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I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Governtrtetrt coustituertcies t)eveloptnent Fund (NG-cDr) (hereafter referred to as

the Fund) fornrerly Constituencics Developrrrent Fund (CDF), is a fund established in 2003 through
an Act of Parliament, the Constituencies Developnrent Fund Act, 2003. The Act was later reviewed
through the enactrnerrt of the CDF (Amendr-nent) Act 2007, and repealed through CDF Act, 2013.
Tlre latter was subsecluerrtly succeeded by the currcnt NG-CDF Actr 20'1.5. At cabinet lcvel, NG-CDF
is represented by the Clabirret Secretary for Devolution, wl'to is responsible for the getreral policy
and strategic direction of tlte Fund.

Mandate
The rnandate of the Fund as derivecl trorrr sec (3) of NG-CDF Act,2015 is to:

a) Recognize the constitucncy as a platfornt fbr identification, perforttrance and
irnplenrentation o1' national governnlent functions;

b) Facilitate the perfbrrlunce and inrplenrentation of national Sovernnlent tunctions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation ot' the people in the deterurination and intpletnentation of
identitied rlatiotlal governnrerrt development projects at the constituency level pursuant to
Article 1O(2) (a) oi the Constil.ution;

d) Prontote the national values of human clignity, equity, social justice, inclusiveness, equality,
hrrnran rights, rrorr-discrinrination and protection of the marginalized pursuant to Article 10
(2) b) of the Constitr"ttion;

e) Provide for the sustainable developrrrent of all parts of the Republic purstrant to Article 1O

(2) (cl) of the Constitr.rtion;
0 Providc a legislative arrd policy franrework ptrrsuant to Article 2l (2\ of the Constitution for

the progressive realization of the cconomic and social rights guaranteed uuder Article 43 of
the Constitution;

g) Provide urechanisnts tbr the National A.sserrrbly to deliberate on and resolve issues of
collcertl to the peoplc as provided tbr under Article 95 (2) of the Constitr"rtion;

h) provide for a public finance systenr that pronrotes an eqr"ritable society and in particular
expenditure that prontotes eqtritable developtrtent of the country by nraking special
provisions for nrargirralized groups and areas pursuant to Article 201 (b) (iii) of the
Constitutiort;

i) Authorize withdrawal of rrroney fronr the Consolidated Fund as provided 'under Article 206
(2) (c) of thc Cortstittrtion;

j) f'rovide nrechanisnrs fc'rr the National Assembly to facilitate the irrvolvement of the people in
the identification and inrplerrrentation of projects for furrding by the national governntetrt at
the constitLtcncy levell and

k) Provide for nrechanisms tbr supplemerrting infrastructure developntent at the cotrstituetrcy
level irr nratlers falling within the tunctions of the natiortal governntent at that level in
accordance with the Cottstitutiotr

Vision
Equitable Socio-ecotroutic developtrtent countrywide

Mission
To provide leadership arrd policy direction for effective and efficient nlanaSement of the Fund
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Core Values
1. Patriotism we trphold the national pride of all Kenyans tlirough our work
2. Parfrcipation of the people- We irrvolve citizeus in making decisions about proSrarulles we

furrd
3. Timeliness - we adhere to pronrpt delivery of service
4. Good governance - we trphold high standards of transparency, accoulltability, eqtrity,

irrclusiveness and integrity in the service of the people
5. Sustainable development - we prorllote developrrrent activities that rneet the needs of the

preserrt without corrrpronrisirrg the ability of future generations to ureet their own nceds.

(b) Key Management

The NGCDF GILCIIL day-to-day llranagelllent is under the following key or3ans:

i. National Governnrenl Constituencies Developutent Fund Bcard (NGCDFts)

ii. National Goverurtent Constituency Development Iund Cotnntittee (NGCDFC)

(c) Fiduciary Management

The key nlallagclllort personncl who held office during the financial year ended 39th June
2018 arrd who had direct fiduciary responsibility were:

No
1.

2.
3.
4.
5.

Designation
Acccurrting Officer
A.l.E holdcr
Sub-Clounty Accountant
Chairnran NGCDf'C
Mentber NGCDFC

Name
Yusuf Mbuno
Raphael Makau
NancyMogoi
Philip Ndolo
dgnes Muasya

(d) Fiduciary Oversight Arrangements

The Audit and Risk Mana.genrent Conrnrittee (ARMC) oi NGCDT' Board provide overall fiduciary
oversight on the activities of NGCDF -Kathiani Constituency. The reports atrd reconuneudation of
ARMC when adopted by thc NGC--DF Board are fbrwarded to the Constituency Contrrrittee for
action. Any rrratters that require policy guridance are forwarded by the Board to the Cabinet
Secretary aud National Assembly Select Coututittce.

(e) NGCDF Kathiani Constituency Headquarters

P.O. Box 144-90i 05
DC'S Building
Kathiani
Kathiarri, Kenya
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(0 NCCnf KATHIANI Consfituency Contacts

Telephone: QSa)
E-mail: ngcclfkathi anl@,ngcdf.go.ke
Website: rvww.go.ke

(g) NGCDF Kathiani Constituency Bankers

Coop Bank
Athiriver
P.O. Box 321
Athiriver, Kenya

(h) Independent Auditors

Auditor General
Office of the Auditor Geueral
Anniversary Towers, Llniversity Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal l*gal Adviser

The Attorney General
State Law Office
Harambee Avenrte
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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N. FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

The budget performance was below 90% when the actual expenditure and disbursements were

compared. At97oh funding the Constituency had utilized 56% of the funds meaning the amount

received within that period was not disbursed. This was due to the fact that substantial amounts were

received just when the financial year was to be closed.

Receipts and Actual Payments
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NG-CDF is a fund w'hich can hc classified as commlrnity friendly. Aparl from funding what is
required by the community rnembers. its implementation is done by the same community thus

achieving several ob.icctives. First. it is wealth creation as a vast number of items and resources used

are from the community. It also encourages ownership of the projects by the community hence their
sustainability.
There is also transf'er o1'skills (capacity building) to the community as managing projects crcates

experience. Finally. the biggest achievements are on the projects themselves. In Kathiani so many
primary and secondary schools have benelhted thus improving their infrastructure. These have gone a

long way in improving the lives of the bcneficiaries.

Some of the keys projects are hi.ghlighted below:
I K..\ti.rr rDr.r,u\tr\rlY s(rtr<><>t.

l3 I.: lr( ) llr'. \,\/()R.r<-

Fig 3. Kauti Primary School Playground before
implementation

KAUTI PRIMARY SCH()OL
AFTER COMPLETI()N.

Fig.4 Ground levelling at Kauti Primary School at Kshs. 1.637,000.00
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I'is. 5 Mutumbini Pri Scirool classrooms after renovations at Kshs.500

Fig. 6 Kikawani Pritnary School aftcr renovations at Kshs. 500,000.00
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However, there is an emerging challenge with the management of the fund. The 5% provision that

goes to PMCs is increasingly failing in its original intent. Whereas it was meant to facilitate the

operations of the PMCs, it is becoming the real attraction rather thus PMCs may lose focus to the

successfirl implementation of the project itself. However, this is being ad&essed through PMC being

reduced in numbers as well as managing the number of meeting they do.

Sign -,,.-4*z*U,
CHAIRMAN NGCDf COMMITTEE

fi
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III. STATEMENT OF ENTITY MANAGEMINT RESPONSIBILITIES

Section 81 (1) of thc I'trblic Finance Marragcment Act, 201,3 requires that, at the end of each tiuarrcial
year, the accounting officer tbr a Natiorral Govemnrent Etrtity shall prepare financial statentents in
respect of that entity. Section S1 (3) requires the finaucial statentetrts so prepared to be in a fonrt that
conrplies with rclevant accountin.g standards as prescribed the Public Sector Accounting Standards
Board of Kenya t'rottt titrte to tit-ttc.

The Acconnting Officc.r in char'.ge of thc NGCDF-Kathiani Constituency is responsible for the
preparation and prcsurtation of the entity's finarrcial statentents, which give a trtte and fair view of
tlre state of affairs of the entity for arrd as at the end of the financial year (period) ended otr June 30,
2018. This responsibility irrcludes: (i) nraintairring adequate fitrancial ntanagement arrangements and
ensuring that these continue to be eft'ectivc throughout the reportin2; period; (ii) maintaining proper
accountirrg rccords, rvhich t-lisclose rvith reasonable accuracy at any tinre the financial position of the
entity; (iii) designirrg, inrplenrartin.g and maintaining intertral controls relevant to the preparation
and fair presentation ot thc financial statenrents, and ensuring that they are free frotrt lllaterial
misstaterrrents, whether clue to error or fraud; (iv) sat'eguarding the assets of the entity; (v) selectinS
and applying appropriate accounting policies; and (vi) nraking accountiug estiurates that are
reasonable in the circutrt.stattc'es.

The Accourrting Officer in charge of the NGCDF-KATHIANI Constituency accepts responsibility for
the entity's financial staterrrerrts, wtrich have beeu prepared on the Cash Basis Method of Financial
Reporting, using appropriate accourrting policies in accordance with Intertrational Public Sector
Acconnting Standards (IPSAS). l'he Accounting Ofticer is of the opinion that the entity's financial
statenrents give a true and fhir vicw of the state of entity's tratrsactiotrs during the financial year
ended June 30, 2018, and ot the errtity's finarrcial position as at that date. T1.: Accounting Officer
charge of the NGCDf'-KA'|HIANI Corrstituency further confirnts the contpleteness of the accottntitrg
recoids nraintained fbl the entity,, which have been relied upon in the preparatiort of the etrtity's
financial statenrents as well as the adequacy of the systeuts of internal financial cotrtrol.

The Accounting Officer irr charge of the NGCDF-KATHIANI Constituency cotrfiruts that the entity
has cornpliecl fully with applicable Goverrrrrrent Regulatior-rs aud the ternts of external financing
covenarrts (where applicable), and that the entity's fiurds received dnring tlte year uuder audit were
used for the eligible prtrposcs fbr which they were intended aud were properly accoutrted for. Fttrther
the Accounting Officer confirnrs that the entity's finarrcial statentents have been prepared itr a fortlt
that conrplics with relevitnt accountirrg standards prescribed by the Public Sector Accountittg
Standards Board of Kerrya.

Approval of the financial statements

The NGCDF-KATHIANI Constit,trclcy tinancial stateutents were approved and signed by tlte
Accourrting Offlcer ort '19 \i, \ 2019.

\\\irh r;([
(.

Sub-County Accountant
Name: [YC-'r,''{ rn t g' Cfvr trtq
ICPAK Member-{umber: J

6,1e7

t
Fund AccountManager
Name: 0-:,,(\t,,\ \Ii' ( r'r rt q
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . KATHIANI CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kathiani Constituency set out on pages 9 to 32,
which comprise of the statement of assets and liabilities as at 30 June, 2018, statement
of receipts and payments, statement of cash flows and the summary statement of
appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Kathiani Constituency as at 30 June, 2018, and of its financial performance and
its cash flows for the year then ended, in accordance with the lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

lnaccuracies in the Statement of Assets and Liabilities

As disclosed in Note 10A to the financial statements, the statement of assets and liabilities
reflects bank balances totalling to Kshs.S7,801,136. Review of the bank reconciliation
statement for the month of June, 2018 showed payments recorded in the cashbook but
not reflected in the bank statement amounting to Kshs.2,682,293 including stale cheques
amounting to Kshs.856,363 which has accumulated since 2014. However, the cheques
have not been written back in the cashbook.

Further, the statement reflects at the bottom net liabilities instead of net financial position
totalling to Kshs.57,801,136. The errorwas not corrected.

Report of the Auditor-General on National Government Consliluencies Development Fund - Kathiani Constituency

for the year ended 30 June, 2018



Consequently, the accuracy, completeness and validity of balances totalling to
Kshs.57,801,136 reflected in the statement of assets and liabilities as at 30 June, 2018
could not be confirmed

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Kathiani Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Gontrol and Performance

The summary statement of appropriation - recurrent and development combined reflects
final receipts budget and actual on comparable basis totalling to Kshs.142,782,964 and
Kshs.138,182,964 respectively, resulting to an under-funding amounting to
Kshs.4,600,000 or 3o/o of the budget. Similarly, the statement reflects final expenditure
budget and actual on comparable basis totalling to Kshs.142,782,964 and
Kshs.80,381,828 respectively, resulting to an under expenditure amounting to
Kshs.62,401 ,136 or 44o/o of the budget.

The underperformance affected the planned activities and may have impacted negatively
on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lav,rfully and in an effective way.

Report of the Audilor-General on National Government Conslituencies Development Fund - Kathiani Constituency
for the year ended 30 June, 2018
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Basis for Conclusion

Delay in Project lmplementation

Review of records established that forty-three (43) projects funded between the financial
years 2013114 and 2016/17 whose allocation totalled to Kshs.39,909,931 had stalled
even though the entire allocation was disbursed to the Project Management Committees,
eight (8) projects at a budget cost of Kshs.11,052,759 between the financial years
201312014 and 201512016 though completed had not been put to use, while eleven (1 1)
projects funded during the 2017118 financial year, whose allocation totalled to
Kshs.15,283,732 were incomplete as at the time of physical verifications in the month of
January, 2019. Out of the allocation, a total of Kshs.14,333,732 was disbursed to the
Project Management Comm ittees.

ln the circumstances, I am unable to confirm whether the public will obtain value for
money for the stalled, delayed and unused projects.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, ! confirm that, nothing has come to my attention to cause me to
believe that internalcontrols, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material

Report of the Auditor-General on National Government Constituencies Development Fund - Kathiani Constituency

for the year ended 30 June, 201 8
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misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 o'tthe Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with Governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-General's Responsi bilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Report of the Auditor-General on National Government Conslituencies Development Fund - Kathiani Constituency

for the year ended 30 June, 2018
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordancewith the provisions of Section 7(1)(a) of the PublicAuditAct,20l5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, ! am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. [/y conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Fund to cease to continue to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report of the Audilor-General on National Government Constituencies Development Fund - Kathiani Constituency

for the year ended 30 June, 201 8
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a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

22 December,2021

Report of the Auditor-General on National Government Constituencies Development Fund - Kathiani Constituency
for the year ended 30 June, 201 8
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NATIONAL GOVE RNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDT)
KATHIANI CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2018

Note 2017 - 2018 2076 - 2017

Kshs Kshs

RECEIMS

Transfers from NGCDF board 1
134,537,930.00 92,917,643.00

Proceeds front Sale of Assets 2

Other Receipts 3

TOTAL RECEIPTS
134,537,930.00 92,917,643.00

PAYMENTS

Compensation of errrployees 4 1.,972,545.00 1,309,100.00

Use of goods aud scrvices 5 6,1,32,820.00

46,877,663.0O

6,063,818.00

Transfers to C)ther Clovertrtnent LInits 6 46,9541723.00

Other grants and transfers 7 25,398,8O0.00 43,382,820.00

Acquisition of Assets 8

Other Payments 9 1,500.000.00

TOTAL PAYMENTS 80,381,828.00 99,2701461,.00

SURPLUS/(DEFICIT) 5iJ56JO2.2g _G192+816.O0)

IV. STATEMENT OF RECEITTS AND PAYMENTS

The accounting policies and explarlatory notes to these fiuartcial statetttents forur att itttegral part of the

filalcial qtatgnleltts. The NCCDF-Kathiani Cottstituettcy financial stateureuts were approved on
tr\: \ zo 1 9 andsignect by:

+\\p\{"\ Q4'
Fund Acc_Ount Mapager
Name: t: "(\""'\ \t rfu a--,

Sub-Counfv Accountant
Nu^r, Er(b^rU1 ^a O, Onr {y^,rf
ICPAK Membe)d.{umber: J

€'1ZT

I

4 q
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
KATHIANI CONSTITUENCY
Reports and Financial Statements
For the year ende<I .lune 30, 2018

Note zo17 - 2078 2076 - 2017

Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book) 10A 57,801,136.00 3,645,034.00

Cash Balances (cash at hand) 108

Total Cash and Cash equivalent 57,80 1,136.00 3,645,034.OO

Current receivablcs-t) utstarrding
lmprests

I1

TOTAL FINANCIAL ASSETS 57,801,136.00 3,645,034.00

FINANCIAL TIABILTTIES

Accounts payable - Retetrtion 72

NET FINANCIAL ASSETS 57,801,136.00 3,645,034.00

REPRESENTED BY
Fund balance b / fwd 1 st July... 13 3,645,034.00 9,937,852.00

Surplus/Defict for the year 54,155,102.00 (6.292.818.00)

Prior year adjustt"uerrts 14

NET FINANCIAL POSTITION 57,801,136.00 3,645,034.00

V. STATEMENT OT ASSETS AND LIABILITIES

The accounting policies arrd explanatory rrotes to these finattcial stateurents fonu an integral part of the
tinancial 'fhe NGCD['-Kathiarti Cotrstituency financial statenrents were approved on

nd sigrred by:

Q.{}'
2019 a

{\\fr{:t
Fund Acpount M4nager
Name: \Lt.g\"t'tt \'\,.V, .'t

Sub-CounW Accountant
Name: fri<* H " t C, O f'nJcr
ICPAK Member Nl-umber:

c'187
J(



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
KATHIANI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

Receipts for operating income 2017- 2018 2016 - 2A17

Transfers t}om NGCDF Board 1 134.537,930.00 92,917,643.40

Other Receipts 3

134,53 7,930.00 92,917,643.00

Payments for operating expenses

Compensatiorr of Enrployees 4 1,972,545.OO 1,309,100.00

Use of goods and services 5 6,132,820.00 6,063,81 8.00

Transfers to Other Governurent Urrits 6 46,877,663.00 46,954,723.00

Other grants and transf'ers 7 25.398,800.00 43,382,820.00

Otlter Payuents I 1,500,000.00

80,381,828.00 99,210,461.00

Adjusted for:
Adjustments during the year t4
Net cash flow from operattng activities 54,156,102.00 (6,292,818.00)

CASHILOW FROM II{TESTING ACTIWilES

Proceeds fronr Sale of Assets ?

Acquisition of Assets I
Net cash flows from Investing Activities i

1

NET INCREASE IN CASH AND CASH
EQI.IIVALENT

54,156,102.00

3,645,034.00

(6,292,818.00)

Cash and cash equivalent at BEGINNING of the
yeat

13 9,937,852.00

Cash and cash equivalent at END of the year 57,801,136.00 3,645,034.00

VI. STATEMENT OF CASHFLOW

The accounting policies ancl explallatory notes to these financial statements form an integral part of the
financial ts. The NGCDF-Kathianl Constituency financial statements were approved ou

9 and signed by:201
(.

Fund Account Manager
Name: d2 .rfht.t.\ 1.,\r\Crr,rr

Sub-Countv Accountant
Name: 6(e,!.,1 t^. c
ICPAK Member Ntfmber:

6.tE 7
o*ut-, alq
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NATIONAL GOI/ERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _

KATHIANI CONSTITUENCY
Reports and Financial Statements
For the year endetl June 30,2018

VIII. SIGNIFICANTACCOUNTINGPOLICIES

The principle accountin.g policies adopted in the preparatiort of these financial staterllellts are set

out below:

1. Statement of Compliance and Basis of Preparatron

The financial statcurcrrts havc bcen prepared iu accordance rvith Cash-basis lrrterttational Public
Sector Accounting Standards (IPSAS) as prescribed by the Ptrblic Sector Accoutrting Standards
Board (PSASB) aud set ont in the accourrting policy note below, This cash basis of accounting has

been supplenrerrtec'l with accounting fbr; a) receivables that include iutprests and salary advances
andb) payables that include deposits and reteutiotrs.

The financial statentents corrrply with and confbrrtt to the forur of preserrtation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entify

The financial statenrents are for the NGCDF-Kathiani Constituency. The financial stateuretrts
enconlpass the reportin.g entity as specified under section 81 of the PFM Act 201.2

3. Reporting Currency

The tinancial statenrents are preserrted irr Kenya Shillings (KShs), which is the functional and
reporting currellcy of thc Govenrrtrent and all values are rouuded to the nearc;t Kenya Shilling.

4. SignificantAccountingPolicies

The accoturtirrg policies set out in this sectiou have been consistently applied by the Entity for all the
years presented.

a) Recognition of Receipts
The Errtity recognises all rcccipt.s froni the various sources whetr the event occurs and the related
cash has actually bcctr rcceived by the Entity.

Tax Receipts
Tax receipts are recognizcci in the books of accounts wheu cash is received. Cash is

considered as reoe ived rvherr notification of tax rentittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers fronr the excheciuer are recognized rn the books of accounts when ca.sh is
receivecl. Cash is considered as rcccivcd wheu paynteut instructiou is issued to the bank and
notified to the receiving errtity.



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
KATHIANI CONSTITUENCY
Reports and Financial Statcmcnts
For the year cnded June 30, 2018

SIGNIFICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants arrd loans frorn multilaterul and brlaterul
developrriellt parl ilc rs.

Grants and loans shall be recogrrized in the books of accounts when cash is received. Cash is

corlsidered as received rvhen a paytrent advice is received by the recipient entity or by the
beneficiary.

In case of grant/loarr irr kind, such grants are recorded upon receipt of the grant iterrr and
upon detemrinatiou of the value. The date of the transaction is the value date indicated otr
the paynrent advicc. A sirrrilar recognition criteria is applied for loans received in the fornr
of a direct payurent.

During the year ended 36tlr JLlne 201.8, there were no instances of notr-contpliance with
terrns and conditions rvhich have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds fronr disposal ot
assets and salc of tender docunrcnts. 'fhese al'e recogrlized in the financial statements the titne
associated casli is rece ivcd.

b) Recognition of payments
The Entity recognises all paynrents rvhen the event occurs and tlte related cash has actually beetr
paid out by the Entity.

Compensation of Employees
Salaries and wages, allorvances. statutory corrtribtrtion for eutployees are recoSnized in the
period rvhen the contpetrsatiott is paid.

Use of Goods and Services
Goocls and services are recognized as paylllents in the period when the goods/services are
paicl for. Such expen.ses, if not paid during the period wltere goods/services are consunted,
shall be discloscd a.s pending, bills.

Acquisifion of Fixed Assets
The paynrent on acquisitiorr ot property plant and equiptnent iteurs is not capitalized. The
cost of acquisition and proceeds fronr disposal of these iteurs are treated as paylllellts and
receipts itelns respectivcl),. Where an asset is acquired iu a uou-exchange transaction for nil
or nonilnal consideration and thc thir value of the asset can be reliably established, a contra
transactiotr is re.corded as receipt and as a paynlent.

A fixed asset rcgister is maintained by each public entity and a sulllnlary provided for
purposes of consolidatiorr. This sunrmary is disclosed as al1 allnextlre to the t'irrancial
statenlents.

15



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

KATHIAN T CONSTITU Ii NCY
Reports and F'inancial Statemcnts
For thc year cnded Junc 30, 2018
SIGNIFICANT ACCOUNTING POLICIES

5. In'kind contributions
In-kincl contributions are donatiorrs that are ntade to the Entity in the form of actual goods and/or
services rather than in lllolrey or cash tcrnrs. These donatious rrray include vehicles, equipruent or
personrrel services. Where the financial value received for in-kind contributions can be rcliably
deternrined, the Entity includes .such value in the statentetrt of receipts and paynrents both as

receipts and as paynlcllts irr equal and opposite auroutrts; otlterwise, the corrtribution is ttot
recorded.

6. Cash and Cash Equivalents
Cash and cash equivalerrts conrprise cash on hand and caslt at batrk, short-tertrt depo.sits ou call
and highly liquid investnrents with an origirral nraturity of three utotrths or less, which are readily
convertible to knorvrr anrounts of cash and are sr,rbject to insignificant risk of changes in valuc.
tlank account balarrccs include anroturts held at the Certtral Bank of Kenya and at varions
corrrrrrercial banks at the end of the finartcial ,vear.

7. Accounts Receivable
['or the purposes of'thesc financial statcnrents, inrprests atrd advatrces to authorised public officers
and/or institutions which rvcrc not surrendered or accouuted for at the end of the financialyear
are treated as rcceivable.s. 'l'his is in recoSlnition of the Soverlllltent practice where the intprest
payrrents are recognized as paynrents r,r,hen fully accounted for by the irnprest or AIE holders. This
is an enhancerrrent to the cash accounting policy. Other accotrttts receivables are disclosed in the
fi rrancial state utents.

8. Accounts Payable
For the purposes of thcsc financial statenrents, deposits and retentions held orr behalf of third
parties have beerr reco.grrized ol1 an accrnal basis (as accounts payables). This is in recognition of
ihe governnrent practice of retaining a portion of coutracted services and works pending ftrlfilnrerrt
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhanclment to the cash accourrting policy adoptecl by National Goverturtent Ministries and
Agencies. Othcr liabilitics incltrding pending bills are disclosed irr the financial stateureuts.

9. Pending Bills
Pending billf consist of unpaid liabilities at the end of the financial year arising frout cotttractcd
goods or scrviccs during thc ycar or in past years, As pending bills do not involve the payrllent of
iastr in tlre reporting pcriod, thcy reoorded as tntentorandunl' or 'off-balance' itet-tts to provide a
sense of the overall net cash position of the Entity at the end of the year. Wherr the pending bills
arc finally scttlcd, such paynrcnts are included in the Statettretrt of Receipts and Paytuents in the
year in which the paynrenls are ttradc.

10. Unutilized Funds
Ulutilizecl funcls corrsist of barrk balances in the constitueucy account and previous year(s)

balances not yct disbtrrscd by thc Board to the constituency at the begirrning of the financial year.

These balapcis are ava\lable tbr use in the year under review to ftrnd projects approved in the

respcctive prior financial years cotrsistettt with sec 6(D and sec 7(1) of NGCDF Act,2015.



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _

KATHIANI CONSTITUENCY
Reports and Financial Statements
For the year cnded June 30, 2018

SIGMFICANT ACCOUNTING POLICIES

11. Budget
The budg;t is developed on a conlparable accoutttirrg basis (cash basis except for inrprest and

deposits,l,rrhich are aicounted for on an accrual basis), the sattte accouttts classification basis, and
foi the same periocl as the financial staternents. The original budget was approved by Parlianlent on

June ZO77 for the period 1si July 2017 to qOth 
Julle 2018 as required b_y f,aw atrd there was one

iupplementary adjustnrent to the original budget during the year. Included in the adjustntents are
the unutilized ftrnds.

A comparison of the actual perfornrance against the comparable budget for the financial year
under review has been includcd in tlte financial statements.

1,2. Cornparutle Figures
Where necessary, corrrparative tigures fbr the prcviotts financial year have bcen amended or
reconfigured to contbrtrr to tlte reqtrired changes in presentation'

13. Subsequent Events
There have been no everrts subsequent to the financial ycar end with a significant inrpact on the
financial stateureuts for thc ycar ended i0th.lrtne 2018.

14. Errors
Material prior periocl errors shall be comected retrospectively in the first set of financial statetrtetrts

authorizecl fbr issue atter thcir discovery by: i. restating the coutparative amounts for prior
period(s) presented in which thc error occurredt or ii. It tlte error occurred before the earliest prior

ireriod presented, restating the opcning balances oi assets, liabilities attd uet assets/equity for the

earliest prior period presertted.

During the year, errors that have beerr corrected are disclosed under note 14 explaining the rnature

and anrounts.

15. Related Party Transactions
Related party relaiiorrships are a uorrrral ieature of conruterce. Specific information with regards to

related party trattsactiotts is itrcluded irr the disclosure trotes.
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDD _

KATHIANI CONSTITUENCY
Reports and Financial Statements
For the vear ended June 30,2018

Ix. NOTES TO THE FINANCIAL STATEMENTS

1. TRANSEIRS FROM OTHER GOVERNMENT ENTITIES

2. PROCEEDS FROM SATE OF ASSETS

Description 2017-2078 2076-2077
Kshs Kshs

NGCDF Board

AIE NO A855848 5,500,000.00 51.969.366.00

AIE NO A892581 36,348,275.00 4,094.828.00

ArE NO 892889 37,905,172.00 36,853,449.00

ArE NO 896882 43,405,173.00

ArE NO 896979 1 1 .379.310.00

TOTAT 134,537,930.00 92,917,643.00

20t7-2018 2016-2017
Kshs

from sale of Btril

Receipts frottt the Sale of Vehicles and Equipntent

Receipts tronr sale ot oftice and geuelal equripmq4l-
from the Sale Plant Maclt and

Total



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _

KATHIANI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. OTHER FJCEPTS

2017- 20L8
Kshs

2016-2077
Kshs

Interest Received

Rerrts

Receipts frorn Sale of tender docuutents

Other Receipts Not Classified Elsewhere

Total

4. COMPENSATION OF EMPLOYEES

Basic wages of contracttral enrployees

Basic wages of casual labour

Personal allowances paid as pafi of salary

House allowance

Transport allowattce

Leave allowatrce

Gratuity
Other personnel piryuretrts

Total

28'440.00 45.600.O0

7-972-545.00 1.309.100.00

-

2017-2018
Kshs

11944,105.0O

2016-2017
Kshs

1,059,129.00
204,371.00

19



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FWD (NGCDF) -
KATHIANI CONSTITUENCY
Reports and Financial Statements
For the ended June 2018

NOTN TO TTNA NCTA T, STA TEI,{ ENTS

s. USE OF GOODS AND SERVICES

2017-2018
Kshs

20te-2017
Kshs

Committee Expenses

Utilities, supplies and services

Communication, supplies and services

Domestic travel and subsistence

Printing, advertising and information supplies & services

Rentals of produced assets

Training expenses

Hospitality supplies and senrices

Insurance costs

Specialized materials and services

Office and general supplies and services

Other operating expenses
Routine maintenance * vehicles and other transport
equipment

Routine maintenance - other assets

Total

2,893,000 4,130,302

1,727,420.OO 71577,400.00

1,5I8r400.00 314,2O3.O0

41,913.00

6.132.820.00 6.069A18.00



NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDD _

KATHIANI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. TRANSFER TO OTHER GOVERNMENT ENTHES

Description 2077-2078
Kshs

Transf'ers to National Goverrrment entities

Transfers to priruary schools (see attached list)

Transfers to secondary schools (see attached list)

Trarrsfers to tefiiary irrstitutiorrs (see attached list)

Transfers to health institutions (see attachecl list)

TOTAT

2076-2017
Kshs

26,564,663.0O

19,813,000.00
1,500,000.00

1.000.000.00

46,877,663.00 46,954,723.OO

40,537,000.00
5,417,723.00

7, OTHER GRANTS AND OTHER PAYMENTS

Bursary - secondary schools (see attached list)

Bursary * terliary institutions (see attached list)

Bursary - special schools (see attached list)

Mock & CAT (see attaclted list)

Security projects (see attachecl list)

Sports projects (see attachecl list)

Environrrrerlt projects (see attached list)

Errrergency projects (see attached list)

Total

4,165,000.00 4,094r828.O0

25,398,800.00 43.382.820.O0

2017-2018
Kshs

13,897,800.00
65,000.00

2016- 2017
IGhs

23,A96,434.00
2,700,000.00

5,535,000.00
1,736,000.00

4,600,000.00
7,254,558.OO

1,637,000.00

2l



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDry .
KATHIANI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

NOTI:S 7'O THE FINANCIAL SIATE/VILX\ryS (Continued)

8. ACQUTSITTON Or ASSETS

Non Financial Assets 2077-2018
Kshs

20r6-2417
Kshs

Furchase of Buildings
Constructiorr of Buildings

Refurbishmerrt of Buildings
Purchase of Vehicles and Other Trattsport Equipmerrt

Overhaul of Vehicles and Other Trarrsport Eqtripment

Purchase of I Iousehold Furrriture alrd Institntioual Equipnrent

Purchase of Office Furniture arrd General Equipment

Purchase of ICT Equipnrent, Software artd Other ICT Assets

Purchase of Specialised Platrt, Equipment arrd Machirrery

Rehabilitation and Rerrovation of Plant, Machirrery and Equip.

Acquisition of Land

Acquisition of Intangible Assets

Total

9. OTHER PAYMENTS

2017-2018 2016-2017
IGhs IGhs

Strate*ic plarr

ICT Hub
TIVET



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDN _
KATHIANI CONSTITUENCY
Reports and Financial Statements
For the ended June 3 2018
NOTES TO T'HE FINANCIAL TEMNVTS

10A: Bank Accounts (cash book bank balance)

Name of Bank, Account No. & cuffency 2077-2078 2076-2077
Kshs Kshs

Coop Bank, Athiriver Drunch.
Account No. OI 141563295800 57.801.r 36.00 3,645,034.00

Total 57.80r.136.00 3.645.034.00

lOB: CASH IN HAND

location 1

Location 2

Location 3

Other Locations (specify)

Total

[Ptpuide cash count certificates tbr each/
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDD -
KATHIANI CONSTITUBNCY
Reports and Financial Statements
For the ended June 30n 2018
NOT'N TO THE }'INANCTAL STATEMENTS

1 1: OUTSTANDING IMPRESTS

Total

finclude an annex of the list is lottger than I page.l

IzRETENTION
2017 - 2018

Kshs

2076-2017
Kshs

Supplier 1

Supplier 2

Supplier 3

Total

[Prouide short approltrialc explanations as llecessaty

13. BALANCES BROUGHT FORWARD

Bank accounts

Cash irr harrd

Imprest

TotaI

[Pruvide shott appropriate explanaliotts as necessaty/

2077-2018
Kshs

3,645,034.00

2016-2017
IGhs

9,937,852.00

Natne of Officer or Institution

Date Imprcst
Taken Anount

Talcen
Atnount

Sunendercd
Balance

Kshs I6hs I&hs

Name of Officer or Institutiott

Name of Ofticcr or Institution
Name of Olficer ot'Institution
Name of Ofticer or Institulion
Name of Ot'ficer ot'Institution

Nanrc of Officer ot'lrtstihrtiott

3,645,034.00 9.937.852.00



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
KATHIANI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30' 2018
NOTES TO THE ilNANCTAI, STATE/VTENTS (Continued)

14. PRrOR YEAR ADJUSTMENTS

2017- 2078
Kshs

2016-2017
Kshs

Bank accounts

Cash in hand

Imprest

Total

15. OTHER IMPORTANT DISCLOSURES

15.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

15.2: PENDING STAFF PAYABLES (See Annex 2)

Senior managenlent

Middle ntanagetnent

Unionisable enrployees

Otlrers (speci$)

15.3: UNUTILIZED ruNDS (SCC ANNEX 3)

Cornpensation of entployees

Use ofgoods and services

Amounts due to other Governtnent errtities (see attached list)

Amounts due to other grants and other transfers (see

attached list)

Acquisition of assets

Others (specifl) 4,677,O27.O0

62,4011736.00 40r948r275.O0

2077- 2078
Kshs

2076-2077
IGhs

Kshs Kshs

IGhs

I,135,000.00
8,723,618.O0

30,437,000.00

17,,428,491.0O

Kshs

1,060,000.00
2,03O,344.O0

30,094,931.00

7,763,000.00

25



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDF) _

KATHIANI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
NOTES TO fHE I'INANCIAL STATEqVIENTS (Continued)

15.4: PMC account balances (See Annex 5)

2017- 2018 2016-2017
Kshs Kshs

PMC account Balances (see attached list) Xxx xxx

Xrrx xxx
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _
KATHIANI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

ANNEX 5 _pMC BANK BALANCES AS AT SgrnJUNE 2018l
t

PMC Bank Account number Bank Balance
2077/18

Bank
Balance

2016/17
Miumbuni Secondary School Coop 01 139549562200 3,ooo,0o0 120,000

Lita AP Post Coop Bank,

Machakos
0L747748266900 95,000 116,000

Mutitu AP Post Coop Bank,

Machakos
0tt4L748264300 1,400,000 82,000

TotaI
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _
KATHIANI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

Tlre followin2; is the sumnrary of issues raised by the external auditor, and management conrments
that were provided to the auditor. We have nonrinated fbcal persons to resolve the various issues as

shown bclow with the associated tinte frame within which we the issues to be resolved

Referen
ce No.
on the
externa
I audit
Report

finl
am,
(Ptii t
dat-
wlt ',

you
e.xw
the
isst e
to be
rcs, \

Au!

Augu
t2(

t2(

AUL
t 201

Management comments

Focal Point
person to
resolve the
issve (Nane
and
dqs$nation)

Status:
(Resolved
/ Not
Reslved)

Issue / Observations from
Auditor

FAM resolved3
Acquisition of Asscts not
reflected in Asset recister

Asset register amended

The funding had been
approved by Board as the
project could not have been
stopped rnidstream

FAM resolved4
Other payments-funding of
dispensary within the t'inancial
year which is ineligible

This has since been corrected
in the template

rAM resolved6
Net Financial positiort-Net
position declared as deficit
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