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''.eport! ard Financial StlrleaDetlis Foi. tha e,l, eud.d Jo'r'J[1le 2022I

liey- Scbool tnformation Arrd i\Iaragenrent

[Clslo tire the deldils in lhh seclirt, to strit 1'ot School]

(a) Background information

The scbool is dorniciled in Kenya and its operations are govemed under the Basic Education Act'

20t3. ii is locded in Kilifi Couoty'Kilifi North Sub{ounty

Tlre school was registered in l6/8flol0 wder registration number GP/A1893 t/10 utd is currently

;;;;;" c"ouNrY scnool- (ivadonal Extm coutl'' countv and &b corrrrv) public

schoil establishe4 ouned or operaled by the Govemment'

The school is a boarding school ard had lo3l number of students a's al 1P J'nc 2022.Lthas 5

J;, .,4 cz ro"lotif o,trich I t teachers me eoployed by rhe School Bowd of lltmagement

(b) Sdrool Bosrd of Malragarncrt - Board Itlem$ets

Thc Scbool Board of Manageme! eshblished tmder Seaion 55 of the Basic Educaion Acl

2013; is composed ofthc following membcrs:

l,7l0l9
1,7,2019

l9
CblirlD!nSAI-IM BAXIRI RASHID

E
3nm9

SlcCHARO AU KATANA1. 34iml
ANDRSW IAI.AMA3 9

4 3r'7/rl9
l*rht5 IAITIET UT.,BEM|I ,!7I,}19

LYNT'T S}h}IA6 3n t2019

M.alt r-sPoI{SmIDRA MITINGI7
3!71 l9

MEMBER -SPONSERR.EV ONESMUS KOIt inm9
DANIEL OBIERO9

*IEID{US T'OIlo

THMAN MATANO
1f7r2019

,AMES FON

Iv
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Igpqtf1ra f inoncial Stalerncttts t''or' err enrleel Jo'h Juue 2022

Ke1'S<:hool htlorntaiot and llarugeuefi (Contineil)

Thc hrction of lhe Sctoot Eoard of ilaaagement indude:

- Pmmote lhe best inrur*s or,;u [iiii' to;ship seconclary school and ensure its developmenl

- Promole quality education for all pupils in accordance with the standards sel tmder rhe Basic

Education Act, 20 t 3

- Ensure md assure the provision ofproper sod adequat€ &cilities for the t(ilifi torvnship

secoo&Y school

- Marago rto School's affairs in atrordance with the ruleo snd rtgul*ions go'uning

occupational safetY and hoalh'

- Artvise the County Education Board on the staffing needs ofthe Kitifi township secondary

sdrool.

- Datrmine cises ofpupils' cliscipline add make r@orts to &e CEB

- Pr€p.re ootnpr€SrnsilB t€[E[y r'port otr tll 4eas d irs mtndste ad subrEit 
'he 

r€Dort 1o CEB

- Adminiser and m-ug. tt 
" 'oo*"o 

of the Kilifi tovmship second8ry school Receive' collect

and accomr for any fi..mds accruing to the institution in acordmce with Article 226 (l ) (a) of

the Constitution of Kenya' secti;gl of the Public Finance Management Acg 2012 and the

Fourth Schedrle para 2l anrl2l ofthe Basic Edu(ation Act' 2013'

(c) Co0[irx33 oflt Boird
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School opcratloD Mallrgctrcnt

For thc financial yca endcd 3d' June 2022 the School day-to-dEy monaS€dnent was undcr the

following p€rsoru:

(d) Schooti co[trcts

Post Ollice Box: 16

Telephonc 0745137613
E-mail: ktownshiplinanc@gnrail.com
websile xxxxxxxx
Faccbook:
Twiner:

(c) School BaDkcrs

The following school op€ralcd XX number of bonk accounts in the following banks: (Ensurc all
acrounts including CDF aocounts arc included)

L Nsmc ofBank: Kenya commercial Bank
Branch: Kilifi
AccountNumbcr: l10'1271916

I I t7624t41
I l0n2 8788
tu2229t t3
I101535245

2.Equitybank 1060280890438
3.lnfrastructurcaccounl 125786J609

4. MPESA Pay BillNo. 522123/6002Ek atlachcd to Kcb bank account.

337158I Pdncipal CHARO AII KATANA
JOTIN M MRIMA 37185 rDlouB Principal

N/A3 Sciool Bursar PHILIPINAR M DECHE
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KIL!F'! T._)rrR,ly,aP ,5L{ r)l
.ments for lhe year erdcd 30rt June 2022

cPoras aod trinancirl Stnt

fI. Summary Regort Of PeI'forrtrlrrce Of The School

The following is a summary repon ofthc performance of tle schoot againsl the sa performance

waluatioo crileria:

a) Frnencial Ptrformauce:

(tlr*t thit scrfion. tlv loltotriry inJonation fioukl be givn:

Surphr/ deicit lor lhe year and d conPaison o! the same lor the lasl three )'ears

YEAR OPEMTION TWMON MAIN IY'TATS

2021/2022 2904434.31 (2s8.6t8.50) 634.723.00 3280508.81

20n2021 93637.tN 19i.fil.lN 12@.2#.33 157761N.33

2019/2020 (s 1997,t.1) 395.79.30 7426276.78 6915878.98
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TO1IAI,SOPERATION,A/CfiNTION A/CYEAR
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591608.003571190.@t37 tE90.002ON,2021
1253923.Nt 12t9778.90t 283145.00201912020

un



(.,t1F7 fti;;.}".\Hi P .V
ePol'ts flnd Fiuancis

1 , i'. r' ,.j ,'H,;r',)r-

I Sta(eDlci,is aol the Yea l endcd 30'b Jrtne 2022

1?firtfo

1oomooo

8000000

6000000

40(x)000

2oG(IXI,

o

ruMON Ay'C

N OPERATION A/C
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ald Financin I S11'lerrclls ,iol'lhe ]e etrrled 30't' June 2022

IE,'.R BLIS

1D1,2022 1525&J.40

45mO

40dro

35m@

300mo

25t@

200000

$mo

mo(no

sam

Scria.3

! S.rlas 2

8{rs

:{)2,;022 mzol?fl2L ?ftgl?/J2o CrErprY 4

A lhnc-ter o|en'tev o! gt1e,:r,/th tn qd'diauc of 
'k 'd'ool

i96500.00

7 i,500.0t)2010t2011

2019t2020

lE'R APEMTIONA ,c TUflloN I ,c MAN!r,C

2021/2022 '14805E8.00
I t78206.00 1977087.67

20242021 t t249778.94 2343569.10 2fd,44692.12

2019 562&31.14 fi,t6769.95 3101291605
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2021/2022 1550105.00 E00000.00
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liiljli .'-trtl'?\lll/IP .Sl:I' ON D.-rRt' St : ltOO l.
Reports Aud Fi]lflBcirl StoteErents For ahc J'eai' crded 30'i June 2022

TE}'R

1021-202l

C,4gH BALANCE

2881.50

BANK BAL,I'VCE TO't,tL

1656625.55t65 3713.55

2020-202r t3922.00 5101972_ t0 55159 .I

I tz6t.oo20t9-2020 2613970.60 2656527.6

gxxxm

soooc()o

i4oooooo--

3o(ln(X) '-

2omooo

lo(xrEo -

o

C}SH BAI'}lcI
EBANKBALANCE ]

TOTAI

2n2l-,o2l 2oao2o27 ?,Lr1o2o crtc8ory4

Gr?phiql ,,|as{,rrbtton tdlot, t&Ls. urd pic durts shotw b

e sed b shor.! ir,/!@te trelds).

b) Tcachcr Student ratio:

Qnclude the teacher lo sftdent ratio, nrmber oJteachers recnited and posted to lhe school

v hh rte yar, n,Nberolbadars at vere tasftrr?.d",zlitd durw the Penod as well

at fu d tlrarJ..rr aufu1d hy IaC ail nwrrlxr cn P@ by BOM. ane nay also

include how many teachers ,he schoot has lot each subiect in order to indiste sho agel

al location of res ources).

NO-d 
'i/ttdcrrrs 

I,011

NO. of teachers :TSC tl
BAn t2

Teichers rutio l:21

Teadprc recndted atd poskd to the school 2

Therc is I tdw tansftnd duriag thc ycar

)(Il



lt j, iFi TotYi{:;LltP SEC2ND |} S(itooL
Rcp orts rod l'ioancial StaleDenls For the year euded 30'h Juue 2022

s'rbkct r1r

Etrglish

bont

I
tolttls

E

Manh I t3

Kisvahili 5 3 I
Biolagr I

I
l 9

CherrrisO 2 6

Physic 4 I 5

Hitlory l 5

Caogqfu 4 I 5

Cre I I J

Ire 2 l 3

Agricllfitn 2 l 3

Busines:t shrdies 2 I 3

Cfrrpnlcr T I
Homescience I I

ambic t I

2021

2019

c) Illtoscut blic ?0HKCSE:

Give pefirmate of the school lor each o*r the last thee yean lnchrde the mmber o/

sndents thal haw since tmnsitioned to insfihtlions ofhigher haming lnchde the mean

score and connBfl, on lfiprowmenl or olhendse as catpared to 7e school's sot scofe'

d) Number of Cudidatcs in tho 20XX KCSE:

(Tdb ate lhe mlmber olcandtulaes sittinglor KCSE ovcr the last three years)'

s/no tzaf
N2t

t382019

205

Mean scoreyear

5.19

5.72020

5.1169

)(Itr



KiLJ;i T.}I|NSHII' SEC()N T'.,1R1' SCH(.'OI.

/Rcpor-ts aod Finnncial StrteEleuts For the vm} eoded 30'h Jufle 2022

Stnwtal Rqn ol lhe Pafornwue of lhe ticlunl (Cuttiuuel)

f) Devttopment plojects cAn'ied out by lhe school:

@ewlopntent proiecls catried oul in lhe year and ongoing projects inchtding a disclos tc

of projtct.ftM sotrccs tu a labulsrfunrul).

PRf,I\ICIPA]-.
KILIFI TOWNS HIP SEC, CHOOL

0..8ox.16.:8010

SchoolPrincipd Date:.,. sn

L

3384,650.00l6{bu5.mM(E @lctecoosmdl(n

of 20 door

toilet
r,120,000.006143323.00DONEdorm MOE

xv
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' Rep clls nxd tli arl(inl Stntetneirts troi lhc J eflr'en(led 30i" .!rl$e 202?

M. Surenreut Of School i\Ianagenrent Se-rponsibilitl

Section 8 I ( I ) of the Public Finance Management Act, 2012 re-quires that' al thc end of each financial

1,ear. each Nalional Govemment S"i""i'S"ff prepare financiai statenren,( in resDect of that school'

Sectioo 8i (3J requires the n"un",oi".iu*,"ii, ? p'"p'"a to be in a form ihat complies willr

relwsot accounting statrdards as ;;;;;;; irt"'ii'r'ri" sector Accounti'g Slandads Board

(PSA$) of Kenya from time o time.

Scheilulc 4 (Scaion 2:) of *tc Educadon Acr' 2013 rcquics rhe Boarrl of MmaS'cment of a public

institution of basic education to be;;; ;ii;,"p* books aad records of accounts of the income'

expenditure and asses of the instinrtion.

The Bosrd of Mmageoleot of Kil$ Tovnship 't€co'rdd4' sccepts- responsibility for the scbml's

finaoci.l sldsmerrq which hare b# pra;;[ * tit" c-rt s"+ Mairod of Finaciat R€eodig'

using agpopric accounring poficies 'in '**ta-." rv h tnernationat Public Sectol Accouting

Standards (IPSAS).

The Board of Management is of the opinion that the sclool's. financiat stareme.nts give a tnre md fair

view of te state oftre r*oor'" t -rl!io*'a*tt'g rft" f"ut"iA year ended 30d Jrme' 2022' and of $e

school's

NrmG:

Datc' //

Nemc:

D€s!F.d.o: School

Drte:

as at fiat date.

Sdrm Bord of Mnagemenr

c-##,^Tffiffiftffiffir
L

Nrme: Lt lt,,oA a- D tckr
Bursar/ Finance Officer

Date:..',.'-.-.-.--"Stgnl"""""

Designr

Ilalt:

7i,'
tion:
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l.ttlurr tttq 1, r, orttttuhilrtt

REPORT OF THE AUOITOR-GENERAL ON KILIFI TOWNSHIP SECONDARY
SCHOOL FOR THE YEAR ENDED 30 JUNE, 2022 - KILIF] COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution of
Kenya,2010, the Public Finance Management Acl,20'12 and the PublicAuditAct,2015.
The three parts of the report, when read together constitute the report of the Auditor-
General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kilifi Township Secondary
School-Kilifi County, set out on pages 1 to 13, which comprise the statement of financial
assets and financial liabilities as at 30 June, 2022, and the statement of receipts and

Report o/ the ..luditor-Genarul on Kilifi Totnship Secoadtr.t St hool.for the vur cndcd 30 ,lune. )02 2 - Kihfi Counn



paymenls, statement of cash flows, statement of comparison of budget versus actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory infonnation in accordance with the provisions of Article 229 of the
Constitution of Kenya, 2010, and Section 35 of the Public AuditAct, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kilifi Township Secondary School as at 30 June, 2022,
and of its financial performance and its cash flows for the year then ended, in accordance
with the lnternational Public Sector Accounting Standards (Cash Basis) and comply with
the Basic Education Act, 2013 and the Public Finance Management Act, 2012.

Basls for Qualified Opinion

l. Unsupported Cash and Cash Equivalents

The statement of linancial assets and financial liabilities reflec{s cash and cash
equivalenls balance of Kshs.6,345,082 and as detailed in Note 8 and 9 to the financial
statements. However, the bank balances were not supported by bank certilicates and
bank reconciliation statements. Further, board of survey report to support the cash at
hand was not provided for audit.

ln the circumstances, the aocuracy and completeness of the Kshs.6,345,082 in respect
of cash and cash equivalents could not be confirmed.

2. Failure to Disclose Other Receipts

The statement of receipts and payments reflects Kshs.6,273,541 in respect of other
receipts, as disclosed in Note 4 to the financial stiatements. Horvever, the amount
excludes revenue from school bakery, which the school operated.

ln the circumstances, the accuracy and completeness of other receipts amounting to
Kshs.6,273,541 could not be confirmed.

3. UnsupportedPayments

The statement of receipts and payments reflects total payments amounting to
Kshs.74,788,113 as detailed in Notes 5, 6 and 7 to the financial statements. However,
examination of payment vouchers amounting to Kshs.4,286,701 revealed that
Management made payments without proper support documents such as requisitions,
local purchase orders, delivery notes, inspection reports, goods received notes and
certificate of payments.

ln the circumstances, the regularity, accuracy and completeness of the payments
amounting to Kshs.74,788,113 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Kilifi Township Secondary School

Report ofthe Auditor-General on Kilifi Township Secondary School for the year ended i0June,2022 -KiliJi County
2
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Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.55,522,624 and Kshs.80,186,284 respectively,
resulting to an over-funding of Kshs.24,663,660 or 44o/o of the budget. However, the
School spent a balance of Kshs.74,099,336 against actual receipts of Kshs.80,186,284
resulting in an under-utilization of Kshs.6,086,948 or 8o/o ol actual receipts.

The over-funding may be due to incorrect budgeting model.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management had not resolved the issues as at 30 June,2022.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution of Kenya, 2010, based on the procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements for Audit

During the year under review, Management submitted the financial statements to the
Auditor-General on 13 May 2024, instead of the statutory deadline of
30 September, 2022. This was contrary to the Ministry of Education circular

Repott oftltc,lwlitor-Gcnerul on Kilili Trxnship Sccondurt Scfux ./ir the veal ended 30.lunc.2/1-!2 -KiliJi ('ountt
3



Ref.MOE/DSAS|F!N|1711l17 dated 19 August, 2021 which stated that the School's
financial statements should be ready by 30 September, 2022 in compliance which Section
81 of the Public Finance Management Acl, 2012 on preparation of the financial
statements.

ln the circumstances, Management was in breach of the law.

2. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects boarding and school fund payments
amount of Kshs.54,866,602 as disclosed in Note 7 to the financial statements. lncluded
in the expenditure is an amount of Kshs.50,000 transferred to Kenya Secondary School
Heads Association (KESSHA). However, KESSHA is a welfare organization that draws
its membership from School Principals only. The organization is not defined in
Government Funding system and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to Kshs.50,000
could not be confirmed.

3. Use of Cash to Procure Goods, Works and Services

The statement of receipts and payments reflects total payments amounting to
Kshs.74,788,113 as disclosed in Note 5,6 and 7. The audit noted that the school used
cash totaling Kshs.2,405,526 to purchase goods and services instead of procuring using
other suitable methods contrary to the procedure for low value procurement provided
under schedule 2 of the Public Procurement Regulations, 2020.

ln the circumstance, Management was in breach of the law.

4. Failure to Transfer lnfrastructure Funds from the Operations Bank Account

The statement of receipts and payments reflects operations grants amount of
Kshs.13,670,232 as disclosed in Note 2 to the financial statements from the Ministry of
Education credited in the operations bank account. lncluded in the amount is
Kshs.4,730,000 in respect of infrastructure grants which were to be transferred to
infrastructure bank account for maintenance and improvement of the school's facilities.
However, only Kshs.4,648,000 was transferred to infrastructure account, leaving a
balance of Kshs.82,000 as at 30 June, 2022.

ln the circumstance, Management was in breach of the law.

5. Non-Adherence to Procurement Laws

Killfi Township Secondary School constructed a 10- door toilet at the cost of
Kshs.1,114,525 during the period ended 30 June, 2022. The audit however, noted that
project commenced without corresponding budget, an approved procurement plan as per
Section 53 of the Public Procurement and Asset Disposal Act 2015 which requires an
accounting officer to prepare an annual procurement plan which shall be based on
indicative or approved budgets.

Report ofthc ,4ulikr-Ganeral on KiliJi Township Secondan SchoolJitr tha vcar ended 30.lune. 2022 -KiliJi ('ount1
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The audit also noted that the school made procurements worth Kshs.4,286,701 without
proper requisitions as per Regulation 71 of the Public Procurement and Asset Disposal
Regulations, 2020 which states that the head of the user department shall initiate the
procurement process through a requisition.

ln the circumstances, the school was in breach of the law.

6. Lack of Approved Budget and Procurement Plans

The statement of receipts and payments reflects an amount of Kshs.74,330,573 and
Kshs.74,788,112 in respect of total receipts and total payments respectively. However,
during the year Management did not prepare an annual procurement plan as part of the
annual budget preparation process. This was contrary to Regulation 40 of the Public
Procurement and Asset Disposal Regulations, 2020 which requires a procuring entity to
prepare a procurement plan for each financial year as part of the annual budget
preparation process.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The Standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance, were not effective.

Basis for Conclusion

1. Lack of a Functional Audit Committee

During the year under review, the school had an audit committee comprising of three (3)
members. However, there were no minutes of the audit committee. The School did not
comply as required by Regulation 166 (1) and (2) of the Public Finance Management
(National Government) Regulations, 2015 which states that, the internal audit unit of a
National Government entity to assess effectiveness of the School through an internal
performance appraisal commenting on its effectiveness in the annual report to The
National Treasury.

ln the circumstances, the School did not benefit from the oversight role and advice from
the audit committee and the internal audit function.

Report o/ theAuditor-GenerulonKililiTovnshipSe<'onda4,Schtx./brtheyeurended 30 June, 202 2 -Kil ili Counn,
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2. Lack of Human Resource Policy, Risk Management Policy and a Disaster
Recovery Plan.

The school did not have their own Human resource policies and procedures to guide
hiring and retention, of BOM teachers and non{eaching staff.

It was also noted that the school also did not have a risk management policy and disaster
recovery plan.

ln the circumstances, the effectiveness of the internal controls of the school could not be
confirmed.

3. Weakness in lnformation Technology Controls and Governance.

The school management had deployed an accounting system known as School
Accounting System (SCHACCS). However, the management did not provide any
procurement documents, contracts, specifications of modules to be implement and
deliverables to ascertain the terms of reference of the system. Further it was noted that
the school had no information technology strategic plan and had no information
technology implementation committee in place.

ln the circumstance, the adequacy of the School's information technology governance
could not be confirmed.

4. Lack of Fixed Assets Register and Assets Ownership Documents

Annex 2 to the financial statements reflects summary of fixed assets register with a
balance of Kshs.450,000. This includes land and motor vehicle with unknown value.
However, land ownership documents and motor vehicle logbooks were not provided for
audit.

ln the circumstance, the ownership and safe custody of fixed assets could not be
confirmed.

5. Non-Compliance with the Public Sector Accounting Standards Board Reporting
Req u irements

The financial statements presented for audit did not include all information provided in the
format prescribed and published by the Public Sector Accounting Standards Board
(PSASB) as follows:

(i) The statement of budgeted versus actual amounts did not have totals for all the
columns as per the template.

(ii) Some amounts in the financial statements were presented with decimal points
as opposed to whole numbers.

(iii) The financial statements had inconsistent pagination.

ln the circumstances, Management was in breach of the PSASB guidelines. Further, lack
relevant information may affect users' reliance on the financial statements for decision
making.

Report o.f the Auditor-(ienerul on Kiltfi Totnship Sccnlrdo't School for the veur endcd 30 ,lutte. 2022 -Kilili Countl'
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion-

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
school's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to lerminate the school or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution of Kenya, 2010. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

Rtport ol'the ..luditor-Acnerul on Kili/i Ton'hship Scco,tdu4' S<'hoollbr the vor ended l0.Jwt, 2022 -Kilifi Count.y'
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution of
Kenya, 2010, and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) ol lhe Constitution of Kenya, 2010. My
consideration of the internal controls would not necessarily disclose all matters in the
internal controls that might be material weaknesses under the lSSAls. A material
weakness is a condltion in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to sustain
its services.
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a Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Corporation to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCP Nancy a cBs
AUDITOR.GENERAL

Nairobi

19 September, 2024
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i\. Sigriiicant-A.ccoutttingPolities

The principal accounting policies adoptcd in the prcpnration of these financial slatcnrents are set ollt

belorr"

I SLrtemeut of conrpli&nce ard basis of preparnlion
Thc finalcial statenrcnts h8\€ b€€o prepari il acordance with atld contply wirh International

P06!ic Sector Accouming Srandar& (IPSAS) :vhh psrticulsr emphasis on Cash Basb Financial

Reporting under tie Cash Basis of Accounting and applicable government legislations and

regulatioos. The financial sEtetnsnts complv with and ccrtrcm to the form of presentation

prescribed by tlre Public Sector Accounting Standards Board ofKenya'

This cash basis of accounting has been supplaner*ed with accouotiog for: a) receivables that

include imfest, salary advances and otfier receira.bles ard b) payables *ur iralude deposis and

retentioru and payables from operations.

The financial stat€rbents are presented in Kearya Shiltings' which is the fi'rnctional and reporting

currency of the solr ool, ad alt vatues are roundd to the €aIest Kenys Shl'lling (tchr. The

accoquig poliries dotred bave beeo cocistedy applied to dl the years F€sded

Rccogtitioo of rcceipts ttrd payEcnts
'firr- ichoot rocqgnises all receipts &om the varios sources when the eveft occurs' and the

rdsted cash bas actuatty beefl rec€ived by tbe schal' tn additioq the school recogn'ises aU

egeoces wheo the ev€at ocqtts, ald the related """h bas acually beeo paid ort by the rciool

Ir-kind contributiotrs
Irrkind conuibutiors are donations tlrat are made to the school in the form of actual goods

ald/or services rather than in money or casb terms. These domtions may irrclude vehicles'

€qgipment or personnel services. Whde tbe fmanciat value received for in-kind cotributions

"rn 
L raiuUly ddetmined, tp slltul iscludes such vahre in &e statsme't of receip6 and

payments both as a receipt and 8s I payment in equal aod oppcite amounb; otherwise' the

cgrbibution is not reccnded.

4 Crsh rnd cash equivslents

Casb and casb equivat€nts compris€ cash oo hand and carh at bank, short-tam deposis on call

aod hbhty liquid inveetmctrts with an original mtturity of tkee months or lest' vr&ich are

readily coavertible to known amounts of cash and are subject to insignificant risk of chaoges in

value. Baok account lmlances include amounB held at various financial instinniols at the end

ofthe fmancial year.
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6.

S-;grifir:ur. -r.ccounting Policies (Contiaucd)

Accourts Ileceiynble
Fot the pu.Poses of these financial staternents' impre''ts and adrances, to authorised public

oftfcers and/or institlttions ,uf,i"f, 'n"'e 
not surr"njerecl or ac€ounted for at the ""' 

tf.t!:
;;;;i';;.; ,;; ir*ted as rsceivables' This is tr recognition of the sovernment practrce

where tlrc rnrpr€st psynerlts "r",*ogni'ol 
as o<pertditure whar fullv-accotuxed for by drc

#o, . efi f,.fi.=. This is an eoisocernsnt to lbe cash accountir'g policy Oth"' acco)als

reccivables are disclosed in the financial state'rcrfls'

A€aoEnts PaYable
For the purposes of these financial statements, dePosib and tetefltions. held on behalf of third

rnrties have beeo recoqnized "" 
o""*no payabtes rnis is in recognition of the govemment

ffi";;,ffiffil;;;;d;J scrvices aad wcks peodios tulfilmcat of

5tffi,*= ;;:hr :";#;;-"rd to iord ate"tis on behalf or third rnrties' rhis is an

enhancement to the cssh 
"""ounting-po-i"y 

iJopt"a Uv National Government Ministries and

,[4.. Otter liabilities includin{ penaing UiiU are dbcloaed- in the financial statements'

ffiil?ti*L1"iti.;;;P;;illittl;ai iie 
"na 

or*'" nnancial vear arising from contracted

goods or services duritrg tlre year or in past years'

Noflrr€ot a3stfi
Non-current assets are expeDsed at the time of acquisition while disposal proceeds are

,JfrJ- *-t"*ipo "t,i," 
tlme or asocar' Howev€t' the acqubitions and dispcals are

reflect€d in the schoot n^"a a"sa r"g;to;'*.*rty of 
"rt 

l"t, is provided as a memorardum to

these fio8nciEl statements.

Hrd
il'trog", is developed on 6e same accounting bas's (cash basis)' the same accounts

classfication basis, and fo, tt",o*"'poioa as ttre-financial sgtemelts The sclool b budget

,I-"ppt"r"a Uv ,i." School Board of Management A comparison of the actuat performance

;;I'il;;ilrtt uraga rtt ti'"-r-"Ei"r vear uoder review has been included in the

fiIlBncial statameG.

Cosprrxive figurcl
ui*i-^""*a"ty comparative figures for the previous financial year have been amcndd or

ro"*g-"d to ooof-; to the required changes iD prcentation'

Subsequetrt eYdtts
Tbcrc have beeIr no eveob subsequenl to fhe fuuncial year end ivith a significant impact oo thc

fmrr;al stdcmeds for the y€ar ended 3f 
'r'te 

zozz'
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.r j i l,t.I \ iIii!',Y/'-i /)"'!!.)-4r<):r--i:')(''I'

pc: is n:; { liiu arc,al Sialigr-lerlls Fo' ltre yea: snil e t! 3il'r' 
'!re 

?02:l

1 . \etes To The Fiomcia.! State ents

I Cspialtiotr Grant for Tuition

f Oplnrbn Grrsr for OP.rltbE

3 ?.rutr CodrDrttod'F.!. ' Sthool FuDd A'rourt

l8-6io.(l'
u$:t-1-m
313.7J0.00

x*

65.1i0tD

1.1.7?j.00

1.018.975.50
M, m

INcnEl E(Ams

CIELB

!La

xresl!4@_

Eollti

TctctErs Cuil6

Totrl

t66.Pcaloel Etnolumcd,
t.7E-EAd l&iti.mrr.
n3fi)7

m
.@185
_00l7.(L?

Admidsudbr Co51c
!, .o0

6m-m

To.rl

----EEF.mLln.I5.lll
Flt od r-fu r,0r45:8.m

td tJl
761.468.00f,o$d

1I 9E,020.m

3-rs59?l.(I)

lar8l

'tttltll

r0-139-406.

t-160-.Lf,fl)

II
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!l;)i 13 .n.i Ii:rrllrr:inl St,rl-enrenis Fol tlte yea' crr:rr!'10'l''iln:10)'?--

i\otti Tt 'I h. fin:ucial Statem:ria (Contirue'l

4 Othe[ Receipts - School Furd Accourl(

2021-?.t22

fsts
' Fees rp BES

bursan' 6,t'l9 04t.00

Tcnilcr fcc 000.00

90 m
r-00

(nclude tn crplmotion on ,he kitd tmtl source of grdnts donotiont rea:uoed $ tlrc school)

5 Pa!,DrG For ToitioD

Ma&rials

Tcaks Gsides 59,69,L00

Adoinistratior Costs

Brnt 3 708.00

-. 2020t20?tr I 

-
10,139406.0o

2,668,400.00

Prh.cte crindidatc 4,500.00 I 700 00

t52-500.00IDcre bus hir€
r2962,01'6.00

12000.00736.00Tcxrboots And Rcfcrcncc Matcrials
483000_00.00E:!cEi$ Boo&s
413 t,t5.00646.(x!

7 t 800.00322 00It cra8l ExlDs
3l 1988.00691820.00

18700.00Challs

E\ffi Ad AsscssEEDt

1715.00

!Tottl 00

t2
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t

.- <i;J{,,
(

c tt'N$f P ffCONDiRT ff gOoL

tDd -f,'handrl StrlarcoE For lhc 6ded 306 JD!€ Zt22

Noitu Ik fbr[t StrrcBoB (Cotisued)

6

6v19t.W
at9@tlma?zarg7.Al

xesE,r .q0474205.00IdriDtdtr'[c, &Rrg
1,500.008r.flnmIte

2A5J,3.AA2573{9.00EkE AdWlbr
6,000.00lt/rrlo.0{,,oti

7.75L@L00iritin of 6GbArc
ts9t'5ar.0015It Jtlro

8r Ir4th$ihd

l3
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':t:.t);Jl). \'.' :1. 8O( .t1,

i:aiial liiiui itcifll Stntenenls tiot the )e^r 
eu.led 30'lr Jirri4 2022

-rrot.:s To Tlrr FiB:rnlial Statemcnts (Co!tirued)

? Boo! ding And Schooll,urd Plyments

Totd

(&N*s at rrww! gc,cra'iry actrndcs" st'odd tu''ttt& aA. ry flo.nn{ 
o thc scl$ol e@nings on

'?ff"fi rpi-ii**,r*y.!,li#i;:{ii;',1,J:fr t"lX:*;'X:*,poshonitt
Ddinteaarce. Eround molntenonce ond

Pcrs@el Emluolcols
3,738,304.00

2,6n,699.00
cingris 7 m2Ald M.intcrancr & 157,200.00

60r t.m
654,395.00

?48896.00
l-ocd / Trar'elli

, Atrd Watcr 9,000.o0
l4.m

Mcdicd t-754,691.00

Actir,r

A.tuidkrdi@ Cds

1,044,409 00
179 l.co

{51.6{0.m

2,66E,{00.@

6,068,109.00
aod slo(csFccs o[

.50
315,674.00

5&4
Aci&eic

caril

135,749-@

r9,365J30.0o

48,m0.00

134,000.00

IMeccd

Bus mrinltnrct
SEits

t4
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.li'- \):('l11.'1 t)L" v Ll( | )l

'l 
lhe yefll clidc() iC" J:ine--?Ci '

.r.., r: li. ,i !.in:rrrcial Statcl,rcltls Ft

\:.r1.'r To 'i !t? FiDflutial Stntcm crrts (Continued)

8 B{r i Accounts

lirBq Ol Brdq Acaount No. & Accouot tnl-
, ll K;i"r

9 Crsh ln Herd

10 Sbott Ternr lovcstmcDts

1?? 94t 05
l r02228788 53,t-t7.95

Tdtias Aoc(not 1,680,?62.6t
556,419.68'I 1022291l3

1,4t0,545.45
92986795l107271916

Account =-_-6ons

School Fund 2.t36,'12'1.30
I t01535245 3 U6J 818.30

AccounISa
I I t72J 14l

00f

19,995 69
3999.69

I 06ff280890438
AccouolP reot Asseiotion D9!€

3,387,260.00
539789.0012578656609INFRA STRUCTT'RE 8,889232.10

6342,200.85
Tor.l

0.mTriti([ AcccrDt 00400Accourt
2.00322.@

Sshool Fuod acaoutrt

Totd

Sftorrs

Bills

tFircd
Stoct

Oltlrr l&tstucots

8
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,..::1 i, . i l !-:;;: ':i ( (),\'l:,-!a:: s('l:t )!)!,
u1,n,:'.s ,r.,,d pirtancinl Sta(ctlterits-Fo:'lhe yeal ertdeC 3C'l Jrrle ?iti? --

I-PSAS I encourages an entity to disclose accrual related information ir relation to 8r entity's ass€ts

and tiabilitie5. The notes *tl..A U"fot" 
"tt 

ai'"Io"" 
'ot"t 

is ielation lo the school's non- fintncial

$t.\ !r' it,rpor.tr.El disclosure no:es

assets and liabilitres.

14 Noo-auretrt Liebilitics Summaly

15 rs8cts

t6

sBark

[rssEs

H;chrchc
And Lclvc ?rovisioir

Totat

25a000.L19600.009-7C[[lc
45000.0045000.00Csts

Trc€s

Co&o GTGa Plaadir
P

297m0,00ulTd4

of theat

tbe

lhcd
Beh.Dca rt cnd of the etf

ll
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Otter $riporat dbdesma rotls
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to,00t r61

00the
00,issucd tttc
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.<l i IFi'I'OWSHIP SECONDARY SCHOOL

.oIt5 nnil liirrancial Statenrctrts For the anded 30rl Juue 2022

iil Progrt's On Follot Up Ot Auditor Rlcom cndations

i hc l'ollowiri;r is the summary of issues raised by the external auditor' and n:anagement commeoB tbat wsre provided to the auditor

ttof No-,

'i h( Dranirgemet)t should settle

] :rll ttade creditors to avoid legal

xcron pr cfferd s8sinsl the

lir!litutron

lntcr acoonrrt borrowing should

ilr curbc bY the school

, rltl,llgeltlctll

i'i(paid lces should bo tseated

I lr, iuconte in the ensllrmg Year

, rrrJ Ihe rclevant vote heads

I .:lrtr ged

llrgn and Dhte

l>rincipal

)

Tho bom discussed and resolve that it

be rsntoved for the re,ord to svoid thc

&ll dme octurence

Bon Rgreed not to sllow it haPPen

urrlcgs therc is a crisb to nec'Gsitate lt

It is olwaYs ok

t3
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