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Ndia Constituency
'National Government Constituencies Development Fund (NGCDfl)
)Reports and Financial Statementsfor The Year Ended June 30, 2021

I. KEY CONSTIruENCY INFORMATION AND MANAGEMENT

(a) Bac\ground information

The National Government Constituencies Development Fund (NG-CDF) formerly Constituencies

Development Fund (COF1, is established under the NG-CDF Act 2Ol5 as amended in 2O1,6.The Act

is a successor to the Constituencies Development Fund (CDP) Act of 2OO3 which initiated the Fund

and its subsequent amendments/reviews of 2007 and 2013. At cabinet level, NG-CDF is

represented by the Cabinet Secretary for the Treasury, who is responsible for the general policy and

strategic direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act, ZOLS is to:

a) Recognize the constituency as a platform for identification, pefiormance and
implementation of national governme nt functions ;

b) lacrlitate the performance and implementation of nationalgovernment functions in all parts
of the Republic pursuant to Article 6(3) of the Constitutionl

c) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 1O(2)(a) of the Constitutionl

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination andprotection of the marginalized pursuant to Article 10
(2) (D of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article Zl. (Z) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

d Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in partrcular
expenditure that promotes equitable development of the country by making special
provisions for marginalized Sroups and arcas pursuant to Article 201 (b) (iii) of the
Constitution'

i) Authorize rnlithdru*ul of money from the Consolidated Fund as provided 'under Article 206
(2) (c) of the Constitution;

jl Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund
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ldio Constituency
National Government constituencies Development Fund (NGCDF)

'-Reports and Financial statementsfor The year Ended June 30,2021

Core Values
I. Patriotism - we-uphold the national pride of all Kenyans through our work
2. P-arncipation of the people- We involve citizens in making dedisions about programmes we

Iuncl
3. Timeliness - we adhere to prompt delivery of service
4. 9ogd.Sovernancq - we uphold hig.h standards of transparency) accountability, equity,

inclusiveness and integrify in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

Functions of NG-CDF Committee

The Functions of the NG-CDF Committee is as outlined in section 11 of The National Government
Constituencies Development Fund Regulations, 2016.

(b) fey Management

The Ndia constituency NGCDF day-to-day management is under the following key organs:

i. National Government Constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

T!"_ t y mana$ement personnel who held office durrngthe financialyear ended,3gthJune
2021, and who had direct fiduciary responsibility were:

No Designation Name
1 A.l.E holder Timothy Niichi
2 Sub-County Accountant Lydia Njeru
3 Chairperson NGCDFC Beatrice Mwangi
4 Member NGCDFC Name of alternate signatory

(d) Fiduciary Oversight Arrangements

The Audit and Risk. MVnaggment Committee (ARMC) of NGCDF Board provide overall fiduciary
ovcrsight on the activities of Ndia constituency NGCDF. The reports and recommen d,atronof ARMC
when adopted by the NGCDF Board are forwarded to the Corutituency Committee for action. Any
matters _that require_policy guidance are forwardedby the Board tcj the Cabinet Secretary and
National Assembly Select Committee.

(e) Ndia Constituency NGCDF Headquarters

P.O. Box 70
NGCDF Ndia Constituency Office Building/ H ouse / plaza
B arrcho / Kerugoya Avenue / Ro ad / Highw ay
Baricho, KENYA
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' National Government constit uencies Development Fund (NGCD F)
'-Reports and Financial Statementsfor The yiar Ended Ju,ne 30,2021

(0 Ndia Constituency NGCDF Contacts

Telephone: (254) 7 03362360
E-mail: tnj ichi@ngcdf.go.ke
Website: ndiacdf.Org

G) Naia Constituency NGCDF Bankers

Equity Bank Ltd
A/C NO.0420294874971
Kagio Branch
P.o Box 1,34-10306
Kagio,Kenya

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(i) Principal Le,gal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40712
City Square 00200
Nairobi, Kenya
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' National Government Constituencies Development Fund (NGCDF)

'. Reports and Financial Statementsfor The Year Ended June 30, 2021

II. NG-CDFC CHAIRMAN'S REPORT

Include others the following:

BEATRICE MWANGI
NG CDT NDIA CHAIRPERSON

The budget performances differ with the actual amount for current year based on economic
classification and programmes due to late disbursement of funds.
There have been emerging issues like political, economic, social,legal and global challenges
influencing the implementation of NG CDF Projects.
Other issues that normally affect implementation process is the late disbursement of funds,late
approval of proposals and reallocations. We wish that the disbursement will be done in time and also
to speed up the process of approving project fund reallocations.

Detail kev achievements for the NG CDF

chiefs camps.

SECURITY PROJECT
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Signature

I
I 3

NGCDF COMMITTEE
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.Ndia Constituency
National Government constituencies Development Fund (NGCDF)

)Reports and Financial statementsfor The Year Ended Ju,ne 30,2021

Section 81, (2) (f) of the Public Finance ManagementAct, 2oT2requires that, atthe endof each
financial yeat, the Accounting officer when- prepaing financial statements of each National
Government entity rn accordance with the standards and formats prescribed by the public Sector
Accounting Standards Board includes a statement of the nationalgovernment entity,s pefiormance
against pr edetermi ned obj ec tives.

The key development objective s of Ndia constituency 2o I g-zozz plan arc to:

Objectives of the constituency as per the Strategic plan

a) Promotion of Educatio n, lrarning and Training
b) Enhance administration and security
c) Promotion of Sports and creative talent
d) Protection of the environment
e) Prudent use of public resources

-uI STATEMENT OF PERTORMANCE AGAINST CONSTITUENCY'S PREDETRMIMD
oBJECTTVES

Introduction

Progress on attainment of Strategic development objectives

For purposes of implementing and cascadlng the above development objectives to specific sectors,
all the development_ objectives were made specific, measurable, achiivable, realistie and time-
bound (SMART) and converted into development outcomes. Attendant indrcators were identified
for reasons of tracking progress and performance measurement: Below we provide the progress on
att aining the stated obj ectives:

Constituency
Sector

Objective Outcome lndicator Performance

Fducation Tohave all
children of school
going age
attending school

Increased
enrolment in
primary schools
and improved
transition to
secondary
schools and
tertiary
institutions

number of
usable
physical
infrastruct
ure build
inprimary,
secondary,
and
tertrary
institutions
number of
bursary's
beneficiari
es at all
levels

In FY 20 21
-we increased
number of
classrooms,
renovated
classrooms,
constructed
laboratories
,dinning hall, we
sank boreholes
in schools etc
- Bursary
beneficiaries at
all levels were
awarded a

amount
Security Enhance

administration and
security

To enhance
security

Construct more
police posts and
housing units and
installation of

During theF/y
2020/21we
constructed
offices,
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street security
lights, water
connectivity

renovated
offices, installed
electricity,
fenced and
constructed
toilets

Environment Protection of the
Environment

To ensure
environmental
sustainability

Green the
environmental
premises of
schools with live
fences River
regeneration
Construct
improved
sanitation facilities

Constructed a 10
door pit latrine
and aurinal at
kahiro pdmary
school to
improve
sanitation
facilities

Sports Promotion of
sports and qeative
talent

To mentor youth
through sports

Procure set of
uniforms and
sporting kits

Carried out
constituency
sports
tournament and
the winning
teams were
awardedrwe
procured sport
uniforms

Emergency Constructed
toilets after the
existing one
sunk due to
heaw ruin.
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' National Government Constituencies Development Fund (NGCDF)
'-Reports and Financial Statementsfor The Year Ended June 30,2021

ry. CORPORATE SOCIAT RESPONSIBITITY STATEMENT REPORTING
-Ndia NG-CDF exists to transform lives. This is our purpose;the driving force behind everything we
do. It's what guides us to deliver our strategy, which is founded on social sector, namely, Education
& Training, Security Sector Support, Environment, and Sports. This pillar also makes special
provisions for Kenyans with various disabilities and previously marginalized communities.

1. Sustainability strategy and profile -
To ensure sustainability of NDIA NG CDF, the committee funds the following key sectors with the
following sustainable priorities.

a.Education and Training: NDIA NG-CDF focus on human capital for constituency
development is entrenched in its strategy to support needy andbright students from each
ward of the constituency. The intention is to empower the constituents such that rn years
to come, the beneficiaries at secondary school levels would have transitioned to Tertiary
institutions while those at tertiary level would have transitioned to the job market as
employees or employers thereby contributing positively to the economic growth of the
constituency. This strategy takes care of both marginalised groups including girls and
people living with disabilities.

b. Security Sector Support: Among its key pillars;NG CDF has security as apriofity area
with intention to provide better working environment for the security providers within
the constituency as well a secure constituency. The strategy is to have a long-term
collaborative working approach that enhances community engagement in security
activities. This is aimed at ehminating crime and vices in the long run by providing a
better working environment for the law enforcement agencies while collaborating with
community in trust on matters of security.

c.Environment: The Constituency acknowledges that all its operation has an rmpact on
environment. Cognizant of the Sustainable development goals, the NG-CDF has allocated
part of its budSet on environment conservation through activities such as tree planting,
water conservation, improve sanitation level sensitizatton forums for agro-forestry as well
as best practices to reduce soil erosion.

d. Sports: The NG-CDF has taken sports as a key plllar of cohesion and rntegration. To
sustain this pillar, the strategy taken is that of developing skills through sports with
intention of identifying, nurturingtalent and encouraging physical fitness among the
constituents.

To attain this level of sustainability, we acknowledge challenges currently arising from the effects
of Covid- L9 thathave adversely affected the sporting activities and thereby limiting the potential
benefits envisaged in using sports as development strategy within the constituency. On macro levels
FY 20/21, has been a challengingyear with limitedfunding towards these activities which may
hamper the success of priority strategies undertaken.

2, Enyironmental prformance
In keeping the environment clean and sustainable NGCDF Ndia involves the community, schools and
other like-minded individuals in problem solving on issues about the environment. This is achieved
through financing schools and groups in tree planting activities and seed beds preparation where they
later sell the seedlings to other members of the community at a lower cost which enable them to offer
a hand in conserving the environment.
We also sink boreholes in schools to enable them water the planted trees and grass which in the end

prevent soil erosion and clean classes to live in a clean environment.
3. Employee welfare

I
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We invest in providing the best working environment for our employees. Ndia constituency-recruitment 
is guided by Employment Act, NGCDF Act and other regulations as issued from time to

time. In line with the law and rcgulations, the Constituency offers equal opportunity to all while
adherrng to the one third gender rule and special groups. We also Recognize and appreciate of our
employees for exemplary performance. The reward and sanctions system is based on performance
appraisal.
The constituency promotes a healthy lifestyle and provides all employees with health insurance
cover through a reliable insurance Scheme. Employees are encouraged and supported to
continually build on their skills and knowledge. Ndia constituency invests rn capacity building
proSrams for employees. Ndia constituency also has bursary programs aligned to the NG-CDF Act
for employees seeking to further their education or advance themselves through formal programs
rclating to their current or prospective jobs.
The committee has apolicy on safety in compliance with Occupational Safety andHealth Act of
2007, (OSHA) and has ensured the work environment is conducive for everybody in terms of
movement and accessibility within the office. The Constituency has also put in place disaster
mifigating measures including fire extinguishers and accessible escape routes in case of emergency.

4. Market place practices-
NG CDF Ndia Constituency is committed to fair and ethical market practises.
The Procurement of goods and services is done through a transparent and competitive bidding
process that allows equal opportunities to all participants. We support local vendors drawn from
the constituency for purposes of uplifting them economically. Our ethical market practises ensure
the fund get value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through
organized sensitization forums that relate to the procurementlegal framework and ethical subject
matters. We are dedicated to honouring all contracts and settling payments promptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair competition and zero tolerance
to corruption

b) Good business practice including cordial Supply chain and supplier relations by
honouring contracts and respec ting p ay ment prac tice s.

c) Responsible marketing and advertisement
d) Product stewardship by safeguardingconsumer rights and interests

5. Communify Engagements-

Ndia NGCDF has endeavoured to sustain community engagement through CSR as well as
appteciating our existence through engaging local contractors and suppliers when necessary. We
have also engaged the community through sports and community projects.

Public Participation in Projectldentification and Implementation andMonitoring
The NG-CDFC deliberated on project proposals from all the wards in the constituency and
considered the most beneficial to the constituency, considering the national development plans and
policies and the constituency strategic development plan. The identified list of priority projects,
both immediate and long term, was submitted to the NG CDF Board in accordance with the ecf.

Public parttcipation is the process that directly engages the concerned stakeholders in decision-
making and gives full consideration to public input in making that decision.

10



i)

71

Constituency
Government Constituencies Development Fund (NGCDF)

and Flnancial Statementsfor The Year Ended June 30,2021

cDrc bursary leaders
'to tify the needy students

Awareness
mechanisms for participation and cooperation with local, regional and national

and for conducting communitylbased needs assessments and public awareness
and holding community meetings.

Ndia awareness during project

pr ogr amme, engaged the community
tobe awarded with the bursary.
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V. STATTMENT OF MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Fublic Finance Management Act, 201.2 requires that, at the end of each financial
year,the accounting officer for a National Government Entity shallprepare financial statements in
respect of that entity. Section S 1 (3) requires the financi al statements io prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from time to time.

The AccountilS Of{ic9r in charge..of the NGCDF-Ndia Constituency is responsible for the preparation
and presentation of the entity's financial statements, which give a true ind fair view of'the state of
affairs gf l!" entity for and as at the end of the financi al yeai (period) ended on June gO , ZOZ| This
responsibility includes: (i) maintaining adequate financial management arrangements and ensuring
that these continue to be effective throughout the reporting period; Gil maintaining proper
accountrng records, which disclose with reasonable accuracy at iny time ihe financialpositi"on of itre
enltYj .(iii) designing, implemgnting und maintaining internal controls relevant to the preparatron
and fair presentation of the frnancial statements, ind ensuring that they are free from 

'material

misstatements, whether due to error or frau!; (iv) safeSuarding the assets of tne enfity; (v) selecting
and applyng appropriate accounting policiesl and (vi) making accounttng estimates that are
reasonable in the circumstances.

The Accounting officer in charge of the NGCDF-Ndia Constituency accepts responsibility for the
entity's frnancial statements, which have been prepared on the Cash nasis Uethod of Financial
Reporting, using appropnate accounting policies in accordance with Internafion al public Sector
Accounting Standards (IPSAS). The Accounting officer is of the opinion that the constituency's
financial statements give a true and fair view of the state of entity's transactions during the finaniial
year ended June 30, 2A27, and of the. entity's financial position as at that date. TlFre Accounting
officer .in charge of the NGCDF- Ndia Constituency further confirms the completeness of thi
accounttng records maintained for the constituency, which havebeen relied upon in-the preparation
of the entify's financial statements as well as the adequacy of the systems of internal financialiontrol.

The Accoultilg officer-in charge of the NGCDF Ndia Constituency confirms that the constituency
has complied_ fully with applicable Gouernment Regulations and, ihe terms of external financing
covenants (where applicable),, and that the entify's funds received dwing the year under audit were
used for the eligible purposes for which they were intended andwere priperly-accounted for. Further
the Accounting Officer confirms that the constituency's financial statements havebeen prepared, in a
fotm_that complies with relevant accounting standards prescribedby the Fublic Sector Accounting
Standards Board of Kenya.

Approval of the financial statements

The NGCDF- Ndia Constituencv
officdrqn 3 j Sa7 Z0ZO21."

Commiftee
Name: BEATRICE WANGUI MWANGI

financial statements werc approved and signed by the Accounting

Fund Manager
Name NJICHI

12
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n hanc' ing A cco u nta b i li 4,

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . NDIA CONSTITUENCY FOR THE YEAR
ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Ndia Constituency set out on pages 14 to 53, which
comprise of the statement of assets and liabilities as at 30 June, 2021, and the statement
of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies

Report of the Auditor-Generql on National Governmenl Constituencies Development Fund - Ndia Constituency for
the year ended 30 June, 2021
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and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. !have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Ndia Constituency as at 30 June, 2021, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance ManagementAct,
2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1.0 Unsupported Use of Goods and Services Balance

The statement of receipts and payments and Note 5 to the financial statements reflects
use of goods and services amount of Kshs.7,410,032, which includes fuel, oil and
lubricants balance of Kshs.568,963. However, the fuel register was not provided for audit
review.

ln the circumstances, the accuracy and completeness of the use of goods and services
amount of Kshs.568,963 could not be confirmed.

2.0 Un-confirmed Opening Balances

Review of the statement of receipts and payments and respective Notes to the financial
statements revealed that the amounts detailed in the table below have comparative
balances which differ with the audited amounts for the financial 201912020.

Item

Audited
Financial

Statements for
201912020

(Kshs.)

Comparative
Balances for

12020t20211
(Kshs.)

Variance
(Kshs.)

I Use of Goods and Services (Note 5) 7,168,990 6,623,990 545,000

2. Other Payments (Note 9) 545,000 (545,000)

3 Transfer to Primary Schools (Note 6) 56,330,413 56,330,413

4 Transfer to Secondary Schools (Note 6) 25,273,387 56,330,413 (31,057,025)

5 Transfer to Tertiary lnstitutions (Note 6) 25,273,387 (25,273,387)

ln addition, the statement of assets and liabilities reflects a prior year adjustment of
Kshs.2,200,368. However, Note 14 to the financial statements reflects a Nil balance,
giving rise to an unexplained variance of Kshs.2,200,368.

Further, the statement of receipts and payments reflect a Nil balance under other receipts
while Note 3 to the financial statements reflects a balance of Kshs.2,200,368 for the item,
giving rise to an unexplained variance of Kshs.2,200,368.

Report of the Auditor-General on National Covernment Constituencies Development Fund - Ndia Constituency for
the year ended 30 June, 2021
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ln the circumstances the accuracy and completeness of the amounts and balances
reflected in the financial statements could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
Institutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Ndia Constituency Management in accordancewith ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation reflects a final budget and actual receipts of
Kshs.212,460,719 and Kshs.174,468,092 respectively resulting to a under-funding of
Kshs.37,992,627 or 18o/o of budgeted receipts. Further the statement reflects budgeted
and actual expenditure of Kshs.212,460,719 and Kshs.174,107,377 respectively
resulting to an under expenditure of Kshs.38,353,342 or 18% of budgeted expenditure.

Based on the approved estimates, the under funding and under expenditure affected the
planned activities of the Fund and may have impacted negatively on service delivery to
the public.

2. Unresolved Prior Year Matters

Various prior year audit issues remained unresolved as at 30 June, 2021. Management
has not provided reasons for the delay in resolving the prior year audit issues. Further,
the unresolved prior year matters are not disclosed under the progress on follow up of
auditor's recommendations section of the financial statements as required by the Public
Sector Accounting Standards Board.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lav'rfully and in an effective way.

Report of the Auditor-General on Nalionol Government Constituencies Development Fund - Ndia Constituency for
the year ended 30 June, 202 I
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Basis for Conclusion

1.0 Lack of Bursary Disbursement Policy

The statement of receipts and payments and Note 7 to the financial statements reflects
other grants and transfers balance of Kshs.70,351,901, which includes an amount of
bursaries to secondary schools of Kshs.40,359,856. However, the Fund does not have a
policy to guide the procedures and processes for efficient and effective management of
the bursary fund contrary to requirements of Constituencies Development Fund Board
circular no. Vol. 11111dated 13 September, 2010.

ln addition, there was no evidence of vetting of the bursary applicants to identify the needy
cases.

ln the circumstances, the bursary awards may not have been granted to the deserving
applicants.

2.0 Un-surrendered Project Management Committees Bank Balances

Note 17.4 to the financial statements on other disclosures reflects Project Management
Committees' bank accounts balances totalling to Kshs.21 ,314,O45 as at 30 June, 2021.
The amount was not returned to constituency development fund account as required by
Section 7(1) of the National Government Constituencies Development Fund Act, 2015
which states that all receipts, savings and accruals to the Fund and the balance of the
Fund at the end of each financial year shall be returned to the Fund and applied in
accordance with Section 6(5) of this Act.

ln the circumstances, Management was in breach of the law.

3.0 Unutilized Projects

During the year under review, the Fund implemented two (2) projects, Kibingoti Modern
Kitchen and Store and Upper Baricho Primary Social Hall Kitchen at a cost
Kshs.1,400,000 and Kshs.1,500,000 respectively. However, physical verification of the
projects revealed that the projects were complete but were not being utilized.

ln the circumstances, there is no value for money on the projects expenditure and public
resources were not efficiently utilized contrary to Regulation 43 (d) of the Public Finance
Management (National Government) Regulations, 2015 which requires elimination of
wastage in utilization of public resources.

4.0 Unsatisfactory lmplementation of Projects

The statement of receipts and payments and Note 7 to the financial statements, reflects
other grants and transfers amount of Kshs.70,351,901, which includes expenditure on
construction of a 500 sitting capacity dining hall at Gacharu secondary school at a cost of
Kshs.2,500,000. However, physical verification revealed that the project was incomplete
and had cracked walls. The window panes were not fixed and the paint was falling off.
The project file was also not provided for audit review.

Report of the Auditor-General on National Government Constituencies Development Fund - Ndia Constituency for
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ln the circumstances, value for money for the expenditure of Kshs.2,500,000 was not
realized.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-General on National Government Constituencies Development Fund - Ndia Constituency for
the year ended 30 June, 202 I
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Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-General's Responsi bilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAIs, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-General on National Covernment Constituencies Development Fund - Ndia Constituency for
the year ended 30 June, 202 I
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a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

a

a

a

a

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

! also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA Na BS
AUDITOR.GENERAL

Nairobi

08 September,2022
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.Ndia Constituency
, N atio n al G ov e r n me nt C o n s tit ue n c ie s D ev e lop me nt F un d (N G C D F)
- Reports and Financial Statementsfor The Year Ended June 30, 2021

VII OF RECEIPTS AND PAYMENTS

RECEIPTS

Transfers from NGCDF Board 1 1,72,267,724 1,-l,638,767

Proceeds from Sale of Assets 2 0 o
Other 3 0 o

TOTAT RXCEIPTS 17212671724 1)11638,767

PAN{ENTS

tion of employees 4 31629,704 2,829,3o5,
Use of and services 5 7,410,o32 6,623,99o
Transfers to Other Government Units 6 921642rO40 8t,5o3,8oo
Other grants and transfers 7 70,351,,901 45,c28,259

of Assets 8 73,700 1,15O,OOO

Other Payments 9 0
545,OOO

TOTAT PAYMENTS 7741107,377
SI.JRPLUS/(DEFICIT) (118391653) {6,r+r,f8Z)

The accounting policies and explanatory notes to these financial statements
financial statements. The NGCDF-Ndia Constituency financial statements wQre
2021 and by:

Sub-County
Fund Account Accountant

Name: Lydia Njeru
ICPAK M/No:18250

Name: Timothy Njichi

fff.

-CDF Committee

Name: Beatrice Mwangi
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.Ndio Constituency

,National Government constituencies Development Fund (NGCDF)
-Reports and Financial statementsfor The Year Ended June 30,2021

VIII. STATEMENT OF ASSETS AND LIABILITIES

The accounting policies and explanatory notes to these financial statements form
financial statements. The NGCDF-Ndia Constifuency financial statements were
2027 and by:

on
JjSc?

2021

National Sub-Counfy
Accountant
Name: Lydia Njeru
ICPAK M/No:1825O

NG- Cornnrittee
Fund AccountManager
Name: Timothy Njichi

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book) 10A 6364,83o 6,004,1 15

Cash Balances (cash at hand) 10B o 0
Total Cash and Cash Equivalents 6,364,830 61004,1 l5

Accounts Receivable

Outstanding Imprests 11 o o

TOTAL FINANCIAL ASSETS 6,364,830 6,004,1 15

TINANCIAT LI,ABIIITIES

Accounts P ay able (Deposits) 0

Retention 12A 0 o
1,28 0 0

TOTAT FINANCIAL IIABILITES 0
NET FINANCIAL ASSETS 6J6t830 6.004.115

REPRESENTED BY

Fundbalanceb/fwd
13 6,oo4,'115

72,145,702

Prior year adjustments
1,4

2,200,369 0

Surplus/Deficit for the year (1,839,653) (6,741,587)

NET FINANCIAL POSITION 6-1effigo 6004.u5

15
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.Ndia Constituency

, Natio nal Government co nstituencies Development Fund (NGC D F)
-Reports and Financial statementsfor The year Ended June 30,2021

Ix. STAIIEMENT OF CASHFTOW

The accounting policies and explanatory notes to these financial statements form part of the
financial statements. The NGCDF-Ndia Constituency financial statements were
2021 and

Fund Account Accountant
Name: Lydia Njeru
ICPAK M/No:1825O

&/, o^+,
Chabman Nc - cOf Commiftee

Receipts from operating activities
Transfers from NGCDF Board 1 172,267,724 l3't,638,767
Other Receipts 3 0 o

Total 1721267,724 t1t1638,767
Payments for operating activities
Compensation of Employees 4 31629,704 2,829,3o5
Use of goods and seryices 5 7 1410,032 6,6zl,ggo
Transfers to Other Government Units 6 92,642,040 8t,6oi,8oo
Other grants and transfers 7 70,351r901 45,o28,259
Other Payments I 0 545,OOO

Total payments 774rO33,677 1361630.,354
(1,765,953) (4,991,597)

Adjusted for: 0
AccountsDeqease/

(ou 15 0 0

Incrrase/ (Decrease) in Accounts Payable:
and 16 0 0

Prior year 1,4 2,200,369 o
Net adjustment 2r2OO136g o

Net cash flow from operating activities 434415
(4,ggr,s8l)

CASHTLOW TTOM INVESTING ACTIVITIES

Proceeds from Sale of Assets 2 0 o
of Assets 8 (73,7OO) (trt5o,ooo)

Net cash flows from Investing Activities (73,7OO) (t,t5o,ooo)

NET INCREASE IN CASH AND CASH EQUIVALENT 360r715
(6,t4'r,587)

Cash and cash equivalent at BEGINNING of the year IO 6,0041115
12,'.t45,702

Cash and cash equivalent at END of the year 6-164J,30
6,oq4,tts

Name: Timothy Njichi

16

Name: Beatrice Mwangi
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.Ndia Constituency
, National Government constit uencies Deveropment Fund (NGCD F)
Reports and Financial statementsfor The year Ended June 30,2021

' For utilization below 90o% this was as a result offund not disbursedfrom the NG CDF BOARD since
an AIE of l<sh 34,I88,880 for financial yeor 2020/2021 had not yet been released as at end of the
financial year thus worlts for the projects was not done. Out of the fund that was not disburied, this
also included kshl0, 350,000 which was meant for security projects but its approval was pending as
at end offinancial year. There was also AIA of tuh 540,000 which was also awaiting approval.

REALLOCATIONS DARING THE YEAR 2020/2021
REALLOCATED FROM REALLOCATED TO AMOUNT
EMERGENCY 20T9/2020 K5H2,498,241 KAIRIINI PRIMARY SCHOOL 1.102,493

KAHUHOINI PNMARY SCHOOL 1,095.758
SAGANA ICT HAB KSH 1,169,257 G ETUYA S ECON DARY SCHOOL 1,169,257
KARAGANA GIRLS SEC SCHOOL ST MARYS KURAGANA SEC SCHOOL 2,200,000

The NGCDF-Ndia constituency financial statements were approved on -+iffi*atflz7 and sisned bY:

G
Fund Account
Name: Timothy Njichi

National County
Accountant
Name: Lydia Njeru
ICPAK M/No:18250

NG-CDF

Name: Beatrice Mwangi

Reconciliation of Summary Statement of Appropriation to Statement of Assets and liabilities

Description
Amount

utilisation difference totals
38,353,347

Less undisbursed funds as at 30thJune 2021vable from the
34,199,979

41164,462
Add Accounts payable

0
Less Accounts vable

0
Addllrss Prior Year Adjustments

2,200,369
at the end of the FY 2O2O/ 2021andCash Cash

6,364,930

18
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.Ndia Constituency

'National Government constit uencies Development F und (NGCD F)
.Reports and Financial statementsfor The year Ended June 30,2021

XII. SIGNIFICANTACCOUNTINGPOTICIES

The_principle accounting policies adopted in the preparation of these financial statements are set
out below:

1. Statement of Compliance and Basis of preparation

The frnancial statements have been prepared in accordance with Cash-basis Internation al public
Sector .{9col1ting Standards (IPSAS) as .prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy noie below. This cash basis of acc6unting has
been_ supplemented with accounting for; a) receivables that include imprests and salary advinces
andb) payables that include deposits (gratuify and retentions).

The financial statements comply with and conform to the form of presentation prescribe d by the
PSASB. The accounting policies adoptedhavebeenconsistently appliedto all the years presented.

2. Reporting Entity

The frnancial statements are for the NGCDF-Ndia Constituency. The financial statements
encompass the reporting entity as specified under section 8I of the pFld Act ZOl2

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and,
reporting currency of the Government and all values are rounded to'the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently appliedby the entity for all the
years presented.

a) Recognition of Receipts
The entity _recognises all receipts from the various sources when the event occurs, and the
related cash has actually been received by the Entity.

Transfers from the National Government Constituency Development Fund (NG-CDF)
Transfers from the NG-CDF to the constituency arc rccognized-when cash is received in the
Constituency account.

Proceeds from Sale of Assets
Proceeds from disposal of assets are recognized as and when cash is received in the
constituency account.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of
tendet documents t .lent receipts, interest earned on bank- balances, hire of
Plant / Equipment / F aci I i tie s, ll nuttlized f unds f ro m pMC s among othe rs.

Unutilized Funds from PMCs.

All unutilized funds of the Project Management Committee (PMC) arc returned, to
the constituency account. Unutilized frias from PMCs are recognised as other
receipts upon return to the constituency account.
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.Ndia Constituency
, National Government Constituencies Development F und (NGC D F)
'Reports and Financial Statementsfor The Year Ended June 30,2021

External Assistance
External assistance refers to grants and loans received from local, multilateral andbrlateral
development partners. In the year under review there was no external assistance received.

b) RecoSnition of payments
The Entity recognises all payments when the event occurs and the rclated cash has actually
beenpaid out by the entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Services
Goods and services are recognrzed as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintarned by each constituency and a svmmary provided for
purposes of consolidation. This summary is disclosed as an annexure to the ftnancial
statements.

5. In-kind contributions
In-kind contributions are donations that are made to the constituency in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions can
be rehably determined, the constituency includes such value in the statement of receipts and
payments both as receipts and as payments rn equal and opposite amountsl otherwise, the
contribution is not recorded.

6. Cash and Cash Equivalents.
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an ortgtnal maturify of three months or less, which are readlly
convertible to known amounts of cash and arc subject to insignificant risk of changes in value.
Bank account balances include amounts held at various commercial banks at the end of the
financialyear.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year
are treated as receivables. This is in recognition of the Sovernment practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
ftnancial statements.
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.Ndia Constituency
National Government Constituencies Development Fund (NGCDF)
,Reports and Financial Statements for The Year Ended June 30, 2021

-8. Accounts Payable

fo1 lhe purposes of these financial statements, Deposits (gratuity and rctentions) held on behalf of
third parties have been recognized on an accrual basis (aJaccounts payables). This is in recognition
gf_ IF Sovernment practice of retaining a portion of contracted iervices and works pinding
fulfilment of obligatio"-s gI the contractor and to hold deposits onbehalf of third parties. bratuit!
earned on monthly is held on behalf of the employee and later pard at the end of the contract
period. This is an enhancement to the cash accounting policy adopted by National Government
Constituencies Deve-lopme.n! Fund as prescribed by PSASB- oth-er fiabilities-including pending bills
are disclosed in the financial statements.
9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contr acted
8oo_dq or services during .the year or in past years. As pending bills do not involie the payment of
cash in the reporting 

-pefiod, they ar,e recorded as 'memor andum' or 'off -balance' items to provide
a sense of the overall net cash position of the entity at the end of the financial year. When the
pending bills are finally s9t!led, such payments are included in the Statement of Receipts and
Payments in the year in which the payments are made.

10. Unutilized Fund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financi al year. These balances are avarlable for
use in the. subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec Z(2) of NGCDF Act, ZOls

11. Budget
The budget-is developed on a comparable accounting basis (cash basis except for imprest which is
accounted for on an accrual basis), the same accounts classification basis, ind, for thi same period
as the financial statements. The originalbudgetwas apprcved by Parliamenton 1Ith lune ZciZO for
the period lstJuly 2020 to 30th June 2027 asrcquiredby law. Included in the adjustments are Cash
book opening balance., AIA generuted during the year and constituency allocations not yet
disbursed at the beginning of the frnancial year.
A comparison of the actual performance against the comparable budget for the financial year
under review has been included in the financial statements.

12. Comparutive Figures
Where. necessary, comparative figures for the previous financial year have been amended, or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There havebeen noevents subsequent to the financialyear end with a significant rmpact on the
financial statements for the year ended 30thJune ZOZI,.

14. Errors
Matetial prior period errors are corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurredl or ii. If the error occurred before the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets/equify for the
earliest prior period presented.
During the year, errors thathave been corrected are disclosed under note 14 explaining the nature
and amounts.

Related P arty Transactions
Th9 lntity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.

15.
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and Financial Statementsfor The Year Ended June 30,2021

XM. NOTES TO THE HNANCIAT STATEMENTS

1. TRANSTERS TT,OM OTHER GOVERNMENT ENTMES

2. PROCEEDS TROM SALE OF ASSETS

ArE NO. 8096995 15,000,000 0

AtE NO. 8104661 28,000,000 0

AtE NO.8823704 26,367,724 0

ArE NO. 8124538 9,000,000

ArE NO 8119608 12,000,000 0

AtE NO 8119998 15,000,000 0

ArE NO 8128239 6,900,000 0

ArE NO 8132001 8,000,000

ArE NO 8132295 6,000,000

AtE NO 8138954 15,000,000

ArE NO 8126256 6,000,000

ArE NO 8105051 10.000.000

AIE NO 8140694 15.000.000

55.040.876AtE NO. 8047301

4.000,000AtE NO. BO4tt72

AtE NO. 8047534 20,000,000

ArE NO, 8047999 7,000,000

ArE NO. 8104063 14,000,000

AtE NO. 8L04224 6.000.000

ArE NO. BtO4442 23.000.000

AtE NO, 8096820 1.500.000

ArE NO.8096823 0 1.097.891

TOTAT 172,267,724 131,638,767

Receipts fircm sale of Buildincs

Receipts fiom the Sale of Vehicles andTransport Equipment

Receipts fircm sale of office and general equipment

Receipts from the Sale Plant Machinery andflquipment

Total
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. Rqtorts and Financial statementsfor The year Ended June 30, 2021

NOTW TO T,HE ITNANCIAL S TA TEM ENTS (Con ti n u ed)

3. OTHERRECEPTS

COMPENSATION OF EMPIOYEES

Intenest Received

from sale of tender documents
Hire of facilities
Unutilized funds from pMCs

Other Not Classified Elsewhere

Total
68

Basic staff salaries I
allowances ofas

4O,OO

Allowance 3l
Allowance

allowance
24

to contractual em 741 72 3
Compulsory nationalContributions security

5

704
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Ndia Constituency' Natlonal Government constituencies Development Fund (NGCDF)', Reports and Financial statementsfor The yiar Ended June 30, 2021

NOTTS TO THETTNANCIAL STA TEMENTS (Con tin ued)

5. USE OT GOODS AND SERVICES

Commiftee
2

and seryices 3 6 0
and seryices 465 11 50

Domestic travel andsubsistence 295 750 15I
and information & seryices 30 11,1 25

Rentals of assets o

791 207
and seryices 29 34

costs 91I
materials and sernces 5 47 50

Office and and seryices 313 309 75
Other

0 7
Routine maintenance- vehicles and other 457 53 902 547
Routine maintenance - other assets o IO01
ruEL

3
BANK CHARGES 47 (c
Total

7 I 32 90
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. Ndio Constituency
. Natbnal Government constituencies Development Fund (NGCDF)
. Reports and Financiol statementsfor The yiar Ended June 30,2tizl

.NOTES TO THE ETNANCUL STA TEMENTS (Continued)

6. TRANSTER TO OTHER GOVERNMENT ENTMES

7. Ofi{ER GRANTS AND OTHER PAYMENTS

schools (see attachedTransfers to 59 177 026 5 30 13

schools (see attachedTransfers to list) 56J 73 87
Transfers to institutions (x,e attached 758I 0

TOTAT
81

schools (see attached 565 20,736'ts62
institutions (see attached 6,43t,6oo
schools (see atiached list) 277,O5o

Mock & CAT attached list)
Social

attached I 92 5 t't,463,ooo
attached list) 9905,1 2,18o,817

Environment (see attached I 00 1,639,43o
(see attached 0 o o0

Total I q5lro2Sr2'g
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. Ndia Constituency
, Natbnal Government constituencies Development Fund (NGCDF)
. Reports and Financial statementsfor The yiar Ended June 30,202t

NOTTS TO T,HE

8. OFASSETS

9. OTHER PAYMENTS

S TA TEM ENTS (Con ti n u ed)

Purchase of
Construction of
Refurbishment of 1,15OrOOO

Purchase of Vehicles and Other
Overhaul of Vehicles and Other t
Purchase of Household Furni tl.tre and Institutional t
Purchase of Office furniture andGenetal
Purchase of ICT Software andOther ICT Assets 73,700
Purchase of and
Rehabilitation andRenovation of and

ofLand
of Assets

Total 73 700 trr5orooo

TIVET

ICT Hub

Other- STRATEGIC PLAN
54

Total o 54
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Ndia Constituency', National Government constituencies Deveropment Fund (NGCDF)
Reports and Financial statementsfor The year Ended June 30,2021

NOTTS TO THE FINANCIAL STA TEMENTS (Con ti n ued)

1O: CASH BOOK BANK BAIJ.NCE
lOA: BANK ACCOUNTS BOOK BANK BALANCE)

Equity bank l<agio branch,
0420294874971

Account No.
6,364,930 6,oo4,'t't5

Total 6,364,93O 6,oo4;n5

lOB: CASH IN HAND

location I
l,ocation 2

l,cr;atron 3

Other locations

Total

uide cash count certificates for
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Ndia Constituency
, National Government constituencies Deveropment Fund (NGCDF)
' Reports and Financial statements for The year Ended Ju.ne 30, 2d2l

NOTES TO THE FINANCIAL STATEMENTS (Con tinued)

1 1: OUTSTANDING IMPRESTS

[Include an annex if the list is longer than I page.J

12A. RETENTION

[Prouide explanations as necessary.

I28. GRATUITY

short appropriate explanations as necessary

NIT NIL NIL NIL NIL
ML NIL NIL NII, NIL
NIL NIT NIL NIL NIL
NIL NIL NIL NII, NIL
NIT NIL NII NIL NIL
NIL NIL NII NIL NIL
Total NItr

Retention as at lstJuly (A)

Retention held the (B)

Retention duringthe Year (C)

Retention as at SOth une D= A+B-C

as at Ist (A)

held the (B)

Gratui the Year (C)

Gratuity as at SOth une D= A+B-C
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, National Government Constituencies Development Fund (NGCDF)
. Reports and Financial Statementsfor The Year Ended June 30,2021

I3. BALANCES BROUGHT FORWARD

14. PRIOR YEAR ADJUSTMENTS

** The adjusted balances are not carried down on the face of the financial statement.
(Entity to prouide disclosure on the adjasted amounts)

15. CHANGES IN ACCOUNTS RECEIVABLE _ OUTSTADING IMPREST'

Bank accounts 6,004,115 12,',t45,7O2

3ash in hand

lmprest

Total 6.004.1 15 12,145,702

Bank account Balances 0 0 0
Cash in hand 0 0 0
Accounts Payables 0 0 0
Receivables 0 0 0
Others (specifi) 0 2r2OO,36g 21200,369
TOTAL 0 2,200,369 2,2oo136g

Outstanding Imprest as at lstJuly (A) 0
Imprest issued during the year (B) 3,51,5,200 2,719,000
Imprest surrendered during the Year (C) 3,515,200 2,719,000
closing accounts in account receivables D= A*B-C o
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Rqorrs and Financial statementsfor The year Ended Ju,ne 30,2021
i

and Retentions as at Ist (A)

and Retentions held the (B)

and Retentions
ac,count D= A*B-C

the Year (C)

L'
16.CHAI.IGES IN ACCOUNTS PAYABTE _ DEPOSITS AT.[D RETENTIONS
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. Ndia Constituency

' National Government constituencies Development Fund (NGCDT)
- Reports and Financial statementsfor The yiar Ended June 30, 2021

NOTES TO THE FINANCIAL SruTEMENTS

17. OTHER IMPORTANT DISCLOSURES

17.1: PENDING ACCOLINTS pAyABtE (See Annex I)

17.2: PENDING STAIT PAYABLES (See Annex 2)

I7.3: UNLTILIZED ruND Annex 3)

Construction of buildings
Construction of civil works
Supply ofgoods
Supply of services

NGCDFC Staff

Others Gpecifl)

Compensation of employees 2,041,115 2
Use of goods and services 8,646,639 6 o6o

list)dueAmounts to other Government entities attached(see 12,750,000
1Amounts

attached
to other grants and other transfers (see

6rlg3,2g5
1

of assets 37,303

Others 5,369 o
Funds 10,990,000 0

401553r7Og ,371t8
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_ Ndla Constituency
. Nolional Government constituencies Development Fund (NGCDF)
, Reports and Financial statementsfor The yiar Ended Ju,ne 30,2021

NOTES TO T,HE ITNANCIAL STATTAIENTS
17.42 PMC account balances (See Annex 5)

I

PMC accountbalances (see attached list) 21 74,O45 9,745,696

21,314rO45 9,745,696
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'Ndia Constituency
' Nationol Government Constituencies Development Fund (NGCDF)
Reports und Financial Statementsfor The Year Ended June 30,2021

ANNEX 5 _PMC BANK BALANCES AS AT SOTHJUNE 2O21

t

PMC Bank Account number Bank
Balance

2020/27

Bank
Balance

2019/20
KATHAKA PRIMARY SCHOOT EQUTTy -KAGTO 0420274267239 128,463 6,380

KI,ANDANGAX PRIMARY SCH EQUITY -KAGIO 0420294485405 163,790

KARIMAIM EQUTTY -KAGIO 0420266785612 50,264

scHoot EQUTTy -KAGTO 0420171063007 102,357

EQUTTY -KAGTO 0420199920987 7 1198

THUNGURI PR.IMARY SCHOOL EQUTTy -KAGTO 0420291700841 3,743

THUMATTA : WEST PRIMARY SCH EQUmY-KAGTO 0420191370332 54,800

SCH EQUTTy -KAGIO 0420276253574 3rll91363 3,399,772

EQUmy -KAGTO 0420269843400 26l,O4l 70,552

SCH EQUTTy -KAGTO 0420177564804 252,078

LOWER BARICHO PRIMARY SCH IQUTV -KAGIO 0420276t95822 209,614

NDIRITI PRIMARYSCHOOL EQUITY -KAGIO 0420t65364997 tct

KAHUHOIM PRIMARY SCH EQUmY-KAGTO 0420166794938 26,895 6,850

KAIRIINI EQUITY -KAGIO 0420196426205 205,267

KI}.IYAIffRU EQUMY.KAGIO 0420297384590 473,663

EQUnY-KAGTO 0420190892785 11706

NGUGUIM DQUTTY -KAGIO 4420277340130 1,762

KARIMA PRIMARY SCHOOL EQUITY -KAGIO 0420276286785 1,3106l

UPPER BARICHO PRIMARY SCH EQUTTy -KAGTO 0420L77452068 640,477

KAHIRO PRIMARY SCHOOL EQUITY.KAGIO 04201617176t7 1r500,967 1,6I5

GETUYA PRIMARY SCHOOL EQUITY -KAGIO 0420161725557 252,470

EQUTTy -KAGTO 0420296963408 l,llg1352

MATI{IA PRIMARY EQUrry -KAGTO 0420276317491 1,I04,535

MIXDD SEC EQUITY -KAGIO 0700291743177 76,177 6,057

GETUYA SEC SCHOOL EQUITY -KAGIO 0420266794147 51,997
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WEST EQUTTY -KAGTO 0420295186292 739,245

EQUITY -KAGIO 0420265373488 238,039 6,574

EQUTTy -KAGTO 0420266784449 169,343 I,II5

EQUTTY -XeCro 0420266784068 724,245 5,275

ST KI.ARAGANA scH EQUITY -KAGIO 042027875606s 1,964

EQUrry -KAGIO 0420299865874 30,279

SEC EQUTTy -KAGro otzozgtsasozs I r8g l,gl7

EQUTTy -KAGTO 042026679570s 21526,017

sEc EQUITY -KAGIO 0100190224542 108,019 548,390

TRAIMNG EQUITY.KAGIO 0420 14072 23,092

EQUITY.KAGIO 0040t94t42480 399,235 r60

EQUTTY -KAGTO o+20rcrc+s616 243 605

CHIEF EQUTTy -KAGIO 0420177534824 l,2oo,ggo

EQUTTY -racto 0420180801708 94,098

MUKURE EQUITY:KAGIo otzotzegoeotT 121,367 56,300

EQUITY.KAGIO 0420176775645 802,524

POLICE 0420761541424 33L,253

POST EQUTTY -XaCrO oroorsegssg86 91269

CHIEFS rgurrv -xecro 0420178451535 722,716 2,716

rgurrv -rlcto 00407970597t8 60

AP POST EQUTTY -xecro 0420277503635 401

DQUITY -KAGIO 0420161697114 68,593

EQUry -KAGTO 0420161489458 2,501,540

OTTICE EQUrry -KAGro oqzotaqsagsu 7O,4gg

wI EQUTTy -x^qcro 042016171s617 2

PRIMARY EQUTTY -reclo 0420278146485 777,524

EQUTTY -XeCrO 0720261514805 430

PRIMARY EQUry -KAcro 04202698447s7 l3l)234
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WEST PRIMARY EQUry -KAGTO 0420276286218 3,062

EQUITY -KAGIO otzozs+ceslos 1,7,365

EQUITY -KAGIO oazotgtizosgz t20,oog

PRIMARY EQUITY.KAGIO 0420165044738 142,600

PRIMARY EQUTTy -KAGIO 0420296963408 22,593

UPPER PRIMARY EQUITY -KAGIO 0420177452068 659,820

EQUITY.KAGIO 0040193034855 98,441

KAIRUNGU scHooL EQUTTy -KAGTO 0420294740792 51 ,693

KIANGOMA SCHOOL EQUITY -KAGIO 04201667820s1 434,392

PHIUPS EQUry -KAGIO 0420294755129 8,762

SAGANA EQUTTy -KAGTO 0420294147268 4,795

scHoor EQUTTY -XeCrO 0420279269636
1,0o0,000

BOYS EQUTTY -KAGTO 541277 4,001

NGORU SEC. EQUITY -KAGIO 74923 24

KIARAGANA GIRLS EQUTTy -KAGTO 0r0029316r136
2,219,630

POTICE EQUrry -KAGIO 0100r9r 736654 5l,o7o

POTICE POS'T EQUITY.KAGIO o420l6t 1424 6,109

POLICE POST EQUITY -KAGIO 01001 1005 1,494

21,314,o45 9,745,696
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''. --,' pnocREss oN roll,ow up oF AUDIToR REcoMMENDATIoNS

The following is the of issues raised by the external auditor, and management commentssummary
were to the auditor and made on the resolution of the issues

!

4.1,.1
Transfe
rto
second
ary
school

I. KINYAKIIRU PNMARY
SCHOOL Physicat
veification of the
project rcvealed that
the prcjectwas
complete and in use.
However, the walls of
the ablution block had
some cracks while the
doors for the latrines
were poorly done and
could not closed

auditors /indings have been

noted and the school management

has embarked on doing repairs on

the walls and the doors of the pit
latrine block to make it usable.

Tender documents -for the

construction and renoyation of
clossrooms hove been availed and

attached to this document ( annu I
).

The reason for awarding

RafikiKweli Hyper is because the

contractor had attached all the

required docaments unlike the other

bidders that had quoted a lower

ligtre than the winning tenderer

thus were not responsive in terms of
the required documents to be

av,arded the construction project as

per the attached ( ann* ).

The

RESOLI/ED

ffHOOL Upon /ield verification, it
was noted that the funds had been

II.KARIbILAINI SECONDARY school requested for a

change of activity CDFC wrote the

same to CDF Board requesting

Afier the

RESOLT/ED
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to construct a modern kitchen at

a contract sun of Kshs.999,4l0 by

Berint Kenya ltd. Though the school

management had BOD minutes dated

25h June 2018 requesting for the

chonge of activity from multipurpose

hall to a nodern kitchen, the CDF had

no docttmented authorization for the

change of the activity.

used change in activity which was

approved as per the the ottached

document(annex )
After the /irst contractor was

contracted he never went to the site

so when six montfu elapsed it
prompted the office to re-advertise

as per the procurement documents

provided herein (annex)

The project is still not complete as

there are pending worlrs and only

part payment has been made as

et)idenced by the certificate from
public worls office and the bank

statement (annex).

KAININI SECONDARY

SCHOOL Upon soutiny

ofpayment vouchers and

project files revealed

that a total of

Kshs. l, 600,000 was allocated

tuwards construction of a dining hall

up to the slab level at Kairini

secondary. The project was done by

Don valley merchants ltd at a contract

il

The proctrement docaments and

completion certilicate are as

provided in the attached document

for your veri/ication( annex ).

RESOLVED

I
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sum of Kshs.l, 595,422.However,

adyertisements, tender opening

minutes, evaluation and qwqrd

minutes, letter of acceptance, contract

agreement, and a completion

certilicqte were not availed for audit

verification.

IV, MUKANGU SECONDARY

SCHOOL Upon field visit, it was

noted that the verandah had many

holes and the Jlooring was poorly

done, a pqrt of the wall had also

peeled ofr

been noted and the school

mqnagement has already embarked

on repairing the verandqh and the

walls to make the learning

conditions better.

This has

RESOLVED
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4.1.2

Transfer

sto
Prlmary

Schools

pdmary school A raiew of the

project file revealed that the contract

was procured and awarded to Listech

contractors at the contract price of
Kslts.1,494,310 on ITth April 2018 as

per the award letter Ref NGCDF

NDIA /P012/2016/17. However, the

contractor was paid the full controct

amount without a,idence of deduction

of the retentionfee.

Further, pltysical veri/ication carried

out on 12 February 2020 revealed a

poor worlonanship of the project that

hcludedcracked, peeling off floors,

ond the windows did not have locks

lor closing them. Further, the

computer-room had crackedfloor and

hoth the outside and inside walls had
qaclrs and wall plaster was peeling

ofr AU the fwe classes were poorly

bne.

Doctments availed for audit did not

disclose whether CDF monitored the

aecution of the contract. An

itspectlon and acceptance committee

report was not availed our audit

review.

LKltne

This has been noted and the school

management has already embarked

on repairing the verandah, the walls

and replacing the mishandled loclrs

fu the windows. The school

admitted to occupying the

classrooms before proper caring of
the Jloor and the wall due to the

large population of the students

versus the number of classes the

school has.

The various monitoring and

evaluation reports by the CDFC

harc been attached as proof of
supertision.

RESOLI/ED

I
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I

Ill. Gathanbt htnary School The toilet was offictally handed o.yer

Tran{ers to primary schools balance

of Ks1rs.26,217,000 includes on

amo&t of Ks1a.850,000 transferued to

on ll'h February 2020 and is in rce.

This is afier the contractor /inlshed
the remalning works that had not

been done there before. Also to note

is thot the PMC haven't released the

retention money to the contractor as

he had not done what was

recommended by the works officer.

This ,s aidenced by the bank

statement anen though the six month

\Gmhombi Primary school that

lincludes a /lgure of Ks1x.847,755 to

lcontractor Kihuro Enterprises for the
I

iconstntotlon of tollets. A certlficate of

lcompletton was issued on 6 July 20.,8.

1htring audit veri/ication on t2

RESOLYED

I
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2020, it was noted that

though complete the toilets were not in

use allegedly awaiting commissioning

fu the area Members of Parliament.

February grace period elapsed on Februory.

Jind the att ached docam ents. (annex)

1.2
Aher
Grants
and
Other
Payment
c-
Unsuppo
rted
Expendlt
ate

Included in other grants and other

payments balance of Kslts.48,9 I 9,492

in the stotement of receipts and

prymsntE for the year ended 30 June

2018 is sports projects balance of
Kslrs.l,637,93l that wcts not

supported by either poyment vouchers

or schedules. No explanation was

givenfor this anomaly.

This has been noted and the

available documents have been

availed for your verification.

however ,the Fund Account

Manager at the time of upenditure

r.s now deceased and the nsil)

nanagement cant trace any other

document relating to the above

matter. s ee attached(annex)

NOT
RESOLVED
WAITING
FORTHE
SENATE
APPROVAL

1.3

Delayed

lmpleme

ntatlon

of
securly

proJec$

Audit of the secarity expenditare for
2017/18 revealed that projects worth

Ks[ls.4,173,000 had rolled over from

2015/16 and were only funded in

2017/2018. There was no sufficient

tecuton presented to confirm why they

boh three /inancial years to

hnplement.

This delay in the implementation of
some projects have been noted and

measure have been put in place to

ensure that timely implementation of
projects is achievqed. this delay is

normally acperienced when there is

delay in release of funds from the

NGCDF board but requisitions have

so far been done release of any

pending amount of monqt and the

projects have been done to
completion. lind the attached

RESOLVED
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do cuments for v er i/ic ation

4.1 Com

mlfie

e

expe

nses

Included in use ofgoods and serttices

balarce of I*1u.5, 078,546 for the

year ended 30 June 2018 is committee

expenses omount of Kshs.1,059,500

that includes a /igure of Kshs.450,000

spent on payment of training to
Project Management committee

rnembers undergoing capacity

building as per youcher number 53.

Howqer, Ndia NG- CDF did not

provide for audit a capacity building

work plan for the period to support

the expenditure.

The work plan for the financial year
2017/18 has been auiledfor your
veri/ication and this will always be
provided in the comingfinancial
years

RESOLVED

1.5 Ene

rgen

cy

ptoj

ectE

Note l.l.l.l.1.1,7 on other
Grants and Other Payments
totaling Ksls.48,9 I 9,492
included an amount of
Kslts.9l I ,000 being
emergency whose budget was
Kshs.4,094,827. The
apenditure of Kshs.9l 1,000
vide prymentvoucher 22 of
30 September 20 I Tincludes
an amount of Kshs.870,000
indicated as sitting
al low ance, c ap ac ity buil ding
and ofice qpenses
However, these expenses are
or din ary re qtrr ent ex D ens es

The management at the time of use

of the above monsy had exhausted

the funds under monitonng and

expenditure and administration

votes. cts at this time the

management had not submitted the

proposals for that financial year

since it was immediately afier the

general election and there was no

new committee.

RESOLVED

52
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and not emergency in nature
hence it was not clear why
they were charged as
emergenq) expense. Further
to the above, the
management failed to
absorbed Kshs. 3, I 83,827
budgetedfor emergenq)
purpos es v, it hout giv ing
sfficient

On under absorption of Kshs3,

183,827, the cdf act allows

reallocation of the funds to other

activities or projects by the CDFCs.

this was done later in the financial
year 2017/18

53
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I. NG CDF NDIA STATEMEM OF RECEIFTS AND PAYMENTS rOR THE YEAR ENDED 3OTH

Note 2020 -2021 2019 -20,LA

Kshs:
REC.EIPTS

frorn NGCDF Board I 172,267,724 731.639,767
Proceeds from Sale of Assets 2
Other Receipts ?

3

TOTAL RECEIPTS 172,267,724 131.638.767

PAYMENTS

employeesCompensation of 4 3,629,704 2.82e.1A5
lJse ofgoods and services 5 7"410.032 6,623,990
Transfers to Other Government Units 6 92.642.040 91,603.800
lther grants and transfers I 7 70.351.901 45*028.2$'9
Acquisition of Assets 8 73,700 1,150:0CI0
Other Paynrents 9 545,000,

TOTAL PAYMENTS 174.107 377 137.780354

SURPLU$/DETICIT (l.839.653)

*ii
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NDIA STATEMEMOF FINANCIAL ASSETS AND LIABILITIES AS AT 3OTH JUNE 2O2TII. NG

2019 -2020Note 2020 -2021
Kshs Ifths

FINANCIAL ASSETS

Cash and Cash Equivalents
6.004.1 l5l0A 6,364,830Bank Balances ( as per the cash book)

t0BCash Balances (cash at hand)
6.364,830 6,004,115Total Cash and Cash Equivalents

Accounts Receivable
llOutstanding Imprests

6.364.830 6.00c.115TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES
Accounts Payable @eposits)
Retention t2A
Gratuity t2B

6.004.115
-l

6,364,830NET FINANCIAL SSETS

REPRESENTED BY

6.004.1l5 12.r4s.702Fund balance b/fivd lst July...
Prior vear adiustments
Sumlus/Defict for the year (,llB0SrddS , (6,141.587)

NET T'INANCIAL POSITION ,,,,,,, l,dcdilif;llifiti 6"004,115
, l: :ii:.r i|irrit;r,l'f,ll(::l)lr -l "i,i

., I | ' 1. r"i- r):f/,.,, ii, ' ,,,,,,,', I i',,'.;,ll l..,'.,il

i':iiir'i',i, .'ii;il':Lil,,ti'ir' i,i
a irri.'r.r

. , ."i,.i...: r.',
i ii: i,ii;l:1.',r
:rirj r,,i:,1 ..J ,.' l i,.ij,,lfllfl$ilill('f, [ii

r, ri , :'.,ii:lilrilililillrii lli:r''
il,i.r., I 

tr a i,:::ill i1t 
:, iijiffi ii



OF CASH FLOW FOR THENG CDF NDIA STA 2021

2019 -202b2020 -2021
Kshs I(shs

from
131,638,16'lI 172,267,724Transfers from NGCDF Board

3Other
131,638,767172,267,724

for activities
2,829,3054 3,629,704of
6,623,9907,410,0325Use of and services

92.642,040 81,603,8006Transfers to Other Gotemment Units
45,028,2597 70,351,901and transfers

545,0009Other
174,033,677 136,630,354

(4,991,587)(1,765,953)

for:
l5in Accounts receivableDecrease/(Increase)
l6in Accounts
l4 2,200,368Prior

2,200,368
(4.991,587)434,415Net cash flow from ectivities

CASHFLOW FROM INVESTING

2Proceeds from Sale of Assets
(1,150,000)8 (73,700)of Assets
(1,150,000)(73,700)cash flows from Actlvities

360,715 (6,141,587)NETINCREASE IN CASH AND CASII

6,004,115 12,l4sr70210ICash and cash equivalent at BEGINNING of the

veor

6,004,1156,364,830Cash and cash equivalent at END of the year

7
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