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1. Acronyms and Definition of Key Terms

A. Acronyms

BOM

CEB

IPSAS

KCSE

PFM

PSASB

FY

FDSE

TSC

SMASSE

Board of Management

County Education Board

Intemational Public Sector Accounting Standards

Kenya Certificate of Secondary Education

Public Finance Management

Public Sector Accounting Standards Board

Financial Year

Free Day Secondary Education

Teachers Service Commission

Strengthening of Mathematics and Science in Secondary Education
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Tharaka Boys Secondary School
Annual Report and Financial Statements for the Six Months Period Endin 30 June, 2021

(a) Background information

The school is domiciled i.n [enra and its operations are governed under the Basic Education Act,2013. It is in Tharaka Nithi County, Tharaka South Sub_dounty.

The school was registered in 30th July 1980 under registration number GlN2l27tg0 and iscurrently categorized as an Extra County public school istablished, owned or operated by the
Govemment.

The school is a boarding school and had 521 number of students as at 30th June 2021. It has 3
streams and 28 teachers of which 12 teachers are employed by the School Board of Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,
2013; is composed of the following members:

I Rev. Dou las Giton Chairman 09/07 t2019
2 Stanl G. Chabari Secret - Princi 09t07t2019
-) Gatiria Muti Member 09t07t2019
4 James Kimathi Member 09/07t2019
5 Julius Giti Ki lru Member 09107t2019
6 Kambura Susan Member 09t07t2019
7 Geor Mwabu Member 09107t2019
8 Kathendu James Member 09/07 t2019
9 Chari endo Member 0910712019

l0 iWilsonN Member 09107t20t9
11 Benson Mutiria Member 09107 t2019
12 Mitambo Nthiga Member

l3 Dr. Kaun ania M 09t07t20t9
14 Pe Kaburu Member 09/07 t2019
l5 N yaga Samuel Member 0910712019

16 David Rumuri (Deputy principal) 0910712019

17 Kellen Kendi Member 09t07 t2019

III

2. Key School Information and Management

09t07 t2019

Member

Member



Tharaka Boys Secondary School
Annual Report and Financial Statements for the Six Months Period Ending 30 June, 2021

The functions of the School Board of Management are to:

Promote the best interests of the School and ensure its development.

Promote quality education for all pupils in accordance with the standards set under the

Basic Education Act, of 2013.

Ensure and assure the provision ofproper and adequate facilities for the School.

Manage the School's affairs in accordance with the rules and regulations governing

occupational safety and health.

Advise the County Education Board on the staffing needs ofthe School.

Determine cases of pupils' discipline and make reports to the CEB.

Prepare comprehensive termly report on all areas of its mandate and submit the report to

CEB.

Administer and manage the resources of the school.

Receive, collect and account for any funds accruing to the institution in accordance with

Article 226 (1) (a) of the Constitution of Kenya, Section 8l of the Public Finance

Management Act,2012 and the Fourth Schedule para 2l and 23 of the Basic Education

Act,2013.

(c) Committees of the Board

I

Executive Committee

- Douglas Gitonga
- Stanley Chabari
- Giti Kijiru
- George Mwabu

Chairman
Secretary
Member
Member

2

Audit Committee

- Diego Ngugi
- Benson Mutiria
- James Kimathi

Member
Member
Member

2 out of3

Finance,procurement
and general purposes
Committee

Susan Kambura
Dr. Nkari
Perpetual Kaburu

Member
Member
Member

I out of2
J

Dr. Nkari
Benson Mutiria
Kathendu James

Member
Member
Member

3 out of3
4

Academic Committee

2oulof2
5

Development
Committee (SIC)

- Eng. GitiKijiru
- George Mwabu
- Mitambo Nthiga

Member
Member
Member

IV

4outof5



Vice Chair
Member
Member

Tharaka Boys Secondary School
Annual Report and Financial Statements for the Six Months Period Ending 30 June, 2021
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Discipline and
welfare Committee

- Flora Gatiria
- Samuel Nyaga
- Giego Ngugi

3 out of3
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(e) Schools contacts

(f) School Bankers

Provide details ofthe school bankers

120 - 60215

tharakaboys@gmai l.com

National Bank (Boarding)
Meru
0l 02 I 039007500

National Bank (Operations)
Meru
01021039007s01

National Bank (Tuition)
Meru
0l 025039708800

National Bank (lnfrastructure)
Meru
01022225914600

Trans nation Sacco Ltd (Boarding)
Marimanti
68260900003 801

Post Office Box
Telephone:
E-mail:
Website:
Facebook:
Twitter:

2

3

5

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

MPESA Pay Bill No. 507900 attached to boarding account, 68260900003801 bank

TSC No. 350240Principal Stanley G. ChabariI

TSC No. 388777David Rumuri2 Deputy Principal

ID No. 7411598Stella G. Kambura3 School Bursar

6
account Trans nation Sacco Ltd

VI

(d) School operation Management

For the financial year ended 30th June 2021 the School's day{o-day management was under the

following persons:

I

4.

Itcf: I Designation Name I Identification
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(g) Auditor Gene ral

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

VII
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3. Summary Report of Performance of The School

The following is a summary report of the performance of the school against the set performance

evaluation criteria:

a) Financialperformance:

Surplus / deficit for the year and comparison of the same for the last three years

Excess of lncome/Expenditure

r 2018

r 2019

.2020

YEAR 20r8 2019-2020 2020-2021

Excess of income 625,700 (2,832,684) 1,212,479

VIII



Tharaka Boys Secondary School
Annual Rcport and Financial Statements for the Six Months Period Ending 30 June, 2021

Capitation grants from the Ministry of Education for the last three years

Capitation

r 2019

.2020

.202t

Ratio of capitation grant per student over the last three years

YEAR 2019 2020 2020-2021

Capitation 9,688,756 8,207,692 6,290,s96

YEAR CAPITATION NO. OF STUDENTS RATIO

2019 581 1:17

2020 8,207,692 620 1 :13

2021 6,290,596 521 1:12

IX

9,688,756
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A three year overview of growth of other income (s) eamed by the school

YEAR 2019 2020 2020-2021

Income tl,507,214 I 1,804,498 14,77 5,485
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10000000

8000000

6000000

4000000

2000000
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Tharaka Boys Secondary School
Annual Report and Financial Statements for the Six Months Period Ending 30 June, 2021

A three-year overview of growth in expenditure of the school

YEAR 2019 2020 2020-2021

Expenditure 11,993,492 16,707,102 11,077,947

18000000

16000000

14000000

12000000

10000000

8000000

6000000

4000000

2000000

0

n Expenditure

--1-_
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Movement of debtors of the school

YEAR 2019 2020 2020-2021

Debtors 12,597,343 14,593,696 10,030,288

16000000

14000000

12000000

10000000

8000000

6000000

4000000

2000000

I Debtors

2019 2020

YEAR

202L

XII
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Movement of creditors of the school

3500000

3000000

2500000

2000000

1500000

1000000

500000

U

2079 2020

YEAR

ts for the Six Months period Ending 30 June, 2021

a Creditors

202L

YEAR 2019 2020-2021

2,693,693 3,020,446 2,660,740

XIII

2020

Creditors
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Movement of cash balances over the last three years

YEAR 2019 2020 2020-2021

Cash 9,865 5,810 14,46t

YEAR

! 2019

! 2020

.2027

XIV
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Movement of bank balances over the last three years

YEAR

r 2019

.2020

r 2027

YEAR 20t9 2020 2020-2021

Bank 786.660 959,709 r,037,856

XV
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a) Teacher student ratio

Number of teachers for each subject

Recruited Teachers
TSC Teachers -

BOM Teachers
Transferred
Retired
Teacher student ratio -

28

t6
12

3

0

l:l 9

b) Mean Score

No of students that has transitioned

SUBJECTS NO. OF TEACHERS

PHY / MATHS 6

ENG / LIT 4

CHEM / PHY 2

HIST / CRE J

KISW / CRE 2

BIO / CHEM 2

AGRI / BIO 2

GEO / BS .,

HIST / KISW J

COMP / BS I

2019 2020-2021

Mean score 4.989 - C 4.944 - C- 5.518 - C

Deviation -0.725 -0.045 0.574

Remarks Negative deviation Positive deviation

YEAR DIPLOMAS ARTISAN
2020 36 94 40 0
2019 27 40 53 6
201 8 t8 34 37 I

XVI

YEAII. 2018

Negative deviation

DEGREES CERTIFICATES
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c) No. of candidates in KCSE

YEAR 2018 2019 2020-2021

No. of candidates 90 126 170

e) Capacify ofthe school

No. of students 521

NO FACILITIES NUMI}ER CAPACITY REMARKS
I Dormitories 5 570 Sufficient

2 Dining hall I 1200 Sufficient

3 Laboratories 3 120 One not occupied

4 Toilets 60 900 Sufficient

5 Classes l6 600 Four not occupied

6 Library I 100 Enough

7 Computer Laboratory I 30 Shortage

XVII
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b) Development projects carried out by the school:

A BOYS' HI 6

,o

School Principal

t1 20 60215. M

o

p,R

S/N PROJECT SOURCE OF FUND AMOUNT STATUS

I Toilets Parents l,200,000 Complete

2 Fencing Parents 400,000 Complete

2 5 APR 2t?$
5rgn

PRINCIP AL

XVIII
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Annual Report and Financial Statemen ts for the Six Months per

Name: Julius Giti
Designation: Chairman, School Board of Management

Date: 2510412026

Name: Leonard Kamundi
Designation: School Principal & Secretary to Board of Management
Date: 25/0412026

tu
Name: Jackline Karimi
Designation: Bursar

Datet 2510412026

iod Ending 30 June,202l

4. Statement of School Management Responsibility

Section 81 (1) of the Public Finance Management Act,2}l2requires that, at the end of each financialyear, each National Govemment School shall prepare financiai statements in respect of that school.Section 81 (3) requires the financial statements so prepared to be in a form itut.ompti., *itt,
l:l:'Tt accounting standards as prescribed by the Public Sector Accounting Standards Board(PSASB) of Kenya from time to time.

Schedule 4 (Section 23) of the Education Act,2013 requires the Board of Management of a publicinstitution of basic education to. keep all proper books and records of accounts of the income,
expenditure, and assets ofthe institution.

The Board of Management of Tharaka Boys Secondary School accepts responsibility for the school,sfinancial statements, which have been pripared on the Cash Basis'Method of Finamcial R;o;irg,using appropriate accounting policies in accordance with Intemational public Sector Accounting
Standards (IPSAS).

The Bo-a'rd of Management is of the opinion that the school's financial statements give a true and fairview ofthe state ofthe school's transactions during the Six months period ending 30 June, 2021, andofthe school's financial position as at that date.

XIX
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REPORT OF THE AUDITOR-GENERAL ON THARAKA BOYS SECONDARY SCHOOL
FOR THE StX (6) MONTHS PERTOD ENDED 30 JUNE, 2021 - THARAKA NTTHI
COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose, and;

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

Qualified Opinion

I have audited the accompanying financialstatements of Tharaka Boys Secondary School
- Tharaka Nithi County set out on pages 11o22, which comprise the statement of assets

Report of the Auditor-General on Tharoka Boys Secondary Schoolfor the six (6) months period ended 30 June, 202 I
- Tharaka Nithi County

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Acl, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS



and liabilities as at 30 June,2021, and the statement of receipts and payments, statement
of cash flows and statement of comparison of budgeted versus actual amounts for the
period then ended and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Tharaka Boys Secondary School - Tharaka Nithi
County as at 30 June,2021, and of its financial performance and its cash flows for the
period then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the Public Finance ManagementAcl,2012 and the Basic
Education Act, 2013.

Basis for Qualified Opinion

1. Unsupported Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.10,030,288 as disclosed in Note 13 to the financial statements. However,
the supporting schedules were not provided for audit review. Further, ageing analysis
revealed that receivables amounting to Kshs.3,343,429 are over two (2) old and their
recovery is doubtful.

ln the circumstances, the accuracy, completeness and recovery of accounts
receivables amounting to Kshs.10,030,288 could not be confirmed.

2. Unsupported Cash and Cash Equivalents

The statement of financial assets and liabilities reflects cash and cash equivalents
balance of Kshs.2,918,003 as disclosed in Notes l0 and 11 to the financial statements.
However, the bank balances were not supported with bank reconciliation statements.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.2,918,003 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Tharaka Boys Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Gontrol and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.12,850,650 and Kshs.17,629,892 respectively,

Report of the Auditor-General on Tharaka Boys Secondary School for the six (6) months period ended 30 June, 2021
- Tharaka Nithi Counry

2
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resulting to an over-funding of Kshs.4,779,242 or 37o/o of the budget. However, the school
spent a balance of Kshs.16,517,413 against actual receipts of Kshs.17,629,892 resulting
to an under-utilization of Kshs.1 ,212,479 or 7o/o of the actual receipts.

The over-funding and over-utilization is as a result of poor budget making process which
may lead to unauthorized over expenditures.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section of my report, there were no other key
audit matters to report in the period under review.

Other !nformation

The Management is responsible for the Other lnformation set out on page i to xix which
comprises Key School lnformation and Management, Summary Report of Performance
of the School and Statement of School Management Responsibilities. The Other
lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the school's flnancial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or othenauise appears to be materially misstated. lf, based on the work I have performed,
I conclude that there is a material misstatement of this Other lnformation, I am required
to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND
RESOURCES

EFFECTIVENESS IN THE USE OF PUBLIC

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. !rregular Transfer of Funds to Kenya secondary schools Heads Association

The statement of receipts and payments reflects payments for operations amount of
Kshs.S,162,699 as disclosed in Note 7 to the financial statements. lncluded in the
expenditure is an amount of Kshs.130,000 transferred to Kenya Secondary School Heads

Report of the Auditor-Generol on Tharaka Boys Secondary Schoolfor the six (6) months period ended 30 June, 2021
- Tharaka Nithi County

3



Association (KESSHA). However, KESSHA is a welfare organization that draws its
membership from School Principals only. The organization is not defined in Government
Funding system and there is no assurance that it has implemented effective, efficient,
and transparent financial management and internal control systems to manage the funds
transferred by schools.

ln the circumstances, value for money on funds transferred to KESSHA amounting to
Kshs.130,000 could not be confirmed.

2. Failure to Prepare School lmprovement Plan

During the period under review, the School did not have an approved School
lmprovement plan, contrary to Section 2.2 of lhe Ministry of Education Operation Manual
for Utilization of Learner Capitation Grant and Other School Funds, which requires
schools to identify in every three-year school improvement planning cycle, one priority
area in each of the four key areas which include curriculum implementation, foundational
literacy and numeracy outcomes, an enabling environment for learning and parental
involvement and community engagement for implementation.

ln the circumstances, Management was in breach of the guidelines.

3. Unconfirmed Funding of Capitation Grants and Unconfirmed Students
Enrolment Data

The statement of receipts and payments reflects capitation grants for tuition and
capitation grants for operations amount of Kshs.81 1,549 and Kshs.5,479,137 respectively
as disclosed in Note 1 and Note 2 to the financial statements. During the six months,
NEMIS reported a total of six hundred and twenty-five (625) students. However, the
school students registers were not provided to confirm the exact enrolment records.

ln the circumstances, under-funding of the school may have affected service delivery to
the students.

4. Late Submission of Financial Statements for Audit

During the period under review, Management submitted the financial statements to the
Auditor-General on 30 September, 2024, three years late, instead of the statutory
deadline of 30 September,2021. This was contrary to the Ministry of Education Circular
Ref.MOE/DSAS/F|N/17l1/17 dated 19 August, 2021 which stated that the school's
financial statements should be ready by 30 September, 2021 or in compliance which
Section 81 of the Public Finance Management Act, 2012 on preparation of the financial
statements.

ln the circumstances, Management was in breach of the law.

5. Failure to Transfer lnfrastructure Funds from the Operations Bank Account

The statement of receipts and payments reflects operations capitation grants of
Kshs.5,479,137 during the six months period ended 30 June, 2021.Ou|of the amount,
Kshs.1,248,000 was supposed to be transferred to the infrastructure account. However,
no amount was transferred resulting in a variance of Kshs.1,248,000. This was contrary

Report of the Auditor-General on Tharaka Boys Secondary School for the six (6) months period ended 30 June, 2021

- Tharaka Nithi County
4



to the Ministry of Education Circular Ref. No: MOE.HQS/3/13/3 dated 16 June,2021
which directed that infrastructure grants as well as maintenance and improvement funds
should be transferred to the school infrastructure accountfifteen (15) days upon receipt
of the funds in the operations account.

ln the circumstances, Management was in breach of the guidelines.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matter described in the Basis for
Conclusion on Effectiveness of Internal Controls, Risk Management and Governance
section of my report, I confirm that, nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Weaknesses in Management of Assets

Annex 2 to the financial statements reflects summary of fixed assets register balance of
Kshs.89,358,700 which includes an amount of Kshs.25,500,000 in respect of land.
However, land ownership documents were not provided for audit.

ln the circumstances, the existence of effective measures in the management of assets
could not be confirmed.

2. Lack of internal Audit Function and Audit Committee

During the period under review, the School had not constituted an audit committee and
an internal audit unit as required by Regulation 166 (1) and (2) of the Public Finance
Management (National Government),2015 which states that, the internal audit unit of a
National Government entity to assess effectiveness of the school through an internal
performance appraisal commenting on its effectiveness in the annual report to The
National Treasury.

ln the circumstances, the existence of an effective oversight mechanisms could not be
confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance

Report of the Auditor-General on Tharako Boys Secondary Schoolfor the sk (6) months period ended 30 June202 t
- Tharaka Nithi County
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were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in

an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

Report of the Auditor-General on Tharaka Boys Secondary School for the six (6) months period ended 30 June, 2021

- Tharaka Nithi County 
6



ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oa qkenva.q o. ke/aud itor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report

FCPA

Nairobi

08 May, 2026

Report of the Auditor-General on Tharaka Boys Secondary School for the six (6) months period ended 30 June, 202 t
- Tharaka Nithi County
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Tharaka Boys Secondary School
Annual Report and Financial Statements for the Six Months Period Ending 30 Junc, 2021

Ileceipts

Govemment grants for tuition I 8l 1,549

Govemment grants for operations 2 5,479,137
Government Grants for infrastructure .,

School fund income- parents' contributions 4 tl,339,206
Miscellaneous incomes 5

Total Receipts 17,629,892

Paymcnts

Tuition 6 748,s80
Operations 7 5,162,699
Infrastructure

Boarding and school fund 9 1 0,506,1 34

Total Payments 16,417,413

Surplus/Deficit 1,212,479

statcment of Receipts and Payments for the Six Months period Ending 30 June ,2021

The school financial statements were approve d on 251041 2026 and signed by:

Name: .Iulius Giti Name: Leonard Kamundi
School Principal/ Secretary to
BOM

Name: Jackline Karimi

Chair IIOM Bu rsa r

Date: 2510412026 Date: 25/0412026 Date: 2510412026

(t.

SIX MONTIIS
PIiRIODtcNutNG:o

_r_!Dq?!1l___
Iishs

l)cscriplion 0l' Vote Hcad Notc
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' Tharaka Boys Secondary School
Annual Report and Financial Statements for the Six Months Period Ending 30 June, 2021

Financial Assets

Cash and cash equivalents

l0 2,900,801Bank balances

11 17,202Cash balances

12Short term investments

2,918,003uivalentTotal cash and cash e

13 10,030,288Account's receivables

12,948,291

Financial liabilities

14 2,934,048blesAccounts a

2,934,048

10,014,243a-bNet financial assets

Ile resented b

8,801 ,765t5Accumulated fund b/fivd
1,212,479earlus/deficit for theSu

10,014,244Net Assets

7. Statement of Assets and Liabilities For Six Months Period Ending 30 June,202l

The school's financial statements were approved onWand signed by

-w

Name: ulius Giti

Chair BOM

Date;2510412026

Name: Leonard Kamundi
School PrincipaU Secretary to
BOM

Datet 2510412026

Name: Jackline Karimi

Bursar/ Finance Officer

Date:2510412026

2

Total financial assets (a)

Total Financial Labilities (b)

)



Tharaka Boys Secondary School
Annual Report and Financial Statemen ts for the Six Months period Ending 30 June, 2021

8. statement of cash Ftows for the Six Months period Ending 30 June ,2021

Cash from Operating
Activities
lleceipts

Government grants for tuition I 8l 1,549

o rations
Govemment grants for

2
5,479,137

Govemment grants for
intiastructure -t
School fund income- parents
contributions/ fees 4 t 1,339,206

Other income

Total receipts 17,629,992
Payments

Cash outtlows for tuition 6 748,580
Cash outflows for operations 7 5,162,699

and school fund ents

Cash outfl ows Boarding/lunch
9,986.444

Cash outflow for infrastructure 8 r 00.000
Total payments 15,997,723

o eratin activities
Net cash inflow/outflou' from

1,632,169

Cash flow from investing
activities

investin activitics
Nct cash inflow/outflot's from

Cash flow from Financing
activities
Proceeds from borrowings/
loans I8
Repayment of principal
bqrrowings

financing activities
Net cash inflorv/outflon' from

and cash equivalents
Net increase/decrease in cash

1,632,169

3

SIX lltOn*TIIS
)EITIOD ENDIN(

30 .lt INF. 
'nrl

t)

I

I

I

I

I



' Tharaka Boys Secondary School
Annual Report and Financial Statements for the Six Months Period Ending 30 June, 2021

Cash and cash equivalent at

beginning of the FY
1,285,834

Cash and cash equivalent at
end of the FY

2,918,003

The school's financial statements were ved on 2510412026 and signed by:

Name: Ju Giti

Chair BOM

Date:2510412026

Name: Leonard Kamundi
School PrincipaU Secretary to
BOM

Date:25/0412026

#
Name: Jackline Karimi

Bursar/ Finance Officer

Date:25104/2026
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Tharaka Boys Secondary School
Annual Report and Financial Statements for the Six Mon ths Period Ending 30 June, 2021

Statement Of Budgeted Versus Actual Amounts for The Six Months period Ending 30 June 2021
9

RECEIPTS
(t) CAPTTATTON GRANT
ON TUITION

133,610 r 33,61 0 I33,6r0 0 100
Exercise books 467,635 467,635 167,635 300,000 36
Laborato te ul 267,220 267,220 267,220 0 100
Internal exams 200,415 200.415 100,415 r 00,000 50
Teaching / leaming materials 267,220 267,220 142,669 124,551 53
TOTAL 1336,100 I 36,100 8l1,549 52,1,551 6l(2) CAPTTATTON GRANT
ON OPERATIONS

Personnel emoluments
1,426,500 1,426,500

1,426,500 100

rs and maintenanceRe
1,800,000 r,800,000

I,800,000 100

Local tran / travellin
549,800 549,800

r00

Electrici and water
345,300 345,300

388,937
43,637 I l3

Medical
281,700 287,700

287,700 100

Administration costs
483,600 483,600

683,600
200,000 141

Activi 342.600 342,600 342,600 100

5

Textbooks and reference M.

549,800



Tharaka Boys Secondary School
Annual Report and Financial Statements for the Six Months Period Ending 30 June, 2021

105
(243,637)5,235,500

5,479,,137
5,235,500

(3) FEES CHARGED ON
PARENTS

100
961,000961.000961,000Personnel emoluments

100
144,000 744,000744,000Repairs and maintenance

t00
201,500201,s00201 .500Local transport / travelling

100
I ,5 19,0001,519,000l ,5 19,000Electricity and water

r00
573,500573.500573,500Administration costs

100
46,50046,50046.500Activity

86
1,226.6448,520,350 7,293,7068,520,350

Fee on Boarding Equipment
and Stores

90
1,226,64412,565,850

I1,339,206
12,,565,850TOTAL

OTHER INCOME
34,80034,80034,800Rent income
50,000s0,000s0,000Income from farming

actlvltles

atlonInsurance com

Income tiom Posho mill
(r

TOTAL



Tharaka Boys Secondary School
Annual Report and Financial Statements for the Six Months period Ending 30 June, 2021

Income from Bus Hire 200,000 200.000 200,000

TOTAL 28{,800 28-1,900 284,800

TOTAL INCOME I2,850,650 12,850,650 17,629,892 l,5l1,444 12"h

(t) EXPENDTTURE FOR
TUITION
Textbooks and reference M 93,310 93,3 I 0

Exercise books 600,000 600,000
Laborato e ul ment 225,000 22s,000
Internal exams 271.500 27t,500
Teaching / leaming materials r 45,590 145,590 14,000 r 3 r,590 7%
Stationery 139,200
Creditors s95,200
Bank Charges 180
TOTAL 1,335310 1,335,310 748,580 586 730 56"h
(2) EXPENDTTURE FOR
OPERATIONS

Personnel emoluments 1,426,000 1,426,000 957,304 468,696 67%
Repairs, maintenance&
improvements 1,779,500 t,779,500 1,086,949 692,551 61o/o
Local tran / travelling 549,550 549,550 303,0s0 246,500 55%

conseryanc v

Electricity, water and

295,050 295,050 325,988 (30,938) tlL%
Medical 287,450 287,450 287,450 0%

7



Tharaka Boys Secondary School
Annual Report and Financial Statements for the Six Months Period Ending 30 June' 2021

482,600 796,705 (3 14, l 05) 165%Administration costs 482,600

187,435 540h411,435 224,000411,435Activity Expenses

( 1e,000) 0%19,000NHIF
( 18,000) 0v,18,000NSSF

l,431,403 (1,431,403) 00hCreditors

300 (300) j%oBank Charges

5,162,699 68,886 99(J5,231,5855,231 ,585TOTAL
(3) EXPENDITURE FOR
INFRASTRUCTURE

( r 00,000) 00100.000Construction of Class room

100,000 (100,000) 0"/"TOTAL
(4) EXPENDITURE FOR
SCHOOL FUND

(249,906) 128Yo891,394 1, r 41,300891,394Personnel emoluments

I ,341 ,068 (641,068) 192yo700,000700.000
Repairs, maintenance and
improvements

485,340 (285,340) 243v,200,000200,000Local transport / travelling

679,625 737,875 4\YoI ,41 7,500 1 ,41 7.500
Electricity, water and
conservancy

40,005 (40,00s) 0%Medical Expenses

5l 1,685 7,81s 97%5 19,5005 19,500Administration costs

274,250 20Yo344,250 70,000344,250Activity

4,308,356 5jYo8,595,370 4,287,0148,595,370
Boarding Equipment and
Stores

8



Tharaka Boys Secondary School
Annual Report and Financial Statements for the Six Months Period Ending 30 June,202l

Expenditure for Income
Generating Activity 175,000 175,000 175,000 0%

Refund 4.500 (4,s00) lYo

Bus 280,739 (280,739 0%

Creditors 1,340,758 0%

Arrears 290,050 0o/o

NHIF r s,800 0%

NSSF r s,600 0%

Bank charges 2,650 0o/o

TOTAL 19,409,999 19,409,999 10,,506,134

TOTAL EXPENSES 25,976,891 25,976,894 16,517,413

ll

llt

There were inadequate finances in the tuition account, hence under-utilization in the tuition account.
There was the effect of inflation that led to over utilization in the operations account as well as inadequate finances leading to
under-utilization in some vote heads.
There was the effect of inflation that led to over utilization in the school fund account. Under-utilization in the same account
was due to inadequate finances caused by inflation.

9
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Tharaka Boys Secondary School
Annual Report and Financial Statements for the Six Months Period Ending 30 June' 2021

10. SignificantAccountingPolicies

The principal accounting policies adopted in the preparation ofthese financial statements are set

out below:

l. Statement of compliance and basis of preparation

Statement of Compliance

The financial statements have been prepared in accordance with the PFM Act and Intemational

Public Sector Accounting Standards (IPSAS). The entity has taken advantage ofthe transitional

provisions under IPSAS 33, and therefore, these first/second/thi'd/year financial statements are

transitional fi nancial statements.

Basis of Preparation

These financial statements have been prepared on a going concern basis and the accounting

policies have been applied consistently throughout the period on an accrual basis unless

otherwise specified (for example, statement of cash flow). Under an accrual basis, revenues are

recognized when rights to assets are eamed or levied rather than when cash is received, and

expenses are recognized when obligations are incurred rather than when they are settled. The

financial statements have been prepared and presented in Kenya Shillings to the nearest shilling.

The accounting policies adopted have been consistently applied to all the years presented'

2. Recognition of revenue and expenditure

The school recognizes all revenue from various sources when earned and all expenses when

incurred.

The capitation grants include reculrent and development grants. Recurrent capitation are

recognised in the statement of financial performance while development grants are recognised in

the statement of financial position after meeting the revenue recognition criteria. The conditional

grants will be recognised as revenue upon fulfilment of the set conditions'

3. In-kindcontributions
In-kind contributions are donations that are made to the school in the form ofactual goods and/or

services rather than in money or cash terms. These donations may include vehicles, equipment,

or personnel services. where the financial value received for in-kind contributions can be

reliably determined, the school includes such value in the statement of financial performance

l0
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Annual Report and Financial Statements f<rr the Six Months periorl Endi ng 30 June, 2021

both as revenue and as expenditure in equal and opposite amounts; otherwise, the contribution isnot recorded.

4. Cash and cash equivalents
cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call,
and highly liquid investments with an original maturity of three months or less, which are readilyconvertible to known alnounts ofcash and are sub.iect to an insignificant risk of changes in value.
Bank account balances include amounts held at various financial institutions at the end of thefinancial year.

8. Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the fin'ancial statements. Tie school,s budget was
approved by the School Board of Management. A comparison of the actual performanceigainst
the comparable budget for the financial year under review has been included in the financial
statements.

5. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised publicofficers and/or institutions which were not surrendired or accounted for at the end of thefinancial yeElr are treated as receivables. Accounts receivables also include school fees billed toparents for services rendered but not paid. This is an enhancement to the cash accounting policy.other accounts receivabres are discloied in the financiar statements.

6. Accounts Payable
For the purposes of these. financial statements, deposits, and retentions held on behalf of thirdparties hav-e been recognized as a-ccounts payables. This is i, i.."griri"" of the govemmentpractice of retaining a portion of contraciei services -a *o.tr-i"naing ttre fulfilment ofobligations by the contractor and to hold deposits on behalf of third p;i;;. payables also includeexpenditures incurred for.the purchase ofgoods, works and services that have been rendered andnot settled' This is an enhancement to the cash accounting policy adofteo ror public secondaryschools. other liabilities are discrosed in the financial stateirents.

7. Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds arerecognized as receipts at the time of disposal. However, the acquisitions and disposals arereflected in the school fixed asset register a summary of which ir p.oua"J as a memorandum tothese fi nancial statements.

9. Comparative figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

lt



I 10. Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30th June 2021.

Tharaka Boys Secondary School
Annual Report and Financial Statements for the Six Months Period Ending 30 June, 2021
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I l. Notes To the Financial Statements

I Government Grants for Tuition

2 Government Grants for Operations

Reference Materials I 33.61 0

Exercise Books 167,635

Laboratory Equipment 267.220

Internal Exams I 00,41 5

Teaching / Leaming Materials 142,669

Others (specify)*

Total 8l I,549

Personnel Emoluments 1,426,500

Repairs And Maintenance 1,800,000

Local Transport / Travelling 549.800

Electricity And Water 388,937

Medical 287.700

Administration Costs 683,600

Activity 342,600

Other Vote Heads (specity)*

Total
5,479,137

t3

Dcsc ri ntioli

slx I,t0N'rHs
PEIUOI) ENDING

30.ItiNE 2021

Kshs
I

I

I

I

SIX,MO
PIIRIOD Ir

30,lr1Nl

TIIS
JDINC

I
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3 Government Grants for infrastructure

4 School Fund Income - Parents Contribution/Fees

5 Miscellaneous Incomes

Maintenance & Improvement

Transition infrastructure grants

Administration Block

Economic stimulus grants

Other (s pe c ify) 0{ G C D F and
Counly govt.

Total

961,000Personnel emoluments

744,000Repai rs and maintenance

201,500Local transport / travelling
I ,5 19,000Electricity and water

573,500Administration costs

46,500Activity

7,293,706Fee on Boarding Equipment and stores

I I,339,206'I'ota I

Rent Income

Income From Farming Activities

Insurance Compensation

Income From Posho Mill
Income From Bus Hire

t4



Tharaka Boys Secondary School
Annual Report and Financial State ments for the Six Months period Ending

Fee For Hire of Ground and
Equi ment
Income From Grants and
Donations*

Interest Income

Dividends Income

Loans/Borrowings*

Other Income (speci.fy)*

Total

30 June,202l

(lnclude an explanation on the kind and source of grants/ donations received by the school.)
* Ensure pr ope r aut horizat i on from MOE before obtaining loans/borrowings*lndicate what olher income relates to including income arisingfrom writebacks if any

l5
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70 erations

Exercise Books

Textbooks

t39,200Stationery

Laboratory Equipment

Teaching / Leaming Materials

595,200Creditors

Teachers Guides

180Bank Charges

Exams and Assessments

748,580Total

957,304Personnel Emoluments

19,000NHIF
18,000NSSF

1,086,949
Repairs And Maintenance &

vementsIm
303,050Local Trans ort / Travellin
325,988And WaterElectrici

Medical
224,000Activi Ex enses

796,705Administration Cost
1,431,403Creditors

300Bank char es

Others s ecl

5,162,699Total

l6

6 Tuition

14,000



Construction of classrooms 100,000
Others (specify)

Total
r00 000

Tharaka Boys Secondary School
Annual lleport and Financial Statemcn ts for the Six Months Period Entling 30 June, 2021

ng activities** should include all costs relating to the school
venue as recorded in note 5. These costs should include farm
lenance, ground mainlenance and costs incurred during hire of

8 Infrastructure

9 Boarding And School Funcl

(Expenses on income generali
earnings on miscellaneous re
maintenance, posho mill main
school bus among others).

Personnel Emoluments 1,14t,300
Service Gratui
Repairs And Maintenance &
Im rovements

I ,341,068
Local Trans ort i Travellin 485.340
Electrici And Water 679,62s
Medical Ex CS 40,005
Administration Costs 5l 1,685
Bank C es 2,650
Activities 70.000
Fee On Boardin E ul ment and Stores 4,287,014
Refund 4.500
Bus 280,739
Creditor I 340,758
Arrears 290,050
NIIIF 15.800
NSSF 15.600
Others S I

Total 10,506,134

\7

I

IGr

h

t\ 2{t21

SIX MON'THS
IiNDINC -10;ll



ir

Tharaka Boys Secondary School
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l0 Bank Accounts

ll Cash ln Hand

l2 Short Term Investments

89,76501025039708800ActiveTuition Account
303,789Active 01021039007501Operations Account

783.64101021039007500Active
School Fund
Account/Boarding
National

1,022,057Active 68260900003 801Transnational Sacco
701 ,55001022225914600ActiveInfrastructure Account

2,900,801Total

Notes and Coins
14,461rations accounto

Tuition account
2,741School fund account/ Boardin

Total

2,918,003Cash and Cash Equ ivalent

rative SharesCoo

BillsTreas

sit accountsFixed

Other Investments

Total
18

17,202
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l3 Accounts Receivable

l3 b) Ageing Anatysis of Accounts Receivable

l4 Accounts Payable

e Six Months period Endin g 30 June, 2021

Fees Arrears
10,030,298

Other Non-Fees Receivables

Sal Advances list/schedule attached

lisVschedule attachedIrn rest

Rent arrears list/schedule attached

Total
10,030 88

Current
FY

oh of
the

total

Less than I year 5,343,429
Between l- 2 years 1,343,430
Between 2-3 years 3,343,429 33.3%
Over 3 years %
Total (should tie to note 13 a) 10,030,299 100,,h

e Creditors (See Ageing Below andTrad
Appendix l) 2,660,740
Prepaid Fees 273,308
Other payable s (s p e c ify )
Total 2,,934,049

l9

53.3%

13.4%



Cu rrent
FY

oh of
the

total
2,660,740 100%Less than I year

%Between l- 2 years

%Between 2-3 years

%Over 3 years

100%2,660,740Total (should tie to note l4)

Tharaka Boys Secondary School
Annual Report and Financial Statements for the Six Months Period Ending 30 June, 2021

l4a. A etn An sis of Accounts Pa able

l5Fund Balance Brought Forward

Bank Balances 2,900,801

17,202Cash Balances
Short Term
Investments

10,030,288Receivables

2,934,048Payables

10,014,2,13Total

20
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Other important disclosure notes

IPSAS Cash Standard encourages an entity to disclose accrual-related information in relation to
an entity's assets and liabilities. The notes outlined below are disclosure notes in relation to the
school's non-financial assets and liabilities.

l6 Non-current Liabilities Summary

l7 Biological assets

l8 Borrowings

Bank Loans

Outstanding Leases

Hire Purchase

Gratuity And Leave Provision

Others (specity)

Total

Cattle

Goats

Coffee Or Tea Plantation

Poultry

Others (specify)

Total

Borrowings at beginning of the year

Borrowings during the year

Repayments during the year

Balance at the end of the year

21
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Food stutTs

Lab consumables

roduceFarm

Medication

Construction Materials

Others S I

Other important disclosure notes

19 Stock/ Inventory

20 Progress On Follow Up of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management

comments that were provided to the auditor.

Sign and Date
Principal

22



12. Annexes
ANNEX I - ANALYSIS OF PENDING ACCOUNTS PAYABLE

Construction of
lass trsl. Ashnac 232,37 t 24/05/2020 t82..37 t 182,37 t

h Mwenda2. Jos 59. r00 5/04/2021 0 59, I003. Murimi Kiembea 5 I,960 5/04/2021 0 5 r.960 519604. Wamu services 263,000 t4/t0t2020 100.000 163.000 163,000
h Mwiri5. Jos 105.71 5 28/Ot/2021 0 I 05,71 5 I 05,71 56. Wamo tech services 2 16,680 t8/0t/2021 0 216,680 2 r 6,680

Sub-Total 92 826 I 77 6 77 826Su of
skill stationaries7. r 30,000 I0,800 r9,2008. Vinrosestatioinaries 6,000 09. Deem I t t0712020 rs0.000 281 ,900 28 1,900

I 0. Coun uniform 154.450 t/12t2020 147,000 7,450 7,450I l.lnternet books 54,000 t8/02/202t 0 54,000 54,000
liers12. N uester su 37,800 13t04t2021 0 37,800 37.800

I 3. Dabuem su liers ltd 803,393 746,786 56.607 56.607
Sub-Total 7,487,543 1,0/.3,786 143,757 113.757of servicesS

14. Belan Ent nse 3t t,752 5/09/2020 t00,000 2t t,752 21t,7 52I 5. David Mute I 149,700 20t08t2020 t00,000 49,700I6. NSSF I,358,740 2020 0 I,358,740 t,358,740
I 7. Britam Insurance I 08,71 7 t0t0v202t 0 108,7 t7
18. Biritec s stems 3 1,000 7/03/202t r0,000 2 r,000 21,000

Sub-Total L,648,757
I ,.tJ8,157 I ,.t38,I 57

Grand Total J 06{,526 786I 2,660 710 1 660,7d0

Iltittilirir

23

50,000

59. 100

t7/03t2021 19,200

43 I,900

l5/03/2020

49,700

108,71 7
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A}{NEX 2 - SUMMARY OF FIXED ASSETS REGISTER

25,500,00025,500,000Tharaka1969Land I (51.34 HA)

10,000,000

19,000,000

3,200,000

800,000

I,800,000
12,800,000

1,500,000

10,000,000

19,000,000

3,200,000

800,000

1,800,000

12,800,000

1,500,000

TharakaBuildings and structures

- Administration block (l)
- Dormitories (5)

- Dining Hall (1)

- Laboratories (4)

- ComPuter lab ( I )
- Toilets (6 Blocks)

- Classes ( 16)

- Library(l)
6,500,0006,500,0002009Motor vehicles

6,400

7700
3,600

88,000

52,000

720,000

48,000

120,000

81,000

2,160,000

1,500,000

3,,120,000

6,400

7700

3,600

88,000

52,000

720,000

48,000

120,000

81,000

2,160,000

1,500,000

3,120,000

TharakaOffice equipment, fumiture and fittings

- Staplers (8)

- Paper Punch (7)

- Calcurators (3)

- ComPuters (4)

- Printer (3)

- PhotocoPiers (2)

- Tr preParation table (8)

- OfIice tables (20)

- Office chairs (30)

- Lockers (600)

- Chairs (600)

- Decker beds (260
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ICT Equipment, and Other ICT Assets
- White boards (l l)
- Laptop (3)
- Projectors (2)

Tha raka

77,000
175,000

r00.000 
I

77,000
175,000

100,000GRAND TOTAL 89J58,700 89Js8,700
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