.ke

h) Entity Bankcrs
Kenya Cornntercial Bank
Kabarnet branch
P.OBox 175-30400
Kaharnet
Account Numbcr.l I3733 1836

i) IntlependentAuclitors
Auditor General
Ofl'ice o I Auditor Ceneral
Anniversary'l'olvers, Urr iversity Way
P.O, Box 30084
GPO 00100
Nairobi, Kenya

j) l'}rincipal Legal Adviscr
'['lrc Attorney Cerrera I

State [,aw Officc
Flararnbee Avenuc
P.O. Box 401l2
City Square 00200
Nairobi, Kenya

lll



BARINGO TECHNTCAL COLLECE
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MANAGEMENT TEAM

a) THE BOARDOFCOVERNORS

Designation: Member

Name: Mike Chebii

Profession: Larvycr

Member's Namc Brief Description

Designation : BoardChairman

Name: Ezekiel K.Kirnosop

Profession: Insurarrcc

Mr. Ezekiel K Kimosop was born on 30Novembcr 1966. lle is

currently the Chairman of tha Board of Baringo Technical College. He

is a holder of MBA (Moi University), M.Div,

(lnternationalleadershipUniver$ity), BCom (University of Nairobi).

He is currently a PhD studentatAfrican Internatioual University,

Karen. He is arr Associate Member of the Insurance lnstitute of
Kenyawith 29 years of experienceinlnsurancepractice. I{e alsodoubles

up as a clergyman.

Designation: Member

Name: Gideon L.Manyasi

Profession : Procurenren t expcrt

Mr Gideon L. Manyasi was born on lTDecember 1977. He is

currently a member of the Board of Baringo Technical College. [Ie is a

holder of a businessadministration (procurement and supplies.) He has

an experience of 3 years having worked at DimaCollegeasthePrincipal.

He is currently pursuinganMsc in Logistics and

Supplychainmanagement. He is a graduale of Kenya Methodist

University.

Mr. Miko Chebii was born on l0Octoberl970. He is crurently I
member of the Board of Baringo Technical College. He is a holder of

an LLB degree from University ofNairobi. IIe has vast experience in

private legalpractice.

tv
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Designation: Mcmber

Niune: Lucy JChepkrvonY

Profession: Accountant

Designation

Member

Nanre:

WatrrvobaM. Walinywa

Prot'ession: Media and public affairs

consultant

Dcsignatiou: Membcr

Nanr c: Margarct Mwan gi M urugi

Profession: ICTexpert

A itect Ivan Kclunyo rvas born on l3 August 1971. I Ic is currently

/\
ar*ai

fl
the nrembcr of:the Board of Baringo Technical Collcgc. l-le is a holder

of hachelorof Architecturc degrce (tJnivcrsity of Nairobi) and is a

rcgistered architcct rvith the AAK. I Ie has ovcr | 5vcarsexperience

having rvorked public service since March 200-s. I Ic cun'elttly in

private practico.
\s,tn

Dcsi gnati on: lvlernber

Narnc: Kelunyo

i Prr-rl'ession: Architect

menrber of the Boar<l of llaringo'l'cchnic:rl Collcge She ha'sserved

osau Accountant with Arches Tours and Travcls lor 6 ycars' She

currently practiccs as a managenlent accountallt. Shc holds a

Bachclor's clcgrec inbusiness mallagcment(Financeoption) from

MoiIIniversity.

t98.5. She is ctrrrentlY aC['ALucy J ChepkwonY was born on 27 MaY

Mr.WabwobaM.Walinywa, was bom on 2

a Mcrnbcr olthc Board of Baringo'l*cchltical Collcgc. l'le is a holder

o1' lvlA i n publicAdnt in istration, intenlati on al Ll arv and

diplomacy(Jersey University)and a BA in social scicnces. He has avasl

expcricnccin public scrvicc andprivate sector having rvorked as a

media consultant. I'le rvas recently appointed amcnrbcr ol

llungornatorvn rnanagement council.

Tlr4arclr l952.He is ctrnentlY

Ms Margaret MwangiMurugi rvas bont qtr 5 l:ebruaryl993. She is

currcntly a nrember ol'thc Doard of Barirrgo Tcchnicol Ctrllege. She is

a holdcr ofabachelor'sdegree in conlputer science. She hastive years

cxperience having worked at IlliECSsysterrsl,tcl for the last two years.

She currently practices as a busincss dcveloprlcnt consultant. She is a

graduate in computer sqience frorn University of Eldoret (201 5).
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Designation: Principal

Name: Isaac Brvanrbok

Profcssion: Builcling and Civil lingineer

BOARD OF GOVERNOITS COMMITTDES

ame of thc Conrmitee Members

Finance, adrninistlation arrd general-
purpose cornurittee

,A,cademic Committee

Cornrnittec

SENIOII 1\lrtNAG EMENT TEAllt

Ke1' Senior Managenrcnt

NAXIE OF THE EMPLOYEE

Designation : Principal
Nanre: Isaac Brvanrbo\

It4ls. Lucy Chepkwony(Chairlady)
Arch. Ivan Kelunyo
Mr.WabwobaWalinya
Mr

l. Mr. Gideon Manyasi(Chainnan)

Z, M". Mikc Chcbii
3. Mr lsaac Bwarnbok(Secretary)

l,
2.
3.
4.

l. Rev. EzekielKirnosop(Chainnan)
2. Arch. Ivan Kclunyo
3. Mr. lsaac Brvarnbok

PrincipaliSecrctary to the Board ofBaringo'Iechnical Collegc. lle has

a rvealth of experience in educational administration managenrent

having served as a Priucipal in Kipkabus 1'raining [nstitute. He has

been head of deparlrnent Building and Civil Enginccring, at RVTTI.

He holds a bachelors degrecintechnology education frorn Moi

University, School ol Education Technology,

lsaacBwambok was born on 28 1967, l'lo is the

BRIEF DESCRIPTTON

Principal,
Personal number 199623456
Mr. [saac Btvambok holds a Bachelor's dcgrce in buildiug
technologry from Moi University and has teaching

experience of over 20 Years.

vt
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Designation : Registrar
Name: Lucy Boboti

,l
Designation: Dean of studcnts
NAME: RufusMuruiki

t
[)csi gnation : Irinunce ()ftlccr
Narne:CPA Rcbecca Chcliuga

e,,t\

;tr
I

lq.
Pcrsonal Number: Bl"C/BOC/O7
Mr Robert KipropChirchir
is a mernbcr of KISM; I-lc holds a degree in Business
rnanagenlent procurement option. IIe has an expericnce of4
years in procurement field

[)csignalion: Procurcnrent Ol]icer
Natnr:: I{obcrt Kiprop('hirchir

Dcputy Principal
Personal nunrbcr 1994073668

Mr. Benjamin Kinriteiholds MIIA degrce frorn African

Nazarene university lvith teaching expcricncc ol over 20

years

: Deputy Principal
Narne: Benjantin Kimitci

Registrar
Pcrsonal nutnber 19950891 7 I

Ms Lucy Boboti holds a Diplorna in Clothing'l'echnology
tiom K'tl'C with teaching expericnce of ovcr 20ycars.

Dean of Students
Personal number I 998045873
Mr. Rufus Muruiki is the dean of student on appointrnr:nt on

acting capacity. He holds a diplorna in 
-lechnical cducation

accountittg oplion

Finauce Officer
Personal Mtrnber: BTCi BOC/O3
Rebecca Chclanga is a CPA graduate and a tnctnbcr of
ICPAK. An on-goingBachelor of commcrcc student of
Egcrton tlniversity, Finance option. She has an lixperience
of7 years in accounting and flnance field.
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3. CHAIRMAN'S STATEMENT TOR THE PERIOD ENDED 30 JUNE 2019
KEY ACHIEYEMENTS

The institution made several milestones during thc period under review. Here are sorne of the highlights:

Grorvth in Student fCnrolment

We doubled our enrolment of students from slightly over 400 in2017-2018 to over 1,000 by the close of the

period. This rvas largely propelled by our community stakeholder initiatives. 'fhis has seen the increased

demand for additional infrastructure facilities including classrooms, hostels and workshops.

Itecruitment of Additional Bmployees.

The irrstitution has recruited additional employees in order to respond to the $owth opportunities. We

recruited tcchnicians and administration staffin 2018 and we are looking forward to receiving 20 Public

service technical trainers in 2019.

Connection to Municipal Watcr Supply

The institution was able to connect to the Kirandich water supply in March 2019. This was a major

milestone that saw the resolution of the perennial water scarcity that the institution had experienced for a

long time. We are grateful to thc County Govemment of Baringo and the local community leaders for the

support they gave us during this venture.

Technical Collaboration Programs

We w,ere privileged to access collaboration engagemcnts with some German technical assistance agencies

couftesy of the support of the area member of Parliament, Honourable Joshua Kandie. Three of our technical

trainers were trained in Germany in November 2018. We are expecting more technical staffto benefit from

the collaboration program irr 2019.

Completion of Construction for Mentor Institutions

We are proud to report on the completion of two major projects for which we wore assigned nrentorship by

thc Ministry of Education. Kapchepkor Technical and Vocational College and MochongoiTechnical and

Vocational Coltege arc now complete and arvaiting certification and handing over.

Management I rzrnsitiott

During the period, we had changes in management that saw a new Principal take the helm of the institution'

Mr. Isaac Bwarnbok took ovcr from Mr. Barnabas Too on 6 March 2019.

x
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CTIALLBNGES EXPERIENCEI)

We cxpericnced a number of challenges during the period under review. Funding for our'luition Block

pro.iect has been slow and this has seen delays in project completion since 2016' Wc have been able to

compe'sate land owners who surrcnderecl land to the institution but the challcnge I1o\^' lies in securittg

the sectiol of the land which was illegally converted into conservancy by some activists' This land

hclongs to the institution. Student housing is still a major challenge. Our hostels are congested and the

supply of local community hostels has been fairly slow, forcing students to seek accommodation in

Kabarnet Tow.. we are facing a shortage in the nurnber of teclurical trainers. We wish to appeal to the

government to post additional technical staff to the institution.

WAY FORWARD/IIUTU TIE OUTLOOh

We are looking forward to increased enrolment in numben to over 5000 studentsby 2022. We are

engaging with the community stakeholders in an cffort to increasc housing facilities for students' We

also seek to grow our collaboration linkages wittr various local and international clevelopment partners

so that we may propel the institution to greatcr heights. It is our hope that we shall realize key industry

linkages with major inclustry partners. This will see the rise in the quality and relevance of technical

courses offered in the institution. Our vision i.s to grow the institution to a National Polytechnic status in

the next ten years.

k,. \-:.::::1

.' Ezekiel K. Kimosop

Chainnan of Board

27 Scptember 2019

x1
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REPORT OT TI.M PRINCIPAL

Tcchnical education plays a key role in training qualified individuals who are capable of

implementing new tcchnology and using innovative methods to allocate resources more effectively to

enhance quality education.

In a Competelcy Based Education and'fraining (CBET) based curriculum, Training institutions are

given the mandate to establish their own mechanisms and source for data on labour market skills

clemand by forming proper relationships with industry.

Despite the fact that statistics in the country reveal that most graduates from colleges lack suitable

cmployabitity skills, Due to large number of unemployed trained youths. Competency Based Education

and Training (CBET) based curriculum is at the hearl of the big four agenda and will alienate this situation

which has been attributed to low quality of training in our institutions.

In furtherancc of Baringo Technical Coltege mandate, we have committed ourselves to consistently and

regularly review, improve and consolidatc our academic programs in several ways that will ensure their

competitiveness in terms of quality and relevance. With the guidance of the Board of Governors, we

worked hard in setting up structures and policies aimed at guiding the institution in the right strategic

direction. Under my leadership and the overall rlirection of the Baringo Technical College's Board of

Govemors, we have been ablc to ensure that all resources are utilized efficiently and effectively for

optimum output. Dcspite the many challenges brought about by economic constraints, for example lack

of tuition classroom.s anrong others Baringo Technicat Cotlege will discharge its nrandate of teaching,

research and outreach of assisting the curent administration in attaining the big four and vision 2030.

'the National youth Service (NyS) has sponsored a total of 285 students for this financial year 2018-

20t9.

The Baringo Technical College being an institution desires to enhance its visibility, performance, and

competitiveness in tl,e tertiary education sector in the faceof stiffcompetition. To do so, howeverthe

college requires a lot of support from the Covernment ancl other stakeholders in this crucial transitional

stage to a technical in terms of funding, material support and other contributions. We shall continue to

appeal for such support for sevsral years to come'

On behatf of Baringo Technical College Board of Govemors, I take this opportunity to thank the

Government for its unequivocal support during the quarter under review, I also appreciate the financial,

material and moral support of our collaborators, partners and friends during the period' It is because of

the co-operation with the Goverrunent tkough the Ministry of Education, other stake holders and more

xll
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importantly guidance of the Board of Governors steered by the able chairman of the Board as rvell as the

mutual cooperation of the managemcnt tcam, all staff and our students that we ended the quarter withil
an environment of peace and stability. I wish to register rny gratitude to them all.

I look to their continued financial year and thc subsequent periods ahead
{

p.1115rroAI.

0 5 AIS 2020
Principal/Secretary to the
27 September 2019

Approval of
The financial
and

K.
Chairman of the Board

\o
t

thc Annual financial
statements of Baringo Technical College were approved by the
its behalf by the chainnan and principal as below:

2019

Bzekiel

Ct\)AL

illitr

Board Ato the

n
't> .e
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BARINGO TECHNICAL COLLEGE
ANNUAL REPORT AND TINANCIAL STATEMENTSFOR THE YEAR ENDED

3OJUNE 2019

CORPORATE GOVERNANCE STATEMENT

Thc current Board of Governors was appointed into olTice in gDecember 2016 and upon appointment
imnlediately took charge of their mandate to steer thc collegc forward through application'of best
governancc practices and standards.
'l'he Board of Governors have been forging a united front in confronting challenges facing an institution
that started small rvay back in 2013 and then grerv consistently.
Onc of the core values is effective corporate governancc. There are benefits of a properly implementcd
efGctive corporate govemance system as it provides stakeholders confidence.
The College has built its operations on very strong corporate governance principles based on the
application of high and consistent ethical standards in its relatiorrships with all customers, employees and
othcr stakeholders. This is consistent rvith the institutions core values of ef'lbctive corporate governance
that has led to a strong commitment to conduct business in accordance with best business practices based
on principles of'transparency, accountability and responsibility, monitoring compliance with relevant laws
and regulations, risk managenlent, appropriate checks and balances and the delivcry to commitments to all
stakeholders.
Ethical leadcrship and integrity, socio-environmental responsibility and determination of group shategy
are the kcy principlcs that ae taken into account while setting governance standards for the group. The
Collcge has kept abreast with international developments in corporate governance for the promotion of
enhanced transparency, integrity and rule oflarv.
The Board of Governors is the representative of the stakeholders, and has the duty of validating financial
results and the review of College performance, protecting assots, counselling the chief executivc officer
on strategy and nurturing the next generation ofleaders. "l'he board is all responsible for ensuring proper
and sound corporate governallce within the College. Good corporate governance is therefore a
fundamental part of the culture and the business practices of the College.

Oversight role of board ofgovcrnors
l'he Board of Covcrnor's main responsibility is that of guiding the institution in the right path of
professional grorvth to meet the needs of clicnts and satisfy other stakeholders.
It has ensured that thc college management tEam hire up to their call of duty in ensuring for more
transparellcy and consultation in all affairs of thc college.
The board has also ensured prudcnt use of institution resources including finances and other important
assets

Appointrnents and employmcnt of support staff is the core business of the board and have perfbrmed this
rask in f ull adhcrence to established rules and regulations

Composition of the lloard
Tl're board of governor rvas appointed in accordance rvith the stated guidelines in terms of qualification,
technicaI cxpertisc, gcnder and age.
This rvas done by Cabinet Sccrerary in charge of education ministry and the board's composition appears

as belorv:

Chairpcrsou
The chairman's rolc is to cnsure that the whole board is one and conduot business rvith professionalisrn.

The chair therefore tukes thc leacl in guiding memtrers in discharging their mandate with clear boundaries

and rules.

xil
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i. Board tools
'l'he board develops a calendar of meetings on annual basi-s and it meets three times annually. Thc
rnccLings are hcld once in an academic calendar of three months.

I-his applies to the two conrmittecs for finance and projects and academics respectively. All
committees of the board arc tasked rvith the responsibility of reporting to the full board.

ii. Legal audit
Attnual financial statement is prepared and presented to the boarcl fbr discussion and approval. 'l'he
board sits to discuss and approve annual budget cvery June of cach 1,car, all issues arising f'rom prior
discussion of thc budget by financc and projcct committed are cliscussed ancl resolved cluring this
meeting any corrections and amcndnrents are then made and approved bcfore the budgct is frnally
approvcd flor next financial year.
Witlrin the year the college account signatories scrutinize alt records on expenditure before approving
and signing for withdrawals.

A) I'inance and project implenrentation committee
i) Ezekiel Kirnosop

ii) lvan Kelunyo
iii) l.r"rcy Chepkrvony
iv) Isaac Brvambok(Secretary)

Their roles include:
i) Scrutinizing annual budget estinrates, making conections and amenclments before

approval by the full board

ii) Ileporting with full board on implementation of projects sanctioned for implementation
]iil ltcporting to the [roarcl on purchase and sale of college property

ll) Academic conrmittee
i) WalinyaWabivoba

ii) Margaret Mrvangi
iii) Mike Ctrebii

'l'hcir rolcs include:
i) Receive reports from the principal, cteputy principal and acadernic heads of

departmentson implementation of curiiculum in ihe college anct hanJlcs any issues anci
challenges hindering curriculum implementation.

ii) Authorizes expenditure on acquisition of academic materials and resource lbr
smoothcurriculunr implernentation.
iii)Reports to the main board on all issucs discussed and steps takerr by the cgmmittee.

C) Executivc comnrittcc
i) LzekielKirrosop
ii) lvan Kelunyo
iii) Lucy Chepkrvony
iv) Isaac Bu,ambok (Secretary)

xilt
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IVTANAGEMENT DISCUSSION AND ANALYSIS

The collegc operationul and financial performance
The operational and financial perflormance of Baringo Tcchnical College is set out in pages I to 27

College compliance rvith statutory rcquirenrent
Baringo Technicalcollege financial statements have been prepared in accordance rvith section 83 of the
Public Finance Managemcnt Act. The college complied with statutory obligation of its employees from
time to time.

Total exposure
'[he college goittg concern is not in doubt, and has no on-going or potential court cases that may expose it
into potential contingent liability. Further the institution has complied with statutory obligation and
requirements. Further, the financial statements have been prepared on a going concern basis and
management docs not havc a significant going concern about thc entity's ability to continue as a going
concern.

Reporting framervork
The college first time adoption of Intemational Public sector accounting standards (IPSAS)Accruat in the
financial year 201 3-20 14.
'I'he presentation of financial statemerrts under review is in conformity with InternationalPublic sector
accounting standards (IPSAS)lontlre presentation of financialstatements, Additionally, each material
class of similar items has been presented separately in the financial statements rvhile dissimilar items have
bcen aggregated only if they are immaterial on an individual basis lnternational Public sector accounting
standard (IPSAS l(13)

'f he college finaucial probity and scrious governance issues
Durirtg the financial year 2018-2019 there was no major financial improprieties reported by agencies on
oversight that came to the knowledge of management. ln addition, the college does not have serious
governimce issues amoug the board and the top management including conflict of interest.
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CORPORATE SOCIAL RESPONSlBILITY STATEMENT/SUSTAINABILITYREPORTING

Baringo Technical College rvas founded for public benefit, to promote technical education arrd knowledge
and provide an institution open for all, irespective of race, creed or political belief. It is pioneering
institution of higher learning in making technical education available to the communities living in
Baringo county and Kenya at large.
The College s corporate social responsibility is to set out the guiding principles by which the organization
is run in order to fulfil its core mandate.
During the year ended 30 June 20l9,Baringo Technical College did not engage in any corporate social
responsibility.
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REPORT OF THE BOARD OF GOVERNORS
The Board members submit their report together with the audited financial statemcnts for the year ended

30 June 2019 which show the state of the College's affairs.

Principle activitics
The principal activity of tlaringo 'lcclmical College is Training.

Results
The results of the entity for the year ended 30June 2019 are set out on pages I to27

BOARD OF GOVERNORS
The members of the Board who served during the ycar are shown above.

Auditors
The Auditor General is responsible for the statutory audit of the entity in accordance with Article 229 of
the Constitution of Kenya and the Public Audit Act 

'2
015 to carry out the audit of Baringo Technical

College for the year ended 30June 2019 in accordance to section 23 of the Public Audit Act,2015 which

empowers the Auditor an auditor to audit on his behalf.

By Order the Board

Is bok
Principal/Secretary to

t

Baringo Technical CollegS

t

rrttNcl?AL

0 t A[J$ 7$2CI

(
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I}ARINGO TECHNICAL COLLDGE
ANNUAL RDPORT AND ITINANCIAI, S'|ATEMDNTS FOR TI.IE YEAI( I]NI)IJI) 30.IIJNI] 20I9

STATEMENT OF BOARD OF GOVERNORS MEMBERS'
RESPONSIBILITIES

Section 8l of the Public Finance Management Act, 2012 and Technical Vocational Education and
Training(TVET) Act, 2013 require the board members to prcparc linancial statenlents itr respect of Ilaringo
Technical College, which give a true and fair view of thc state of affairs of the entiry at the end of the
Iinancial year/period arid the operating results of the entity for that yearlperiod. The Board rnembcrs arc
also required to ensurc that the entity keeps proper accounting records which disclose rvith reasonable
accuracy the linancial position of the entity. The Board members arc also responsible for safeguarding the
assets of the entity.
The Board are responsible for the preparatioll and presentation of the entity's financial statelnents, which givc
a true aud fair view of the state of affairs of the entity for and as at the end of the financial year ended on 30
June 2019. Thi.s responsibitity includes:

(i) Maintaining adequate financial managemcnt arrangements and ensuring that thesc continue 1o
be effective throughout the reporting period;

(ii) Maintaining proper accounting records, rvhich disclose rvith reasonable accuracy at any time
the financial position of the entity;

(iii) Designing, implementing and maintaining internal controls relevanr to thc prcparation and lhir
presentation of the financial statcnlents, and ensuring that they are free frorn material
misstatements, whether due to error or fraud;

(iv) Safeguarding the assets of the entity;
(v) Selecting and applying appropriate accounting policies; and
(vi) Making accounting estimates that are reasonable in the circumstances.

The board metnbcrs accept rcsponsibility for the entity's fiuancial statements, which have bcen prepar.ed
using appropriate accounting policies supported by reasonable and prudent judgements and estirnates, in
conformity rvith [ntemational Public Sector Accounting Standarcls GpSnS), zurd in thc manner required by
the Public Finance Management Act,2012 zurd Technical Vocational Eclucation and 'l'raini.g(T'V'ET) Ac;,
2013' The board membcrsare of the opinion that the College's financial statements givc a true and fair view
of the state of Baringo Technical College transactions during thc financial year endel June 3 0 June 20 I 9 and
of the entity's financial position as at that date. The board, further confirm tire completeness of t6e accounting
records maintained for the entity, which have been relied upon in the preparation of t6e entity,s financia'i
staternents as welI as thc adcquacy of the systelns of intemal financiat controt.
Nothing has come to the attention of the board mcmbers to indicate that Baringo'l'echnical College will not
remain a going concenl for at least the next twelve nronths from the clatc of thii statement.

Approval of the financial statcrnents
Baringo Technical College {inancial statements were
signed on its behalf by the Chairnran and principal

approved by thc Roard 2019 and

/ ,;1;r1;l l1'\1

rr'i,,1...r {.1it.",

r

Ezekiel K. Kimosop Bwarnbok
oard'Chairman of the [Joard

xlx
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Telephone: +254-(zo) 12140oo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n h a n c' i n g A c' c ou n t a b i I i ty

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-oo1oo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON BARINGO TECHNICAL COLLEGE FOR
THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

! have audited the accompanying financial statements of Baringo Technical College set
out on pages 1 to 31, which comprise the statement of financial position as at 30 June,
2019, statement of financial performance, statement of changes in net assets, statement
of cash flows and the statement of comparison of budget and actual amounts for the year
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. ! have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

!n my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Baringo Technical College as at 30 June, 2019, and of
its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with Public
Finance Management Act, 2012 and Technical and Vocational Education and Training
Act,2013.

Basis for Qualified Opinion

1.0 Errors in the Annual Reports and Financial Statements

The annual reports and the financial statements prepared and presented for audit
pagination on the table of contents is not aligned to those on the body of the report. This
is contrary to the format prescribed by the Public Sector Accounting Standards Board
(PSASB) in accordance with Section 194(1)(d) of the Public Finance Management Act,
2012.

Consequently, the annual reports and the financialstatements as prepared and presented
do not comply to the format prescribed by the Public Sector Accounting Standards Board
(PSASB).

Report ofthe Audilor-General on Baringo Technical Collegefor the year ended 30 June, 2019



2.0 Property, Plant and Equipment

The statement of financial position reflects property, plant and equipment balance of
Kshs.25,782,422 (2018 - Kshs.12,075,308) and as disclosed under Note 30 to the
financial statements. As previously reported, this excludes the value of land acquired in
2011 measuring 7.20 hectares on which buildings and agricultural assets stand whose
value has not been determined. Further, motor vehicle registration number KAE 604X
Toyota acquired on 4 August, 1995, is yet to be registered in the name of the College.
This is contrary to Section 25 of the Second Schedule of the Technical and Vocational
Education and Training Act, 2013.

Consequently, the accuracy and fair statement of the property, plant and equipment
balance of Kshs.25,782,422 as at 30 June, 2019 could not be confirmed.

3.0 Grants

3.1 Recurrent Grant

The statement of financial performance reflects transfers from the National Government
of Kshs.12,555,000(2018-Kshs.13,502,710) and as disclosed under Note 10 to the
financial statements. However, records at the parent Ministry indicate disbursements to
the College amounted to Kshs.25,610,000 resulting to an unexplained variance of
Kshs.13,055,000.

Consequently, the accuracy and completeness of the reported transfers from the National
Government amount of Kshs.12,555,000 for the year ended 30 June,2019 could not be
confirmed.

3.2 Development Grant

The statement of changes in net assets reflects development grants of Kshs.3,357,434
(2018-Kshs.3,295,000). However, records from the parent Ministry indicate that
Kshs.26,618,818 that included Kshs.22,903,951 for mentor institution was disbursed to
the College during the year under review resulting to an unexplained difference of
Kshs.357,433 as tabulated below:

Item

Parent Ministry
Records

(Kshs.)

College
Records
(Kshs.)

Difference
(Kshs.)

Development Grant for Mentor lnstitutions 26,618,818 22,903,951 3,714,867

Development Grant for Colleqe 0 3.357.434 3,357,434
Total 26,618,818 26.261.385 357.433

Consequently, the accuracy and completeness of the reported development grants of
Kshs.3,357 ,434 as at 30 June, 2019 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
lnstitutions (!SSAls). I am independent of the Baringo Technical College Management in

Report ofthe Auditor-General on Baringo Technical Collegefor the year ended 30 June, 2019
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accordance with ISSA! 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of budget vs actual reflects revenue budget and actual on comparable
basis of Kshs.77,590,100 and Kshs.129,647,717 respectively resulting to a positive
performance of Kshs.52,057,617 or 670/o of the budget. Management attributed the
positive performance to increased enrolment of students. However, no adjustments were
made to the budget for the student increase.

The statement also reflects expenditure budget and actual on comparable basis of
Kshs.77,590,000 and Kshs.81,999,731 respectively resulting to an over expenditure of
Kshs.4,409,732 or 60/o of the budget as tabulated below:

Item
Budget
(Kshs.)

Actual
(Kshs.)

Shortfall
(Kshs.) otto

Compensation of Employees 3,555,576 6,814,840 (3,259,264\ (92\
Use of Goods and Services 1,080,000 2,093,433 (1,013,433) (e4)
General Expenses 63,554,424 30,498,484 33,055,939 52
Academic Expenses 5,400,000 25,848,065 (20,448.065) (379)
Repairs and Maintenance 1,350,000 13,894,778 (12,544,778) (929)
BOG Expenses 2,650,000 2,850,131 (200,131) (8)
Total Expenditure 77,590,000 81,999,731 (4,409,7321 (6)

There was however, no approval for the over expenditure on compensation of employees,
use of goods and services, academic expenses, repairs and maintenance which
exceeded the threshold of 25o/o.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, ! confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Report ofthe Audilor-General on Baringo Technical Collegefor the year ended 30 June, 2019
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Basis for Conclusion

The audit was conducted in accordance with !SSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk lvlanagement and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1.0 Lack of Credit and Debt Management Policy

The statement of financial position reflects receivables from exchange transactions of
Kshs.50,425,690;(2018-Kshs.12,747 ,579) and as disclosed under Note 21 to the financial
statements. This represents a groMh of 396% in receivables. However, the College does
not have a credit and debt management policy to guide on student's fee collection.

2.0 Lack of Accounting Manual

The College does not have an accounting manual in place to guide on the coding,
processing of information. Consequently, the internal controls over the accounting
processes are weak.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with !nternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

Report of the Audilor-General on Baringo Technical College for the year ended 30 June, 20 I 9
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ln preparing the financial statements, Management is responsible for assessing the
College's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the going concern basis of accounting
unless Management is aware of intention to liquidate the College or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the College's financial
reporting process, reviewing the effectiveness of how the College monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that

Report ofthe Auditor-General on Baringo Technical Collegefor the year ended 30 June, 2019
5



might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

o

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the College's ability to continue sustain its services. !f ! conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the College to
cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the College to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstancesa

Report of the Audilor-General on Baringo Technical College for the year ended 30 June, 20 I 9
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I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA n CBS
AUDITOR.GENERAL

Nairobi

09 February,2022

Report ofthe Auditor-General on Baringo Technical Collegefor theyear ended 30 June, 2019
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BARINGO TECHNTCAL COLLEGE
ANNUAL REPORT AND TINANCIAL STATEMENTS FOR TTIE YEAR DNDED

30JUNE 2019

T. STATEMENT OF FINANCIAL PETIFORMANCE FOR THE YEAR ENDED 30
JUNrC 20r9

The notes set out on pages 6-27 form an integral part of the annual financial statcmcnts

Reverrue from non-exchanse transactions

Transfers from the National Govemment l0 12.555.000 13.502.710
Total Revenue frorn non-exchange
transactions 12,555,000 13,502,710

Revcnuc from exchange transnctions

ll I 13.335.020 27.335-698I{cnderinA ol'services- Fecs from students

t2 4t0-263 193.4r0Other incomc

27.529.108Revenue fi'om cxchansc transactions l13.745,283

126.300.283 4I.03r.8r8Total revenue

Exocnscs

1.128.989l3 2.093.433Use of coods and services

t4 6.814.840 4.493.100Emotovce costs

l5 2.850. I 3 IBoard expenses

l6 13.894.778 549,146Reoairs and maintenancc

25,848,065 7.930.018t7Academic expenses

30.498.484 t2,575,812l8General expenses

1,453,002 1,463.00228Intaneible asset anrortisation

1.6 I 8.0632. t85.44829Depreciation

29.758.r3085.648,r81Total exncnscs

40,652,101 11,273,687

Net Surplus/Dclicit for the year



BARINGO TNCHNICAL COLLEGE
ANNUAL REPORT AND F'TNANCIAL STA'TEMENTS FOIT THE VEAIT ENDEI)

30JUNE 2019

II. STATDMBNT OF FINANCIAL POSITION AS AT 30 JUND 2OI9

Financial Statements set out on pages l-27 were signed on behalf of the Coll

\\
\1\ i

Ez6kiel K.Kimosop
Chairman Bo
Date..............

---&@'
CPA Rebecca Chelanga
Finance Officer
ICPAK No 20590
r:ate,(L(tsftq...

ofGo h,

Bwambok
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t
"l

(-
-

l1

{.
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Assets

Current asscts

Cash arrd cash equivalents t9 5,064,704 I3,l 14,034

Inventories 20 1,721 ,058

Receivables from exchange trausactions 21 50,425,690 12,74',7,579

Total Current Assets 57,211,452 25,861,613

Non-current asscts

Intangi ble asset-A utomation 28 L,467,396 2,930,398

Property, plant and equipment 30 25,782,422 12,075,309

Total Non-current Assets 27,249,919 15,006,328

Total asscts 84,461,271 40,867,942

Current liabilities

Refundable deposits from custorners )) 85 5,575

Fccs rcccived in advancc 24

855,575

l,9l 1,602

Trade and other payables fronr exchange
transacl.ions 25 12.t94.9t6 t4,522.725

Bursary 26 80,000 80,000

Total Cu rrcnt Liabilitics 15,042,093 15,458,300
Reserwcs

Development fee fund

Accumulated gurplus
23

26

510,987

57,091,449
5 10,987

16,439,346

I1,916,742 8,459,308Developnrent grants

Total Capitfll and Reserves 691419rl77 25,4O9,647
Total liabilities and capltal and Reserves 84,46L,271 40,867,942



BARINGO TECHNICAL COLLEGE
AN}IUAL REPORT AND HNANCIAL STATEMENTST'OR TTIE YEAR ENDED

3OJUNE 2OI9

IlI. STATEMENT OF CIIANGES IN NET ASSETS FORTHE YEAR
BNDED 3OruNE 2OI9

As at 30June 2019

3

Kshs Kshs Kshs Kshs

As at I July 2018 5,165,659 510,987 -5,164,308 10,840,954

School fees developnrent fund
receipts for the year

Transfer to Total comprehensive
inconre
'Iransfers from national
GOK./Development grants received
durins the year 3,295,000 3,295,000

Depreciation transferred to
accumu lated fund/retained earni ngs

LL,273,688
Surplus for the year I1,273,588

25.409,542As at30 June 2018 16,439347 510,987 8,459,308

As atl,Iuly2018 16,439347 510,987 9,459,308 25,409,642

School tbes dcvelopment fund
receipts for the year

Transfer to Total comprehensive
income
Transfers from national
Governmen/Development grants
received durinc thc year 3,357,434 3,357,434

Depreciation transfered to
accumulated funcVretained earnings

Surplus tbr the year

40,652,L02 40,652,t02

57,091,448 510,987 LL,8L6,742 69,419,177



BAIUNGO TECHNICAL COLLEGE
,,\NNUAL ITEPORT AND FINANCIAL STATEMENTSFOR THE YtrAR ENDED

3OJUNE 2019

IV. STATDMENT OF CASH FLOW FOR THE YEAR ENDED 3OJT]NE,2OI9

Board

and maintenance
Acadcmic
General
't'otal ts

Net caslr from

(8,049,953) 9,506,455

L3,7L4,034

s,064,7O5
3,508,203

1

4

ItS.ZOIY r' "rl , ;r,i.r. i.,{iii zulTizol8;
: ;rr, :;*Jibt t, lii.:,;;. 

". 
iru:i.rlU,Afl(sns

Cash fl olvsfro moperstin gactivities

l0 555,000

Rcceipts
Trairsfers from other gov't entities/Cov't gra:rts 13.s02,7 i 0
Rendering ofservices- Fecs fi.om students ll 113,335,020 27,335,698
Other income (interest & Falm) t2 470,263 I 93,4 l0
Total Receipts 126,300,293 41.03I.818
Payments
Use of goods and services 13 2,093,433 1.128,989
Cornpensation of employees 14 5,814,840 4,493, I 00

l5 1

778 549.146
25,848,065 7 9i0.01 8
3 484 l2 8i2

l6
17

l8

44,3q),552 14,354,753
cash from investing activities
Purchase ofassets (15,892,s63) (6.704,647)
Decrease,/(increase) in inventory 20 (1,721,058)

Decrease/(increase) in receiva bles 2t (37,678,1L71 (3,185,593)
Purchase of intangible assets 29 (4,393,400)
Net cashflows from investinq activities (ss,z9L,732l (14,283,640)
cash from financing activitles
(Decrease)/increase in fees paid in advance 24 1,911,602

ase in trade les
Development funds

25 __ lu?7-,&os)
3,357,434

. .* __5,872,242.
3,295,00028

increase in caution m 268,100
Net cash flows used in financl activities
Net lncrease/(decrease) in cash and cash

lents

2,94L,227 9,435,342

Cash and cash uivalents at 1 JULY 2018 19
Cash and cash uivalents at 30 JUNE 2019 19 1 34



BARINGO TECHNICAL COLLEGE
/\NNUAL REPORT AND FINANCIAL STATEMENTSFOR THE YBAR ENDED

3OJUNE 2Or9

Y. STATEMENT OF BUDGET VS ACTUAL FOR THE YEAR ENDED 3OJUNE 2019

Budget Notes
(a) The positive variance on this vote was as a result of increased enrolment of students.
(b)The negative variance rva-s brought about by the tenimts who never paid their monthly retrt on tinre.
(c)The negativc variance wos as a result of recruitmcnt of extra employees in the financial year.

(d)The variance in this votc was due to increased cost of water and electricity.
(e) The variancc in this r,ote was as a rcsult ofincreascd expenses on fiuining'
('f) The institution undertook urore repair works on hostels, rvorkshop which led to increased expenses,

(g) The board of governors held one extra meeting than rvhat was budgeted for which led to the variance

on the vote head

5

201&2019 2018-2019 20I8-2019
Revenue Kshs IGhs Kshs
Capitarion 12,555,000 (12,555.000)

Rendering ofservices- I.ees from students 43,290,100 I13,335,020 (70,044,920) (a)

Sale ofgoods 60,000 25,063 34.937

Other Income 10,000 ( r0,000)

Rental incomc 240,000 375,200 (r3s,200) (b)

Sub total 43,590,100

34,000.000

126,300,283

3,357,434 (30,642,566)

77,590,100 (52,061,617)I 717

Transfcrs from Governmcrrt-Devclopnrent
grants

Compensation of enrployees

Totalincorne

Expenses

3,555,576 6,814,840 (3,290,563)(c)

Use of Goods and services 1,080,000 2,093,433 (1,013,433) (d)

30,498,484 33,055,940General expenses 63,554,424

Academic expenses 5,400,000 25,848,065 (20,448,065) (e)

1,350,000 13,894,778 ( I 2,544,778) (0Repairs and maintenimce
2,650,000 2,850, l3 I (200, I 3 l(g)BOG expenses

f)epreciation 2,185,448
r.463.002Intangible asset amortization

85,648,181 16,942,128Totalcxpenditure 77,590,100

40,652,102Surplus
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BAIUNGO'TECI{NICAL COLLEG Ii
ANNUAI., REPORT AND FINANCIAL STATEMENTSFOR THE YEAIT ENDED

3OJUNE 2019

VI.NOTES TO THE FINANCIAL STATEI}IENTS

GINERAL INtr'ORMATION
Baringo Technical Collcge is cstablishecl by and derives its authority arrd acconntability from
'lechrrical Vocational Education and 'lraining (TVET) Act, 2013. 1'lre entity is rvholly orvned by
the Governrneut of Kenya and is domiciled in Kenya. The College principal activity is tlaining.

STATEMENT OT COMPLIANCE AND BASIS OF PREPARATION
The financial statements have bcen prepared on a historical cost basis except fcrr the nreasurement
at re-valtred alnounls of certain items of property. plant and equipmcnt. marketable securities and
financial iustruments at fair value. irnpaircd assets at their estinrated rccoverablc arnounts and
acttrarially determined liabilities at their prcsent value. The preparariou of financial staterncnts in
confbrntity with lnternational Public Sector Accounting Standards (IPSAS) allou,s the use of
estimates arrd assunrptions. It also requires rnanagcment to cxercise judgcrncnt in the process of
applying thc College's accounting policies, 'Ihc areas involving a highcr degrec o[judgn'lent or
cornplexity, or wherc assumptions and estimates are significant to the financial statenlcnts, are
disclosed.
The financial staterncnts have been prepared and presented in Kenya Sliillings. rvhich is the
functional and reporlirrg cumency of Baringo'l'echnical Collcge.
'['hc financial statements have been prepared in accordance with the Public Finance Managemcnt
Act, the State Corporations Act,2004, the Technical Vocational Educarion anct I'raining liVEfy
Act, 2013 and International Public Sector Accounting Standards (IPSAS).'l'he accounting policies
adopted lrave been consistently applicd to all the years presented.

1
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BARINGO TECHNICAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATBMENTSFOR THD YEAII ENDED

30.IUhlE 2019

NOTES TO THI FINANCIAL STATEMENTS (Conrinucct)

i. Early odoption of standards
Baringo Technical College did not early - adopt any new or amended standards in year 20 I 9

SUMMARY OF SIGNII?ICANT ACCOUNTING POLICIES
Ilcvcnue recognition
Rcvcnuc fronr non-cxchange transactions
Transfcrs from other govcrument eutities

Ilevenues from non-exchangc transactions with other government entities are measured at fair
value and recognized on obtaining controt ofthe asset (cash. goods, services and property) ifthe
transfer is free from conditions and it is probable that the economic benefits or service potential
related to the asset rvill flolv to the entity and can be measured reliably. Recurrent grants are
recognized in the statentent of comprehensive income. Development/capital grants are
recognized in the statement of financial position and realised in the statement of comprehensive
income over the useful lilb of the assets that has been acquired using such funds

Revenuc from exchange transactions
Ilendering ofscryiccs
Baringo Technical College recognizes r€venue fiom rendering of services by refcrence to the
stage of completion when the outcome of the transaction can be estimated reliably. The stage of
completion is measurcd by reference to labour hours incurred to date as a percentage of total
estimated labour lrours.

Where the contracl. outcome camot be measured reliably, revenue is recognized only to the
oxtent that the expenses incurred are recoverable.

Sale of goods
Revenue from the sale of goods is rccognized when the significant risks and rewards of
orvnership have been transferred to the buyer, usually on delivery ofthe goods and rvhen the
amount of revenue can be measured reliably and it is probable that the economic benefits or
service potential associated rvith the transaction rvill flow to the entity.

lntcrest income
Interest income is accrued using the effective yield method. The effective yield discounts
estirnated luture cash reccipts through thc e.xpected life of the financial asset to that asset's net
carrying anlount. 'l'he method applies this yicld to the principal outstanding to determine interest
income each pcriod.
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BARINGO TECHNTCAL COLLEGE
ANNUAL RBPOITT AND FINANCIAL STATEMENTSFOR THE YEAR I|NDBI)

3OJUNB 2019

NOTES TO TIIE FINANCIAL STATEMENTS (Continucd)

n)

J. SUMMARY OF SICNIFICANT ACCOUNTING POLICLtrS (Continucd)

Revenue recognition (Continued)

iD llcvenue from exchange transnctions (continucd)

Rental income

Rental income arising from operating leases on investment properties is accounted lor ou a straiglrt-line
ba-sis over the leasc terms and includcd irt Levenuc.

a) Budget iuformation
The original budget for the Financial year 2018-2019 was approved by the Boald otl
SJune20l8.Subsequent revisions or additional appropriations were rnade to the approvcd budget in
accordance with specific approvals from the appropriate authofitics. Thc additional appropriations are

addcd to tho original budget by the entity upon receiving the respective approvals in ordcr to conclude the

firral budget.
'l'lre College's budget is prepared on a different basis to the actual income and expenditurc discloscd in
the financial statements. The financial statemcnts are prepared on accrual basis using a classification
biued on the nature of expenses in tlre stalement of financial performancc, whercas the budget is prepared
on a cash basis. The amounts in the financial statements were recast from the accmal basis to the cash

basis and reclassified by presentation to be on the same basis as the approved budgct, A comparison of
budget and actual arnounts, prepared or) I cr)nlporoble basis to the approved budget. is then p,(rsented in
the statenrent ofcorrrparison ofbudget and ectual amounts.
ln addition to the Basis difference, adjustrnentr to amounts in the linarrcial statements are also rrrade lor
difl'erences in thc formats and classification schenrcs adopted lor the presentation of the t'ir-.incial
staterrents and the approved budget.
A statement to reconcile the actual amounts on a comparable basis iucluded in the statement of
cotnparisott of budget and actual amounts and the actual as per lhe statement of finarcial perlbrmance has

been prcsented under Page of5 these financial statements.

b) Taxes

Currcnt income tax
llaringo Teclrnical College is excmpt fi'onr paying t&xes as per income tax act cap.470

8



BARINGO TECHNICAL COLLEGE
ANNUAL IIEPORT AND FINANCIAL STATEMENTSFOR THE YEAR ENDET)

3OJUNE 2019

NOTIS TO THE FINANCIAL STATEMENTS (Continuetl)

4. SUMMAIIY oF SIGNIFICANT AccoUNTING poLICrEs (continued)
c) Taxes (continued)

Sales tax/ Value Addccl Tax
Expenses and assets are recognized net ofthe amount ofsales tax, cxcept:
When the salcs tax incurred on a purchase of assets or services is not recoverable from the
taxation authority. in which case. the sales tax is recognized as part of the cost of acquisition of
the asset or as paft of the experrse itern, as applicable.
When receivables and payables are stated with the amount of sales tax included.
The net amount of sales tax recoverable from, or payable to, the taxation authority is included as
part of receivablcs or payables in the statement ol'tinancial position.

Investmeut property
Investment properties are measured initially at cost, including transaction costs. The carrying
amount includes the replacement cost of components of an existing investment property at the
tirne that cost is incuned if the recognition criteria are met and excludes the costs oflday-to-day
maintenance of an investment property,
Investment property acquired through a non-exchange transaction is measured at its fair value at
tlre date of acquisition. Subsequerrt to initial recognition, investment properties are measurecl
tusing the cost model and are dcpreciated over a period of ycars.
lnvestment propcfties arc derecognized either when they have been disposed of or when the
investment propeny is permanently withdra,,vn fronr use and no future cconomic benefit or
service potential is expected from its disposal. The difference between the net disposal proceeds
and the carrying amount of the asset is recognized in the surplus or delicit in the period of de-
recognition.
'lransfers arc made to or fiorn investment property only'rvhen there is a change in use.

I



BARINGO TBCHNICAL COLLEGE
ANNUAL REPORT AND FINANCIAL STATEMENTSFOR THE YEAR ENDET)

3OJUNE 2019

c) Property, plant and equiPntent

All property, plant and equipment are stated at cost less accumulatcd depreciatiorl and

inrpairment-losies. Cost includes expenditure that is directly attributable to thc acquisition of
the items. When significant parts of property, plant and equipmenl are recluired to be replaccd

at intervals, the entity recognizes such pafts as individual asscts rvith specific uset'ul lives and

deprcciates thern accordinglY.
Likewise, when a major inspection is perfonned. its cost is rccognizcd in the carrying atnotlnt

of the plant and equipment as a replacement if the rccognition criteria are satisfied. Al[ other

repair and nraintenance cosl.s are recognized in surplus or deticit as incurred.
Where an asset is acquired in a non-exchange transaction for nil or norninal consicleration tlre

asset is initially measured at its fair valrre.
l.'hc annual depreciation applied on straiglrt-lirre basis are:

Ivlotor vehicle 25%
Fumitule and fittings

Cornputers 30%
Library books

Pl ant &Equi p mcntl 2.5Yo

Intangible asset

t2.s%

25%

33.3%

ln addition, financial year ended 30June2019; the college had the following assets which
had not been valued:

land7.2 hectares
Buildings i) Hostels

ii)Staff quarters (2 blocks)
iii) Dinlng hall
iv) Workshop block

l0



I}AR INGO TECI{NICAL COLLEGE
ANNUAL ITEPOIIT AND FINANCIAL STATEMIINTSFOR TIIE YBAIT ENDEI)

3OJUNE 2019

NOTIS TO TIIE ]TINANCIAL STATEMENTS (Continued)

4. SUMMAI{Y OF SIGNIttlCANl' ACCOUNTING POLICIES (Continued)

tl) Leascs
Finance leascs are lcases that transfer substantially the entire risks and bcnctits incidcntal to
ownership of thc leased itcm to the Entify. Assets held under a finance lease are capitalized at
the comrrtencernent of the lease at the fair value of the leased property or, if lower, at the
prcsellt value of the firture minimum lease payments. TIre Entity also recognizes the nss<>ciated
lease liabiliry at the inceptir;n oIthc lcasc.'l'he liability recognized is mcasured as the prescnt
value ofthe futurc nrininrum lcasc paytnents at initial recognition.
Subsequent to initial recognition, lease payments are apportioned betrveen finance charges and
redr,rction of the lease liability so as to achieve a constant rate of interest on the rcrnainirrg
balancc ofthc Iiability. Financc charges are recognized as finance costs in surplus or deficit.
An asset held undcr a finance lease is dcpreciated over the useful life ofthe assct. [lorvever, if
thcre is no rcascrnablc certair:ty that thc Entity rvill obtain ownership of the asset by the end of
the lease telm, thc assel is clepreciated overthe shortcr of the estirnated useful lif'e of thc asset
arrd the lease telnr.
Operating lcascs are leases that clo not transfer substantially all the risks and benefits incidental
to orvnership ol the leascd item to the Entity. Operating lease payments are recognizcd as an

operating experrse in surplus or deficit on a slraight-linc basis over the lease term.

e) Intangible asscts
Intangiblc asscts accluired sc'parately are initiall'l recognized at cost. The cost oI irrtangible
assets acquircd in a non-cxchange transaction is theil fair value at the date ofthe exchangc.
Follou,ing initial recogrrition, ilrtangible assets are carricd at cost less any accumulated
amortizirtiorr and accurnulatetl impairment losscs. Internally gcnerated intangible asscts,

cxcludiug capitalizecl cleveloprnent corits, are not capitalized and expenditure is reflectcd in
surplus or deticit iu the period in which the expenditure is incurred. The useful life of the
intmgible asscts is assessed as either linite or indefinite

0 Rescarch and <lo,elopnrent costs

'l'he Collegc e\pcnses research costs as incurrcd. f)evelopment costs on an individual project

are recogrrized as intangible assets when the Entity can demonstrate:

for use or sale

Follolving initial rccognition of an a.sset, lhe assct is carricd at cost less any accttlrrttlated

anrortization ancl accuntulated irnpairnrent losscs. Amodiz:rtion of the asset begins rvlrcn

developrnent is complete an<l the asset is available for use. It is antortizetl over the period of
cxpectccl tirture benefit. During tlrc period of development. the asset is testecl for irnpairment

annualll, rvith an,,- itupairrncnt losses recoguized imrnediately in surplus or deficit.

ll



BARINGO TECHNICAL CO LLEGB
ANNI.JAI., REPORT AND FINANCIAL STATEMENTS}'OII THB YEAR ENDED

30JUM 2019

Financial assets

Initial recognition and measurement
Financial assets within the scope of Intcrnational hrblic scctor Accounting standalds

(IPSAS) 29 Financial Instnrmentsl Recognition and Measuretnent are classified as financial

assets at fair value through surplus or dcficit, loans and reccivables, hcld-to-maturity
investments or available-for-sale financial assets, as appropriate. The College deterntines

the classification of its financial assets at initia[ recognition.

Loans and receivables
Loans arrd receivables are non-derivative financial assets with fixed or determinablc
payments that are not quotcd in an active market. After initial measurement, such financial
assets Bre subsequently measured at amortized cost using the effective interest method, less

inrpaiunent. Amortized cost is calculated by taking into accour)t any discount or premiutn
on acquisition and fees or costs that arc an integral part ofthe effective intcrcst ratc. Losscs
arising from irnpairment arc recognized in the surplus or dcficit.

Heltl-tn-maturity
Non-derivative financial assets with fixed or determinable payments and fixed maturities
are classified as held to maturity when thc Entity has the positive intentiorr and ability to
hold it to maturity. After initial measurement, hcl<I-to-maturity invcstments arc measured at

amortized cost using the effective interest rnethod. lcss irnpairment. Amortized cost is

calculated by considering any discourrt or prcrniurn on accluisition and t'ces or costs that are

an integral part of tire effectivc interest rate. lhe losscs arising tionr irrrpainnerlt are
recognized in surplus cr'deficit.

Impairnrent of financial assets
Baringo Technical College &ssesses at each reporting date whether there is objective
evidence that afinancial asset oran entity o[financial assets is impaired, A financial asset
or an entity of financial assets is deemed to bc irnpaired ifi, and only if, there is objective
evidence of impairment as a result of one or more evcrlts that has occurrcd after the initial
recognition ofthe asset(an incuned'loss event') and that loss event has an impacl on the
estinrated future cash t'lows ofthe financial asset or thc entity offinancial assets that can be
reliably estimatcd. Evidence of inrpairment may include the tbllorving indicators;

t2



BARINGO TEC}INICAL COLLEGE
ANIYUAL REPOITT AND FINANCIAL STATEMENTSFOR THE YDAR ENDEI)

30.IUNE 2019

NOTES TO THE FINAITCIAL STATEIIENTS (Conrinued)

{. SUMMARY OF SIGNIFICANI' ACCOUNTING POLICIES (Continued)

i) Financial instruments (Continued)
Impairmcnt of financial asscts (Continued)

cltangcs in arrears or economic conditioru that correlate with defaults)

Financiul liabilities

Initial recognition and measurement
Financial liabilities within the scope of International Public Sector Accounting Standard
(IPSAS) 29 arc classified as financial liabilities at fair value through surplus or dehcit or
loans and borrowings, as appropriate. The College determines the classification of its
financial liabilities at initial recognition.
All financial liabilities are recognized initially at'fair value and, in the case of loans and

borrorvings, plus directly attributable transaction costs.

Loans and borrowiug
After initial recognition, interest bearing loans and borrowings are subsequently measured
at amomizcd cost using the effective interest method. Gains and losses are recognized in
surplus or deljcit when the liabilities are derecognizcd as rvell as through thc effcctive
iuterest rnethod anortization process.

Amortized cost is calculatcd by considc.ring any discount or premiunt on acquisition and

fees or costs that are an integral part ofthe effective interest rate.

i) lnvcntories
lnventory is measuled at cost upon initial rccognition. To the extent that inventory was received
through non-e.xchange transactions (for no cost or for a nominal cost), the cost of the inventory
is its t'nir valuc at the date of acquisition.

Costs incuned in bringing each product to its present location and conditions are accounted for,

as follorvs:

ot' manufacturing ovcrheads based on the normal operating capacity, but excluding

borrowing costs

t3
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BARINGO TECI{NICAL COLLECB
ANNUAL REPORT AND FINANCIAL STATEMENTSFOR THE YEAR ENDBI)

3OJUNE 2019

i) Invcntories(Continucd)

Alter ilitial recognition, inventory is measured at the lower of cost aud net realizable valtre.

Horvever, to the extent that a clasi of invcntory is clistributed or deploycd at no charge or ftrr a

nominal clrarge, that class of inventory is nreasuted at the lower of cost and current replacement

cost.
Net realizable value is the estirnated selling price in the ordinary coursc of operations, less the

estimated costs of completion and the estimated costs neccssary to ntake the sale. exchange, or

distributiott.
Ilveulories are recognized as an expense rvhen dcployed fbr utilizatioll or constlllrptiorr in the

ordinary course ofoperations ofthe College.

Provisions
Provisions are recogrized u,hcn the College has a present obligation (lcgal or constrtrctivc) as a

result of a past event. it is probable that an outflolv ofresources entbodying econolnic benefits

or sen,ice potcntial rvill be required to settle the obligation and a reliable cstimate can be made

of the amount of the obligation.
Where the College expects some or all of a provision to be reirnbulsed. for cxalnple, undcr an

insurance contract, the reimbursement is recognized as a sepamte assct only tvhen the

reimbursement is virtually ceftain,
The expense relatirrg to any provision is presented in the statement offinancial perfonnance net

of any reimbursernent.

Contin gent lia bilities
Baringo Technical College does not recognize a corrtin.gent liability, but t'iiscloses tletails of any

contingencies in the notes to the financial statemerlts. unlcss the possibility of att or.rtflorv ol
resources embodying economic beneflts or service potential is remote,

Contingent assets

Baringo Technical College does not recognize a contingent asset, but discloses dctails of a

possible asset whose existence is contirrgent on the occurrencc or non-occurretlce of onc or
morB unccrtain future evellts not wholly rvithin the control of Baringo 'lechnical College in the

notes 1o the firrancial stoterncnts. Contingcnt assets arc asscssed continually to ctlsttre thal

developments are appropriately reflected in the financial statements. lf it has beconte virtually
certain that an irrilow of economic benefits or service potcntial will arise and thc asset's t'alue

can be measurecl reliably, the assct and the related revenue are recognizcd in the flnancial
stotenlcnts ofthe period irr rvhich the changc occur

i)
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3' slJlll['lAR]r oF SIGNIFICANT ACCoUN'I'ING poLICIES (continucd)

k) Nature and purpose of rcserves
BaringoTcchnical College creates and maintains reserves in terms of specific requirements.

l) Changcs in accounting policirs and estimatcs
Balingo 'l'echnical College recognizes the effects of changes in accounting policy
retrospectively. The effects of changes in accounting policy are applied prospeclir"ly if
retrospective application is impractical.

m) Empl<ly'ec bcnefits

Rctirerncnt hencfi t plans
Baringo 'l'cchnical College provides retirement benefits for its enrployees and directors.
Defined contribution plarts arc post-crnploynrent benefit plans under rvhich an enlity pays fixed
contributions into a setrrarate entity (a fund), and will have no legal or constructivc obtigation to
pay further cotttributions if the tirnd does not hold sufficient assets to pay all employee benefis
relating to employee service iu the current and prior peliods. The contributions to fund
obligations fbr thc payment of retiremcnt bcnefits are charged against iucome in the year in
which thel' become payablc.
Dellned bencfit plans are post-ernployment benefit plans other tlran definecl-contribution plans.
'l'he clelinr:d Lrcnelit. funds are acluarially valued tri-amrually on the projected unit credit methocl
basis. Delicits identified ale rccovered through lump sum payments or increased future
contribtrtions on proportiorral basis to all participating employers. The contributions and lump
sum paynrcnts rcduce the post-etnployment benefit obligation.

n) l'oreign currcncy trnnsactions
Transactions in loreigu currencies are initially accounted for at the ruling rate of exchange on
the date of the transaction, Trade creditors or debtors denominated in foreign currency are
reported a( the statement offinancial position reporting date by applying thc exchange rate on
that date. F)xcltange differences ruising from the seftlement of creditors, or from the reporting of
creditots at rates dil'forcnt from those at which they were initially recorded during the period,
arc recognized as ilrconre or expeuses in thc period in which they arise.

o) Borrorving costs
Borrowing costs arc capitalizcd against quality'ing assets as part of property, plar.rt and
equipnrent.
Strch borrolving costs are capitalized over the period during which the asset is being acquircd or
constructed and borrorvings havc been incurred. Capitalization ceases when construction ofthe
asset is conrplcte. frurlhcr bonowing costs arc charged to the statement of financial
performance.

p) Relate<l partie.s
Baringo Technical College regards a related party as a persoll or an entity with the ability to
excr( control individually or jointly. or to cxercise significant influeuce over the Entity, or vice
versa. Menrbers of key nranagernent trre regarded as rclated parties and comprisc the Board. the
Principal ancl Senior nlanagers
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Servicc cortcessiott ot'rangcrncnts
Baringo Technical Collcge analyses all aspccts of serlice concession atrangements that i1 enters

into in cletermining thc appropriate accounting treatment and disclostrre recluirenretrts. ln

pafticular, rvhere a privatc party corrtributes irn asset lo thc arrangenrcnt. Ilaringo 'l"cchnical

College rccognizes tlrat asset whcrr, ancl only rvhen, it cotltrols or regulatcs thc scrvices. The

opcrator tnust provide together rvith the asset. to whonr it nrust provide thetn. artd at rvhat price.

I6 thc case olassets othcr tharr'rvholc-ol'-lit'e' asscts, it controls, tlirouglt orvrrership, beneficial

cntitlcnrent or otherwise - any signilicant residual interest in the asset at thc end of the

arrangcment. Arry assets so recogrrized are nreasured at their lair valtre. 'l'o tltc extent that an

asset lras beerr recognized, thc Collegc also rccognizes a corresporrding liability, adjusted by a

cash consideralion paid or rcceivcd.

r) Cash and cash equivnlents
Cash and cash equivalents comprise cash on hand and cash at bank, shot't-terrn deposits on call
and highly liquid investments rvith an original maturity of three months or less. rvhich are

readily convertiblc to knorvn amounts of cash and are subject to insignilicant risk of changes in

valuc. Bank account balarrces includc arnounts hcld at the Central Bank o1'Kcnya and at various

commercial banks at the end of the financial year. For thc purposes of thcsc t'inancial

statements. cash and cash equivalerrts also include slrort tcrm cash irnp rcsts and advances to
autholised public of)"icers and/or institutions rvhich were not surrcndered or accourtted lbr at the

cncl o1'the tirrancial ycar.

s) Comparative li:'.:ares
Where rrecessarl co!:'rparativc figures for thc previous financial ye:lr have been amended or
rccontigurcd to c,.;nf,:rnr to the requirrd changes in presentation.

t) Strbscquent eveuts
There have been rro evcnts subsequent to the tlrrancial ycar end rvith a signilicant irnpact on the
l'inancial staten]ents for the year enclcd lOJrure 201 9

5. SIGNIF'ICANT JUDGJ\,IENTS AND SOURC:ES OF ESTI]VIATION UNCf,R'tAINTY
'l'lte preparation oI the Baringo Technical Collcgc's llnancial statcrncnts in conlbrmity rvith
lnternational Public Sector Accounting Standards tlrat requires rnanagement to rnake judErrcnts.
estinlates atrd assunrptiorls that al'tect thc reportcd flrnounts of revcnucs, expenses. asscts and
liabilities, and thc disclosule of'contingent liabilitics, at the end of the rcporting period. Horvcvcr.
ttnccfiainty about thcse assumptions and estirnatcs could result in outconrcs that rccluire a rnatcrial
adjustrnent to the canying anrount of thc asset or liability alfected in lirture periods.

listi rnates ancl assu nrlttions
'lhe key assutnptions concerning the hrture and other key sources of cstintatitrn unce(ainty at the
repofling date, tltat lrave a signilicant risk of causing a rnaterial adjustrncnt to thc carryirrg a,nounts
ol'assets and liatrilitics rvithin the next financial )ear. are described bclorv. l'he lnstiturion based its
assrttnptiotts and estinratcs on pararnetcrs availalrle rvhcn lhe consolidated financial statentents wCre
prepat'ed. Ho,'vever. existittg circunrstances and assurnptions about firturc dcveloprncnts may
change cltle to markct changes or circtrrnstances arising bcyond thc conlrol of tlrc lintity. Such
clrangcs are reflected in tltc assurnptions rvhen thcy occur, Internatiorral l)ublic Scctor z\ccotrnting
Standard (ll)Sn S) t.140

q)
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Uscful livcs and resiclual values
'l'he uscful lives and residual values of as.scts are assessed using the lbllowing indicators to inform
potential future use and value fi.orn disposal:

ptoccsses

Provisions
Provisions rvere raised and rrranagenrcnt dctcrmined an estimate based on the infonnation available.

[:'rovisions arc nrr-'asured at t.he managcment's best estimate of the expenditure required to settle thc
c,bligation attlte reporling date, and are discounted to present value where the eft'ect is material

F'INANCIAL RISK VIANAG EIVIIINI'
Raringo Tcchnioal College's activities expose it Lo a variety of financial risks including credit and
liquidity risks and effects of changcs in lbreign currency. The company's overall risk nranagement
programlnc focuscs on unprcdictability of changes in the business environment and sceks to minirnise the
potential adverse cffcct ol'such risks on its performance by setting acceptable levels of risk. The company
does not hedgc an1' risks ancl ltas in place policies to ensure that credit is only e.rtended to customers rvith
an established credit history
1"he College's l'inancial risk rnanagement objectiver and policies are detailcd bclow:

i) Credit risl<
'l'he College has exposure to credit risk, rvhich is the risk that a counterparty will be unablc to
pay amoullts in tirll rvhen due. Credit risk arises fi'om cash and cash equivalents, and deposits
tvith banks, as rvcll as trade and other receivables and available-for-sale financial investments.
Managernent assesses thc credit quality of each customer, considering its financia[ position,
past e.rperience and other f'actors. Individual risk lirnits arc set based on internal or
extenral assessment in accorclance rvith linrits set by the directors. The amounts presented in
tlre statetnent of {inancial positionis net of allowances for doubtful receivables, estimated bythe
colllpany's rnallagelncnt based on prior e.xperience and their assessment of the cuil'ent economic
envitorrrnent.

ii) Credit risk (continrrcd)
l'he custorners unclcl the lirl[,v perlbrrning category ru'e paying their debts as they continrre trading. The
credit risk associatcd rr,ith thcse receivatrles is rninimal ard the allorvance for uncolloctible amounts that
the cornpany has recognised in the llnancial statenlents is considercd adequate to cover any potentially
irrccoverable anrounts.
'l'he College has signiticant concerrtlation of credit risk on anlor"luts due t'rom students
l'hc board ol-dircctors sets the College's credit policies and objectives and lays down parameters rvithin
rvhich the various asl)ccts olcredit risk rrrantrgement are operated.
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(ii) Liquidity risk management
Ulti*ut" resjonsibitity for liquiclity risk mauagenlerlt rests with the College Board. rvho havc_built art

appropriate iiquidity risk managernent framework for the management of the entity's shor1, rrleclitrnr and

long-rcrm funcling alcl liquidiiy manag,elnent lequirerneuts. Tlre entity marlages liqrridity risk through

continuous nronitoring offorecasts and actual cash florvs.

(iiD Nlarket risk
The'Board lras put in place an intemal audit functiou to assist it in assessing thc risk faced by the entity on

an on-going baiis. evaluate and test the design and effectiveness ofits intemal accounting and operational

controls.
Market risk is the risk arisirrg from changes in market prices, such as interest rate, equity priccs and

foreign exchange rates rvhich will affect the entity's income or the value of its holding of financial

ilstrumelts. The objective of rnarkct risk managcmcnt is to managc and control Irrarket risk e.xposures

rvithin acceptable pararneters, while optirnising the rcturn. Overall responsibility for nlanaging markct

risk rests with the Audit and Risk Management Committee,
The College's Finance Department is responsible for the development of dctailcd risk managctncnt

policics (subject to revierv and approval by Audit and Risk Management Committce) and for the day to

day implenrentation of those policies.
'l'here lras bcen uo change to the entity's exposurc to mal'ket risks or the manncr irt rvhich it managcs and

rrleasuros the risk.

a) Foreign currcncy risk
I'he College has transactional curlency exposures. Such exposure arises thr,.lugh ptrrchases olgoods and

scrviccs that arc donc in currcncics other than the local currency. lnvorces denominated in lorcigrr
currencies are paid after 30 days frorn the date of the invoicc aud convcrsion at thc tirne of paymertt is

done using the prevailing exchange rate.
l'he entity m,ulages foreign exchange risk form future cornmercial transactiotrs and recoguiscd assets and

Iiabilities by projecting for expected sales proceeds and matching the same with expectetl payments.

l8
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NOTES TO TIIII FINANCIAL STATENIENTS (Continued)

FINANCIAL, ltlsK MANAGEMENT (Conrin ued)

n) Intercst rate risk
lnterest rate risk is the risk that the erltity's financial condition may bc adversely affected as a result of
ohanges in interest rate levels. Thc company's interest rate risk arises from ban[ deposits. This exposes
the company to cash flow interest rate risk. The interest rate risk exposure arises mairily from interest rate
rnovements on the compflny's deposits.

Managenrent of intcrcst rate risk
'[o manage the interest rate risk, management has endeavoured to bank rvith institutions that offer
favourablc i nterest rates.

6. RELATED PARTY BALANCES

Nature of relatcd party relationships
llntities and othcr parties related to the entiry include those parties who have ability to exercise control or
exercise significant influence over its opcrating and financial decisions. Related parties include
rnanagernent pcrsonncl. tlreir associates and close family menrbers.

Government of Kenya
'[he Governnrent of Kenya is the principal shareholder of the Baringo 'Iechnical College, holding
100% of thc equity interest. The Government of Kenya has provided full guarantees to all long-term
lenders of the entity, both dorncstic and external. Other related parties irrclude:

i) 'lhc National Goverrunenr;
ii) The Parent Ministry:
iii) Key nranagernent;
iv) Board of Governor

7. EVENTS AFTER THE REPORTING PERIOD
There were rro material adjusting and non- adjrrsting evenls after the reporting period.

8. ULTIMATE AND TIOLDING ENTITY
Baringo Technical College is a State Corporation/ or a Semi- Autononrous Government agency under the
Ministry ofEducationlts ultimate parent is the Government of Kenya.

9. CURRENCY
'Ihe tlnancial statcrnents are prcscnted in Kenya Shillings (Kshs).
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10. TRANSFERS FROM NATIONAI, GOVERNMENT MINISTRIES

I1. RENDERING OF SERVICES

12. OTHER INCOME

Total

Unconditionalgrants

T'i:::201tl0i:gl

Hffi-ffiril
Opcrationalgrant

12.555.000 13.502.710

Tota I govcrnm entgrantsandsu bsidies 12.555.000 13,502.710

, ii:r, ,, ffitqtjI*{&'il8#
'l'uition fees 42.222.597

#fi,'illt:i'{* j ii.'i'.i;,r':K$hr{
3.247,805

Activity fees 7.t47.399 1.512.464
Boardine fees 1s.284.288 8, I 85,985
Personal emolurnents r 8.99 l. I 33 3,239,740
Repairs. Maintenance and ImDrovemcnts 3.23 r .945

7.185.238
579,140

1.956.590Local transport and travellirre
Electriciw and rvater i

343
3 r36 t4l

Corrtingencies
Mcdical
Book levy 95.810
Student Council r I 6,900
Stuclent ID

412.400Conrputcr Fee

Attachment Fee 4,897.743 3s8.299
Development fee 5.4t4.370
E.rtwr fee 5,4??.900 r ,2 r 4.835
TOTAL 113,335.020 27.335.698

Ff{*{i1,:t.-,:.i, Kshs
lncome frorn farrn

.,-,; I,ITi,".--.u
2s.063 192.976

Intercst incorrrc 43.5
Rcntal inconre 375.200
Salc of tenders 10.000

2t)
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13. USE OF GOODS AIID SERVICES

14. EMPLOYEE COST

15. BOARD E,XPENSNS

16. REPAIRS AND MAINTENANCE

Electricity and water 2.093.433 r.128.989
Watel
Security

Protbssional services

Subscriptions

Totalsood and setvices 2.093.433 r.l2&989

Salariesandwages 6.814.840 4.493.t 00
Empl oyeerel atedcosts-
contributionstopensiou'sand medical aicls

Travel.motorcar.accommodations'subsistencean
dother allowances

Housingbenefi tsandal lorvances

Ovulirnepayments
Petformanceandother bonuses

Social contributions
Employee costs 6.814.840 4.493.100

2.850.13 rBoard allowances
Totnl Board expcnses 2.850.131

s49,1463,7s6.858Generat repairs

4.3r6.000Renovation of hostels

178.650Fcncing

2l
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Repairs of workslrops 5,643,270
Total 13.894.778 549.1.t6

I.7. ACADEMIC EXPENSES

18. GENERAT, EXPENSES

9u

19. (a)CASII AND CASH EQUIVALENTS

0n-

t

Training nraterials I 1.055.776 4.232,792
Activity 4.277.345 1.096.995
Medical 365, I 00 137,4t0
Book levy 10.665

lndustrial Attachment t,945,687 333.578

27,600Student couucil
'tVE'l'fairs

766,667
Capacity building r,300,000

r ,015.764

142,060
Marketing of courses 620.500 704,154
CAPA trips 124.000
Computer 10s.000
Exarnination 5.516.990
Total Acatlcmic expenses 2s.848.065 7,930,018

Boarding 22,250,728 9,469,591
Local trarmport and travclling 7,101,431 1,826,020
Contingencies 408,690
Katti/MOE rvorkshops t70.400
Perfbrmancc contracting 514,155 57 I,200
Capacity Building rvorkshops I 13.000
Strategic plan 607,754
Bank charges 24.4t6

Total generzl expeuses 30,498.484 J/J.d

704 l3

F'i.xed ts account

22
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le. (b) DETATLED ANALYSTS OF CASH AtrD CASH EQUTVALENTS

20. INVENTORY

2I. RECEIVAI}LES F'ROM EXCHANGE TRANSAC'UONS

Staffcar loan/ mortgage
Others(specify)
Total cash and cash equivalents 5.064.704 13.114.034

a) Current account
Kenya Corrrnrercial bank 1137331836 2,s24,327 5.?46.449

Kenya Commercial bank n75704199 2,008.3345 6.325.443
Kenya Commercial bank n67847253 s2r,066 391'.132
Sub- total 5,053,729 12.963.024

b) Others(specifv)
cash in hand l 137331836 2.463
cash in hand 1t75704199 4.O94 148.289
cash in hand t167847253 6.883 883
Sub- total 10,977 151,010

Grand total s1064,705 13,115,282

Stationery 208,120
Repairs 263:t30
Building 87.2t0
Electrical 47,950
Catering 668,958
Fashion Design r t3,195
Housekceping 34,746
Foocl and B
Total

147

1.721.058

Student an'ears 50,425,590 L2,747,579

12,747,579Totol 50.425.690
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22. REFUNDABLE DEPOSITS FROM CUSTOMERS

23. DEVELOPMENT FT'ND INTERNAL

24. FEES RECEIVED IN ADVANCE

25. TRADE AIYD OTHER PAYABLES FROM EXCHANGE TRANSAC'TIONS

26. BURSARY

Opening balance 8ss,575 58',7,475

27 r.1 00Rcceipts during the ycar
(3.000)Reftrnds

Total 8ss575 855.575

Receipts during the year 510.987 s10.987
Total 510.9E7 s10.987

Receipts during the year 1.9r r.502
Total 1.911.602

Sundry creditors 12.194.916 t4,522,725
Totrl 12.194.9t6 14,522,725

Receipts 80.000 80,000
Total 80.000 80,000

24
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27. ACCUMULATED FUND

28. INTANGIBLE ASSET

29. DEVELOPMENT GRAI{TS

Opcnilg balance B/F
Fces collection account 5?,091,M9 t6.439.347
Total 57.091.449 16.439347

Cost 2,930.399 4.393.4N
Amortization @333% (1,463.002)
Totsl 1,467396

( I,463,001)

2.930398

Roceipts during the year 3,35',7,434 3,29s,000
Total 3J57.434 3.295.000

25
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30. PROPER'I'Y, Pl,ANl' AND BQUIPMENT

8,554,697

704.6J7

15,:59.31;r

Assct
Nl olor
Vchiclcs

Building/\Y.l.P

Furniture
nnd

l-ittings
Computcrs Books

Planl nntl

F)qui;rmcn
l's

'l'ot a ls

Kshs Kshs Kshs Kshs Kshs l(slrs

As at.Iune
2017

2,350,000 {,495,806 I ,32 I ,991 365,000 2 t,900 8,55.1,697

As nt lJull'
20t1

2,350,000 J,{95.806 1,321,991 365,000 2l ,900

t,t7? ,345 I,266,536

1,542,34 i 1,288.,136

r\dditions
3.6t6,757 I l 5,009 529,000

i\s at 3020 I 8
2.-1_s0.ri00 8, I I 2.563 r,437.000 529,000

Depreciation

As at 30 Jrrne

20 t8

I , I 75,000 18,{,499 201,000 5,475 r,565.97-l

Depreciation
5 87,500 179,625 462,704 322.t09 66,125 I ,6 t 8.06.1

Accumulatcd
cleprec iati on
as at I Jul1.

20r8

1.162,500 364, I 24 663.704 3 27,5 84 66. I 25 3.184.0.i6

Nct Book
Value

s 87.5 00 8,r 11,563 t.072.876 87E,6{ 2 960,8-s2 162,87 5 I 2.0 75.:i0I

30 June 20 I $

Nct Book
\"rtluc J0
June 20 I 7

I .l 75,000 "1,.t95,806 I ,137 ,492 164,000 16,.125 6,988,723

its nt lJulv
2018

2,.150,000 8,1 I 2,563 I,J3?,ooo I,542,345 I,288,{36 529,000 r 5,259,3{J
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2,350,000 20,613,661 2,546,75A 2r710,645 1,299,436 1,642,415 3l,l5l,907

I,762,500 364,t24 663,704 327,585 66, I 25 3, I 84,036

587,500 318,344 752,t94 322,t09 205,302 2,185,449

2,350,000 682,468 I ,4 15,897 649,693 271,427 5,369,484

20,613,661 11864,292 1,294,749 638,743 l,370,ggg 25,782A22

587,500 8,1.12,563 lro7z,g76 878,642 960,852 462,875 12,075,307

Notes I$h
i) Denreciation on comDuters

Computers at cost 30 June 2019 2.7t0.645
Less-conrputers bousht 20 I 5- I 6 (305.000)
Balance to depreciatc at30Yo 2-405.645
Depreciation - other computers 72t,693
Add balance to derrrcciate 2015-t6 comouters 30,500
20181 19 deprcciation computers 752,193

ii)Computers on linal ycars on depreciation
Computers boucht 20 I 5 -20 I 6 305,000
Less accumulated depreciation for three years
91,500*3(i.c, at30Yo per year)

(274,5A0)

Balance to deprcciation of 2018-2019 30,500
iii)Fullv deDreciated assetS

a) Motor vehicle norv ftrllv deoreciatcd bv 2018-20 l9
b) Computers ol'2015/16 now fully dopreciated by

2018-2019
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APPENT,IX I: INTER.DNTITY TRANSFTRS

The above amounts have been communicated to and reconciled with the parent Ministry
CPA l{ebecca Cholanga
Finance Officcr

lsaac lcq
to t

Sign - Sign

ENTITY NAME: BARINGO TECIINICAL COLLEGE
Break down of Transfers from the State f)epartment of Technical, Vocational, Education nnd

I'raining (TVET)

Financial Year 2018-2019
Recurrent Crants

Bank Statement
Date

Amount (Kshs) Financial Year to which
the anrounts relate

5.10.2018 3,000,000
2018-2019

18.02.2019 9,555,000
2018-2019

Sub-Total 12.ss5.000
b Development Gmnts

Bank Statcment
Date

Amount (Kshs)
Financial Year to which tl]q
amounts relate

I 1.03.2019 1,678,716
2018-2019

8. t0.2018 1,679,716

20r8-2019
SubTotal 3357,434
TOTAL KSHS 15,912,434

lol.!

ri:, 
'l 

r.tJ115,
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APPENDIX II (a): INTER.ENTITY TRANSFERS
DISCLOSUTE OF MENTOR INSTITUTION

ANALYSIS OF CASIIAND CASH EQUWALENTS

ln thc tinancial ycar under rcview, the college was involved in mcntoring Kapchepkor Technical and
Vocational Collcge and Mochongoi Technical and Vocational College. This was meant for construction
of the technical colleges in Baringo North and south respectivety.

a) Current account

'fransnational bank-Mochon soi
142549002 6,618,798 I 5,586,824

Transnati onal bank- Kapchepkor 142550002 6.480.455 l4-231-454

Grand total 13,099,252 29,818?78
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APPENDIX II (b): INTER-trNTI'I'Y'IRANSFI,IRS
DTSCLOSURE OII MENTOR TNSTITUTION

J'he above amounts have been communicated to and reconciled with the parent Miuistry
CPA Rebecca Chelanga Isaac Bwambok

r lNlIrinancc Oflicer Principal/Secretary u

Sign ery rrA L

i,.' .t'r , ,
:t ta

,: I r..! Ii (r] I

*
a
o\.

.,1P

trNTITY NAMD: BARINGO TECIINICAL COLLEGtr
Break down of Transfers from the State Dcpartmcnt of Technicnl, Vocttional, Etlucation and
Training (TVET)

FY 2018/2019

a,

Mochongoi Tcchnical and
Vocational Collegc

Bank Staternent
Date

AreunrGslu) T c liualcial Year to which.
the amounts relate

25.01.2019 I0,5 14,614
2018-2019

08. I 0.201 8 2,629,654
201 8-20 l9

Sub-Total 13,143.268

b.

Kapchepkor Technical
and Vocatiorral Collcec

Bank Statenrent
Date

Amount (Kshs)

4,352,996

'l'hc [:inancial Year to which
the anrr:unts relate

2s.t.20t9
20t8-20t9

2018-2019

08.10.201 8 5,407,687

Sub-Totnl 9r760,683

TOTAL KSI.IS 22,903,951
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APPENDIX III: PROGRESS ON FOLLOW UI' OF AIJDITOR RECOMMENDATIONS

I'he following is the sulnnrary of issues raiscd by tlre extemal auditor, and management comments that

were provided to the auditor. We havc norninated focal persons to resolve the various issues as shown

below with the associated tinre frame within which we expect the issues to be resolved.

Guldance Notes:

(i) Use the same retbrencc numbers as contained in the extenral audit report;

(ii) Obtain the "lssue/Observation" and "managemcnt comments", required above, frorn final external

audit report that is signcd by Management;

(iii) Before approving the report, discuss the timeframe with tlre appointed Focal Point persons within

your entity responsible for implementation of caclt issue;

(iv) lndicate the status of "Resolved" or'Not Resolved" by

National Treasury

the date of this report to

t,4\[kcju Ezekiel K. Kirnosop

(

k

Chairman of-\
rl

Date.,........1J

Principal/Secretary to

Date.................
pp rtrr.rq{rl

05 AU6 &s c
n
*

Board
'i ;1..\

o
4

t,o
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