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1. Acronyms and Definltion of Key Terms

A. Acronyms

AGPO

ATC

CBCM

CSR

BOM

ICPAK

IPSAS

PFM

PSASB

KSHS

TMC

BOM

KATC

ATVET

KALRO

BSC

BED

MSC

P}ID

Access to government procurement opportunities progam

Agricultural Training Centre

County Executive Committee Member

Corporate Social ResponsibilitY

Board of Management

Institute of Certified Public Accountants of Kenya

lntemational Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

Technical Management Committee

Board of Management

Kisii Agricultural Training Centre

Agriculture Training Vocational Education and training

Kenya Agricultural and Livestock Research Organization

Bachelor ofScience

Bachelor ofEducation

Master of Science

Doctor of philosophy

B. Delinition of KeY Terms
Fiductary Management- Members of Management directly entrusted with the responsibility

of financial resourie's of the organization.

Comparative Year- Means the prior period'
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tity Information and Management
2, Key En

ffi H:I:HI::.:l,,:T:Jr#xtl{ili:fiix1:lt.ii,si:{i:;*
i:"**;:Ilfrttt!fiT'',"ifl "fl 

l'"'if Hoi*"il*',,coi"n,*
in Kenya' ',al enterprise$ at ATC's on a

rhenrnd's"ur*,i:;;"ti,['fl]i!!ffi i]t;'Jffi lil:t'+3:,',"ilHil:lt'"-
,j]]truffiar 

activity is to provide funds for deveroping and running of the commercial

enterPrises at ATC's'

\.- b) PrinciPal Activities

The principal activity is to train farmers on rhodern farming

vision ,--rltural rraining centre is .'To be centre :f tT:11"""" for Agri-business

The Vision of the Agncr

incubation and training "t'#;*rr#iiralist/aqua 
"ri,'iu 

*i 
"'ner 

stakeholders"'

ffi xi:;i"***fi ':Ttii;}ffi H,;i'lTiT-ff "ffi|:ffiTi',"ffi "'H:'iH'iimteaching, atrnon'Juiio^ atri'businiss incubation' provisron

Germplasm on a sustainable basis"' 
-:^-^ l-,.lrrr{e reqular short

Mandate/ScoPe
Agricurtural rraining centres-are ":,:li-Lgi"*'Hfffi,:HT.ll[.l!ilT"u']1,:fi*ffr,,,,'"'
tfi""J* o'"ing s-essions' farm demonst:

. \ area' . :s and facilities for enhancing
\' ffjTj#i, objective of ATCs is to provide qualrty training servlc€

"*lJ*t 
and develoPment'

mm:::X::: f,::tilturar technorogies, innovations and Inrormqtion;

(b) Provide quality training facilities for agricultural development;

l} **t*E **"f**ru:".",:]5*'
(g) Promote I
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c) Board ofTrust ies/Tund Admin istration Committee

d) Key Mrnagement team

Key Entity and Management (Continued)

e) Fiduclary OversightArrangements

N/A
Chairperson1

N/AembersCommi Mtteees/trusteOttrer
N/A

Fund Manager/ Administrator
J

il

Principal/Secreetary Board ofto the

Mana ement
Benson Mulei

1

Fund Accountant
John NyandanY2

Nicodemus KaronAuditDirectorate IntemalI
Dennis Mosomi

Intemal Auditor

f) Registered Offices

P.O. Box 4550

Municipal Btrilding
Kisii-Keroka Road

g) FundContacts

Telephone: 0796225566
E-mail: kisiiatc@Yahoo'com
Website: www.kisii' go'ke

| {,..1

2
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Bankers

Commercial Bank
Branch
Box476-40200

i) IndependentAudltors

General
of the Auditor General

Towers, University Way
. Box 30084

00100
bi, Kenya

j) County Attorney

Kisii County Attomey
P.O BOX 455040200
Kisii
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ear ended June 30' 2025

3 Board of management

f:Benson Mochoge o Date of Birth September 1947

. Academic qualilications: Bachelor of Science

Agriculture from Deventer Agricultural College, the

NJtherlands in 1974; Master of Science Agronomy in

1977 and Dr. Sc. Agric' in 1981 from the University of
Goettingen, Germany. He obtained postgraduate Diploma

on Hig[er'Education and International Development in

1982 from the University of Kassel, Witzenhausen,

Germany.
o Work experience: full professor in Agricultural

Resources Management, in the School of Agriculture and

Enterprise Development Kenyatta University' He was the

foundir and Chairman of the Department of Agricultural

Resource Development (2008-2010), and co-founder of
the School of Agriculture and enterprise Development,

Ken Universi

o Date of Birth 24/08/1975

o Academic qualifications:Bachelor of
Arts(Englistr/Lit)

o Work experience: Teaching for 25 years'

Education
ce Moraa NYautu

Date of Birth 1957

Academic qualifi cation:Bsc'Agric.,MSC,PhD(University
of Nairobi)

Work Experience:Agric.Offioer,Senior
Agrio.Ofhcer,Research Ofticer Il,Research Officer

I,Senior Research Officer I,Principal Researcher,Senior

Principal Researcher(KAlRO)

Current Position:Lecturer,senior Lecturer,Proffesor,Kisii

a

a

a

a

University and consultant

o Date of birth l2l07ll957
o Academic qualifications:Msc Procurement and Logistics

o Work experience:Supply Chain Officer for 33 years in

public service now retired.

o Currently:Farming

Onwong'a

Date of birth 0310211988
5 udith Oroko

vll

Kbll CountY Government
Demonstration Farm Fund Kisll

and Financial Statements for theAnnual Report

t-

3.ProfiSamwel Maobe

II
t'/
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Academic Qualifications: BSC Food Science and nutrition

Date of birth 2810911976

Academic qualifi cations:Bed.Arts(English/Literature)

Proffession:Teaching

Work experience:Teacher for 22 years(16 years public

6.Amos Oirongo

Date of birth 1948

Academic qualifications: A Level

Profession: Accountant.

Work experience: Accountant for 7 years.

Associate pastor, Champlain and Farmer'

T.Wilson Nyakundi Abuga

Date of birth 1978

Academic qualification: Diploma in Education

Work Experience: Teaching for 2l years.

Assistant executive secretary Knut Kisii south branch

8.Evelyne Mogaka

Date of birthl957.

Academic Qualification; Degree in Economics.

Senior Management Course and performance management from

KSG
Profession; Economist.

Work Experience in planning and statistics'

Commissioner for cooperatives, Director Town ManagerCounty

g,Samuel Okemwa Nyakangi

Date of birth 1957.

Academis Qualification :Bachelor of Commerce,

Diploma Financial management.

Business person and

Farmer

Work Experience:4 years teaching and KNEC examiner.E

t
a

I

lO.Joseck Oseko

\
t
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l l.Benson Mutiso Mulei . Date of birth 1011011965

o Board secretary/Principal Kisii ATC
o Holds BSC in horticulture from Egerton University'

r Trained in SMC and SLDP among other professional and

managerial trainings.

o 3Oyears of experience in extension and management in

the department of agPiculture

Born in 1960

BSC Agriculture, Msc Agriculture &Extension

38years work experience as Agriculture Extension officer

l. County Director of Agriculture Kisii County'

l2.Nathan Soire

Bornonl2ll2ll969.
BSC Animal production, MSC AGED

SMC, SLDP.

County Director of Livestock Production

Work experience of 28 Years

3.Kennedy OsoroI

CECM Agriculture, Livestock,Fisheries& Cooper

Development.

ative

DeveloPment.
Teacher by Profession
Bilti" iducation and Extension from EgertonUniversity

Has been teaching try1o2022

isheries &CooPerativeChief Officer Agriculture, Livestock, F
l5.Agnes Choti

lx

'1

ry

I

,l

l4.Hon.Elijah Obwori

!rr

I
Ir;
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Team

4. Board/Tund Chairperson's Report
Kisii County Govemment supported the following projects to improve performance of the

institution; Cabro paving on the ATC road (70m x 5m), perimeter wall masonry fence and supply
of dairy materials, machinery and equipment for improved farm operations. All ,lhe projects were

completed and are cunently in use.

The avocado nursery which was constructed within the ATC with mature seedlings for
marketing was handed over to the ATC as a revenue sheam.

The Fund realized remarkable improvement in revenue collection as compared to the revenue

target and the expenditure indicating that there was value for money invested (retum to
investments). This was mainly attributed to commitment by the key management team in

ensuring that resources were always available to undertake the intended activities as and when

need arises. The team also put in place mechanisms to ensue that all revenue streams are tapped.

We look forward in ensuring that there is continuous improvement and that the objective of the

fund is achieved.

Agnes Choti Chief Officer Agriculture, Livestock,
Fisheries &Cooperative Development.

B.sc Agric. Education and Extension from
Egerton University
Overall responsibility of the fund

a

a

a

Benson Mutiso Mulei o Fund adminishator/Principal Kisii ATC
o Born in l0/10/1965
. Holds BSC in horticulture from Egerton

University.
. Trained in SMC and SLDP among other

professional and managerial hainings.
. 30years of experience in extension and

management in the department of
agriculture

o Deputy Director Finance/Fund Accountant
. Bom 10/11/1974
. Career civil servant with an experience of

25years.
o Holds a Master's degree in

Finance,CPA(K) and amember of ICPAK.
. Trained in SMC and SLDP.

;

Mr,John Nyandanyi
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Signature
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Chairperson ofthe Fund
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5. Report of the Fund Administrator

\

The period under review saw a great improvement in terms of implementation of the fund's

oUjl.iiur of mining farmers and stakeholders through the partnerships with other stakeholders.

During the period under review, the frrnd realized remarkable improvement in reVenUe

"oit."iion. 
This was mainly attribuied to commitment by the management team in ensuring that

resowces were always uuuilubfu to undertake timely implementation of the planned activities

targeting all revenue sheams.

The total revenue projection for the period was about Kshs.2o,'764,200 the actual collection was

Kshl8, 508,536.29.

The fund was not able to reach its target due to a decline in the number of conference compared

to other previous years.

On the budget performance, there was 89.13%bsorption.

A debt management stategy was put in place to collect outstanding debts which included

working closJly with CE6M in charge of finance, constant follow ups to the debtors'

Additio-nally, the institution is working on the fund bill which will include debt management

strategies and Procedures.

The period also saw the fund contacting,suppliers of goods and-services through frame yor!
;;*rt S while observing AGPO tegrrtati*t and sourcing of its suppliers tom. the- local

smallholdJr traders. This ali served as u CsR in tt 
" 

community providing a local market for the

locally produced commodities hence increased community incomes.

On environmental sustainability the institution developed a master plan to plant 100,000 trees

this project has since started to increase the forest cover and also act as a source of fuel and

income, waste management through recycling agriculture, waste sorting into organic and

inorganic and comPosting.

There was implementation and completion of some development projects being supported by the

"o*ty 
government Uy the Ministry of Agriculture which is the parent Ministry the projects

inctuie ierimeter wali fencing Phas; II , Kiichen renovation and Road Cabro paving'

The major challenges faced included reduced number of conferences and delay to pay

conference fees onoe agtivities have been rendered'

We look forward to ensuring that there is continuous improvement and that the objective of the

fund is achieved'
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7. Statement of Performonce verses the County F und's Predetermined Objective

The key development objectives ofthe Fund as per the strategic plan for 2023-2027

Provide resources for development and running commercial activities in the farm'

provide resourcos for provision of quality training serYicos and facilities for enhancin6

agriculture and develoPment

Progress on attainment of Strategic development objectives

Below we de the ro on the statedob ectives:

The major challenges experienced included but not limited to

1. Inadequate funds for program implementations

2. No disbursement of funds from thc exchequer'

3. Inadequate water suPPlY'

4. Delayed payment for services by the clients

5. Credit risks

a)
b)

CompleteFence donePerimeter wall
fence round the
farm

Improve
security
enterprises.
About
Iength to
covered.

farm
for

568m
be

Perimeter fencing
of the ATC

CompleteCabros laidIncreased number
of trainings

Improved access

to the ATCCabro paving
from the gate,

walkway to
principal's offrce

CompleteRenovation doneIncreased
trainings

Improved
efficiency at the
kitchen

Kitchen
renovation
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. Revenue Target r Achievement r

Budget Absoption
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6. CorPorate Governan ce Statement

held
Board of

Key activity
lnMembers

Attendance meetingofFull
Date

13
2813 12025

meetingFull board
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members. The board secretary who is the principal and countY director of agriculture serve in

this committce by virtue of the oflice they hold and not tied to the three-year term ofthe board.

Conflict of interest
There has been no instance of conflict of interest between the funds and management'

Induction and training
i;-arh-6 the capacit| of the board members, every new Board undergoes an induction session'

During such sessions, th;y;;ii;inarized *iU tne operations, assets, liabiliti0s, d0Yolopmgnt

p.:".i., proposed futur" J1"i-*a pending. issues to be iollowed up by the board. These trainings

ir. 
"uoi.a 

out within ttre irC o, oth.r uaining facilities based on the availability of funds.

The board members also undergo trainings iogether with the other farmers to improve their

agricultural skills so that they miintain thelr position as lead farmers from their respective sub-

counties.
ffre rura ako organizes for exchange program to other Agricultural institutions where the board

members have been able to interact and leam more from the other boards'

Remuneration
fo. .u.ry sitting the board chairman is paid an allowance of Kshs.7,000 and members

Kshs.5,000.

Board charter
Cu""nUi tfrrr. is a guideline that shows the appointrnent process, qualifications terms of service

and roles. Going forward the board will deveiop a board charter w-hich shall clearly spell out

tfra. rof"t, terits of offtce, competitive remuneration, and qualification for appointnent'

iismissal and working succession pian that will ensure continuity effective performance of the

board
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7, Management Dlscussion and Analysis

During the year, the management held quarterly meetings for both board of management and

technical management committee as required. There was no ad hoc meeting.

Thc fund achieved its objective of farmer training through the field day program, farm visits-
extension and farmer open days that witness an improvement during the year under rcview.

Duing tlre period the fund was able to absorb over 89Yo of the budget and realized a profit

-"rgii of about 24V. atdtherefore there was value for thc fiurds invosted'

Key development projections and investment plans were discussed during the board of
management and agreed upon to improve the performance of the institution.
Key among them include: acquisition of title deed, valuation of institution assets and completion
ofthe on-going projects hostel, Kitchen renovation, fencing and Cabro paving. Also discussed

was Kisii ATC ATVET, slation master plan, station maintenance, procurement of goods and

services and annual DFF budgets

The projects being supported by the County Government of Kisii were all completed and are

currently in uso.

The fund also complied with statutory requirement through payment of VAT by retaining

2%wittrholding tax fiom suppliers of bottled drinking water, sanitary services provided by

Rentokil initial, All the staff working for the fund on full time basis complied with statutory

obligations including tax, NSSF and NHIF payments. There was no case of statutory anears for
the fund.

The likely risks that faces the fund is credit risk even though the management has put a debt

recovery strategy to ensure payment is done in time and if not so, follow ups are made to the

debtors. Clients are also encouraged to make LSO commitments and a down payment of 50%'
7\%obeforc the service is rendered.

xvll

' ' Kisti Counly Government
iemonslratlon Farm Fund Kisil
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3t n'9 supports enterprises in the farm and the training section that requires casual labor thatis mainly sourced fr9m the neighborhood like tea pi"k;o, ;;iry 
'ilendants, 

farm attendants,taining facilities maintenance thus hostels cleaning, ur ro*".-Jr emptoyment and income tomanv in the area mainry.women and youth who *iir as rurm anenaiitr'th.y-fi;ii[i'i["
meal work as per demand or need arisi. mis in tumh;IeipJ,l"ii" abte to ;;Jii;i; iliybasic needs that includes; food, clothing, educate their children il;;y for their health care.

The enterprises in the farm act as taining sites for farmers in the region on modern agriculturaltechnologies at zero cost. This has beei a source of empowerm"ii'to fir" community henceimproved family incomes and livelihoods.

on environmcntal conservation the institution has been in cooperating the environmentalconservation aspects in their farmer trainings auring trre armei"pi. a"yi *rr, * pi*tirrg'"rtrees, use of conservation agriculture and cfmate smart technologies such as fireless, improvedtikos.in the kitchen, use ofbiogas, planting oftrees
The institution initiated a.proffiof tree-planting to plant at least 100,000 trees to increase itsforest cover and provide thl institution *iui n 

"r 
riood and u .ou.". oiin.oro" in the future. Thisprogftrm has since started with the plantation of seveJ il";-;;;ii" sides of the ATC mainroad and round the farms.

The institution also trains its clients on value addition and agro processing through the fund. Thishas helped to improve nutrition and healthcare. This has iro t..or. a source of employmentand income to the community.

To promote education frl F" ]o.9ut 
community the institution has established an ATVET as oneof its programs to undertake full time training on agriculture ro, uotrr iire youth and practicingfarmers. This also boosts. their enbepreneursfiip stilts thur gJ in;;ilea in agribusiness henceincreased income among the farming community.

To improve on water sanitation and waste management; the institution has invested on waterharvesting though still.inadequate but the prospects are positive. The institution has alsopartnered with the county waste.managemenft"um that helps in the collJctr"" *a arrp"rJ"rsolid wastes. During.the reporting pJrioa th" institution 
"on.t*"tJ u new sewer line andconnected it to the main county sjwgpge system for proper *-ug"*"rt of liquid **t.r. - ---

The institution has also partnered with private individiuals *iro pi."[pi"rtic bottles for re use.

The institution condtcts annlat staff training needs assessment and works closely with the
Director Human Resource to for trainings.

-During 
the period staff attended various trainings organized by stakeholders as well as the

County Govemment.

1. Sustainability strategy and profile
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community as they are able to access
The institution also acts as a learning Centre for the

technologies and innovations from the farm'

Most of the students taking agriculture courses in tertiary institutions are also offered field

attachment opportunities within the institution'

I
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9. Report of the Trustees

The Trustees submit their report together with the audited financial statements for the year ended

June 30, 2025 which show the state ofthe Fund affairs.

Prlnclpal activities
The principal activity is to provide funds for developments and rururing of the commercial

enterprises at ATCs

Results
The results ofthe Fund for the year ended June 30, 2025 are set out on page 1-5

Trustees
The members of the Board of Trustees who served during the yezr are shown on page viii-
x.

Auditors
The Auditor General is responsible for the statutory audit of the Fund in accordance with
Article 229 of the Constitution of Kenya and the Public Audit Act 2015 to audit the

Demonstation Farm Fund Kisii for the yearlperiod ended hne 30,2024

By Order of the Board

Fo,- p ef,\ti1
\ 1\ n \aosB

BrE:ffi At ce' trAo gArA tr^f mr*f-t

C\trilst R?e.PsoHChairman

Date:
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10. siatement of Managemen t's Responsibili ties

Section 167 ofthe public Finance Management .Act,20l2 ree}!19s..*rf, at the end of each

financial year, the Ad#il;;;iil;;*t'afi;;Farm rund xisii shall prepare financial

statements for the F""d;-;;;;ra*." witr tne- stanaards and formats prescribed bv the

puUti. S""tot Accounting Standards Board'

The Administrator of the county Public Fund is responsiblt Pl .tt'" preparation and

oresentation of the Fund,s financial statements, *rri"t, girr" a true and fair view of the state of

Xffi;#;""i*d f*l,ij * "i-,r,. ""0 
or tn" r,"*.I"r year ended on June 30, 2024. This

responsibility includes: lii i*"*irltg.adequate fin*.iul management arrangements and

ensuring that these .onUnlrl"-io be effeltive *uoughout.the reporting ryriod; 
(ii) maintaining

orooer accounting records, which disclose with r;onable aciuracy at any time the furancial

*:ffi;i;;il, ittii'd t** irnlementing and maintaining internal controls relevant

ilil;#;;til;di;i,.;r.r:fftil;ith. finaicial statements, and ensuring that thev are

free from material ,rrirrtut"ii"nt , whether au" to 
"oo. 

or fraud; (iv) safeguarding the assets of

theFund;(v)selectingandapplying.upp'op'iuttaccountingpolicies;and(vl)making
*t"*tt"i iiimates that are reasonable in the circumstances'

The Administrator of the Demonstration Farm Fund Kisii accepts responsibitity for the Fund's

financial statements, which have b""n p'"pu'"d using aiplopriate 
'accounting 

policies

supported by ,"*onubl;;J;*dqt j"algt"t'tt *i "tii'ut"s' 
in conformitv with

rntemationar public Secio-r e.*rifi sa"a*lr ripsAs), an{ i1 th1 manner required bv the

pFM Act, 2012. Thee-a*ini.ruto, ir *,, r*i it 
"r 

t# opinion thpt.the Fund's financial

statements give a true *Ji*iri"* of the state oiF*d't traniactions during the financial year

ended June 30,2024,*a ,r,r'. r*a;r financial position as at that date' The Administrator

further confirm the completeness of tt't ut'o*['ig *:ot$ tqn$Id for the Fund' which

have been relied upon'#"#^;**"*1 ."i,rr" f*a's financial statements as well as the

ua"qru.y of the sysiems of intemal financial control'

*,3i?frT.'rff.,|:ffi i#,ffi ff lI;i",,f#H.1*"1:1'T"1*"""flYd;f f":Ht*!*
rerating to the use "f ,;ll*"#;;1ff_;ii$*"t"r of the frnarriial statements' Nothing

has come to the attentio-n oithe Administuto' to1'Ji*t" tttut tt'" Fund will not remain a going

concern for at least the t".i tweftt months from the date of this statement'

fl.n;ilt;iffif;iffitJ:lfffif*proved bv the Board on 25th August,2025 and sigrred

on its behalf bY:

B tzN M U5I il,^ t(

Administrator of the CountY Public Fund
ullt
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REPORT OF THE AUDITOR.GENERAL ON DEMONSTRATION FARM FUND KISII
FOR THE YEAR ENDED 30 JUNE,2025

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financialstatements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Ac|2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Demonstration Farm Fund Kisii
set out on pages 1 lo 22, which comprise of the statement of financial position as at
30 June, 2025 and the statement of financial performance, statement of changes in net
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assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Demonstration Farm Fund Kisii as at 30 June, 2025 and
of its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
County Government Act, 2012 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Unconfirmed Accuracy on Property, Plantand Equipment

The statement of financial position reflects property and equipment balance of
Kshs.1 ,870,61 5,432 as disclosed in Note 12 to the financial statements. However, review
of property, plant and equipment records revealed the following anomalies:

lncluded rn the balance is Kshs.1,600,000,000 in respect of land. However, review of
documents revealed that the part development plan was approved by the Ministry of
Lands and Physical Planning on 19 July, 2021 . However, the survey works to facilitate
alienation, and documentation of the land had not been finalized as of 30 June, 2025.
Further, details of the land size and the ownership documents or title deeds for the
parcels of land were not provided for audit review.

ii. Management did not maintain a complete and an updated fixed asset register to
record necessary information such as date of acquisition, type of assets, supplier
name, costs, accumulated depreciation, net book values, value, asset codes,
custodian, and location, among other details in respect of the assets the fund owns.
As a result, it was not possible to establish the fully depreciated assets, bonded items
and how the same will be written off in the book of accounts.

iii. Most of the assets were not tagged, and the asset movement registers were not
appropriately completed and updated. Thus, such assets may easily be misused or
misappropriated.

iv. There was no evidence of any disposal of assets, yet there were quite a number of
bonded items kept in the respective stores.

v. The Fund had a number of loose tools in various sections, farm equipment and
structures in respective sections, whose records and registers were not provided for
audit review.

vi. No assets manager was appointed or an asset management committee put in place
to effectively manage the Fund's assets.

Report of the Audilor-General on Demonstrotion Farm Fund Kisiifor the year ended 30 June, 2025
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vii. The asset values are carried at cost without providing for depreciation.

ln the circumstances, the ownership of the parcel of land valued at Kshs.1,600,000,000
and the accuracy and completeness of the property plant and equipment balance of
Kshs.1,870,615,432 could not be confirmed.

2. Lack of Updated Biologica! Assets Register

The statement of financial position reflects biological assets balance of Kshs.12,318,000
as disclosed in Note 13 to the financial statements. However, a disclosure note for
biological assets is missing in the financial statements. Further, the entity has no adequate
record, valuation record or record to safeguard the biological assets casting doubt on their
valuation.

ln the circumstances, the accuracy and completeness of the biological assets balance of
Kshs.12,318,000 could not be confirmed.

3. Long-Term Receivables from Exchange Transactions

The statement of financial position reflects receivables from exchange transactions
balance of Kshs.12,948,362 as disclosed in Note 11 to the financial statements. However,
our audit revealed that Demonstration Farm Fund Kisii has significant balance of long
outstanding receivable arising from exchange transactions. The outstanding balance have
been on the rising trend. ln 202212023 financial year outstanding receivable was
Kshs.9,061,150 out of which Kshs.4,713,000 was transfers to county imprest account
which was not yet recovered or written-off as reported in 202212023 auditors report. The
balance was still outstanding as at the time of audit in September 2025 and management
has not provided details on the recovery to date. Further, Management did not provide
evidence of having put in place a formal debt management policy. ln addition,
management has neither provided for doubtful debt as required under IPSAS 41 nor
carried out aging analysis on receivable.
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ln the circumstances, the recoverability of Kshs.12,948,362 in respect to receivables from
exchange transactions could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Demonstration Farm Fund Kisii
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters



described in the Basis for Qualified Opinion section, I have determined that there are no
other key audit matters to communicate in my report.

Other Matter

1. Budgetary Gontrol and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.20,764,200 against Kshs.18,508,536 resulting
in an underfunding of Kshs.2,255,664 or 11%. Similarly, the Fund expenditure amounted
to Kshs.17,785,137 against the realized receipts of Kshs.18,508,536 resulting in under-
utilization of Kshs.723,499 or 4o/o.

ln the circumstances, the under-funding and under-utilization may have impacted
negatively on planned activities of the fund.

2. Unresolved Prior Year Audit Matters

ln the prior years' audit reports, several issues were raised under the Report on Financial
Statement, Report on LaMulness and Effectiveness in the Use of Public Resources, and
Report of Effectiveness of lnternal Controls, Risk Management and Governance,
respectively. Review of the status during audit of 202412025 revealed that the following
six (6) issues remained unresolved.

S/No Financial Year Audit Issue
1 2023t2024 Unsupported Depreciation amount
2 2023t2024 lnaccuracies in the Current Portion of Receivables from

Exchanqe Transactions
3 2023t2024 Unconfirmed Accuracy of Property, Plant and Equipment
4 2023t2024 Non-Compliance with Financial Reporting Framework
5 2023t2024 Budqetary Control and Performance
6 2023t2024 lrreqular Operation of the Fund

Other lnformation

The Management is responsible for the Other lnformation set out on page iii to xxii which
comprise of Key Entity lnformation and Management, Board Management, Management
Team, Report of the Fund Administrator, Statement of Performance Against Fund's
Predetermined Objectives, Corporate Governance Statement, Management Discussion
and Analysis, Environmental and Sustainability Reporting, Report of the Trustees, and
Statement of Management's Responsibilities. The Other lnformation does not include the
financial statements and my audit report thereon.

ln connection with my audit on the Demonstration Farm Fund Kisii financial statements,
my responsibility is to read the Other lnformation and in doing so, consider whether the
Other lnformation is materially inconsistent with the financial statements or my knowledge
obtained in the audit or othenarise appears to be materially misstated. lf based on the work
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I have performed, I conclude that there is a material misstatement of this Other
lnformation, I am required to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and Board of Trustees

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

5

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

Report of the Auditor-General on Demonstration Farm Fund Kisiifor the year ended 30 June, 2025



ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Trustees is responsible for overseeing the Fund's, financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-Genera!'s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected rn the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit
Act,2015.

Report of the Auditor-General on Demonstralion Farm Fund Kisiifor the year ended 30 June, 2025
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Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.



t

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenya.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This descri ption forms part of my auditor's report

FC , CBS
AUDlTOR-GENERAL

Nairobi

27 November,2025
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Name: Benson Mulei

Fund Administrator

Statement of Financial Performance for the Year Ended 30td june 2025

PA John NYandanYi

ended Juno 30, 2025

Name: C

From Non'Exchange

Transactions
Revenue

22304,9406natiobutintriPublic
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Other Income
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Fund Accountant
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ort and Financial Statements for the Year ended June 30,2025Annual Rep

14. Statement of I'inancial Position as at 30 June 2025

Assets

Current Assets

5,781,511.274,405,896 42l0Cash and Cash Equivalents

10,849,348.0012,948,362.00_llCurrent Portion of Long' Term Receivables
Transactionsfrom

P

Inventories

Inveshnents in financial assets

16,630,8 59.2717354,258.4?Total current assets

Non-Current Assets

1,848,3 10, 492.001,870,615,432.00
t2Property, Plant and EquiPment

12,318,000.00_000.0012,318,l3Biological Assets

Long Term Receivables from Exchange

Transactions

Inveshnent ProPertY

628,492.001,860,1188219331432Total non- current assets

1.271,877,2591,900,287 690.42Total Assets (A)

Liabilities

Trade and Other PaYables from

Transactions

Exchange

Current Provisions

Current Portion of Borro

Employee Benefit Obligations

Social benefit liabilities

Total current liabiltties

I

IIIIII

Current Liabilities



Non-Current Llabilities
Non-Cunent Provisions

Long Term Portion of Bonowings

Non-Current Employee Benefit Obligation

Social benefit liabilities

Total Liabilities (B

1,877,259,351,271,900,287,690,42Net Assets (A-B)

Represented By:

6,763,409.006,763,409.00Capital Reserves

1,860,628,492.001,860,628,492,00Revaluation Reserves

9,867,450.0032,895,789.42Accumulated Surplus

1,877,259351,001,900287,690.42Net Assets

IIIIIIIIrIIIIII

str
Klsll Co unty Gov e r nme nl
Demonstratlon Farm Fund Klslt
Annual ort and Financial Statements for the ear ended June 30 2025

The accounting policies and explanatory notes to these finanoial statements forrn qn integral part

of the financial itate*ents. Thi entity financial statements were approved on 25h August 2025

and sigrred by:

Name: Benson Mulel
X'und Administrator

Name: CPA John Nyandanyi

Fund Accountant

ICPAK Member Number: 13733
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15. Stetement of changes in Net Assets for the year ended 30tb June 2025

Revaluation TotalAccumulated
surplus

Revolving
Fund Reserve

KshsKshsKshsKshs

Description

1,827,849,9946,171,2931,974,915,2926,763,409Balance As At I July 2023
3,696,1573,696,157

Period
Surplus(Deficit) For the

Funds Received During the
Year
Transfers

45,713,20045,713,200Revaluation Gain
11877,25913519,86714501,860,628,49261763,409Balance As At 30 June 2024

118771259,3519,867,4506r763r4og 1186016281492Balance As At 1 July 2024
23,028,339.4223,028,339.42Surplus(Deficit) For the

Period
Funds Received During the
Year
Transfers

Revaluation Gain
1,900,287,690.4232,895,789.426r763,409 1,860,628,492Balance As At 30 June 2025

I
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Cash flows from operatlng actlvl tles

Receipts

Public contributions and donations

Transfers from the county government

Interest recpived

20,991,367.00t6,409,522.22Receipts from other'operating activities

16,409,522,22 20,991s67.00Total receipts

Payments

17,785,136,78 17,295,208.75Fund administration expenses

General expenses

Finance cost

Other payments

14 - t375,614.56 3,696,158.25Net cash llows from operatlng actlvities

Cash llows from luvestlng activltles

Purchase ofproperty, plant, equipment and

Intangible assets

Proceeds from sale of properly, plant & equipment

Proceeds from loan principal repayments

Loan disbursements paid out

Net cash flows used ln lnvesting actlvlties

Cash flows from llnanclng actlvities

fund reoaiptsProceeds from revolv

Additional borowings

Repayment ofbonowings

Net cash flows used ln llnancing activitles

3,873,553.525,781,511.27
Net lncrease(decrease) in cash & cash Equivalents

Cash and cash equivalents at I July

$78t,5t1,774,405,896,42l0Cash and cash equlvalents at 30 June

IIrrrIIIrIII
I
rIIIrIIIII
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lExpenses

lxpenditure

rs For the Period

I expenditure

result of reduction on the number of conferences held at the institution which can be associated with

I",l"Trl*l*r"rr* firntt the s,rplus is used to carrv out activities in the subsequent Financial Year

:t notes

: under collection was as a

F-d/c*100r(c-il)dC<a+b)bL

89.Yo2255,6418,508,53620J64200
20J6/,200 2?55,6641850853620J6/.200
20J64?00
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L I

Budget Reconciliation

unts as per the statement of BudgetActuaI Surplus Amo
723,399.44

Reason for differences

Reason for differcnces

Reason for differences

Closing Cash and Cash Equivalent as per the statement of Cash flows 4,405,996.42

ITITII

',,.,

Reason for differences
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19. Notes to the Flnanclal Statements

Signlficant Accounting Policies

1. General Information
The Demonstration Farm Fund is established by and derives its authority and accountability

from Exchcquer *d A"dit;; 6"P t12 i"*' Jrr"tv" 'r"t' 
gbLegal Notice No 456 of 166

November lgg0. The Fund is wholly owned uy ttu count! co*--"nt of Kisii end is

domiciled in KenYa.

The Fund,s principal activity is to provide funds for developing and running of the

commercial enterPrises at ATC's'

2, Statement of compllance and basis of preparation

The Fund,s financial statements have been prepared in accordance with and comply with

Intemational publio seotor Accounting Standards (lPSAs). The financial statements are

presentedinKenyashillings,whichisthefunctionalandreportingcurrencyoftheFund.The

accounting policies have been consistently applied to all the years presented' The financial

statements have been prepared on the basis of historical cost, unless stated otherwise' The

cashflowstatem€ntispreparedusingthedireotmethod.Thefinancialstatementsare

prepared on accrual basis.

3. Adoption ofnew and revised standards

Therewerenonewandamendedstandardsissuedinthefinancialyear'
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d Equipment

SAS 45

P standard supersedes IPSAS 17 on property, plant and Equ
S 45 has additional guidance/ new guidance for heritage

Id Jonuary 2025
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i. Providing further detailed guidance on the implementation o
commonly used measurement bases and the oircumstances
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Clari$ing transaction costs guidance to enhance consistency
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measurement related disclosures.

e standard also introduces a pubric sector specific measurement base
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iii. Amending where appropriate guidance across IpSAS related

guidance

IIPSAS

hr*.f",

fe*R.rr..
I

establish
shall

amount,
arising transactions.
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(i) Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financial year

4. Summary of Slgnlflcant Accountlng Policies
a) Revenue recognltlon

i. Revenue from non-exchange transactions

Transfen from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and reoognized on obtaining control ofthe asset (cash, goods, services and property) if
the hansfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

il. Revenue from exchange transactlons

Interest lncome

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future.cash receipts through the expected life of the financial asset to that asset's

net carrying amount. The method applies this yield to the principal outstanding to determine

interest income each period.

lfinancial statements that should be presented by a retirement benefit plan.

objective of this Standard is to speciff the financial reporting for the

ploration for and evaluation of mineral resources. The Standard requires:

i. Limited improvements to existing accounting practices fol
exploration and evaluation expenditures. 

Iii. Entities that recognize exploration and evaluation assets to assesi

such assets for impairment in accordance with this Standard an{
measure any impairment in accordance with IPSAS 26.

iii. Disclosures that identifr and explain the amounts in the entity's

financial statements arising from the exploration for and evaluation ol
mineral resources and help users of those financial statements

understand the amount timing and certainty of future cash flows
fiom any exploration and evaluation assets recognized.

o

Id Januory 2027[pses so:
I

lExploration F
E Evaluation

Mineral
Resources

Dlvldends

Dividends or similar distributions must be recognized when the shareholder's or the Entity's

right to receive payments is established'

Rental income
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Rental income arising from operating leases on investment properties is accounted for on a
straight-line basis over the lease torms and included in revenue.

b) Budget informatlon

The original budget for FY 2024n025 was approved by the County Assembly onMay 2024
Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective

aDDrovals in order to conclude the final budget. Accordingly, the Fund recorded additional
appropriations on l5h April 2025for the supplementary budget following the gOVefning

body's approval.

The entity's budget is propared on a different basis to the actual inoome and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast from the ascrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and

actual amounts, prepared on a comparable basis to the approved budget, is then presented in
the statement of comparison of budget and actual amounts.

.\

ll
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Summary of Signilicant Accounting Pollcies (Continued)

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget'

A statement to reconcile the actual amounts on a comparable basis included in the statement

ofoomparison ofbudget and aotual amounts and the actuals as per the statement offinancial
cash flows has been presented.

c) Property, plant and equlpment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets with speoific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

a) Intangible Assets

Intangible assets acquired separately are initially recognized et cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date ofthe exchange.

Fotlowing initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in whioh the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

b) Investment propertY

Investnent properties are measured initially at cost, including transaction c6sis. The carrying

amount includes the replacement cost of components of an existing investment property at the

time that cost is incuged if the recognition criteria are met and excludes the costs of day-to-

day maintenance of an investment property. Investment property acquired through a non-

exchange transactign is measured at its fair value at the date of acquisition. Investment

properties are derecognized either when they have been disposed ofor when the investment

property is permanently withdrawn from use and no future economic benefit or service

potential is expocted from its disposal. The difference between the net disposal proceeds and

the carrying amount of the asset is recognized in the zurplus or deficit in the period of de-

recognition.

1l*
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Summary of Signilicant Accounting Policies (Continued)

c) Financial lnstruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets

and financial liabilities, introduces new rules for hedge accounting and a new impairment

model for finanoial assets. A financial instrument is any oontract that gives rise to I financial

asset of one entity and a financial liability or equity instrument of another entity. At initial

recognition, the cntity measures a finanoial asset or finanoial liability at its fair value plus or

minus, in the case of a financial asset or financial liability not at fair value through surplus or

deficit, transaction costs that are directly attributable to the acquisition or issue of the

financial asset or financial liability.

Financial assets

Classilication of financial assets

The entity classifies its financial assets as subsequently measured at amortized cost, fair value

through net assety equity or fair valuo through surplus and defioit on the basis ofboth the

entity's management model for financial assets and the contractual cash flow characteristios

ofthe financial asset. A financial asset is measured at amortized cost when the financial asset

is held within a management model whose objective is to hold financial assets in order to

collect contractual cash flows and the contractual terms of the financial asset give rise on

specified dates to cash flows that are solely payments of principal and interest on the

principal outstanding. A financial asset is measured at fair value through net assets/ equity if
it is held within the management model whose objective is achieved by both collecting

contractual cashflows and selling financial assets and the contraotual terms ofthe financial

asset give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding. A financial asset shall be measured at fair value

through surplus or deficit unless it is measured at amortized cost or fair value through net

assetV equity unless an entity has made irevocable election at initial recognition for
particular investments in equity instruments.

Subsequent measurement

Based on the business model and the cash flow charaoteristios, the entity classifies its

financial assets into amortized cost or fair value oategories for finanoial instruments.

Movements in fair value are presented in either surplus or deficit or through net assets/ equity

subject to sertain criteria being met.

l3
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Summary of Signlficant Accountlng Policies (Continued)

Amortlzed cost

Financial assets that are held for collection of contractual cash flows where those cash flows
represent solely payments ofprincipal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument

that is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income from
these financial assets is included in finance income using the effective interest rate method.

Falr value through net assets/ equity

Finanoial assets that are held for collection of contraotual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interes! are measured at fair value through net assets/ equity. Movements in the carrying
amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foroign exchange gains and losses which are recognized in
surplus/deficit. Interest income from these financial assets is included in finance income
using the elfective interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net
assetV equity are measured at fair value through surplus or deficit. A business model where

the entity manages financial assets with the objective of realizing cash flows through solely
the sale of the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncolleotible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An
estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

Impalrment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

wittr its finanoial assets oarried at amortized cost and fair value through net assetVequity. The

entity recognizes a Ioss allowanc,e for such losses at each reporting date. Critical estimates

and sigrrificant jV{Sments made by management in determining the expected credit loss

(ECL) are set out in note 18.
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Summary of Slgnilicant Accountlng Policies (Cont

Ftnancial liabllitles

reimbursement'

d) Inventories - --!a:^6 Ta tho extent that inventory -was
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Costsinourredinbringingeachproducttoitspresentlooationandoonditionsareaccounted

inued)

Chssllication

The entrty crassifies its riabilities as subsequently measured at amortized cost exoept for

financial liabilities measured through profit or loss'
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entity will incur in fulfilling the present obligations represented by the liability



ended June 30,2025
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Summuy of Significant Accountlng Policies (Continued)

C) Contingert liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies

in the notes to the financial staternents, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

Contingent assets

The Entify does not recognize a contingent asset but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Entity in the notes to the financial
statements. Contingent assets are assessed continually to ensure that developments are

appropriately reflected in the financial statements. If it has become virtually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the financial statements

ofthe period in which the change occurs.

h) Natureandpurposeofreserves

The Entity creates and maintains reserves in terms of specific requirements.

i) Changes in accounting pollcies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is

impractical.

j) Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a

separate entity (a fund) and will have no legal or constructive obligation to pay further

contributions ifthe fund does not hold suffioient assets to pay all employee benefits relating

to employee service in the current and prior periods. The contributions to fund obligations for
the payment of retirement benefits are charged against income in the yeai in which they

become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution

plans. The definid benefit firnds are actuarially valued tri-annually on the projected unit

credit method basis. Deficits identified are recovered through lump sum payments or

increased future cbntributions on proportional basis to all participating employers' The

contributions and lump sum paymonts reduce the post-employment benefit obligation.
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Summary of Slgnificant Accountlng Policies (Contlnued)

k) Foreign curnency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on

the date ofthe transiction. Trade creditors or debtors denominated in foreign culrency are

rcported at the statement of finanoial position reporting dato by app.lying the^exchango rate.on

O'"ia"t". B*frange differences arising from the settlement of creditors, or from the reporting

of creditors at rites different from those at which they were initially recorded during the

period, are recognized as income or expenses in the period in which they arise.

l) Borrowing costs

Bonowing costs are capitalized against qualiffing assets as. p1{ o.f property, plant and

.qriprrri. Such borrowing costs are capitalized over the period during. which the asset is

Ueing acquired or constructld and bonowings have been incurred. Capitalization ceases when

.onrturtion of the asset is complete. Furthei borrowing costs are charged to the statement of

financial performance.

m) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

""u -a highly liquid investmenis with an original maturity of three months or less, whioh are

readily con'vertible to known amounts of casti and are subject to insignificant risk of changes

in value. Bank account balances include amounts held at the Central Bank ofKenya and at

various commeroial banks at the end ofthe financial year. For the purposes ofthese financial

state;ents, cash and oash equivalents also include short term cash imp rests and advances to

auttrorized'puUlic officers and/or institutions which were not surrendered or accounted for at

the end ofthe financial Year'

n) ComParative llgures

Where necessary comparative figures for tho provious financial year have been amended or

reconfigured to ionform to the required changes in presentation'
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Summaly of Slgnificant Accounting Policies (Continued)

5. Slgnllicant judgments and sources of estimation uncertainty
The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts

ofrevenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the

;;i-;itt;'r;6rtirg period. However, uncertainty ebout these essumptions md estimfies
could result in outcomes that require a material adjustment to the carrying amount of thc asset

or liability affected in firture periods.

State all judgements, estimates and assumptions made e.g.

a) Estlmates and assumptions -
The key assumptions conceming the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The
Entity based its assumptions and estimates on parameters available when the consolidated
financial statements were prepared. However, existing circumstances and assumptions about
future developments may change due to market changes or oircumstances arising beyond the

control ofthe Bntity. Such changes are reflected in the assumptions when they occur. IPSAS
L140.

b) Useful lives and resldual values

The useful lives and residual values ofassets are assessed using the following indicators to
inform potential future use and value from disposal:

on the assessment of experts employed by the Entity

susceptibility and adaptability to changes in technology and processes

which the asset is deployed

the asset

Changes in the market in relation

to tho asset

c) Provislons

provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note 26

provisions are measured at the management's best estimate of the expenditure required to

settle the obligation at the reporting d*e and are discounted to present value where the effect

is material.

Klsll Counp Governmenl
Demonstratlon Farm Fund Klsll
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E. Income from Farm and training activities

9. Use of Goods and Servlces

Donation From DeveloP ment Partners
22,304,940

tionstribu cbPuthemFroonC
22304,940Totsl

onsTransfers From CountY Govt. -O
tieTh Enof fehalB tynounoB Cts tyvP

Unconditional DeveloPment

Total

activities and farmtralnlng
ions

Income from

2,698,8503,188,1l4
Accrued income for the

20,991p6718,508 ,536Totsl lncome

17,258,292.2517,400,4 80.78
General Oflice ses

Loan Process Costs

stsCocesServionafessPro

Administration Fees
358,500

Comm itteo Allowances
26,156

sBank

Electricity sesAnd Water

Fuel And Oil Costs

Insurance Costs

23

Annual

Notes to the Flnanclal Statements Continued

6. Public contributions and donations

7. Transfers from County Government

:ldritt

' 'ri :'

18,292,51715,320,422
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10. Cash rnd cash uivalents

Detailed anal ofthe oash and cash uivalents are as follows:

Postage And Courier

Printing And Stationery

Rental Costs

Security Costs

And Communication ExPensesTelephone

11,019.75Bank Charges

Audit Fees

Other (Spectfy)

Social benefit expensesr

17,785,136.78 17,269,312.00Total

)(xx Car Loan Account

Xxx County Mortgage Account

Fixed Deposits Account

On - Call Deposits

4,405,896,42 5,781,511.27Current Account

Others (Specifu)

5,7811511.274,405,896.42Total Cash and Cash Equlvalents

Accounta) Flred Deposlts

Kenya

Equity Bank, Etc.

Sub- Total

Itsb

Commercial Bank

Bank - Etc

Sub- Total

Current Accountc)

Kenva Commercial Bank n0648t267 4,405,896,42

Provision For Doubtful Debts

t I

I

I

Commercial Bank

On - Call

Equity
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11. Receivables from exchange transactions

L

Bank B
4,405,896.42Sub- Total

Others(S

Cash In Transit

Cash In Hand

Sub- Total

Grand Total

Current Recelvables

10,849,348.0012,948,362,00Account Receivable from conference facilities

DebtorsOther Exch

Less: Impairment Allowance
r0,849348.0012,948,362.00Total Current Recelvables

Non-Current Receivables

Term Loan Re ayments Due

Total Non- Current Recelvables
r0,849J48.00t2,948i62.00Total Receivables From Exchange Transactions

25
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12. Plant Property and Equipment

(

:T.:"t

?.

lilJuty 2023 1,600,000,000.00 208.Ast2v2.00 4)260,000.00 774,000.00 1,765,000.00 1,810,150192.00

Additions 37,785,400.00 260,000.00 I14,800.00 38,160,200.00
Revaluation

Depreciation

30tJune2024 1,600,000,000.00 241,136,6y2.00 888,800.00 tJ65,00o.oo 1,848,310,4q2.00

lst July 2024 1,600,000,000.00 ul,l36,6m.w 4,520,000.00 888,800.00 1,765,000.00 1,848110,492.00
Additions 22304,940.00 22304,940.00
Revaluation

Depreciation

At 30th June
2025 1,600,000,000.00 263A41,632.00 4520,000.00 888,800.00 1,765,000.00 r,870,6r5,432.00

26

4520,000.00
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14. Cash generated from operations.

I
Zal

-

Surplus/ @elicit) tr'or tte Year Before Tax 723399.42 3,696,157.25

Adjusted tr'or:

Depreciation

Interest Income

Finance Cost

Working Capital Adj ustments

Increase In Inventory

Increase In Receivables 2,099,014.o0 1,788,198.00

Increase In Payables

Net Cash Flow From Operating Activities 19079s9.2s

28
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-1175,614.58
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13. Biological assets

)

50 1,705,000

Fish 450 18,000

Bees 7 hives 70,000

Tea Bushes 3,000 bushes 1,500,000

Coffee plantations 2,800 bushes 1,400,000

Trees 53,000

Avocado seedlings

Assorted Vegetables 72,000

Revaluation

At 30th June 2025 12J18,000

lt
27

r

rti

Dairy Animals

7,500,000
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31. Related PartY balances

a) Nature ofrelated party relationships

Entities and other parties related to the Fund inolude those parties who have ability to

exercise control or exercise silnificant influence,over its operating.and financial decisions'

Related parties inolude ;;;;-rt e"rsonnel, their associates and close family members'

the fun&sctreme is related to the following entities:

a) The County Govemment;
U) ftre PareniCounty Govemment Ministry;

c) KeY management;
d) Board ofTrustees; etc.

b) Related PartY transactions

c) KeY management remuneration

d) Due from related Partles

Transfers From Related Parties'

Transfers To Related Parties

Board OfTrustees

Key Management Compensation

Total

Due From Parent Ministry

Due From CountY Government

Total

29

i'" '' t' '

, | 
.' 
\:,r

',. ;;i ,



I LT

Demonstrotton Farm Fund Kisii
Annual Report and Flnancial Slatements For the year ended 30h ltne 2025

Other Dlsclosures Continued

e) Due to related Partler

32. Contingen t sssets and contingent liabilities

33. Flnanclal rlsk management
The Fund's aotivities expose it to a variety of finanoial risks including credit and liquidity

risks and effects of changes in foreign currency. The Fund's overall risk management

program focuses on unpredictability of changes in the business environment and seeks to

min-imize the potential adverse elfect of such risks on its performance by setting acceptable

levels of risk. The Fund does not hedge any risks and has in place policies to ensure that

credit is only extended to customers with an established credit history'

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty yill be unable to

pay amounts in full when due. Credit risk arises from oash and cash equivalents, and deposits

*iit U*tr, as well as trade and other receivables and available-for-sale financial

investments, Management assessos the credit quality of each customer, taking into account its

finanoial position, last experience and other fac19rs. Individual risk limits are set based on

internal oi externai assessment in accordance with limits set by the directors' The amounts

p*r.rt"J irtfre statement of financial position are net of allowances for doubtful receivables,

estimated bythe entity's management based on prior experience and their assessment of the

"uo"nt 
r.onomio environm"ni Th. carrying amount of financial assets recorded in the

financial statements representing the entity's maximum exPosure to credit risk without taking

account of the value of any collateral obtained is made up as follows:

Due To Parent MinistrY

Due To County Government

Due To Key Management Personnel

Total

Court Case Against the Fund

Bank Guarantees

Total

7973,i2fr21

'IGhru)

I .l: li,.
20uDo2sfffit

2023n0u
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At 30 June 2025

Trade Payables

Curent Portion Of Bonowings

Provisions

Employee Benefit Obligation

Total

At 30 June 2024

Trade Payables

Cunent Portion Of Borowings

Provisions

Employee Benefit Obligation

Total

c) Market risk

The board has put in place an intemal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its intemal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect the entity's income or the value of its
holding of financial instruments. The objective of market risk management is to manage and

control market risk exposures within acceptable parameters, while optimizing the retum.
Overall rcsponsibility for managing market risk rosts with the Audit and Risk Management
Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day-to-day implementation ofthose policies.

There has been no change to the entity's exposur€ to market risks or the manner in which it
manages and measures the risk.

l. Foreign currericy risk

The entity has transactional ourrenoy exposures. Suoh exposure arises through purchases of
goods and services that are done in currencies other than the local ourency. Invoices

denominated in foreign ourrencies are paid after 30 days from the date ofthe invoice and

conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign curency-denominated monetary assets and

monetary liabilities at the end of the reporting period are as follows:

tr
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At 30 June 2022
Receivables
Transactions

From Exchange

Receivables
Transactions

From Non-Exchange

Bank Balances

Total
At 30 June 202t
Receivables
Transactions

From Exchange

Receivables
Transactions

Non-ExohangeFrom

Bank Balances

The customers under the firrty 
ryfulTing caregory are paying their debts as they continuetrading. The credit risk associaiea witrr tfrcs"-i3."i"uur"r i:, ,'i"i;;;*d, arowance foruncollectible amounts that the.entity il r*d;; m uru nnu*iuilil;;* is consideredadequate to cover any potentially ir:".*"rrilifi"."""".

;ffHy has significanr concenrration of credit risk on amounrs due from Kisii county

The board oftrustees sets the Fund,s credit poricies and objectives and rays down parameterswithin which the various aspects of ";il;ri-;;;g"renr are operated.

b) Llquldtty rlsk management

Ultimate responsibilitv for.liquidity risk management rests with the Fund Administrator, whohas built an appropriate ltdilril;i';;;;";;r.framework for the management of theentity's short, medium and'ronglternr ffi;ilil liquidity management requirements. Theentig manaSes riquidiry .ist t[roultr ;;;rffi;; monitoring of 
-forecasrs 

and acruar cash

The table bolow represe"l:_.:l^Ty: payable by. the Fund under non_defiu"tiue nn"n"i"tliabilities by their remaining contractual maturiiies 
-at the reporting date. The amountsdisclosed in the tabre are the-contractr"r ,"oir*rrted cash flows. Birances due within 12months equal their carrying batances, * tdil;;;f dir*il;;;;; #irf,rii"*r.

3l

r a:I

Total
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At 30 June 2025

Financial Assets

Investments

Cash

DebtorV Receivables

Liabiltties

Trade And Other PaYables

Bonowings

Net Foreign Currency AsseU(Llabllity)

ti. Interest rate risk

Interest rate risk is the risk that tho entity's finanoial oondition may be adversely affected as a

;;;i ,i changes in interest rate leveis. The entity's inlgresi. rate risk arises from bank

A.p"rlt". ff,i, J*pqs.s the Fund to cash flow interest rate risk. The interest rate risk exposure

arilses mainty from interest rate movements on the Fund's deposits.

(Curront FY)

t0%Euro

t0%

(Comparatlve FY)

t0%Euro

r0%USD

33

1.

f,'oreign currency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performance

on applying tlhe sensitivity for a rsasonable possiblo change in the exchange rate of the three

main tanslotion ourr.noi"r, with all other variables held constant. The reverse would also

occur if the Kenya shilling appreciated with all other variables held constant.

:l

It(tri('1.'I

USD
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Management of lnteresl rate ilsk

To manage the interest rate risk, management has endeavored to bank with institutions that
offer favorable interest rates.

6. Events after the reporting period
There were no maGrial adjusting and non- adjusting events after the reporting period.

7. Ultimate and Holding Entity
The entity is a County Public Fund established by the Exchequer and the Audit Act, cap 412
laws of Kenya under the Ministy of Ministry of Agriculture, livestock, fisheries and co-
operative developmeit. Its ultimate parent is the County Govemment of Kisii.

8. Curency
The financial statements are presented in Kenya Shillings (Kshs)

o) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exeroise significant influence over the Entity, or vice versa.

Revaluation reserve

Revolving fund

Accumulated surplus

Total bonowings

Less: cash and bank balanoes

Net d€bt(excess cash and cash equivalents)

Gearing

Senslllvlly analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting 2 Sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year. The entity does not have any interest income.

d) Capital rlsk management.
The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concern. The entity capital structure comprises of the following funds:

li,{.'JllrrttllrL
t I

Total funds
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Members of key management are regarded as related parties and comprise the directors, the

CEO and senior managers'
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18. Annexes

Annex I: Progress on Follow Up Of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor

Mr.Mulei
Benson
Principal
Kiisii
ATC

Guldance Noles:

(i)
(ii)

Usethesamereferencenumbersascontainedintheexternalauditreport.
obtainthe..Issue/observation,,and.,managementcomments,',requiredabove,from
final external audit report that is signed by Management'

ResolvedFull disclosure and
posting of confirmed
balances

Unconfirmed
AccuracY of current
portion of
receivables from
exchange
transactions

I
SI{YiKISIID
EM
Ft202212023

In progressl. Prof.
Benson
Mochoge
BOM
Chair.

Registrbtion of the

ATC land in the

name of Kisii
county govemment

withouta

ResolvedEvans
Kiage

Assistant
Director
Accountin
g Kisii
county

Improvement
subsequent Year

Budget Control and

Performance

In progressEnactment of the

legal framework.
Irregular OPeration
ofthe Fund

4

'fintefit. 
.

IuE'

(Pttt. a
dste
yhctt 1olryt:
th€ lsrrc
ta.. :.t.rt
rtulted)

I Evans
Kiage

Assistant
Director
Accountin
g Kisii
county

Land
ownership
doouments

J
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(iii)

(iv)

Before approving the report, discuss the timeframe with the appointed Focar point
persons within your Fund responsible for implementation of each issue.
Indicate the status of "Resorved" or ,,Not Resolved', by the date of submitting thisreport to National Treasury.

.r,,"....\.( [ a9..h6rrBenson Mulei

Fund Manager

L
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I
Anner II: Inter-Fund Confirmation Letter
The Kisii Agricultural Training Center wishes to confirm that it did not transfer funds to any entity during th e Fy 2024D025.

#
f

Amounts Disbursed by [COSAGA/I'und I GGhs-) as at 306 June
2025

Reference
Number

Date
Disbursed

Recurrent
(A)

Development @) Inter-
Ministerial

Amount Received
by[benefrciary
tr'undl
(Kshs.) as at 306

June 2025

Differences
(IGhsJ
gj=P-E)

Total

In confirm that the amounts shown above are correct as of the date indicated.

Eead of Accountant department of beneficiary f,'und:

39
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(DHA+B+C)
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Anner fV: Reporting on Disaster Manegement Expenditure
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