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Co u rtl-l' Govcrn nrc ul tt/ K iu ttt b u

Tltiku Municipulit.y
Annuul Rcport und l'inunciul Slulcttturts for tlta pcriod cnlel June -lUh,2024

2. Kcv Entitv lnlirrnration anrl N'Ianagerrrcn(

a) Backgroundinformation

Thika Municipality wa-s established by and derives its authorit)'and accountability tiom Urban Areas and

Cities Act No. li of 201 I and Cities and Municipal Charter on 27th June 2018 the Municipality is under

the County Covemment of Kiambu and is donriciled in Kenya.

b) PrincipalActivities

The municipality vision is to provide affordable, reliable and equitable distribution of services by creating

a world class industrial and technological hub through harnessing partnerships and promoting grecn

energy use.

The municipality's mission is to be an innovative and sustainable indusfial city.

The rnunicipality uill strive to achieve the above Mission by':

a) Contributing activel_v- to the development olits environment. human and social capital:

b) Otfering high-quality services to all who live in. do business in or visit Thika Municipality; and being

known fbr its resp,onsive. efficient. effective

c) Key Management

The Municipality management is under the tbllowing key organs:

r Count)- departmcnt ol in charge of Municipalities i.e. municipal Administration and

Urban development

o Board ol Management

. Municipal Manager

. Nlanagcmcnt

r Count) Planning and tjrhanization Assernbll ('ommittee

d) Fiduciarl' Management

Thc ke;* rnanagcnrcnt personncl rr ho hcld otlicc durinq thc llnancial lcar cnded i0tl'June l0l-l
ancl who had dircct tiduciary rcsponsibilitl *erc:

Vlunicipalitl !lanagcr ( ietlr ii Kanr i

I Rcs i.lcn t I:rr!,irtecr

-i 
' 

I)rt r!rlrt ttt c ('(\Jr(linitt(ll

Ln!. l'ctcl Klrrart ja

i\larr in Kangiri

Ncls,rrr \\'arrioh i-1 .\ssi:tunl I{c.itiertt I: rtg irtccr
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(' rt rt tt l.t' Grn'ern nrcn t o.f K iu nh u
L'lt iku Municipulit.r
..lttttttul Rcporl unl I"irtutrt'iul Stutcnrcnts ./ir thc pcriod cttlctl June -l(/t',2024

e) Fiduciary Oversight Arrangements

i) Audit and Risk Managenrent Comrnittee.fhe boarcl sub-conrrnittee conrprises oi thrce key

board mernbers rvho reports to the overall board on audit and risk nrattcrs. Members rvho sit in

this conrmittee are representatives of prof'essional bodies u'ho are in good standing.

ii) Kiarnbu County Assenrbly: The nrunicipal budget is anchored in the departrnent ot'[.and.

Housing Physical Planning Municipal Adrninistration and Urban Development befbre

execution, it's approved by the County Assembly of Kiambu. Quarterly reports are also

subrnined to ensure budget executions are adhered.

iii) Kenya Urban Support [)rogram - Thc State Depannrerrt ot'Housing and LJrban Devekrpment

manages the overall grartt tbr all the rnunicipalities in the counties. As part of their rnonitorirrg.

the County submit quarlerll statements olexpenditure a-s part olcontrol

iv) Otlice of tlre .\uditor Ccneral: The OAC has a statutory' obligation whcre it audits tlnancial

slatements tbr all the nrunicipals in the County

v) [nternal Audit: I'hc county has a vibrant intemal audit otlice that undortakes internal contrtrls

lor Ihe unclcnaking ot' thc programs.

vi) World Bank Otfice: I'his is the main donor ot'the prngram and undenakes impact assessrnents

on improvernent ot urban areas in the cr)unties to support devolution.

t\



Corrtrl-t' Gttvcrnnrcnt o.f Kiumhu
Tlt i ku M u tr it'ipu I it.r
Annuul Ruprt rl tnd l-inunciul Stulanrcnls.fttr lhc period uttlctl Juna -|0/t',2024

f) Registered Olfices

P.O. Box 240-01000 Thika

Town Hall B uilding/House/Plaza

Kenyatla Highway

Thika. Kenya

g) Contacts

Telephone: (+)5 4)7 22287 637

E-mail: thikamunicipal ity@kiambu.go.ke

Website: Kiambu.go.ke

h) Bankers

l.Family Bank Thika Branch A/c. no. 00500006i174

i) Independent Auditor

Auditor Ceneral

Otllce of The Auditor General

Anniversary Towers, University Way

P.O. Box i0084

cPo 00 t00

Nairobi. Ken,va

jl Principal Legal Adviscr

I hc OtJic,.' ot'thc ('ount]' Attorner

C()unt\ (i()vcnlrttent ol K iarr hu

I).O. Bor l.i-11 - 00100

Kiarntrtr. Kenr u



Cottrtt.1' GovtrnnrcnI rtf Kiumhu
TItiAu Munit'ipulit.r
Atrrtttul Report an Finuntial Stutcnrcnts.li)r lha pcriod endel Jutta -lUt',2024

-]. Nlunicipalilr' Iirartl

('lt a irnr:r n, Thik:r \lurricillal lharrl

I

I

t
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lntlcllcntlcnt []oitrtl ][r:rn he r

l)cr\()nill I)ctiril\

. Joscph C. Mu'angi

. lSth Decenrber 1957

[:.ducation:

Diplonra in Br"rsiness Techrrical Education
Progranr (1-EP )

Ceniticate in Enginccring. Survel irrq arrd

l)hotograrn nretry
Certi flcate in tlui ldi ng Construction [:ngi necring

\\'trrk

Businessnran

Mernber of Ken,"a ['rivate Sector Alliance
Management Mernbcr of Kenya Auto Bazaar
Association
Chairrnan. Board ol' Management. Kathak
Secondary School
ln liast ruct ure Dcr cloprnent colrrrrrittcc
Legal comrnittee

Age:67

Vice (ihairpcrson, -l-hika llunicipal

Iloitrtl

Intlepcnrlcnt lloar<l )lerrr bcr

Personal details

o Rachel Wanjiru Njue Mrs

o lith Sept. 1966 (58 r'rs)

Education

. Diploma in Banking and Finance

Work

. Former Banker

o l:ntrepreneur in Conti'ctionery and banking

acccssories

o (iender Mainstreanr ing cornrnittee
o ln fiastructure Development conrnrittcc

\t

.r't\
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Coutrl-t' Govarnnrcnl of Kiumhu
Thika Munit'ipulit.1'
.ltttruul Rtporl unl Financiol Slutt'nrcrtls .f itr tha pcriol tttlal .lutta -lUh, 2024

I

lndepen<lent lkra rrl llentber

[)ersonal Details

Age:.55

. John Kirnaru
o Aoo' '5''

[:ducation:

Diplorna irr Theologv Sttrdies

TEE, Certiticate in I'heology
PCEA Theological Education

\\'ork

o Chairman: Janrhuri ivlarket. Makongeni PCEA
Church. Dr. Nsoirna Scho,.rl

. Makonseni ['('[:A Prrislr [iinancc Mentber
o lnliutrtrcttrrc L)c\el()pnlcrlt co[rnritlec
. L.egal cotnnt ittee

lndepentlenl l|olrtl }lcnt ber

I'cr\onal [)etuils

o Mumbi. A Ng'aru Hon. E.B.S
. l5th August. 1959 (6-5 Years)

[:ducation:

[]achclor ,)1 ,\rt\ in Strcial Wrrrk - llotttlttrs
\\'trrk

. l-hika l\4urricipal Council Nontinatcd Councillor
r l'hika Municipalitl'- [)cpLrty" Mayor
. l'hika lVlunicipality - ll.\\' Vlal'or
o CL'nJer N l:rilrstrc:rrrr ilr g c()nulittcc
. L-cgal coru rtt ittcc

J

I

lntlcllcnrlcrrt llolrtl Nlcrttbcr

I I
I'ersonal Dctails

o Rcv Petcr Keny an iu i

o []orn l9J7
l:tlrrcatitrn:

\t astcr r,l l )ir irr itr

. \l'orkcd rr ith Nairobi Courrtl' as lechrrical
assistancc Il.rad's [)eplrtrncnt

. Dcput)' Se crctary- (icrrcrll (l'('[:A)
o C hurch illin istr.r
. [-egal c()nl nr ittcc
. Firrarrcc. [{crcnu* & ALrdit cornrniltcc
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Couttt.l' Goy(rttnrcttl of Kiumbtt
Thika M unitipulit.r
.,lttnuul Rcprtrl unl F itrunciul Stutanrcnts.for thc pcriotl cndad Juile -l/t',2024

lntlepentlcnt lloartl Nlcnrbcr

Personal Details:

. Mr 'lhome Paul Jomo.
o Elorn 8/1/1967 (57 Years)

[:]dLrcation:

\\ trrk

Diplorna in Applied Theology and Cornrnunitl
[-eadership,
Diploma in'l'ranslbnnational church leadership
'f 

hetrloqica I cducatitrn hr extcrrsiorr.

. HR at GK and Bros tbr l0vcars.
o [)irector at Trucknliisters Corrr parrl'.
. lnliastructurc D(vekrpnlcnt c()nr nl it tee
o F inance. Revenue & Audit conltnittcc

t

I

lntlepentlcnt lirir rtl ) lenr ber

t
t

Personal Details:

. Hezron Muiruri Cithua

o Born 717/1959 (65 Years)

Education:

. Diploma in Theology

. Electrical installation
Work

. Senior technician Autonratic l'c'ch

. Factory Supervisor. EAB[.

. Finance. Revenuc & Audit conrntittc.e

. [-egal Comntittee

Kcr llarragcrrrcrrt'l'eanr

l. \lurr ic ipal Nlanarlcr

( irrllrii Klrrr i

/

,{gc:11

(iathii Karl i is thc illarrascr. l hika \lunicipalit_r. e is a

!lartagcrnent and Adnlirristratiorr crpcfi. llc holtls llasters

[)cgrcc in [: ntrc prcncurslr ip. []achelors drgrcc itr [:dLrcatiorr

arttl Certitied [)uhlic .,\ccountant (Cl),\ ]) (;alltii Karl i has

\ st kno!r'lcdgc arrtl crpcrience irr ['roiecl Nlanlgcrrrent.

IlLrdueting. Grant Writirrg. Conrrnurritl busetl pl:rnning.

[)ol icr anal_r'sis LJrban [)eveloprncnt. [] inancial nr()nitoring.

Jrlrl ti rrceirsl i[Lt anl()ttr] ()lltcr\.

\ l
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Couttll' Govcrnnrcn! tl Kirmhu
TltiAu Municipulit.r
.,lnnual Reporl anl I:ittuttt'iul Stutenrcrtts.fbr llta pariod an el Juttc -lUh, 2024

l. Resident Enginccr

[)c tc'r Kalartiir \ jcrrr:,ir

I

--;I
Eng. Njenga is a holder of a Master's of Science in civil

engirreering lionr the University olNairobi. IIe holds a BSc

degree irr Civil Errgineering liorn thc [.Jniversity of Nairobi

and has l7 years' experience in ditJerent ficlds ofstructural

and civil errginer'ring rvorks nanrcl.v c()ntracts managernent.

nratcriirl tusting and anallsis. construction superl'isitrn of

structurcs and road projects and structurc's design.

Registered Professional Engineer with the Engineer's

Boartl ol'Kcrrla(tlBK) and a Corporate Mcrnber undcr tlrc

lnstitut iorr ot'[']ngineers ot' Kenl a (ltiK).

Age :1-l

Salonre Wainairra is a holdr'r ot'l []aclrc'lor ot'Econorlic:

iurLl l,olitical Scicnce degrcc arrtl hirs lrr ivl []i\ in Stratcgic

Manaqcnrcnt. Shc additionally lras ccrtitlcatiorrs irr in

[.eatlerrh ip and Covemance cr)ur'\c\.

She has over 20 years' experience in marketing and

strutcgic nlanagcnlcnt in botlt privatc arrtl pu[rlic secttrr.

c:i l

Sa krrrrc \luthoni \\ rirr:rirra

l. ('u('Nt i\tAtrt)

l. ( hi.'t'()l'liccr \1,.\trl) Age:-39

Manin has an ongoing Ph-D. [Jrban l')conorn ics- [.t n ive rsitl

ot South Atiica" an Esecutive Diplonra irt IJrban

Dcveloprn!'nt - Lorrdon School of ['.conomics and ['olitical

Science. Ml-ster of Econorlics ([rinance) and Bachelrrr ot

Arrs ( Econorn ics).

Assistant Resitlent [;ngincc'r

Nelson Wanjohi

Agc':-i6

tlSC Civ il E ngineering tiom JKIIA'f universitl and

pursuing Msc. Project Management with over 14 years'

expericncc in civil works and is registered by Engincers

Board of Kenl'a (EBK) a-s a graduate engineer and by' the

lnstitute ot'['.ngineers ot'Ken1a as a graduate nrember.

Has 6 years' experience in the Private sector and

8 years' experience in the public sector and currently the

assistant rcsitlcnt engineer in fhika lvlurticipality.

t\
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C0 u nt)' Gttvcrnnrcnt o.f Kiu mhu
T'lt i ku M utt ic ipu I it.r
-,1nnuuI Raporl und l"itrutrt'iuI SIutcn rfiIs .[or the pariotl cnled Jurtc -]Ut',2024

iVlarrin Kangiri

Martin is an Economist with over ten years working

experience tbr both public and privatc sector organizations

in Coordinatiorr, supervision and promotion of economic

ties rvith developnrent partners.

He is currently' the Ag. Chiet' Otlicer Nlunicipal

Adnrinistration & Urban developnrent and County

Programnre Coordinator-Kenya Urban Support Programme

and the l'cchnical Tearn Leader (-f'It- )-C reation of Thika

lndustrial Srnart City, Kabete. Githunguri. Juja. Gatundu.

Cithurai and K irlende iVlunicipalities.
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Courtl.t' GttlernnunI ol Kiunrhu
Tlriku Municipulit.t'
Aunuul Reporl and Finunciul Slatenrcnls.for thc pcriod cntlcd June -1(/h, 2024

5. Municipality Board Chairperson's Report

Successes made.

. Municipal Manager, Municipal board members and stafl in place.

. Delegation ol functions by the Governor to the Municipalities as envisaged in the rnunicipal

serv ice charter.

o Formation of the Prcr.iect Inrplementation Comrnittee to oversee the overall execution olrvorks

in the municipality.

. Formation ol a Grievances committee to tbresee social environmental issucs in the

municipalities during the project irnplernentation in place.

o Improvement ol urban infiastructure such conncctivity- roads, street Iighting. sewer.

landscaping and beautilication

Review of the Municipality Board's performance

During the period under review. Thika Municipal Board was able to implement to completion two

in tiastructural development pro-iects which i nc l ude;

r Proposed upgrading ol gwa kairu road (l krn) to bituminous standards in Thika

municipality

r Proposed construction ot'JKUAT gate a -uchurnijunction in juja to bitumcn standards in
.fhika 

rnunicipality
-l'he 

tlnancial perfbrmance during the period under revicw was exceptional rvith absorption olall

thc tirnds in line with the Prograrn Operations Manual (POM) ol thc KUSP \,!'orltl Bartk

cond itional grant.

Challenges facetl

. Cornpctition tirr projccts to be selected in thc .\nnual Urban lnvestrncnt Plans by citizens

d uring pnrject selcction crcrcisu.

. [)clegation of'tirnctions and (iazetlcnrcnt of rnorc rolcs. 
'l 

lrcrc has bcen consistent ltrLrhi ing by

the bozrrd to cnsurc delegation and Cazettcment ol'nrore f unctions.

. [.ack ot'a rrrunicipalitl votc head clespitc nr-rndr()us reclucsts b1 thc board. ]-his has lcd to

challcnges in sortirrg out the recurrent expenditurcs.

o Resource allocation t'rl conditional grant (tirban [)cvelopnrcnt (]rant) is based on 1009

population ccnsus w'hich has since grown rnassivel) to population according to 2019 census.

o [)ela]ecl rclocation ot'scrviccs and utilitics iluring inliastructrrral developrnent such K['[.( and

w atcr ctrrn parr ies.

\r



Couttt-t' Governntenl of- Kiunrbt
Tltiku Municipulit-y
.4nnuul Reytrl and Fintnciul Stulanrcnls.for thc pcriol ctttlel Jurtc -1Ut', 2024

Future outlook of the Municipality Board

During the year the board succcssfully tbrrnulated its nc',v proposed strategic plan FY 202212023-

FY2027/2028 which aims to ensure Thika Municipality growlh including implementation of

pro.iects under the Thika Integratcd Strategic LJrban [)evelopment Plan.'fhe main ob.jectives of the

proposed strategic plan are to: Promote a stablc. progressive. resilient and se lt'-su tlic icnt

comtnunity. facilitate an cmpowered citizenr)'. build a sustainable environmcnt and to create and

maintain a competent and dynant ic rvorkfbrce.

On the governance tiont. thc []oard inducted 6 ncrr board menrbers into the activities and

opcrations ol thc Municipality. I he 6 nrembers havc brousht on the board tiesh and diversc

perspectives and increased the etliciency' and reach ot'thc MLrnicipality.

\anrc:,1.(i. iVlllangi

@l

('hairpcrson of tlrc lirirrrl

\lt



(.ttuttt1' Governnrcnl oJ Kiunthu
Tltitu Municipulitl'
.,lnnuul Rcport und Fiuunc'iul Stutemanlsfor lhe period endcd Junc -lllh,2024

(r. ltcport ofthe Nlunicipalitv Nltnagcr

I arn pleased to present thc annual rcport and tlnancial staternent ol'-l'hika Municipal Board and

denronstrate how f'ar we havc cornc.

-l hika Municipal Board has continued to operatc s ithin a progrcssivcly' challenging cnvironrnent

'l'hc rnunicipality has cornc up rvith a stratcgic plan 2022/2-l- 2027128 anchored to the CIDP lll.

It rvill bc uscd to improve servicc dclivery'and ensure achievcment of set targets ernphasizing on

arcas ot'prioritl in t lA('i\ l0 I I arncndcd 1019.

l-ina ncial (h'ervierv
['he tinancial pertbrnrancc during thc pcriocl was dcpenclcrrt on the Annual [)crfirrmance i\ppraisal

(i\l'i\)on the perlbrrnarrcc ot'thc ruunicipality urrder K[]SI)- World []ank conditional grilnt \thich

is a l)crfbrrnarrce tbr [i.csults l'rograrn( P-l R ). Thc nrunicipality' was ablc to absorb all thc tirnds

grantcd in thc grant during thc t:Y l0l-1/21.

Public Participation
T'hc nrunicipality w,as able to conduct sevcral citizen tirra. stakeholdcr lorurns and various citizcn

cngagenlsnt tacilitated b1'thc World []ank Funcl and thc Vlunicipal Adrninistration Departrncnt

K iarnhu ( ounty'.

Staff Acquisition
Ihc rnunicipality has requcstcd tirr thc dcplolnrent ot'statf in linc rrith thc proposed qovcnlancc

untl irrstitution tiarnerrork proprrsctl t() thc c()unt) tor thc opcratiortalization ot'thc rnunicipalitl .

Fu tu rc l'la ns

I'hika rrrunicipalit.u- has howcvcr l'acctl sirnilar challengus ovcr thc l cars irrcluding - low tirndirrg.

lack ol' budgct votc hcad. lack ol'clcsignation tirr all otllccrs dcspitc nunrcrous rcqucsts to thc

c()ullt)'. l he tnunicipalitl, rr ill continuc t() partncr rr ith dcve lopnrtint partners to strcttgthctt

rtr un ic i1-ra lit ic s.

\:rruc: (iathii Kanr i

W
\ I u rr icipa litr \lan:rge r

\l



('o tt ttl.l' Ort varn nrc n I ol K iu nt h tt
7'lt i ku ll u rt icipu I i t.r
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7. Statcnrcnt of l'cr[ornrancc .\gainst I)rcdcterminetl ()bjcctivcs lirr thc FY 21123/21121

Introtluction

Section 161 (2) (t) ol'thc [)ublic [rinartcc Managernent Act. ]0 12 rcquircs that, at thc crrd of'cach

Iinancial vcar. the Accountirrs ()l'liccr lirr a Countv C()vclnrncnt cntitv shall preparc llrrancial

statelnents in respcct ot'the cntity in firnnats to be prescribcd hy thc Accounting Standards Board

including a statement o[ the county govemment entity's perlormance against predetermined

oh.jcctivcs. I'he key'dcvclopnrcnt ob.icctives ot'the Thika Vlunicipalitr arc:

a)

hr

c)

I)rovidc qualitv ph_r'sicll in liastntcture

IJ rban plann ing.

I rhalt gttrrrnancc untl utlnrirristrltitrn

\t\

Most ol'thc pro.iccts listed bclorr \\urc continuing projccts ti'onr lrY' l0l2il0l-l sincc tlrc uas ntr
tirnding tirr thc vear I-'Y 101.1,'l0ll.
[)ctailcd arurlrsis tirr cach oh.jcctirc und ()utconre is prescntc.l in thc tablc bulow:
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Progranr rn c Nanre: I'hiku Nlunicipalitl
Obiective: To lmprove Infrastructural Developm€nts in Thika Municipality and it's Urban Areas
Oulconrc: ( reation of liveable cities. inrproyed urbart infrastructure, rcyenue improvcrtlent
Sub P rogra rrr nr t Kcr oull)ul K") pe rfo rm a nct'

in(licir(or
llaseline
\ t'it r \ a luc l'la n nerl

'l'arget

I \', 2Jl21

.\cauill
F}'
23/2t

Cicncrll
Adnr in istlr.rtion &
Support Scrr iecs:
('ostinl ol Sularies

Inrpror cd c tl ic iencr
and cl'lcctir cncss in
qullitr scrr icc
dclir cn

Nrr. ol ( )lliccrs ltccluitcri

I ()l {t l

Sta l'l l rrinin! .lnJ
dcr clopnren t

prollr nl\

Sustainub lc and
sltisllcd ',r ork tirruc

No. ol st;r 11' sponsored
lirr promotional.
rclicshcr uourscs & ( l'[)
prograrns

I0l o lo

()pcrltion &
\laintcnlncc;
(iencrul rrlliec

( ()nsi5tcnc) ()l'
in lirrnrul.ion. nre tho,.l s

ik ills Jnd e()ntrol:

No. rrl olliccs equippcd
& lurnishcrl and sencriil
o l'licc nrlin trnancr

l0l l () I

(.()nsl.ruetion

upgratlin3.
Nlunieipal
ln tiastructrlrcs

untl
rtt

lnrpr()\ cnrcnl. ()l [{()irds
Kilomctrcs ol' Roads
('()nstructcd l ( ) l krl :krtt i knr

lntpror cnrcnt ot Sc"r cr
S\ stiinl

Kilontctrcs ()t' Sttr cr
lincs eonstructed

t0tl Lnr ()knl 0knr

Inr pror crrcn t ol Strcct
l.ilrhtirrll

No. ol'Strcct l. ishls
ln stallcd

t0tl l) j0 5o

Inlpr(r\ crncnt (]l l]us
l'urLs

\o. Il us prrks
Itchrh ilitutcd

loll l) () (l

lnt[)r()\ cn]cIlt ()l'
'rlurkct:ltcds &
.,\hlution lI locks

No. ol \lurkct shcds &
Ahlutitrn ll lrreks loll l) o o

('onstruction tt
I{ch ah ilitrt ion ol
StirJiunr

\o. ol StrJi.r hLrilt rrr

rch lh ilit.rtcJ l()ll o o o

['rrlr ision ol \\'u:tc
\lan.lgcnlcnt &
I:quipnrcnt

No. ol \\ u:'tc
\lJnuqcnlcnt \tati()n5
c0nstructcd r)r &
l:,.1u iprr c nt lrrruqht

l()ll r) t) 1)

No. ol'\\l Is & l'erkins
l-()t: e()n itrUctCd

l0l l krn ()knl iLrtr

('('nstructi(tn ol'
Rccrcltional ccntcrs

\0. Rce [cJti(]niJl
lacilitics ( r,nstruetcd

loll o I) o

('onstrueti(rn (r l lirc
stilti()n rnd l'urchlsc
()l'l)is sl.e r
ntJnil$cntcltt
l:qLripmcnt

\o. o l- l'irc .,t.rtionr

constructctl ilnd [)isilstcr
muni.lgcnrcnl l.quipnlcnt
l'urchitsc,,l

l0l l ll r) o

( rrr,'lrltel irttt ()l'\t()rn]
rr lrtcl I)rl irt.

K ilom cl.e rr rrl storm
rr ltcr I )rlirrr ( onstructcri

l0l l knr i Lrn i knt

Rcnr:$ ahlc lrncrgr
arrd ( limltc
C'hrnqc

lnc()rl)or:rti( rn ()l rrccn
cncrg\ i.ls .ln
altcrnlttir r: s()ured ()l

porr cr rr ith in thc
nruniciprrlitl

..."tr. ol K\\ h Lrnits ol'
rr ind cncrgt gcncrutcd l1)l l r) t) l)

\'o lLrrtc ol b i(! qas

pro.lu e crJ
( ) r) (l {)

No. ol K\\ h units ol
solxr l)\'cncr!:\
qcncrltcJ l0l l 0 lt

'I olitI

I

lnr pr(l\ cnrcnt ()l \\l I

ct l'lr'Iinl lrrt:
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8. Corporate Governance Statement

Roles of Thika Municipal Board

Thika Municipal Board is responsible lbr overall rnanagcrlcnt ot' thc nrunicipality and is

committed to ensuring that its business and operations arc conducted rvith integrity.

prolessionalisrn and in conrpliance rvith the larr.

ln reccnt years. various rccom nt endat ions have been madc in scvcral lcgal arrd prof'essional

publications irt an attcntpt to deterrninc thc nrost appropriatc rvav firr hoards to bc structured to

achievc thc highcst starrdards ol'corporatc q()\cnlancc.

'[hc 
corporatc !lr)vcrnrncc ot''l'hika board takcs placc rr ithin a liarncrrork u hich e rists to rcgulate

the conduct ol-board rncnrbcrs. stall. custorncrs and nrerntrcrs ol'thc public.

The key instruments w'ithin the lramework are

i) I'he Kenr a Constitution

ii) TJACA (10il.20re)

iii) PFM Act. l0l2
iv) PPADA.20l 5

v) Entplolrnent r\ct 2007

vi) SRC Guidelines on Remuneration ot'board members

vii) I'hika ivlunicipal Board Charter

viii) Thika []oard 81.laws, policies and proccdures

In accordancc'u'ith thc Urban Arcas and C'itics 10 I I (amendcd l() l9) the board ot'thc Municipality'

shall pcrlirrnr thc tirllowing firnctions:

i. ()versee thc af'lairs ot'thc Municipalin':

ii. [)cvclop or adopt policics. plans. stratc!.tics and proqrarnnrcs and sct ti.lrqcts lilr servicc

clclivcry :

iii. [:orrnulatc and intplcrncrrt an intc!.lratcd developrrrcnt plan;

iv. ('ontrol land. land sub-division. land dcveloprncnt arrd zoning b1 public and privatc

scctors ti)r attt purposc. including industn. cr)nlllcrcc. nrarkets. slllrppirrg and othcr
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employment centers. residential areas, recreational areas. parks, entertainment.

passenger transport. agriculture. and tieight and transit stations within the liamework

ol the spatial and rnaster plans fbr the Municipality as delegated by the County

cxecutive cornrnittee.

Promoting and undertaking inliastructuraI development and services rvithin

Municipalitl' as delegated by the County' executive contmittee.

Developing and managing schemes. including site development in collaboration with

the relevant national and county" agencics:

Maintaining a cornprehensive database and intbrrnation slstem olthe adnrinistration:

administcring and regulating its internal aflnirsl

Implemcnting applicable national and county lcqislation:

Entering into contracts. partnerships orjoint vcnturcs as it may considcr nccessary tbr

the dischargc o I its tunctions;

Monitoring and. r', here appropriate. rcgulating municipal services rvherc those scrvices

are providcd by service providers othcr than the []oarcl of the Mlunicipality:

Preparing and subrnitting its annual budget cstinratis to the relevant County'lrcasury

firr consideration and submission to thc C'ount;- i\ssernbly tilr approval as part ol the

annual ('ount1 Appropriation Billl

C'ollecting rates. taxcs lcvies. duties. lees and surcharqcs on t'ees as delcgatcd b1 the

('ountr (iovcrnrncnt.

Settling and inrplerncnting tarifl. ratcs and tas and clcbt collection policics as dclcgated

br thc ('ount" (iovcrn rnerrt.

Nlonitoring thc irnpact and etlectivcness ol'art1 scrr iccs. policics. progrartls or plans:

l;stablishing. inrplcmcnting and nrrrnitoring pcrtirrtrtancc managcnlctlt svstctlls:

l)ronroting a satL' and hcalthl' environmcnt:

[:acilitatin{r and rcgulating public transport

Pertornring sueh otlrcr lunctions as dclcqltcd b1 thc ('ountr crccutive cortttlittcc.

Vl
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[]oard Induction antl Training

I'hc Departrnent ot' Municipal Administration urrclcr thc Kiarnbu Countl (iovcrnrncnt has

otiicially inductcd all thc board rncnrbcrs in consultatiorr lvith thc State Departrncnt ol'llousing

and Urban Developrrcnt.

Board Meetings
-[he 

board meets at least lirur titncs in a flnancial rear.
'l'he 

Board is remunerated as guided b1,the salaries ancl renruneration commission

[.thics an(l conrluct as rrcll as governance audit

Scvcral attclits harc becn conductcd b-r thc \\'trrld Ilank. Statc I)cpartrncnt ol' rru:irrg and Urharr

[ )c'"'e lopnren t. lntcrnal aLrditors and thc ()fllce o t'thc Aud itor (icncral.

\\ t
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9. Management Discussion and Analysis

Key Prtiect:; donc lurinS4 I.'l' 2023/2021 l'hc nttni<'ipulit.r' ltu.s int'reu.std rcvenue collaction

intproving.finttncial patJitrnurrt't' o.f'tlrc antit.r' t'ithin tlrc _t'eur h.r' improving :;arv'icc lelivcr.r' and

anfitrcenrcnt.

The countv devtlvei ull /iutctiott:; to tht nunic'ipulitie.s thu:; ntuking then outonontou.\.

['ro jcct Substirntill Ir
( onrplctc

('onr ll liancc rr ith stirtutor\ re<tuircnrcrtts
-l 

he rnunicipalit! is cornpliartt * ith thc r'arious statutor\ rccluircntcnts:

o NEIVIA rctluircnrcnts rrere conrplicd rrith hr obtainirrq thc liccrtscs lor our pro jects

o KRA on rcrrrittancc ol'statutorr dccluctions

\l:rior risks lircin tlrc o rg:r n iz:r tion

l.tlnaligned Thika Nl u n icipalitr Chartcr
'l'he rnunicipalitl ncctls support lnd qoodrr ill liorl thu ('()unt) (iovcrrtntcnt [rr thc chartcr to hc

rc','icrrcd nnd aligrrctl to thc tr.\('..\ l0ll.l0l9

.l 
h ika )lunirip:rlitr

l'rojrt t \antr ( 0lll ritcl \lrnr ( 0ntrirct(rr
lllr l)le nr ( n tirt iorl \tir II (littt l.ntl dutc ( orttlttcrtlr

t nsruJin{ Ol Ci\\ a
Klirr.r l{ord 1l Km) Ii)
lI itunr inous Standerds In
lhikr \lu n ic ipality

-17.I15.190.1)()

(i( )l-t)lr\
Y l:. \ I{S
s( l,t,t. ,s

l()oi,,, l0rh \hrch
lr)ll

l')ro,icct (irnt p lctc
ilnd cc illcatc 0l'
conrplction issueJ

alicr lapsc ol'l)t.l'
pcriod

I'roposcd ctrnstruction ol
ikuat eltc a -uchumi
iunction in.iuja to
tritunren standards in

th ikl nrun icipalitl

.17.1 | r.lL)r) l)()
l'cjom
('(lnlrilctot s

(){ )r' r,
ll)th \ lilrch
l{)ll

lOth.lunc
0 I

\t\

-.i0[h.lLrnc
l()ll
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2.[,ack of inrplemontution of thc (iovernancc and Institutional Frantcrvork

l hc nrunicipality ncccls support and gootlrr ill ll'orn thc ('ounty Covcrntrrctrt lbr deplol'ntcrrt ol'

stall'and clelcgation o['rcsporrsihilitie s lccortlinq to thc []AC,,\ l0l l.l0 19.
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I0. l,lnvironnrental .\nrl Sust:rinabilitr l{cporting

l. Sustainuhilit.t' struteg)t unl prutfile

The municipalitv sustainabilit)'stratcgy has been infbrrned by'various sustainablc developrrrent

efforts where the municipality is focused on SDC no. I I which is to 'make cities and human

settlements inclusivc. sat'e. rcsilicnt and sustainable urban areas rvhich ensures ell-ectivc urban

development and management.'. Programmes of the National Covernment and the CIDP also

inlbrms that sustainabilitv stratcg]" of the rnunicipality. l'he rnunicipality has becn able to develop

a strategic plan anchorcd in thc C'l[)P III ot'thc Kiarnhu Countl'(iovernrncnt. 1'his strategic plan.

a product ol public participation considers thc [ive pillars of'sustainability-: (iovcrnance. I'he

[:conomy'. Environrrcnt. ('ulturc and SociaI piIlars.

2. Environntenlal performance

I'he nrunicipality recognizes that environmerrtal sustainability as thc qrcatcst challcnge of the 2 ["

ccntury and cornnrits to cnsuring that all its rnajor strategies ancl operations consider their

environmental and ccoloqical aipects and inrpacts.
-l'he Municipalitl has a robust Solid \!'aste Managcnrcnt Policv and Solid \,!'astc Managernent Plan

approvcd b1' the Municipalitr []oard. This policy' tiarncr,'ork is a response to thc grorving

challenges olsolid \\astc managenrent nithin the municipalitl'and crcates a blucprint tor:

i. Protcctirrt public hcalth and snvironnrcnt

ii. [iacilitatins puhlic and private scctor collaboration and participation.

iii. [:ncouraqing tull stakeholdcr support.

iv. Ltntbltling rrl nrorc detailed plants. progranrmes arrd pro.icct

v. Structurr'planninuandsustainabilitl

vi. F.tl'ectivc anrl lchicvablc inrplentcntation and rnonitoring

1)rornoting grcater puhlic l\\urcncss and bchavior change.

I hc rnr,rnicipalitl has crr.'urcrl tlrat contrlctols adlrcrc strictl\ t() thcir [:nl ir()nnlcntxl urttl Socill

Managcment ['lurr (l:SNll') has bccrr prcparcd hr rrrunicipalitr and contrrctors

lhc t.,SMt'}prcparcd is huscd ()n iln ()\'e[illlcnvirortntcntrl and social osscssnlcnt. rrhich irrcludes

1i)thc gcncral basclinc at pro.jcct lrcas (ii) liraluation ol'potcrrtill !'nvir()nnlcntal antl sociul

\\t
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inrpacts oldifl'erent projcct conrponents and subcornponents and (iii)Assessnrent o['

crtvironnrental practiccs in dil'flrcnt ongoillg and contplctcd pro.jects.

-l'his 
standardized ESM[']provides the guidelines fbr thc preparation of all nritigation plans to

respond to the anticipated pro.iect irnpacts. oncc proiccts begin atier contractors are procured.

J. Entpluyea welfure

Currently. the hiring of'employees is guidcd by the Countl' Public Service l]oard rvith a tnanagcr

appointed on 27 June 20 18. lrour nrore enrployccs i.c." C'ivil and Electrical [:ngirrccr. Surveyor and

['.nvironrnent Oflicer rverc scconded to the nranagcr liorn the Countv to assist thc rnanager in the

irnplenrentation ot'the Kcnl a tJrban Support ['ro!.lranr -World Bank Crant.

Policies that guidc Sta11'dcvclopnlcnt arc uurrcntlr undcrtaken bv thc [)cpartrncnt ol Municipal

Adrninistration although the municipalitv has bccn rr illing to take care ot'its or!n ernplol'ecs.

Ihc rnunicipality' has requested tbr the deploymcnt ot'lnore statTin order to discharge its nrandats

tunclcr thc l.JA('A l0l l,l0l9 afier delcgation o['rcsponsibilities by the Countl' and its allocation of'

attcndant resou rces.

l'hc rnunicipalitl always cnsurcs that contractors ol- pro.ject.s sta) ()n cornpliancc to the

( )ct'tr ptt! ionul .\uli't.r' urul llculth .1t't ol )01)-. ()Sll,\ guidclines and rcquire rcgistration tr t'

c()ntractors $ ith [)cpartrncnt ol'()ccupational llcalth lnd Satl't1 (DOSII).

\\II
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I l. Report of the Municipality Board Membcrs

The Board Members subrnit thcir report togethe r rr ith the audited tlnancial statcments tbr the year

ended June i0'l'.202.1 rrhich show thc statc ot'thc Municipality atlairs.

Principal activitics

I'hc principal activitics ol'thc Municipalitl'arc as set out in earlicr conte\t

l'crlirrnrancc
-l 

hc pcrtbrrnancu ot'thc iVlunicipality firr thr rcar cndcd June -l0th. l0ll arc as sct out in earlier

c('rntc\ t

Board Members

The members of'the Board who served during thc year are shown on page vi.

Auditors

1'he Auditor Cencral is responsible tbr thc statutory audit of the Municipalit;*

rrith Article 129 ol'thc (-onstitution of Kenra and the Public Audit Act l0li.
in accordancc

\a rn e: (iathii Kanli
Sccrcta rl of thc I}rr:r rtl

\\llr

W
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12. Statement of Management's Responsibilities

Section 180 ot'the l'}ublic Financc Managcnrcnt r\ct. ]0 ll requires that. at thc cnd olcach flnancial

year, the Accounting Otlicer ot'thc Vlunicipalitv cstablishcd b1, Urban Arcas and Cities Act No.

l.i ol 20 ll shall prcparc flnancial statcrncnts in accordance w'ith thc standards and tornrats

prescribcd b1' thc Public Scctor Accountine Standards lloard.

The Municipality manager is responsible for the preparation and presentation of the Municipality's

flnancial st.ttcnlcnts, rrhich rgive a truc arrd t'air vicrr ol'thc statc olattairs of'the iVlunicipalitl tbr

and as at rhc cnd ot'rhc tinancial rcar ended on .lunc -10'h. 1024. -l'his responsibilirr includes:

(i)maintaining adcquatc tlnancial rnanagcllrcnt arranqcnrcnts and ensuring that thcsc continuc to be

eftective throuqhout thc reponinu pcriod. (ii) nraintainirrq pr()pcr accounting rccords. which disclose

with reasonablc accuracy at an_v timc thc tinancial position of' the Municipalitl. (iii)l)esigning.

implementing and rnaintaining intcrnal sontrols rclcvant to the prcparation and firir prcscntation ot'

the firranciirl statcnlcnts. and ensurirrrl that thcv arc licc tiorn rnaterial rtr isstatcnren ts. rrhetherclue

to errr)r or tiaud, (iv)Sat'eguardins thc asscts ol' thc Vlunicipality. (v)Selectinrt and apply ing

appropriatc acuounting policics. and (\ i)Vlakinq ircc()unting cstinrates that arc rcasonable in the

circunrstanccs.

'l'hc Municipalitv Manaqcr acccpts re:porrsibilitr tirr thc llnancial statcrncnts. irhich havc bccn

prcparcd usine appropriiltc ilccourtting ptrlicics supportctl [r1 rcasonablc and prutlcrr t .judgntcnts arrd

estinlatcs. in corrlirrrnitr rvith lrrtcrrratiorrll ['uhlic Sccttrr .\ccountinq Standlrtls (ll)SAS). and in the

nranncr rcrluircd b1' thc [)[iiVL\ut. ]0ll and [,rhtrrr .\rcrrs and ('ities .,\ct \o. l l ot']0 I l. -t 
hc

Municipalrtl N'lanagcr is ol'thc opirtiort thut thc lirtarrcial stutcnlcnts givc a truc lrrd tair vi*r ol'thc

state of Municipality's transacti()ns du ring thc llrrarrcial 
-r car cndcd Junc -10't'. l0l.l. and thc linancial

position as ut that clatc.

lhc Vlunicipalitv i\lanurlcr lirnhcr conllrnr: tlrc e rr rr r p lctcrrr:ss ol'thc acc()unt ing rccorcls rr h ich hurc

hccn rclicd uptttt itt thc 1-lt'cparltiort ol'l'inurre ilrl rtiltcnrcnts us rrcll as thc trdcqLrlcl ol'thc sr stcrrrs ol

irttcrttal lln ncial control. ln prcpitrirr! tlrc llrruncill \tutenrcnts. the \lurricipalitl \lanagcr lrils
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assessed the Municipality's ability to continue as a going concern and disclosed, as applicable,

matters relating io the use of going concern basis of preparation of the financial statements.

Nothing has come to rhe anenrion olthe Municipality Manager to indicate that the Municipality witt

not retnain a going concern lor at least the next twelve months lrom the date of this statement.

Approval of the financial statements

The Municipalities financial statements were approved by the Board on t6th September 2024 and

signed on its behallby:

ipality
rt and Financiol Slatements for tlre y

@, W
Name: J. G. Mrvangi

Chairperson of the Board

Name: Gathii KanYi

Municipal Manager

x\v
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NAIROBIOFFICE OF THE AUDITOR.GENERAI
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REPORT OF THE AUDITOR-GENERAL ON THIKA MUNICIPALITY FOR THE YEAR
ENDED 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordane with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governane,e.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Thika Municipality set out on
pages 1 to 30, which comprise the statement of financial position as at 30 June, 2024
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and the statement of financial performance, statement of changes in net assets,
statement of cash flows and statement of comparisoh of budget and actual amounts for
the year then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Thika Municipality as at 30 June,2024 and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with Urban
Areas and Cities Act, 2011 and the Public Finance Management Act,2012.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

Review of financial statements revealed the following errors and inaccuracies: -

i. The statement of financial position reflects comparative balance for property, plant
and equipment of Kshs.1 01 ,765,297 while the audited financial statements for the
financial year 2022-2023 reflected a nil balance. The statement also reflects
comparative balance for accumulated surplus of Kshs.126,771,986 while the
audited financial statement reflected accumulated surplus of Kshs.25,006,688
resulting to a variance of Kshs.101,765,297. Further, the statement reflects
accumulated surplus of Kshs.1 26 ,753,235 while the statement of changes in net
assets reflects accumulated surplus of Kshs.15,105,768 resulting to a variance of
Kshs.1 11 ,647 ,467 .

ii. The statement of cash flows reflects net cash flows from operating activities of
Kshs. (18,750)which was not supported by the reconciliation in Note 33 of the
financial statements for accuracy as required by the template.

iii. The statement of comparison of budget and actual amounts reflects total actual on
comparable basis amount of Kshs.9,882,170 against the recalculated amount of
Kshs.9,900,920 resulting to variance of Kshs.18,750.

tv Note 22 of the financial statements under property, plant and equipment reflects
comparative balance and additions as at 1 July, 2022 for other assets as nil and
Kshs.101 ,765,297 respectively, instead of Kshs.313,446,160 and
Kshs.96,896,553 as per audited financial statements. Further, closing balances for
other assets as at 30 June, 2023 and 30 June, 2024 were reflected as
Kshs.101,765,297 and Kshs.1 11,647,467 instead of Kshs.411,537,272 and
Kshs.42 1,41 9,442 respectively.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.
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2. Misstatement of Property, Plant and Equipment

The statement of financial position and Note 22 to lhe financial statements reflects
property, plant and equipment balances of Kshs.1 11,647 ,467 and Kshs.101,765,297 for
the financial years ended 30 June, 2023 and2024 respectively, in respect to infrastructure
projects. However, the audited financial statements for the year 2022-2023 reflects
property, plant and equipment closing balance of Kshs.411,537,272. The variance of
Kshs.309,771,957 in the comparative balance was not explained or supported. Further,
the financial statements reflects nil balance for depreciation of property, plant and
equipment.

ln addition, review of the donor fund transfers schedule revealed that the Municipality
received a total amount of Kshs.689,206,165 for the period between 2018 to 2021 for
project development in Thika Municipality. However, the said capital projects were not
disclosed under the property, plant and equipment and Management did not prepare the
asset register to record the assets acquired.

ln the circumstances, the accuracy and completeness of the property, plant and
equipment balance of Kshs.111,647,467 could not be confirmed.

3. !rregular Accounting of Payments for Infrastructure Projects

The statement of financial performance and as disclosed in Note 15b to the financial
statements reflects infrastructure projects expenditure totalling Kshs.9,882,170.
However, the amount is reported as an expenditure instead of property, plant and
equipment.

ln the circumstances, the accuracy and completeness of the infrastructure project
payments totalling Kshs.9,882,170 could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Thika Municipality Management in
accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on a comparable basis of Kshs.Nil, resulting in no revenue budget or funding
of the Municipality. Further, the statement reflects final expenditure budget and actual on
comparable basis totalling Kshs.10,020,000 and Kshs.9,882,170 respectively, resulting
to under expenditure of Kshs.137,830 or 1% of the budget.
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Failure to fund the approved budget is an indication that all activities and projects in the
annual work-plan were not implemented by the County Executive which may have
negatively impacted on the delivery of services to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other Matter

The audit report for the year ended 30 June, 2023 raised several unsatisfactory issues in
regard to balances reflected in the financial statements, lawfulness and effectiveness in
use of resources and effectiveness of internal controls, risk management and
governance. However, the issues remained unresolved as at 30 June, 2024 and the
status of the issues has not been incorporated in the financial statements.

Other lnformation

The Management is responsible for the other information set out on page iii to xxvi which
comprise of Key Entity lnformation and Management, Municipality Board, Municipality
Board Chairperson's Report, Report of the Municipality Manager, Statement of
Performance Against Predetermined Objectives, Corporate Governance Statement,
Management Discussion and Analysis, Environmental and Sustainability Reporting,
Report of the Municipality Board Members and Statement of Management
Responsibilities. The Other lnformation does not include the financial statements and my
audit report thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
erformed exce t for the effect of the matters described in the Basis for Conclusion on
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Unresolved Prior Year Matters

ln connection with my audit on the Thika Municipality financial statements, my
responsibility is to read the other information and in doing so, consider whether the other
information is materially inconsistent with the financial statements or my knowledge
obtained in the audit or otherwise appears to be materially misstated. lf based on the work
I have performed, I conclude that there is a material misstatement of this Other
lnformation, I am required to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.
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LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

Non-Gompliance with Public Sector Accounting Standards Board Reporting
Template

Management discussion analysis does not contain discussion on operational and
financial performance of the entity.

ii. The head of finance did not indicate his ICPAK number

IV Note 33 for cash generated from operations reconciliation has been omitted from
the financial statements.

Appendix on progress on follow up of the auditor's recommendation has been
omitted from the financial statements and instead the statement of performance
has been inserted.

vt Report of the lndependent Auditor on the financial statements contains
information that should be deleted since the page should be blank. Further, blank
page numbered xxvii should be removed.

vil The statement of financial performance and the statement of financial position
have not been signed by the Chairman of the Municipality.

ln the circumstances, the preparation and presentation of the annual reports and financial
statements is not as per the standards prescribed and published template by the Public
Sector Accounting Standards Board.

2. Lack of Accountability in Retention Money

The statement of financial position and as disclosed in Note 24 reflects trade and other
payables on comparable basis of nil balance. However, review of the ledger provided for
payments related to infrastructure revealed total payments of Kshs.9,882,130 made
during the year in respect of retention payments which were not provided for or withheld
in a deposit account. Further, the retention money has not been supported by the
retention register and movement schedule.

ln the circumstances, the payments made were contrary to the law

Report of the Auditor-General on Thika Municipality for the year ended 30 June, 2024
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Review of financial statements revealed the following anomalies:

iii. The statement of management responsibilities contains the date of June 30th, 2023
instead of June 301h,2024.



3. Failure to Provide Annual Revenue Estimates

The Urban and Cities Act, 2011 requires Thika Municipality to prepare and submit
revenue estimates for approval by the Board committee, the Board itself and the County
Assembly. However, no evidence was provided to show that Management prepared and
submitted revenue estimates for the financial year 202312024 for approval as required.

ln the circumstances, Management was in breach of the law and the budgetary controls
were not effective.

4. Failure to Conduct an
Development PIan

Annual Performance Review of the lntegrated

Review of Municipality records revealed that there was no evidence provided to confirm
that annual performance review of the integrated development plan was conducted as
required by the law.

ln the circumstances, the payments made were contrary to the law

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of Risk Management Policy and Disaster Recovery Plan

Thika Municipality spent an amount totalling Kshs.9,900,920 during the year under
review. Review of the Municipal's records, processes and systems revealed that it
operated without a risk management policy and thus had no framework for management
of risks. Further, the Municipal did not have a disaster recovery or business continuity
plan. ln the absence of a disaster recovery or business continuity plan, the Council lacks
a blue print for identifying, preventing and mitigating against disasters and ensuring that
its operations are not interrupted. ln addition, there are no mechanisms in place to recover
lost data in case of a disaster.

Report of the Auditor-General on Thika Municipality for the year ended 30 June, 202 4
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ln the circumstances, the lack of policies may lead to weak internal controls and failure to
prevent or detect risks.

2. Lack of Board and Gommittee Charter

The Municipality as per the Urban Areas and City Act, is required to have the Board and
the Committees of the Board. Review of the Board records indicated that the Board has
not developed or adopted a Board Charter since inception in 2018. Further, the Board
had three (3) Committees namely technical, planning and oversight, human resources,
finance and administration and partnership, audit and risk management committees
established to run the affairs of the Board but none of the committees has a charter that
outlines its roles and responsibilities.

ln the circumstances, the effectiveness of management by the Board could not be
confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and the Municipality Board

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Municipality's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in

an effective way.

The Municipality Board is responsible for overseeing the Municipality's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with

Report of the Auditor-General on Thika Municipalityfor the year ended 30 June, 2024
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relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://wruw.oaqkenva qo.ke/auditor-qenerals-
responsibilities-for-audit/. This description forms part of my auditor's report

n CBS

Nairobi

24 December,2O24
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County Governmenl of Kiumbu
Thika Municipality
Annuul Report und Financial Statements for the year ended June 30, 2024

t,, 14. Statement of Financial Performance for the year ended J0,r' June 2024

The nores set out on pages l9 to il fbnn an integral part ofthese Financial Statements. The entit,v flnancial
statenrents rvere approved on I6,r,Septenrber l0l4 and signed bv:

Nanre: Gathii Kanvi

rVlunicipalitl' Nlanager

Nanre: Bria n rVIwangi

Head of Finance

ICPAK rWNo

Revenue from non-exchange transactions

Transiers frorn the County Government 6 r,r94,559
Public contributions and donations 7

Levies Fines and Penalties 8

Other revenues (Spec tfu1 9

l,I 94,559

Reven ue from exchan ge tra nsact io ns

Interest incorne t0 0 0

Other Income lt () 0

0 0

Total revenue I,194,559

Expenditure

Use of goods and services t2

Stalf costs li
Board expenses l4
Finance costs l5a 18,750 34.572
I n frastructure Projects r5b 9.882,170 98,091, r l2
Total expenses 9,900,920 98,t 25,68-l
Other gains/losses

Gain/loss on disposal ol assets r6

Surplus/(delicit) for the period (e,e00,920) (e6,9J 1,1 2 5)

W

NoteS F\',2023/2024 tsY 2022/2023

Kshs- K.shs.



Countt' Govanrnrcnl of Kiumhu
Thika Municipulit.y'
Annuul Rcporl und Fitruttt'iul Stulenrnts for lhc .1'eur cnled June 30, 2024

15. Statcruent of ['inancial I'osition As At 30'r',tune 202-l

l'hc accountinq policies and explanator,- nr)tes to these tinancial stiltculdnts lbrru art irrtcgral part ot thc

finiurcial staten)cnts..l hc cntitv llnarrcial st.rtcnl crlts wcrc appr()\ c.l ort l(rth Septcntbe r l0ll arrd sig,ncd b1 :

-)

Assets

Current assets

t7 I 5. 105.768 r 5.006.689Cash and cash equivalents

Rcceivables fionr cxchange transact ions n
Receivablcs fiorn Non- exchange transactions l9

l0[)repayrn cn ts

]Ilnventories

25,006,689'f ot:rl ( urrr:nt.\sscts 15. t 05,768

Non-currcnt:ls\c(\

I)rop!'rty. plartl. artd ct1 ui prttcnt l r 1.617.167 101.765.2S7

_)Intangiblc irssets

Total Non-cu rrcnl r\ssets

t 26,75J,2J5 126,771,986-f 
ota I assct s

l.iabilitics
( urrcrrt lia bilit ie s

Trade and ot lrcr pa1 ablcs ll
l-iProv is ions

16Borrtxvings

Enrployee bcnct rt ohligations 27

Non-cu rrerr t lia h ilit ies

t5I'rov is iorrs

l(.lIlorr()w inq\

:1N()t)-cLlt'tclll orrrpltrrcc bcrtcflt obligatirlrr

'f ota I I ia bilit ie s

r 16,75J,2J5 l2(r,771.9lJ(r:,,ict:rssets

(':rpital/l)euclopnrcnt (i rl n ts/ ['u nd

R cscrr c.
)

I 6 7a.l t.t 5 [6.771.9tt6,\ cctrrn ul.rtcJ surplLrs

126,7SJ.2J5 126,7'7 1.986-[ ot l net ?r\scts xn(l liahilittcs

Notc FY 2\t23/2ti21 t'Y 2022t2023

l(shs. Kshs.



Coutrl-5, Grtvcntnu:nt of Kiunrhu
Tltiku Municipulit-y
Annuol Raporl unl Fittuut'iul Stutcnrnts.for tha ygsl' cnded June 30, 2024

Name: Cathii Kanl'i

Nlunicipalitv Nlanager

Nanrc: llrian illu ungi

lleatl of l-ina nce

t( 1,.\K l\I/No

W



Co utr l.t' Govcrtt mc n I ttl K iu nth u
Thiku Muttit'ipuIit.r
Annuul Report und Finuntiul Stulcnuttts .fi,r thc .t'cur ctrlcl Junc -10, 2024

16. Statenrcnt of Changcs tn Net Asscts for thc Year cndcd J0'r' .lune 202-l

lI.9-.r7.81-l r2l.9i7,8 rlBalance as at l" July
2022

(96.ei r. [5) (e6.el r. [5)S urplus/(deficit ) tbr the
period

Funds received during the
! ear

llevaluatiorr gain

2-i,006,68{t 25,006,688llalance as at JOth ,lune
202J

25,006,688 25,006,68ttlla la ncc as at l",lu11
202.1

(9.900.920)(9.900.920)S urplus/(deticit) tbr the
period

Funds received clurirrg thc
v car

Revaluation gain

15, t05,768t -i, r 05,76ttllalancc as at J0th .lune
2{121

W -)

\arnc: (iathii Kanri

)l un icipalitr l[:t rt:rge r

Nanre: llrian illn'angi

lleatl ol'Financc

l( 1,A K lt/\o

l

(iapital/

I)evelopme nt
(i rants/Frrnrl

Ilevaluation

Rescrvc

Accu nr ulated
surplus

'l-otal

Kshs. I(shs. Kshs.



Counly Govcrnnrcnt of Kiunthu
Tltiku Municipulit.l,
Attttuul Reporl un Finunciul Slulurtcttts.fttr tha -t'eur cnde Junc -10, 2024

17. Statenlentof ('ash Fkrus firr the Year cntlcrl 30'r'.lunc202J

Cash llorvs liont opcraling activitics

l{eccipts

Transt'ers liorl thc Ctruntv (iovcrnnrcnt (r r.191.559
Public contributions and dorrations l
Interest rece ived t{)

Oth,:r rec a iltt s tSpct'i.lj,)

Total Receipts I , 19t,559
Itavtn e nts

Use of goods and services lI

St.tl'l c()sts I-i

Board expenses II
Finance costs l5.r ( r 8.750) (.i1.571)

1'otal Paymcnts ( r 8,7s0) (J{,-i72 )

Nct cash flows fronr opcrating activities ( r 8,750) | ,I 59,987

(lash llot's fronr investing actir ities

Purchase ol PPE & intangible asscts 19.882. I 70 ) (98.09 r. il 1)

f)rtrcccds liorn salc rll'I'l'[:
Net cash florr s uscd in invcsting actil'itics (9,IilJ2,I 70) (98,0e1,il2)

( rtslt llous li'orrr lirrancing irctir ities

Rcceipts fiorn Capital ,erants 0 0

['rocccds ti'ont borrLrw ings 0 0

[{cpitl nrcttt rl t' btrrrrrw ir)!: () {)

\ct cash llorrs usctl irr lirrarrcirrq acti\ itirs {) {)

\et inc rcasc/( rlcc reasc ) in cash & cash cquir:rlents (9,900.e 20 ) (96.e31,125)
('ush .\nrl C ash [:qLrivalcnts ,\t I .lLrl_v ]()ll l7 25,006,688 L2L,9l7,8t3
('ash And ('ash I:quivalcnts.\t J0.lunc 202J l7 15.105.7(rll :5.(X)6.6lilJ

+-*
Nrtrrre: ( lat h ii Karrr i \ante : llrian lls:rnqi

Ilead ol l"irtl rt te

I( t,..\ K It/\0
Nl un icipalitr IIa nagcr

Notc FY 2023t2021 b'Y 2022t2023

Kshs. Kshs.

l

(l&



Coutttl' Govcrnntrrl oJ- Kionthu
T h i k u .ll u n i t' i p u I i t.1'

.lnnuol Rtlrotl otrl F inrncid Slot(nt(nlt Jt,t lht: !'e r cudel luru -ll), )l)24
lli. stirte.ncnt of (irmp{risolr rrI l]urlgrt .t \(tllrl \nlount!i for \ rrr rn(liid.]ll'h.lunr ll)ll

trrht.hth. krlr. K rh. k. h..

1=1t'tl) Itl cIt q=1x+b) l)

krh. k. h.. hrh..l{tr trtut

r)
lranit'!'r\ tronr lhc ( ounl\

( i()!'crnnrcnl
0 {) 0

t-l
l'ublrc corttrrbtrtrons itnd

,.[rnalrrrrr.i
(-)

(-lIntcrcit rtcoolc (-)

{ ,tllcr In!(tll]c (yr(,cjli ) (-)

0 0

(-)

0I 0trl Ii. \ r'Iu(' t)

l'. r pe tt.c r

l') ')ti,r,,
Inliastrrrcturul prrrlcctr

pil\ l|lcrtl
l0 0r)0 0(x) (-) l0 00r) 00r) 9.lt3l. t 7r)

ll(urJ c\pcnjci (-) i-l

(.) l-)\lllll c\pcrr\ci

('l 90".1,l'rnancr corls -hank chrrgcs :r) 0()t) (-) Ir).irt) lt.ij0
lr) r)lr)r)0r) e l({1.1 70 l-l 9S,'"I0txl [.\pr|l(lilu.r l{).r)l{) r)(xl t0l)o)

( 10.010.r100) tu.(It{t.910) 0 ,s" i,l)cli(il li,r th( pcrio(l II

( irl)i(xl ].\pcl|diturr

I lll.lllll.ll(lll)

t) [.s( ll , I t()\ ( )rii.li nxl hu(1,.1('t \dj usl rrr(It|r l in:r l h u rl:It't
,\ctuxloo

(onrpNrnblc h{\is

l'crformrncc

d iffc rc nrc

tt" ttl'

ulilirxtion

K rhi.



('o tt rt i' Govtnt nunt o l K iu n$u
'l'lr 

i ku M uttit'iptt I it.y

..lrttt uul Raporl urttl I"ittuttt'itl ,Stuttcnrcnts .for llta.1'tnr an c .lurta .10, 2024
lr). \oter (o tltr l'inlnci:rlSl:llrnrenl\

l. (irncral ln fornta I io n

Thika Municipality is established bl and derives its authoritr- and accountability tiont the tJrban Areas

and Cities Act 201 I amended 2019. 'fhe Municipalit-'- is under the Kiambu Count-v Government and is

dorn iciled in Kenya

2. Statemena of Compliance and Basis of Preparation

The flnancial statenrents have becn preparcd on a historical cost basis e\cept tbr the nreasurcnrent at re-

valued antounts of certain itenrs of propert!. plant and equipnrent. nrarketable securities and tlnancial

injtrumcnts at tair value. irrrpairctl asscts at thcir estinrated rccorerable atnountJ. and actuariallr

detertnined liabilities at their prcscnt value. l he prcparation of'flnancial statenrents in contirnnitl w ith

ln ternat ional Public Sector A ccounl inrl Standards ( I ['S.\ S ) al lou s the use of est inrates and lssu nr pr iorr s.

It also requires managenrent to excrcisc judgrnent in the process oi applling the entity's acc()unting

policies. The areas involving a highcr degre.-' of .judgment or conrplexity. or rvhere assunrptions and

estirnatcs are siqnitlcant to the tlnancial statcnlcnts. are discloscd in Note 5 ofthese t'inancial statcnlcnts.

'l he tinancial stittcments hare bccn prepared and presented in Kenva Shillings. w'hich is thc firnctional

an(l rcp(rninq currcncy rrl tlr,:.,r/rtr

'l'hc tlnancial statements halc bccn prepared in accordance *ith the ['[jVl :\ct. thc State C'orpomtions

Act and lntcrnational ltuhlic Scctor,'\cc()unting Stnrrtlards (lPSi\S). fhe accounting policies aloptcd

hare brcen consistcntl\ applictl to all the pcriods prescnted.
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,\' o I a s t o .f i n u n c i o I \ I u ! r nrc rt t.\ t' o n I i n u a d
3. Applicalion of Neu and rcriserl stanrlitrds (lt'SAS)

i, Ne* and anrendcd standards antl interpretations in issue effective in thc 1'ear ended J0 .June

,tt,,

IPSAStI det'crred the application date ot'standards tionr l" January 2022 ou'ing to covid 19. This rvas

done to pror ide entities with time to etl'ectivell apply the standards. The def-erral rvas done on I "

January'202i.

ii. New and amended standards and interpretations in issue but not yet effective in the year ended

J0.lune 2022.

iir'. Earll adoption of standards

Ihc entitl a(l()ptc(l nL'\\ II)SAS stanrlardr a\ rho\c nlcnti()nc(l in ['\' r.'ar ]i l-l

|i

II'S,\S ]I .lpplicuhle l" Junuury 2025

I'he standard sets out the principles firr the recognition. measurement. presentation.

and disclosure ofleases. The objective is to ensure that lessees and lessors provide

relevant intbmration in a nlanner that taithtull;" represents those transactions. This

intbrnration gives a basis tbr users of financial statenrents to assess the etJ'ect that

leascs have on thc. tinancial position. tlrrancial perfbmrance and cashflorvs of an

[int ity

'fhe new standard rcquircs entities to recognise. nreasure and present intorrnation

on right ofuse assets and lease liabilities.

It,SAS ]]:
Non- Current

r\ssets F{eld tirr

Salc'and

[ )iscontinucd

Operations

.lpplicuhle l" Junuury )02 5

Thc Standard requ ircs,

Assets that meet the criteria to be classitied as held fbr sale to be measuretl at the

Iouer oicarrying anrount and tair lalue less costs to sell and the depreciation oI

such assets to ceasc and:

Assets that nrecl thc critcria to be classitled as held tor sale to be presented

separatell in thc statenrent ot tinancial position and the rcsults of discontinucd

operations to be presentctl separatell in the statenrent of tinancial pertbnlancc.

St:rndard Effcctivc datc and inlpxct:
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{. Significant Accou n ting Policies

r) Rcrenuc rccognition

i) Revenuc fronr non-erchangc lrunsactions

Transfers fronr olher gor crnment entitics

Revenues tiom non-exchange transactions rvith other govemment entities are measured at tair value

and recognized on obtaining control of the asset (( dsl,. goods, services and propertv'1 if thc rranstbr is

free tiorn conditions and it is probable that thc economic benefits or service potential related to the asset

w'ill flow to the Municipalitl'and can be measured reliabll . To the extent that there is a related condition

attached that rvould give rise to a liabilitl to rcpa! thc anlount. the arnount is recorded in the statement

of tlnancial position and realised in the statenrcnt of tjnancial pertbrmance over the usetul lit'e olthc

asseti that has been acqLrired using such tunds.

ii) Revenue fronr erchange transrctions

lnteresl incomc

Intcrest inconre is accrucd using the ef'fbctivc lield nrethod.'lhe ettective,,-ield discounts cstinratcd

firture cash receipts through the expected life of the financial asset to that asset's net carrying amount.

J hc method applies th is v ie ld to the princ ipa l outstand ing to dete,rn ine interest inconl e tbr circh pcriotl.

h) llu<lgrl inlirrnration

'I'he original budgut lor I-Y ll)l.l )1 rras approrerl br the Counn' Assenrbly'on ,\pril 202J. Subsequenr

revisions or additional appropriationi rvcre nrade t() thc rppro\ed budget in lccordancc with specitic

approvals tiont thc appropriatc authoritics. lhc additional appropriatrons are addcd to thc oriqinal

hudgct br thc iVlunicipulrtr upon receiring thc respoctirc approrals in ortler to concludc the tinal

budget. The Municipality's budget is prepared on a ditTerent basis to the actual income and expenditure

tliscloscd in the tinancial slrtcnrcnts. I'hc llnancial rtatcnlentr are prepareiJ on acerual lrlsis usinq u

classitlcation bascd on thc natrrrc ol'crpenses in thc statenrent oltlnancial pcrtirnnlnce. rrhcreas thc

budget is prcparctl on I clsh basi:, I hc- atttrrunts irr tltc tlnancial statenlentr \rcrd rccdst tionr thc lccruul

basis ttl thc cash basis antl rcclassitlctl b\ prescntrti(rrr to he on the sarnc basis us the appro\ed budsct.

.\ cotnparisott ot'budget itrttl itctual arn()unts. prcpi.rrc(l orr a conrparablc basis to thc appror cd trutltct. i.

thcn prcsontcd in thc :tatcrrrent ol c0rrrparistxr ol burlgct nd actual arnourrls. r\ statcnlant to rcconcilc

thc actual ilrnounts on a eotttparablc hasis inclLrtlctl in thc rtatenlcnt ofconrparisrrn ot'budg,et and trcluul

iurlor.lnti atttl thc lctttals ;r\ pcI thc itatcrnL'nt of llrlrrrciul pcrlornrance has hccn prcscntcd tiorrr patc -l

ol'thcsc tl na nc ial stirtcnl cnt r.

')
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c) ['ropert1, plant and equipnrent

All property, plant and equiprlent are stated at cost less accumulated depreciation and in.rpairrnent

losses. Cost includes expenditure that is directly attribLrtable to the acquisition of the itenrs. When

significant parts of property, plant and equipment are required to be replaced at intervals, the

Municipality recognizes such parts as individual assets rvith specific uselul lives and depreciates thenr

accordingly. Likervise. when a nrajor inspection is pertbmred, its cost is recognized in the carry'ing

amount of the plant and equipment as a replacenrent if the recognition criteria are satisfled. All other

repair and maintenancc costs are recognized in surplus or deflcit as incurred. Where an asset is acquired

in a non-exchange transaction tor nil or nonrinal considc'ration the asset is initialll' nleasured at its t'air

value.

d) I ntangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange transaction is their tair value at the date of the exchange. Following initial

recognition, intangible assets are carried at cost less any'accumulated amortization and accumulated

inrpairment losses. lnternally generated intangihle assets, excluding capitalized dc!el()prnent costs. are

not capiralized and expenditure is reflected in surplus or detlcit in the period in which the espenditure

is incurred. The usetul lit'e olthe intangible assets is assessed as either tinite or indefinite.

e) Financial instru men ts

'I'he entity'does not have anv hedge relationships and theretore the new hedge accounting rules have no

impact on the Company's financial statements.

A tinancial instrunlcnt ij an) contract that gi\cs risc ttr r tlnancial asset of onc.ntit\ and a financial

liabilitl orequitl instrunrelrt ol'an()ther entit). .\t initial recognition. th!'c,ltit\ n)casures a tinancitl

asset or linancial liability at its fair value plus or rlirrus. in the case ola tlnarrcial assct or tinancial

liability not at tair \irlue through surplus or dclicit. tri.rnsaction costs that arr'dircctll attributable to thc

acquisition or issuc of the tinancial asset or tlttancial liabilitv.

l0
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Financial assets

Classification of financial assets

The entity classities its tinancial assets as subsequently mensuretl at an)onised cost, tair value through

net assets/ equity or fair value through surplus and deficit on the basis ofboth the entity's management

model tbr tinancial assets and the contractual cash tlow charircter ist ics of the tlnancial asset. A flnancial

asset is measured at anrortized cost when the flnancial asset is hcld rvithin a rnanagernent model rvhose

objective is to hold financial assets in order to collect contractual cash tlorvs and the contractual terms

ofthe trnancial asset give rise on specified dates to cash tlorvs that are solely payments ot principal and

interest on the principal outstanding. A tlnancial asset is nrsasured at tair value through net lssers equity

il it is held within the managenlent nrodel rvhose objective is achieved by' both collecting conrractual

cashtlorvs and selling tlnancial assets and the contractual ternrs of the tlnancial asset give rise on

specitied dates to cash tlow's that are solely paymcnts of principal and interest on the principal amount

outstanding. A tlnancial asset shall be nreasured at tair value through surplus or deflcit unlcss it is

measured at amonized cost or thir value through net assets c'quitv unless an entity has made irrevocable

election at initial recognition tbr particular investments in ctluirl insrrunrents.

Subseq uent measu remen t

Based on thc husiness model and the cash florl characteristrcs. the entit.v classitles its tinancial assets

into antonized cost or fair l'alue categories fbr tlnancial instrunrents. Movernents in tair value are

prcserttcd in c'ither surplus or tlctlcit or through net assets erquin subject to certain criteria trcing met.

Amortized cost

Financial essets that are held tor sollection ofcontractLral cash llo*s where those cash tlorts rcpresent

soleh parrnents ofprincipal and int!'rcst. and that are nor dcsiqnared at fair value throu,lh surplus or

detlcit. are nteasured at anrortized cost. A gain or loss on an irr:,trunrent that is subsequentlr trrcasured

at amortiTed cost and is not part ofa hedging relationship rs recognized in protit or loss rrhcn thc asset

is de-recolrnized or irnparretl. Interest inconle tionr thcsc tlnancill rssets is included in tirrancu inconre

using the ettective intcrest rate ntethod.

ll
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Fair value through net assets/ equity

Financial assets that are held lirr collection ofcontractual cash florvs and tbr selling the llnancial assets.

where the assets' cash flows represent solely payments of principal and interest, are measued at fair

value through net assets/ ecluitl-. Movenrents in the carrying anrount are taken through net assets. e\ccpt

fbr the recognition of inrpairnrent gains or losses, interest revenue and tbreign exchange gains and losses

rvhich are recognized in surplus.'detlcit. lnterest incorne tionr these tlnancial assets is included in llnance

income using the etfective interest rate method.

Fair value through surplus or deficit

F-inancirl assets that do not rncct thc criteria for arnortizcd cost or t'air value through net asscts cquit\

are nreasurcd at fair value through surplus or deflcit. A business model u'here the entitl- nlanagcs

tinancial asscts n ith the ob.iectir c ol re.alizing cash florr s through solely the sale of the assets w ould

result in a tair value through surplus or deficit model.

Trade and other receiva bles

Tradc and other rcceivables are recognized at fair values less allorvances lbr anl uncollectible

anrounts. I'rade and other rcceirablcs are assessed fbr inrpairrnc'nt on a continuing basis. An estinlate

is madc oldoubttul receivablcs bascti on a revierv of all outstanding amounts at the !'ear end.

I m pairmen t
.['hc'cntitl 

assr'sses. on a lirru artl-looking basis, the expected credit loss ('ECL') associated with its

tlnancial asscts carried at anrorlizctl cost and t'air valuc throush nct asscts equitr. l hc'entitl

rec()qnircs.r hrss allosancc tirr 'uch losses at each rcponing date. ('ritical estinratcs and significant

iud:rrncnts nradc b1 rnanilgemdnt in determining the c\pcctcd cr!.dit loss (E('l-) are sct out in .\'.,/(,.\-r

Financial liabilities

Classification
'lhe entitl classitjes its liabilitics ls subsequenrll nreasured Ltt amortized cost except ibr ljnancial

liabilitics nreasured through protit or loss.

l
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f) I nventories

Inventory is nreasured at cost upon initial recognition. To the extent that inventor)'u'as received through

non-exchange transactions (for no cost or lor a nominal cost). the cost ol the inventory is its lair value

at the date of acquisition. Costs incurred in bringing each product to its present location and conditions

are accounted tbr. as tbllows:

o Raw materials: purchase cosr using the weighted average cost method

o Finished goods and work in progress: cost of direct materials and labour and a proportion of

manutacturing overheads based on the normal operating capacity. but excluding borrorving

costs

After initial recognition. inventory is measured at the lower of cost and nrt realizable value. Houever.

to the extcnt that a class of inventory is distributed or deploled at no charge or tbr a nonrinal charge,

that class of inventory is measured at the louer ol cost and current replacement cost. Net realizable

value is the estinrated selling price in the ordinary course oloperations. less the estimated costs of

completion and the estimated costs necessary to make the sale. exchange, or distribution. Inventories

are recognized as an e\pense rvhen deplol'ed tbr utilization or consunlption in the ordinan' course ol
operations of the Vlun icipality.

g) Provisions

Provisions are recognized when the Municipalitl has a present obligation (legal or constructi!'c) as a

result ofa past event. it is probable that an outllorr olresources enrbody ing econonric beneflts or serl'ice

potential u ill be required to scttlc the obligation and a rcliable estinlatc can be nrade of'thc anrount of

the obligation. Where the Municipalitl e\pects ionlc or all ola pror ision ro bc reimbursed. tirr csanrple.

undcr an insurance contract, th!' rcinrburserncnt is recogrrized as a icparate asset onlr rrhcn the

reimbursernenl is l inuall;' cenain. Ihe r'\p!'n\c relatinq to an\ pro\ isi()n is prcsented in thc statcnrcnt

of [irrancial pertilmrance nct ot'iln]' reirrrbursenrent.

h ) SociaI llcn e fits

Social bcncllts are cash trarrstl'rs pror idcrl to i) spccitic inclir iduals anti ,/ or houscholcls that

nrcct the e ligibility critcria. iilrrritigate tlte cltl'ct: rrl'social risks arrcl iii)Addrsss thc rrcctl ol

socictr as a rvhoh:. lhs crrtitr rcctlsrtiscs a s()cial hcrtclit as an c\pcnse lirr tlrc social bcncllt

schr:ntc at thc sanlc tirrtc that it rccttsrtisc,' a liahilitr. I lre liabilitr lirr thc social lrcrrclit schcrrrc

is rttcusurcd at thc bcst cstinlatc ot'the co:t (thc .,ocial trerrcfit pu_rrrrents) that tlrc crrtitr *rll
irrcur irr firlfillirrg thc proscnt ohligations rcprcrcrrtctl trr tlrc lilhilitr.

lj
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i) Contingentliabilities

The Municipalirl'does not recognize a contingent liability. but discloses details ofany contingencies

in the notes to the tlnancial statenrents unless the possibilitl'ofan outtlorv ol resources embodying

economic bcnetits or service porential is remote

j) Contingenl assets

The Municipalitl does not recognize a contingent asset but discloscs details ol a possible asset rvhose

existence is contingent on the occunence or non-occurrence of one or nrore uncertain tuture events not

rvholll'rvithin the control olthe Municipalitl in the notes to the tlnancial statenlents. Contingcnt arsc.ts

are assessed continually to ensure that developmcnts are appropriatcly retlected in the tinancial

statcrnents. It'it has beconre virtually certain that an intlorv ofecononric benetlts or service potential

will arise and the asset's value can be measured reliably, the asset and the related revenue are recognized

in the tlnancial statenlents of the period in u'hich the change occurs.

k) Nature and purpose of reserves

1'he Municipalit! creatcs and nraintains reserves in tenns of specilic rcquirements.

l) (lhangcs in irccounling polirir:s tntl estinrxtcs

lhe Municipalitl recognizes the et'tects ofchanges in accounting policy retrospectively. 'l'he cttects of

changes in dccounting policy' are applied prospectivell it'retrospecrire application is inrpractical.

nr) [ilnplortc hcnr:fits - I{etirtnrcnt hcnefit plans

'l'he Municipalitl provides retirenrent hc'nc'tits tilr its enrplolccs and rlircctors. [)ellncd contritrLrtion

plans rre p()\t -cnlplo\ rncnt belrctlt plans under rvhrch thc Nlurricipalitl pay's tired contribLrt.irrns into a

sepilratc tirntl dnd w'ill have rro lcgal or constructirc obligatrrrrr to pav lunher contritrutions if' thc

iVlunicipality does not hold sutflcicnt assets to pa.,- all errrplolce benctlts rclatirrrt to cnrploy-cc scrrice

in thc currcrrt ancl prior periocls. I hc conrribLrtions to sch!'nrc ohligations lirr thc par,rrrent ol'rctircnlcnt

bcrrctits are chargcd against inconre in the period in rl hrch thcv bccornc pal atrle. [)ctined bcnefit plans

arc post-cnr p lo\ rncnt b!'nctlt plans othcr than dcfl n.d -e()lr trihut iorr plarrs. lhc dctrncd berretlts are

acturrrialll raluetl tri-annui.rlll on the pro]c'cted unit erctlit rncthod basis. I)clicits itlcntitied are

rccol'crcd throurrh lurnp sunl pillnrcnts or increased lilturc contributions orr proporlional basis to all

pilrticipaling, crnplovcrs. l'he c()ntributions and lurnp sunr pir\ nlcnts rcdLrce tll.- poit -!'nl plovnlcrtt berrcllt

ohlisiltion.

ll
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n) I orcign currenc-\ lrnnsnctions

'l'ransactions in toreign currencies arc' initially accounted ibr at the ruling rate ol eschange on the datc

of the transaction. Trade creditors or debtors denorninated in tbreign currenc)' are reported in the

statenrent ol'tinancial position reporting date b.v- applying the exchange rate on that date. Exchange

ditferences arising fiom the settlement of creditors, or from the reporting ol creditors at rates dif'ferent

fiom those at which thev u'ere initiallv recorded during the period, are recognized as incorne or expenses

in the period in rvhich thcy arise.

o) lhrrru ing costs

[]orrow ing cos(s arc cap ital izcd against q u a lif ,r irrq asscts as pan ot' propcrn . p lant ancl cq u iprrr cnt. Such

borrorving costr arc clpitalizcd ovcr thc period during rvhich thc assct is bcing lcquired or constructed

and bomorvinqs havc bL'cn incurred. Capitalization ceases uherr construction of'thc assct is cornplcte.

['urther borrou inq costs arc chargcd to thc itatem!.nt of flnancial pcrtirrnrancc.

p) Related parties

The Municipalitl regards a related part) .rs a person or an entit) rvith the abilitl' to ererl control

ind iv idually or joint ly'. or to exercise signilicant intl uence over the M un icipalitl . or l ice r ersa. Mem bers

of key- managentent are regarded as related parties and comprise the []oard nrenrbers. the Municipalitl'

Managers and Municipalitl' Accountant.

t;) ( ash itnd cirsh cquiraltnts

('ash anil cash c(luivalcnts contprise cash on harrtl and cash at bank. shon-tcrrrr dcposits rrn clll lnd

hithh liquicl in\cstrncnts rvith an ori:rinal n)irlurit\ of thrcenronthsorlc:.i.uhiclrarcrcatlilr conrertiblc

to knoun ilnr()r.nlts ol eitsh and ale suhjcct ttr rnsigniticant ri:,k ot ehirn!.cr in lalLrc. IJlnk uecur,rrrt

balances include anrourrts hcltl at rarious conrnrcrcial banks at thc end ot'thc llrrancial pcriotl. l:or the

purp()scs ol'thcse llrllrneiirl statcnrents. cash lnd cash !.quiralcllts llso inclutlc short-tcnr cush inrprests

and atlritnccs lo aulhoriscd public ot'ticers and or institutions rr lrich uorc n()t sLrrrcntlcrctl ()r :rccour)tcd

tirl at thc L'r)(l ()t lltc tinancial perioJ.

r) Conr pa rative figurcs

Whcrc ncccssarr corrrp:rrltire tiqLrrcs tirr the prelious tinarreill periotl htrc becn lnrcntlerl trr

rcconllqtrrctl to conli)nu to thL' rdquired chanqes in prcscntxtion.

IJ
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s) [lrcnts rllcr tltr: reporting;lcriod

Events after the reporting date are those events, both tavourable and unfavourable, that occur benveen

the reporting date and the date rvhen the tlnancial statements are authorized lor issue. Two types of

events can be identified:

(a) Those that provide evidcnce olconditions that existed at the reporting date (adjusting events atier

the reporting date); and

(b) Those that are indicative ofconditions lhat arose afier the reporting date.

The Municipality should indicate uhether there arc material adjusting and non- adjusting events after

the reporting period.

t) Cu rrency

The financial statements are presented in Kenya Shillings (Kshs) with the values being rounded otTto

the nearest shilling.

l6
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5. Significant judgments and sources of estimalion uncertainty

The preparation of the Municipalitl''s tinancial statements in conlbrnrin' s ith IPSAS requires

management to nrake.iudgments, estimates and assurnptions that at}'ect the reported atnounts of

revenues, expenses, assets and liabilities, and the disclosure ot'contingent liabilities, at the end of the

reporting period. [-[owever, uncertainty'about these assumptions and estimates could result in outcomes

that require a material adjustnrent to the carrying anrount ol the asset or liabilitl' athcted in tuture

periods.

State all judgemcnts. estimatcs and assumptions madL. c.g.

Estimates and assum ptions

The ke;" assumptions concerning the tuture and other key sources of cstinrarion uncenaint\ at the

reporting date. that have a signilicant risk ol causing a nraterial adjustment to thc can).ing anrounts of

urssets and liabilities within the ne\t tinancial period. are described below. The Municipality based its

assumptions and estimates on parameters available when the consolidated flnancial statements were

prepared. llowever, existing circumstances and assunlptions about tirturc devclopments rnal change

due to market chanqes or circumstancc's arising belond the control ot'ths \4unicipalitl'. Such changes

are retlected in the assunrptrons when thel occur.

Urcful lir es :rnrl rcsitlull r alucs

The usetul lives and residual values ol assets are assessed using the tbllorving indicators to intbrm

potential tuture use and value tiom disposal:

i) The condition of the assrl based on thc assessnrent oferperts enlpk)\'ed by the lvlunicipalit.,-.

ii) 'lhe naturc ol'the asset, its susceptibilirl lnd adaptability to chan{cs in technologl and

processcs.

iii) l'he nature olthe processes in uhich thc asset is deployed.

iv) Availability of lunds to replace the asset.

v) Changes in the market in relation to thc assct-

I -r-



Counl)' Governnrcnl rtf Kiutnhu
Thiku Murrit'ipolit.r
Annuul Rclntrl tn ["ittuntiul .\lularncnls.fit r lhe turr attdc Jutta .11), 2l)24
(i\otas lo the l"inanciol .Stu!c,nents)

6. Trans[ers fronr thc ( ountr'(iovcrnnrcnl

h) Transfers fronr ('ountr (;orcrnnrcnt onlitics

7. Public ('ontrihutions rntl l)onations

tt. [,cr ier, I inrs anrl pcnaltics

ll'ansters fionr CoLrntr' (iovt. - Del elopnrent | .191.559

Pavnlcnts br C'ountr on bch lt'ol'thc cntitr
-l'ot:rI I,l9{,559

0 () 0 0 0Dcparlnlent

[)cpannr en t {) () 0 0 0

'l'otal t) 0 I) r) t)

0 0

0 ()L.on tribut i()n i liont thc public
-l'ota 

I 0.rlr) r).00

[.c v ics l) 0

l)Irincs 0

l'crlrltic' 0 0

( )thcr., {) 0

( ).llr)l ota l t).1t0

IS

Dcscription r'\'202J/202r FY 21122t2i23

Kshs. Kshs.

Nanrc Of '[hc

lintitl Scnd ing
'l'hc (irlnl

Arnounl
rccognizcd

lo Statcnlcnt
of Financial

Jrerfornt a ncc

for the
period

KShs

..\rnou nl

d c l'c rrcd
undcr
d c fcrrerl
incomc

during
thc

pcriod

KShs

Anrounl
recognised

in capital
fu nd

d u ring the

perio(l

Tola I

tra nsfc rs

for the
pcri0d
endcd

June 202d

Conrparatirc
pcriod prior

!'en r

KShs KShr KShs

l)csc ription Y\',2023/2021 FY 2022t2t)23

Kshs. Kshs.

[)0natitrn titrnr tlcr clopnrcnt pilnncrs

l)cscription FY 2023/2021 t..\'202tl202-l

Kshs. Kshs.



C o rt tt 1.1, G ove rn m e n I t 2f K i u ttth u
Tltiku Municiptlit.r
.,lnnuul Report and Finuntiul Stutcnrcnts.for the -1,cur cnileil Juna -10, 2024
9. ()thcr lLcvcnues l'ronr \on-l..rchange 'l rlnslctions

ll). Intcrcst inconrr

I l. Othcr inconre

l'ranslers tionr other govenrrncnt entitics 0 0

()thcrs (inlitrttc utu.I :ltcc il.r') 0 ()

l'otal t).00 {).(x)

Intcrcst income fiorn inl cstrrrcnts 0 0

Intcrcst inconle orr bank dcposits {) 0

()thcrs /.!rccr/_r'/ 0 ()

-l 
ol:t I inlercst inconrc 0.(x) {)_0r}

lncome lrom saL- of t!'nder dcrcunrents 0 ()

( )thers /.yre,c'ili l () ()
.lotal 

other inconrr 0.lx) t).{)0

l()

FY 2023t202t F,r" 2[22l2t)23

Kshs. Kshs.

FY rr)2t/2()2J ] rY Zo:Zr:Or.l

Kshs- Kshs.

l)cscriplion FY202J/201{ | ry zozztzozl
Kshs. I Xst..



('rttttttl' GrtvcntnrcnI ol Kiumhu
Thiko Murtit'ipulity
,ltrrtuul Repttrl tn Fittuttt'iul Slulenrcnls.fit r llte raur anlal Jurtc -10,2024
t.\'ota.s To thc l'innnciul St tanultrts (Continual)

12. Use of(lootls anrl Serl'icrs

I -1. St:r ff c{)\h

0 0LJ t ilities. supplies and serviccs

0 0('orrr m un icat ion. supp lics arrtl servrccs

0 0[)onrest ic travel and subsistcncc

0 0F-oreign travel and subs istcnce

0 0Printing, advertising, supplies & services

0 0ItrnI and rirlcs

0 0Iraining e\psn se\

0 0tlospitalitl supplies and scrr icr:s

l) 0Insurance costs

Spccializcd ntatcrials Jn(l 5cr! iccs 0 0

0 0Of'fice and gcneral sLrpplics and scrviccs

0 0lr uc l. oil irnd lubricrnts

Other operating expenses (Speti.lj') 0 0

ltoutinc ntrinterrancc - r chiclcs and othcr cqLriprlent 0 0

0I{tlutinc nririntcnancc - olher assets 0

0( ontractr'd l)rolt:sitrnaI Scn iccs 0

0 0.\ud it tees

0 0I lire ol Transport, equipment ctc

0[]ank Charges 0

[)cpreciation and anlort i5ilt ion 0 0

l).00 { ). (,t II ol:tl

0 0

0 0Sta11'gratu in

0 (lSocial scerrritr contrihul iorr

0( )ther stal'l'cost5 /.\1tt'c i/vt 0

t).{}0 {}.0t)lotal

I)escription Fy 202312021 F\ 2022t2023

K rhs. Kshs.

r'!' 2021/202{

Kshs.

Fv 2[22t1.02i

Kshs.

Sl l.rrics antl u agcs



(.ounlf (it*arrtnrcttl o.f Kiunthu
I' I t i ku tll u tt i c i pu I i t.1'

..ltrrtuul Raprtrt utttl Finurtt'iul Stutanu:nts .for llte.1'eur cndetl Junc -ll), 2024
/.\'otcs To thc I-inunciul Stul(!n,c,rts (Continued)

l-1. lloa rd e r pcnscs

15. (a) F in:rncc costs

l5lr Infr structurr l'rojcctr

Chairman/Members' Honoraria 0 0

S itt inq a llorva rrccs 0 0

Medical lnsurance 0 0

lnduction and Training M&8. Design & Costing 0 0

I rrrl el antl accorn rrr odat ion 0 0

( rrtt lcTcncc ('osls 0 0

( )t hcr a llou anccs (.Sir.t'lli r 0 {l

lotal 0.0{) t).(x)

Ilrtcrcst ()n Iliut k orc'rtlrali'

[]ank Charges 18.750 il.i 71

I(clcnti()n l)ir\

l otal llt.75(] Jr.572

l n li:lstructurc pil\ rncnl\ e.tt8l. I 70 I01.76i.197
( )thcrs ([{ctcntion iVlonics ) t l.(r7l.l8i)
l'otal 9.1t82. t 70 9tt.09l,l t2

lt

Description t'\'2023/2()2.1 FY 2022t2023

Kshs. Kshs.

I )esc ription FY 2023t2021

Kshs.

t \' 2022/2023

Ks hs.

Description FY 2t23t2021

Kshs.

F-Y 20:l/2023

Kshs.



County Govcrnnrcnl o.f Kiunrhu
Tltiku Municipulitl'
Attrtttul Reporl und f inanciul Stutcnrcnts.fitr lhe !'eur andul Junc -Jl), 2024
(.\'otes 'l o tha I'inuntiul .Stultrrr(,rl\ ( ottti,,ual)

16. (ilin/(loss) on disposal of:rssr(s

17. ('ash and cash cquiralents

Total cash and cash cquirllents

l)ctailcd anal.v"sis of thc cash and cirsh cquirrlcnts art as follotvs

l:qurl'' []an k. cte

c) ( urrrnt ircco ll n I

0l)roperlr . plant and crluiprnent 0

0 0lntangible assets

I'otal t|.tx) 0.rx)

Fired deposits account 0 ()

0On - call deposits 0

I5.00(r.689C u rrcnt account

Othcrs(.r7rcc /r')

t5. t()5.768 I5.00(r.689

l) ['ircd d c pos its ilccount

Kcrrr l Corunrcrci;rl t,;rrrk
I

I

Suh- tota I

h) ()n - crrll tlepositr

Kcrrr u C orrrrrrcre iirl hirrrL

lrquitl Bank - clc

\ u l)- t{rtn I

I i.006.689 1i.00(r.6lJ()lx)i00006-'i -171 r i. r0i.76lt
[:rlLrit1 Bank - cte

\ u ll- totir I

(l ) ()lhcrs(\pecil'\ )

( u.h in tnrrr.it
(.rrh irr h.rntl

Nlob ilc trlortcr

Su b- totrt I

15.105.761t I5,(Xr6,6lt9 I5,(Xl(r,(rll9(irlnd totirI

Dcscription I \' 21t23/2021 FY 21t22t2023

Kshs. Kshs.

t-\'202.1/202.t t-Y 2022t2023

hrhr. Kshs.

15. t05.768

r\uditcd
.lune 2l)2-l

tccount
nunrbcr

FY 202312024

Ksh s.

t.-Y 2022l2023

Kshs. Kshs.
F inancial instilution

f urn i11 hank I llX i ..\ccount



Counly Govarnnrcnt o.[ Kiambu
Tltiku Murtiriptlit.r
Aunuul Rcport unl l-inunciul ,9tuttlrrtefils.fi,r tlre .1'aur enletl Junc -J0, 2024

!,\'otcs To thc l"inunt'iul Stutcrrrcnts (-ontinue l
I ll. llcceir t hles fronr crcha n gc t ra nsxctions

19. lleccirahlcs fronr Non-Erchangc tr;losilcti{)n

20. l'rc;l:r-r rn cn ts

I l. lttr t nloricr

l 0lal inrcntorics irl thr lorrer oIcost an(l nrt rcrlirirlrlt
r alue

( u rrcn t lltceirrtlrlcs

Scrvice. rvatcr uncl elc.ctricitv debtors

Other exchange dcbtors

l.css: irrrpairrrrcrrl ul lorvancc (0) (0)
'l otal ('urrcnl rcceirables (:r) 0.(t(l 0.(x)

Non-( u rrcnt rrccir:rhlcs

Scrvicc. watcr iln(l clectricitv dehtors

Othcr erchan ss tlcbtors

[.ess: impairmcnt allow ance (0) (0)

Total Non- current receivables (b)
-I'otal 

rcceivables from erchangc lransactions r).(x) 0.(x)

-franster lronr Countl' Executive 0 i)

I ransll'r fionr [.urrrl () 0
-l otal receirablcs fronr non-crchxngr lrrnsnclion\ 0.{)t) 0. (x)

[)repaitl rent 0 0

l're pa iil irt srrnrrr cc 0 1)

['rcpaid clectricitr costs 0 1)

( )ther prc'par nrentsrr7r.t l/i / 0 0

l ol:rl 0.00 0.0()

S trt t iortcr" 0 0

( (rtt Stl lll abl!'\ {) 0

( )ther in Ventorics(.V,.1 rll ) o 0

0.(xt 0.01t

I )cscripl ion I l' 2023/2021

l)escription l'Y 2013/21121 b'\'2022/2023

Kshs. Kshs.

l)escription FY 2n8t2$2t bY 2022/2023

Kshs. Kshs.

l)esc ription tv 21t23t2021 F\' 20t2/2023

Kshs. Krhs.

I.'\', 2022/202J

Kshs. Kshs.



(irunt.t'Gorernnu:nt t4 Kiu hu
ThiA( tllu i.:ipnlit.t
.l nnuol Report untl Firtutrciol Sldanrcutt ltrr thc .t'at cnlul Jutt( .ll), :0:1
(,\i t\ to thr l'inttndul .\t trnqlr ( ottlifiuttl)

!:. I'rrlpcrt). l'l:r l xn(l l:quipnrclll

\s rl l" .lulr :llll
t{)t.'65,197I01.7()i.197

(-) t.) i-, (-)l)ripoirls (')

l.ll'l

l0l .l()i.197 t)t.'6i.t9;
f ransliYi, rdluJtmanls

\r ilt Jl)'t'.lunr lll: I

0 r)r) r) t)i) ().l t] .l '0\.ld rtron,i r) l) l) e l{sl tlo

I )1,f,,'.r1' (0 rl(r) (r)rx)r l0 (x)l (0 (lO t

(0 00) l, r)il (l) r)t) )I rln.t'!Y r,Jlujtmcnts

I I 1.6.1?.161I I l.t)-l-.167\\ xt JOd.lunr :(lll

lhprcci;rtion xlld imp:rirrrrr.r t

\l l r.lIl\ ] {l:.}

I)cIrr.!tJ ('ll

lnrpJrr ld t

I rlrr.t,ri \J.JuJtmcolJ

\\.tl Jrl"' lu||( ]l]:l

IIIIE

E

lnfr:rslnr(lurc lluiklinq
lh l0r

r rh itlr.i
Frrrniturc

{nd liliilss

s lr\ SIs Shs

I tltt ".(irrpulrr\ | .fr."r.
I (rpc.ih )

.lr.--T--sh'

(':lllil{l
$ orl in
pro*rrss

I0t:rl

Shrl)escriptioo Shr Shs

I

L

I

)



('rtunl] (iotcrnnrctt I Xitttthu
'l hiAt .ll u nicitrolil.t
l ttunl R ttl l"ittutt(i l .\tnI(t t:.tt\ utr utlr J r .tll, :ll) 1

[)apr ccrrlro

[)rsposuls (1) 00) (r) rnr I tr) ()0)

InrpJrrnlant ({) rx))

'l-ransler/adlustnrcnt ((ll!tl (ll 0r))

\\ rll lrtri{xl rl|rlc(l .ll)rh lllIc ](l: l

\ll\ r\ nl \t|ditrd Jll'i' lurr .:l)l-| t).o(l 0.0r1 . 0 0.lxI 0.r)0 I0l.?6i.:91
\l|\ x\ :rt prriod rr(l(,d -t(t'i'.lurrc :O:.1 t).00 0,00 tl.0tl r1.00 t).0o I I t .(,1-..16- I I l.6l'.1(r'

l0I .-65.191

D€scriplio

l*,,,,,,u*

t__
I sh.

ln [rA\lr-uc(ure

Sh( SltrI str.

I t,u,,.
I r chitlo

I'urnihrrt
and [iltirg\

(irtlrputcr.\

Shr sh\

()thrr

(\pc(if\')

Slrr

( xpitil
\\ ork in
pr(,grsis

l0lnI

sh\



Counll Governnrcnl o.f Kiunthu
Thiku Municipulity
Annuul Report und Finunt'iul Stulenrcnts.fitr tha .t'aur cndel Junc 30, 2024
(.\'otcs to Thc l:inunt'iul .Slutcn,ul\ ('ontinua )

2J. lntangihlc asscts

21. l'rrde and other palables fronr erch:rnge transactions

15. l'ror is ions

( ost

,-\t hcginning of lhe r ear 0 0

..\dditions 0 0

l). (l( )Al cnd of the vear {t.(xt

0.\nrorlization and inr pairnrcnt 0

0At bcginning of lhe lcar 0

0'\ rt t on izitt ion 0

{) 0\t cnd of the r ear
0 0lrrr pairnr ent loss

0 0.\t cntl of the ycar
0.(xl 0.r)0\ l]\'

0 01'radc pavables

Retundable deposits (Retcntions. court bonds etc)

.\ccrucd c\penscs

Other payables (,\pcc i I.r' )
.l'otal 

tratlc and other par uhlcs

0 0[]alance lt the hcglinning. ol'the rc'.tr

0 0..\tltlitional Pror isions (.!r.'. r/r i
(0)(0II'ror i.,ion utilisctl

t).0 0Ilirlancr at thc rnrl ol thc rrlr 0.t)l)

0 o( rtrlettt [)ortiott ot'1;ror i'iott

0l.r,rrS tr'rrn potlion ()l nro\ iii()n 0

0.ll0 0.0 0l ota l l'ror ision.;

l

l)escription f \' 202J/202J Fv 2022t2023

Kshs. Kshs.

FY 2023/202J

Kshs.

l)cscriplion r\' 202J/202.1 FY 2022t1.023

Kshs- Kshs.



Co un ll' Govern nrcn I tt l' K iu trth u

Th i ktt M utt ic'ipu I it.y

Annutl Raport unl I;inonciol St tct,tct,ls.lbr thc yaur endel June -10, 2024
(Notes To the Financial Statemenls Continued)

26. Borrowings

The table belorv shows the classit'ication of borrowings long-term and current borrorvings

Thc table bclou shorrs thc. [)istribution ot borrorvings

27. E nr plolee hcnclit obligations

Short terrn borrorvings (current portion) 0 ()

l-ong ternr borrorv ings 0 0
'l'otal

0.01) 0.{t0

llalancc at beginning oI the periotl t) r)

[]orrorr ings tluring tlrc r car 0 ()

llcpavnrcr)ts ol'borrorr ings tlurirrq Ilrc pcrioil (0) (0)

Ilalance at end of (hc period 0. (x) {).tx)

llo rron ings

Kenla Shillin:r loarr tionr KCB 0 0

Kcny a Shillin,-l lolrn liont []nre lar r []lrrk t) ()

Kcnla Shillinr loirn lhrrr ('onsolitiatcrl Illnk 0 0

lJorrorl ings tiont tltltcr qovtrnnlr'nt institutions 0 0
-I otal hlllnec ut end ol'thc lear t).t)t) 0.{}0

Kshs. Krhs Krhs Krhr
('Lr rrrnt bcrr e tl t obliqation

Nort-crrrrerrt bcncllt ohl illal ion

I'otalenrplorcc hrne litr ohlig;r t iorr

:1

l)cscription ttY 2023/2021 FY 2022t2023

Kshs. Kshs-

l)escription FY 2{123t202t FY 202212$23

Kshs. Kslrs

t \' 202tl202{ bY 2022t2023

Kshs. Kshs.

l)cscription l)clincd
hcnrlfit

plrrn

l)ost-

cnr plo-v.,mc

nt medical

bcncfits

Olher
l'ror isions

'Iot:rI



Couttll' (iovcrn mcnt of Kiumhu
Thiku Murtit'iptlitr
Annuul Report onl Finuncitl Sntanrcnts.f or lhe .t'cur anleil Juttc -|0, 2024
(Notcs 'l'o thc F inancial Statenrcnts Continuc<l)

2t|. ('ash gencrltctl l'ronr opcra(ions

Surplus/ (tlelicit) lirr the rear he{irre l:tr
.\tlj us t cd for
Depreciation

Atnont\altotl
(-) ()Cainst losses on disposal of assets

Intcrcsl in coIr c (-) (-)

[: ittitncc corl

Working ( x l) it:r I ir(liustnrcnts
(-) (-)lncrcase in irt,' crt torr

(-)lrrcrcuse irr rcccir ahlcs (-)

lncrease in pal ables

Nct c:rsh llon fronr opcrlting ,ctir itios

llt

r \' 2()23/202{ FY 2022t2023

Kshs. Kshs.



('tt u n l.t' Oova rtt nta tt I o I Kiu mh u
T-h iku llf rttt it'ipt lit.y
..lrtnuul Raport urttl I;ittttttt'iul Slutenrunt.s .for lhc.s'aur cu ul Jutrt'-10, 2024
Other Disclosures

29. Related party balances

a) Nature ofrelated party relationships

Entities and other parties related to the Municipality include those panies who have ability to exercise

control or exercise significant intluence over its operating and tinancial decisions. Related parties

include managetnent personnel, their associates and close lamily menrbers. The Municipality is related

to the following en tit ies:

a) The County Govemment.

b) The Parent County Covemment Ministr).

c) County Assembll.

d ) Key management.

e) Mun icipalitv Board;

b) Relaled party tmnsactions

c) Kc! nrr n:lgenrcnl rcnruncratiOn

tl) I)ue li-orrr rchterl pirrtirr

Transfers from related parties'

I ranstr-'rs t() rclirtud panie i

ll()ar(l ol tlrrlrrLl Nlcrrrlrcrs

Kcr M arta,-lcrtt,Jnl ( otnpcllsiltion
'l ol:tI

[)uc trrrrn prrren t !linistrr

I)uc tirrnr ( \lInl\ (;()\cnllllcnl

[)Lte li0ttt ( (runl\ .\5s!'tnbl\
'folal

le

FY 2023t202t F\',2022t2023

Kshs. Kshs.

t;Y 2023t2021

Kshs.

tY 2022/21)2i

Kshs.

F't',2023/202{ tY 2022t2023

Kshs. Kshs.



County Gove nrnrcnt of Kiurtthu
Tlt iku M urt ic'ipulit.1'

Arrttuul Rcporl unl Finunciul Slulenrcnts.for lhe yaur en ul June .10, 2024
(0ther Disclosu rcs cottlinuel)

e) Due to rclxtcd p:rrties

-10. ('ontinqrnt liahilitics

(Give deruilt t

J l. Con tingent Assets

Duc to parcnt M in ist rr

[)ue to Courr(r (ior crnrrtcnt

I)ue to Kc1 nranagenlcnl pcrsottncl

I)uc t() ColIrt\ i\sscrrrlrl)
'l ota I

Court case against thc entitl

Bank guarantccs
'l ota I

court case against the entity
( )th ers Spccil.r
.l 

otuI

r0

F\',202Jl202{ tv 2022t2023

Ksh s. Kshs.

Contingent liabilities FY 2023t2021 bY 2022t2023

Ksh s. Kshs.

(ionlingcnt li:rbilities I.\'2r):-li:():{ Fv 2022t2023

Kshs. Kshs



Crtunt.t (iotcrnnuru o.l Kitnthu
ThiAi.rlunidpilit.t
lnntrtl Repttrt tn l-'intntitl Stttrtntntt lor thc tctr t:nrl:l .lil( iU, )ll:t

\nne\t l: Sllrl(orcnt of l.'innn(ial l'crlorrnuntr

l{er couc frotI no -(\chingr
transx(lion\
franJli'rs liom the Count\ (iovcrnnlcnt tl9l.i5e
['ublrc contnhuh()nr rn,l .lonutroni 1

l.J\ rf\ lrrn,is JnJ l'lnrltlcJ i
0thcr rrr cn ut's (S2ecrli.1

Rtr rnrrc frortr c\chxIg(. tr,rn\a(lio{\
lntcrcrl rnurlnrt ll)
( )lhdr ln.onrc ll

I0lrl lrr rn lllj 1. t 91.i59

I jd ol qooJl Jnd jcr\rccr ll
\r.llt.,t\1, I

[]oarrj:r1--n*s ll
li.r L\\ I /'t\ I (!tl{ I,'rr It 7ir)

I nt'rJ\tructrrrc l)roJcals lih I 170 i.l l I tT ili : .l7r) il i I 1;ri ili , isl ' ,rt llql llt'
lotalrrpcrcr :.l- i.:.|0 :.1- 5.: _r0 9.')(Xt.9:{t ,)it. t:i.osl
()lhrr:l|lo\ L)\\r\
( ;.rn loir on Jrtpo\rl ot',r.ict) lh

Surplu i ( Jrl rcrt ) ti)r lha pcnod rl l7i I llll ()lririlil r LlTi lirr) rrliiri,,l li'n)rr9rrr) re6elI lli)

III E E

EE

EI

\olr\
Prriorl cudrd

Sel,ttmbi:r
l'crirrtl rrrdttl

l)c(cntb(r
l'(ri(,(l (ll(lfll

I lr rrh
Pcrirrd corlrtl

Jllnr,

hrhs

( urrtulxtir ( l,rior trrtr
&,1!rl

Nr ltr Ks hs Ksh\ hshs Krhr
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