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l. Acronyms and Definition of Key Terms

A: Acronyms

SG

ED

CBK

ICPAK

IPSAS

NT

ocoB
OAG

OSHA

PFM

PPE

PSASB

PPA

ORPP

IDRM

NEC

NDC

NGC

PPF

Secretary General

Executive Director

Central Bank of Kenya

Institute of Certified Public Accountants of Kenya

Intemational Public Sector Accounting Standards

National Treasury

Office of the Controller of Budget

Office of the Auditor General

Occupational Safety and Health Act of 2007

Public Finance Management

Property Plant & Equipment

Public Sector Accounting Standards Board

Political Parties Act

Office of Registrar of Political Parties

lnternal Dispute Resolution Mechanism

National Executive Council

National Delegates Council

National Governing Council

Political Parties Fund

B: Definition of Key Terms

Fiduciary Management- Members of management who are directly entrusted with the

responsibility of managing the organization's financial resources.

The Secretary-General is the accounting officer of the Political Party
Comparative Year- Means the prior period.

ll
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2, Key Political Party Information and Management

(a) Background information

Tujibebe Wakenya Party was established under the Political Parties Act,201l on l2'h

October 2021.T\e Party is domiciled in Kenya and has branches in 25 counties across the

country.

(b) Principal Activities

The Mission of the Party is: Together we the people achieve more than any single

person could ever do alone.

The Party's Core Principles are: Core Principles, National Unity, Peace and an indivisible

Country, Integrity, Economic empowerment and safeguarding the wellbeing of the people

ofKenya

(c) Key Management

The Party's day-to-day management is under the following key organs

I NDCNGC;
Key Strategic, Leadership and Policy

Decisions of the Party.

2 NEC
Day to Day Administration of the Party's

Affairs.

3 SG
Chief Administrator and Spokesperson

of the Party.

4 Treasurer
Managing the Party's Finances and

Financial Accountability

lll
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(d) FiduciaryManagement

The key management personnel who held oflice during the financial year ended 30s June

2025 and who had direct fiduciary responsibility were:

(e) FiduciaryOversightArrangements

- Registrar ol Political Parties

o ORPP is a state offrce established by the Political Parties Act (PPA). It must

keep proper books of account and submit annual financial statements to the

Auditor-General within 3 months after year-end; the Auditor-General must

audit the accounts at least once every year.

r The Registrar administers the Political Parties Fund (PPF) under Section 23

of the PPA (and related funding regulations).

- Governing Body/NEC

o The Secretary General (under NEC guidance) is often signatory to party bank accounts
and financial documents.

r NEC approves staff terms (with budgetary implications)

o NEC meets regularly and oversees the budget.

I Secretary General Hon. Gathii lrungu

2 Head of Finance Peter Karegwa

3

4 Treasurer Patrick Kamau

5 Executive Director Peter Karegwa

lv
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- Finance committee

r Budget stewardship: Lead annuaVmedium-term budgeting; align to lawful purposes,
esp. for PPF under section 26 PPA and Funding Regulations. Track variances monthly/quarterly

. Treasury controls: Ensure required bank account structure (PPF vs other income); maintain
signatory matrix (min. 3) and approval thresholds; review bank reconciliations monthly.

. Revenue & donations compliance: Verify source legitimacy, caps/limits (campaign periods),
and documentation; ensure Form PPFI signatory updates to ORPP are current.

o Financial reporting: Receive monthly management accounts; approve annual financial
statements; table to NECAIational Council and Delegates as your constitution requires; file as

required with ORPP.

o Audit & risk: Oversee external audit (appoint auditors, track findings); enable ORPP
inspections; monitor remediation. Where PPF is involved, anticipate Auditor-General reviews
and Parliament scrutiny.

. Asset & records management: Maintain asset register and custody/investrnent policies as the
Act requires; enforce records retention for audits/inspections.

- Audit and Risk Committee

o Audit oversight

. Recommend appointment of external auditors and review their independence.

. Oversee the scope of annual audit, including PPF funds.

. Review management letter and track implementation of audit findipgs.

. Ensure audited financial statements are tabled at NEC, Delegates Conference, and filed
with ORPP.

o Financial integrity

Scrutinize quarterly and annual financial statements before NEC approval
Ensure compliance with party constitution, PPA, and PPF regulations.
Confirm that bank reconciliations and internal controls are working.

o Risk management

o Expenditure oversight & procurement: Approve procurement plan and thresholds; check
spend is within approved budget and permitted uses (especially PPF).
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Identify key risks (financial misuse, donor compliance, procurement fraud, reputational,
cyber, election financing breaches).
Recommend risk mitigation frameworks and monitor controls.
Maintain a risk register, reviewed at least quarterly.

o Compliance & ethics

o Whistleblowing & investigations

Set up confidential reporting channels for financial or ethical misconduct
Oversee any forensic audits or investigations.

- Parliamentary Oversight Committees

Scrutiny of Auditor-General Reports
o Auditor-General audits both the Registrar of Political Parties (as administrator of

the Fund) and political parties' use ofPPF.
o Reports are submitted to Parliament --- examined by PAC ---+ PAC issues

recommendations on misuse, irregularities, recovery of funds, or sanctions.
Appropriations & Budget Oversight

o The size of the Political Parties Fund is appropriated arurually (at least 0.3o/o of
national revenue under the PPA).

o Budget Committee checks estimates and allocations, ensuring adherence to law.
Compliance Hearings & Summons

o JLAC or PAC can summon:
. The Registrar of Political Parties,
. Party oflicials (Treasurer, Secretary-General),
. Auditors,

to explain discrepancies or compliance gaps.
Sanctions & Recommendations

o Parliament, via PAC or JLAC, can recommend:
. Withholding or recovery of funds,
. Referral to EACC/DPP for graft cases,
r Amendments to PPA or Funding Regulations to tighten fiduciary controls.

Transparency & Public Accountability
o Parliamentary committee proceedings are public and their reports are tabled in the

Hansard.
o This external oversight reinforces intemal party committees' work (Finance,

Audit & tusk).

vl
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Oversee compliance with:
o Political Parties Act, Funding Regulations, and Campaign Financing laws.
o ORPP reporting obligations.
o Auditor-General audits (where PPF is involved).

Monitor conflict of interest declarations across party organs.
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(f) Party Headquarters

P.O. Box 2245 - 00100

Graceland Court, Keiyo Road - Parklands

Nairobi, KEI\ryA

(g) Party Contacts

Telephone: (254)725 777 888

E-mail: info@tujibebeparty.com

Website: www.tujibeparty.com

(h) Party Bankers

I&M Bank Limited

Village Market Shopping Complex

P. O. Box 30238 - 00100

Nairobi, Kenya

(i) IndependentAuditor

Auditor-General

Offrce of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084 - 00100

Nairobi, Kenya

0) Principal Legal Adviser

The Attomey General

State l-aw Office and Departrnent of Justice

Harambee Avenue

P.O. Box 401l2 - 00200

Nairobi, Kenya

(k) Party Legal Advisor

The Affomey General

State I-aw Office and Departrnent of Justice

Harambee Avenue

P.O. Box 40112 - 00200

Nairobi, Kenya

vll
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3. The National Executive CounciUCommittee

I

Hon. Gathii Irungu Hon. Gathii Irungu is a highly experienced

Kenyan professional with extensive expertise in

the field of law. With over 29 years of practice, he

has established himself as a reputable advocate

and legal advisor. He is a member of various

professional bodies, including the Law Society of

Kenya, Nairobi Centre for International

Arbitration/Mediation, and the International

Commission of Jurists.

2

CPA Enock N. Monari CPA Enock Monari is the Chairman of the Party.

He holds a Bachelor of Commerce, Finance

Degree from KCA University and is also a

member of The lnstitute of Certified Public

Accountants of Kenya CPA (K). He possesses

extensive interest goverumce matters and has

been a key figure in pushing for proper

govemance and accountability in the country.

3

Patrick Kamau Patrick Kamau is the Party's National Treasurer.

Patrick Gichure Kamau is a diligent and highly

principled financial administrator serving as the

Treasurer of Tujibebe Wakenya Party. He brings

strong fiscal discipline, integrity, and strategic

oversight to the Party's financial operations,

ensuring full compliance with regulatory

requirements and transparent management of

resources
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4

Maureen Gathoni Muchai Maureen Gathoni is the Chairperson of the

National PWD League.

Maureen is an Astitute professional in the

marketing space with over 12 years' experience.

She is a committed advocate for the rights and

inclusion of Persons with Disabilities (PWDs),

with hands-on experience supporting wlnerable

groups through empowerment, mentorship, and

community-based initiatives. She is passionate

about promoting accessibility, equality, and social

development, and has demonstrated strong

leadership in coordinating programs that enhance

the well-being and dignity of PWDs. She is

known for her empathy, professionalism, and

ability to engage stakeholders effectively, making

her a valuable contributor to disability

mainstreaming and inclusive development efforts.

5

Victor Njeru Victor Njeri is the Deputy Secretary General-

Strategy & Political Affairs.

He holds a Bachelor's degree in Intemational

Tourism Management and has additional training

in ILO-SryB entrepreneurship, computer

packages, and foundational education. He has a

strong leadership background, having held roles

such as National Coordinator of the Tourism Club

at JOOUST, Youth Leader in Nakuru County, and

Rotaract Club Overseer, demonstrating his

cornmitment to community engagement and

mentorship.
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4. Key ManagemenUSecretariat Team

Management Details

Peter
Karegwa

Peter Karegwa is a dynamic leader
serving as the Executive Director of
the Tujibebe Wakenya Party. He holds
a Bachelor of Science in Information
Technology, as well as a Diploma in
Monitoring and Evaluation. Since
2018, Peter Karegwa has been an
integral part of the Tujibebe Wakenya
Party, offering technical assistance
and strategic guidance to further the
party's goals and objectives.

Hon. Gathii
Irunqu

CPA Enock
N. Monari

CPA Enock Monari is the Chairman
of the Party. He holds a Bachelor of
Commerce, Finance Degree from
KCA University and is also a member
of The Institute of Certified Public
Accountants of Kenya CPA (K). He
possesses extensive interest
govemance matters and has been a

key figure in pushing for proper
govemance and accountability in the
country.
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Hon. Gathii Irungu is a highly
experienced Kenyan professional with
extensive expertise in the field of law.
With over 29 years of practice, he has
established himself as a reputable
advocate and legal advisor. He is a

member of various professional
bodies, including the l^aw Society of
Keny4 Nairobi Centre for
Intemational Arbitration/Mediation,
and the Intemational Commission of
Jurists.
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5. Chairman'sStatement

I am delighted to present to you the Financial Statements for Tujibebe Wakenya Party for the

Financial period 1" Ju,ly 2024 to 30th June 2025. I take this opportunity to thank the Party Leader

and all the officials for their commitment and zeal during this period.

Financial Performance

The country continues to face various challenges key among them the scarcity of funds due to a

cash crunch in the economy. I am glad to inform the members that albeit the said challenges, we

managed to qualify for funding through the Political Parties Fund. This report herein details how

we spent the funds received during the Financial period ending 30th June 2025.

Party Performance.

Our Party continues to grow in numbers. We are happy to report that we have put in place

measures to ensure that the party grows through recruitment of more members before the next

election and continues to leave a foolprint in the pollical arena in the country. We will continue

to popularize the party's manifesto and our party leader's vision for our country as we prepare

for the next general election.

Appreciation

On behalf of Tujibebe Wakenya Party, the National Executive Council (NEC) would like to

thank all those who have contributed in different ways to the growth of the Party since inception

in 2021.

CPA Enock Nyanchoga Monari

Date...3. 't-t

xl
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6. Report of the Secretary-General

On behalf of the Secretariat, I am pleased to present to you the financial statements of the party

for the period ending 30th June 2025.

The financial statements herein articulate how the party has spent funds collected from the Party

members and those received from the National Govemment as stipulated in the Political Parties

Act, 201 l.

I wish to assure our members that we have put in place measures to ensure that there is prudent

use of these resources to promotes members involvement in party activities and to also expand

the party's reach through members recruitment exercise.

Hon. Gathii Irungu

Date ...Q.1.[t ?-.1 *pef.

xll

I also want to confirm to the members that the financial statements reflect a true and fair view of

the activities of the party and that we will continue engaging in more activities to ensure that the

party becomes the number one party in the country.

Secretary General
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7. Statement of Performance against Predetermined Objectives for FY 202412025

Introduction

Section 8l Subsection 2 (f) of the Public Finance Management Act,2012 requires the accounting officer to include in the financial statement, a

statement ofthe national govenunent Party's performance against predetermined objectives.

The key strategic objectives for the party are as follows:

Strategic obiective l: Policy, Legal and Institutional Framework

Strategic Objectives:

i. To actively participate in the law-making Process in both the Parliament and County Assemblies.

ii. To agitate for accountability and sound corporate govemance in our institutions.

Strategic objective 2: Tax regime reviews

i. To push for a fair tax regime that is pro-mwananchi and one that can favour social economic development in the country.

The Party develops its annual work plans based on the above pillars. Assessment of the NEC's performance against its annual work plan is

done on a quarterly basis. The Party achieved its performance targets set for the ending 30 June 2025 for its 3 strategic pillars, as indicated in

the table below:

I Pollcy, l,€8il rnd lnrtltutionrl

Frrmeiaork

Engrglng the ehcted and ttomln.ted memb€rs ofthe

p.rq to push for leg.l !trd Instltuthnll reuews

Succellfitlly pulh for lp€clflc .Sendrt

throuSh the County A.semblle. where

the prrty hrr representrabn.

Meeting tvlth elected tnd

romltrrted leaden of the p.rtv

Eng.ghg the publlc ln

dkcurslons m€rnt to foder such

chrnges

2 TlI reglme revhws Engagln8 tbe ehcted .nd nominrl€d memb€r3 ofthe

p.r(v to pulh for T.r reglEre revietr3

Successfully push for speclflc rgendes

lhrough tbe Countv Assemblies where

thc prrty h.s repreientltlon,

Mectlr8 wlth elected rnd

nomlnrted l€rders of the p.rty

Er8.gltrS the publlc ln

dilculslort meint to foster guch

chrtrges

x lll

No
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8. GovernanceStatement

Tujibebe Wakenya Party is committed to operating in accordance with best practice in political

integrity and ethics and maintaining the highest standards of financial reporting and corporate

governance. The National Executive Committee is delighted to report that the party has,

throughout the year, complied with the provisions set out in the Code on Corporate Governance

and equally applied the main principles of the Code.

Corporate govemance for the Party has gone a long way to dehne how the party conducts its

affairs in line with the objects for which it was founded. It has given the party its structure, which

contains all set of rules that govems the ethical operating procedures and processes of the party

by ensuring that we conform to the Kenyan Statutory requirements and the best practices in line

the Political Parties Act 201 I in all political activities. At the same time, it has ensured the best

interests of the public and party members are jealously protected. Responsibility for corporate

govemance is vested with the National Executive Commiftee of the Party.

xlv
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9. Management Discussion and Analysis

The Party's short-term plan is to gradually but visibly, establish a prosperous, industrialized and

modem nation in which citizens enjoy social, economic and democratic rights, and live in

dignity. We envisage that our people will exploit their full potential. The sporting concerts and

events will ensure that there is a continuous link between the people and the party organs - This

program arises from a desire to ensure our contribution to society goes beyond purely political

campaigns. Citizens have a duty to interact in a responsible way from a social and environmental

perspective. In this context, one of the questions Tujibebe Wakenya Party aims to answer is: how

do our activities improve living standards in our communities? In addition, it makes political

sense in the long-term. When managed well this social responsibility can also facilitate

achievement of strategically important goals for the party:

o Lnvolvement in pro.iect work that tackles real challenges in our communities is a way

through which we can increase staff engagement, member's loyalty and pride. Through

collaboration in projects, we can improve the dynamism of relationships with our

members and competitors

. As a consequence of positive outcomes from our Corporate social activity, we can

enhance the Party's reputation among key stakeholders nationally.

xv
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10. Environmental and Sustainability Reporting

i) Sustainability stratery and profile

The Party through the NEC Continues to assess the organisation's preparedness and strategy

towards achieving its key priority issues being Environment, Employee, Society and Corporate

govemance.

ii) Environmentalperformance

We do believe in a clean environment for the future generation, and this has guided us on our

engagements with the public and other key stakeholders in environmental sustainability projects

which include Tree Planting sessions, Market and town clean up and community sensitization

progftlms geared towards encouraging the members of the community to be mindful of the

environment.

iii) Employee welfare

Our approach to employee well-being is anchored on building and maintaining a workplace

where employees feel safe and can develop supportive relationships with their colleagues and

managers. This is driven by open communication, teamwork, flexible working arrangements and

psychosocial support.

Albeit being a new organization with a lean team, we have in place key policies including the

Human Resource Policy, the Code of Conduct and a detailed Part constitution which guides us

on how to interact with our staff.

iv) Societal Impact.

We have in place programs that positively affect the members of the society especially the

Women, people with Disabilities and the Youth. We have been involved in various engagements

with these groups through Capacity building programs funded by the Party members and the

Political Parties Fund and individual empowerment programs which have had a big impact on

the society.

v) Corporate Social Responsibility / Community Engagements

As a party we are committed to upholding the highest standards of corporate govemance, ethics

and compliance with applicable laws and regulations. We ensure that all interactions with our

members, the Public and govemment agencies are fair, honest and in strict compliance with

contractual undertakings and applicable laws and regulations.

xvl
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I l. Report of the National Executive CounciUCommittee

The NEC submits their report together with the audited financial statements for the year ended

June 30,2025, which show the state ofthe Party's affairs.

i) Principal activities

The principal activity of the party is to actively Participate in the political affairs of Kenya and to

have leave a legacy on dernocracy, good govemance and economic development.

iiD NEC

The National Executive Committee members who served during the year are shown on page (vi)

iv) Auditors

The Auditor-General is responsible for the statutory audit of the Party in accordance with Article

229 of the Constitution of Kenya and the Public Audit Act 2015 to carry out the audit of the

Party for the year ended June 30,2025, in accordance to section 23 ofthe Public Audit Act, 2015

which empowers the Auditor General to appoint an auditor to audit on his behalf.

By Order of the CounciVCommittee

Name ...1I9d.......6 tg{^qs.{...t(

Secretary General

xvl I

iD Results

The results of the Party for the year ended June 30,2025, are set out on pages I -5.
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Section 3 I of the Political Parties Act Cap 7D and Section 8l of the Public Finance Management

Act, 2012 and the Political Parties Act requires the NEC to prepare financial statements in

respect of that Party, which give a true and fair view of the state of affairs of the Party at the end

of the financial year and the operating results of the Party for that year. The NEC is also required

to ensure that the Party keeps proper accounting records which disclose with reasonable accuracy

the Party's financial position. NEC is also responsible for safeguarding the assets of the Party.

The NEC is responsible for the preparation and presentation of the Party's financial statements,

which give a Eue and fair view of the state of affairs of the Party for and as at the end of the

financial year (period) ended on June 30, 2025. This responsibility includes: (i) Maintaining

adequate financial management arrangements and ensuring that these continue to be effective

throughout the reporting period; (ii) Maintaining proper accounting records, which disclose with

reasonable accuracy at any time the financial position of the Party; (iii) Designing, implementing

and maintaining internal controls relevant to the preparation and fair presentation of the financial

statements, and ensuring that they are free from material misstatements, whether due to error or

fraud; (iv) Safeguarding the assets of the Party; (v) Selecting and appllng appropriate

accounting policies; and (vi) Making accounting estimates that are reasonable in the

circumstances.

The NEC accepts responsibility for the Party's financial statements, which have been prepared

using appropriate accounting policies suppo(ed by reasonable and prudent judgements and

estimates, in conformity with Intemational Public Sector Accounting Standards (IPSAS), and the

Political Parties Act. The NEC is of the opinion that the Party's financial statements give a true

and fair view of the state of the Party's transactions during the financial year ended June 30, 2025,

and of the Party's financial position as at that date. The NEC further confirms the completeness of

the accounting records maintained for the Party, which have been relied upon in the preparation of

the Party's frnancial statements, as well as the adequacy of the systems of internal financial

control.

In preparing the financial statements, the NEC assessed the Party's ability to continue as a going

concern. Nothing has come to the attention of the Directors to indicate that Tujibebe llakenya

xvlll

12. Statement of the National Executive Council Responsibilities
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Party will not remain a going concem for at least the next twelve months from the date of this

statement.

Approval of the financial statements

'i ll
The Party's financial statements were approved by the Board on

sigred on its behalf by:

.i GMSVK 2025 artd

CPA Enock Monari

National Chairman

Hon. Gathii Irungu

Secretary General

xlx
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REPORT OF THE AUDITOR.GENERAL ON TUJIBEBE WAKENYA PARTY FOR THE
YEAR ENDED 30 JUNE, 2025

PREAMBLE

I draw your attention to the contents of my report, which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources, which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance,
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lavvfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together, constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Tujibebe Wakenya Party set out
on pages 1 to 43, which comprise of the statement of financial position as at 30 June,
2025, and the statement of financial performance, statement of changes in net assets,

Report of the Auditor-General on Tujibebe llakenya Partyfor the year ended 30 June, 2025



statement of cash flows and the statement of comparison of budget and actual amounts
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20lS. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Tujibebe Wakenya Party as at 30 June, 2025, and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Political Parties Act,2011 (Revised, 2022) and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

Lack of Ownership Documents

The statements of financial position reflects property, plant and equipment balance of
Kshs.1 ,574,116 as disclosed in Note 13 to the financial statements. lncluded in the
balance is a motor vehicle with a net book value of Kshs.158,203 as at 30 June, 2025.
However, as previously reported, review of motor vehicle records revealed that the
vehicle is registered in the name of another individual rather than in the Party's name.

ln the circumstances, the ownership and accuracy of the property, plant and equipment
balance of Kshs.1 ,574,116 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Tujibebe Wakenya Party Management in
accordance with ISSAI 't30 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effects of the matter
described in the Basis for Qualified Opinion section of my report, I have determined that
there are no other key audit matters to communicate in my report.

Other Matter

Unresolved Prior Year Matters

ln the prior years' audit reports, several issues were raised under the Report on
LaMulness and Effectiveness in Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management and Governance. Review of the

Report of the Auditor-General on Tujibebe Wakenya Partyfor the year ended 30 June, 2025
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No. Financial Year Audit lssue
1 2022t2023 Unreconciled Expenditure ltems
2 2022t2023 lnaccuracies in the Financial Statements
3 202212023 and

2023t2024
Failure to Establish Adequate Party Offices

4 202212023 and
2023t2024

Lack of Ownership Documents and Failure to Tag Assets

5 2022t2023 Failure to Develop a Strategic Plan and Risk Management
Policy

6 2023t2024 Budgetary Control and Performance - Underfunding and
Underutilization of Funds

status during audit of the Party in lhe 202412025 financial year revealed that the following
six (6) issues remained unresolved:

Other !nformation

Management is responsible for the Other lnformation set out on pages iii to xix, which
comprise of Key Party lnformation and Management, National Executive Council, Key
ManagemenUSecretariat Team, Chairman's Statement, Report of the Secretary General,
Statement of Performance against Predetermined Objectives, Governance Statement,
Management Discussion and Analysis, Environmental and Sustainability Reporting,
Report of the National Executive Council and the Statement of National Executive
Council's Responsibilities. The Other lnformation does not include the financial
statements and my audit report thereon.

ln connection with my audit on the Party's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or othenryise appears to be materially misstated. lf, based on the work I have performed,
I conclude that there is a material misstatement of this Other lnformation, I am required
to report that fact. Based on the audit procedures performed and the matters described
in my Basis for Qualified Opinion, I confirm that Other lnformation is not materially
inconsistent with the financial statements.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lavufully and in an effective way.

Report of the Auditor-General on Tujibebe l{akenya Portyfor the year ended 30 June, 2025
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Basis for Conclusion

1. Non-Compliance with Climate Change Financing Requirements

Review of records revealed that the Party did not dedicate resources in its annual budget
towards Climate Change activities. This was contrary to Regulations 6(1)(d) and 15(2)(a)
of the Climate Change Regulations,2021, which require each public entity at both the
National and County Governments to dedicate an amount in its annual budget towards
Climate Change activities. The regulations also require each entity to designate a unit
with adequate staff and financial resources and appoint a senior officer as Head of the
unit to coordinate the mainstreaming of the Climate Change action plan and other
statutory Climate Change functions into sectoral strategies.

ln the circumstances, Management was in breach of the law.

2. Non-Compliance with the Law on Establishment of Party Offices

Review of records revealed that the Party operates only one (1) Office located in Nairobi.
Further, Management did not provide supporting evidence such as lease agreements,
staff list, or reports of Party activities to confirm the establishment of offices in at least
twenty-four (24) Counties. This was contrary to Section 7(0(iii) of the Political Parties Act,
2011, which states that a provisionally registered Political Party shall be qualified to be
fully registered if it has submitted to the Registrar the location and addresses of the branch
offices of the Political Party, which shall be in more than half of the Counties.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, and based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Failure to Tag Assets

The statement of financial position reflects property, plant and equipment balance of
Kshs.1 ,574,116 as disclosed in Note 13 to the financial statements. However, physical

Report ofthe Auditor-General on Tujibebe lYakenyo Party for the year ended 30 June, 2025
I



verification revealed that the assets were not tagged with unique identifiers for ease of
tracing and safe custody. This was contrary to Part lv(i) C Section 77(7) of The National
Treasury Guidelines on Asset and Liability Management in the Public Sector of March
2020.

ln the circumstances, the effectiveness of internal controls on tagging and identification
of assets could not be confirmed.

2. Lack of a Procurement Function

Review of records revealed that the Party had no procurement function. This was contrary
to Section 47(1) and (2) of the Public Procurement and Asset Disposal Act, 2015, which
states that a procurement function shall be handled by procurement professionals whose
qualifications are recognized in Kenya and shall, among other functions, be responsible
for rendering procurement professional advice to the Accounting Officer.

ln the circumstances, the existence of effective internal controls on procurement
processes could not be confirmed.

3. Lack of an lnternal Audit Function and Audit Committee

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal controls as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Party's ability to continue as a going concern, disclosing, as applicable, matters related

Report of the AuelitoFGeneral on Tujibebe llakenya Partyfor the year ended 30 June, 2025
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During the year under review, the Party did not have an lnternal Audit Unit, contrary to
Section 73(1)(a) of the Public Finance Managemenl Act,2012, which requires every
National Government entity to maintain an internal auditing arrangement that adheres to
the guidelines issued by the Public Sector Accounting Standards Board. Further, the
Party did not have an Audit Committee contrary to Section 73(5) of the Public Finance
Managemenl AcL,2012, which states that every National Government public entity shall
establish an audit committee whose composition and functions shall be as prescribed by
the regulations.

ln the circumstances, the effectiveness of the Party's internal controls and risk
management could not be confirmed.



to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Party's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,2015. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.
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Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenv a.oo. ke/auditor-qenerals
responsibilities-for-audiV. This descri ption forms part of my auditor's report

FCPA BS

Nairobi

11 December,2025

Report of the Auditor-General on Tujibebe llakenya Party Jor lhe year ended 30 June,
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Tuj ibebe LYakenyu Party
Annual Report and Financial Statements for the year ended June 30, 2025.

Revenue

Transfers from Political Parties Fund (PPF) 6 6,309,362 4,t5t,9U
Mernbership Fees '7 5 r 6,600 472,670

Total Revenue 6,825,962 4,624,634

Administrative Expenses 8 2,237,4@

Special Interest Groups expenses 9 4,506,700

l0 r,225,000

Use of Goods and Services 2,557,622

Employee Costs 900,000

Board Expenses 463,000

Depreciation and Amortization expense 244,634

Total expenses 7,969,164 4,165,256

Surplus/Deficit (r,t43,202) 459,378

14. Statement ofFinancial Performance for the year ended 30 June 2025

The notes set out on pages 6 to 19 form an integral part of these Financial Statements. The

Financial Statements set out on pages I to 5 were signed on behalf of the NEC by:

Name: &sT H r rr I pu^l O(

Secretary General

Date O q le Oo?-(

Name:6)11,1t AU OTt(nO

Head of Finance

ICPAKM/No:1a3{Q

Name: E-A u. Mo.rht-4

Chairman of the Party

Date f I rc lrf Date I l2_ ys

Notes w 2024t25 w 2023t24

Expenses

Advocacy and Electoral expenses

I



Tujibebe Wakenya Party
Annual Report and Financial Statements for the year ended June 30, 2025.

15 Statement of Financial Position as at 30 June 2025

Assets

Current Assets

Cash and Cash equivalents ll 2'7 |,241

Receivables and Advances t2 400,000

Receivables from Exchange Transactions 1.027,332

Prepayments 200,000

Total Current Assets 671,24t l,624,g19

Non-Current Assets

Property Plant and Equipment l3 I ,574,1 I 6 l,'779,831

Total Non- Current Assets 1,574,1t6 1,779,931

Total Assets (A) 2,245,357 3,404,650

Liabilities

Current Lisbilities

Trade and Other Palables t4 l,168,643 l ,l 88,643

Total Current Liabilities I,168,643 l,188,643

Non-Current Liabilities

Founder's Payable Account l5 2,584,400 2,584,400

Total Non- Current Liabilities 2,594,400 2,s84,400

Total Liabilities (B) 3,753,043 3,173,043

Net Assets (A-B) (1,s07,686) (368,393)

Represented by:

( 1 ,s07,686) (368,393)

Net Assets 2,245,357 3,404,650

IIIII

2

Notcr w 20ut25 w 2023t24

KlL Xn

397,487

Accumulated Surplus/deficits
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The financial statements set out on pages I to 5 were signed on behalfofthe NEC by:

Name: (*1rr t\ tWP&Lt

Secretary General

o"t.....e.1.[ l.*l**.r5.....

Name: lallprAM DItrID

Head of Finance.. .. ....... .. . .

ICPAK M/No .l 6

Date

Name: E!r-4961<- MurvT-A-t
Chairman of the Parfy

oate.......?. I t.?_ zo15

3
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Ttjibebe Wakenya Party
Annual Report and Financial Statements for the year ended June 30, 2025.

16. Statement ofChanges in Net Assets for the year ended 30 June 2025

Note:

Prior Year Adjustment:

Nature: Correcling an overstatement of the Depreciation Expense charged on Furniture, Fixtures &
Fittings for the Financial Year ended 3dh June 2024.

Amount: The Amount corrected is Kshs.4,009 for the Depreciation Expense in the current Financial Year
ended 30h June 2025.

Impact: The overslatement reduced the surplus for the Jinancial year ended 3Ah June 2024 hence added
back to the Net Assets for the financial year ended ith June 2025.

4

Kshs Kshs Kshs

As at July 1,2023 (827,871) (827,871)

Revaluation gain

Prior Year Adjustrnent

Surplus/ deficit for the year 459,378 459,378

As at June 30,2024 (368,493) (368,493)

As at July 1,2024 (368,493) (368,493)

Revaluation gain

Prior Year Adjustrnent 4,009 4,009

SurpluV (deficit) for the year (1,143,202) (1,t43,202)

As at June 30,2025 (1,507,686) (1,507,686)

Dclcrlpdor
t R.cvrhrdor

Rocrve
Accunuhtcd

Surplrr
Total



Tujibebe ll/akenya Party
Annual Report and Financial Statements for the year ended June 30, 2025.

17. Statement ofCash Flows for the year ended 30 June 2025

Cash flows from operating activities

Receipts

Transfers from Political Panies Fund (PPF) 6 6,309,362 4,t51,964

Monbership Fees 7 516,600 472,670

Total receipts 6,825,962 4,264,634

Payments

Administrative Expenses 8 2,237.4&

9 4,506,700

Advocacy and Electoral expenses l0 I,225,000

Use of Goods and Services 2,557,622

Employee Costs 900,000

Board Expenses 463,000

Total payments 7,967,389 3,920,622

Adjust for:

Increase in Receivables (275,216)

(s0,000)

(325,216\

Net cash flows from,/(used in) operating activities l6 (126,246' 378,796

Cash flows from investing activities

Purchase ofPPE and Intangible assets

Proceeds from sale of PPE

Net cash flows from,/(used in) investing activities

Cash flows from financing activities

Proceeds fr om borrowings

Net cash flows from financing Activities

Net increase/(decrease) in cash &
Cash equivalents

(126,2461 378,796

Cash and cash equivalents at I July 2024 l9 39'7,487 l 8,691

t9 271,241 397,487

IIIIIrII

I
5

FY 202A,t25 FY 2023124

Notes

Special Interest Groups expenses

Increase in Payables and Provisions

Cash and cash equivalents at 30 June 2025
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18. Statement of Comparison of Budget and Actual amounts for the year ended 30 June 2025

a b .=1a+b) d s=1c-d) f-{/c*100
Carry Overs from the Previous Period

Receipts

Transfers from Political Parties Fund (PPF) 7 336,695 (t,027,312) 6,309,363 6,309,363 100%

Membership Fees 516,600 516,600 5 16,600 1000/0

Public contributions and donations

Investment lncome /o

Miscellaneous Revenue

Total 7,336,695 (sr0,732) 6,82s,963 6,825,963 100o/o

Pevments

Administrative Expenses 2,003,000 2,003,000 2,217,4U (214,4U) tt2%

Special Interest Croups expenses 3,668,348 3,668,348 4,506,700 (838,352) 123%

Advocacy and Electoral expenses 1,830,242 1,830,242 l,225,000 605,242 6'704

Finance Costs o/

Purchase of Assets

Purchase of lntangible Assets o//o

Others specifu

Total Expenditure 7,501,590 7,501,590 7,969,t64

Surplus/@eficit) for the period (164,,895) (675.627) (467,574)

III

6

th oI
rdXurdotr

kb

Ortgitrd
budpet

Addo!
c{Prrrtlc

b.dr
KAr farY

Pcrforuucc
dlbrcrcc

(467,,514)

(1,r43,202)
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Budget Reconciliation

A

I Reason for differences

Reason for differences

J Reason for differcnces

4 Reason for differences

No Desoriptior Kshs

Actual Surplus Amounts as per the statement of Budget

2

Closing Cash and Cash Equivalent as per the statement of Cash flows 271.241
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19. Notes to the Financial Statements

l. General lnformation

Tujibebe Wakenya Party is established by and derives its authority and accountability

from Political Parties Act 201l.

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant and equipment,

marketable securities and financial instruments at fair value, impaired assets at their

estimated recoverable amounts and actuarially determined liabilities at their present

value. The preparation of financial statements in conformity with International Public

Sector Accounting Standards (IPSAS) allows the use of estimates and assumptions. It

also requires management to exercise judgement in the process of applying the Tuj ibe

ll/akenya Party's accounting policies. The areas involving a higher degree ofjudgement

or complexity, or where assumptions and estimates are significant to the financial

statements, are disclosed in Note 5 of these hnancial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is

the functional and reporting currency of the Tujibebe Wakenya Party. The financial

statements have been prepared in accordance with the PFM Act, the State Corporations

Act, and Intemational Public Sector Accounting Standards (IPSAS). The accounting

policies adopted have been consistently applied to all the years presented.

8
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Notes to the Financial Statements (Continued)

3. Adoption ofNew and Revised Standards

L New and amended standards and interpretations in issue etfective in the year ended

30 June 2025.

There were no new and amended standards issued in the financial year.

IPSAS 43

Leases
lpplicable ld January 2025
I

[he standard sets out the principles for the recogrrition, measurement.

presentation, and disclosure of leases. The objective is to ensure that lessees

hnd lessors provide relevant information in a manner that faithfully

represents those transactions. This information gives a basis for users ol

financial statements to assess the effect that leases have on the financial

position, financial performance and cashflows of an Entity.

The new standard requires entities to recognise, measure and presenl

information on right of use assets and lease liabilities.

FSAS 44:

[.,lon- Current

[,ssets Held for
bd" ud
biscontinued
Operations

Applicable li January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured a1

the lower of carrying amount and fair value less costs to sell and the

depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results ol

discontinued operations to be presented separately in the statement ol

financi al performance.

IPSAS 45:

Property Plant

and Equipment

Applicable Ii January 2025

The standard supersedes IPSAS l7 on Property, Plant and Equipment,

IPSAS 45 has additional guidance/ new guidance for heritage assets,

infrastructure assets and measurement. Heritage assets were previously

excluded from the scope of IPSAS 17 in IPSAS 45, heritage assets thal

9

iL New and amended standards and interpretations in issue but not yet effective in the

year ended 30 June 2025

dr []fic aI c tltandard
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satisfu the definition of PPE shall be recognised as assets if they meet the

criteria in the standard. IPSAS 45 has an additional application guidance fol

infrastructure assets, implementation guidance and illustrative examples. The

standard has clarified existing principles e.g. valuation of land over or undet

the infrastructure assets, under- maintenance of assets and distinguishing

significant parts of infrastructure assets.

IPSAS 46:

Measurement

Applicable In January 2025

[-he objective of this standard was to improve measurement guidance across

[PSAS by:

i. Providing further detailed guidance on the implementation ol

commonly used measurement bases and the circumstances under

which they should be used.

ii. Clarifoing transaction costs guidance to enhance consistency across

IPSAS.

iii. Amending where appropriate guidance across IPSAS related tq

measurement at recogrrition, subsequent measurement and

measurement related disclosures.

The standard also introduces a public sector specific measurement basei

called the current operational value.

IPSAS 47

Revenue

Applicable ln January 2026

[his standard supersedes IPSAS 9- Revenue from exchange transactions,

IPSAS I I Construction contracts and IPSAS 23 Revenue from non-

exchange transactions. This standard brings all the guidance of accounting

for revenue under one standard. The objective of the standard is to establish

the principles that an entity shall apply to report useful information to users

of hnancial statements about the nature, amount, timing and uncertainty ol

revenue and cash flow arising from revenue transactions.

IPSAS 48

Transfer

Expenses

Applicable Ii January 2026

The objective of the standard is to establish the principles that a transfer

provider shall apply to report useful information to users of financial

statements about the nature, amount, timing and uncertainty of expenses and

l0

Stendard Effective dete cnd impact:
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cash flow arising from transfer expense transactions. This is a new standard

for public sector entities geared to provide guidance to entities that provide

transfers on accounting for such transfers.

Applicable lil January 2026

The objective is to prescribe the accounting and reporting requirements fot

the public sector retirement benefit plans which provide retirement to public

sector employees and other eligible participants. The standard sets the

financial statements that should be presented by a retirement benefit plan.

IPSAS 49:

Retirement

Benefit Plans

IPSAS 50:

Exploration For

& Evaluation of
Mineral

Resources

Applicable ld Januory 2027

The objective of this Standard is to specifo the hnancial reporting for the

exploration for and evaluation of mineral resources. The Standard requires:

i. Limited improvements to existing accounting practices foI

exploration and evaluation expenditures.

ii. Entities that recognize exploration and evaluation assets to assess

such assets for impairment in accordance with this Standard and

measure any impairment in accordance with IPSAS 26.

iii. Disclosures that identify and explain the amounts in the entity's

financial statements arising from the exploration for and evaluation ol

mineral resources and help users of those financial statements

understand the amount, timing and certainty of future cash flows

Iiom any exploration and evaluation assets recognized.

ll

Stendard Iffective date end impect:
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IPSAS 43

Leases

Applicable In January 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that lessees

and lessors provide relevant information in a manner that faithfully represents

those transactions. This information gives a basis for users of financial

statements to assess the effect that leases have on the financial position.

financial performance and cashflows of an Entity.

The new standard requires entities to recognise, measure and presenl

information on right of use assets and lease liabilities.

IPSAS 44:

Non- Current

Assets Held for
Sale and

Discontinued

Operations

Applicable ls January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured a1

the lower of carrying amount and fair value less costs to sell and the

depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of discontinued

operations to be presented separately in the statement of financial

performance.

[pses +s,

[roperty rlant

lnd Equipment
[he standard supersedes IPSAS 17 on Property, Plant and Equipment. IPSAS
I

p5 has additional guidance/ new guidance for heritage assets, infrastructure

pssets and measurement. Heritage assets were previously excluded from thr

scope of IPSAS 17 in IPSAS 45, heritage assets that satisfy the definition ol

PPE shall be recognised as assets if they meet the criteria in the standard,

IPSAS 45 has an additional application guidance for infrastructure assets,

implementation guidance and illustrative examples. The standard has clarified

existing principles e.g. valuation of land over or under the infrastructure assets,

under- maintenance of assets and distinguishing signihcant parts ol

infrastructure assets.

licable ln January 2025

IPSAS 46:

Measurement

Applicable Ii Januory 2025

t2
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[he objective of this standard was to improve measurement guidance across

IPSAS by:

ii. Providing further detailed guidance on the implementation ol

commonly used measurement bases and the circumstances under which

they should be used.

iii. Clarifying transaction costs guidance to enhance consistency across

IPSAS.

iv. Amending where appropriate guidance across IPSAS related t

measurement at recognition, subsequent measurement 
"rrd -"*u."-"f

related disclosures.

The standard also introduces a public sector specific measurement bases callei

the current operational value. 
I

IPSAS 47

h."r"ru"
l4pplicable lil January 2026

This standard supersedes IPSAS 9- Revenue from exchange transactions,

IPSAS I I Construction contracts and IPSAS 23 Revenue fiom non- exchange

transactions. This standard brings all the guidance of accounting for revenue

under one standard. The objective ofthe standard is to establish the principles

that an entity shall apply to report useful information to users of financial

statements about the nature, amount, timing and uncertainty of revenue and

cash flow arising from revenue transactions.

IIPSAS 48

h.rn.f",
[*p"nr",

l4pplicable Iil January 2026

The objective of the standard is to establish the principles that a transfer

provider shall apply to report useful information to users of financial statements

about the nature, amount, timing and uncertainty of expenses and cash flow

arising from transfer expense transactions. This is a new standard for public

sector entities geared to provide guidance to entities that provide transfers on

accounting for such transfers.

IPSAS 49:

Retirement

Benefit Plans

Applicable ln January 2026

The objective is to prescribe the accounting and reporting requirements for the

public sector retirement benefit plans which provide retirement to public sector

employees and other eligible participants. The standard sets the financial

statements that should be presented by a retirement benefit plan.

IPSAS 50 Applicable I"t January 2027

l3
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xploration Fo

Evaluation

f Mineral

urces

e objective of this Standard is to specify the financial reporting for th

loration for and evaluation of mineral resources. The Standard requires

Limited improvements to existing accounting practices for explora

and evaluation expenditures.

Entities that recognize exploration and evaluation assets to assess

assets for impairment in accordance with this Standard and measure an

impairment in accordance with IPSAS 26.

Disclosures that identifr and explain the amounts in the entity'

financial statements arising from the exploration for and evaluation o

mineral resources and help users of those financial statemen

understand the amount, timing and certainty of future cash flows fro

any exploration and evaluation assets recognized.

lv

vl

iil Early adoptian of standards

The Entity did not early - adopt any new or amended standards in the financial year

l4
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Notes to the linancial statements (continued)

4. Summary of Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from The Political Parties Fund

Revenues transfers from the Political Parties Fund are measured at fair value and recognized

on obtaining control of the asset (cash, goods, services and property) if the transfer is free

from conditions and it is probable that the economic benefits or service potential related to

the asset will flow to the Party and can be measured reliably. To the extent that there is a

related condition attached that would give rise to a liability to repay the amount, the amount

is recorded in the statement of financial position and realised in the statement of financial

performance upon meeting the set conditions.

ii) Revenue from exchange transactions

Rendering of services

The Entity recognizes revenue from rendering of services by reference to the stage of

completion when the outcome of the transaction can be estimated reliably. The stage of

completion is measured by reference to labour hours incurred to date as a percentage of total

estimated labour hours. Where the contract outcome cannot be measured reliably, revenue is

recognized only to the extent that the expenses incurred are recoverable.

l5
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Sale ofgoods

Revenue from the sale of goods is recogrrized when the sigrrificant risks and rewards of

ownership have been transferred to the buyer, usually on delivery ofthe goods and when the

amount of revenue can be measured reliably, and it is probable that the economic benefits or

service potential associated with the transaction will flow to the party.

Interest income

lnterest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's

net carrying amount. The method applies this yield to the principal outstanding to determine

interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entity's

right to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a

straight-line basis over the lease terms and included in revenue.

b) Budget information

The original budget for the Current FY was approved by the National Assembly on 23d July

202r'. Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional

appropriations are added to the original budget by Tujibebe llakenya Party upon receiving

the respective approvals in order to conclude the final budget. Accordingly, the Entity

recorded additional appropriations of NIZ on the 2024 budget following the goveming body's

approval.

l6
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Budget information (continued)

The Tujibebe ll/akenya Party's budget is prepared on a different basis to the actual income

and expenditure disclosed in the hnancial statements. The financial statements are prepared

on accrual basis using a classification based on the nature of expenses in the statement of

financial performance, whereas the budget is prepared on a cash basis. The amounts in the

financial statements were recast from the accrual basis to the cash basis and reclassified by

presentation to be on the same basis as the approved budget. A comparison of budget and

actual amounts, prepared on a comparable basis to the approved budget, is then presented in

the statement of comparison of budget and actual amounts. In addition to the Basis difference,

adjustments to amounts in the financial statements are also made for differences in the

formats and classification schemes adopted for the presentation of the financial statements

and the approved budget. A statement to reconcile the actual amounts on a comparable basis

included in the statement of comparison of budget and actual amounts and the actual cash and

cash equivalents from the statement ofcash flows.

c) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying

amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day maintenance of an investment property. Investment property acquired through a non-

exchange transaction is measured at its fair value at the date of acquisition. Subsequent to

initial recognition, investment properties are measured using the cost model and are

depreciated over the useful-year period or investment property is measured at fair value with

gains and losses recognised through surplus or deficit.(entity to amend appropriately based

on the model adopted) Investment properties are derecognized either when they have been

disposed of or when the investment property is permanently withdrawn from use and no

future economic benefit or service potential is expected from its disposal. The difference

between the net disposal proceeds and the carrying amount of the asset is recognized in the

surplus or deficit in the period of de-recognition. Transfers are made to or from investment

property only when there is a change in use.

t7
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d) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of

the items. When sigrrificant parts of property, plant and equipment are required to be replaced

at intervals, the Entity recogrizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration, the asset is initially measured at its fair value.

e) Leases

Finance leases are leases that transfer substantially all of the risks and benefits incidental to

ownership of the leased item to Tujibebe ll/akenya Pan7. Assets held under a finance lease

are capitalized at the commencement of the lease at the fair value of the leased property or, if
lower, at the present value of the future minimum lease payments. Tujibebe l{akenya Party

also recognizes the associated lease liability at the inception of the lease. The liability

recogrrized is measured as the present value of the future minimum lease payments at initial

recogrrition. Subsequent to initial recognition, lease payments are apportioned between

finance charges and reduction of the lease liability so as to achieve a constant rate of interest

on the remaining balance of the liability. Finance charges are recogrized as finance costs in

surplus or deficit. An asset held under a finance lease is depreciated over the useful life of the

asset. However, if there is no reasonable certainty that Tujibebe Llakenya Parry will obtain

ownership of the asset by the end of the lease term, the asset is depreciated over the shorter of

the estimated useful life of the asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits

incidental to ownership of the leased item to Tujibebe llakenya Party. Operating lease

payments are recognized as an operating expense in surplus or deficit on a straight-line basis

over the lease term.

r8
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f)Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incuned. The useful life of the

intangible assets is assessed as either finite or indefinite. Intangible assets with an indefinite

useful life are assessed for impairment at each reporting date.

g) Research and development costs

T\e Tujibebe lltakenya Party expenses research costs as incurred. Development costs on an

individual project are recognized as intangible assets when the Tujibebe ll/akenya Party can

demonstrate:

i) The technical feasibility of completing the asset so that the asset will be

available for use or sale.

ii) Its intention to complete and its ability to use or sell the asset.

iii) How the asset will generate future economic benefits or service potential

iv) The availability of resources to complete the asset.

v) The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the asset begins when

development is complete, and the asset is available for use. It is amortized over the period of

expected future benefit. During the period of development, the asset is tested for impairment

annually with any impairment losses recogrized immediately in surplus or dehcit.

l9
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h) Financialinstruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets

and financial liabilities, introduces new rules for hedge accounting and a new impairment

model for financial assets. Tujibebe Wakenya Party does not have any hedge relationships

and therefore the new hedge accounting rules have no impact on the Company's financial

statements. A financial instrument is any contract that gives rise to a financial asset of one

entity and a financial liability or equity instrument of another entity. At initial recognition, the

entity measures a financial asset or hnancial liability at its fair value plus or minus, in the

case of a financial asset or financial liability not at fair value through surplus or deficit,

transaction costs that are directly attributable to the acquisition or issue of the financial asset

or financial liability.

a) Financial assets

Classification of {inancial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics

of the financial asset. A financial asset is measured at amortized cost when the financial asset

is held within a management model whose objective is to hold financial assets in order to

collect contractual cash flows and the contractual terms of the financial asset give rise on

specified dates to cash flows that are solely payments of principal and interest on the

principal outstanding. A financial asset is measured at fair value through net assets/ equity if
it is held within the management model whose objective is achieved by both collecting

contractual cashflows and selling financial assets and the contractual terms of the financial

asset give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding. A financial asset shall be measured at fair value

through surplus or deficit unless it is measured at amortized cost or fair value through net

assets/ equity unless an entity has made irrevocable election at initial recognition for

particular investments in equity instruments.

20
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Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its

financial assets into amortized cost or fair value categories for financial instruments.

Movements in fair value are presented in either surplus or deficit or th-rough net assets/ equity

subject to certain criteria being met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument

that is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. lnterest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recogrrition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in

surplus/deficit. lnterest income from these financial assets is included in finance income

using the effective interest rate method.

2t

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.



Tuj i bebe ll/akenya Party
Annual Report and Financial Statements for the year ended June 30, 2025.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assetVequity. The

entity recognizes a loss allowance for such losses at each reporting date. Critical estimates

and sigrificant judgments made by management in determining the expected credit loss

(ECL) are set out in Note ,18.

b) Financial Iiabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss.

i)Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost of the

inventory is its fair value at the date of acquisition. After initial recognition, inventory is

measured at the lower of cost and net realizable value. However, to the extent that a class of

inventory is distributed or deployed at no charge or for a nominal charge, that class of

inventory is measured at the lower of cost and current replacement cost. Net realizable value

is the estimated selling price in the ordinary course of operations, less the estimated costs of

completion and the estimated costs necessary to make the sale, exchange, or distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the

ordinary course ofoperations of Tujibebe lltakenya Party.

22

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net

assets/ equity are measured at fair value through surplus or deficit. A business model where

the entity manages financial assets with the objective of realizing cash flows through solely

the sale of the assets would result in a fair value through surplus or deficit model.
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j) Provisions

Provisions are recognized when Tujibebe ll/akenya Party has a present obligation (legal or

constructive) as a result of a past event, it is probable that an outflow of resources embodying

economic benefits or service potential will be required to seftle the obligation and a reliable

estimate can be made of the amount of the obligation. Where Tujibebe llakenya Party

expects some or all ofa provision to be reimbursed, for example, under an insurance contract,

the reimbursement is recognized as a separate asset only when the reimbursement is virtually

certain. The expense relating to any provision is presented in the statement of financial

performance net of any reimbursement.

k) Contingentliabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies

in the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

l)Contingent assets

The Entity does not recognize a contingent asset but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occurrence ofone or more uncertain

future events not wholly within the control of the Entity in the notes to the financial

statements. Contingent assets are assessed continually to ensure that developments are

appropriately reflected in the financial statements. If it has become virtually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be

measured reliably, the asset and the related revenue are recogrized in the financial statements

ofthe period in which the change occurs.

23
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n) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively if retrospective application is

impractical.

o) Employee benefits

Retirement benefit plans

Tujibebe ll/akenya Party ptovides retirement benefits for its employees and directors. Defined

contribution plans are post-employment benefit plans under which an Entity pays fixed

contributions into a separate Entity (a fund) and will have no legal or constructive obligation

to pay further contributions if the fund does not hold sufficient assets to pay all employee

benefits relating to employee service in the current and prior periods. The contributions to

fund obligations for the payment of retirement benefits are charged against income in the year

in which they become payable. Defined benefit plans are post-employment benefit plans

other than defined-contribution plans. The defined benefit funds are actuarially valued tri-

annually on the projected unit credit method basis. Deficits identified are recovered through

lump sum payments or increased future contributions on proportional basis to all participating

employers. The contributions and lump sum payments reduce the post-employment benefit

obligation.

p) Foreign currency transactions

Transactions in foreigrr currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreigrr crurency are

reported at the statement of financial position reporting date by applying the exchange rate on

that date. Exchange diflerences arising fiom the settlement of creditors, or from the reporting

of creditors at rates different from those at which they were initially recorded during the

period, are recogrrized as income or expenses in the period in which they arise.

24

m) Nature and purpose ofreserves

Tujibebe lltakenya Party did not create or maintain reserves for the financial year.
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

q) Borrowing costs

Borrowing costs are capitalized against qualifuing assets as part of property, plant and

equipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired

or constructed, and borrowings have been incurred. Capitalization ceases when construction

of the asset is complete. Further borrowing costs are charged to the statement of financial

performance.

s) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short+erm deposits on

call and highly liquid investments with an original marurity of three months or less, which are

readily convertible to known amounts of cash and are subject to insigrificant risk of changes

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year.

t)Comparative figures

Where necessary, comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

u) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on

the financial statements for the year ended June 30,2025.

25

r) Related parties

Tujibebe ll/akenya Party regards a related party as a person or an Entity with the ability to

exert control individually or jointly, or to exercise sigrrificant influence over Tujibebe

ll/akenya Party, ot vice versa. Members of key management are regarded as related parties

and comprise NEC Members and other oflicials as per the Party's constitution and the

Political Parties Act.
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Summary of Signilicant Accounting Policies (Continued)

5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of the Tujibebe Wakenya Party's financial statements in conformity with

IPSAS requires management to make judgments, estimates and assumptions that affect the

reported amounts of revenues, expenses, assets and liabilities, and the disclosure of

contingent liabilities, at the end of the reporting period. However, uncertainty about these

assumptions and estimates could result in outcomes that require a material adjustrnent to the

carrying amount of the asset or liability affected in future periods. State all judgements,

estimates and assumptions made:

Estimates and assumptions.

The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, .ue described below. The

Entity based its assumptions and estimales on parameters available when the consolidated

financial statements were prepared. However, existing circumstances and assumptions about

future developments may change due to market changes or circumstances arising beyond the

control of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS

1.140

Useful lives and residual value

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

The condition ofthe asset based on the assessment ofexperts employed by the Entity.
The nature of the asset, its susceptibility and adaptability to changes in technology and

processes.

The nature ofthe processes in which the asset is deployed.

Availability of funding to replace the asset.

Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note 40.

Provisions are measured at the management's best estimate of the expenditure required to

settle the obligation at the reporting date and are discounted to present value where the effect

is material.(in clude provisions applicable for your organisation e.g. provision for bad debts,

provisions of obsolete stocks and how management estimates these provisions).

26
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Notes to the Financial Statements (Continued)

6. Transfers from Political Parties Fund (PPF)

The funding helped the party to among other things, enhance our democratic processes and

govemance, financial support for both administrative and operational activities, promote

inclusivity of marginalized groups including youth, women and persons with disabilities and

build our internal structures.

7. Membership Fees

8. AdministrativeExpenses

Operational Grant 6,309,362 4,151,964

Other Grants

Total 6,,309,362 4,151,964

Nomination fees

Subscription fees s 16,600 472,670

Penalties and fines

Others (specify)

Total 516,600 472,670

Salaries and Wages 8 (a) 575,000 900,000

Office Rent 1,200,000 t,200,000

Transport & Fuel 100,000 360,000

Travel and Accommodations 52,400 190,000

Utilities 8 (b)

Professional Fees 50,000 80,000

Depreciation 209,624 2M,634

Bank charges 14.440

Conference & Delegations 247,000

Office Expenses 36,000 95,701

Other Allowances - Officials 2'13,000

Total Administrative Expenses 2,231,4U 3,590,33s
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Notes to the Financial Statements (Continued)

8 (a) Salaries and Wages

8 O) Utilities

8 (c) Professional Fees

Salaries and wages 575,000

Employer contribution to health insurance schemes

Employer contribution to pension schemes

Housing benefits and allowances

Overtime payments

Performance and other bonuses

Social contributions

Gratuity

Other employee related costs r

Total Salaries and Wages 575,000 900,000

Water & Sewerage

Electricity

Garbage Collections

Othen Specify

Total Utilities

Audit 50,000 80,000

Legal

Accountancy

Others Specifo

Total Professional Fees 50,000 80,000
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9. Special Interest Groups

10. Advocacy and Electoral Expenses

I l. Cash and Cash Equivalents

Transport r,331,000

Conference Facility 40'7,900

Food and Refreshment 259,200

CSR & Donations 100,000

Venue Hire 20,000

Other Costs-Travel, Subsistence & Allowances 2,388,600

Total 4,506,700

Media and Publicity 695,000 574,921

Grassroot Election

Advertisement 430,000

CMD Annual Fee 100,000

Printing Cost

Other Costs

Total 1,225,000 574,921

Current Account - 2503458316250 124,228 351,954

Current Account - 250345831 1250 147,013 4s,533

On - Call Deposits

Others (Specify)

Total Cash and Cash Equivalents 271,241 397,487
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Notes to the Financial Statements (Continued)

Detailed Analysis of the Cash and Cash Equivalents

12. Receivables and advances

a) Current Account

I&M Bank 25034s83 16250 t24,228 351,954

I&M Bank 25034s8311250 147,013 45,533

Sub- Total 271,24t 391,487

Sub- Total

Grand Totsl 271,241 397,487

Receivables 1,027,332

Deposits and Prepayments 400,000 200,000

Total Current Receivables 400,000 1,227,332
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Notes to the Financial Statements (Continued)

13. Property, Plant and Equipment

As At lJuly 2023 1,178,2s6 968,500 2,646,756

As at 30th June 2024 500,000 I,178,256 968,500 2,646,756

I't July 2024 500,000 1,178,256 968.500 2,646,756

Additions

As at 30th June 2025 500,000 1,178,256 968,500 2,646,756

Depreciation And Impairment

At l" July 2023 218,750 219,526 184,015 622,291

Depreciation 70,3 r 3 95,873 78,449 244.634

As At 30'h lune 2024 289,063 315,399 262,464 866,926

1't July 2024 289,063 315,399 262,464 866.925

Depreciation 52,734 86,286 70,604 209.624

Transfer/Adjustment (3,908) (3,e08)

As at 30th June 2025 341,797 397,776 333,067 1,072,640

Net Book Values

As at 30ft June2024 210,938 862,8s7 706,037 1,779,831

As at 30th June 2025 158,203 780,480 635,433 1,574,116
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Notes to the Financial Statements (Continued)

Valuation

No assets we valued during the period in Question.

13 (b) Property, Plant and Equipment at Cost

If the freehold land, buildings and other assets were stated on the historical cost basis the

amounts would be as follows:

Property, plant and Equipment includes the following assets that are fully depreciated

Land

Buildings

Plant And Machinery

Motor Vehicles, Including Motorcycles 341,797 1s8,203

Computers And Related Equipment

Office Equipment, Furniture, And Fittings 2,146,756 730,843 t,415,9t3
Total 2,@,6,,756 1,072,640 1,574,,116

Plant and Machinery

Motor Vehicles including Motorcycles 500,000 52,734

Computers and Related Equipment

Office Equipment, Fumiture and Fittings 2,146,756 t 56,890

Total 2,U6,756 209,624
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Notes to the Financial Statements (Continued)

14. Trade and Other Payables

Trade payables I,138,643 I, I 38,643

Other payables 30,000 50,000

Total trade and other payables 1,168,643 r.,188,643

Ageing analysis:
(Trade and other payables) Fv 2024t25

o/o ot
the

Total ltY 2023t24

oh of
the

Total

Under one year I,188,643 77%

I -2 years I,168,643 100% o//o

2-3 years
o/ /o

Over 3 years % o,//o

Total (tie to above total) I,168,643 1000 770

Balance at beginning ofthe year 2,584,400 2,584,400

borrowings during the year

Repayments during the year

Balance at end of the year 2,584,400 2,584,400

Borrowings - Current

Borrowings - Longlerm

Total Borrowings 2,594,400

JJ

15. Founder's Payable Account

Dcrcriptior
FY 20Ut23

Xrf,r

1,188,643

123t24

Xsls

2,594,400
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Notes To The Financial Statements (Continued)

16. Cash Generated from Operations

17. Financial Risk Management

The Entity's activities expose it to a variety of flrnancial risks including credit and liquidity

risks and effects of changes in foreign currency. The Entity's overall risk management

progftunme focuses on unpredictability of changes in the business environment and seeks to

minimise the potential adverse effect of such risks on its performance by setting acceptable

levels of risk. The Entity does not hedge any risks and has in place policies to ensure that

credit is only extended to customers with an established credit history. The Entity's financial

risk management objectives and policies are detailed below:

Surplus for the year (1,143,202\ 459,378

Adjusted for:
Depreciation 209,624 244,634

Non-cash grants received

Contributed assets

Impairment

Gains and losses on disposal ofassets

Contribution to provisions

Contribution to impairment allowance

Increase in inventory

Increase in receivables 1,027,332 (2',15,216)

lncrease in defened income

lncrease in payables (20,000) 50,000

Increase in payments received in advance (200,000)

Net cash flow from operating activities 378,796

Fy 2024/25

Working capital adjustments

(126,246)
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Notes To The Financial Statements (Continued)

i) Credit risk

The Entity has exposure to credit risk, which is the risk that a counterparty will be unable to

pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits

with banks, as well as trade and other receivables and available-for-sale financial

investments. Management assesses the credit quality of each customer, taking into account its

financial position, past experience and other factors. Individual risk limits are set based on

internal or extemal assessment in accordance with limits set by the directors. The amounts

presented in the statement of financial position are net of allowances for doubtful receivables,

estimated by the Entity's management based on prior experience and their assessment of the

current economic environment.

Financial Risk Management

The carrying amount of financial assets recorded in the financial statements representing the

Entity's maximum exposure to credit risk without taking account of the value of any

collateral obtained is made up as follows:

As at 30th June 2025

Receivables 400,000 400,000

Bank balances 271,241 27 t,241
Total 671,241 671,241

1,22'7,332 1,227,332

Bank balances 397,487 397,487

Total 1,624,819 1.,624,919

I
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Financial Risk Management

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the Entity has recogrrised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts. The board of directors sets the

Entity's credit policies and objectives and lays down parameters within which the various

aspects of credit risk management are operated.

iD Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Entity's directors, who

have built an appropriate liquidity risk management framework for the management of the

Entity's short, medium and long-term funding and liquidity management requirements. The

Entity manages liquidity risk through continuous monitoring of forecasts and actual cash

flows. The table below represents cash flows payable by the Entity under non-derivative

financial liabilities by their remaining contractual maturities at the reporting date. The

amounts disclosed in the table are the contractual undiscounted cash flows. Balances due

within 12 months equal their carrying balances, as the impact of discounting is not

significant.

As at 30rh June 2025

Trade payables I ,138,643 1,138,643

Current portion of borrowings

Provisions 30,000 30,000

Deferred income

Employee benefi t obligation

Total I,168,643 r,168,643

As at 30th June 2024

Trade payables 1,138,643 l ,138,643

Current portion of borrowings

Provisions s0,000 50,000

Employee benefit obligation

Total 1,188,643 I,188,643
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Notes to the Financial Statements (Continued)

Financial Risk Management

iii) Market risk

Tujibebe Wakenya Party has put in place an internal audit function to assist it in assessing the

risk faced by the Entity on an ongoing basis, evaluate and test the design and effectiveness of

its intemal accounting and operational controls. Market risk is the risk arising from changes

in market prices, such as interest rate. equity prices and foreign exchange rates which will

affect the Entity's income or the value of its holding of financial instruments. The objective

of market risk management is to manage and control market risk exposures within acceptable

parameters, while optimising the retum. Overall responsibility for managing market risk rests

with the Audit and fusk Management Committee. The Entity's Finance Department is

responsible for the development of detailed risk management policies (subject to review and

approval by Audit and Risk Management Committee) and for the day-to-day implementation

of those policies. There has been no change to the Entity's exposure to market risks or the

way it manages and measures the risk.

a) Foreign currency risk

Tujibebe Wakenya Party has transactional currency exposures. Such exposure arises through

purchases of goods and services that are done in currencies other than the local crurency.

lnvoices denominated in foreign currencies are paid after 30 days from the date of the invoice

and conversion at the time of payment is done using the prevailing exchange rate. Tujibebe

Wakenya Party manages foreign exchange risk form future commercial transactions and

recognised assets and liabilities by projecting for expected sales proceeds and matching the

same with expected payments.
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Notes to the Financial Statements (Continued)

Financial Risk Management

The carrying amount of Tujibebe Wakenya Party's foreign currency-denominated monetary

assets and monetary liabilities at the end of the reporting period are as follows:

Current FY

Foreign currency sensitivity analysis

Current FY

As at 30rb June 2025

Financial Assets

Investments

Cash

Debtors

Total Financial Assets

Financial Liabilities

Trade And Other Payables

Borrowings

Total Financial Liabilities

Net Foreign Currency AsseU(Liability)

Financial Assets

Investments

Cash

Debtors

Total Financial Assets

Finsncial Liabilities

Trade And Oher Payables

Borrowings

Total Financial Liabilities

Net Foreign Currency AsseU(Liability)
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Notes To The Financial Statements (Continued)

Financial Risk Management

The following table demonstrates the effect on the Entity's statement of comprehensive

income on applying the sensitivity for a reasonable possible change in the exchange rate of

the three main transaction currencies, with all other variables held constant. The reverse

would also occur if the Kenya Shilling appreciated with all other variables held constant.

b) Interest rate risk

Interest rate risk is the risk that the Entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The Entity's interesl rate risk arises from bank

deposits. This exposes the Entity to cash flow interest rate risk. The interest rate risk exposure

arises mainly from interest rate movements on the Entity's deposits.

Manasement of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

Financial Risk Management

Sensitivitv analvsis

The Entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year. Using the end of the year figures, the sensitivity analysis indicates the impact on

the statement of comprehensive income if current floating interest rates increase/decrease by

one percentage point as a decrease/increase of Kshs NIL (Cunent FY: Kshs NIL). A rate

Current FY

Euro l0%

USD l0%
Previous FY

Euro l0%
USD 10%
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increase/decrease of 5olo would result in a decrease/increase

482,347 (Current FY - Kshs -1,200,362)

Notes to the Financial Statements (Continued)

Financial Risk Management

Fair value of financial assets and liabilities

in surplus before tax of Kshs

a) Financial instruments measured at fair value.

Determination of fair value and fair values hierarchy

IPSAS 30 specifies a hierarchy ofvaluation techniques based on whether the inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data

obtained from independent sources; unobservable inputs reflect Tujibebe l|/akenya Party's

market assumptions. These two types of inputs have created the following fair value

hierarchy:

a

a

a

Level I - Quoted prices (unadjusted) in active markets for identical assets or

liabilities. This level includes listed equity securities and debt instruments on

exchanges.

Level 2 - lnputs other than quoted prices included within Level I that are observable

for the asset or liability, either directly (that is, as prices) or indirectly (hat is,

derived from prices).

Level 3 - inputs for the asset or liability that are not based on observable market data

(unobservable inputs). This level includes equity investments and debt instruments

with signihcant unobservable components. This hierarchy requires the use of

observable market data when available. Tujibebe Wakenya Party considers relevant

and observable market prices in its valuations where possible.

40
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Notes to the Financial Statements (Continued)

Financial Risk Management

The following table shows an analysis of financial and non-financial instruments recorded at

fair value by level ofthe fair value hierarchy:

There were no transfers between levels l, 2 and 3 during the year. Disclosures of fair values

of hnancial instruments not measured at fair value have not been made because the carrying

amounts are a reasonable approximation of their fair values.

iv) Capital Risk Management

The objective of the Entity's capital risk management is to safeguard the Entity's ability to

continue as a going concem. The Entity capital structure comprises of the following funds:

As at 30 June 2025

Financial Assets

Quoted Equity Investments

Non- Financial Assets

Investment Property

Land And Buildings

Total

As at 30'h June 2024

Financial Assets

Quoted Equity Investments

Non- Financial Assets

Investment Property

Land And Buildings

Total

II

r I

r

Revaluation Reserve

Retained Eamings ( r,s07,686) (368,4e3)

Total Funds (368,493)

Total Borrowings 2,584,400 2,584,400

Less: Cash and Bank Balances (2'.7 t,241) (397,487)

Net Debt/(Excess Cash And Cash Equivalents) 805,473 1,818,420

Gearing (r%) l.25Yo

4l

Dcscription Level I Lcvel 2 Level 3 Total

Klh l T xrk

Fv 2023124

KrL!

(1,507,686)
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Notes to the Financial Statements (Continued)

18. Related Party Disclosures

Nature of related oartv relationshios

Entities and other parties related to Tujibebe lllakenya Party include those parties who have

ability to exercise control or exercise significant influence over its operating and financial

decisions. Related parties include management personnel, their associates and close family

members.

Related oarties include:

i) Office of the Registrar of Political Parties

iD NEC Members

iii) Secretary General

iv) The Treasurer

v) Executive Directors

Events after the Reporting Period

There were no material adjusting and non-adjusting events after the reporting period.

a) Grants /transfers from the government

Grants from Political Parties Fund 6,309,362 4.151.964

Other grants

6,309,362 4,151,964

Total 6,309,,362 4,151,9U

b) Key management compensation

Allowances to NEC Members

Compensation to key management 575,000 2'73,000

Total 273,000

42

19. Contingent Assets and Contingent Liabilities

No Contingent assets or liability held by the Party for the Financial Year Ended 30s June

2025.

Dcscriotion
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20. Appendices

Appendix I: Implementation Status of Auditor-General's Recommendations
The following is the summary of issues raised by the extemal auditor and management comments that were provided to the auditor

Guidance Notes:

(D Use the same reference numbers as contained in the external audit report.
(ii) Obtain the "lssue/Observation" and "management comments", required above, from hnal extemal audit report that Management signs;
(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your Entity responsible for the

implementation of each issue.

(iv) Indicate the status of "Resolved" or'Not Resolved" by the date of submitting this report to the National Treasury.

Secretary General

I

4.1
Inaccuracies in cash and cash

equivalents

The managemant to adjust the

financial statements to reflect the

correct position.
Resolved Done

4.2
Budgetary Control and

Performance

The management to ensure that all the

funds appropriated are realized and

the planned projects implemented

Resolved Done

4.3 Ownership of Assets The management to transfer the

Motor Vehicle ownership to the Party
Resolved Done

Date: 01 l^ grt:,-
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Appendix II: Transfers from Political Parties Fund

I Political Parties Fund 1,027,,332.00 08th July 2024 FY 2023t24

, Political Parties Fund 1,,834,173.75 02'd October 2024 FY 2024t2s

3 Political Parties Fund 1,834,175.75 l4th November 2024 FY 2024t25

4 Political Parties Fund 1,834,175.75 03'd March 2025 FY 2024t25

5 Political Parties Fund 806,840.75 03'd June 2025 FY 2024t25

,
44

No Source of Funds (Entity) FhrrdjYecr tt.fudr
ldrtGs tc

{

lo


