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Nl andarua water and sanitation company limited
Annual Reports and Financial Statemcnts
!-or thc vear ended .lunc 30, 2020

I. KEY I]N]'ITY INF-ORMATION

Background information
Nyandarua Water and Sanitation Company l.imited was establishcd under the Water Act 2016.'l'he

Company is incorporated in Kenya under the Companies Act Cap 486 of thc Laws of Kenya.

At Cabinet level, the Company is rcprescnted by the Cabinet Secrelary lbr Water, Environment and

Natural Resources, who are responsiblc lbr the general policy and strategic dircction ol'Ihe water

seclor.

Principal Activities

The principal activity o1'the Company is to provide water and sanitation services to residcnts of'

Nyandarua County.

I)ircctors

'fhc company did not have a board ofdirectors during the period

llcgislrrctl Oflicc

Nyandarua Water and Sanitation Company Ltd
Nyandarua County Building.
Sharpe Road
P.O. Box 164-20300
Nyahururu. KENYA

Telephone: 0704221336
E-mail: nyandawas(rl)gmail.com
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Nyandarua u'ater and sanitation companl limited
Annual Reports and Financial Statements
['or the vear endcd Junc 30. 2020

)

KEY ('OMPANY INFORMATION (continucd)

Corporate Ilankers

Kenya Commercial Bank

Nyahururu Branch
P.O. Box 64

Nyahururu

tiquitl' tlank t.td

Nyahururu Branch
I).O Box 1048-20300
Nyahururu

Viktas Sacco Ltd
Nyahururu Branch
P.O. Box 2183-20300
Nyahururu

lndepcndent Auditors

Auditor General
Office of the Auditor Ceneral
Anniversary Towers. University Way

P.O. Box 30084
GOP 00100
Nairobi. Kenya

Principal Legal Advisers

The Attomey (ieneral

State Law Oflice
I Iarambee Avenue
P.O. Box 401 I 2

City Square 00200
Nairobi. Kenya

-llpagc
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Nvandarua watcr and sanitation c rmpanl' limitcd
Annual Reports and Financial Statcments

rnded .lunc 30, 2020l'or thc vear

II. THE I}OARD OF DIRE,('TORS e conl rlid nol har c ltoartl ol tlirettors
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Nyandarue water and sanitation company limited
Annual Reports and Financial Statements
For the vear ended June 30, 2020

MANAGEMENT TEAM

Name Main area of responsibility

1 Basilio Gachiri

\

Managing director

Served during 2OL9-2O20

Financial year to October

2020

Certificate in water

technology. Diploma Water

Engineering. Higher Diploma

in construction. Born l1th

November 1959. Senior

administrative officer.

Work experience: 30 years

6lpage
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Nyandarua water and sanitation company limitcd
Annual Reports and Financial Statements
For the vear ended Junc 30, 2020

Name Main area of responsibilitY

2. Mary Kamau

'\ 
/'

Managing Director

Current serving from

November 2020

Diploma in Water
Technology
Date of Birth 5s September,
t966
Senior Superintendant
Water Engineering

Work Experience: 30 years

3. Peter Ndegwa Technical Manager

Work experience: 20 years

4. Joel Gichuki Commercial Manager cPA (K).

Date of birth.23hJan 1985.

Work experience: 7 years

I l. MANAGEMENT TEAM (continued)

a
a

Tlpage

Key qualification

I
\

Diploma in water

Technology and Higher

National Diploma in Water

Engineering. Born 20th .luly

1965. Snr. superintendent

Water Engineering
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III. CHAIRMAN STATEMENT.

Having no board of directors antt thus' no chairman statemcnt'
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Nvandarua u ater antl sanitation companl limited

Annual Reports and Financial Statcments

III, MANAGING DIRECTOR'S REPORT

It is with pleasure that I take lhis opportunity to present to. you the Nyandarua Water and Sanitatioti

Company.s Annual perlbrm"r". ,Ji.rn f'"r the vear ended l0'h June 2020. 'l he perlbrmance has hecn

quitc reasonable. despite ,nuny .t uti"ng"r. we 
-havc 

firrged 
.ahead 

u'ith our mission to provide watcr

and Sanitation Scrvices to our custome"rs in the most cosl-etl'ective way guided by our slogan

"Quality Water ltrr All"

F'or the yca r endcd .lunc 30, 2020

FINANCIAL RtIVIEW
1 he company's turnover increased from Kshs 26

revicw. This represents a growlh ot' I 7%'
575.748 to Kshs.il. 967 '370 during tlre ycar under

Wc arc stepping into the f'uture with a lot oloptimism

ahcatl to an even more successlu[ luture'

With rencwed vigour and contldence' we look

Wehavecompletedautomatingourbillingandrevenuecollectionthusincreaseell.iciencyby:
reduced paper work.

releasing bills on time.

Weattributethistoimprovedefficiencyinservice<leliveryaswellascommitmentolstatTttrduty
During the same period' *" p*i.a a net defrcit olKshs 54l' 508 compared to the previous year's

surplus of Kshs.4. 086'323.

ThetotaloperatingexpensesincreasedtiomKshs.20'657'850thepreviousyeartoKshs.2g.792'008.
Various tactors contribrted to this (tJbsup toilets subsidy grant)

we have also increased our staff to improve on service delivery. we have also procured more pumps

;;.;t;;il otd", und dilapidated one, ro ir.r"ur. etliciency and reliability in supplying watcr.

COMPANY'S FUTURE OUTLOOK

Saving on time prcviously wastcd on bill rclated works'

Wealsointendtoincreaseareaofcoverage,replacedefectivemetersanddilapidatedinfrastructure
and install zonal and master meters'

9lpage



Nvandarur water and sanitation company limited

Annual Reports antl Financial Statements

l-or tho yoa r cntlctl .lunc 30' 2020

CONCLUSION

I wish to conclude bY saYing:

Toourcustomersandstakeholders.Iwishtothankthemtirrtheirunwaveringsupportandtrust
throughout the year. ln particular' I wish to thank the county govemment through the ministry ol

water lbr their enormous contribution to the improvement ol'this company'

SpecialthanksgotomyCentralManagementConrmitteean<lallthestal.l.ofNyandaruaWaterand
SanitationCompany..fhisistheteamt-hathasworkedtirelesslythroughouttheyeartoensurethatthe
c"tnp*v'a"il".rs on its mandate to ensure service delivery ro all. I am honoured to be your teanl

captain and say a big thank you to you all'

Wearefacingthefuture*.ithcontldence.Weshallstri\,etocontinueworkingaSalcan].Withour
,"i 1,'"rprtp"t., we are well prepared to steer the company lo even greater heights'

Thank you.

Signaturc

Mary Kamau

Managing Director

Dttc...5l2l2ll2l.
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Nvandarua watcr and sanitation companv limited

Annual Reports and Financial Statements

F or the 1'ta r cndetl .lunc 30' 2020

Iv. CORPORATE GOVERNANCE STATEMENT

Ihe Principles ofCorporate Covemance are incorporatcd in the Water Scctor to ensurc tha' thc

Sector operates in a smooth una i'o-o'ainurtd manner' Water forms the backbone ol'any economl'

and therefirre the county p,t' 
" 
fi 

"i'"*pi"tis 
on any activity that promotes smooth running ol'Ihe

sector. Thc needs to have thc i.o.porut. tiou.-un.. Principles in placc are as lbllows: -

(i) Ensure the profitability and efficiency of Water services delivery

(ii) Creatc ethical busincss cnterfrises und.th"i"uputit).to-create wealth and employmcnt

(iii) lmprove relationships between thc ditl'erent players in the water sector so as to bc able

io a.tiri"t quolity afforlable water in a sustainable manner

(iv) Improve the relationship between such water enterprises and their various stukeholders

.ornpri.ing shareholders. managers' employees' cuslomcrs' suppliers etc'

BOARD OF'DIRECTORS
TheCompanyhasanoBoardofDir:cttlrswhogivesdirectiontothecompirnymanagemcr.il.he
Board is constituted ana guiAea Uy the Articles a'nd Memorandum of Association which arc

."".prrrr,.",.J u, wur., I.,'L1 (egulatory Board's Corporate Govemance Guidelincs'

Composition of the board
.IheBoardisconstitutedcompetitivelvusingguidelines.hytheWaterServiceRegula(lryBoardarrd

xlso thc Anicles ol ns.uclari,in. M.n-,t.rrrri-pi, drau n liom r arious stakeholder groups rcpresenting

various intercst group with tt" iort "or.rnity 
e.g. busincss community. professional organizations'

institutions. special interesr *;";;;;. il; cl.p-uny.t'u, five (5) dircctors tbrming the Board''fhrce

(3) are elected liom the star<"rroii"rs usints a process'thal_cnsures equitable distribution in both gendcr

and regional balance while ,*;al^;r;;;"int.d by rt. Governor. 1'he Managing Director is the

Secretary to the Board.

I I lpagc



Nyandarua watcr and sanitation companl' limitcd

Annual Reports and Financlal Statcments

I or thc car endcd .lune 30, 2020

ROLE AND RESPONSIBILITIES

l. External Auditors the Committee shall:

(i) Recommend ."t"rn"t ;;;ji;;iix afpointment bl the Board including their compensation tirr

all scrvicesl such external auditors shall report dircctly to the Committee and be independent

of the CorPoration'

Board meetings

The lloard of Directors meet once evcry quarter i.e. four.times a year saf'e tirr special

.riiirut *i* need arises. The Board Committees meet twice a ycar each'

Remunerrtion
TheDirectorsdonotdrawasalarybuttheyarepaidsittingallowancesduringBoardorConrmittec

Evaluation of Performance
There are methods set out in the corporate Governance Guidelines by WASREB on ho\'! lo carr)- out

self evaluation annuallY.

The Directors also sign a Code ol'Ethics that ftrther enhance their evaluation'

mec(lnIs.

Signature......

Marv Kamau

IVlanaging l)ircctor

l)atc...05/(i2l202 I

l2lpage



Nr antlarua n'ater and sanitation companv limited

Annual Rcports antl Financial Statcments

1or thc r car ended June 30, 2020

V. MANAGE,MENT DISCUSSION AND ANALYSIS

Nyandarua water and sanitation is a Limited Conrpany domiciled in Kcnya and a registcred ollicc in

Nyahururulown.Thecompanyiswholtyownedbl,-,counlygovcrTlmentofNyandaruainacctrrdatrce
with water Act 201 6.

we have organised our operations in to teams rhat tircus on specitic area of specialisation to enable us

quality service to our client.

This l-rnancial statement is prepared in accordance with intemational tinancial standard under

historical cost convention on tile accrual basis except lbr certain tinancial instrument which are

measured at lair valuesl Wstlgrant, budget comparison and provisions'

Opportunity and strength

-The company have diversified scheme i'e' Gatimu' Kibathi. Mairo-lnya. Ol-J/ Kangui. Ka-suku and

Kirima.
-it..orpunv have succcss(.ully operationalised Mairo-lnya scheme which was politically influcnced.

-Our core strength is dedicated worklbrce'

Opportunities -demand lor good infiastructure network'

-Higher budgetary allocation lbr expansion

-Construction of water treatment to meet demand

Risk Concem
Nyandawas risk management consist of

- ldentifYing risk

- Assessment of risk

Mitigation of risk

Prioritization ol' risk
Monitoring of risk

In general. the risk includes -+rcdit risk
technical risk
-political risk

l3lpage



Nyantlarua u ater and sanitation companl' limited

Annual Reports and Financial Statcmcnts

Expenditure

Aspertheapprovedbudgetthecompanyincurredcoston.directcost'administrative.operaling
p"r.onn"l uni finun." cost to Iacilitate smooth running ofthe business'

Losses/surplus

Since inception the company have been operating at loss.'I'his loss is attributed to regulatory lcvies

which have been included in linancial staiement as cumulative provision. To break-even the company

have written a letter requesting the concem bodies to waive the outstanding amount'

Trade receivable/PaYable
ThetotaltradereceivableamountedtoKsh.22,6T0.06TandtotalpayableisKsh.2l.23.2'278
These receivable, u.. un,".u,"d and part of it relate to receivable which were inherited tiom the

Leshau Karagoini and Kirima water proiect' This also is attributed by covid [9'

l'or the r endcd .lune 30 2020

we derive our revenue from water sale. labour ttlr new customer reconnection and some time tender

salc.

I {lpagc

Financial conditions

Sources ol'revenue



Nyantlarua water and sanitalion companl' limited

Annual Reports and Financial Statoments

l'or thc crr cndcd .lunc 30' 2020

lv. RllPoR l' ot'.'l'HE I)l R}l("I'()lts

l)uring thc llnancial vcar etrtlctl 'lunc l0'
thc dircclors.

2020 therc werc tlo directtlrs hence (lrere 
'uvas 

no rePort ol'

.\utlitors
audit of thc entity in accordancc * ith the l)ublic

The Auditor General is rcsponsible lirr thc statutory

Audit Act 2015 or Certilled Public Accountants nominated by the Aud itor (iencral to carrl oLtt thc

audit ol thc cntily lbr the Yellr/period ended June 30. 2020 on his hehalf

l)ate. . .05/02/2021

I
Signature

Mary Kamau

Managing Director

l5lpage



Nvandarua water antt sanitation compant' limitcd

Annual Reports and Financial Statcments

I or the r car cnded .lunc 30' 2020

II. STATEMENT OF DIRECTORS' RESPONSIBILITIES

Section8lofthePublicFinanceManagementAct.20l2andSectionl4oftheStateCorptrratitrnsAct
require the Directors to prcpare linancial statements in respect of that ol the Company' which give a

trueandfairviewot.thestatetllaltairsoftheCompanyattheendolthetlnancialyeararldtlrc
operating results of the Company tbr that year'

The Directors are also required to ensure that the Company keeps proper accounting rccords which

disclose with reasonable ,.;; 
-,h. 

fiincial positiirn oi th. corpuny. The Direct.rs arc als.

,.rp"r.itf" Ibr sat'eguarding the assets ofthe Company'

TheDirectorsareresponsiblelbrtheprcparationand-presentationofthcCompany'sfinancial
shtements. which give u,ru. uia lii, "i.":"i,r,. 

state of affairs of the company lbr and as at thc cnd ot'

ir,," n""".,^r year Jnded on June 30. 2020. ,'his responsibility includes:

(i)maintainingadequatetlnancialmanagementarrangementsandensuringthatthesecontinuet(.)
be effective throughout the reporting period:

(ii)maintainingproperaccountingrecords.whichdisclosewithreasonableaccuracyatanytimc
the llnancial position of the Company:

(iii) designing' implementing and maintaining intemal controls relevant to the preparalion and

iair presentation ofthe tinancial slatements. and ensuring that they are liee liom material

misstatements' whether due to error or fraudl

(iv) safeguarding the assets ofthe Companyl

(v) selecting and applying appropriate accounting policies: and

(vi) Making accounting estimates that are reasonable in the circumstances'

TheDirectorsacceptresponsibilitytbrtheCompany'stlnancialstatements.whichhavebeenprepared
using appropriare accounrtng'p:iillJ:,rpd; by 

"u.onuur. 
and prudent judgements and estimates. in

conformity with lntematronjr"ii"-.r"i'd.p"ning s,unourd. ttpnd). ano in the manner required by the

public Financial ru-ug".*,^eo.loiz ,ra (th-e State Corporations Act) companies should quote

applicable legislation as indicated under)

.fhe 
Directors are ofthe opinion that the company's linancial statcments give a true and tair view ttt'the

stateoicompany".tt*'uttio"a,,ti,,gtf'"fnanciatytt"ntl"dJune30'202t1'andofthe(lonrpany's
financial position as 

"1 
th"t ;;;. 'rh; Dir.",or. further_ confirm the completeness of the accounting

records mainrained fbr the .#;";.;*n tuu" t".n relied upon in the preparation ot'the company's

tinanciat statements ^ 
*.rr urit. ud"quu.y of the systems of intemal f-rnancial control.

l6lpagc



Nvandarua water and sanitation companl' limitcd

Annual Reports antl Financial Statements

l'or the cir cnrled June 30, 2020

'l'he Company's tlnancial statemenls were approved by the Corporate Managcment-leam on

05.92-L-9?l and signed on its behalfbv:

Mary Kamau

Managing Dircctor

l Tlpage
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Telephone: +254-(lo) l2 r4ooo
E-mail: inf o@oagkenya.go.ke
website: www.oagkenya.go.ke

HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box loo84-ooroo
NAIROBI

OFFICE OF TH€ AUDITOR-GE'{ERAL

Enhun< irrg .-l< utunIubiIitr'

REPORT OF THE AUDITOR.GENERAL ON NYANDARUA WATER AND
SANITATION COMPANY LIMITEO FOR THE YEAR ENDED 30 JUNE,2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Nyandarua Water and
Sanitation Company Limited set out on pages 19 to 55, which comprise the statement
of financial position as at 30 June, 2020, and the statement of profit or loss and other
comprehensive income, statement of changes in equity, statement of cash flows and
the statement of comparison of budget and actual amounts for the year then ended,
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 ol lhe Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Nyandarua Water and Sanitation Company
Limited as at 30 June, 2020, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Financial Reporting Standards
(IFRS) and comply with the Companies Act, 2015, the Water Act, 2016 and the Public
Finance Management Acl, 2012.

Basis for Qualified Opinion

1. lnconsistencies in the Financial Statements

The following inconsistencies in the balances reflected in the financial statements were
noted:

1.1 Note 1C to the financial statements reflects a total of Kshs.29,317,048 (2019:
Kshs.24,790,55'l) for other income which differs with the computed total of
Kshs.'10,965,020 (2019 Kshs.9,755,637) resulting into a variance of
Kshs.1 8,352,028 (201 9: Kshs. 1 5,034,914).

1.2 The statement of profit and loss and other comprehensive income reflects net
loss after tax of Kshs.541,508 (2019 profit: Kshs.4,086,323) while the
reconciliation of operating profit or loss on Note '15 to the financial statements
reflects Kshs.552,543 (2019: Kshs.3,874,302) resulting into a variance of
Kshs.1 1,035 (201 9: Kshs.212,021 ).

Report of the Auditor-Generql on Nyondarua llqter und Sonitation Compary Linited for lhe year ended
30 June. 2020
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1.3 Note 15 on reconciliation of profit or loss reflects an increase of Kshs.5,966,005
in receivables which differs with the re-computed increase of Kshs.5,977,279
resulting into a variance of Kshs.1 1 ,274.

1,4 The statement of profit or loss and other comprehensive income reflects a net
loss of Kshs.541,508 while Note 26 to the financial statements on tax
computation reflects a loss of Kshs.552,543 resulting into a variance of
Kshs.11,035.

2. Undisclosed Material Uncertainty Relating to Going Concern

The statement of financial position reflects current liabilities of Kshs.24,1 36,728 which
exceeds the current assets balance of Kshs.23,1 59,454 resulting into a negative
working capital of Kshs.977,274. ln addition, the Company reported a loss of
Kshs.541,508 further pushing the negative balance for retained earnings to
Kshs.4,927,304 from the negative retained earnings balance of Kshs.4,385,796
reported as at 30 June,2019. The material uncertainty relating to going concern has
not been disclosed in the financial statements.

3. Unsupported and Undisclosed Non-Current Assets

As previously reported, included in the property, plant and equipment balance of
Kshs.14,301,002 is land and water tanks valued at Kshs.1,000,000 and
Kshs.4,000,000 respectively inherited from the Rift Valley Water Works Development
Agency. However, handover and takeover meeting minutes and report was not
provided.

Further, title deeds for various parcels of land at Olkangui, Gatimu, Kibathi and
Shamata for the water treatment plants, pump station and water tanks all totaling to
eleven (1'l) were not provided for audit review. The value of the properties was not
included in the balance reported in the financial statements.

ln the circumstance, the accuracy, completeness and ownership of the propefi, plant
and equipment with a net book value of Kshs.14,301,002 as at 30 June, 2020 could
not be confirmed.

4. Unsupported Trade and Other Payables

The statement of financial position and Note 14(a) to the financial statements reflect
trade and other payables of Kshs.21,232,278 (2019-Kshs.16,461,265). However, the
detailed creditors listing and the reason for the delayed settlement of the long
outstanding amount of Kshs.10,955,848 owed to Rift Valley Water Services Board
were not provided.

ln the circumstances, the accuracy and completeness of the trade and other payables
balance of Kshs.21,232 ,278 as at 30 June, 2020, could not be confirmed.

ln the circumstance, the accuracy and completeness of the above balances included
in the financial statements could not be confirmed.

5. Unsupported Customer Deposits

The statement of financial position reflects customer deposits balance of
Kshs.2,9M,450 (2018-Kshs.2,860,400) and as disclosed under Note 14b to the

Report of the Auditor-Generql on Nyonduruu ll'ater ond Sdnitation Compory Linited lr the yeur ended
30 June, 2020
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financial statements. However, the deposits bank account had a balance of
Kshs.14,148 resulting into a variance of Kshs 2,890,302. No evidence was provided
that Management had obtained approval to utilize the deposits.

Consequently, the regularity of the utilization of the deposits and the ability of the
Company to pay the deposits refund the as they fall due, could not be confirmed.

6. Unsupported Contract Staff Cost

The statement of profit or loss and other comprehensive income reflects personnel
costs of Kshs.12,203,140 which as disclosed under Note 5(a) to the financial
statements, includes contracted staff costs of Kshs.3,215,120. However, the approved
attendance registers, statutory deductions and remittances, and national identity card
numbers of the payees were not provided for audit.

Consequently, the accuracy and propriety of the payments amounting to
Kshs.3,215,120 to contracted staff could not be confirmed.

7. Administration Costs

Consequently, the accuracy and propriety of administration costs of Kshs.5,843,547
for the year ended 30 June,2020 could not be confirmed.

8. Cash and Bank Balances

ln addition, the reported bank balance of Kshs.119,599 was arrived at after offsetting
the overdrawn bank balance of Kshs.1,915 held in a local bank as at 30 June, 2020
instead of disclosing the overdrawn balance separately under current liabilities as
required under paragraph 32 of lnternational Accounting Standards No.1 -
Presentation of Financial Statements.

ln the circumstances, the accuracy and propriety of the reported balance for cash and
cash equivalents could not be confirmed.

9. Long Outstanding and Unsupported Receivables

The statement of financial position and Note 16 to the financial statements, reflect
trade receivables of Kshs.22,670,067 . However, the creditors aging analysis provided
revealed that receivables amounting to Kshs.1 3,390,500 or 59% had been uncollected
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The statement of profit or loss and other comprehensive income reflects administration
costs of Kshs.5,843,547. However, the supporting schedule and records provided
reflected Kshs.6,0'10,459 resulting into a variance of Kshs.'166,912. Further, as
reflected under Note 3 to the financial statements, the Company incurred
Kshs.455,550 for motor bike repair. However, reports of the breakdowns by the user,
approval to undertake the repair, details of the repairs or records on the procurement
proceedings for the service provider were not provided.

The statement of financial position reflects a bank balance of Kshs.119,599 which as
disclosed under Note '1 3(a) to the financial statements, included Kshs.'t 9,537 which
was held in a SACCO Society account. Although Management explained that the
SACCO account was inherited together with a Community Based Water Project and
that they were in the process of seeking Board approval to close the account, the
regularity of operating the account, could not be confirmed.



for a period exceeding one-hundred and twenty (120) days. No evidence of the
measures taken by the Management to ensure that the receivables were collected
was provided.

ln the circumstances, the accuracy and full recoverability of the trade receivables
balance of Kshs.22,670,067 could not be confirmed.

10. Non-Compliance with the Financial Reporting Guidelines

ln the prior year, several issues were raised under Basis for Adverse Opinion, Other
Matter, Basis for Conclusion on Lavufulness and Effectiveness in Use of Public
Resources and Basis for Conclusion on Effectiveness of lnternal Controls, Risk
Management and Governance. However, the actions taken by Management to resolve
the issues or to implement the auditor's recommendations have not been provided.

ln the circumstances, the financial reporting guidelines issued by the Public Sector
Accounting Standards Board pursuant to the requirements of Section 194(1) of the
Public Finance Management Act,2012 had not been adhered to.

11. Unsupported Project Costs

The statement of profit or loss and other comprehensive income and Note 6 to the
financial statements, reflects projects costs of Kshs.4,969,507 relating to Upscaling
Basic Sanitation for the Urban Poor (UBSUP) Project funded by the Water Sector Trust
Fund. However, adequate supporting documents for Kshs3,995,006, Kshs.420,739
and Kshs.1 13,054 for toilet subsidies, social animators' cost and project administrators
expenses respectively, were not provided.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls) lam independent of the Nyandarua Water and Sanitation
Company Limited Management in accordance with ISSAI 130 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Other lnformation

The Directors are responsible for the other information. The other information
comprises the Report of Directors as required by the Companies Act, 2015, and the
Statement of the Directors' Responsibilities which are obtained prior to the date of this
report, and the annual report which is expected to be made available after that date.

My opinion on the financial statements does not cover the other information and I do
not express an audit opinion or any form of assurance thereon.
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ln addition, supporting documents for receivables amounting to Kshs.4,240,383 were
not provided.

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.



ln connection with the audit of the financial statements, my responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or the knowledge obtained in the audit, or
otherwise appears to be materially misstated. Based on the work I have performed
on the other information obtained prior to the date of this auditor's report, if I conclude
that there is material misstatement of this other information, I am required to report
that fact. I have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6\ of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources sections of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

1. Non-Filing of Annual Returns

Section 705 of the Companies Act, 2015 provides the duty of Companies to lodge
annual returns with Registrar. However, the Company had not filed its annual returns.

The Company was, therefore, in breach of the law.

2. Unsupported Share Capital

Note 19 to the financial statements indicates that the Company is limited by guarantee.
Further, the Memorandum and Articles of Association indicate the entity is a public
company limited by guarantee and incorporated on 1 July, 2009. However, there was
no evidence to confirm that the Memorandum and Articles of Association were
registered with the Registrar of Companies as required by sections 12 and 13 of the
Companies Act, 2015. Further, Section 83 of the Water Act, 2016 stipulates that the
water companies are owned by the respective county governments. No evidence of
the steps undertaken to regularize the inconsistency was provided.

ln the circumstance, the legality of the registration of the Company could not be
confirmed.

3. Non-Revenue Water

Available records indicates that the Company produced 508,738 cubic meters (M3) of
water, of which only 266,930 were billed to customers leaving out the balance of
24'l ,808 M3 or 47.5o/o of the production as Non-Revenue Water (NRW). The NRW
exceeded the set threshold of 25o/o as approved by the Water Services Regulatory
Board (WASREB) guidelines.

The significant level of non-revenue water is an indication of inefficiency and
ineffectiveness in the use of public and water resources, which may negatively impact
on the Company's profitability and its ability to sustain services.

4. Lack of Human Resource Policy and Approved Staff Establishment

The statement of profit or loss and other comprehensive income reflects personnel
cost of Kshs.12,203,140. The Company had forty-nine (49) members of staff.

Report of the Auditor-General on Nyandarua Waler and Sanitotion Company Linired fior the year ended
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The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclus ion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion
on Effectiveness of lnternal Controls, Risk Management and Governance sections of
my report, I confirm that, nothing else has come to my attention to cause me to believe
that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of Risk Management Policy

Section 158(1) of the Public Finance Management (County Government) Regulations,
2015 provides that a county government entity should develop risk management
strategies, which include fraud prevention mechanism and a system of risk
management and internal control that builds robust business operations. However, the
Company did not have a risk management policy, a business continuity plan and a
disaster recovery plan.

ln the absence of a risk management policy, a business continuity plan and a disaster
recovery plan, the Company may not be able to recover quickly in the event of a
disaster. Management was also in breach of the law.

2. Lack of lnternal Audit Function

Section 155(a) of the Public Finance Management Act, 2012 provides that a county
government entity shall ensure that it has appropriate arrangements for conducting
internal audit according to the guidelines issued by the Public Sector Accounting
Standards Board. However, the Company did not have an internal audit department
and no internal audits were carried out in the year under review.

ln the circumstances, the effectiveness of the Company's system of internal controls
could not be confirmed.

3. Lack of Board of Directors

The Company did not have a Board of Directors as required under Section 128(2).

ln the circumstances, there was no oversight over the financial reporting process,
compliance with laws and regulations and adequacy and effectiveness of the control
environment.
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However, the Company did not have a human resource policy. ln addition, the staff
establishment and the salary structure had not been approved by Board of Directors.
ln the circumstances, the propriety of the personnel costs expenditure could not be
confirmed.



The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 2015, I report based on my audit, that

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Company,
so far as appears from the examination of those records; and

I

The Company's financial statements are in agreement with the accounting
records and returns.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards (IFRS) and
for maintaining effective internal control as Management determines is necessary to
enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue to a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial
reporting process, reviewing the effectiveness of how the Company monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to overall governance and risk management, and ensuring the adequacy
and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
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error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSA|s will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them, and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) o,f the
Constitution. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAIs. A
material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resultrng from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropnateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
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'a the Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, lam required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial
statements.

. Perform such other procedures as I consider necessary in the circumstances.

lcommunicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N , CBS

Nairobi

11 February,2O22
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NO'IES TO THT-], FINANCIAL S'I'ATEMEN'I'S

I. GENERAL INFORMA-I'ION

Nyandarua water and sanitation C,oT.f*rI Ltd' is e-stablished by and derives its authority and

accountability l.rom water Act 2016.'l'he company is wholly owned by the Governme'r' ot'Kcn1'a

and is domiciled in KenyaThe Company's principal activity is water'

ForKenyanCompaniesActreportingpurposcs.thcbalanccsheetisrcpresentedbythestatemcnt
of financial posirion and ,r,. pl"iii'r?,i j**'o..uun, by the starement of prolit or loss and olher

comprelrensive income in these llnancial statements

STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

.fhe 
financial statements have been prepared on a historical,cost basis except lbr the measurenrellt

at re_valued amounts oi."n"i" li"*. ,jr pr"p.nv. plant and equipment. marketablc securities antl

financial instruments "' t'^i";i;;";;;;;;; ";t"it 
at.lheir cstimatetl recoverable ant.unts and

acruarially determined [ot,lritlJr- ri ti.i" pr*r.n, value. 'l he preparution ol'linancial statenlents in

conlormity with Intemationa'1,,""".*i i.p"ni.g Standards (iFRSt alloss the use ol'.estinrates

andassumptions.ltalsorequiresmanagementtoexercisejurlgementinthcprocessoiapplying
the company's accounting ;;lit;;; fi; areas invohing a highcr degree 

' 
of iudgernent or

complexity.orwhereassumptionsandestimatesaresignificanttothellnancialstatements.are
disclosed.

.l.he 

'nancial 
statements have been prepared and presented in Keny'a Shillings' which is the

functional and reporting currency ofthe company'

.fhelinancialstatementshavebeenpreparedinaccordanceV",iththePublicF.inanceManagemenl

Acr. the State corporariorr- ;;'ii;.1;J. any other applicable legislation), and lnternational

FinancialReportingStandards(IFRS).Theaccountingpoliciesadtlpterlhaveheenconsistcntll
applied to all the years presentcd'

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL

REPORTING STAN DARDS (I FRS)

i) Relevant new standards and amendments to published standards effective for the year

Nvantlarua watcr and sanitation

Annual Rcports and Financial Statements

l'or the Year ended June 30' 2020

J

ended 30 June 2020

InternNtionalFinancialReportingStandards(IFRS)16:Leases
r.he new standard. "r..tiu. 

it,Innual periods begin.ing on or arler lst January 2019'

introduces a new lessee accounling modei. which requires a lessee tt.l recognise assets and

liabilitiesforallleaseswithaterm"ofmorethanl2months.unlesstheunderlyingassetiSol.
low value- A lessee is required to'"togni" a right-of-use asset representing its right to usc the

underlying leased asset and a lease liability rcpresenting its obligation to make lease

payments.
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l'or thc -v
ear ended .lune 30.2020

NOTES TO THE FTNANCIAL STATEMENTS (Continued)

5. APPLICATION OF NEW AND REVISED INTERNATIONAI' FINANCIAL

REPORTING STANDARDS (IFRS) (Continued)

i) Relevant new standards and amendments to published standards cffective for the year

ended 30 'Iune 2019(Continued)

tnternationalFinancialReportinglnterpretationCommittee23:UncertaintyOverincometar
treatmcnts

Theinlerpretationaddressesthedetcrminationof.taxab'lepl(]tlt(lT-l::S-S.l.laxa)ases.unused
tax losses. 'nlrtttr 

to* "t"iitt "J t^- rates'.r'r'hen tllcre is uncertainty clver lncolne tax

treatments una"t rn"'n*io'ii'i*"'"ti"g Stanclards I2' It specifically considers:

. Whether tax trcatmcnts should be considered collectively

. Assumptions lbr taxation authorities' examinations

. .[he 
determination oftaxable profit (tax loss). tax bases. unused tax losses' unused 1ax

credits and tax rates

. -l'he ctlect of changcs in lacts and circuntstances

Amen<Iments to International Financial Reporting Standartls (IFRS) 9 titlctl

Prepayment r""t""l *iift Xegative Compensation (lssued in October 2017)

I'he amendments' applicable to annual.periods beginning on or atier l'Janu:ry 2019' allou

entities to measure prepayable financial u"ttt *"f, ntguiiut compensalion al amortised cost

or fair value tt"t'ugt''oi["i tomprehcnsivc income il'a sfiecilietl condition is met

Amendments to lnternational Accounting standards 28 titled Long-term lntcrests in

Associates and Joint Ventures (issued in October 2017)

The amendments' applicable to annual periods beginning on or alier lst January 2019' clarity

that a company "#ii:"';;;i.r"ri 
il"*.ar i.port'ing Standards (IFRS) e' rather than

lnremationar o...r[il; ffiffi.';ti. i"'"..."",i"g i'.. t,ing-t.rn., interests in associales and

joint ventures'

Amendments to tnternational Financial Reporting Standards 
-(ll'RS) 

3 - Annual

lmprovementstolnternationalFinancialRepoitingStandards(IFRS)20lF20l7Cycle.
issued in December 2017'

The amendments. applicable to annual periods beginning on or atier lst January 2019' providc

additional guidance "" "rptvirr, 

'it't'utq'i'ititi-t 
metho<l to particular typcs of business

combination.
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Nvandarua watcr and sanitation companl' limited

Annual Reports and Financial Statcmcnts

For thc 1car en tlcd .lunc 30' 2020

NOTES TO THE FINANCIAL STATE'MENTS (('ontinued)

3.APPI,IC]A.IloNoF.NEwANl)REvISF]t)IN.I-t]RNATIoNALT-INAN(]IAL
REPORTIN(; STANDARDS (IFRS) (Continued)

i)Rcler'antnerr'stan<lar<lsandamendmentstopublishedstantlardscffectiveforthel"ear
ended 30 .lune 2020(Continued)

AmendmentstolnternationalFinancialRcportingstantlards(IFRS)ll.Annual
lmprovcmentstolnternationalFinancialRcportingstandart|s(IFRs)2015_2017()ycle'
issuet! in December 20t 7

The amendmenls. applicable to annual periods heginning on or aticr lst January'2019' clariti

thatwhenanentityobtainsjointcontrolof.abusinessthatisajointoperation.itdoesnolrc-
mcasure its prcviously held intcrcsts

Amendments to International Accounting Standards l2 - Annual Improvements to

rnternationar Financial x.p"rri"g Stantrarrrs ([.'RS) 2015-2017 Cycle' issued in

December 2017

The amendments. applicable to annual periods beginning on or after lst January 20lg' clarilj'

that all incomc tax consequences of dividends should be recogniscd when a liability lo pa)' a

dividend is recognised. and that thesc incomo tax consequences should be *:"*"":1..r1.:t't'

or loss. other comprehensive incomc or equity according to whcre it originally recogniscd the

transactions to which they arc linked'

Amendments to International Accounting Standarrls 23 - Annual lmprovements to

International l,inanciar n.pr"i"g Standards (IFRs) 2015-2017 cycle, issued in

December 2017

Theamendments.applicabletoannualperiodsbeginningonorafierlstJanuary2()19'claril-r
that the costs of borrowings made specifically tbr the purpose of obtaining a qualiliing asset

thatiSsubstantiallycompletedcanbcincludedinthedcterminationofthcwcightedaveragetrl
borrowing costs lbr other qualifying assets'

Amentlmcnts to lnternational Accounting Standards

Curtailment or Settlement (issuetl in February 20ltl)

l9- titk:d Plan Amendmcnt'

The amendments. appticable to plan amendments' curtailments or settlements occuntng on or

alier the beginning of the n^t"""'^f reporting period that begins on or afler lst January 2019'

requires a company to use updated actuarial assumptions to detcrmine current service cost and

net interest tbr the remainder of the annual reporting period alter the plan amendment'

curtailmentorSettlementwhenthecompanyre.measLlresitsnetdelinedbenetitliabilit}'
(asset) in the manner specitied in thc amended standard'
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Nvandarua waler and sanitation companl limited

Annual Reports and Financial Statements

1'or thc 1"car cnded .lune 30, 202(l

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. APPLICA'[ION OT" NI]W AND REVISED INTH'RNATIONAL F-INANCIAI'

REPORTING STANDARDS (IFRS) (Continued)

ii)Newandamendedstandardsandinterpretationsinissuebutnotyeteffectiveintheycar
ended 30 .f une 2020

InternalionalFinancialReportingStandards(IFRS)lTlnsuranceContracts(lssuedlSMay
2017)

Intemational[:inancialRepurtingStandards(IITRS)lTrequiresinsuranceliabilitiestohe
measuredatacurrentfulflllmentvalueandprovidcsamoreunilbrmmeasuremetlltU]Ll
presentationapproachfbrallinsurancecontracts.l.heserequiremcntsarcdesignedloachieve
thegoalofaconsiStent.principle.basedaccounlingforinsurancecontracts.lntcrnalional
|.inancialReportingStandardslTsupersedeslnternationalFinancialRepo(ingStandards4
Insurance Contracts as of I 'lanuary 2021 '

AmendmentstoReferencestorheConceptualFrameworkinlnternationalFinancial
Reporting standards tl-rsueo zs March i018- Applicahle for annual periods beginning I

JanuarY 2020)

TogethcrwiththerevisedConceptualFrameworkpublishedinMarch20l8.thclnternatiorral
AccountingStandardBoardalsoissuedAmcndmentstoRel.erencestothe(.tlnceptual
Frameworkinlnt..utinnutFinancialReportingStandardS.-I.helntematitrnalFinancial
Reporting stunaora, iir ni) documenr conraini amendments to lntemational Financial

Reporting Standards rrrnsj'2. Intemational Irinancial Reporting Standards 3. h,ternational

FinancialReportingso,au.a,ttpns)6'IntemationalFinanciatReportingStandards(l[rRS)
14. lntemational A".;;;;; si""dard I , lnternational Accounling Standard 8. International

Accounling sranaora i+. Iiternational Accountinq Srandard J7. Intemational Accounting

Standard 3g, Financiai n"po.ting lnrerprctatioi Committee l]. Financial Reportinl:

lnrerpretation C",".iii;; tq. pinaniiat Reporring Interpretation Committee 20. International

h-inancial Reporting f'n*pr"oii,rn Commitiee 22. and Standard Interprctalion ('onrmittee-32'

Notallamentlments'howevcrupdatethosepronouncementswithrcgardltlrel.erenceslclantl
quotes from the liamework so ihut thoy reier to the revised Conceptual Franrework' Some

pronouncementsare'o,lyupdatedto-indicatcwhichversionoftheliameworklheyarc
referencing t., tn" rnt"mutional Accounting Standard Conrmittee liamework adopted by thc

Intemational e..""rii"g 
'i,"nau.,t 

suura"in 2001, the Intemational Accounting Slandard

Board tiamework oi z6ro. or the new revised iiamework ol 2018) or to indicate that

definitionsinthestandardhavenotbeenupdatedwiththenewdelinitionsdevelopedinthe
reviseci ConcePtual Framework'
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Nvandarua water and sxnitation companl limited

Annual Rcports anrl Financial Statcmcnts

F'or thc car cnded Junc 30' 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. APPLICATION OF'NEW AND REVISEI) INTI']RNA'IIONAL FINANCIAL

REPORTING STANDARDS (IFRS) (Continued)

iii)EarlyadoptionofstandardsNyandaruaWater&Sanitation(.ornpanyLtd.didnotearll,-
adopt any new or anlended slandards in year 201 9-2020'

iii) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Theprincipteaccountingpoliciesadoptedinthcpreparationofthesetjnancialslaten]enlSarcsct
out belo\\

a)

iii) Finance income comprises interesl receivable tiom bank deposits and inveslrnent ln

securities. and is recognised in profit or loss on a time proportion basis using thc

ellective interest rate method'

iv) Other income is recognised as it accrues'

b) ln-kind contributions

Revenue recognition

RevcnueisrecognisedtotheextentthatitiSprobablethattutureeconomicbenetltswillllow
to Nyandarua *ate. 'anitatio'i; 

;'the itutnu" can be reliabll" measured' Reventrc is

recognised at the tair *f'" oi ton''iAeralion received or expected to hr- reccirt'd in the

ordinary course oi its actiultlcs' "i "i:"i"-"aaed 
tax (VA'r)' whcrc applicable' and when

specitic criteria t uu. t'""n t"ii-nr each ofrhe enlity's activities as described helo*

i) Revenue from the sale of goods and services is recognised in the 1'car in uhich thc

entity delivers prtlducts to frlt t"tnrnt'' the customer has acccpted the protlucts and

.oiiJ.rut lfl,y of the relatcd reccivablcs is reasonabl'v assured'

ii) Grants from National Government are recognised in the year in which Nyandarua

water and sanitation co. actually receives such grants. Recurrent grants are recognized in

the statement of "orpri.n.iJ. 
income. Development/capital grants are recognizcd in

rhe slalemcnt "l ti*";,;1";,,;rll"'r"i r.'atis"i in thc statcmenl trl'comprehcrrsirc

income over the useful rii" oi"ftt assets thal has bcen acquired using such lunds'

ln-kindcontribulionsaredonationslhalaremadetotheentitvinthelbrrnofactualgoods
and/or senices rather than t;;;;'";; tott' tt"n' lhese donations may include vehicles'

equipment or personncl *r"i.*.'wi.* thc tjnancial ralue rcceircd I'or in-kind contrihutions

can be rcliably determined. ,i.'."iii, i".iries such r aluc, in rhe sratcment ot' comprehcnsivc

income both as revenue ""d';t-;;''";;;;;; 
in 

"quul 
and opposite amountsi otherwise' the

contribution is not recorded'
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Nvandarua water and sanitation company limitcd

Annual Rcports and Financial Statemcnts

l'or tht Year endcd .lunc 30, 202(l

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6.SUMMARYOFSIGNIF-ICANTACCOUN't'tNGPOI'ICtES(Continued)

c) ProPertl, Plant and equiPment

All categories ot.prop"iy. pt*t and equipment are initially recorded at cost less accurnulated

depreciation and impairment losses'

Certain categories ol' property' plant and equipmenl are subsequently carried at re-valued

amounts. being their |li. rurr. at the date oi're-valuation less any subsequent accumulated

depreciationandimpairmentlosses.Wherere-measurementatre-valuedamounlsisdesired.
all irems in un urr"i""ui";;;;" re-value<l through periodic valuations carried out b-v

indePendent external valuers'

Increasesinthecarryingamountsol.assetsarisingliomrc.valuationare.creditedtoother
comprehensive i.raorn..''o"".auaes that oflset pr.rio"u. increases in the carrying amount o1'thc

sameassetarechargedagainsttherevaluationrescrveaccountiallotherdecreasesarechargerl
to profit or loss in the income statement'

Gains and losses on disposal of items of property. planr and equipment.are detcrnrined by

comparing tt " 
pro.t"i' i'"* the disposal with lhe net carrying amounl of the items' and are

recognised in profit or loss in the income statement

d) Depreciation and impairment of propertv-' plant and equipment

Frceholdlandandcapitalworkinprogressarenotdepreciated-C.apital.workinprogress
relates mainll, to tf.,. lli, uf ongoing tuiin.o.plcte works on buildings and other civil wtrrks

and installations.

Depreciation on property' plant and equipment is recognised in the income statement on 0

straight_line uu.i. to'*"ii. io*n tn. cost of ea.h asset or the re-valued amounl to its residual

,alu! ore, its estimated useful life 'I'he annual rates in use are:

Buildings and civil works

Plant and machinery

Motor vehicles. including motor cycles

Computers and related equiPment

Olfice equipmcnt. lurr.riture and fittings

25 years or the unexpired lease period

12.5%
25%
30o/o

125%

A partial depreciation charge is recognised both in the year ol asset purchase and in thc year

of asset disPosal

Items of propcrty, plant and equipment are revieu'ed annually lbr impairment Whcre the

."*d #"'rri'"r'", u,"' i' u"t"ta as greatcr than its estimatcd recoverable amount' an

impairment loss is recogntseJ * tf'ot the aiset is written down imrnediately to its estimated

recoverable amount
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Nvandarua water and sanitation company limitcd

Annual Rcports antl Financial Statcments

[-or thc ycar ended June 30' 202()

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4sUMMARY0}.-SlGNt}.-ICAN.TACCOUNTINGPoLICtI.]s(Continrrcd)

e) lntangitlle asscts

lnrangibleassetscomprisepurchasedLonrputersclftuarelicences.whicharecapitalisedonth,:
basis of costs incurred to acquire and biing to use the specilic soliware Thcsc costs arc

amortised ovcr thc erti*atea lrseiut lil'e of ihe intangiblc assets lionr thc year that thcy arc

ar ailable for usc. usualll ovcr three years'

f) Amortisation and impairment of intangible asscts

Amortisationiscalculatedonthestraight.linebasisovertheestimatedusefullifeol.ctlmputer
sofiware of thrce Ycars

All computer sotiware is reviewed annually for impairment' Whero.the t"ttf'3.1T1:l:,:f *
ir,""giti. "rr., 

is assessed as greater than irs estimated recoverablc amount. an impalrmenl

loss is recognised so that tht 
'':;;;'i; 

*'iittn ao*n immcdiately to its estimatcd rccoverable

anlount.

g) lnvestment ProPerty

itssct s.

Buildings. or part of a building (fieehold or held under a. llnance Iease) and land (lieehold or

hcld under an operating r."*ii.iJiJ, r"ng tcrm rental.yields and/or capital appreciation' and

which are nol occupied by the entity' are iassitled as investment property under notr-currelr(

lnvestment property is carried at fair value' representing open ntarket value J:termined

pcriodicallyhlindependcnt.*-,..utu,t,...Changesinl.airvaluesarcincludedinprotitrrr

l,easeswhichconferSubstantiallyalltherisksandrewardsofow,nershiptothcentit.vare
classitied as tinance r.ur"r. tipin-initial recognition. the leascd assel is measured at irn

amount equal to the lower oi ltt tui' ualue and the present value of the minimurn leasc

payments. and the asset it t'Uttq'""tfy accounted ltx in accordance with the accountillg

policy apPlicable to that asset'

AllotherleasesaretreatedaSoperatinEleasesandthe.leasedassetsarerectrgnisedinthe
shtement of tinancial p"ritio" tJitt. .ii"nt of prepaid 1ease rentals at the end r''l'the year'

Payments made under operating ieases u" 
"tognittd 

in profit or krss on a straight-line basis

over the term of the lease. Le'a-se incentives received are recognise6 as an integral part ol the

total lease expense over thc term ofthe lease'
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Nvandarua water and sanitation compan-v limited

Annual RePo rts and Financial Statcments

l'or thc year endcrl .lunt 30' 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 SUMMARY OF StGNtFICANT ACCOTJNTING POLTCIES (Continued)

k)'Iaxation

('urrent incomc tax

i) Inventories

Inventoricsarestatedatthelowerolctrstandnetrealisablevalue.,[hectlstofinventories
comprises purchase p'i"t' i*pott duties'. transportation and handing charges' and is

i"i"fuir"a t, the moving averagc price method'

j) Trade and other receivables

Trade and olher receivables are recognised at tair values less allowanccs lirr an1

unco ecrible amounrs. T;.;.';r;;r"r.. j1b. i.puirm"nr on a conrinuing basis. An estimate

is made of doubtful *t"i;;;;;;t;; ;' u "''i"* 
of all outslanding amounts at the year

end. Bad debts are written olf after all elibrts at recovery have been exhausted'

Current income tax assels and liabilities tbr thc currcnt period arc measured at the amount

;,.p#i;;;...,".,1a r,':i 
IJilIi'H:::':X*1":1'::rlHlil,T."JJ,:J:l.;:used to compute the amount are tnose. trrat dIt. '"i:::.^:,,.:',.,"t-,,to ;,.,,,,,n.,.. Current

reporring datc in the "*" 
*httlir"-g"iit op"'uttt and generatcs taxable income curr

income tax relating to itt*' '"*gni; 
ai"tily in nct assets is recognized in net asscts and

not in the statement of tlnancial pertbrmance'
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Nvandarua water and sanilation companl limited

Annual Rcports and Financial Strtcments

l or the vear endetl .l unc 3(), 2020

NOTES TO THE FINANCIAL STATEMIINTS (Continued)

4 StIMMARY OF SIGNIFICANT ACCOUNTIN(; POLICIES (Continuetl)

at the rePorting date

(lurrent income lax assets and liabilities tbr the current period are measured at the amount

expected to be recovered ti"; ;;;;iJi; tit tu*otlnn authorities l'he tax rates and tax laws

used to compute the amounl ""'i""t" 
that are enacted or substantively enacted' at the

;;;"d;il1; rr," ar.o.*n"I-xv-Ju'uu water & sanilation co' operates and gencrates

taxable income. ( urrant 'ntott' 
tar relating to items recognized directly ln net asscts is

recognized in net assets and . , .-- :- .L,, rav r.,r,,rns *ilh resncct to
Management periodicatly evaluates positions taken in thc tax relurns with respcct

situations in which uppf i.ut fJ ta** *gJ;ii.r", are subject to interpretation and establishes

provisions wherc aPProPriate'

Deferred tax hc
t)el'erred tar is provided using thc liability nrerhotl on lL'nlporary difl'crences bctwccn 1

tax bases ofassets and liabilitiis and their carrying anlounts l'or tlnancial reponing purposes

Der.errcd tax liabiliries are recognized rbr alr taxable temporar)' dilrerenccs. :"rrll 'n

respecr ot.taxablc lemporary ;-ii.l..;;";, associarcd r.rith inrcstments in conlrolled entrttes'

associatcs and intcrests ,n ,o,ii'rrniu."r, when the timing of the rcversal of the temp.rary

ditl.erences can be conlroilei"";;';;i;'p;"bable thar th-e temporary dit'lercnces $'ill not

reverse in the tirreseeablc tuture'

Deferrcd tax assets are recognized tbr all deductible temporary differences' thc !arr)'

lbrward of unus.a tu* ""aitt 
ini""' 

''""ta 
iu* it""t Del'ened tax asscts are recognized

to the extent that it is ,;;i; ilt ;;;lt frotit will be available against which thc

deductible temporary aif tt'"'i"""'' "nJ 
ttt tu"-": lbrward ol'unusecl tax'credt" .r'11^::;1't"t'

taxlossescanhcutilizcd..-.""p.i^,.,p".toldeductibletcmporaryditl.crencesassoc.ialed
\4ith in'cstmenr, ir.ontr.,,tt.tl,nii,i".l"r-.*i"i.t and intcrcsis in j.inl vcnlures' dclerrcd

ta\ assers are recognized ."i",;;;;;;t rhar ir is probable rhat the temporary dit'tcrences

wilr reverse in rhe fbreseeabil'iri"r. ""J 
i"-abrc protit will be availabte against which the

temporary dil'lerences can be utilized'

The carrying amount of det-erred tax assets is reviewed at-cach reporting datc and rt'duced to

rhe extcnr rhar it is no fnng..prit,lUf. ,fr.i.rffi. i.r,,tarahlc prolit will be.aveilable t. all.u

all or part ol.thc del.errcd ,"i"r.., to be utilized. I Inrccor:nizcd det'erred tax asscts arc rc-

assesscd at each reporting d;i"-;;; u'* 
'*tngni'"''l 

to the e'xtent lhat it has become prohahlc

that luture taxable prolits *iii uifot the delerred tax asset to be recovered'

Del.enedtaxassetsandliabiliticsaremeasuredatthelax.ralesthatareexpecledtoappllin
the year when the asser i, *"#a ".ti," 

iiut,iii,y ir settled. based on 1ax ratcs (and tax laws;

that have been enacted or substantively enacted at the reporting date'
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N1'andarua u ater rnd sanitation companl' limitcd

Annual ReP orts and Financial Stltcmcnts

lor the 1 ear cndcd .lune 30. 2020

n) Taxation(Continued)

Deferrcd tax (Continued)

t)

m) Borrowings

n) Trarle rnd other PaYablcs

made to the suPPliers'

Det-ened tax relating to ilems recognizcd outsidc surplus or delicit is recognized outsidc

sumlus or dcficit. Dct'erred ;;-it:;; are recognizcd in corre lation to thc undt'rll rng

transaction in net assets peftnli o-'"""" ^"tl 
UJt'encd tax liabilities are ollset if'a legalll

enlirrceable right exists 
'" 

t"t oif-"'it'* tax assets against currcnt income tax liabilitics and

the det'ened taxes relate u' tn""*rnJ t'u*ble entity ani the same taxation authority'

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand.and:^1:l "t 
bank' short-term deposits on

call and highly liquid inu"'rrn"Iit with an original maturitv of three months or less' which

are readily conve(ible,., k";;;;';;;ni' ot"tott' and are suhiecr to insigniticant risk ol'

chanees in value. SonL u..ur;t'Uuf"".* i".ira" amounts held ai the C'cntral lJank ol'Ken1a

and it various Commercial gunk' ; th" cnd ol' the r!'porring period For thc purptrscs ol'

rhese tjnancial sratemenrs, .#';;d ;J equivarenrs alio include sho( term crsh tmprests

and advances to authorised ;11;;''-'*tt ;;/or institutions which wcre not surrendet'ed or

u..ount.d for at the end of the financial year'

Trade and other payables are non-interest bearing and are carried a1 amortised cost' which rs

measured at the Iair uuru" or 
"nntro.iual 

ualue of the consirleration to be paid in luture irt

respect of goods and services *ppi,.i. *f1.if,l"r billed to the entity or not. less any payments
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NOTES TO THE FINANCIIAL STATEMENTS (Continucd)

{ SLIMMARY OF SIGNIFICANT ACCOI'INTING POLICIES (Continued)

Interestbearingloansandoverdraltsareinitiallyrecordedatlairvaluebeingrecerved.nelol.
issue costs associated *l'n tnt'ot-"Jng i'i"tqutntt)" thesc are measured at amortiscd

;* ;;; rhe ettctive i"t..:"t ;; ;;;i"a n'*i"'a 
::",:il*""11"$*;J:-:i:.il

"...r", ""v 
issue cost and anv discount or premrum :: .::'::::l::il; ,)" ,..r*r-Ui

including premiums puvot)rt oi'"t"itil;;';t;i";ption are accounted lbr on accrual basi:;

and are added to tr,. tut'v'ng uni;;;'ili;;t;ument to.the extent that they are not selllcd

in the oeriod in which th"y "'i;":';;;; 
i"i"'"tt utt*lne during the construction ol'a project

l. .opiiofi.*a as part ol'thc cosl (rl'the pr()icct'



Nvantlarua water and sanitation company limited

Annual Reports and Financial Statements

F or thc vear cndrd .lune 30. 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4SUMMARYOFSIGNIF-ICANTACCOUN-I'lN(;POl'ICtU'S(Continued)

o) Relirement benefit obligations

Thccntityoperatesat]etlne<lcontributionschemclbralltult.timeemplol,'cestionrJulll.
2019. The ..',.n-'" i, Jr.,i,istered by an in-housc ream and is lundcd by cttntributions liont

boththecompanyanditsemplt.ry,ecsThecompanyalsocontributestothestatutoryNational
Social Sccurity FrJ ii.,lisi.:).-ttris is a detlned 

'conlribution 
schenre registereti under thc

National so.lof s".irrjiv"A.;. ih; .o*pony'. obligation undcr thc.schenre is lirnited to

specilic contributions iegislared tiom iime to time and is currcntly at Kshs l'080 pcr

emPlol ec Pcr month'

p) Provision for staff leave PaY

Employces' entitlements to annual leave are recogniscd as they accruc at the employees At

provision i, -ua. tt'ifl" estimated Iiability lbr annual leave at the rsportin8 date'

q) Exchange rate differences

The accounting records are maintained in the functional currency of the primary economlc

environment in which ,h"';;iil ;;t'"tes' Kenya Shillings .'fransaclions '1l.-,t-::"1*"
currencies during the v."'lp*iti u'J1tu"tf"t"a into the functional currenc) using tl,e

exchange rates prevailing at lhe dates of the transactions or valuation whcre items arc re-

measured. Any tbreign t*th;;;"";;i"; u"J to""t resulting liom the settlemenl ol such

transactions and from tt. tr""i"tir" ut y"ur-"nd exchange- rates or'monetary assels and

ii;il*;, denominated in tbreign currencies arc recognised in prolit.r loss'

Budget information

I'he original budget tbr Financial Year 2018-2019 was approved by the Board of directors

Subsequent revisions o. ,aaitionur .appropriations 
werl 

-1ade 
10 the approved budget in

accordance with specitic approvals tiom the. approprtate authorities' The additional

appropriations are added ," t"h.e;;ui""i budget by r'hc entity upon being approved bl the

U,rara'in order to conclude the tinal budgct'

Thebrrdgetispreparedona<]itlerentbasistotheactualincomcandexpendituretii.;closedin
the financial statements. 'l'he flnancial statements arc prepared u:.-utttll. nasl;- uslU a

classitlcationbasedonthenatureofexpensesinthestatemenlot.tjnancialperlormance.
whereas the budget i, p"pu"J on u tu'h basis' The amounts in the linancial stalerncnts

were recast liom the o..^"r'uullJio ,t . .urt, tasi. ancl reclassified by presentation to he on

the same basis as the approved budget' A comparison ol'budget and actual amounts'

prepared on a comparable n"titit tlt 
"ppt*ea 

tuagtt' is then presented in the statement of

comparison ot.budget -d r.;;;i;;rnts. In addition ro the Basis dif'ference. ad.iustrnents lo

amounts in the iinancial ;;;;;;t "'; 
ul'o nlud" lbr dillerences in the tirmats autl

classilication schemes ^a,rp"i"iJ'i,"' 
pr...nrurion ol rhc llnancial statemcnts and thc

approvcd budge

r)

3llpagc



N1'antlarua water antl sanitation c-rmpany limitcd

Annual Reports and Financial Statements

i'or the vea r cnded .lune 30' 2020

NOTES TO THE FINANCIAL STATI'MENTS (Continued)

4SUMMARYoFSIGNIFICANTACCOUNTINGPoLICIES(Continued)

u) Budget information (Continued)

AStatementtoreconciletheactualamountsonacomparablebasisincludedinthestatemenl
of comparison "f 

b"dg;i ;;;;;;i amounts and rhe actuals as per rhe statement of financial

perlbrmance has beelipresented undcr page 23 ol'these tlnancial statcments'

s) Service concession arrangements

NyandaruaWater&SanitationCompanyl-ld.analysesallaspectsofserviceconccssi()ll
arrangements that it enters into in determining the appropriate accounting treatmcnt and

disclosure ,equi,"m"nt' ln particular' wherc a pri'aii party contributes an asset to the

arrangement. ,i,. Hoiliy ,".ognizes that asset when. and only when. ir controls or regulales

theservicestheoperatormustprovidetogetherwiththeasset.towhomitmustprovide
them. and ut *tut pria.- ln the case ol'asits other lhan 'whole-ot:lil'e ' assets. it controls'

through ownership. u.:n"ti"iut cntitlement or otherwise - any signilicant residual interest in

theassetattheendofthearrangement.Anyassetssorecognizedaremeasuredaltheirtair
value. l.o the extent that an ;sset has been recognized, the Entity also recognizes a

.o.r"rponding tiability. adjusted by a cash consideration paid or received'

t) ComParative figures

Wherenecessarycomparativeliguresforthepreviousfinancialyearhavebeenamendedor
reconfigured to conlbrm to the required changes in presentation'

u) Subsequent events

There have been no cvents subsequent to the financial year end with a signiticani rnlpact on

the financial statements lbr the year ended June 30' 2020'

5 JUDGMENTS AND SOURCES OF ESTIMATION
SIGNIFIC-ANT
UNC}],R'I'AIN'I'Y

ThepreparationofNyandaruawaler&sanitationc<l.financialstatementsinconformitywithlF.RS
;ffil;;"g"menlio make ju;cments- estimates and assumptions that al'l'ect the rcp.rted amounts

of revenues. expenses. urr.,, unJiiubitities. and the tiisclosure ol contingent tiabilities. al the end of'

therepo(ingperiod.However'unce(ainlyabouttheseassumptionsandestimates.c.ouldresultin
outcomes rhat require u,,u,.riui ;;.i,;i;."1 ro the carrying amounr of the asset or liability at]'ected in

t'uture periods.

State alljudgements. estimates and assumptions made: e'g'

35lpage



Nvandarua water and sanitation companv limited

Annual Reports and Financial Statcments

:\

l or the 1'ta rendcd .lune 30' 2020

SI(;NIFICANT .IUDGEMENTS AND SOI.IRCES OF E'SITMATION I-INCERTAINTY

(Continucd)

Fl,stimates and assumPtions

material.

'fhe key assumptions conceming the tuture and other.key sources ol'estimation uncertainty at

rhc reporring date. that h""";;ig;i;";nr risk ofcausing a malerial adiustmcnt to the carr) ing

amounts of assets una riubiriri"i *ithin rhe noxt financial year. arc dcscribed .bclow. 
'l'he

Conrpanybaseditsassumptionsandestimatesonparamctersavailablewhentheflrrarrcial
statements wcre preparcd. However' existing circumstances and assumplions about lilture

developments may change due to market chargss or circumstances arising beytlnd the control ol'

the Eniity. Such changes are retlected in the assumptions whcn they occur'

Useful lives and residual values

Theuselutlivesandresidualvaluesofassetsareassessedusingthefollowingindicatorst()
inlorm potential luture use and value fiom disposal:

oTheconditionot.theassetbasedontheassessmentofexpertsempklyedbytheCompany.
o The naturc ofthe asset. its susceptibility and adaptability to changes in technology and

processes

r The nature ofthe processes in which the asset is deploycd

. Availability oflunding to rcplace the assets

. Changes in the market in relation to the asset

Provisionswereraiseclandmanagementdeterminedanestimatebasedontheintbrmatiort
available. Additional alr.tnrur" oiti.se estimatcs of provisions is included in Note I 6.

Provisionsarcmeasuredatthemanagement,sbestestimaleof.theexpenditure.requiredtosettle
the obtigation at the reportinig ;;;;;; ;* discounted to prescnt value where the eltect is

Provision for bad deht

36lpage



Nvandarua water and sanitation company limited

Annurl Reports and Financial Statements

Iorthe'learen (lctl .lunc 30, 2020

NOTES TO THn, FINANCIAL STATEME'NTS (Continued)

I. REVENI.lI]

(N) Total hilling for the l car

2. LESS: COST O!- SALES

I (b) ln kind contribution

T0tal

I (c) OTIIER IN(]OME

Rcctlnnectttln

31.967.370 t6.5 7 5.711{

+.5 el.l5{
2.662.070 2.780.:i(x)

722,1117 r 15,595,0e{)l6

Gross sales of' goods

26,575,7J1i31,967,370
I'otal

.r9.1.591 535.921

7.(rl'l-1.51()e.7{t7.560Chemical cost

Water bill 3.878.560
K lc bill

duclionfirrSu
'Iotal

-1.05-1.1603.1 07.440
Recc urretrt salaries

7.02 /.500).-1-16.6(X)

29.050 152.500
I I l.()10

Over provision ol' rvws
l,abour lilr nc \\'connecllolts

tr

174.860e.1..120

I 67.1 50l7e.l50Misc
Meter rcnt 1.776.607

rcstalcdtioIL' r11cI',l lC()ltrrcdcD 245.0(x)l(rl.l50
Penalties 5.054.650
Wstf proicct

29,3 17,0{tl

3Tlpage

21,790,551
Total rcvcn uc

3.1 07,1-10 {.05{,260

,9n020

Kshs
2018/2019

20tt/20t9
Kshs

2Q1!l1ore
KshsI(SDS

9txo20



Nvandarua u'atcr antl sanitation company limited

Annual RePo rts antl Financial Slate mr:nts

l'or tht Year ondcd .lunc 30. 2020

NOTES T() THE FINAN('IAL STATEME'NTS (('ontinued)

3. Al)M INIS'TRATIoN COS'IS

561 .7902tttt.0tt7
Abstraclion lees

t{VWSB 868.4141.278.695
Wasrcb (47u 5 5.(X)0I5.(X )()

Was l8-1..r6lt
25 5.1(x)

.I19.556

155^200
rov lslon

NSSI.'

ALulit Iccs j07.1 00+82.500
Airtinrc
Iiull board allorr ances

l:11.800
l3.li 550.5 73

lll h IIJtcrceo 16.500t6.tt00
n1]llsLiccnscs. 78,1.lt50.l 

ravcl and sub
984.1 50

270.1I 9404.9(r4
nscsOf llce cx 3 80.71()558..191

- con'l tcrs and accessortesPrintin statlonc 81.100I ll.(xx)
2(rtl.0(X)255.600

t'l llal'l tlllil ISclllS

Slall u cltlrc
I 16.l7lli9.2i8

sta e/ internet'Ie le hone atrd t 5.16018.750
10.000Rentokil

CSIt i0.00059.482
lnsurance 120.000 I10.0(x)

60.0009.450So lirr arc main

Ilcttt 45 5.5 50
illrMotor bike 19.000

:r l3tt I {(.)

13l) 550

I 29.-s 50

7tt65
TMoror vehicle

'l'otal

t OPI]RA'TIONS ANI) MAINTENANCE COSTS

120.000
Fuel

100.100
I lnilirrm ilnd soit 109.1178l;. I lll
Provis ion Bad debt I.0:10.:)l:l
Amoflizatlon 1.091.4,1.+092.444

r()vlslonrcciation cha
1 7l .ell87.830

enILIt{ ecnallcil t1t.lldzlnr 3.291 ,3373,66ti,135
'l-otal

3tllpagc
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\r andrrua n ater and sanitation companl' limitcrl

Annual ReP orts and Financial Statements

1'or the 1 ear cntlcd .lune 30.2020

N()TES T() THE FINAN('lAL STATEMENTS (Continued)

5. (a) Pcrsonncl costs

'Iotal

6. project cost (ubsup toilet suhsidics)

Bank chrrrges
'l otitI

7. I.'INAN('t'l (los'l.s

.t9 {6

I :.()20
{.9(r9'507 0

9.0:i7.1767.607.110
Secondcd and Scill-lsilri'S taancl'lIt'n 1.020.(xx)l.2(X).0(x)
Mana cnlent allowances 2.0116,0ti8

85.(XX)Contractcd stall'

Stal'l'bonus

3.2 I 5.120
I I 1.500

69.200
Othcr \\ CS

Total

3.107.1-10

ll a5: l-+

t'l()t Itl1 hII u()e,k dlttlIh ilc rchfo Inc (lhI c )':lstctf nlrt oh lormnc pllc r:lilthT

I'ernlancnt stall'
Secondcd statl'

contracted

5

l0

2t

2()

Social rnarketing

{20 739
Social aninrators'c()sl

Prtl :)()s iltr tInl ltadtcc

{28.69{
I 13

'Ioilct subsid ics
9r)5.000

4(r.378(r(r.54tl
CSBank cha -16,3786(',5{ll

Total

39lpagc

20lt-2019
Kshs

12,22ti,36tt 2.203,1{0

20 8-2019
Kshs

&2019
Kshs



\l andarua $ ater and stnitation
Annual Rcports antl Financial Statements

For thc \'ear ended June -1(1, 2(120

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. PROPERTY, PLANT AND EQI-]IPMENT

I

COST OR vALUATION
.\1 June 30. 2018

Additions

I(sh s

1.000.000

I Al julyl.2018
I

Cost I .luli 20l 8

additions

Inheritcd assets

DEPRECIATION
Ar julyl.20l8
Charge tbr the Year

ioepreclatlon
s at 30 June 2019

L-
NET tloOK VALI.IE At
-r.t June 30 2019

At June -10 2018

Junc 30.2(ll9

Kshslishs
4.000.000l+.2t2.853

I .l 20.000306.266394.940

Kshs

I .l 20.000

Kshs

127.000

Kshs

306.266

Kshs

394.9r10

r 27"0004.000.00014"212.8531.000.000

.i 000.0u01+.1ll.l.t5l1.000.000
Cost as at 30 June. 2019

(r
0

t.776.607

1.776.607

3.551.214
560.00031.750244.791377.857

1.120.(x)019.1.9.10 I17.000iO6 a6fr

r 5.875

180.()00

180.(xx)

I 5.87536.{.1 07

13.750 6.21)

238.580

r)
560,000I I 1.125-10,tt33{,000,000 .t7 {36,2.16I ,0 Jll 000

Kshs

2l .l 6l .059

21.161.059

).675.169

2.0e2.414

4.767.613

19,982,497

{0lpage

r-

;..hs iXstrE
Totel

2l .l6l .059

6rJ7{
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:\\ nrl l'u:l rt xter an(l tlrtion com pan] limi\llll I tetl

Annual Reports and Finrncial Statements

For thc 1 car ended Junc 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Properr.v. plant and equipment include the following items that are tully depreciated:

231.388349.107
ul nlcl ltCom ulers and rclated 256.566156.566

ent. lirniture and littiulOtIce
-t87.95{605.673'l-ota ls

-l I ipage

i\i67q161 11rs f i

or r'rrlrr; ti^r: i

20t 9-2u20

A

tnl&2019
Kshs



Nvandarua n ater and sanitation

Annual Rcports and Financial Statements

For thc I'car cnded June 30, 2020

I ,s
!r rhs Kshs

COST OR VALUATIi)N

Lt .lunc 30.2019

I ndditions

Al juli l .2019

Cost 
'l Jul-v 2019

adtlitions

1.000.000

u)-Qq.000

t.:.. ;: .r :. {00,},0011 306J66 I :li'000 l-' ll0,i)00 2lJ6!-059
I

.1.000.000 :r9.1.940 306.266 i17.000 I.l10.000 I1 .l 6l .05e
l4.l 1 :.ti5l

I
Inherited assets

Cost as at 30 June. 2020

.+.767.61l

2.092.444

6,11 60,057Accumulated DePreciation

As at 30 June 2020

NET BOOK VALUE At Junr:30,

2020
At June 30 2020

At June -i0 2019

lr 16 166
3e.1.9-10]1.lll.lt5l

377.8573,5 5 3,214 0

r27.000 l.l2o.0oq

244.7s2 | 3l .750 560.000
0

6212 15.875 280.000

8{0.000{7,625251,00-l

I 3.7s0

17.083{.000,000l,000,000 I l),6596-1c
560.0006l,-17-l 95,250

.l2lpage

16.39.1,{{6

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. PROPERTY, PLANT AND EQTjIPMENT (Continued)

Jir

lrf " ftllit

,:. .'in:nent
'Vrter

:r rlll
Motor
hikes Tota

DEPRtTCIATION
At jull'1.2019

I Charge for the Icar

l{ r;ir -.
K. l'r

21.161.059

r
l-shs

t2#lg

t ---

J.000.000

t,77 6,607

-191 .607,,t29,47L



Nl anda
Annual
For the

ru:l n ater and sanitation companl limited

Repo rts and Finlncial Stltte mcnts

ear ended June -10, 2(120

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Property. planl and equipment include the following items that are t'ully depreciated:

tl9 107349.107
and related tCorn 256.566256.566

uiOl'ficc Iurni ture and t-lttin

7-113
Totals

l-llpage

. \ nuai
Itr..,:.li'.

' !141"''

?.0!s-20te
Kshs

t't.



)itandarua lr rttcr at'rl \:rnilation companl- limited

Annual Reprtrt'.:tnc I it"lncial Slatemenls

F-or thc car cndttl .llnc JO 2021t

NOTES T()'IHl'l Fl NAN(IIAL STATEMENTS (Oonlinucd)

9. INTAN(illtLl:'\SSETS

Additior"
An'lot, i\.,, l,,rl

Amttrt,Si,Lttttt e,tat \ li)r tllc itr

N[,'l'l1 (n)n ! r\[,[ E

Intangit)ie uss"i. rri.ries to billing soliware acquired during the year'l

NOTE,S TO TIIF FIN.\}lCIAL STATEMENTS (Continued)

10. INVI.'\'1'( lllit lls

C'hcrl icrtls
47.85 7

I Invcntory is valLrctl al thc lower value' market value and net realizable valuel

Il. oTHF.lt laIl( 1.l\,\tll.f,s

t.500.000:1. 100.000
('()s'l
nrJul 1.6(x).(x)()

6l i.ljjt.010.31-l

I 9669t6.33{

8 7.18 8

5 7,5 0057.500
215.000 225.000

282,5002It2.500

du osit lirr hulk watcr conncctl()llN ahul'rtsc..r
KI'1.( r,::

{"1lpagc

(l.l-1i..1-l.i) (500.000)

\sns

- -u.288 {,&fl

I

r

20 t 8-2019

lllEr]rf,



Nvantlarua $ater an(l sanitation companv limitcd

Annual Reports and ['inancial St:rtemcnts

For thc vear cndctl .lunc 30, 2020

NOTES TO'IHU I IN AN(.lAL STATEMENTS (Con(inucd)

I2. TRADE RI.]CEIvABLES

[-ess Total collL'ctions
-lirt.rl :lr .reie iicceir ahles

Prrrr rsrorr I a.r Lict,t

Othcr dr:htors

Tolal receir ables

Below 3 rnonths

Ovcr I 20 dal s r-1.-190.500 I 1.495.020

[pror i.i, n li]. h-ttl .lcht is estimated at the rate of3%o gross tradr" receivable which is received

ever) lillun.lul )t.n, b) thc hourd'

Other debtors relate to reconnection arrears and meter rentl

17.1.17.029 12.520./r86

26.5 75.748i 1.967.170
h tli n,:cllrll

Add :lotal billrn 5
23.95 5.064

I {l,J70II tt.999.67{
454.2.115 69.990

005.659.1.140.i 8l

l6 692.781122,670 [67

lirllous

9.268.269

tradc rcceivablcs werc as'l he agcing a:ralr s is ol'the gross

5. t97.76ti

{5lpage

(l0.ll4-725)

L_-- -. -
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Nvandarua uater and sanilalion company.. limited

Annual Rcports and Financial Slatcments

For lhe e1lr cn rlcd .lunc J0' 202')

NOTES TO THE FINAN('lAL S'IATEME'NTS (('ontinucd)

l3(a) (IASH r\Nl) BANK BALANCES

I 19,5()9 516.51t3
At cn.i , t,rr '.i.r'

Tot;tl

l3 (b) cash and cash cqui!trlcnts

anti bank balanccs
I 19.599

I 19. !9? 5 t 6.5113.{6

5l6.5tl-.1I 19.599
lla tr k

.10. I 6.12.6 86
KC'I} r t0l12.1575) t6l.l9l1.9t5

97 .13)
227 .795

5

WSIi t,osu I () cct

ut..

It5. l.l-l

14. l;18

lr, ...7
Yil .

5 t 6.581I 19.599

',1 rlr.: ,, ir;

5 I (r.5lll...l6

{6lpagc

L
L-

t

K('l](ll0ll

E;fir'
l-Cash and ca...tt eq-uitalentr- -- ---------

lrI

20.t2
Kshs

2,ELO



Nvandarua rrater and s;tnitation contpanl limited

Annual Rcports and Financial Slatcmcnts

For the l ear cnrlcd .lunc 30. 2020

NOTES TO THE FINAN(IIAL STATEMENTS (Continued)

l{(a) TRADE \Nl) OTIIF'R l'lYAlll'ES

Wlttct scr" icc rol idcr assoc iation

\\'ltct :rrt , iiu re:'ttiJtott Irod-r

N i ltr".r...,
I{cntol k ill
('ar and (ieneral

Snlart plc r\ liicil

1i. ,,. ', 1' ,'1' t'' i .i ht irr ('orn rrl

lrrternal auditors

l at arrcrtts

't'()T { l-

I { (h) customcr deposit

Pavrrtll icdLrctrtltts
17e.07-i

l.2or.lt)6 .15 5. ti+ 8

2.011(r..100 t.8.1 r .200

rii.(x)0r ai {'00)

2.9{tl ri0( losirr :-:.-: -!

,l I 7.6lJ03-36.-.i t3
t0.955.8.{810.q55.8-18I hoardIill{ i 75.000150.0(x)

9 t8. | -.i0

:,. /e0
567.52-l

2. t 06.,t25

-.i.E89^5tt7

600.0003 00.000

257.172

65l6.t6l?ll2l )

2.ti(n).400

99.050

2.4{,l0.(xx)

4.i 5..100
AT

Ope nlng billanc!
('ollecterl rr ithin the

{Tlpagc

I' 
W,tter rct.,tt,..' ltlilllJscnlcnt tltlthorit\

_1

L

I 911 t0l9
Kshs

2-l'l()ll.lt)(l

?qu-:420
Xshs

201&2019
Krhs

]_



Nylndarua rr alt'
Annual Reporls
For the r e:rr end

r ln(l srnitation company limiled

antl F inancial Statcments

ed .l unc 30, 202()

NOTES 'l O I Hl- I IN AN(llAL S'I A'IEMENTS (Conlinucd)

I5. RE('()N( ILIAI ION 0F OPERATING PII'OFIT(LOSS)

I.'R()lvr/ (usul) lN) ()Pl.RA',t'loNS

(as crated from/ rrsctl in o rations

To ('ASH (;IiNERA'I'NI)

-r 8 0.l(x)

3.87.1.i02
t.091..1-++

It 72.908

l.0t().ilr

5 5l.5l j

1.091.+-.1.1
o-t -\. -t ) -1

2.271.828

.1.5 16.165s.966.005
G9..1.1I )

2. I 118..128)4.771.0i1
-Ll.0 5 0

lit/( loss)

r(rmer dcnosit

sposal ,.r

ns

ItI()J

l(|lil() pl)

Ic()

lncrcasc/t dccrea\c) ln cus

lant & Lri cIt
C ital chln CS

Irr'rease tii crlt \ll

itscil:,

e

iisccd t-ccilscrcnc )t
lrl.icrecfhll dtllatldll lL

ba c\l-r.l crhile n pir )t1 ar!ctl rc!tl I'Easci

r rfl
amorlis'-lt: ):l

rrt[ll.] Pr, )

rcc iat iort

212 751l,379.ti6?_

t rYl' rI

{Slpagc

I

(( i.rirtl,loss trtr

rt/( loss )bclirre rvork inB

( 1.607 )
in inventorics
ll

i., tr hs

2.570,2J{



Nvandarua rlalrlr rnd stlnit:rtion compnnv limitcd

Annual Reports and Financial Slnlcments

For thc lear end cd.lunc J0' 2020

NOTES T() 'I'H Il t-INAN('tAL S'tATEMFI'NTS (Continucd)

tNKtND ('oN't'RItlt-I loN

Total

Secondcd staffs are:

Basilio ( iachiri
Peter Nde gwil

Hanr,lll \4 \\ rlil-! i

('cc ilia \\;i 'r';tr
John K iherenge

I6. RELATED PARTY DISCLOSURES

A relatcd pirty :s an entit)'that is related to the enlity that is preparing financial

stalemenls(;cl'ct'rerl t': as the reporting entity)'

a) National Government

1'hc companl relates to the national government through the ministry ol'water irrigation

u'hich sets policy guidelines lhere was no transaction within the linancial ycar'

b) CounlY Government of NYandarua

During th," financial year the company received:

.1. t r!7..1-10 J.0 60

Designation
Ml)
TM
Snr SLrpt rr atcr

!inr insPector rvatcr

S.('ll l)uilding

'1.0 5 "1.1603. t07..1.10
Sa lar ies

.{9lpagc

20r9-2020 t0l8-2019
Kshs



Nvandarua natcr antl sanilalion companl' limitcd

Annual Rcports anrl Finlncial Slatemcnts

For thc ear entl cd .lunc J(),2()2(l

NOTE,S TO THE FINAN('IAL STATEMENTS (Continucd

C. Rift valley waler services board

'l-here rvas no transactioll during the linancial year

d. Board of tlirectrtr.

I i 1.800

l3l,tt00

allou attccSrttin

50lprtgc



Nvandarua \r aler and sanitation company limitcd

Annual Rcports antl Financiat Slalcmenls

I or lhe rar cntlcd .lunc J0 2020

NOTES T() Tt{E ['INAN('IAL STATEMENTS ((]ontinued)

e, T op-uP allou'ances
'l'he Managing director and lhe'l'cchnical manager don'l earn salaries and are tlnly given

Allowances as tbllows P'er lnonth:

-l otll

17. (:, pilai
-l'hc capital was derived liom opening balances tiom thc ministry ol water and irrigation

during ihe inception ofthe cornpany' which amountetl to Kshs. 5-304'314

18. Rctirement benefit obligation'

S<xne t'mpl,r1'ecs are seconded liom the county government of Nyandarua of which the

oh. 5u:i rn itc's rr rth the count!' government'

Soinc 'jlllpl()ytjcs 
,," ""pft'y"i 

by the company of uhich thc ohligation lies with the

c0lllpall).

5 0.000

I5.000

50.000
Manrging [)irector

15.1)0^
Technical Mrtttase t

It5,000 It5.000

5llpagc
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Nvandarua ualcr rlnd s'nilation companv limited

Annual Rcports and Financial Slrtements

For thc r tar cnrletl .lunc -l(), 2(120

NOTES T() TllE FINANCIAL STATEMENTS (Continued)

19. Share caPitrl

'lhc cotnpatrl is lirnitctl b) guaranlce withoul sharc capital

20. Rcrenuc reserr c'

This rcltrs to accrtmrrlated losses over thc -"-ear

Wst l' P11)l cct
l0 659.639

23. The Entity is domiciled in Kenya

24. T'he reponing currcncy ts Kshs'

25. Non-Revsnrrc u rttc r (NRW)

This is uater that llat hictl i''roduct'd but has not been 5()lo

To minimise non-revenue tn" '';;;;;;;"t 
i*"rrta 6 zonal meters to date and has increased

additional field stafT.

796{

(761 t72l
1.0.+0.(x)()

5.000 000

'l'ar. ror i:;i.rtl r crr l0l71201 [t

5 0 000

ccumulatcd losscs

Accutt ru laietl lr.rss a licr
ad u strll c ll I

lnheritc,.l itll ln

Ill.td i1t Se

(4.385.7e6)

(4.3 85.7e6 )

2l
22

0

0

52lpage

8.tt8J.032

)l&2019tl
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Ntandarua tattr and sanitation companr limited

Annual Rcports and Financial Stalcmcnls

I'or lht t citr end crl ,lunc 30, 202()

NOTES TO THI FINAN('IAL STATn'MI'NTS (('ontinuctl)

26. TAX ('()Nr l'[rr^'I'l ( )N

I)rol'it atrd loss

n Dl): [)!'Prcc iet rorl

l\tll-)rllsillljll
llad dcr.'l 't.. ,\ l.;l'Jll

i (,\\ , -:

l,r'ss: r. ear antl tcar

rlcd tart hle rolit

I .108.168)
5 621 5ti

t0 +00 8l

Loss biI

3.853.-l83552.5'13

1.091.-l:+.1 2.092.444
63 3.13l1.0-i0.-11-1
12q.5+7.18..i01

(r 729.6262.6 r 8.636

761.310
t

,7
26

-l 567 l{)5

53lpagc

t 2J09-879 .u1922h
.)



N.,-antlarua uatcr lntl sanitalion companl limitcd

Annual RcJxrrts and Financial Slatements

For lhe 1-,car e ndcrl .l unc J(),202()

N()TES T() THE FINANCIAL STATEMENTS ((lontinucd)

6 7.6IJ6
WVD:01/07/20l tl

Addilion
I )is sul

-

6 7.6 86 30.lt-l -l

Wcar a nd tcar lirr the cil r ti.'l6 |

wvD 30^16/20 t e
5q )ri

WVD:{}l/07/2019
io ))\

Addition

Wcar ir nd tcirr for lht clr 7.+0.j 6.+ 75

wvl) l0/06/202(i 5l.ll22 l5,l

27. Inter etrtil] [rirlrsacliotl

During thc Icar thrrt rnrJrc no lransactions'

I

08 r,t5

l l.l 5-l I 5 7.500

0 {72,500 1,780.066

t.000.0001t40.000il 1.r2530.11-l-l
l.(r(X).000 l.(r0().0(X)

1.0+9-(,

1.600.(xx)il l.r15
l-1.13() I9.250

1.5.1l.-176

-1.6+e.6-l-l
l. l0fl.16lt

1.733.3136i0.00097.2 -.i +2 |.58-l

-.t.511..176l.73l.1li6l0.00097.1I12 | .583

76 t ..1 l0577.778

1.r55

Wcar antl tcar allouance 201[l-2019

Wear and tlar allou ance 2019-2020

l)ispositl

8.10.(xx)

I 10.(xx) 866.(r6 7

Furniturc

-i!!r$EKehs

Tolals

Kshs
Kshs

Tolals

Kshs(rhs

t Water Mott oltwore 
I

5{lpagc



Nvandarua rra(cr and sltnilation companv limited

Annual Rcports antl Financial Slatcmcnts

For the l eitr rndcd.lunc J0

tts behall'h\:

Mary Kantau

Managing I)ireclttr'

Report not r ('l !-c '.'l' c'l

20 20

NOTES 'l'0'IHE t INAN(llAL S'IATI'MENTS (Continued)

28. Progress on lollorr ups auditor's recommendations

The lollorr ing is thc issLrc 
'uit"J 

iy iht t"ttnul auditor: managcment comments and the vocal person

to resolve issuc raiscd

The financial slirtcrrrei)t' \\(i'c :rpPro\cd on 5 Februan 2021 and signcti t':r

-1

55lpagc

I fRefereflcl
rhe audit :

tbo audiror
Vocrl pcnon (name

& derisnetion)

Statur I

(resolvcdrnot 
I

Time framc

I




