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Kiambu County Aleoholic Drinks Control Fund
Reports and Financial Statements
For the year ended 30th June 2021

I. KEY ENTITY INFORMATION AND MANAGEMENT

a) Backgroundinformation

Kiambu County Alcoholic Drinks Control Fund is established by and derives its authority and

accountability from amended Kiambu County Alcoholic Drinks Control Act,202l assented on

8th March,2b2l. The Fund is wholly owned by the County Government of Kiambu and is

domiciled in Kenya.

The fund's objective is to provide for a framework for the licencing and control of production,

sale, distribution, promotion and use of alcoholic drinks and the promotion of research, treatrnent

and rehabilitation for persons 'dependent on alcoholic drinks.

The Fund's principat activity is to reduce and mitigate the negative health, social and economic

impact and 
-othei 

costs on individuals and communities resulting from or associated with
production, sale, supply, advertising and consumption ofalcoholic drinks.

b) PrincipalActivities

The principal activity/mission/ mandate of the Fund is to

i) Regulate alcohol production, distribution, advertisement, sale and consumption of
alcohol in the county.

ii) Licencing and enforcing the conditions ofa license granted under the Act.

iii) Coordinate the establishment, implementation and operations of alcohol treatment and

rehabilitation facilities and programs.

iv) Undertake public education, training sensitization or in any other manner disseminate

information on matters relating to Alcohol to the public in order to influence positive

social development and responsible drinking culture.

c) Board of Trustees/Fund Administration Committee

The board of trustee are not applicable in the Act.

d) Key Management

CHIEF OFFICER_ ADMINISTRATIONI CHARLES NJUGUNA GIKONYO
DIRECTOR - ADC FUND2 MICHAEL KANGETHE GACHANJA

3 ANTONY KIRUNGU NGAMAU
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$ambu County Alcoholic Drinks Controt Fund
Reports and Financial Statements
For the year ended 30th June 2021

e) Fiduciary oversight arrangement

f) Registered Offices

P.O. Box 2344-00900
County Headquarter Offi ces
Kiambu Nairobi Highway
Kiambu, KENYA.

g) Fund Contacts

Telephone:25 4-07 0987 7 000
E-mail: info@kiambu.go.ke
Website: www.kiambu.go.ke

h) Fund Bankers

2

Co-operative Bank of Kenya
Kiambu Branch
P.O. Box 1064-00900
Kiambu, Kenya.
A c No 0l 141371543516
Family Bank Ltd
Kiambu Branch
P.O Box 74145-00200
Nairobi.
A c No 001000041973

i) Independent Auditors

Auditor- General
OfIice of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

j) Principal Legal Adviser

The Attorney General
State Law Oflice
Harambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya

Ref Name
I Directorate Internal Audit Kiambu county internal audit commitee
2 County Assembly Kiambu County Assembly

5lPage
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Kiambu County Alcoholic Drinks Control Fund
Reports and Financial Statements
For the year ended 30th June 2021

STATEMENT OF PERFORMANCE AGAINST COUNTY ENTITY'S
PREDETERMINED OBJECTIVES

Introduction

Section 164 (2) (0 of the Public Finance Management Act,2012 requires that, at the end of each

financial year, the Accounting oflicer when preparing financial statements of each County
Government entities in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the county government entity's performance

against predetermined objectives.

The key development objectives of the Kiambu County Government County Integrated
Development Plan (2018-2022) on alcohol control are to:

a) To reduce and create awareness on alcohol, drug and substance abuse and offer rehabilitation
services.

b) Public education on alcoholic drinks control in the county.
c) Collaboration with other public institutions and non-state actors in fulfilling its mandate.

d) Undertake research on alcohol related issues and disseminate finding.

Progress on attainment of Strategic development objectives (Aclopted from Kiambu County-
Integrated Development Plan (2018-2022) antl Kiambu County Annual Development Plan
2020/2021.)
Below we rovide the ro ss on attaini the stated ob ectives:

3

l5oZ reduction
ofnumber of
persons arrested
while
contravening
alcohol use

laws.

In FY 20121 we
reduced by
21,276 persons
who were
arrested from
the previous
FY.

Reduced
incidences of
alcohol, drugs
and substance
abuse.

Alcohol, drug
and substance
abuse and
rehabilitation.

To reduce and
create awareness
on alcohol, drug
and substance
abuse.

32Yo reduction
of illicit
brewers.

In FY 2020-
2021 we reduced
by 15 persons
who were
involved in illicit
brewing in River
Chania and
Makwa.

Enforcement and
crackdown on
illicit brewing.

Reduced illicit
brews,
counterfeits and
sub-standard
alcohol.

To enforce
compliance to
the set

legislation on
alcohol use.

6lPage



in compliance with the authorities which govern them, and that public resources are

applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial

reporting process, reviewing the effectiveness of how Management monitors compliance

with relevant legislative and regulatory requirements, ensuring that effective processes

and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-Genera!'s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial

statements as a whole are free from material misstatement, whether due to fraud or error,

and to issue an auditor's report that includes my opinion in accordance with the provisions

of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with

Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a materiil misstatement and weakness when it exists. Misstatements can arise from fraud

or error and are considered material if, individually or in the aggregate, they could

reasonably be expected to influence the economic decisions of users taken on the basis

of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and

performed to express a conclusion about whether, in all material respects, the activities,

iinancial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them, and that public resources are applied

in an effective way, in accordance with the provisions of Article 229(6) of the Constitution

and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness

of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not

reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may

occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become

inadequate because of changes in conditions, or that the degree of compliance with the

Fund policies and procedures may deteriorate.

t?eport of the Auditor-General on Kiambu County Alcoholic Dri
5

nl<s Control Fund for the year ended 30 June, 202 l



As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUDITOR-GENERAL

Nairobi

20 July,2O22

Report of the Auditor-General on Kiambu County Alcoholic Drinks Control Fund for the year ended 30 June, 2 02 l
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Research on
alcohol, drug and
substance abuse.

To carry out a
research on the
status of
alcohol, drug
and substance
abuse.

Improved
planning on
alcohol, drug
and substance
abuse in the
county.

Number of
research reports
on status of
alcohol, drug
and substance
abuse.

This was not
conducted
during FY 2020-
2021 because of
Covid-19
pandemic
restrictions on
social
gatherings.

Challenges

) Covid- l9 pandemic in the country made the Department to re-evaluate its strategy on the

implementation of its earlier planned programme.
) During the year under review enforcement of the Kiambu County Alcoholic Drinks

Control Act,2018 posed a, challenge as some of the enforcement officers overstepped
their mandate.

) There were numerous litigations filed by alcoholic drink operators against the Kiambu
County Alcoholic Drinks Control Act,2018.

TlPage



Kiambu County Alcoholic Drinks Control Fund
Reports and Financial Statements
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4. MANAGEMENTTEAM

Holder of Bachelor of Arts degree majoring
in Government and Public Administration,
Diploma in purchasing and Supplies from
Chartered institute of Purchasing and

Supplies, Certified Public Secretaries of
Kenya and a practising member of institute
of certified secretaries of Kenya in good

standing Currently the chief Officer
Administration.

. CHARLES NJUGUNA GIKONYO

I

1

D.O.B:1OrH July 1977

Holder of Master's degree in counselling
psychology and Bachelor of Arts
degree.l0years experience in teaching and

13 years in Administration. Currently
Director for the fund within 6yrs.

2. MICHEAL KANG'ETHE GACHANJA
D.O.B: lsr September,1969.

Holder of CPA Certificate, High Diploma in
suppliers and management. 12 years'
experience in accounts and cunently the
fund Administrator.

3. ANTONY KIRUNGU NGAMAU
D.O.B:l5rH August 1979
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Kiamtru County Alcoholic Drinks Control Fund
Reports and Financial Statements
For the year ended 30th June 2021

5. COUNTY EXECUTIVE COMMITTEE MEMBER'S REPORT

Upon assumption of office by H.E The Govemor in the month of January, 2020, there were
changes that were effected in the leadership of the County. This necessitated change in the
management of the Alcoholic Drinks Control Fund.

The Kiambu County Alcoholic Drinks Control Fund was operationalized in the year 2013 in
compliance with the provisions of the PFM Act2012; Kiambu County Alcoholic Drinks Control
Act 2013 was repealed in202l.

The Fund consisted of monies collected as application and licensing fees plus appropriations
from the County Treasury.

The table below indicates funds received and expenditure since the operationalization of the
Fund.

It is projected that the fund will grow as the economy continues to improve thus increasing the
number of operators seeking to be licensed. Kiambu County Alcoholic Drinks Control Act 2018
was also reviewed to accommodate more types of alcoholic drinks licences. This will enable the
Department to enhance its operations and programs.

t
Signed

Dr. Margaret Ruinge,

CECM Administration and public service

9ltJag.'

I 2013/14 3s,467,268.00 l,80 l, r 75.00

2 20t4/15 108,760,182.00 5r,il2,335.00 88,440,000.00

3 2015/16 | 06,543,391 .00 44,089,76 r.00 60.000,000.00 4,000,000.00

4 2016/t7 105,940, r 33.00 8 r,666, r 17.00 25,000,000.00

5 20t7lt8 I I I ,047 ,7 92 .00 105,689,3 78.00 5,960,000.00

6 2018/19 483,816,276.00 467 ,463,847 .00

7 120,81 0,070.00 r 27,45 r,338.00 91, I 88,067. l6

8 2020t2021 36,r78,01r.00 30,978,61 9.00

TOTAL L,106,692,229.OO 915,461,962.00 303,858,026.00 4,000,000.00

The current management of the fund is composed of the Chief Officer-Administration, Director
Alcoholic Drinks Control and the Fund Administrator.

s.No linanci:rl
I car

Transfcr to County
hcalth managemcnt tcrnr
eccount undcr Health
Dcp:l rtment

Funds Received

KSIIS KS}ISKSIIS

Transfer to Co
Revenue Fund

uuty

KSIIS

llxpcnditure(Administr
ative, rcha bilitotion and
cnforcement)

2019/20

35,588,221 .00



Kiambu County Alcoholic Drinks Control Fund
Reports and Financial Statements
For the year ended 30th June 2021

6. REPORT OFTHl,l FUND ADMINISTRATOR

The year under review was characterized with relatively low activities due to the menace of
Covid -19 pandemic. However, the directorate achieved the following:

) The inspections and licensing of alcoholic drinks outlets were carried out as provided for in
the Kiambu County Alcoholic Drinks Control Act2021.

) Effective management on enforcement for purposes of achieving optimal efficiency in co-

ordination, control, and payment of Alcoholic drinks licences.

F The Directorate sustained crackdown on substandard, counterfeit and illicit brews throughout

the year in all the 12 sub-counties leading to a decline in production, sale and consumption of
the brews. Increased efforts in fighting illicit brews like chang'aa, and Kangara were

witnessed in hotspots areas like River Chania, Makwa, and Thiririka in Gatundu North

Subcounty and, Ndarugu area ofGatundu South Subcounty.

) The Directorate coordinated operations of the Sub County Alcoholic Drinks Regulatory

Committees during the year under review.

D The absorption rate of Kiambu alcoholic drinks control fund is about 407o

) There were a few gaps in the kiambu county alcoholic control Act 2018 which had some

inconsistences that led to endless legal battles with alcoholic drink traders, which led to the

amendment of the Act.

D Some section of the act seemed to contradict with alcoholic control Act 2010

Challenges

) The complication of Covid -19 in the country required the Directorate to re-evaluate its

strategy on the implementation of its earlier planned program. Enforcement of the current

Kiambu County Alcoholic Drinks Control Act,2021 was hampered by various litigations

filed against the County Government of Kiambu by bar owners / traders. This led to

majority of them operating with court orders instead of paying for liquor licence.

) Limited funding adversely affected operations and functions of the Directorate.

) Ilawking of liquor by those who previously worked in bars and restaurants was witnessed

due to loss of employment as a result of the country wide closure of bars and restaurants

due to Covid l9 pandemic.

) After closure of bars and restaurants, due to Covid 19 pandemic, there was an upsurge in

the number of Wines and Spirit Shops County wide.

F There has been an increase in drugs and substance abuse in the County. This has been a

major challenge since control ofdrugs and other substances abuse is outside the mandate

of the Directorate.

l0l



Kiambu Counfy Alcoholic Drinks Control Fund
Reports and Financial Statements
For the year ended 30th June 2021

F Due to delay in disbursement of funds by county treasury the Fund was not able to meet
its obligation resulting to some payment not being made and thus accrued to next
fi nancial year 2021 12022.

Way forward.

) The County Govemment should actualise and operationalize the Alcoholic Drinks
Control Fund established under the Kiambu County Alcoholic Drinks Control Act,202l.

F The Directorate should undertake elaborate public education and awareness campaigns
aimed at sensitizing the community about dangers of alcohol and other substance abuse.

) The Directorate should partner with other relevant stakeholders in order to control
production, sale and consumption of alcohol and other drugs.

Signed

Antony Kirungu Ngamau

Fund Administrator.

lllPage



Kiambu County Alcoholic Drinks Control Fund
Reports and Financial Statements
For the year ended 30th June 2021

7. CORPORATEGOVERNANCESTATEMENT

The fund does not consist of Board members hence no board meetings were held. The committee

meetings which were held only consisted the Alcoholic Drinks Regulatory Committee as per

Kiambu County Alcoholic Drinks Control Act,202l 16(l).

12ll'}age



Kiambu County Alcoholic Drinks Contro! Fund
Reports and Financial Statements
For the year ended 30th June 2021

8. MANAGEMENT DISCUSSION AND ANALYSIS

The Kiambu County Alcoholic Drinks Control Fund operations are being guided by Kiambu
County Alcoholic Drinks Control Act202l and also comply with the provisions of the PFM Act
2012.
The purpose of the fund is to meet the capital and recurrent expenditure as spelt out in Kiambu
County Government Alcoholic Drinks Control Act,202l.
The Fund's performance since its inception is per the table below. It indicates funds received and
expenditure since the operationalization ofthe Fund.

Enforcement measures on those contravening the Act is now well co-ordinated and effective.
The County Govemment has facilitated Alcoholic Drinks Enforcement Co-ordination
Committees.

A comprehensive community based civic education programme on abuse of alcohol, drugs and
substances awareness and prevention has led to a decline in these menaces. The communities
now own such initiatives geared towards combating the same.
In partnership and collaboration with other government agencies, there is a reduction of
production, distribution and sale of second generation brews. The County Govemment funded
the crackdown on second generation brews.

There have been various stake holder's meetings with a view to sensitize those dealing in
Alcoholic Drinks.

I 2013/t4 35,46'7268.00 I,801,175.00
2 20t4lt5 108,760,182.00 5l,l 12,335.00 88,440,000.00
J 20t5lt6 44,089,761 .00 60,000,000.00 4,000,000.00r 06,543,391 .00

2016/17 2s,000,000.004 105,940, r 33.00 81,666,117.00
5 20t7/t8 I t,047,792.00 99,308,279.00 5,960,000.00
6 2018/t9 483,816,2'16.00 467,463,847.00
7 20t912020 120,8 I 0,070.00 127,46t,338.00 91, I 88,067.00

2020/202t 36,178,041 .00 30,978.6 r9.00

301,566,686.00TOTAL 7,7O7,973,333.00 909,080,893.00

13lPage
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Kiambu County Alcoholic Drinks Control Fund
Reports and Financial Statements
For the year ended 30th June 2021

9. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

The purpose of Kiambu County Alcoholic Drinks Control Act, 2021 is to provide for a

framework for the licencing and control of production, sale, distribution, promotion and use of
alcoholic drinks and the promotion of research, treatment and rehabilitation for person's
dependent on alcoholic drinks.

Due to the Covid-I9 pandemic, the directorate was not able to meet much since all bar entities
were closed as per the directive from the National Government.

However, Licences and control of production, sale, distribution, promotion and use of alcoholic
drinks were regulated accordingly. Other activities e.g. staff training and development,
rehabilitation programs were adversely affected due to limited funding and Covid-19 pandemic.

14 ll'}age



Kiambu County Alcoholic Drinks Contro! Fund
Reports and Financial Statements
For the year ended 30th June 2021

IO. REPORT OF THE DIRECTORATE

The key management leam submit their report together with the audited financial statements for
the year ended 30th June 2021 which show the state ofthe Fund affairs.

Principal activities

a) Regulating alcohol production, distribution, advertisement, sale and consumption of
alcohol in the County to ensure the realization of the objects of Kiambu County
Alcoholic Drinks Control Act,202l .

b) Prepare and submit to the Executive Committee Member a bi-annual status report on
licencing, impact of licencing adherence to the licencing conditions and public awareness
of alcoholic drinks control.

c) Undertake public education and sensitization programmes on matters relating to alcohol
in order to influence positive social development and responsible drinking culture.

The Management Team who served during the year are shown on page 7. The changes in the
management of the fund during the financial year were as shown below:

Designation Year 2020-2021 Year 2019-2020

Chief Officer Charles Njuguna Gikonyo Charles Njuguna Gikonyo

Director Michael Kang'ethe Gachanja Michael Kang'ethe Gachanja

Fund Administrator Antony Kirungu Ngamau Gladys Wangari Kimani

229 of the Constitution of Ken a and the Public Audit Act 2015

Sign

Date l,( 4c-i.) 2-:.J'>

Michael K. Gachanja

Member of the Management committee

Director Alcoholic Drinks Control

15lPage

The principal activities ofthe Fund are:

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article



Kiambu County Alcoholic Drinks Control Fund
Reports and Financial Statements
For the year ended 30th June 2021

1 1. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Administrator of a County Public Fund established by Kiambu County

Government Alcoholic Drinks Control Act,2O2l; shall prepare financial statements for the Fund

in accordance with the standards and formats prescribed by the Public Sector Accounting

Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund

for and as at the end ofthe financial year ended on June 30,2021. This responsibility includes: (i)

maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records, which

disclose with reasonable accuracy at any time the financial position of the Fund; (iii) designing,

implementing and maintaining internal controls relevant to the preparation and fair presentation of
the financial statements, and ensuring that they are free from material misstatements, whether due

to error or fraud; (iv) safeguarding the assets ofthe Fund; (v) selecting and applying appropriate

accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial

statements, which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with Intemational Public Sector

Accounting Standards (iPSAS), and in the manner required by the PFM Act, 20l2.and Kiambu

County Alcoholic Drinks Control Act, 2021. 'fhe Administrator of the Fund is of the opinion that

the Fund's financial statements give a true and fair view of the state of Fund's transactions during

the financial year ended 30d'June 2021, and ofthe Fund's financial position as at that date. The

Administratoi further confirm the completeness of the accounting records maintained for the Fund,

which have been relied upon in the preparation of the l'und's financial statements as well as the

adequacy of the systems of intemal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed

the-Fund's uUitity to continue as a going concem and disclosed, as applicable, matters relating to

the use of going concem basis of preparation of the financial statements. Nothing has come to the

attention of the Administrator to indicate that the Fund will not remain a going concem for at least

the next twelve months from the date of this statement.

Approval of the financial statements

The Fund's financial statements were approved by the Board on 16 -FJa 2}22rrd
signed on its behalfby:

Administrator of the County Pu
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REPORT OF THE AUDITOR.GENERAL ON KIAMBU COUNTY ALCOHOLIC DRINKS
CONTROL FUND FOR THE YEAR ENDED 30 JUNE,2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Act,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kiambu County Alcoholic Drinks
Control Fund set out on pages 18 to 37, which comprise the statement of financial position
as at 30 June,2021, and the statement of financial performance, statement of changes
in net assets, statement of cash flows and statement of comparison of budget and actual
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amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kiambu County Alcoholic Drinks Control Fund as at 30
June,2021, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Managemenl AcL,2012.

Basis for Qualified Opinion

1.0 lnaccuracies in the Financial Statements

1.1 Statement of Cash Flows

The statement of cash flows reflects transfers from the County Government balance of
Kshs.5,000,000 which vary with the balance of Kshs.13,800,000 reflected in the
statement of financial performance resulting to variance of Kshs.8,800,000. Further, the
statement reflects an increase in accounts payable (deposits and retention) of
Kshs.8,814,391 while the statement of financial position reflects a constant payables
balance of Kshs.44,815,277.|n addition, the negative net cash flows from operating
activities of Kshs.14,391 is at variance with the computed amount of negative
Kshs.466,329 resulting to a variance of Kshs.4s1,938 which was not explained or
supported.

1.2 Statement of Financial Position

The statement of financial position reflects nil net assets which is at variance with the
computed net assets balance of negative Kshs.35,841,599 resulting to a variance of
Kshs.35,841,599 which was not explained or reconciled. Further, the statement reflects
accumulated deficit of Kshs.35,855,991 which is at variance with the computed
accumulated deficit amount of Kshs.29,204,722 resulting to a variance of Kshs.6,651,269
which was similarly not explained or reconciled. The statement also reflects accumulated
deficit comparative balance of Kshs.37,524,002 which vary with the opening accumulated
deficit balance of Kshs.44,175,270 reflected in the statement of changes in net assets
resulting to a variance of Kshs.6,651,268 which was also not explained or reconciled.

ln the circumstances, the accuracy and completeness of the financial statements for the
year ended 30 June, 2021 could not be confirmed.

2.0 Unsupported Revenue from Liquor Licenses

As disclosed under Note 2 to the financial statements, the statement of financial
performance reflects liquor licenses of Kshs.30,588,221. However, documents such as
outlets listing for each Sub-county showing the licensed outlets, the type of the license
applied for and the amount paid for the calendar year 202012021 were not provided for
audit verification. Further, the County Government of Kiambu did not prepare bi-annual
report on the status of alcoholic control within the County during the year and submit the
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report to the Executive Committee and the County Assembly contrary to Section 5(1Xk)
of the Kiambu County Alcoholic Drinks Control Fund Act, 2018.

ln the circumstance, the accuracy and completeness of liquor licenses revenue of
Kshs.30,588,221 for the year ended 30 June, 2021 could not confirmed.

3.0 Trade and Other Payables from Exchange Transactions

The statement of financial position reflects trade and other payables from exchange
transactions balance of Kshs.44,815,277. However, the balance was not supported with
schedules, aging analysis, invoices and creditors ledger

ln the circumstances, the accuracy, completeness and existence the of trade and other
payables from exchange transactions balance of Kshs.44,815,277 as at 30 June,2021
could not be confirmed.

4.0 Going Concern

The Fund's current assets as at 30 June, 2021 totalled Kshs.8,973,678 while current
liabilities were Kshs.44,815,277, resulting to a negative working capital of
Kshs.35,841,599 and current ratio of 0.2 against a recommended current ratio of between
1.21o 2.0. This is an indication that the Fund is undergoing liquidity problems which may
affect provision of services to the residents and the Management has not put in place
adequate and appropriate measures to address this situation.

The Fund's ability to meet its obligations as they fall due is in doubt and its ability to
sustain services is therefore threatened.

Report of the Auditor-General on Kiambu County Alcoholic Drinks Control Fundfor the year ended 30 June, 2021
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kiambu County Alcoholic Drinks Control
Fund Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requlrements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.



Basis for Conclusion

Failure to Develop and lmplement a Rehabilitation Program

During the year under review, the Fund did not implement any program with the aim of
rehabilitation in accordance with Section 9 of the Kiambu County Alcoholic Drinks Control
Fund Act, 2018 which states that the directorate shall establish treatment and
rehabilitation services, facilities and programs for persons dependent on alcoholic drinks
and not less than thirty percent of the Fund shall be allocated for the implementation of
treatment and rehabilitation service programs and related infrastructure.

The Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the sustainability of services basis of accounting
unless Management is aware of the intention to terminate the Fund or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
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Kiambu County Alcoholic Drinl<s Control Fund
Reports and Financial Statcments
For the ycar cnded 30th Junc 2021

13. TINANCIAL STATEMtrNTS

13.1 STATEMtrNT OIi TINANCIAL PERFORMANCE FOR THE YEAR
ENDtrD 30 JUNE 2021

The notes set out on pages 32 to 35 form an integral part of these financial statements

Revenue l.ro m non-exchangc
transactions
Public contribution sand donations

29,000,000.00I 13,800,000.00Transfers from the County Government
91,810,070.0030,588,221.002Liquor Licenses

Revenue from exchange transactions

Interest income

Other income
120,810,070.0044,388,221.00Total revenuc

[xpcnses
125,822.0085,322.00Finance Costs

35,199,938.004 4,875,000.00Fund Administrative Expenses

947,511.006 130,000.00General Expenses

91,188,067.0030,978,619.00Transfer to the county revenue fund
(CBK)

127,461,338.0036,068,941.00Total expenscs

Other gains/losses

Gain/loss on disposal of assets

-6,651,268.008,319,280.00Surplus( deficit)for the period

18lPage
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Kianrbu (iountl' Alcoholic Drinks Control Fund
Rcports and F-inancial Statements
Foi ttre year ended 30th June 2021 I

Assets

Current asscts

Cash and cash equivalents 8 173,678.00 640,007.00
Current portion of long- term receivables from exchange
transactions 8,800,000.00

l)rcpavr.rtcrtls

Irri e tt tolics

i\ on-crr rrcnt l sscts

I'ropclty ,plant and equipment

Intangible assets

Long term receivables from exchange transactions

Total asscts 8,973,678.00 640,007.00
Liabilitics
Current liabilities
Trade and other payables from exchange transactions l0 44,815,277.00 44,815,277.00

Provisions

Current portion of borrowings

Ilnrpkl,ec hcnefi t obligations
\orr-t'urrcnl lirr b ilit ics

\ orr-c rrrrcrrl crrrltloy'ce benctlt obl igation

l,ong te nn portion ol' borrowings

Total liabilities 44,815,277,00 44,815,277.00
Net asscts

Revolving Fund

Reserves -6,65t,267.00
Accumulated surplus t2 (35,855,991.00) (37,524,002.00)
Total net assets and liabilities 8,959,286.00 640,007.00

II

IIrII
I

a
13.2 STATEMENT OF FINANCIAL POSITIONAS AT 30 JUNE 2O2I

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The entity financial statements were approved on l?4do 2022
and signcd by:

,\dn) lni5trllt('t trl tire l urrd

Nanre: Antony Kirungu
Fund Acco tant

19lPage
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Kiambu County Alcoholic drinks control fund'
Reports and Financial Statements

ear ended 30th June 2021For the y

I3.3 STATEMENT OF CHANGES TN NET ASSETS AS AT 30 JUNE 2O2I

-21,826,537.0'

-6,651,267.0(

29,000,000.0(

-44,175,270.0

-44,175,270.5

8,959,286.00

0.00

(35,855,990.01

-2t,826,537.00Balance as at I JulY 2019
-6,651,267.00Surp lus/(deficit) for the period
29,000,000.00Receivables written off

Reversed stale cheques and

cancelled

Balance as at 30 June 2020
-44,175,270.00Balancers as at I JulY 2020
8,959,286.00Surp lus/(deficit)for the period

0.00Funds received during the Year

(35,855,990.00)
Ite r ir lurtt ttr tt gaitt

lla ln nccasa t.](l ,l rrnc 2(l2l

I

Irl
T

T

-44,175,270.00



Kiambu County Alcoholic Drinks Contrql Fund
Il,epo rls anrl Financial Statenrents

!or the1911 ended J0th June 2021

Cash florvs fronr operating activities

Receipts

Public contributions and donations

5,000,000.00 29,000,000.00Transfers liom the County Government

Liquor Licenses 30,588,22 1.00 91,810,070.00

Othcr Reccipts

3s,s88,22 r.00 120,8 t 0,070.00-l-otnI lleceipts

35,199,93E.00I rr, L r.lrrt irt rst litt i(It e\l)cnscs 4,875,000.00

947,51 I .00( ir.nt rlt I crPcrtst.s t30,000.00

t2s.822.00I inltnee etrst 85,322.00

30,978,619.00 9t,I88,067.00lranslbr t0 county revenue lund

36,068,941.00 127,46rJ38.00Total Paynrcnts

(480,720.00)Net cash flows from operations

Adjusted for

(8,800,000.00) 55,345,700.00
Decrease/(lncrease) in Accounts receivable

(outstanding imprest)

8,814,39 r.00 6,467,000.00
lncrease/(Decrease) in Accounts Payable

(deposits and retention)

55,161,432.00Net cnsh flows from opcrating activities (r4,39r.00)

Cash florvs fronr investing activities
l'urt'huse ol pr)pr'rt\. l)lant. equipnlent and intangible

l'r reurls tirrrrr \rlq ()l ptol)eIt\ .plarrt and cquiprncnt

l'r', rr't,, ri: l r'(,t11 l,r.U't llt i n( i pitl l cni.tYmcnt\

l.oarr tlishulscrrrcnts paid ()ut

Net cash lllrvs uscd in invcsting activities

Cash Ilorvs from financing activitics

Procceds fiorn revolvirrg flnd rcceipts

Additional borrorvings

-53,876,41 1.00Prior year adjuslment

Repayment of borrowings

Nel cash flows used in finnncing activities

(466,3291.00 I,285,001.00Net incrensc/(dccrcasc) in cash and cash equivalcnts

8 640,007.00 -644,994.00Cash and cash cquivalcnt as at IJULY 2020

173,678.00 640,007.00Cash anrl clsh cquivnlent as:tt 30 JUNE 2021 8

IIIIIIIrIIrIIII

II

I

I

t3.4 STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2O2I
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Kiambu County Atcoholic Drinks Control Furyl
Reports and Financial Statements
For the year ended 30th June 2021

I3.5 STATEMENT OF COMPARISON OF BT'DGET AND ACTUAL AMOI.'NTS
FOR THE YEAR ENDED 3OIhJUNE 2O2I

KshsKshsKshsRevenue Kshs
0Public

contributions and
donations

100%013,800,000.00r 3,800,000.00Transfers from
County Govt.

r 3,800,000.00

t00%030,588,221 .0030,588,221.0030,588,22 r.00Liquor Licenses
Fees

Other income
100%044,388,221.0044,388,221.00Total income 44,388,221.00

0

0Expenses
45o/o04,875,000.0013,241,100.00StaffCosts 1 3,24 r, 100.00
45Yo0130,000.00General expenses 400,000.00
75%l3l,354,00Finance cost 131,354.00
l00o/o0Transfer to county

Golt revenue fund
30,978,619.00

85,7%036,068,941.0044,751,033.00Total expenditure
08,3 19,280.00-362,852.00Surplus/Loss for

the period

I

I
II II

The funds were not fully utilized due to some challenges eg the pandemic and under funding

l) Staffcost went up due to enforcement

2) General expenses budget was not met due to under funding

3) Financial cost reduced due to under funding

4) Transfer to county government was fully done for the financial year

5) Total expenditure went up as a result ofthe enforcement ofthe act

22lP a ge
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Kshs

400,000.00
85,322.00 0

30,978,619.00 30,978,619.00

44,751,033.00
-362,852.00



Kiambu County Alcoholic Drinks Control Fufid
Reports and Financial Statements
For the year ended 30th June 2021

13.6 SIMMARY OF SIGNIFICANT ACCOUNTING POLICIES

l. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
Intemational Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the yiars presented. 

'

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. The financial statements
are prepared on accrual basis.

I.1. Adoption ofnew and revised standards

The entity did not adopt any new or amended standards in the current year under review.

2. Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if the
transfer is free from conditions and it is probable that the economic benefits or sirvice jotential
related to the asset will flow to the entity and can be measured reliably.

ii) Revenue from exchange transactions

fnleresl income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected Iife of the financial asset to that asset,s net
carrying amount. The method applies this yield to the principal outstanding to determine interest
income each period.

3. Budget information

The original budget for FY 2020/2021 was approved by the county Assembly on June 2020.
Subsequent revisions or- additional appropriations weie made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added_to. the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget.

The-directorate's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statemeni offinancial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial statements were
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Kiambu County Alcoholic Drinks Control Fund

Reports and Financial Statements
For the year ended 30th June 2021

recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amounts, prepared on a

comparable basis to tt. uffr.u"a budget, is then pres-nted in the statement of comparison of

budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences i" tfr" fot,"ui aid ctassifrcation schemes adopted for the presentation of

the financial statements and the approved budget'

A statement to reconcile the actual amounts on a comparable basis included in the statement of

comparison of budget anJ actual amounts and the u"tuult u. per the statement of financial

p"rforn]ur"" has been presented under section l3 (l) ofthese financial statements'

4. Property, Plant and equiPment

AII property, plant and equipment are stated .at cost less accumulated depreciation and

ir.pairment iosses. Cost in.fuJ., expenditure that is directly attributable to. the acquisition of the

items. when significant p"nr 
"r 

p.p".ty, plant and equipment are required to be replaced at

intervals, the entity ,."ognir.r ru"fr'pu.tt as individuil assets with specifrc useful lives and

J"p.."iui". them accordingf V. I-it.*it", ,when a major inspection. is performed, its cost is

recognized in the carrying'"";r; of the plant and equipment as a replacem.ent if the recognition

criteria are satisfied. arr iit "r 
repair and maintenanie tosts are recognized in surplus or deficit

as incurred. where an asset is acquired in a non-exchange transaction for nil or nominal

consideration the asset is initially measured at its fair value'

5. Intangible assets

Intangible assets acquired separately are initially^ recognized at cost' Th-e cost of intangible assets

u.quii"d in a non-eichang. ir*ru"iion is their fair uulr. ut the date of the exchange' Following

initial recognition, intangible assets are carried at cost less any accumulated amortization and

accumulated impairment losses. Internally generated intangible assets, excluding capitalized

development costs, are not 
"upiiutir"a 

and elx.penditure is reflected in surplus or deficit in the

period in which the expenditure is incurred'

The useful life of the intangibte assets is assessed as either finite or indefinite'

6. Financialinstruments

Financial assets

Initial recognition antl measuremenl

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

Measurement are classifieJ as financial assets at fair value through surplus or deficit, loans and

receivables, heldto-maturity investments or available-for-sale financial assets, as appropriate'

The Entity determines the ciassification of its financial assets at initial recognition'
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Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable paymentsthat are not quoted in an active market. After initial measurement, such financial assets aresubsequently measured.at amortiz.ed cost using the effective int"r"ri ntrirroa, less impairment.Amortized cost is calculated.by taking into acciunt a-ny discount or premium on acquisition andfees or costs that ": ul. iniegral ia.t of the efrective interest rate. Losses arising fromimpairment are recognized in thJsurpius o. a"n.it.

Held-lo-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities areclassified as held to maturity when the Entity has the positivl intention uia uuitity to hold it tomaturity' After initial measurement, held-to-;aturity investments ur. nr.urr."a at amortized costusing the effective interest method, less impairment. Amortized cost is calculated by taking intoaccount any discount or. premium on acquiiition and fees or costs that are an integral part of theeflective interest rate. The losses arising from impairment are recognized in surplus or deficit.

Impa irment of tin a nc ia I assets

The Entity assesses at each. reporting date whether there is objective evidence that a financialasset or an entity of financial assets is impaired. A financial 
^rJt 

o, u 
"ntity'or 

rinuncial assets isdeemed to be impaired i{ and only i{, there is objective evidence of il-nf'uirfn"n, as a result ofone or more events that has occurred after the initial recognition of the asset 1an incurred ,loss
event') and that loss event has an impact on the estimated fiture.urr, no*. otthe financial assetor the entity of financial assets thai can be reliably estimated. gvide;ce of impairment mayinclude the following indicators:

changes in a,ears or economic conditions that correrate with defauilsj---'

Financial liabililies

Init ial recog n ilio n a n d meas ure men I

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fairvalue thro-ugh surplus or deficit o, ioun, and borowings, as appropriate. The Entity determinesthe classification of its financial liabilities at initial recognition.

All financial liabilities are.recognized initially at fair value and, in the case of loans andbomowi n gs, p I us d i rectl y attri buta-b I e tran sacti on costs.

r ended 30th June 2021
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Afterinitialrecognition,interestbearingloansandborrowingsaresubsequentlymeasuredat
amortized cost using th" .;i;;;i;" int.r"ri method. Gains and losses are recognized in surplus or

deficit when the liabilitie; are derecognized as well as through the effective interest method

Reports and
For the Year

Loans and borrowing

amortization Process

7. Inventories

of any reimbursement

Financial Statements
ended 30th June 2021

Amortized cost is calculated by taking into account any discount or premium on acquisition and

f"., o, 
"ottt 

that are an integral part ofthe effective interest rate'

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange """;;il;1'r* 
no 

"o.ior 
for a nominal cost), the cost of the inventory

is its iair value at the date of acquisition'

Costs incurred in bringirrg each product to its present location and conditions are accounted for,

as follows:

of manufacturing ou"riluas 
'uas-"a on the normal operating capacity, but excluding

borrowing costs

Afterinitialrecognition,inventoryismeasured.atthelowerofcostandnetrealizablevalue.
However, to the extent il,"i " "r".r 

of inventory is distributed or deployed at no charge or for a

nominal charge, trrat ctasJoiii*""ry it measured at the lower of cost and current replacement

cost.

Net reatizable value is the estimated selling price in the ordinary course of operations' less the

estimated costs of "orpf*ioi 
unJ the estiriated costs necessary to make the sale' exchange' or

distributiorr.

Inventories are recognized as an expense when deployed for utilization or consumption in the

ordinary course of operations ofthe Entity'

8. Provisions

provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result ofa past event, it i, prouaur" that an outflow- of resourcei embodying economic benefits or

service potential will b" J;;i; a" seule the obligation and a reliable estimate can be made of

the amount of the obligation.

wheretheEntityexpectssomeorallofaprovisiontobereimbursed,forexample'underan
insurancecontract,thereimbursementisrecognizedasaseparateassetonlywhenthe
reimbursement is virtually certain'

The expense relating to any provision is presented in the statement of financial performance net
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Contingent tiabilities

;:"":Htt:tfl.*:..ig:f1-a contingent tiability,.but disctoses detaits orany conringencies in
economic u.n"rrt, o..JuilliT,i,Xll;ilJess 

the Possibilitv oran 
"r;fl;;;;.ources embodying

Contingent ossets

Th-e Entity does not recognize a contingent asset, but discloses details ofa possible asset whoseexrstence is contingent on the occurr;;; ;;;;ccurrence of one or mtre uncerrain futureevents not wholly within the control oi,rr. 
'e-riiry 

in trr" not", lo li."rr"nun.iur statements.contingent assets are assessed continuariy ,"""rrr* th.at developm"ni.' ur" appropriateryreflected in the financial statements' rrit r,"ri"*re virtuaily certain tlhat an inflow of economicbenefits or service porential *irr'".ir" "fir";;#,r rrtu"iun u.'n,"Jr,i"j,r",iubry, the asset
:il:r*"":t#:d 

revenue are recognized in tte nnanciar sratements of the period in which the

9. Nature and purpose of reserves

The Entity creates and maintains
accounting policies and estimates

reserves in terms of specific requirements. Changes in

The Entity recognizes 
lT,:fft"o of changes in accounting poricy retrospectivery. The effects ofchanges in accounting policy are applied i-rp"J,iu.ry if retrospective aiptication is impracticar.

10. Borrowing costs

"t"J#:li irffr:fJ.?tltalized against 
.qualirving .assets. as part or properry, prant and

acquired 
", ";;;;'#':,?t:[JlxJl'';Tj""n::ne 

period,during ili"^I,11. ;J;il;;
construction ortrre asset i, .orpr.t..'rr"ir,., i".j^tl1 

tnculed' capitalization ceases whei
financial performance. 

- 'e vvrrrv'v'v' r'ur tlr'r Dorrowlng costs are charged to the statement of

ll. Related parties

The Fund regards a related party as a person or an entity with the abirity to exert controrindividually or jointly, o. to 
"i.r"L" ,ignih"uii'in-nuence over the Fund, o.-ri." u.rru. Members

;I":"J,#il:ff fi:ffi t:,'i'r'fff f :','-,#;;;;i;;;;i'J'lll"l,l"..rs,thecounty
12. Cash and cash equivalents

cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on ca,and highly liquid investm"rt, *'ith 
", .iigir"r',,.lu.ity ortnree months or ress, which are readirvconvertible to known amounts ofcash una ur.'.uui."t to insignificant risk ofchanges in varue.Bank account barances in.rroe amou;;; uilr,".c"n,rui ffi; ;;?;a and at variouscommercial banks at the end of the financiai ,*. t"l the pu.poses oi.ri"* ir*",ar statements,cash and cash equivarents arso.incrude;ilffi;;;n impresi;il;;r*r;; authorised pubric;ff:::,iy:r institutions *hich *"," n"i-'r'*ra*",i 

", ;;;;;i;'"ut *," end or the
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13. ComParative figures

where necessary comparative figures. t?t t!: i::t:Y:-ll,1"t' 
year have been amended or

r."""it*"a t" confo'rn to the required changes in presentatton'

14. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period'

15. Ultimate and Holding EntitY

The Kiambu county Alcoholic Drinks contror 
^Fund 

is a county Public Fund established by

Kiambu county er"onori]'il1iil';;;i';iA "t, 
zo)i,;i*, th" 6epartment of Administration'

ilft,ima-tJ;;rlnt is the Countv Government of Kiambu'

16. CurrencY

Thef.inancialstatementsarepresentedinKenyaShillings(Kshs).

17. Financial risk management

TheFund,sactivitiesexposeittoavarietyoffinancialrisksincludingcreditandliquidityrisks
and effects of changes i"';;;-";;'"'ly' rnt F'id'' ou"tull risk management programme

focuses on unpredictabilJy';i:";;;tl" it'" u"i#J ""i'"t*t 
and seeks to minimise the

ffi ilft ;;[;:'.::trl#$L?fi ',".J$:t*i:li;l;[-;::'i,'i1l1l"#i;:l.H:.]i:
Fund does not hedge any

;;;;;; *i,t un 
-established credit historv'

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

TheFundhasexposuretocreditrisk,whichistheriskthatacounterpartywillbeunabletopay
amounts in full when or".-iriiii'ri.t arises from ;h';;;;h equivalents' and deposits with

banks, as well as trade and 
"ii,"r'r.""ir"ures 

and available-for-sale financial investments'

Management.as::::::::"J:":lt#llff:;fi1ff1",1il',,:[Jg*:"::,1T:J"il:"Hlli':l
position, past exp_eriencl"ordun." 

with limits ,., uvli. iir"ctors. The amounts presented in the

external assessment ln acl

sratement of financial p";i,i;; ;* net of allowan.lt'i"t i"'iif'[ receivables' estimated by the

entity's management bt'J';;;"' L*pt'i"n"" unJ 
'ntit 

assessment of the current economrc

environment.

Thecarryingamountoffinancialassetsrecordedinthefinancialstatementsrepresentingthe
entitv,s maximum "*0".r;;i;;"Jit-.irt 

without ,"if "g ""1","i 
of the value of any collateral

obtained is made uP as follows:

28 lPage



Kiambu Coun ty Alcoholic Drinks Con trol FundReports and Financial Statements
tr'or the year ended 30th June 202I

03 June 202 T

vab les from hexc an e trano6 sactio sn 00 00 00 00
Receivables
transactions

m non-exchangefro
00 0 0Bank balances

t73,678 00 00 00
Total

773,679 00 00 00
A t 30 uJ en 2020

transactions
Rece ab es fro t-n hexc na

00 00 00 00
Receivablei
transactions

m non-exchangefro
00 00 00 00

Bank ba ances
640,007 00 00 00

Total
640,007 00 00 00

o

,ttT,i.-Til':..:11'r:rln"^^l'fy 
perrorming catesorv are paying their debts as they conrinueun.otti.tiui" ;;;;;rT 

associated with these .ecetvabtes ;; rii#; .r.o ,n. allowance for,dd;;;;;;:ffi'#:*.r;?*1ffi1.""f*ff 
:;.'"'#:iXi"l,i,l,*uisconsidered

The board of trustees sr
within whii til;;H. the Fund's credit policies and objectives and lays down parametersaspects of credit risk manageme", ui. op.ro.a." 

,",

b) Liquidify risk management

Ultimate responsibilitv fhastuirt.l;;;;;;;: 
fi:J?;jflfl;:l#:ffi1.,T_."11rests. wirh the Fund Admini-strator, whosnort, medium and lonrmanases,,dil,d.;iffi,,1-[*;"],:f [i,Tl"#,,f;,;[t:#*,ffi;:i:"ff.,lT+*T11d

,fiiiillrl',fJ.;:ffi,T,T _c.asfr 
rrowp payabte by.the Fund under non-derivative nnanciar

;;nrtrut j* jr*:frlJ;*i*ffi 
$,{il,f,ll,ffi F#*ux[r;:tn#

29lP age
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44,815,217At 30 June 2021 44,815,277

sorrowlbf ngonortop

Provisions

EnrptoYee benefit obligation 44,815,27144,815,217

Total

At 30 June 2020 44,815,277

Trade PaYables
snwlrorob efonortiop

Provisions

44,815,271EmploYe e benefit obligation
44,815,277

Total

CountY Alcoholic Drinks Control Fund

and Financial Statements

ear ended 30th June 2021

Kiambu
Reports
For the

O

?r"T:::::fu, ,n 0,u." an internar auditfunction to assist it in assessing the risk faced bv the

entitv on an ongoing ,#:: ':;i;;J-una ,"r, ,n"'"01?r"'""a-"rit"tiitntts 
of its internal

il;'r";;";"d of, erational controls'

Market risk is the risk arising from chanses i".,1':::'H"i"i.",;##tiilHilJi?,i"ily"ru':?

fiX1j:#;**:li:+f U*llJ;i;f-1T:-T';'i"il;r;."T"i"x:ll,i:l$:ffi iffJ

;iil:;;;;,*i,r,inu"..iliiil,ilnlml*l'ilf iffi'lr1*:"',':H#;".
for managing market risk

rheFund,sFi"ii:"?:li*il:"j#Tl,HHilJ.'ff fliJ;fi,ffi:;:ff 8::illi:'f :ll';ff il:
policies (subject to revle'

ffiil;; #plementation of those policies'

There has been no change to the entity's exposure to market risks or the manner in which it

a"rag.t and measures the risk'

i. Foreign currencY risk

I::.:":ilT;Jff ':[T1*"i:"li',;.ii,:,::i]iT'x"a[iiti:ri:ltlf il::i]J':f;
ienominated in ror"ig;"'";;nJi"r-ur" paid after 30 davs from the date

conversion at the time Jt il''l"itit ionJ u'ing the prevailing exchange rate'

30lPagc
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44,815,217
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For the year en ded 30th

o ;1ffi'JJlifrlT:i,1,j:.il,x,;;fJ; rgn currency denominated
od are as f"jl"*r;...,.._.vu 

monetary assets and monetary

Foreign currency sensitivtty analysis

Interest rate risk is the risk that rhe entity,s financiiI conditio n may be adversely affectedasa
result of changes rn interest rate levels. The entity' terest rate risk anses frorn bank deposits.
This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

stn
mainly from interest rate movemen ts on the Fund's deposits
Management of inrerest rate risk

The. following table demon
apptying the sensitivity for
transaction currencies, with
nenya Shilling appreciated

strates the effect on the Fund,s.statement of financial performance on:,ffi":",'*ff I'li:.'*:q:i''h';;;l;;;'.l,"Jir*"threemain
with ar r 

",h.; 
;;;il#;il'j:;1#: reverse wou rd arso 

"..;; if ;;

],tffiXlfl# i:H:::i;J;."'u, manasement has endeavoured to bank with

At 30 June 202I
Financial assets

Investments

Cash

Debtors/ receivables

Trade dan other

Borrowings

set( t9fore curregn nc asv ab

2020

Euro
t0%

0
0

USD
t0%

0
0

2019

Euro
t0%

0USD
t0%

0
0

3llPage
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8. Cash and cash equivalents

9. Receivables from exchange transactions

10. Trade and other payables from exchange transactions

O

tt1uoccaoallacl
e accoLlll(mol't('oun

Fixed de its account
0076054

sitsdealcno 278.00 00400495BankamFtnuoaccrrenuC 00400J7 00100046Bank
Receivin oo-CntLIacco 00786311

uivalentshsacdllahscataoT

esbitcecIttnreruC 0000754J550000088Governmentl-lue cohmtioDu
t'Bsb eaeceR

LItS denmaCurrent loan
debtorsnahexcreOth 0000754J55

Less im wanceoatnerm 0
0

t1ettrSebaeceR
0

csbvaeecrtnerruCtaoT
esbivaecertnu-C rrenoN

ents due
Lon term loan re a

00008et SbalvceretnrerucnoNatoT snoctnsaartenAhcxemofrCSbvarccetaoT

0077
,)

8438J
007125

Trade PaYables
6,467,000.00sitsRefundable de

Accrued exPe nses
44,815,211.00

Serehot 0011
,|

5144 ,8
a ablesrehtodnaedrat

34 ll'agc

I

I

off

I44,8

-. : lt.,
1

Total
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O

I I . Changes in Accounts payable

12. Chonge in occumuloled surplus

PayabAcco nu ts stle AS a uJ 2020v 44,815,277.00 J 38 84 72 7 00the ar )
Accounts Pa b e heya d durI

6,467,000.00Accounts Pa b leya (cd urd n the Year
Net chan s tn account D=A+B-Cyable

44 75,277,00 44 15,277,00

aB a ll cc as ta I Ju v
-21,826,s37.00 -21,826,537.00fiv(S u edurp c ) r odpe
-6,651,267.00 -6,651,267.00Rece ab Se wr tte ll off

29,000,000.00 29,000,000.00Reversed
cancelled

stale cheques and

Ba lancea s at 30 Ju cn 202 0
-44,175,270.00 -44,175,270.00Ba na cc as at I Ju 02 0)v
-44,175,270.00 -44,175,270.50fo0Su us/ drp cfi( r eth odpen

8,3 r 9,280.00 8,3 19,280.00Fun reds ce dved ru n rheu year
0.00 0.00Revaluat on ngat

Ba na 13ceasa J0 nu 2c 20 I
-35,955 ,990.00 -35,955 ,990.50

f

2019
for the
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13. Related PartY balances

*r*r:i;:xr,:"[ii[xr'T:$*'**f*:'l:;***tff ',;;lsst:r'::
plrti., in.fra. management personnel' their assocta'

The funds related to the following entities:
".- ^;t 

The countY Government;

Ui KeY management;

rended 30th June 2021

o
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rehabilatation
program

rehabilitation
program but the
budget

Iprovision
could not allow
since its heavy
capital
investment.

Note

The auditor has conducted audit for the financial years 2014/15,2015116, 2016/17,2017 /2018,
2018/19 and2019/2020.

We have received the management letters from the auditor for the first five financial years which
have been responded to accordingly.

ffi
Signed by

Accounting ollicer
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