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IIOMA BAY COI.JNTY ASSBMBLY CAR AND MORTGAGE LOAN FUNI)
Itcports and Financial Statements
l-or the 1,ear ended June 30,2019

I. KBY BNTTTY INFORMATION AND MANAGEMENT
a) llackgrourrd inlbrmation
fhe l-lorna Bal, County Assembly Car and Mortgage loan scheme is a revolving t-und establishecl
pursuant to the Salaries and Remuneration Commission (SRC) circular number
SRC/TS/Wlll3ll4 of l4tr' February 2014. Section 167 of the Public Finance Management (PI-Vl)
.'\ct l0l2 mandates the administrator of public funds with the preparation of annual financial
stiitcmcnts.
l:or proper rnanagement of the fund and as advised b1,' the SRC in tlre circular under thc

rel'crcnce, Iioma Bay County Assembly adopted the ['FM regulations 2014 to guide in thc

operationalization of the fund.
l'hc SRC in its circular reference SRC/ADM/CIR/l/13 Vol.lll (128) dated l7'n Decenrber 201'1

prr)vicled guiclelines for access of car loan and mortgage benefits by state and public otficers.
,,\r'isirrg therelionr, the Flonra Bay County Assembly passecl a Car Loan and Mortgage
I(cgulations in 2014.
'l'hc fund is wholly owned by the County Assernbly of Homa Bay and is domiciled in Kenya.

b) Principal Activities
'l'hc' principal activity/rnission/ mandate of the fund is to provide mortgage and car lilans t,r

IVI('As arrd staf i

Vision
"A moclcrn County Assembly that otfers excellence in service delivery and leadership ftlr
the people of Homa Bay County"

Mission'lo ensure that the Assenrbly exercises its legislative, oversight and representatiott

tirnctions effectively within the framework of the Kenyan Constitution and working with

all those committed to building productive and prosperous Homa Bay County.

Strategic C)bjectives
o 'lo develop and sustain the Homa Bay County assembly irrstitutional capacity to lrcttcr'

discharge its constitutional mandate
r -fo 

improve the legislative process at Homa Bay County assembly

o To improve the capacity of Homa Bay County assembly attd to providc effectivr:

oversight to county government
o To tirlly develop the representation and outreach u,ork of the members ol' countv

assenrblv

I,'u nd Atlnrinistration Conrntittee
Ite t' Name Position

Flon Philernon Okombo
Otieno

) Ke) Management
Position
Fund Adrninistrator (Assembly Clerk)

I

l
c

Name
Odhiarnbo Daniel Kauclo

2

llcf

.lacinter Adede Fund A-.cc12un-tanl

Cha!rperson.
Vice Cllairpersonl-fo1 Hv-et

I
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N{A I}AY C]OTIN'I'Y ASSIiMI}I,Y CAII AND MOR'I'GA(;F] I.'T]NT)

lx, rts a n(l Finrrnci:tl Statcnrents
thc ycar endcd.lunc J0,2019

Iiunrl llitnkers

a

Central Bank ol'Kenya
l-lai le Selassie Averrue
P.O. Bo.r 60000
City Square 00200
Nairobi, Kenya

Equity Bank
Equity Centre, Upper Hill
P.O. Box 1234 - 001 00

Nairobi. Kenya

c)

K

I).

Indepcntlcnt Auditors

rlitor (lerreral

National Airdit Officc
niversary l'owers. [Jniversity Way

. Ilox 30084
P00100

irohi. Kenya

Principal [,cgal Atlviscr

Attorney Ceneral
Law Olfice

nrbee Averrue
Box 40112

1 Square 00200
robi. Keny'a

f)

S

P
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I}AY CoUN'I'Y ASSTiMBLY CAIT AND MOITT'GAGIi I,'TINI)
rts arrrl Financial State nrents

r the r en(lrl(l .Iune 30 2019

FT] N I) ADVI INISTRATOII'S R I.]P0R1'

s nry pleasure to present. orr behall'of the Fund Administration Clotnmittee, the Cou rrtv

bly Mortgage and Car loan f'und tlnancial statements fbr the year ended .lune 2019.

flnarrcial staltements present tlre tlnarrcial perfbnnance of the flnd over the past year

bility
lund and its stakeholders are irrcreasingly emphasizing on the need to ensure sustainabilitv

both its investments and its resource rrrobilization and financing <;apabilities with an tlb.iective

cnsurirtg that the f'und's goirrg concern is secured

tgnd has oonducted a basic assessment of available options for tbasible financing tools thzrt

ld assure the lirnd of its Iong term sustainability. The fund has reviewed its current resource

bilization strategies and proposed t'easible sustainability financing options.

ol'pcrlilrrnance

tunci earned interest amounting to KShs. 6.101,000 fbr the period. Pro.iects implementation

ng tlrc period rvere carried out as per the plan with the ctlordinated etforts by all

lders.Theperfbrmancewasalsoattributedtoanopeningcashbalanceof Kshs.5.265.671

at the bcginning the year.

pcntl itu res
e total e.rtrrenditures during the period amounted to KShs. 2.271.000

30'h

t-'

gned:

Irianrbo l)aniel tl<r

,\rlm inistrator

(
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*
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TIONIA I}AY COUNTY ASSEMI}LY CAR AND MOR'IGAGE T'[IND

Ilc;lorts ancl liiltancial Statentents

I rlr the cnded.lune 30,2019

.t. l'iltanciaI Performance

a) Revenue

In the -v-car ended -l0tl'June 2019, the firnd had pro.iected interest income of KShs 6.101,000. Or"rt

ol'tlre pro.iected revenge. the fund was able to realise actual interest incomc, representing93'79'o

perlbrntartce.
in the table below. we present an analysis of revenue pertbrmance during the year'

nutr classitication

Iteven ue

'l'ransf'ers tiom CountY Govt.

lnterest income

l"ines. penalties and other levies

rnconlc

incorne

b) Lo:uts

I)rrring the flnancial year Z0lil}}l9. the f'und rlisbursed a total of Kshs'l'350.000 being a

N4ortgage balance to a member. The total loan beneficiaries to datc is ll8'

Cash flows

ln the [jy 2018/2019, w,e had a few liquidity disruptions.l'his r,vas as a resttlt of late

disbursement fiom the national treasury hence aftecting issuance ol'new ioans, dedr'rctions and

rerrrission of the interest ancl princ,ipal.'Ihe cash and cash equivalents w'as Kshs' 87,902'229'1:;

," ri'igi;.,rn" ZOt9. being o,', i,l"."or" frorrr Kshs 5,265,(t7l'15 as at 30th 'lr'rne 2018'

c) Conclusion

I.'Y 2018i2019 was a good year in general. Good progress was tnade and the tnomentum has

been createtl to enabl'J Honia Bay iJounty Assernbll' car loan firnd continue on a tra'iectory inttr

prospcrity. 'l'he Ioan repaymenr iuring tlie year *ui ,',.u, l)tlVo realizeci' We have identifiecl gaps

:rrcl arcas ttl inrprove on irr the subsequent years'

Actual (KShs)Revenue
butlgct
(KShs)

Realisation
("h)

KShsKShs

0.0020,000,000
100,)66. r0l .0006.101,000

23.1"1,6,101,00026,101,000

q

F

i
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REPORT OF THE AUDITOR-GENERAL ON HOMA BAY COUNTY ASSEMBLY
CAR AND MORTGAGE FUND FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Homa Bay County Assembly
Car and Mortgage Fund set out on pages 6 to 22, which comprise the statement of
financial position as at 30 June, 2019, and the statement of financial performancel,
statement of changes in net assets, statement of cash flows, statement of comparison
of budget and actual amounts for the year then ended, and a summary of significarrt
accounting policies and other explanatory information in accordance with thr:
provisions of Article 229 o'f the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of as at 30 June,2019, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Publi<;

Sector Accounting Standards (Accrual Basis) and comply with the Public Finance:
Management Act, 2012.

Basis for Qualified Opinion

1. Long Term Portion of Borrowings

The statement of financial position reflects Kshs.190,326,458 on long-term portion o1'

borrowings as at 30 June, 2019 which relates to borrowing by the beneficiaries
repayable through monthly instalments. However, the Management has not presented
separately, the expected repayment in the year under review as current portion ol
long-term borrowings, contrary to the lnternational Public Sector Accounting
Standards (IPSAS) 1 on presentation of financial statements, which requires the
debtors' portion due within the next one year be classified as current assets.

ln the circumstances, the accuracy and completeness of the long-term portion of
borrowings balance of Kshs.190,326,458 could be confirmed.

2. Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.87,902,229 as at 30 June, 2019 held in two bank accounts. However, the
certificate of balances for one bank account was not provided for audit. Further, the
cash books reflects a balance of Kshs.82,638,268 resulting to an unexplained variance
of Kshs.5,263,961 .15.

Report of the Auditor-General on Homa Bay County Assembly Car and Mortgage Fund for the year ended

30 June, 2019

t



t
oln the circumstances, the accuracy and completeness of the cash and cash

equivalents balance of Kshs.87,902,229 could not be confirmed.

3. Unaccounted for Cash Withdrawals.

Documents provided for audit revealed that the Management made cash withdrawals
amounting to Kshs.31 ,156,371 from a Fund bank account. However, the cash
withdrawals were not supported with relevant expenditure documents contrary to
Regulation 83(1) of the Public Finance Management (County Governments)
Regulations, 2015 which requires the Management to ensure efficient and effective
banking and cash management practices.

Consequently, the regularity and validity of the cash withdrawals amounting to
Kshs.31 ,156,371 could not be ascertained. ln addition, Management breached the
law.

4. Unsupported lnterest lncome

The statement of financial performance reflects interest income of
Kshs.6,101,000. However, the amount was not supported with relevant documents.

Consequently, the completeness and accuracy of Kshs.6,101,000 on the interest
income could not be confirmed.

5. Repayment of Borrowings

The statement of cash flows for the year ended 30 June, 2019 reflects
Kshs.94,381,161 in respect of repayment of borrowings. However, the amount was
not supported with relevant documents.

Consequently, the completeness and accuracy of the repayment of borrowings
balance of Kshs.94,381,161 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Homa Bay County Assembly Car and
Mortgage Fund in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,

Report of the Auditor-General on Homa Bay County Assembly Car and Mortgage Fund for the year ended
30 June, 2019
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nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

1. Failure to Deduct Fringe Benefit Tax on Loans

Documents provided for audit revealed that the Fund Management did not deduct and
remit any Fringe Benefit Tax (FBT) to the Kenya Revenue Authority (KRA) contrary tio

Section 128(1) of the lncome Tax Act, Cap 470

ln the circumstances, the Management breached the law

2. Failure to Register Charge on Securities

Documents provided for audit revealed that 56 beneficiaries comprising 19 members
of staff and 37 Members of the County Assembly (MCA) were advanced loans
amounting to Kshs.1,350,000 during the year. However, the Fund had not jointty
registered the log- books or registered a charge on the properties financed through
the loans contrary to Regulation 9(2) of the Public Finance Management Homa Bay
County Assembly (Car Loans Scheme Fund) Regulations, 2015 and Regulation 15(1)
of the Public Finance Management Homa Bay County Assembly (Mortgage Scheme
Fund) Regulations, 201 5.

ln the circumstances, the Management breached the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMEN
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Report of the Auditor-General on Homa Boy County Assembly Car and Morlgage Fund for the year ended
30 June, 2019
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
ability of the Fund's to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

lt/lanagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
[Vlisstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Report of the Auditor-General on Homa Bay County Assembly Car and Mortgage Fund for the year ended
30 June, 2019
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue as a going concern or to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on
the audit evidence obtained up to the date of my audit report. However, future
events or conditions may cause the Fund to cease to continue as a going concern
or to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information an,C

business activities of the Fund to express an opinion on the financial statements.

Report of the Auditor-General on Homa Bay County Assembly Cqr and Mortgage Fund for the year ended
30 June, 2019
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I

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that ! have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

N
AUDITOR.GENERAL

Nairobi

18 October,2021

Report of the Auditor-General on Homa Boy County Assembly Cqr and Mortgage Fund for the year ended
30 June, 2019
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{. ITI NANCIAt, S'[A.I'T]M IiNTS

{. I STA"I'EMENT OF FINANCIAL PBRFORMANCE FOR THE YBAIT ENDE'D 30'h 'l[lNU 2019

rr from non-excha transactions

{.576,000.0t{}
lutal reveltue

tl nscs

Gencral expenses

ot:ll cxpenscs

Su lus lbr the

I

f-
I

i

I he accountirlg policies and explanatory notes to these financial statem

financial statements. The entity financial statements were approved on

ents form an integral Part ofthe
2019 and signed bY:

I

*(

qdministrator of

'ftt'! "'

nd Account nt

Name: CPA Jacinter Adede

ICPAK Number 1.3233*I'.J

FY2017/20tllFY20l8/2011)Notc
KShriKShs

4,5 76.000.0{)6. 101,000.00I

6.101,000.00

2 2,271,000.00 15.608,400.00

I5,6011,.100.002,271,000.00

(l 1,032,40(l.0lr)3,830 ,000.00

'!

lntercst income
r

I

-1

l\ame :Odhiambo Daniel Kaudo



I.IONIA I}A\' (]()T :\'[\' ASSENIBI,I' CAR AND N{OITTGAGE I.'TINI)
lle;rorts antl Financial Statenrents
li'or thc vear crrclcd .Iune 30. 2019

l') s't"\ 'l'liN! I,lNl' OF I,'lN ANCIA POSII'ION,\S AT 30,ItrNt 2019I

1\sst!1--
t.'u rrt: nt assets

Irlgqja.lglivalents
:."irrre nt prrrtion tlf long terrn reoeivables
[ ,rr I -9Nolr_q4ge_transactions
l'otal rssets

ll Liabilitics

l*r,,n-.'rr.ent lia triiit[i
)ng ternr portion olborrowin8s

i ot:rl Iiabilities
\et assets

] ,.,-,,r:lr ing irunti

r, { curliulatsd surplus
f l 'rt:r! net assets and liabilities

5,265,671.15

I ( 190.326..158.0()) (269. 133.0 16.()(l

( r 90.326.{58.0(} ( 269.133.0r 6.00)

3(_r5.:147.524. t5 305.347.524. t:i i

-5.26-s.671 . l5

t 27.n8.837.00) (30.948.837.(10)

5.265.671.15r

-1

-l

I

5

6

li"r ai:counring policies and exp

fi ancial statements.tThg e.rltity| -"*^' F+ '
f. ,,,,i"isirator of the {rr& )

lanatory notes to these financial statements forrn an integral part of the

approved on _* _.-_2.01.9
G'tt',L

ed by

Fund Accountant

Name: Jacinter Adede

ICPAK Number: t3233

4.,,'.,.. {)Cirrtrrnbo Daniel Kaudo ': '

87.902.22e. l5

8i,902,229.15

87,902,229.15

Nntc

i

' I Jlt;)1 'll,'r l \-l0l 7l]{r i 3



IIONI.\ IIAY COU\TY ASSIINIBLY C:\R AND NIORT(;AGE lrllNI)
lle;lorts and F inancial Statements
l.'or tlrc te.a r crrtlcrl ,lunc 30.2019

{.J S'[',\'I'Ii]\IT]N'I' OF CTIANGES I\ NE't'ASSIT'I'S AS A'l'30.lt \Ii 2019

riui:rnc(' its rtt I .Iuh' 2l)lti I-l

l.rtrlrlus,'( deflcit) for the period 305.347,521.15 I
( I I ,032.400.U0) 294,315.12{.(X}

(i

-1-
I

u)ils rcccived during the year ,;10 0lf

llrrhnce as at 30 .lune 2018
305 7 t5 ll u0.0(l 21t1 l5.l2rd.0()

':i:rlrrrct: as at I .lulr' 2019
_301.3111

:iirirls5't delicit I tbr thc period
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Iteports and Fin:rnci:rl Staternents
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5. S'IA'I'FlMtlNl'OF COMPAITISOI{ O!'B[:D(;UT AND itC']'trAL ANIO[,Nl'S l'OIl'[HI,]
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IIOVIA I]A\' (]OIJNTY ASSEMI}I,Y CAR AND MOII'I'CA(JIi FTINI)
Iteports :rnd F'inattcial Statements
Iior lhc vca r cntlctl .lune 30, 2019

6. STIMMARY OT' SIGNIFICANT ACCOUNTING POLICIES

l. Stntement of contpliance and hasis of preparation

'l'he Funcl's tinancial statements have been prepared in aocordance with ancl compl)' u'ith

International Public Sector Accounting Standards (IPSAS). 'fhe linancial statements are

presented in Kenya shillings, which is the functional and reporting currencv of the Fund. t-he

Ircctir.utting policies have been consistently applied to all the years presented.

I'lrc fipapcial staternents have been preparecl on the basis ol' hislorical ctist. unless stated

otSerwise. 'l'he cash llow statenrent is prepared using the clirect methocl. 'l'he financial statetne'nts

are prcpared on accrual basis.

2. Adoption of new and revised standards

a) Releylnt ngv stanrlartls and amendments to published standards elfcctive lor the year

cndcd 30 June 2018

, Standartl Iltfective date and imPact

Applicable: 1" .Ianuary 2018

The objective to issue IPSAS 39 was to creelte convergence to chatrges in

IAS lO Employee benefits. The II'SASB needed to create convergencc of

IPSAS 25 to the amendments done to IAS 19.'fhe rnain obiective is to

ensure accurate information relating tt'r pension liabilities arising fronr the

detjned benefit scheme by doing arvay r.r,ith the ogrridor approtrch

5) N5r, and anrended standartls antl interpretations in issue hut not yet ellcctivc in the

-vcar cndctl 30 .lunc 2()18

t__'_--'-

' Standard Ilffectivo date :rnd im :rct:

Applicable: I .Ianuary 2(ll9z
'fhe standard covers purblic seotor cornbinations

transactiot"ts in which case thcy are treatecl s

(applicable to accy.risitions only) Bttsitress cornbinatitrns and

combinations arising tiom non-exchange transactlo ns which oro oo'v'cred

purely under Puhlic Sector conlbinat ions as amalgamations

1 II'}SAS 39:

i Emplo.v"ee Bertefits

)

IPSAS 40: Public
Sector Combittations

c) Flarlr adoption of standards

'fhc liurcl did not early - adopt any new or amended standards in ycar 2019

l1
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IT0!IA I}AY (]OT}N'I'\Y' ASSIiMI}LY CAIT AND M0R'TGA(;I' F'I"INT)

l{eports antl F-inancial Statements
I.'g r th,c 1 ea_1 eryle!.I qn

S T I \,I \I A IT\,' OI- SI(;N I F'I CAN'I' AC('OI iNT'I N(; POI, I CI Ti,S ( (]ON'I'I N T i Ii I))

3, Ilcvcnuerecognition

i) l{cvcnuc from non-exchange transactions

'l'ransfcrs lrom other govcrnment entities

Revcuues from non-exchange transactions with other government entities are measllred at tair

value ancl recognized cln obtaining control of the asset (cash, goods, services and property) ilthe
rranst-er is free from conclitions and it is probable that the ecotromic beneflts or service potential

rcl:rtr.d to the asset will flor.r,ttt the entity and can be measured reliably.

ii) I{cvenuc from exchangc transactions

lntcrcst inconre

lnterc.st income is accrued gsing the efl'ective ),ield methor'l.'t'he efl'ective yielcl discottrlts

cstinratecl luture cash receipts through the expected lifb oi the linancial assct to that assct's net

carry,ing amount. 'fhe methocl applies this yield to the principal outstanding to deterrlirle interest

irtcornc each period.

J. lludget information

'l'hc lloma Bay, County buclget is prepared on a diftbrcnt l]asis to the actual income etnti

cxpcncliture disclosed in the financial staternents. The financial statenrents are preparecl ott

aciruai basis using a classitication based on the nature of expenses in thc statement ol'tinancial
pcrtormance. whereas the budget is prepared on a cash basis. The amounts in the financial

statcmeltts were recast fiom the accrual basis to the cash basis itnd rcclassified b1' prcscntatiori ttr

hc p1 tlc sanre basis ets the approved buclget. A ct'rntparison ol'btrclget alld actual amolltlts.

prepared ,-,n s cotnparable basis to the approvecl budget. is therr presentccl in the statentetlt ol'

conrpurison of budget anci actual atlx)unts.

l1 rclclition to the Basis clit'ltrcnce. ad.iustments to anroutrts in the linancial statenlcnts itre also

nradc lirr tJilterences in the fbrmats and classihcation sohenres adoptecl for the presentation tll'
thc lruartcial statetnents and the apprclvccl btrdget.

A staternent tu reconcile the actual amounts on a comparable basis included in thc statement clf

comparison ol' buclget and actual amounts and the actrnls as per the statement of t-rnancial

1'rrtirrmance has beeu presented in page l2 of these frnancial statements.

tt
1')
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tION{A I}AY COT]NTY ASSEMBT,Y CAR AND MOITT'GAGE FI-]NI)
Reports and Financial Statements

-Isr the 1'ear ended .Iu ne 30, 2l)19

ST I M M ARY OF SI GN I I.'I CANT ACCOTINTIN(} POLICI ES (CON'TTNLIB D)

5. I'ropcrty, plant and equipment

All property, plant and equiprnent are stated at cost less accurnulated clepreciation ancl
impairrnent losses. Cost includes expenditure that is directly attributable to t5e acqr.risition of the
itcrns. When significant parts of property, plant and equiprnent are requirecl to he replace,ci at
intcrvals. the entity recognizes such parts as individual assets r,vith speciflc usetirl Iiyes and
dcprcciates them accordingly. Likewise. w'hen a ma.jor inspection is perfbrrnecl. its cost is
rccogttized in the carrying amount of the plant and equipment as a replacement if the recogn:tion
critcria are satisfied. All other repair and maintenance costs are recognized in surplus or dehcit
as incurred. Where an asset is acquired in a non-exchange transaction fbr nil ur norninal
consideratiou the asset is initially measured at its fair value.

6. Intangible asscts

Intangible assets acquired separately are initially recognized at cost. The cost of intangible as,sets
accltrired in a tton-exchange transaction is their fair value at the clate of the exchange. Follov,,ing
initial recogttition, intangiblc assets are carried at cost less any' accumulatecl amortization ancl
acctttnttlatcd impairnrent losses. Intemally generaled intangible assets. exclucling capitalizecl
clt:r'cloltttreltt costs. arc ltot capitalized ancl expencliture is rellectecl in surplus or cleflcit in thc:
pcriod in which the expencliture is incurred.

Thc usctul lif-e of the intangible iissets is assessed as eitlier finite or inclefinite.

7. F'inancial instruments

F'inancial assets

lnitial recognition and nreasurement

Financial assets within the scope of II'}SAS 29 Financial Instruments: Recognition antl
Mcasuretrcnt are classihed as llnancial assets at fair value through surplr"rs or clelicit" loans and
t'eceivables. hcld-to-maturity investments or available-filr-sale t'inancial assets. as apprttpriate.
1'hc Entity'determines the classification of its t'rnancial assets at initial re<;ognition.

ltruns und receivables

Loatts and receivtthles arc non-dcrivative linancial asscts with tlxcd t>r deterrninahlc pal'rtrcnts
that are not cluoted in an active market. After initial measurement, such financial assets are
subsequently' measured at amortized cost using the etl'ective interest method. Iess impairment.
Alntlrtized cost is calculated by taking into account any discount or premiunr on accluisition and
I'ee:s or costs that are an integral part of the etfective interest rate. l,osses arising lrorn
itnpairrnent 3rg ysqognized in the sr.rrplus or cleficit.

li



a IION'IA I}A}' COLIN'IY ASSEMI}LY C.\R. AND NIORTGAGE }''UNI)
Ilc;lorts ancl F.inancial Stntements
For the ycar cntlcd ,Iune 30, 2l)19

ST i VI VI A IT}' O F SI GN IFI C]AN'I' ACCOUNTI N(; I'OLICI ES (CONT I N TIED)

l'leld-to-maturit-1,

Non-derivative f'rnancial assets with fixed or determinable pal,ments and tixed maturities are

classified as held to maturity when the Entity has the positive iutention and ability'to hold it to
ntatLlrit)'. Afier initial measurement, held-to-matlrrity investments ilre nleasured at amortizec'l cost

using the efli:ctive interest method, less impairnrent, Amortizecl cost is calculated by taking intcr

rroo()ullt any discoutlt or premium on acqr.risition and l'ees or oosts that are an integral part of tlie
ctfective intercst rate. The losses arising fiom impairmertt are recognized in sr.trplus or delicit.

I mpairme nt of Ji noncial ossets

'l'he lund assesses at each reporting clate whether there is objective evidence that a flntrncial as;set

sr a entity of I'inancial assets is irnpaired. A t'inancial asset or an entity of linancial assett; is

deerned to be impaired it, and only if, there is objective evidence of irnpairnlent as a rcsuh of
one or more events that has occurred after the initial recognition of the asset (an incurred'loss

cvent') and that loss event has an impacton the estimated future cash flows of the tinancial asset

or the eltity ol' financial assets that can be reliably estimated. Evidence of impairrnent trrav

include the lbllowing indicators:

". '['he c{ebtors or an entity of dcbtors are experiencing significant flnancial difliculty'

', Def'ault or delinquency in interest or principal payments

/ 'fhe probability that debtors will enter bankruptcy or other financial reorganization

/ Otrservable clata ir-rdicates a measurable decrease in estimated future cash llows (e.g. changes

in arrears or economic conditions that correlate with detaults)

l:itt u rt c iu I I ia b i I ities

lniliul recogtrilion und measurement

lrinarrcial liabilities within the scope of IPSAS 29 are classified as tlnancial liabilities at tair

valuc' through surplgs or deficit or loans and borrowings, as appropriate. Ihe Entity detertrlirles

tire cliissifrcation of its flnancial liabilities at initial recognition.

r\ll llpaloial liabilities are recognized initially at tair vtrlue artd. in the case ol' loatls antl

borrowings. plus clirectly attritrutable transaction costs.

Loons ond borrowing

Afler initial recogpition, interest bearing loans and borrowings are subsequentlv measurecl at

amortized cost using the effective interest method. Gains ancl losses are recogrlized in sttrpltts or

cle6cit rvhen the tlaUitities are derecognized as well as through the cl'l'ective intorcst nrethod

altrortization process.

Anrortized cost is calculated by taking into account any discount or premium on acquisition ilnd

l'ees or costs that ztre iln integral part of the effectirre interest rate.

l4
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I{ONIA I}AY C]O[]NTY ASSEMBI,Y CA[I AND N{OIT'I(;AGII IILINI)
Ilcports and Financial Staterncnts
Fur thc year cnded .lune 30, 2019

St;N{MARY OF SI(;NIFICANT ACCOI.INTING I'OI,ICIES (CONI'INtrED)

8. lnvcntories

Inrrentory is nreusured at cost upon initial recognition. To the extent that inventory was receiveci

thrpugh non-exchange transactions (fbr no cost or fbr a nominal cost). the cost ol'the itrventor."-

is its lair value ilt the clate ol'accluisition.

(losts ipcuuccl in bringing each product to its present loczrtion ancl conclititlns are accottntcd ftlr.

as lirllou's:

', Filished goocls and work in progress: cost of direct materials and larbour and a proportion ol'

rnanufacturing oyerheads based on the norural operating r:apacity, but excluding btlrrtlrvitlg

costs

Afier initial recognition, inventory is measured at the lorver of oost and net realizable valtte.

Il6wcver. to the extent that a class of inventory is distributed or deployed at no charge or lirr a

rionrinal charge. that olass of inventorv is measured at the lower oi'ct-rsl and current replacemctlt

cost.

Net realizable value is the estimatecl selling price in the ordinar')i coursc ol'operations' less thc

ustirlzrtcr'l costs trl'completion and the estimated costs t'lecessary to ntake the sale. exchan[1c. or

distribution.

Inventories are recogllizecl as an expense when deployed fbr utilization or collsulllption irr the

ortlinan, course of operations of the fintity.

9. Provisions

I)rovisions are recognized when the i'und has a present obligation (legal or construotive) as a

result of a pilst 
"reni, 

it is probable that trn outllow ol'restlurces embodying economic beneljts or

scrvicc potential will be required to settle the obligation ancl a reliable estimate can be made ol
thc amount o1'the obligation.

\\'l.rere the Entity expects some or all of a provision to be reimhursed. fbr exarnple. unclcr arl

insuriurcc. c()ntract. the reimbursenrent is recognizcd as a separate asset onlv when thc

re imbursemcnt is virtttally certain.

l'hc cxpense relating to any provision is presented in thc statement of flnancial pertbrmance Ilct

ol'anv reimbursement.

Co nt i n gc nt I iu hi I ities

l'he titnd does n6t recognize a contingent liability, but discloses details of any contingencies in

the notes to the financial statements. unless the possibility ol'an outt1ow of resources enihticlying

economic beneflts or service potential is remote.

l,(



a ITONIA I]AY (]O[INTY ASSIiMI}LY (]AR ANI) MORT(}AGII F'TINI)

Itellorts and I"ittancial Statements

I.'or the ar cntletl ,lunc 30, 2019

S t ] Nt M A I{Y o F SI GNI FI CAN.I ACCOT]NTIN(} POLICI I]],S (CoN.r I N U I'D)

Conlingent ussets

'fhc tloma Bay Clounty Assembly Car and Mortgage t'und does not recognize a contingent asset'

but discroses details oi a possible asset whose existence is contingent on the occurrence or non-

()cc,rrence of one or more uncertain f'uture events not wholly within the control of the Entitlr in

the notes to the financial statements. Contingent assets are assessed oontinttally to s115u1s l'hat

del,clopments are appropriately retlected in t-rre financiar statements. If it has become virturally

certain that an int'lou, of economic benefits or service potential will arise and the asset's vttltte

can be measured reliably, the asset and the related revenue are recognized in the t'inarrcial

statements of tl"re period in r'vhich the change occurs'

10. Nature and purpose of reserves

The lirlcl creates and maintains reserves in tertns of specific requireprents'

I l. C'hanges in accounting policies and estimates

'lhc h.und recclgnizes the et'fects of changes in aocounting policy retrospectively' 'fhc ef'lect's .l'

ciranges in acc.unting poricy are apprieJ'prospectivery if ieirospective applicatiorr is irnpractical'

12. llmployee bencfits - Retirement benetit plans

The fu.d provides retirement benefits tbr its emproyees and directors, Detrned contributiorr

plans arc post-emplgyment benefrt plans under which an entity pays fixed contributions ittto a

sc,,rate cntity 1a tirncrl. a.d wilr have n. regal or constructive obligation to pay {irrthcr

contributions il'the fund does not holcl suflicient assets to pay all employee. benetlts relating to

ernployec service in the current ancl prior periods. The coniributions to fund obligatio,s fbr thc

Jravment cll'retirement benetjts ur. .horg.d against income in the year in which they ber:orttc

pavable.

I)eljncd trenefit plans are post-employment lrenefrt plans othcr than clcfinccl-contrihution plans'

'i'hs: deline<J berreflt funcls are actuarially valued tri-annually on the proiected unit crcdit tnr:thod

basis. Defrcits i,Jentified are recoverld through lump sum payments or increased luture

contributiolls on proportional basis ttl all participating ernployers' I'he contributions and ltturp

srm payrncnts reduce the post-employmerrt beneflt obligation.

13. Foreign currency transactions

J.ransactions in foreign currencies are initially accounted ttlr at the ruling rate of exchange .lt the

clate trl- the transaction. 'Il.ade creditors or debtors clenominated in foreign currencv are reportecl

at the statenlent of financial position rep6rting clate by applying the cxchange rate on thal 
.date'

IrxcSa'ge dill'erences arising tr.om the settlcm"ent of cieditois. or fiom the reporting o1'crcditors

3t rates diffcre,t tiom those at which they were initially recordecl during the pcrio'-l' arc

rccognizeti as irlcome or expenses in the period in'*'hich they arise'

l6
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HO]\IA I}AY ('OUN'I'}' ASSEMBLY CAR AND NIOITTGA(;F] FUNI)
llcports and F'inancial Statements

ctr cntlecl .lunc 30,2019

st r N,r vtAIt\' oF sI(;NIlrtcAN't' ACCOUNTING I'OLt CI tts (CON't't N tr Et))

15. Related parties

't'he liurd regards a related party as a person or ar1 entity with the ability to exert ctlntrol

indiviclually, or .iointly. or to exercise significant intluence over the Entity. ttr vice 
"/crsa.

N{enrbcrs ol' key management are regarded as relatecl parties ancl comprise the Ftrncl

Aclnrinistrator nnd the F'und Accountant.

l(r. Cash ancl cash equivalcnts

t ash ancl oash equivalents oomprise cash on hand and cash at hank, short-tertn tleposits on call

ancl highly licluid investments with an original maturitv o1'three months or less. which are rt:aclily'

convertitlle to known antounts of cash and are subject to insignilicant risk o1'changes in valtte.

Ilank account balances inolude amounts held at the Central Bank of Kenya artd at variotts

comnrcrcial banks at the end ttf the financial year. Forthe purposes of tlrese flnancial staten'lellts.

cash ancl cash cquivalents also include short tenn cash irnprests and aclvances tt) attthoriscd

public olficers and/or ir"rstitutions which rvere not surrendered or accountetl fiir at the cncl ol'tlre
linancial year.

17. Comparative figures

\\/here necessary comparative figures for the previous f-rnancial year have been amended tlr

recontlgurecl to contbrm to the recluired changes in presentatiotr.

18. Events aftcr the reporting period

'l'here wcre no material adjusting and uon- adjusting events trlier the reporting periocl.

19. Liltimate and Holding Entity

'l'he l-loma Bay County Car and Mortgage is a County Public lrund established by Sectiorl l(r7 of'

the Public F-inance Management (PFM) Act 2012. Its ultimate parent is the Horna Bay Count-v"

Execulive.

20. Currency

'['he financial statements are presented in Kenya Shillings (KShs.).

t7

ld. Ilorron,ing costs

Ilorrorving costs are capitalizecl against qualifying assets as part ol' property, plan: and

equipment. Such borrclwing costs are capitalized over the period during which the asset is being
r-rccluired or constructed and borrowings have becn inctrrred. Capitalization oeases whert

corrstruction of the asset is complete. Further borroll,irtg costs are charged to the statcmcllt ol'
llnancial perfbnnanoe.
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a HON1A BAV COTINTY ASSEMBLY CAIT AND N{OII'[GA(;Ii Ft]NI)
llcports and l-inancial Statemcnts
F'or the l'ea r e ndetl .lune 3(), 2019

STTMMARY OF SIGNIFICANT ACCOLINTIN(; POLICIES (CONTINtIED)

21. Significant judgments and sources of estimation uncertainty

l'tic prepar.ation of the Homa Bay Assernbly Car ancl Mortgage tlnancial statcments in

;onf,xmit1. r,r,ith IPSAS requires lnanagement to make juclgrnents. estimates ancl assutrrptions

thrt afflct the rcportecl amounts ol'rcvenues. expenses. assets and liabilitics. atrcl thc clisclostrrc

ol'contingclt lisbilities, at the end ol'the reporting periocl. Ilolvever. utrccrtaitrtv ahottt lltesc

assurnptiups ancl estimates coulcl restrlt in outcomes that retluire a ntatcrial adiustmcttt to thc

carrying amount of the asset or liability alfected in tirture periods.

E.stinrates tnd assumptions -'fhe key assumptions concerning the fulure and other ke.v- sottl'ccs

6l'estilratiilr.r upcertaiirty at the reporting clate, that have a significant risk of causing a material

atl.justrnent to the carrying amourlts of assets and liabilities r,r'ithin the next linancial yezlr' are

describecl helow. 'fhe fund based its assumptions ancl estimates on parameters available rvhctt the

consolitjated tinancial statenlents were preparecl. I-lowever, existing oircutnstances and

nssumptiops about tuture clevelopments may change due ttl market changes or circumstances

arisilg beyontl the control of tl-rc Entity. Such changes are reflected in the assttmptiturs rvhett

tirev occur. TPSAS 1.140.

ljseful livcs and rcsidual values

'i'hc usetirl lives ancl resiciual values of assets are assessed using the lbllowing indicators t()

inlirrrn potential ttttttre ttse ttnd valtte fiom disposal:

llrocesscs

Pnrvisions

I)ror,,isions rvere raisecl and managenrent detemrinecl an estilrate based on the infilruratlorl

available..,\dciitional disclosure o1-thcse estirnatcs of prtlvisions is inclucleci in Note lli.

l)r.r,,isigns are nreasured at the rnanagement's best estimate ol'the cxpcncliturc rcclt-lit'ecl to seltlc

lire .bligatign 1t the reporting date. and are cliscttuntecl to prcsent Vtrluc r'r'here the cl'lcct is

material.
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22. Financial risk management

T'hc Fund's activities expose it to a variety of llnancial risks including credit and liquiditl' r'isks

ancl etfects o1'changes in fbreign currency. The Fund's overall risk managenrent prograrnlnc
tircuses on unpredictability of changes in the business environment and seeks to minimisc the
potential adverse efl'ect of such risks on its pertormance by setting acceptahle levels o1'risk. 'fhe

Fund dties not hedge any risks and has in place policies to ensure that credit is onll' extended to
customers with an established credit history.

"fhe lrund's linancial risk management ob.iectives and policies are detailed below:

a) (lretlit risk

The lrund has exposure to credit risk" which is the risk that a counterparty will be unable to pay

antounts in tirll when due. Credit risk arises from cash and cash ecluivalents, and deposits r,vith

barrks. as 'vell as trade ancl other receivables and available-tbr-sale llnancial iuvesttncnts.

'l'hc lrund Manaqernent assesses the creciit cluality of each Staff and MCA, taking into acctlunt its

llnancial position. past experience and other fbctors. Individual risk linrits are set hased on

irrlertral or external assessment in accordance rvith lirnits set by the clirectors. 1'he amottnts

presented in the statement of tinancial position are net of allowances f<rr doubttirl receivables.

estirnated b), tl're oompany's managenlent based on prior experiencc and their assesslrlent of thc

current ecorromic environment.

'l'he carrying arnount tlf f-rnancial assets recorded in the financial statements representing the

clltit)''s nraximum exposure to credit risk without taking account o1'the value of anv collateral
obtained. 'l'he Staff under the ltlly perfbrrning category are paying their debts as they continue
tracling. 'l'he credit risk associated with these receivables is minimal and thc allow'ancc firr
uncollectible amour-rts that the company has recognised in the llrrancial statenrettts is consiclcrccl

adecluate tO ctll,er any potentially irrecoverable amoLlnts.

'l'he cntiti,has signilicant ooncentration of credit risk on amounts due fiom custolrers.

'l-he I.urnd tnauagement scts the Irund's credit policies ancl otrjeotives ancl lays dorvtt paran'let()rs

rvitliin which thc various aspccts of credit risk management are operated.

b) t,iquidity risk management

Ultimate responsibility fbr liquidity risk management rests r,vith the Fund Administrator. who

has built an appropriate liquidity risk management framervork fbr the management of'tl're entity'.s
short. meclium and long-term f'unding and liquidity management rr:cluiremetrts. 'fhe entitr'
nranages liquiditv risk through c:ontinuous nronitoring of lbrecasts ancl actual cash flor.vs.

'l'he tablc belor,l' represents cash tlows payable by the Fund under non-derivative flnarrcial

Iiabilities bv their remaining contractual maturities at the reporting clate. 'l-he amotlnts clisclost,cl

in the tahle are the contractual undiscounted cash tlou,s. Balanccs due within l2 months eqLral

their carrf ing balances. as the impact of discounting is not sig,niticant.
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c) Market risk

'l-he board has put in place an internal audit function to assist it in assessing the risk tace<l by the
entity on an on*going basis, evaluate and test the design and efl'ectiveness of its inlernal
accounting and operational controls.

Market risk is the risk arising fiorn changes in market prices. such as interest rate. equity prices
antl lbreigrt exchange rates which will alfect the entity's income or the value of its holding of
flnaltcial instruments. The objective of rnarket risk management is to manage and c<lntrol market
risk exposttres within acceptable parameters. while optimising the return. Overall rcsponsihilitv
litr ttranaging market risk rests with the Audit and Risk Managernent Cclnrmittee.

'[-lte Fttncl's Management is responsible tbr the development of detailed risk rnanagerncr]t
policies (subject to review and approval by Audit and Risk Management Committee) and fbr the
day'to dav intplementation of those policies.

Ihere has been no change to the entity's exposure to market risks or the manner in rvhi,::h it
manages and measures the risk.
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I Intercst income

nterest incclme from loans(rnorlgage or car

-!ggp)
Total intcrest income

6,I 0l ,000.00 4.576.00().()0

(t, I0I,000.00 .1,576,000.(x) j

6.300.000.00

2.253"600.00 9.308,400.t)0

I (Jeneral expcnscs

Insuranoc Ex

N{anagernent

Llank Ohargcs
'l'otal

17.400.00

2,271,000.00 t, 5,6{)8,{00.0{)

.1. (la.sh tnd cash cquivalcnt

( lurrernt itt:count
uitl' tlank

Irquitl, llank
Suh- total
(irarrd total

0980 I 62413604

098t)16041 I l3 I
87.902.22e.15 5.163.96 r

l.7l()
87,1)112,221).15 5,265,671 . I 5

87,91t2,229.15 5,265,671 .15
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t
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{ llcccivablcs trom exchange transactions

(lurrr:nt Rcceivahles

I Oounty Assernbly
1 190,326.{ 262,

ountl' r\sscmbl.v Iv{Cr\s

r 1.1,qr 6.0(l
i--It:
L

I
-l'l'otal ('urrent rcceivahles

190 5n.00 269 133,016.(x)

un'trtrt receivablcs l-- 1
| 'l'otal receivables lrom exchangtr

s*ctions

5. Ilcvolving ftrnd

i lt*'olving ["und

i 'l'otal

6. ..\ccunrulnted surplus

I rgo 00 2(t9 t3 I (r.0ll

305.3-17.5:-1.1 5 
r--1-

-115.i17i?1.1I
.ls i3() 7,52d.15 305,347

r30.e-ltt.83 ( l9.q l6..li7)

3,830.000 I (11,0 :i2.-+0()

(2?,t 18,837) (30,9.18,837)f-I

1',)
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r

L
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I
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