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b) PrincipalActivities

The Fund's principal activity is to ofl'er al'lorclable crctlil lircilitics lo lhc Micro Srnall Mediurn Enterprise who

have largely been unable to access allbrdable credit lacililies lionr the local and lbreign nlainstream banks as

well as capacity build traders throLtglr oltering lhc [clevanl trainings

I. KT4Y ENTI'IY INFORMATION AND IVIANAGtrMENT

n) Background information

Bulgoma county trade development Funcl is established by and derives its authority and accountability from

the 
-County 'frade development Fund Rcgulatiorr 20l4.The Ftrnd is wholly owned by the County

Covernment ofBungorna and is donricilcd in Kenya.

The lirrrd's objective is to plovide capacitl' bLrilcling throtrgh tlaining of the tradels as well as offer

affordable crcdit facility to the MSMEs

c) Board Administ ra tion Conlntittcc

I C lrairperson Stcplren Warualrva
1 Secretary Sitati Stephcn

J V ice-Clrairperson Maru ice Saen;,i

,l Corlmittee Mcrrrbcr Malv Irlorcrrcc \\/ a fit la

Corlmittee Menrbcl C hlisp inChcltch irt

6 Conrnr ittee Mcnrbcr .lacqLrc linc N. Mal<oliha

1 Corrrr ittee Menrber Ca listus N. Wanjala

8 County Attorney Cyril Weyongo

9 Conrnrittee Merrrbel Josep h MrrsungLr

fKc NIant crtlcDt

d) Fid uciary Ovelsight Arrangements
- Controller of Budget
- Auditor Cerreral
- County Assenrbly Conrnr ittees
- County lnternal ALrdit Ot'tlce

e) Fund Headquartcrs
P.O. Box 43?-50200

2

I'ositionNanrc
CI IAIRMANi STEPHEN MAKHANU WAMALWA
FUND ADMINISTRAI'OR2 SITATI STEPI-IEN
COUN'IY ATTORNEYCYRIL WEYONCO)
I,OANS OFFICERROSE PEPELA4

CRI:t)11- ASSISTANTMICLIN EL MASINDE5
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Buildin I'louse/Plaza
BLrn A, KENYA

f) Fu nd Co ta cts
Tel hone: (254) 055-i0l4l
E-nr l: info@bungonta.go.kc

ite: www.bungonra.go.ke

g) Fund nl(cIs
EqLri Ban k
P.O. 2450 - 50200

Il tr nra, Kenya

h) I n(lcp dcnt Aud itors
ALrd or General
K a National Audit Offlce
Ann
P.O.

ary Towers, University Way

Box 30084

i) Lcgal vlser
The ounty Legal Advisor
P.O. Box 437-50200
Brrrr ma, Kenya
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2. MANAGtiMINT TEAM

Chai tl CI'IRISPINUS NYONGESA

Sccrcta Furrcl Administratol SI1'A'I'I STEPI IEN

Sccretary(Ward Adrn inistmtor)WA RD LEVEL 45 WA I{D A DMINISTRATORS

The key function ofthe rnanagement tealn is to oversee the day to day activities ofthe fund as well as:

. conduct civic education to protnote lhc ilwrreness and undelstanding of the operations of the Fund

arnongst stakeholders;
. provide capacity building to benelicialics to cnsu[c tl]c cflective Lrse tlre tirnds bonowed under these

Regulations
. develop fi'amework tha( will ensure an ope11. trarrsparent an(l clllcient trse of funds borrowed under

these ReBulations;
. conduct rcsearch and gap analysis to clrsL[e co|ltir']LroLrs perfortr':atrce improvernerrt ofthe Furrd;
. assist micro, srnall and nrediunr eDterPrises . where lhe unit considets it necessary, to design,

identify, select, prioritise, appraise, evaluate ancl negotiate investrlent oPPolllrnities what will result in

nraxinrurn benefits;
. maintain a lccord ofall Fund docunrentationl
. assist tlte Melnber of the Executive Comrnittce in lbrmulatillg grtidelines and standad doctlmentation

requiled uuder these Regulations
. Carry out such other functions as tnay be cotrler'rcd on it

.+
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For the yea r cnded June 30, 2020

It is my plea{ure to present to you rny rernarks of rhe tinancial peltbrmance of the County trade development

loarr fund. Tliis Loan Scherne was established by Br.rngonra CoLrnly Covernment upon realizatiotl that a majority

of the County entrepreneurs coultl not access aflbldable credit fhcility fronr oLrr local and foreign mainstream

banks due to high interest mtes, knowlcdge orr loan ploccsscs. lack ofcollateral issues and the bLtreaucracies

involved
The fund is rlanaged by the 3 key unirs thus the Courlly Board. Ward Comnrittccs, altd Secretariat. The Loarrs

Board however decided to do away with tlre rvarcl comnrittecs becaLrse they were not only expel)sive to nlaintain

bLrt also ineffective. This was also as pel the recorll]lendatiorr by the Kenya law refoflns and the controller of
budget on thb reduction o[ cost of adnrinistcling thc lurtd in ortler to contply with the PFM Act as well as

manage the tirnd in a nrore prudelll way ancl ntake it strstairtablc

The tirrn of lhe boardnrenrbels expired havirrg scrved lor ,i l,cars as per the regtllations however the CE-CM in

charge of Trfde extended lhe cor]tract for their conlracl lb| ol]c year as we await tl]e amalgamation of all the

county fundsl

rqr wl
o hedtr

]. BOAITD/FUND CHAIRPI'RSON'S IIl'PORI'

ln conclus tlt these cltaltges n,e rver.e ablc lo revolve nrore fund train tnOre traders extensively bLrt still

nranaged t ce the operational cosl. We rvere also able to recover nlore funds tl'tough sensitizalion of tlle
loan benellciaries as we AS follow up on dcthLrlters. We ille in the process of taking legal actiorl on the chronic

loan dethLrl rs u4t t keen on rcpaying llreir loarrs

Signed

Ithun

Administratlon of the fund
The fund is hdnrinistered both at the county all(l ward lcvels .'l'hc key mandate of adrlinistering the fund is
vested on thg FLrnd Administfator who n']anages the day to day activity of the firnd and repolls qllartelly to the

boar.d .The tgain task of tlte adnlinistratof is to cl]sLrre thc l'Lrnd is nratraged in prudent way and that the n]ain

objective offsrablishing thc furrd is achievecl .l-le is also lasked to ensule he srrbrnits tinlel)'rePons as required

froln tirne to ltirne.

At the ward level the ward aclnrinistralors re lhc sccrctaries to tlre ward cotntnittees tasked with the

adnrinistratidn of the fu[d. Their rnain firnclion is to issrrance of loan forms .verting of the loan beneficiaries as

well as sat'egtratding the loarr docunrerrts and keeping ut)lo date records ofthc loan berretrciaries.

Training & Ea pacity Buikling
Capacitt bulldir)g is one of the key objectivc ol lhe lirnri .Wc ltave thelefore engagcd the services of tlre

Triineri from thi Kenya lnsrilute of Business 1-r'airrirrg (KIBI'. Equir)' Bank arrd the other stakeholders

inotTering ellborate trainings to tlte tradels in thc counl1,. Wc ltave so l'ar traincd lnore tharl 1000 bcneficiaries

from the entire county and intend to do nlore trairinss ir the [ext firrancial year to capacity btlild both the

traders and Idan beneficiaries.

Human Resbu rce
The fund hal a lean secretariat teanl ol'4 statTat lhe cou|rt), levcl. Ward Aclnlinistrators arrcl credit olficers at the

ward level lrowever tltese said ofllce[s are lioD] thc del)nrtnrenl of Ptrblic adnlinistration and Finance

respectively witI otlrer resporrsibilitics. 'l'ltis has rcnrlcrccl tllc r)liltlagen]er'rl ol lhe firrld at tlle ward level to be

ineifective slnce the officers are rlot enrployccs ol'lhe llnd lherclbre ttot accotrntable to trs. We ltave lrowever

rnade requisltion front the dir€ctorate of humarr resource lbr additional stalf wllo rvill be enrployees of tlre furrd

at the sub coLnrty.
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Bungoma Countl' Tr:rde l)cvclopment Lonn Futttl
Reports rnd Financial Statcnrcnts
For the ycnr cnded June 3$,2020

J. RI',PORT OF THE FUND ADI\'IINISTITA'I OIT

"l-he CoLrrrty 
-frade Developntenl Fund lvas established as a revolving fund, upon realization that a lnajority of

tlte County entrepreneurs could rrot access alJbldable credit lhcility tl.orn our local and foreign mainstream

banks dr.re to high interesl rates, cLullbelsor'ne loan pxrcedures and docLrnlentatiort, Iack of collateral to use as

security for the loans arrd lack ol'irrfbrmation ott ltorv to access the loa[s
The fund was therefore establislred with tlre olrjective of ca;:acity building the MSMEs through offering

retevant lrainings finarrcial literacy, En treprencu rsh ip 0nd loan nranagen']ent. Tlre ftrnd also provides affordatrle

credit facilities through to traders through ollcring loans to (hern.'l'hese rvas itt order to help the MSMEs which

wele not ablc to access the loans tiorn Banks Sacco ancl Microlinance in the villages to access tl]ese funds by

establishing a revolving firnd at each of tlre 45 wards to ennble thenl access both the knowledge and funds

Loan Process
The County Trade Loan Fund is a revolving funcl rvhe|e each rvarcl was givetr an irtitial seed capital of close to

2M.The g,rowth of rhese portfolio is based on lrorv prrrdent the loan beneficiaries repay their loans to enable

otllers borrorv tlte sarne. This is rhlough the adnrinislration lec charged and lhe interest generated on the loans.
-lhe ward adntinistrators are in charge ol'lhc issuance of loan fornrs. vettiug of the loan beneficiaries and

lcconrnrcrtding thenr tbr approval [r;,thg csLtp11, lrit(lc loans bonrd
'fhe loans are then processecl by (he itnd Lrnits/seclctl|ial at thc hc dqLraftels and later disbttrsetl to the banks

tltrough the applicant's accounts tlris is a shilt t|o[r lhc nlanLral syslcnt where rve Ltsed to write cl]eques to the

beneficiaries.
We also chatlged the loan process to only allorv applications on NEtiD basis.Tlris is a shift lrom the irritial

process where all beneficialies in a ward rlould rlait Lrntil the plevious beneficiaries repay the money Ksh

500,000 for thenr to qLralily for disbursentelll. llorvcver. tlris p|ocess has also led to slow loan repaynrents since

tlrc adrrliltistlators carr tlisbrrtsc r,vhatcvcr arrorrrrl tlrc-r' lrn,c collcctccl as o;:posed to thc lrinimtlln atrlotlllt stated

lor thenr to rcvolve

.4dministrrtion of thc Fund
Thefund is adrrinistered both at the county and rYald levels .The kcy nlartdate ol adrninistering the ftrnd is

vested on thc fund administrator to rnanage lhc clay Io day activilics and the couttty trade board to ensure tlle

regulations are followed. Tlre adntinistlatiorr ol the lirnd has howevet had challenges at the wald level because

although the fund is domiciled in trade the intpletnenters are in public administration alld finance .Tlris has

therefore proven to be an ineffective systent since thc said otllcels are lully engaged in other core activities of
their dcpartmenls nraking it lrard lbr lheur to ct'l'ectivell, do lbllorv LrP of delaulters as well keep updated loan

records.
'l'hese has therefble led to iucrcascd loan delaLrltcrs. since thc lean stalfat the secretariat cannol be able to fully
follow up the defaLrlters .We therefore fequesl tl]e dcpartnlcnt to engage tltc rclevant authorities to second lnore

officers to the fLrnd to help us effectively manage the lLrnd

Training & Capacity Building
During this financial year we were tlol al.rle to carrl,oul thc lrlininBs as earliet planncd .'l'his was nlainly due 10

lillancial constrains as rvell as the Covid lg lluntlclric sirrce nrrlsl ol out trainings arc carlied ollt at tlre ward

levcl .l'hese trainirrgs rvele irrlblnrcd b;, thc rcirlizurion ol lhc nccd to clo ntore elaborate traillings otr loal]

r'rlanagelnent to both the coutntittee rnentbcrs vclting loans as well as lhe loalt beneficiaries.. This would dten

cuable tllenl to be eqLripped rvilh knowledge orr loau ntartagetrerrl & Record keepirlg, elltrepreneurship,

creditnranagenrent, marketirrg, costing and genelal linancial literacy (o ensure they are nrore infonned.

We have been rraining beneficiaries once they quality lb loan in groups nraking it an ineffective way

ofdisseminating knowledge. We therefore reconrr,l,)errcl a rnore elabolate and continuous training for business

people in the various wards irlespective ol'whctlrcl thcy applicd tbr a loan or not. We engaged the services of
the Trainers tiom the Kerrya tnstitule of BLrsincss Training (KlB'f) artd our batrkers Equity in collaboralion with

rhe depafiment of trade to do an elaborate training. We have since trained I,100 traders against a target of
900beneficiaries fronr all the 45 rvards

6
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Regulations; Tlre fund operates uncler tlte County Trade Development Loan Frttrd established in 20l4.We have

however alreidy nlade the charlges as suggested b1, the Kenya lalv refortn teant and colltroller of budget. We are

in the final sthges of review
Automation of the loan managcmcnt
The fund has rnade good progress in addressing thc challengcs in loan managemet'tt through ptocuring a Traders

and Loan Mgnagement Sysrern. This was iIforn']ed by an Lrrgerrt need to generate reports as well as ensure we

have secured all our records
We thereforc ictentified a systent consultant to a help us clevetop loatr rnanagetlent ntodtrle tailored to fit oLrl

needs, wc tlFn etnbarked on llte collection ot'the data tlonr all wards to errable tls LlPdate our data bel-ore

validation anh migration of the sarne to tltc syste[r. This process has however taken long given the Inagniltlde

and sensitivity of work involved coupled with lhe lealr lean) al lhe secretariat.

The autornatlon exercise has since been conrpleted rvith all lhe rrrodules in place fronl Traders nlanagenlent,

Loan Managernent whele we have loan application. applaisal. approval, disbtrrsement, repaynlent and

generation of financial and clclinquer)cy reports. Wc havc also allcatly integratedthe system with the Bank and

Mpesa platfdlm to help clienls lepay their loans corrvenienlll, and also hclp Lts safe gttard our data in order to

gererate timcly reporls.
The systern has however not yet been rolled or( to all the wards as earlier intended allhotrgh the Personnel were

trained due to lack of the infrastrlrctu I a I suPPolt a( lh0 vat ioLts rvard ollces .

Fund's I'erlbrmunce

ExnenrliturJ
Duiing rhis hnancial year opetarional costs reduced due though not yet able 1o spend less than 3olo as per the

PFM Regulalions 2015. We have however had trernendous leduction or1 tl]e cost of adtniltistration from. This

was duelo emoval of ward committees rvhich were not only expensive but also ineffective since they were

themselves defaulters. The board also i[troduced a 57o adn]inistrative fee of tlle total n)oney awarded tltus

guarantyirrg the sustainabiliry of tlte I'Lrtds since all the expenditure of the flLrnd are otrly drawn front the

adrnirristratiJe fee fronr our ODeration Acc
Loan Defauit: The fund has irad high cleiault specilically lbr loans issued in 20l4.This was cortributed by the

poor loan vCtting processes and appmisal ol'loan benel'icialics, lack of'proper training for bolh- the vetting

committee and the loan beneficiaries .Poor rccord keepirrg nraking the identification ofthe loall defaulters very

hard, const4nt political intelfeletrce thus lcading to influcnce the cotnnrittee to isstte loans to non-

deservingbedreficiaries .Wc are horvever wolking hard to lccovcr these loans llllough constant follow Lrp ol
defaLrlteri. {/e ho*euer tecl lhat this is nor rhe 

-only 
solution to rhis problem and tlrerefore recomntend legal

action to be taken on the law defaLrlle[s.

Recommcn ations and opportunity [or itnprovcnlclll

. The management should review tlre general operalion ol the tund to ensttre an effeclive system is put in

place wirh officers who will be firlly conrnritted to thc fund and report directly to the adlrillislrator
. Thelmanagement sllould adopt au appropriate recolrrse to ensure that the ftrnds in default are recovered

throi.rgh nrore stringent nreasLrres
. The rnanagement should sanction the individLrals that are delibemtely in default or take legal action

agaihst them
. Neeb for us to enhanced scrutiny rvhile vetting loan ol'loan apPlicants to enstlre only gentrine

bendficialies are given loans
. Proiler records management at tlte wards level to ensttre the credible data is in place

. ThelFltnd should develop a risk rcgister and put in place etfective strategies tbl rnanaging the embedded

riskN
. The FLrrrd sltould carry out ageiug aualysis ol'debts so as to ctl'ectively manage tlte debts differentially
. Uedj to diversify the loan ptoducl to ensurc it covers a rvide sectol with tailored producls to Dreel all

the prarket demarrds.Eg Asiet/corlnrodily tlnancing.Agli bLrsirless

l
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S igned:

There is need to diversify the funds sou|ces ol'incotre and not ollly lely on exchequer releases

The Furrd should enhance edLrcation ol loarl apl)licants to euhance voluntary repayments and clear loan

understanding of consequences ol' loart dc lirtrlt to both the lirnd atrd tlretn as individuals

Tltc Rcgulations should be reviscd so s ro Providc l'ol flrore tecourses itr case of delhult all those

defaultels in older to help trs tecovet tltis ltrrtrls
,ru ll--'
u nu,"

ITUND ADM IN ISTRATOR -SI'I"ATI IVI. S'I'IPI1 t' N
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For the yea cndcd Ju ne 30, 2020

5. CORPORATE GOVERNANCO STATEMIiNI'

The Bungomh County Trade Development Loans FLrncl lvas eslablished as a revolvitrg firnd to be dorniciled irr

the depanmeht ofTrade Errergy and indLrstrializatiorr

Objectivhs ofthe Funtl-The ob.iect and the ptrrpose ol'the FLrnd slrall be to:
(a) To fucilitate access to alfordable credit to nricro. srnall arrd nredium scale entrePrenerns;

(b) Capi:city build through training ol'Micro. Surall & MediLrm Enlreprcneurs and ntrrlure the culturc of
borrnwing and prompt loan

The managdnent structure of the fund

The fund is ahministered at 3 distinct levels as Per the regulation the 3 three Levels are

P The poLrnty 1'rade Developnrcnt Loan Ftrncl Boalcl

D The fund unit or secretaliat at the cotrnty hcad qttartets

) The ward committees(Ward Admillistralom. Credit officers & representatives frotn business

cominunity

Establishmqrt of the Bungonlu Cotrnt)' Trlldc Dcvclopntcnl Lorlns Funtl Board

(l) Therd is established a Conrnrittee lo be knowrr as thc Bungoma CoLrnty'l'rade Development Loans Fund

Commit{ee which shall consist of:-
! fhe Counry Chief Officer in the Courrty depadnrcnt tbr the tilne being responsible for matters

lelating to tr-ade wlto sltall be the Chairpersonl
P Jhe Corrnty Chief Officer in the County (lepartnlent tbl the time being resporrsible for fitrance or a

depreserrtative appointed in w[itirtg:
) the Head of legal services in the county or a rePrcsentative appointed in writing;
) Five persons, not b"ing pLrblic ollicers. who shall be appointed by dre Mernbel of the Executive

Qornrnittee throtrgh a colnpetitive and transparent recrtlitlnent process; and

P fhe Fund Administrator appointecl unclcl Rcgulatiorr 14. who shall be the secretary to the Board

Functions ofthe County Tradc loans Boartl

The furrctioJs ofthe board are to:-
F fonnulLte policies relating to the FLrrrd incltrciing credit policy;
! advise Bungonra County Covernn]elll orr tllc slrtrcttlrc irrl(l oPcratiol'ls ol tlre Fulrd;

> establiFh uniform standatds lbt the opclatiorts ol llrc lirrrd:
) administer the property and firrrcls ol'the FLrncl in such a ntarucr and for sttch pr,rrpose as shall promole the

functiqns of the Fundl
) mobilize resotnccs for tlre enhancenletll ofthe Ftlnd's nlalldate;

! parrnef with other govel'nntents tbr pulposes ol'creatirlg cooperatiorl and partnership in the managcment

of the Fund:
! keep disaggregated data by sex. age. region and othel rclcvant regttlations:

> undenpke periodic review of tlrc legal tiartlcrvotk:
> fonnuiate training, developrnenl arrd capacity btrilclirrg plogtanrtnes tbt its enrployees;

>' ensurd compliance withiu the Fund operatio.,,s. soLrncl tirrancial rranagenler]t regulatioll;

D provide where uecessary llla,lagernent supporl services to eligible persons;

> protect the long term viability ofthe Ftrnd;
D collabprate with relevant institrrtiotrs so as to plon]ote access to credit and other financial services;

! rnonitor and evaluate tlte pcrlot'ntattce ol'tlte Ftrnd: attd

> Pcrfo4n any other flnctions assigrled lo il un(lcr tltis llegulations or any othel wrilten law.
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Bungonra County Tradc Devclopnrcnt Lttatt Frrntl
Reports and Finnncial Statcnrcnts
F-or the year cndcd .Iunc 30, 2020

Composition of the u llit

Tlre Lrnit slrall corrsist of:-

) a Fund Adrninistralor and
i Such staff as the Comrnittee may consider necessary tbr the perforrnance of the functions of the unit

under tlrese Regulations.

(2) In the pelfonnance of its functions tlre unit shall:-

> conduct civic education to prourote the awalcrlcss and unde[standirlg oithe operations oflhe Fund

amongst stakeholders;
i plovide capacity bLrilding to belrellciaties to errsule the eft'ective use the fittrds borowed under tlrese

Regulations
) develop ,'ramework that will errsule an open. (r'ansparent arld et'ficient use offunds borrowed utrder

tlrese Regulationsi
) conduct research and gap analysis to ensurrc continLror.rs perlbrnrance inrprovement ofthe Fund;
> assist micro, stnall and tnediunt euterprise5 rvherc the unit considers it necessary, to design,

identify, select, prioritise. appraise. evaluare itn(l negotiate investurerl opportunities wlrat will result in

rnaxiInum benefltsl
> maintairr a lecold ofall Fund docurrreu(atiort:
> assist the Meurber.of tlre Executive Conrnriucc irr lbflnLrlatirrg gLridelines and standard documentation

required r.rrrder these Regulations
) CanT out suclt other functions as rrray be conlblr'ed on it by the Mernber of the Executive Cotnrritlee

and these Regulatiorrs.

(3) The unit shall prrpare financial accounts and an invenlory olany morries allocated to it, any financial support

received by it and any success fees received by it tiorn a privale pany or project company as the case Inay be,

under these Regulations.

Estn blish m ent of Wxrd Comrrrittccs

There is cstablished fbr each ward a Ward Cor:tnrittcc rvhich shall consist ot
o Ward Adnrirtistrator who sliall be the secretar) to the conlnlittee ;

o Ctedit officers.
The key functions ofthc ward conrrnittees is

P lssue loan to the applicants
) Appraisal ofthe loarr applicants
> Vetting ofthe loan applications
! RecoLd keeping ofthe applicants
F Receipting of tlre loarl repaynrents

Follow up ofthc loan defaulters

l0



Bungoma County Trade Dcveloplncnt Lttan Ftttttl
Reports and Fina ncial Statemcnts
For the yea endcd June 30, 2020

6. MANAGEMENT DISCUSSION AND ANALYSIS

tlortfolio of the Fund

The loan oorlfolio of the fund is rheletbre t(shs I 18. 7]7. 86i liorn the exchequer releases. We were llowever

unable to get [ny funding in the FY 20lTl20l S and 2018/2019 due to the gazettrnent olthe our regulalion

Amounl disdu rsed

disbursed an initial seed capilal olKsh 96,293,677 as l" arrd 2''d Disbursenrents to all the Wards to

efidiaries in rlte ntonth of .ttrly 2014 and Aplil 2015 lirr lirst and secottd disbtrrsement respectively as
The fund
4,1 l5 ben

tabulatc

AMOUN-l'l)rSBUttsut)DISBURSEMENT NO OF WAIiI)S NO OF I}[NI'FICIARIES
45 t989 48,578,000.00

2 2t26 41 .7 15.671 .00

TOTAL 96,293,677.00
45

l 5

Amount RcJolved

We have so lfar revolved Ksh89,094,]16 lior'rr .lul1, 2015 lo .lune l0l9 to i,486 bcneticiaries. The tabulation of
the amount rovolved is as below:

RtrVOLVING NO OF WAIIDS N() OF I] Ii,N IiII ICIARIES AMOUNT REVOLVED

FIRST t'7 5t9 I l. t67,456.00

SECOND l0 2i1 5,425,000.00

THIRT) ll r0,274.700.00

FOUR'fH l6 492 l 1,077,000.00

FIFTII II 279 5,655,000.00

t5 8, l4l r60.00

SEVENTH l 8,555,000.00

EICHTI I 1 45 2,1 45,000.00

N INETH t0 91 4,620,000.00
,fEN'I-H 8 l6 r.575,000.00

EI-EVENl'H 4l 1,540,000.00

TWELTH ll r6i 4,755,000.00

TIIIRTEENTH ) 59 2, 175,000.00

FORTI'IEEN'f H
-t 95 2,240,000.00

lt 5i r,640.000.00

SIXTHEEI. ]TIJ ) 240,000.00

SEV ENTHEENTH S r09 2.297,000.00

EIGHl'EENTH 5 4t

NINETEE} r 1'tl l2 t0 1,000,000.00

1'W ENl-Ht ENTI{ ) 8i0.000.00

TWENTY FIRST I ..1 69 2,150,000.00

1486 89,094,i r6.00

SIXTH

)

FIF'I'IIEEENTH
5

t,390,000.00

i2



Ilungorna (iott nll.,'l'ratlc Dc! elol)t)tctlI I-ort tl litt tttl
Ilcpolls rrntl Irinancial Stntctltclls
[or thc ycar cndcd.lunc 30, 2020

Loan Dcfault: The 1irncl has had high clelault spccilically lbr loans issued in 20l4.This was contribtlted by the

poor loan vctting processcs and appraisal o[ ]oarr bcneliciaries. lacli of plopel training for both the vetting

colr1n'ritt€e and the loan beneficiaries .Pool recortl kccping nraking lhe i(lentitication of the loan delaultets very

l]ard, constant political interference tltus leading to irrllLrence thc comnrittee to issue loans to non deserving

beneficiaries
We are however workiug har.d to rccover tltese loans tllrollgh constant tbllow up of defaulters .This exercise

rvas boosted Llp by acqrrisition of a rnotor vehicle to aid in loarr lollo"v. we however feel that this is not the only

solutiot'l to this problern and therefore recornnrerrcl legal action on .We have howevet made tremendotls imPact

as evidelced by thc aurount recoveted and rcvolvcd.

Signed

SITATI M.STEP}IIiN

FUND ADMINISTIIATOII

tl
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7, ITEPO OF THE TRUSTEES

The Trustees submit their reporl rogelher rvitlr thc aLrclited llnancial staternents fbr the year ended June 30, 2019

wlriclr show e state ofthe Fund aflhirs

Principal ac ivities

The princi activities of the FLnd are

. Capqcily builds traders thlough tlaining atld tnetttotittg them

. Provlsion of affordable credit to the MSMES

f the Fund for the year ended June 10, 2019 are set oLrt on pages 20-23

lofthe Board ofTruslecs who scrved clLrring the yeal are shown on page 2.'l'here wefe changes to

fing this finalcial year rvirlr the tblnrer Chiel' Olfice[ leaving as the Chair in Febrtrary and The New

phen Makhanu Wamalwa being a;:pointed as the new cllair

The Auditor
Constitutiorl
Auditor Cen
June 30, 201

to appoint arl

Bv C)rder of
I i\r.:U.,.t \ i

Member of tl

l - Datd

General is responsiblc lor tlle statLrtol'y audit ol'the t'und ir accordatrce with Article 229 of the

of Kenya and the pLrblic AU(lir Act 20l-i. Cerlitled Public Accountar'rts were notninated by the

iral to cany oul the aLtdit of lhe Courttl' Trtrclc tlq'cloPnrcnt Loun Fund for the year/period ended

9 in accordirrce to section 23 of lhe Public Audit Act, 2015 which emPowers the Auditor General

auditor to audit on his behalfl.

Ihe Board,),,r. N
he Boald -

\\lr,i
ti

\;.,11L ir. r\ ( I

I:1

t



Ilungoma County Traclc Devclopntcttt Lonn Ftttttl
lleports and Financial Statcmcnts
l'or thc ycar cndcd ,Iunc 30,2020

Ii. STA'I'DM ENT OF IVIANAG EMIN]' RI]SPONSI I]I LITIES

Section l6? of the Public Finance Managemcnt Acl, l0l2 requires that, at the end of each financial year, the

Admillisrrator of a Courrty Public FLrnd establislrcd b), Countl, TradeDeveloprnent Loan Fund Regulations,

20l5shall prcpalc linancial statelt]ents tbl tlrc liuncl irr accoldaltce lvilh tlrc standards and folntats presct'ibed by

the Public Scctor AccoLrnting Slarrdalds Boartl.

The Adntinistrator ofthe Bungoma Courrly Tracle Dcvclol:nrent Loan Furrd is rcsporrsible for the prepalation and

presentation ofthe Fund's financial statenrcuts. wlrich givc a tlue and thir vierv olthe state olaffairs ol'the Fund

for and as at the end of the financial year endetl on .lLrnc 10,2019. This lcsponsibility includes: (i) mairrtaining
adequate financial Dlanagement almngelrerlts ard cnsLr|irrg lhat thcse corltinue to be effective througllottt the

repo ing period; (ii) nraintaining proper flccoLrnlillg fccoxls. rvhich disclose with reasonable accuracy at any time

the financial position olttte FLrnd; (iii) desigrrirrg. ir|lplcrncrrting arrd nrairrtainirrg internal controls relevant to the

prcparation and fair pfese|tation ol the tirrancial slatoncnts. aud ensLrring thal they are free ftom material

nlisstatenrenls. wlrelher due to erlor or liaucl; (iv) salcgtralding the assets of the lrLrnd; (v) selecting and applying

appropriate accoLrnting policies; and (vi) making accountir)g cstirnates tha( ale rcasonable in the circunrstances.

Thc Adntinistrator of the County Public Fund acccpts responsibility fbr the Fund's firrancial statements, wllich
have been prepared usirrg appropriate accounting policies sLlpponed by reasonable and prudent judgements and

estinrates, in conforntity u,itlr lr)tcrnational Public Sectol Accounting Standards (IPSAS), and in the tnanner

required by the PFM Act. 2012 arrd Cotrnty Trade Dcvcloprnent FLrnd 201 5). The Adnrinistrator of the Fund is of
the opit'lion tltat thc FLrnd's financial statelncnts givc a lILre an<i lhil vierv ol'the slirlc ofFund's traltsactions during
thc financial ycal ended.lLrne ]0,2019. arlcl ol'thc lirrrrrl's trnancial position as at that date. The Adrnitristrator
fruther confirnt tlte cortpleteness ofthe accounting tecords irraintairred tbl the FLrnd. rvhiclr lrave been rclicd upon

in the preparation of the Fund's tlnancial stateDrcnls as rvell as the adequacy ol the systenrs of interrral financial
contlol.

ln preparing lhe linancial statenlents. the Adntinistlator ol'the CoLrnt), Public Furrd has assessed the Fund's ability
to cotltinue as a going concern and discloscd. as applicablc. rnallex relatiug lo llre use of goitlg concern basis of
prcparatiotl of the flnancial shtellenls. Notlring has conlc ro tllc allcntion ol the Adnrinistrator to indicate that the

Fund will not renrain a going concern lbl at leasl thc nc\l lryclvc nrorrtlts llom thc date ofthis statcn]enl.

Approval of the linancinl stalcmcnts

'I he Fund 's li nancial statements were apploved by t he lloald orr I 7'r' A Lrgust 20 | 8 and s igned on its behalf by:

j

SI'TATI STEPHEN
FUND ADMINISTRATOR

t-t
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OF THE AUDITOR.GENERAL ON BUNGOMA COUNTY TRADE
PMENT LOAN FUND FOR THE YEAR ENDEO 30 JUNE, 2O2O

Board (PSASB), provided through National Treasury Circular Ref. No.
Vol. 1 (9) of 24 June, 2020 as follows:

tatements, contrary to the requirements of the template:

ment of performance against the Fund's predetermined objectives
ement of comparison of budget and actual amounts
ress on follow up of prior year auditor's recommendations

Qualifie

I have

REPOR ON THE FINANCIAL STATEMENTS

Opinion

udited the accompanying financial statements of Bungoma County Trade

ln acco
Standa

ance with the reporting framework prescribed by the Public Sector Accounting

AG.4t1

a) The
repo

annual report and financial statements do not include the following

J
Development Loan Fund set out on pages 16 to 26, which comprise the statement of
financial lposition as at 30 June, 2020 and the statement of financial performance,
statemer{t of cash flows and statement of changes in net assets for the year then ended,
and a sdmmary of significant accounting policies and other explanatory information in
accordarice with the provisions of Article 229 ol the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the beft of my knowledge and belief, were necessary for the purpose of the audit.

ln my olinion, except for the effect of the matters described in the Basis for Qualified
Opinion bection of my report, the financial statements present fairly, in all material
respects, the financial position of the Bungoma County Trade Development Loan Fund
as at 30 ,ilune, 2020, and of its financial performance and its cash flows for the year then
ended, iil. accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) arfd comply with the Bungoma County Trade Development Loan Regulations,
2014. L

I

Basis for Qualified Opinion
I

1. Non-pompliance with the Public Sector Accounting Standards Board
Repo ing Template

The Fu 's annual reports and financial statements submitted for audit were not prepared

S
S
P

Report o/t Auditor-Cenersl on Bungoma Counly Trade Detelopuenl Loon Fundfor the year ended 30 June, 2020

OFFICE OF THE AUDITOR.GENERAL

Enhancing AccountabiliD'



b) ln addition, the reports and financial statements for the year under review do not.
include the part on Fund Administration Committee, showing passport-size photos and
names of committee members in column 1; and a concise description of each
member's date of birth, key academic and professional qualifications and work
experience in column 2, contrary to Part 2 of the prescribed reporting template.

c) Similarly, the Management's Team report does not have passport-size photos, and a
concise description of each Manager's date of birth, key academic and professional
qualifications and work experience, contrary to Part 4 of the prescribed reporting
template.

d) The statement of financial performance as at 30 June, 2020 was not signed by Fund
Accountant as recommended in the prescribed reporting template.

e) The following policies were excluded from the financial statements under "Summary
of Significant Accounting Policies" despite them being relevant to the fund during the
year under review, contrary to the requirements of the reporting template:

. Adoption of new and revised standards. Policy on recognition of property, plant and equipment. Policy on recognition of intangible assets. Policy on recognition of interest income

ln the circumstances, the completeness of the annual reports and financial statements
for the year ended 30 June, 2020 could not be confirmed. Further, Management is in
breach of the requirements of the Circular Ac.411613 Vol.1(9) of 24 June, 2020 and the
prescribed Reporting Template.

2. Statement of Cash Flows

The statement of cash flows for the year ended 30 June, 2020 reflects comparative
balances under the 201812019 column which differ from the audited 201812019 balances
as detailed below:

Further, the statement of cash flows reflects loan disbursements amounting to
Kshs.2,232,500, while the supporting Note 10 to the financial statements reflects

Reporl of lhe Audilor-General on Bungoma Coun,/ Trade Developmenl Loan fund for the yeor ended 30 June, 2020
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O

Amount as
per 201912020

Financial
Statements

(Kshs.)

Amount as
per 2018/2019

Financial
Statements

(Kshs.)
Variance

(Kshs.)Statement of Cash Flows
Net Decrease in Cash and Cash
Equivalents

(7,596,799) (8,052,106) (455,307)

Cash and Cash Equivalents at 1 July 10,991,417 1 0,991 ,917 (500)
Cash and Cash Equivalents at 30 June 3,394,618 2,939,811 454.807

Item



disburser'nents of Kshs.2,350,000. The resultant difference of Kshs.1 17,500 has not been
explained or reconciled.

3. lnterest lncome

The statement of financial performance reflects interest income of Kshs.1,107,313.
However, no analysis or computation showing how this amount was arrived at was
provided for audit.

ln the circumstances, the accuracy and validity of interest income of Kshs.1.107,313 for
the year ended 30 June, 2020 could not be confirmed.

4. Cash and Cash Equivalents

The statement of financial position as at 30 June,2020 reflects cash and cash equivalents
balance of Kshs.3,679,1 58 comprising Kshs.786,481 held in two bank accounts and
Kshs.2,892,677 held in m-pesa accounts. However, bank reconciliation statements,
certificates of bank balances as at 30 June 2020 and m-pesa balance confirmation
certificates were not provided for audit. Further, the balance of Ksh.3,679,'158 differs with
a corresponding figure of Kshs.3,737,006 recorded in the trial balance by un-reconciled
variance of Kshs.57,848.

ln the circumstances, the accuracy and validity of cash and cash equivalents balance of
Kshs.3,679,158 as at 30 June, 2020 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Bungoma County Trade Development
Loans Fund Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance

Au<litor-General on Bungoma Counly Tra<le Detelopmenl Loan Furul.for the year ended 30 June, 2020Report of th

J



about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that'
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS , RISK MANAGEMENT
AND GOVERNANCE

Conclusion

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Report of the Audilor-Ceneral on Bungoma County Trade Development Loan Fund for lhe year ended 30 June, 2020
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As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Control Weakness Over Financial Management

As reported in the previous year, the Fund did not have a Fund Accountant during the
year under review and that accounting and financial management functions of the Fund
were performed by the Fund Administrator. This means that the Fund Administrator
approved transactions, recorded the transactions in the books of account and prepared
the necessary reconciliations.

The audit was conducted in accordance with ISSAI 231 5 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.



@ngomaCountyTrqdeDeve!opmenlLoonFundfortheyearended30June'2020
5

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statemertts as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) ol the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 20'1 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the interrial control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveriess to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.



As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policles used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N u, GBS
AUDITOR-GENERAL

Nairobi

07 February, 2020

Report of the Auditor-General on Bungoma County Trade Development Loan Fund for the year ended 30 June, 2020
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llu ngonra ounty Trade Development Loan Fund
llcports a d Financial Statemcnts
f-or the r cntletl .lu ne 30. 2020

I('. FI\ CIAL STATEMENTS

I0.1. s]' TEMENT OF FINANCIAL PERFORMANCEFOR THE YN,AR ENDED 30 .IT]NE
)

The notes et out on pages 22 to 26 tbrm an integral part ot'these ["inancial Statementss

llevcnuell rrmrron-erc ha rrgct ransactions
I l.,1n.l.lleIl'rrIr lice orr .ributionsanddonations

l{cven uq I
'r<lm cxchange transactions

r.r07.3tl I ,509,26..1llntcrest in j ( )rIc
I 17.500 814.12 0-.IOthcr incr tllc

t.22{.t 3 I J.827,tt I 2lirtalrcrc Il tle

lir penscs
1.8 3 9..176.l 2.9 r 3.636(lcnera lcx pcnses

2.e 13.6J6 {,839,{7(r'l'()talcnD( nst\
l.6tttt,82.] 8.988.336Surplus/( dcficit) for thc period

I

l6

Notc
KShs KShs



llungonra ('ountr''fradc l)cvelopment Loan f'unrl
l{cports and }-inancial Statcments
F-or the l'car cnded .lunc J0, 2020

Asscts
( rrrrcntasscts

Cashandcashequivalents 1.679, r s8 1.394. r r8

Currenl porlion of long term receivables tiom exchange lransactions I t6.866.1.15 r 16.920.231

120,5{5,50J 120,31{,351

\(,n-clr rrtn lrsscts
l)roDcrty.plant and equipnrent 7 r.687.500 2.250.000

lntangible assels It 5.429.901 6.7 8 7.,] ti 2
'lirlir lxssrls ^7,1t7 ,101 9,037,J82
\ctirssrts t27,662,9|t 129,J5t,731

Ilcvolv ins I:trnd 9 I 19.{90,287 I19.{90.287
Acc umulatcd surplus a,172,623 9.86t,{{6
-li)tal nct asscts and liabilitics 121,662,910 129,35r.71J

I0.2. S'I'ATEIVIENT 0F FINANCIAL POSITIONAS AT JO.'I.]NI.] 2O2O

'l hc accounting policies and explanatory notes lo these financial statements form an integral pan ofthe
financial statements. The Fund's revised financial stalements rvere approved on l7'hAugust2020 and
signed by:

W
lihinl st ra to r ol-t tr e F u n d
SITATI STEPIIEN

t7

Nolr 2019t202t)

KShs KShs
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10.3. s I TEMENT OF CHANGES IN NET ASSETSAS AT 30 .ITJNN, 2O2O

r20.i6i.197873. I t0Balancr as a( I July 2018 I I 9..190.287

8.98 8.116ri.988.I3 5SurplLrs/(dt ficit) for thc period

9,861 ,{.15 l29,l5r,731nt .]l) .rune 2(ll9 | | 9,{90,287l|:rlitnec it:

l29,J5r,7339,861,{{5llalance rr at I .luh'2019 I t 9,190,287

I.6l 3.lt]:ir_688.823SLrrplus/( rlr licit) for the period

127,662,91O8,172,622I 19,{90,287Ihlanceas llJO,lunc 2(120

llt

surplus

\ Shs l SIrr



liungonra ('ountr''frarlc l)elelopment Loan Funtl
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I0.{. S'I',\'I'T]]\,I ENT OF Ci\SHFLOWSFOR THE YN,AR ENDEI) 30,ITJNE 20I9

('ashllo* sf ronroperatingactirities
Ileceipts
lntcrcst rccc ived l t.t07.3t3 507. t60
Ilcccipts lrom other operating activities I t7.500 834.i 20
'Iir(irl ltrce ipts I ,22.1,813 I ,J.l I ,{lt0
l'aY rnc nl s

(icrrcral c rpcnscs .l 993.600 2.392.630
\ctcashllorYslir)nroDrrati ngactivitirs 231,213 I,05t.t50

( ash llorrs lionr invcsting activitics
l)roceeds liom kran principal repayments ll -r.198.6 t7 9.636.044
l-oan clisbursements paid out l0 2.232.500

:\i ctcashlkrrr susc(l ini nvesti nga ctivit ics I,l66,l l7 7,000,95(r

(la s h fl ox'sfro mfi na n c i nga c t ivit ies

N ctca s h llon'suscd infi na nc ingac tivi t ies

\(tincrc sr/( (lccrrirst)incasharrtlcash er;uivalcnts 284.540 7.596.799
( ashandcasheq u ivalentsat I JULY 3.394.6 t8 |0.99I..+I7
(iashantlcashcquivalentsat30 .l tiNIi 3.679. t58 3.3e4.6 t 8

III

l9

Notc $l9l2t\20
K Shs KShs

16.637.000
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9.5. SUMMAT{Y OF SICNIFICANT ACCOUNTINC POLICIES

l. Stat€ment of compliancc and basis ol prcparalion

The Fund's finapcial slaternents lrave been preptred irr accordance with and cornply witlr International Public

Sector Accountirlpg Standards (IPSAS). The financial slatetncnts are Presented in Kenya shillings, which is the

functional ana rtjorting currency ofthe Fund. The accounting policies have been consistently applied to all the

years presented.

The financial st{ternents lrave been plepared on thc basis of historical cosl, trnless slated otherwise. The call]

flow staternent ij prepaled UsillB the direct ntethocl. TIre financial statenlents aIe prepared on accrual basis.

1 Changcs in [ccourtiIlg policies anrl estitttntcs

The Entity recolnizes the effects of changes in accor,rnting policy retrospectively. The effects of changes

inaccounting policy are applied prospcctively iiretloslleclive application is inrpractical..

lJ. Related parties

The En(ity regarfs a relared parly as a pe6on or an erltity wilh the ability to exert coutrol individrrally orjointly,
orto exeriiselifnificant influence over the Enlity. oI vice velsa. Mernbers of key rnarragement are regarded

asrelated parties firrd conrplise the directorc, tlle CEO itttcl seniot l'nanagels

4. Cash and cJsh eouivalentsl'

Cash and cash iquivalents comprise cash on hand and cash at bank, slton-term deposits oll call and highly

liquid investmenri with an original maturily of three rnonths or less, which are readily convertible to known

atnounts of casf and are subject to insignilicant risk of chaDges irr value. Bank account balances include

atnounts held atlrhe Central Bank of Kenya ancl ar varioLrs conrmercial banks at the end of the financial year.

For the purposeJ of tltese financial slaterncnts. cash antl cash cquivalenrs also inclucle shon telm cash itnprests

and advances fo purhorised public o lllce[s and/or instilrrtious which were not sutreudered or accounted fot at the

end of the finan(ial year.

5. LomparatrYc lrgurcs

Where necessarf, conlparative figLues lol tlte previor.rs financial yeal have been amended or recorrfigured to

conform to the required clrarrges itt presentatiort.

I6. Events aftef the rcportillg pcrio(l

Thele were no rriaterial adjusting and non- adjLtsting r-:r'ctlts allel tlre re1>orting period'

7. Ultimate aid Holding Entity

The entity is a Qounty Public Fund established un<ier the Departmerrt of Trade. lts ultimale parent is llre County

Covernlnent of PLrugonra

8. Currcncy

I

The financial st4tenrents are presented in Kenl'a Slrillirrgs (KSlts).

)
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9. SignificBnt judgments and sourccs of cstinlntiorr trnccrttrittty

The preparation of the County 'liade Developrnenl l-oan Fund llnancial statements in conformity with TPSAS

,.qrir.r' .unug"ment to nlake .,udgmerlts, eslinrales and assurnptiorls that affect the reported amounts of
revenues, expe;ses, assers and liabilities, and lhe disclosurc ol'contir'rgent liabilities, at the end ofthe reponing

period. However, uncenainty aboul these assu 'rptions and estinrates could result in outcomes that reqtrire a

inatcrial adjustment to the carrying al]loL tl 01'tlte assel or Iiability affected in ftrture periods.

State alljudgernents, estilnates arld asstlnlPtions ntade: e g.

Estimates antl assumptions - The key assunrPtions conccrning the tirlLrle and otlter key sources of estimation

unccnainty at the repo ing date, that have a signilicanl risk ol'causittg a nlaterial adjustment to the canying

amounrs of assets and liabilities witltin the nexl financial year. are desclibed below. The Entity based its

assumptions and estimales on pararneters available rvhen the collsolidated financial statelnents were ptepared.

Horvever. existing circutnstances and assunrplions about fitture developtnetlts may change due to market

changes or ci1cumstances arising beyond lhccontlol ol'1hc l}rlily. Such charrges are reflected in the assumptions

when tlrey occur.lPSAS l. 140.

10. Financial risk management

-l'he Fund's activities expose it ro a variety ol'llnancial risks inclLrclirrg credit atrd liqtridity risks and effects of
changes in foreign currency. The Fr.rnd's overall risk rrlarlagenrent plograrnntc focttses on unprcdiclability of
chan[es in the business envirorlrnet]t and sccks to nrinirnisc the po(elttial adverse effect of such risks on its
pe:.foimance by setting acceptable levels of risk. Thc FLrnd does rtot lredge any risks arrd has in place Policies to

ensure that credit is only extended to cl.rstolrrerc with an established credit history.

The Fund's financial risk mallagentent objectives arrd Policies are detailed below:

The customers urlder the firlly pelfolnting category are paying their debts as they continue trading. The credit

risk associated with these receivables is mininral and the allolvance for Lrncollectible amounts tlral the colnpany

has recognised in the financial statelrents is considered adequate to cover any potentially irrecoverable amounts

The board of trustees sels tlte Futd's cledit policics and objectives aud lays dowrr parameters wilhin which the

various aspects ofcredit risk managemenl arc oPelalcd.

I
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9.6.

This donation r
for the Fund)

NOTES TO THE lrlNAh-CIAL S I'ATEMIN'rS

Pu blic contributions and dollations

Donalion from development partllers tt,484,228

Total 11,484,228

Nfers to intangible assets (Sot't ware & l'l' EqLripnrent - Laptops pLrrchased by Ministry ofTrade

2. lnterest inconre

3. Other inco c

jrjlt

-

t(Shs
1,509,263Interest income frorn loans t,t07,3 l3
r ,509,263I ,l 07,3 l3'fotalin terest iucome

-T

T
834,320I t7,i00Miscellaneous income
831,320I 17,500Tota lotlre rin cu m c

20t9t21t2ll

326,000Printingandstr t io Iery
r 92,00086,500Telecomrn unibation

1,856,550Hospitality 906,500
2.446,846Depreciation dnd amortization costs t,919,q76

Other expenses 6(r0

4.839,476Total 2.913.636

11

2til8t2$19

This covers the J7o processing lee charged on all tlre loans to be disbursed for the financial year under review

4. General exf,cnses

18.080

2$t8t20t9
KShs

2018/201921t79t7020
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5. Cash anrl cash cquivalcnts

(r. l{cccivables from cxchttnge trxnsilcti(,lls

KShs

Cun'ent account 786.481 l ,321.498

Others 2,892,61'7 2,072,620

Total cash and cash cqrrivalcnts 3 394 I lti

201q/2020

a) Cu rrcnt accou n t

ll ut Bank -OPERA'| ION ACC 04802625 t3336 672.2s8 1,237,175

Eqtuity Bank -COLLECl'lN ACC 0480272t3'197 4 | 14,223 84,323

Su b- totfll 78(r,481 1,321,498

d) Others(speci )

M Pesa-WORKING ACC 2,55 l,960 1,674,555

340,717 398,065

Sub- loltll 2.892,677 2,072,620

G rl nrl tot:rl 3,679, r 58 3,394,1l8

I
I(tihs

Currcnt Receivables

lntercst receivable 1 3,71 I ,100 12,"173,718

Current loan repayments due r 03.1 55,245 102, r 86,93 1

Total Current receiva blcs I I (r,866,345 I14,960,649

Non-Currcnt reccivablcs
Long term loan repaymenl"s clue I,959,583

Total Non- current receivablcs 1,959,s83

Totalreceivables from cxchange tratts 1 16,8(16,345 116,,920,232

2l

Dcscription IfY20 t 9/2020 !'Y20l8i 20 I 9

3,679, 158

20l8l20ltl

M Pesa-UTILITY ACC

DescriDtion 2ut()1202t) 2018t20t9
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, plant and cquipmcnt

8, Intnngi lc assets-softrvil Ic

ICT equiprnent iis depreciated at 257o per anrtunt on stlaigltt linc

7. Proper
I rlt,ivtIiNl'

KShsII

At 1'rJuly 2018
3,000,0003,000,000Additions
l,000,000At 30rb June 2019

J.000,00trAt l'rJuly 2019

Additions
1,000,000At 30'h June X020

Depreciation and irnpairmcnt

At l'rJuly 201 8

750,000750.000Depreciation
750,000750,000At 3orhJune 2019

750.000At l'rJuly 2019
562.s00Deprecialion

I ,l 12,500At 30'h June 2020

Nct book values
2,250,0002,2 50,000;a3oi6i;;;Ioit

1.687,500At 30tr' .lunc 2020

E
KShsI

Cost
8.4 84,228At begirning of the ycar

8.4 84,228Additions
8,4 84,2 2 8At end of the year

n nnd irn pn irnrclllAmorti?.ati0
I .696,846At beginning of the ycar

t,696,846t.357,476Arnorlization
3.0 5 4,12 2At end of tho ycar

(r,787,3825,.t2 9,90 6NBV

l,l

,'

I)escrlp tion 2Ut812019
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9 ITEVOLV']NG FUND

IO. LOAN DISBURSEMENT

IST DISBI.JI{SIiNIDNT

2ND DISI}UIISEMI'NT'

Revolving Fund

r\rrr0rrnt n".ccivctl Rfi tc 2018,2019 2017n018

lGhs Ks hs lGhs

Tmnsfers from County Govemrnent - 2014/)5 r00.000.000 9'7o/o 97,000,000 97,000,000

TrarsErs fiorn Cornrty Governnrent - 201 5/16 l].828.000 97% I 3,41 3,160 13,4r3,r60

Trars€rs fiom County Covemrnent - 2017/18 9.l.s 7,863 91Yo 9,077,12',1 9,077,12'7

Tot:ll 119,490,287 r 19,,190,287

SN WAIIDS AMOUNT I}ENEFICIARIIiS
I MALAKISI 3 90.000.00 ll
1 MII-IUU 1i0.000.00 J

l WESI'SANGAI-O r r 0.000.00

4 ]VI BA KA LO 2i0.000.00 7

) TONGAREN 50.000.00 I

6 BOI(OLI 6 5.000.00 2

1 CI]EPTAIS 80.000.00 I

8 MARAKARU 70 000.00 2

9 LWANDANYI 50.000.00 l

l0 KI.IALABA 1

lt NDALU 34 5.000.00 t7
TOTAL l,830,000.00 55

SN WARI)S AMOUNl' I} I'N E ITI CIAT{I trS

I CI{WELE 2 t 0.000.00 1

2 KHALABA 180.000.00 4

3 KAMUKUYWA 90,000.00 )
4 stTtKll0 40,000.00 I

1'O1'AL 520,000.00 1{

25

J

290.000.00
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I I. LOAN REP YM ENl'

For the

j
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