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Mogotio Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statcments for The Ycar Ended Junc 30,2022

I. Key Constitrcncy Information and lVtanagpment

(a) BacBround information

The National Government Constituencies Development Fund (NG-CDF) formerly Constitrencies

Development Fund (CDD, is established under the NG-CDF Act ZOl5 as amended in ZOl6.The Act is a

successor to the Constituencies Development Fund (CDt) Act of 2OO3 which initiated the Fund and its

subsequent amendments/reviews of 2OO7 and 2073. At cabinet level, NG-CDF is rnepresented by the

Cabinet Secretary for the Treasury, who is responsible for the general policy and strategic dirstion of
the Fund.

Mandate

t1ne mandate of the Fund as derived from sec (3) of NG-CDF Actr2075 is to:

a) Recognize the constituency as a plafform for identification, performance and implementation of
national government fu nctions I

D Facilitate the performance and implementafion of national government functions in all parb of the

Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participatron of the people in the determination and implementation of identified

national Sovernment development projects at the constituency level pursuant to Article 10(2)(a) of
the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality, human

rights, non-discrimination and protection of the marginalized pursuant to Article 10 (2) O) of the

Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article lO (2) (d)

of the Constitutionl

f) Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for the

progressive realization of the economic and social rights guaranteed under Article 43 of the

Constitution;

d Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern to

the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance systcm that promotes an equitable society and in par+ncular

expenditure that promotes equitable development of the country by making special provisions for

marginalized groups and areas pursuant to Article 2Ol b) (iii) of the Constitution;
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i) Authorize wlthdrawal of money from the Consolidated Fund as provided 'under Article 206 (Z)

(c) of the Constitution;

i) Provide mechanisms for the National Assembly to facilitate the involvement of the people in the

identification and implementation of projects for funding by the national government at the

constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency level in
nratters falling within the functions of the national government at that level in accordance with
the Constitution

Vision

EquitableSocio-economicdevelopmentcountrywide

Mission

To provide leadership and policy direction for effective and efficient management of the Fund

Coe Values

1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Partbipationof the pesple- We involve citizens in making decisions aboutprogrammes we fund
S. Tincliness - we adhere to prompt delivery of service

1. Good Sovernanoe we uphold high standards of transparency, accountability, equity,
inclusiveness and integrity in the service of the people

5. Sustrinable developnrent - we promote development activities that meet the needs of the present

without compromising the ability of future generations to meet their own needs.

functiorr of NG-CDF C-ommitbe

The Functions of the NG-CDF Committee is as outlined in secfion 11 of The National Government
Constituencies Development Fund Regulation s, 2O'1, 6.

O) kylvlan4gement

The Mogotio NG-CDI' day-to-day nlanaSement is under the following key ortans:
i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)
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(c) Ithrciary tvtan4gemcnt

The key manaSement personnel who held office during the financi al year ended gQtn 
June DZZ

and who had direct fiduciary responsibility wete:

(O ndrciary orrersight Amarypmcnts

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary

oversight on the activities of Mogotio NGCDF. The reports and recommendation of ARMC when

adopted by the NGCDF Board are forwarded to the Constituency Committee for actiur. Any

matters that require policy guidance are forwarded by the Board to the Cabinet Secretary and

National Assembly Select Committee.

(e) Ivlqgotio Constitucncy NGCDI Headquarter!

P.O. Box 75-20105

Mogotio Sub county Ileadquarters
Kipsogon Road

Mogotio, Baringo County Kenya

(f) tvtogptio Constihrcncy NC€DF Comtactt

Mogotio Constituency NGCDF Contacts
Telephone: (254) 7 I 5988808
E-mail : mogotiocd f20l 5 @gmail.com
Website: www.NG-CDF. go.ke

I A.I.E holder GeorSp Kamau

2. Sub-County Accountant Rufru Mb,uru
3 Chairman NGCDFC Sanucl K Kiprop
4 Member NGCDFC Pauline Koech
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Q) Ivlotpfio Corutitucmcy NGCDF Ban&en

Kenya Commercial Bank Ltd
Mogotio Branch
P.O. Box l-20105
Mogotio, Kenya
Account 1276870000

0r) naepcnacntAudibn

Auditor General

Office of the Auditor General

Anniversary Towers, University Way

;P.O.Box 3O084

cPo 00100

. Naircbi, Kenya

0 nircipal retdAdvirer

The Attorney General

Sbte law Office

Harambee Ayenue

P.O. Box 40ll2
gv"

City Square 00200

Itairobi, Kenya
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National Government Constituencies Dcvelopmcnt Fund (NGCDF)
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II. NG-CDrc Chairman's Repolt

Samuel Kiprop
Chairman
Mogotio - NG CDF

The Mogotio National Government Constituency Development Fund in the Financial Year 2027/2022
had a total receipt from the NGCDIB of Kshs. 170pE8r879 and the opening cash balance rvzs
Kshs54r529?,18 SivittS a total of rchE 22416781098. During the Financial year Kshs 214,3131078
was spent.

This left a cashbalance of Kshs.10,305,021 in the cashbook as at the close of financial year and Kshs
13,838,879 as undisbursed funds from the NG-CDF Board.
Our Total Budget Utilization was therefore 9O%, this was due to late disbursement of funds.
Mogotio NGCDFC is eagerly waiting for the final disbursement of l'unds from the Board so that we can
be able to complete projects for FinancialYear 2OZl/2022 on time.
Below is an analysis of final btdget against ac|;rtal orpenditure;

Bu4SeEd Activity

Compensation of enrployees

Final budget Actrral
expenditure

4.393.t56 2,406,590
Use of goods and services 10,216,076 10,061,071
Acquisition of Assets 58,920
Transfer to other government units 83,700,000 67,900,000
Other grants and transfers
Other payments

TOTAT

123.591 .8s8 120,045,417
16,497,027 14,000,000

214,313,079238,456,976
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r Final Budget r Actual expenditure

Ilowever there have been emerging issues like political, economic, social, legal and global challenges
influencing the irnplementation of NGCDF Project. Other issues affecting the project implementation
process is the late disbursement of funds, late approval of proposals and reallocations.

MogotioNG-CDF Committee is fully committed to ensure that projects are funded in one phase that is
frorn start to completion so that the community can derive value for their Money and also to adhere to
the presidential directive that all ongoing projects within the country should be completed.
Below arc sampled projecb photos carried out during the year-

1. Illogotio NGCDF Offrce after renovation.
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2. Chebercn School Bus fully funded By NGCDF
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3. Mobile l,aboratory: Mogotio NG-CDF funded over 14 day schools which do not have science
laboratories to purchase mobile laboratory bench, this is an effort to equip students with the
knowledge of laboratory techniques and to ease science subjects.
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Constituency

National Govcrnmcnt Constituencies Devclopment Fund (NGCDF)
Annual Rcport and Financial Statements for The Year Ended June 30,2022

Challenges during the financial year include but not linrited to the following:

o An overbearing Political class

o Delayed disbursement of funds

o Procurement related challenges and buteaucracy

o Staffing challenges

o Uncertainties as rcgards the future of the Fund

Recommendation

To overcome these challenges, Mogotio NG-CDF has strived to employ soft diplomacy in its
enSaSements with all its stakeholders including the political class, the Board and the community. The
Fund has endeavoured to resolve all pending issues regarding project proposals to avoid unnecessary
delays. Tlre Fund has also trained all relevant stakeholders on laws relating to procurement and, public
finance in its effort to ensure that project implementation is anchored on proper legal foundation. The
Fund has undertaken to ensure optimal level of qualtty staff is maintained.

We look forward to a better Performance in the next financ ial year 2022 / 2OZg

Signaturc:

SAI\{I.'EL
CHAINMAN
MOC,OIIO NG.CDF COMMITITE
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Mogotio Constituency
National Government Constituencies Devclopment Fund (NGCDF)
Annual Report and Financial Statements for The Ycar Endcd June30,2022

m. Stabnstt of Perftrmance qtpinst Prcdcturmined Objectirrcs fot I)t2OZl/22

Intnoductim

Section 87 (2) (0 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each libtional
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national Sovernment entity's perfonnance
against predetermined objectives.

Tlre key development objectives of trvtqgotio Constitucncy 201,8-2022 plan are to:
(Enrmcrate dl thc olojectivcs of the cmstitucncyal per the Strabgic Han)

1. To improve access to and quality of education.
2. To improve security in the Constituency.
3. To increase rural electrification from 18% to 5O%
4. To improve the Road infrastructure.
5. To promote youth, gender, and sports activities in the Constituency.
6. To improve supply of clean water, sanitation facilities, and Environmental Conservation

Prog€sr oa athinmcnt of Strategic devetop,nrcnt objectives

For purposes of implementing and cascading the above development objectives to specific sectors, all
the development objectives were made specific, measurable, achievable, realistic and time-bound
(SMART) and converted into development outcomes. Attendant indicators lrere identified for rcarcns
of tracking pnoSress and perforrnance measuremenf Below we provide the progress on attaining the
stated objectives:

Education To have all
children of school
going age
attending school

Increased enrolment
in primary schools
and improve
transition to
secondary schools
and tertiary
institutions

Number of physical
infrastructure in
primary schools, -
Number of physical
infrastructure in
secondary schools
Number of physical
infrastructure in tertiary
institution
Number of Students
who benefitted from
bursary at special,
secondary and tertiary
levels.

- In the financial
year 202112022
the constituency
has constructed
approximately 80
primary schools
classrooms and
20 secondary
schools
classrooms

- 400 bursary
beneficiaries at
special,4000
secondary and
2000 tertiary
levels.

Security To ensure all the
security officers

Enhancement of
security services in

Number of Chiefs
offices constructed.

-10 ChiePs offices
in usable and in

xll
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have a conducive
and bctter
working
environment

the constituency Number of Police
posts Constructed.
Numbcr of houses
constructed for
security personnel.

good condition

Environment To enable public
institutions
contribute to
environment
conservation
through tree
planting

To enhance
environmental
conservation efforts

Number of latrines
constructed to
improve on waste
management

In F/Y 2021/22we
ensured
construction of 6
pit latrines and
planted 7000 tree
seedlings in
primary schools 8

Sports To ensure the
youth in the
constituency are
involved in
various sports
activities

To ensure
conducive
environment
through levelling
of sports ground

To promote youth
talents and sports in
the constitucncy

To enhance safety
hazards to the
youths during sport
activities

Number of Games
kits, uniforms and
balls
No. of Teams
playing at the
count5r level
funded.

No.of levelled
playground and
fixed goal posts

-InFN 2020-
2021120 we
ensured the
winning teams
were motivated by
being awarded with
200balls - 150 foot
balls and 50
volleyballs and l0
games kits.
-10 Teams that are
FKF Registered
were funded to
continue with
County league and
division two.

Disaster
Management

To ensure the
constituency
meets the healthy
guidelines in
prevention of
virus during thc
pandemic

To minimize the
spread ofCorona
virus by conducting
public awareness to
the public through
mounting the PAS
on the vehicle in
collaboration with
ministry of health
-lnstalled hand
washing equipment
at the subcounty
headquarters and
NG-CDF Office

No.of trips made by
the vehicle across
the constituency
and number of
hand washing
machines installed

In FiY /202112022
sensitization trips
made by the NG-
CDF Vehicle and 3

hand washing
equipment installed
around the
constituency to
help curb spread of
Corona virus.
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ry. Enviurmental and SstainabilityRceorfi4t

Mogotio NG-CDF exists to transform lives holistically. The fund is cognisant of environmental fuz.ards

occasioned by its activities and other exogenous factors including global warming and desertification.

Mogotio NG-CDF in an effort to conserve the environment has constructed fourteen pit lahines in
public primary schools. This will go a long way in ensuring proper waste management and improve

sanitation. The Fund has also planted trees in eight primary schools. The NG-CDF Mogotio has also

purchased and installed five water tanks for water harvesting in five schools.

1. Srutaturability strabgy and pnofile -
To ensure sustainability of Mogotio NG CDF, the committee funds the following key sectors with the

following sustainable priorities.

a. Educatioar and Trainiry: Mogotio NG-CDF focus on human capital for constituency

development is entrenched in its strategl to support needy and bngfit students from each

ward of the constituency. The intention is to empower the constituents such that in years to

come, the beneficiaries at seconda:ry school levels would have transitioned to Tertiary

institutions while those at tertiary Ievel would have transitioned to the job market as

employees or employers thereby contributing positively to the economic growth of the

constituency. This stratery takes care of both marginalised groups including girls and people

living with disabilities.

b. Security Sccbr Support Among its key pillars; Mogotio NGCDF has security as a priority area

with intention to provide better working environment for the security providers within the

constituency as well a secure constituency. The strategy is to have a long-term collaborative

working approach that enhances community engagement in security activities. This is aimed

at eliminating crime and vices in the long run by providing a better working environment

for the law enforcement agencies while collaborating with community in trust on matters of
security.

c. Envirqrmenf, l'he Constituency acknowledges that all its operation has an impact on

environment. Cognizant of the Sustainable development goals, the NG-CDF has allocated

part of its budget on environment conservation through activities such as tree planting,

water conservation, sensitization forums for agro-forestry as well as best practices to reduce

soil crosion.

xtv
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d. Sports: Mogotio NG-CDF has taken sports as a key pillar of cohesion and, integration. To

sustain this pillar, the sfrategy taken is that of developing skills through sports with intention
of identifying, nurturing talent and encouragingphysical fitness among the constituents.

To attain this level of sustainability, we acknowledge challenges currently arising from the effects of
Covid- 19 that have adversely affected the sporting activities and thereby limiting the potential
benefits envisaged in using sports as development strategy within the constituency. On macro levels
FY 2l/22 has been a challenging year with limited funding towards these activities which may
hamper the success of priority strategies undertaken.

2. Environmental performance

o Mogotio NG-CDF exists to transform lives holistically.

o The fund is cognisant of environmental hazards occasioned by its activities and other
exogenous factors including global warming and desertification.

o Mo8otio NG-CDF in an effort to conserve the environment has constructed fourteen pit
latrines in public primary schools.

o This will go along way in ensuring proper waste management and improve sanitation. The

Fund has also planted trees in eight primary schools.

o The NG-CDF Mogotio has also purchased and installed five water tanks for water
harvesting in five schools.

o The Fund has constructed eight chiefs' offices to enhance security and sensitized the youth
on effects of alcohol and drug abuse.

o The youth are actlely engaged in sports activities in order to deviate them from alcohol
and drugabuse and other anti-social behaviours.

S. hployee welfare

We invcst in providing the best working environment for our enrployees. Mogotio constituency
recruiktcnt is guided by Employrnent Act, NGCDF Act and other regulations as issued from time to
time. In fine with the law and regulations, the Constituency offers equal opportunity to all while
adhering to the one third gender rule and special groups. We also Recognize and apprecrate of our
enrployc for exemplary performance. 'Ihe reward and sanctions system is based on performance
appraisal

xv
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The constituency promotes a healthy lifestyle and provides all employees with health insurarc oover

through a reliable insurance Scheme. Employees ar4e encouraged and supported to continuaily build
on their skills and knowledge. Mogotio constituency invests in capacity building progrzns for
employees. These include courses on technical competencies relevant to each emplope and

continuous sensitization on cross cutting issues.

The committee has a policy on safety in compliance with Occupational Safety and Health Act d ZOOZ,

(OSHA) and has ensured the work environment is conducive for everybody in terms of moverrfirt and

accessibility within the office. The Constituency has also put in place disaster mitigating nrasunes

including fire extinguishers and accessible escape routes in case of emergency.

4. Marhet plar*,prac6ces-

Mogotio NGCDF is committed to fair and ethical market practises.

The Procurement of goods and services is done through a transparent and competitive bidding process

that allows equal opportunities to all partrcipants. We support local vendors drawn fiom the

constituency for purposes of uplifting them economically. Our ethical market practises ensurc the

fund get value for money on all goods and seryices procured.

We are also committed to healthy relations with our suppliers which is enhanced through organized

sensitization forums that rclate to the procurement legal framework and ethical subject matters. We

are dedicated to honouring all contracts and settling payments promptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouragingfair competition and zero tolerance to

corruption

b) Good business practice including cordial Supply chain and supplier relations by
honouring contracts and respecting payrnent practices.

c) Responsible marketing andadvertisement

d) Product stewardshipby vfeguardingconsumer rights and interest

xvl
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5. Community Engagemenb-

Mogotio NGCDF has endeavoured to sustain comnrunity engagement through CSR as well as

appteciating our existence through engaging local contractors and suppliers when necessary. We
have also engaged the community through sports and community projects.

Public Participation in Pnoject Identification and Implementation ard Ivlonitorirrg
The NG-CDF Committee dellberated on project proposals fronr all the wards in the constituency and
considered the most beneficial to the constituency, considering the national development plans and
policies and the constituency strategic development plan. The identified Iist of priority projects, both
imnrediate andlongterm, was submitted to the NG CDF Board in accordance with the Act.

fublic participation is the process that directly engages the concerned stakeholders in decision-
making and gives full consideration to public input in making that decision.

The NG CDFC during bursary pro8ranlme, engaged the community through the community leaders to
identify the needy students to be awarded with the bursary.

Public Awareness

This includes mechanisms for participation and cooperation with local, regional and national
agencies, and for conducting conmruni[r-based needs assessments and public awareness campaigns
and holding community meetings.

Mogotio NG-CDF has continually practiced public parttcipatton and public awareness during project
identification and proposal collections in all the wards in the constituency.

C'orge Ikmau
Fund Aount lVlanager

xvll



a

Mogotio Constituency
National Government constitucncies Dcvelopmcnt Fund (NGCDT)
Annual Report and Financial statements for The year Endcd June 30,2022

V. StabrncmtofManagpment ncsponsibilifies

Section 8l (l) of the Public Finance Management Act, 2012 requires tha! at the end of each financhl year,

the accounting officer for a National Govemment Entity shall prepare financial statements in reryect of
that entity. Section 8l (3) requires the financial statements so prepared to be in a form that complhs with

relevant accounting standards as prescribed the Public Sector Accounting Standards Board of Kerya from

time to time.

The Accounting Officer in charge of the NGCDF-Mogotio Constituency is responsible for the preparation

and presentation of the entity's financial statements, which give a trre and fair view of the state of affairs

of the entity for and as at the end of the financial year (period) ended on June 30,2022. This responsibility

includes: (i) maintaining adequate financial management arrangements and ensuring that these continue to

be effective throughout the reporting period; (ii) maintaining proper accounting records, which disclose

with reasonable accuracy at any time the financial position of the entity; (iii) designing, implementing and

maintaining intemal controls relevant to the preparation and fair presentation of the financial statements,

and ensuring that they are free from material misstatements, whether due to error or fraud; (iv)

safeguarding the assets of the entity; (v) selecting and applying appropriate accounting policies; and (vi)

making accounting estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-Mogotio Constituency accepts responsibility for the

entity's financial statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with International Public Sector

Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the constituency 's financial

statements give a true and fair view of the state of entity's transactions during the financial year ended

June 30, 2022, and of the entity's financial position as at that date. 'fhe Accoturting Officer in charge of the

NGCDF- Mogotio Constituency fi.urther confirms the completeness of the accounting records maintained

for the constituency, which have been relied upon in the preparation of the entity's financial statements as

well as the adequacy of the systems of internal financial control.

xvlll
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The Accounting Of{icer in charge of the NGCDF Mogotio Constituency confirms that the constituency

has complied fully with applicablc Govemment Regulations and the terms of external financing covenants

(where applicable), and that the entity's fi.rnds received during the year under audit were used for the

eligible purposes for which they were intended and were properly accounted for. Further the Accounting

Officer confirms that the constituency 's financial statements have been prepared in a form that complies

with relevant accounting standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statcments

The NGCDF-

Officer on

o Constituency financial statements were approved and signed by the Accounting

2023

a

NGCDF Commitbc
Namq Samucl Kiprop

AccountManager
C'eorge Kamau
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lephone: +254-(zo) )214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n h a n c' i n g A c' c ou n I a b i I i t.v

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-oo1oo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - MOGOTIO CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and overall
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Mogotio Constituency set out on pages 1 lo 74,
which comprise of the statement of assets and liabilities as at 30 June, 2022 and the
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statement of receipts and payments, statement of cash flows and the summary statement
of appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Mogotio Constituency as at 30 June, 2022 and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. lnaccuracies in Financial Statements

The financial statements presented for audit had the following inaccuracies;

1.1 The summary statement of appropriation reflects receipt adjustments of opening
balance of Kshs.54,529,218 and previous year outstanding disbursements of
Kshs.46,838,879 all totalling to Kshs.101,368,097 while Note 17.3 reflects
Kshs.101,068,097 resulting to unexplained and unreconciled variance of
Kshs.300,000;

1.2 Annex 4 on the summary of fixed assets register reflects opening balance of
Kshs.22,816,965 while the prior year audited balance was Kshs.22,526,985
resulting to an unexplained and unreconciled variance of Kshs.289,980;

ln the circumstances, the accuracy, completeness, of the above balances reflected in
these financial statements could not be confirmed.

2. Unaccounted for Tractors

Annex 4 on the summary of fixed assets register reflects transport equipment balance of
Kshs.14,891,726. The amount includes Kshs.9,115,000 for purchase of three tractors
whose ownership documents were not provided for audit verification. Further, the tractors
were not in the custody of the Fund.

ln the circumstances, the accuracy, completeness, existence and ownership of transport
equipment balance of Kshs.9,1 15,000 could not be confirmed.

3. Unsupported Transfers to Primary Schools

Note 6 to the financial statements reflects transfers to primary schools amount of
Kshs.49,250,000 out of which, Kshs.4,000,000 was for the drilling of a borehole.
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However, the hydrological survey report and ownership documents for the parcel of land
purchased at Kshs.1,000,000 where the borehole was drilled were not provided for audit
verification. ln addition, the certified valuation reports, signed sales agreements and
stamp duty payment receipts were not provided for audit.

ln the circumstances, the validity, accuracy and ownership of the land and borehole
drilling in the transfers to primary schools of Kshs.5,000,000 could not be confirmed.

4. Unsupported Transfer to Secondary Schools

Note 6 to the financial statements reflects transfers to secondary schools amount of
Kshs.18,550,000 out of which Kshs.2,600,000 was the for purchase of two (2) school
buses whose ownership documents were not provided for audit verification. ln addition,
Kshs.1,200,000 was disbursed to Mogotio Sub County Facility Enhancement and
lmprovement Committee for the purchase of desks, lockers, and chairs but the amount
was not supported with distribution list and acknowledgement by the recipients.

ln the circumstances, the accuracy, completeness and ownership of transfers to
secondary schools of Kshs.3,800,000 could not be confirmed.

5. Unsupported Bursary

Note 7 to the financial statements reflects bursary payments of Kshs.70,130,018 and
Kshs.33,597,500 made to secondary schools and tertiary institutions respectively all
totalling Kshs.103,727,518. However, the bursary subcommittee minutes on vetting
indicating the recommended beneficiaries were not provided for audit. ln addition, only
Kshs.103,234,000 bursary awards were supported resulting to an unexplained and
unreconciled variance of Kshs.493,518. Further, the awards to tertiary institutions
included Kshs.960,000 transferred to driving school for two hundred (200) students
whose respective names were not provided for audit. The supporting schedule also
included unexplained bursary awards of negative Kshs.399,436.

ln the circumstances, the validity, accuracy and propriety of bursary expenditure of
Kshs.103,727,518 could not be confirmed.

6. UnsupportedEmergencyExpenditure

The statement of receipts and payments reflects other grants and transfers expenditure
of Kshs.120,045,417 as disclosed in Note 7 to the financial statements. The amount
includes emergency projects expenditure of Kshs.8,040,000 out of which,
Kshs.1,450,000 had supporting schedules that did not indicate the activity conducted. ln
addition, the schedule omitted expenditure of Kshs.600,000.

ln the circumstances, the validity, accuracy and propriety of emergency expenditure of
Kshs.8,040,000 could not be confirmed.

7. Unsupported Proiect Management Committee (PMC) Account Balances

Other lmportant Disclosures Note 17.4 reflects Project Management Committee (PMC)
account balance of Kshs.9,074,104 for projects implemented during the year under
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review. However, the cash books, confirmation certificates and bank reconciliation
statements were not provided for audit.

ln the circumstances, the accuracy and completeness of Project Management Committee
(PMC) account balance of Kshs.9,074,104 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Mogotio Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSA! and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. lrregular Transfers

Note 6 to the financial statements reflects transfers to secondary schools amount of
Kshs.18,550,000 out of which Kshs.1,200,000 was disbursed to Mogotio Sub County
Facility Enhancement and lmprovement Committee for the purchase of desks, lockers,
and chairs, but does not meet the criteria set for projects to be funded by Constituency
Development Fund. This was contrary to Section 24 of the National Government
Constituencies Development Fund Act, No.30 of 2015 which states that a project under
this Act shall (a) only be in respect of works and services falling within the functions of the
national government under the Constitution; and (b) be community based in order to
ensure that the benefits are available to a widespread cross-section of the inhabitants of
a particulat atea.

ln the circumstances, Management was in breach of the law.
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2. Unapproved Expansion of Powerline Project

The statement of receipts and payments reflects other payments amounting to
Kshs.14,000,000 as disclosed in Note 9 to the financial statements. The amount relates
to an expenditure on expansion of powerline which was not supported by project bank
account, evidence of identifying the contractor/ supplier, tender evaluation minutes,
signed contract, inspection and acceptance committee reports, interim/completion
certificates, expenditure returns and evidence that the projects were implemented in
consultation with relevant Government Departments. Further, the project had not been
approved by the Board. This is contrary to 31(2) National Constituencies Development
Fund Act, 2015 which require the Board to scrutinize and approve for funding those
project proposals that are consistent with the Act. Resolution of the Project Management
Committee was also not provided for audit review.

!n the circumstances, Management was in breach of the law

3. lrregular Emergency Projects Expenditure

The statement of receipts and payments reflects other grants and transfers totalling to
Kshs.120,045,417 as disclosed in Note 7 to the financial statements out of which
Kshs.8,040,000 is for emergency projects expenditure. However, the expenditure was
not reported to the Board. This was contrary to Regulation 20(2) of the National
Government Constituencies Development Regulations, 2016 which states that the
utilization of the emergency reserve shall be reported to the Board within thirty days of
the occurrence of the emergency, in the format prescribed by the Board. ln addition, this
expenditure translated to 5.8o/o of approved budget amount of Kshs.137,088,879 and
exceeded the required 5% amount of Kshs.6,854,444 by Kshs.1,185,556. This was
contrary to Section 8(1) of the National Government Constituencies Development Fund
Act, 2015 which provides that an equivalent to five per centum of the Fund shall remain
unallocated and shall be available for emergencies that may occur within the
Constituency.

!n the circumstances, Management was in breach the law.

4. Project lmplementation Status

Review of the project implementation status reports from 201312014 to 202112022
indicated one thousand one hundred and eighty-four (1 184) have been funded since the
inception of the Fund. Eight hundred and sixty-nine (869) of these projects worth
Kshs.387,377,992 were completed while three hundred and fifteen (315) worth
Kshs.218,108,752 were ongoing. The report did not indicate projects not started but had
an unutilized fund balance of Kshs.24,143,899 as disclosed in Annexure 3 to the financial
statements.

ln the circumstances, value for money for the ongoing projects and those not started
could not be confirmed.
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5. lrregularities on Project Management Commiftee Bank Balances

Review of the project implementation status report indicated that one thousand one
hundred and eighty-four (1184) projects have been funded since the inception of the
Fund. However, only one hundred and forty-eight (148) projects were disclosed in the
financial statements resulting to unexplained variance of one thousand and thirty-six
(1036) undisclosed PMC bank account balances that have not been disclosed, with
Management not explaining whether they were operational. !n addition, there was no
evidence of surrendering unutilized bank balances for completed projects to the main
Constituency Fund bank account. This was contrary to Section 12(8) of the National
Government Constituencies Development Fund Act, 2015 which requires all unutilized
funds of the Project Management Committee to be returned to the Constituency account.

ln the circumstance, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed. I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness of
internal control, risk management and overall governance.
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ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them, and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
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the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become inadequate
because of changes in conditions, or that the degree of compliance with the policies and
proced u res may deteriorate.

As part of an audit conducted in accordance with lSSAls, ! exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

a

o

o

a

a

o

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of applicable basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. !f I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as ! consider necessary in the circumstances
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I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal controlthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

13 June, 2023
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Mogofio Constituency
,National Govcrnment Constitucncics l)cvelopmcnt Fund (NGCDF)
Armual rt and Financial Statements for The Year Ended June 30,2022

m. Stabment Receip,ts Pa5rments for the Year lne 2022

The accounting policies and explanatory notes to these financial statements form an integral part of the financial
statements.

The Constituency financial statements were approved on 2023 and signed by:

Nl,*
-#^pe{Ibrd Accorud l{anager

Nare: G€o$E Kamau

National Sub-County
Accountant
Name: Rufas Mhrru
ICPAK WNo:2O454

ChainfrnNc-CDF
CommitEe
Name: Samrcl Kiprop

I

RECEIPTS

Transfers from NGCDF Board I 170,088,879 159,917,724

Proceeds from Sale of Assets
2

Other Receipts
3

TOTAL RECEIPTS 170,089.979 159,917,724

PAYMENTS

Compensation of employees
4

2,406,590 2,950,139

Use of goods and services
5

10,061,071 7,733,249

Transfers to Other Government Units
6

67,800,000 79,150,000

Other grants and transfers
7

120,045,417 21,218,474

Acquisition of Assets
8

Other Payments
9

14,000,000 4,490,000

TOTAL PAYMENTS 214,313,079 115,531,961

SURPLUs/I)EF'ICIT (44,224,1991 44385,863



Mogotio Constituency
National Government Constituencies Developm ent Fund (NGCDF) a
Annual Report and Financial Statements for The Year Ended June 30,2022

m. StatuntofAstr andEabitities as At S@Jung ZOZA

The accounting policies and explanatory notes to these financial
statements.
The Constituency financial statements wene approved on 3

S)o"* &,wp

form an integral part of the financial

2023 and signed by

AccountManager
Name George Kamau

Natiomal Sub-County
Accountant
Namq Rrrfat Ivthrru
ICPAKM/No:20454

Chairrfian NG-CDF
Commitbe
Name: Samrrcl Kiprop

'l

FINAIYCIAL ASSETS
Cash and Cash Equivalents
Bank Balances ( as per the cash book) l0A 10,305,020 54,flp2lg
Cash Balances (cash at hand) 10B

Total Cash and Cesh Equivalents 10J05,020 54,5''2lg
Accounts Receivable
Outstanding Imprests ll
TOTAL FINANCIAL ASSETS s4,f,rrlg

FINA}ICIAL LIABILITIES 10,305,020
Accounts Payable (Derrosits)

Retention t2A
Gratuity l2B
NET FINANCIAL SSETS 54,5D219

REPRESENTED BY 10305,020

Fund balance b/fivd lst July 13 54,529,219 10,143,355
Prior year adjustments l4
Surplus/Defict for the year (44,224,199) 44,395,963

NET FINANCIAL POSITION 10,305,020 54,5292t8



Mogotio Constituency
'National Government Constituencies l)evelopment Fund (NGCDF)

' Arrnual Report and tr'inancial Statements for The Year Ended June 30,2022

Statement of Cash llours for the year Ended gothJrure ZOZT

from activities
Transfers from NGCDF Board I 170,088,979 159,917,724
Other 3

170,088,979 159,917,724
for activitics

Com of 4 2,406,590 2,950,139
Use of and services 5 10,061,071 7,733,249
Transfers to Other Government Units 6 67,800,000 79,1 50,000

and transfersOther 7 120,045,417 21,218,474
Other Payments 9 14,000,000 4,480,000

214313,078 115,531,861
Adjusted for:

) in Accounts receivable l5
I Decrease in Accounts Pa l6
Prior usfinents l4
Net usfuients

Net cash flow from activities (44224,199) 44J85,863

CASHFLOW FROM IhMESTING ACTTYITIES

Proceeds from Sale of Assets 2
of Assets 8

Net cash flows from Activities
NET INCREASE IN CASH AI\D CASII
EQUTVALENT

(u224,199)
44"395,963

Cash and crsh equivalent at BEGII\IING of thc
ycar 10 54,529218 10,143J55

Cash and cesh equivalcnt at EIYD of the year 10J05,019 54,529218

The accounfirtg policies and explanatory notes to these financial statements form an integral part of the financial
statements.

financial statements wereThe

Accouil wtanager

on

National
Accountant
Name: Rufas Mb'uru

2023 ald signed by:

&AN
chsiinfin I.iG-CDr comndtbe

Namq SamrrcI Kiprop

3

Name: G€orSD Kamau
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Mogotio Constituency
National Government constitucncies Dcvclopmcnt Fund (NGCDF)
Annual Report and Financial Statcmcnts for Thc year Endcd June 30,2022

XI. Significant AccountfuB policies

The principle accounting policies adopted in the preparat'ron of these financial statements are set orrt below:

1. Stabment of C-ompliance and Basis of preparation

The financial statements have been prepared in accordance with Cash-basis International ppblic Sector
Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards Board (pSASB) and set

out in the accounting policy note below. This cash basis of accounting has been supplenrented with
accounting for; a) receivables that include imprests and salary advances andb) payables that include deposits

@ratuity and retentions).

'Ihe financial statements comply with and conform to the form of presentation prescribed by the pSASB. The
accounting policies adoptedhavebeen consistently appliedto all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-Mogotio Constituency. The financial statements encompass the
reporting entity as specified under section g1 0f the pFM Act 2072

S. Reporting Currency

Ite financial statements are presented in Kcnya Shillings (Kshs), which is the functional and reporting
currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the entity for all the years
presented.

a) Recognition of Receip,ts

The entity recognises all receipts from the various sources when the event occurs, and the related cash

has actually been received by the Entity.

l4



Mogotio Constituency
National Government Constituencics Devclopmcnt Fund (NGCDF)
Artnual Rcrrort and Financial Statemcnts for Thc Ycar Endcd June 30, 2022

Significant Accounting Policics continued

Transferu frcm tlre Natiolral Gorrernment C.onstituency Dwelopment turd CIyG-CDf)

Transfers front the NG-CDF to the constituency are recognized when cash is received in the

Constituency account.

Proceeds from sale ofAssets

Proceeds from disposal of assets are recognized as and when cash is received in the constituency

account.

Othcr rcceip'ts

These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of tender

docunrents, rent receipts, interest earned, on bank balances, hire of Plant/F4uipment/Eacrlities,

Unutilized funds from PMCS among others.

Urudilized funds from PMCs.

All unutilized funds of the Project Management Committee (pMC) are returned to the constituency

account. Unutilized funds from PMCs are recoSnised as other receipts upon return to the constituency

account.

F.xHral Assistance

External assistance refers to grants and loans rcceived from local, multilateral and bilateral
development partners. In the year under review there was no external assistance received.

b) nognition of paymena

The Entity recognises all payments when the event occurs and the rclated cash has actually been paid
out bythe entity.

l5
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Mogotio Constituency
National Govcrnment Constituencics Development Fund (NGCDF)
Annual Report and Financial Statcments for The Ycar Ended Junc 30,2022

Signilicant Accounting Policics continucd

Compensation of Emplolrecs

Salaries and wages, allowances, statutory contribution for employees are recognized in the period

when the compensation is paid.

Use of Goods and Seryices

Goods and services are recognizre.d as payments in the pcriod when the goods/services arc paid for.

Such expenses, if notpaid during the period where goods/services are consumed, shall be disclosed as

pending bills.

Acquisition of tlxcd Assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost of
acquisition and proceeds from disposal of these items arc treated as payments and receipts items

respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal

consideration and the fair value of the asset can be reliably established, a contra transaction is

recorded as receipt and as a payment.

A fixed asset register is maintained by each constituency and a summary provided for purposes of
consolidation. This summary is disclosed as an annexure to the financial statements.

5. In-kindcontributions

In-kind contributions are donations that are made to the constituency in the form of actual goods and,/or

services rather than in money or cash terms. These donations may include vehicles, equipment or personnel

services. Where the financial value received for in-kind contributions can be reliably determined, the

constituency includes such value in the statement of receipts and payments both as receipts and as payments

in cqual and opposite amounts; otherwise, the contribution is not recorded.
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Mogof.io Constituency
'National Governmcnt constitucncies Dcvclopmcnt l'und (NGCDT)

- Artnual Ileport and Financial statemcnts for Thc Ycar Endcd Junc 30,2022

Significant Accounting Policies continucd

6. C.ash and Cash Equinalents.

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and highly
liquid investments with an original maturity of three months or less, which are rcadily convertible to known
anrounts of cash and are subject to insignificant risk of changes in value. Bank account balances include
anrounts held at various commercial banks at the end of the financi al year.

Significant Accounting Policics continued

7. Accoturb Receivable

For the put?oscs of these financial statements, inrprests and advances to authorised public officers and/or
institutions which were not surrendered or accounted for at the end of the financial year are treated, as

receivables. This is in recognition of the Sovernlnent practice where the imprest paynents are recognized, as

paynrents when fully accounted for by the imprest or AIE holders. This is an enhancement to the cash

accounting policy. Other accounts receivables are disclosed in the financial statements.

6. Accounts Payable

For the purposes of these financial statements, Deposits (gratuity and retentions) held on behalf of third
parties have been recognized on an accrual basis (as accounts payables). This is in recognition of the

Sovernment practice of retaining a portion of contracted services and works pending fulfilment of obligations
by the contractor and to hold deposits on behalf of third parties. Gratuity earnedon monthly is held onbehalf
of the employee and later paid at the end of the contract period. This is an enhancement to the cash

accounting policy adopted by National Government Constituencies Development Fund as prescribed by
PSASB. Other liabilities including pending bills are disclosed in the financial statements.

t7
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Mogotio Constituency
National Government Constituencies Devclopment Fund (NGCDF)
Annual Report and Financial Statemcnts for Thc Year Ended June 30,2022

Significant Accounting Policies continued

9. hndiry BiIIr

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracdgoods or
services during the year or in past years. As pending bills do not involve the payment of cash in threporting
period, they are recorded as 'memorandum' or 'off-balance' items to provide a sense of the over{ net cash

position of the entity at the end of the financial year. When the pending bills are finally sclled, such

payments are included in the Statement of Receipts and Payments in the year in which the paymrnts are

made.

10. Unutilized tturd

Unutilized funds consist of bank balances in the constituency account and funds not yet disburrd by the

Boatd to the constituency at the end of the financial year. These balances are available for a5e in the

subsequent financial year to fund projects approved in the respective prior financial years consistent with sec

6(2) andsecT(2) of NGCDF Act,2075

11. Budget

Thebudget is developed on a comparable accounting basis (cash basis except for imprest which is accounted

for on an accr.tal basis), the same accounts classification basis, and for the same period as the financial
statements. The originalbudget was approved by Parliament onJwre 2OZl for the period lstJuly ZOZlto SOth

June 2022 as required by law. Included in the adjustments are Cash book openingbalance, AIAgenerated

during the year and constituency allocations not yet disbursed at the beginning of the financial year.

A comparison of the actual performance against the comparable budget for the financial year under review
has been included in the financial statentents.

12. Comparative nglrles

Where necessary, comparafive figures for the previous financial year have been amended or reconfigured to

conform to the required changes in presentation.

13. SubsequcntEnents

'llrere have been no events subsequent to the financial year end with a significant impact on the financial
statements for the year ended SOthJune 2022.
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Mogotio Constituency
'National Govcrnment constituencies Dcvelopment Fund (NGCDF)

- Annual Report and Financial Statements for The Year Ended June 30,2022

ignificant Accounting Policics continued

14. Errors

Material prior period errors are corrected retrospectively in the first set of financial statements authorized for
issue after their discovery by: i. restating the comparative amounts for prior period(s) presented in which the

error occurredl or ii. If the error occurred before the earliest prior period presented, restating the opening
balances of assets, liabilities and net assets/equify for the earliest prior period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the nature and
amounts.

15. Relabd ParfyTransac-tions

The Entity regards a rclated party as a person or an entity with the ability to exert control individually
or jointly, or to exercise significant influence over the Entity, or vice versa.

l9



Mogotio Constituency
National Govemment Constituencics Developmcnt Fun d (NGCDF)
Annual Report and Financial Statements for Thc Year Ended June 30,2022

XILI{oEI to ftc llnanciat Stanclmcntt

1. Transfiers fttorn NGCDF Bffrd

Kshs Kshs
AtE NO. B L0474t 20,000,000

Normal Allocation ArE NO. B 104849 t4367,724
ArE NO. B 823687 35,000,000

ArE NO. B L24707 8,000,000

ArE NO. B 119575 8J00,000
AIE NO. B 138333 150,000

AtE NO. B 119968 1e000,000
AtE NO. B 128209 6900,000
AIE NO. B L29L7L 7,ooo,ooo

ArE NO. B L3226s 6,000,000

AlE NO. B 138933 12,000,000

AtE NO. B 126226 7.000.000
AtE NO. B 105021 11.000.000
AlE NO. B 140564 12.000.000
ArE NO.8105215 33,000,000

AIE NO.8105691 34,000,000

AtE NO.8105874 30,000,000

AIE NO.8128527 5,000,000

AtE NO.8128941 12,000,000

AtE NO.8154137 12,000,000

AtE NO.8164368 19,000,000

A1E NO.8155915 24,O88,879

Conditional Grants AIE NO

Receipt from other Constituency

TOTAL
170.088.879.00 159,917,724
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Migotio Constituency
National Governmcnt Constituencics l)cvclopmcnt Fund (NGCDF)

-Annual Rcport and Financial Statements for The Year Ended June 30,2022

"r, 2. Procceds lhom sale of Assets

3. Oflrcr Receipts

4. Comfcnra+ionn of Erryloyees

Kshs Kshs
Receipts from the Sale of Buildings
Receipts from the Sale of Vehicles and Transport
Equipment

Receipts from the Sale Plant Machinery and Equipment

Receipts from the Sale of Office and General Equipment
TOTAL

Kshs Kshs
Interest Received

Rents

Receipts Sale of Tender Documents

Hirc of plant/equipment/facilities

Unrtrilized funds from PMCs
Other Receipts Not Classified Elsewhere (specifu)

TOTAL

Kshs Kshs
NG{DFC Basic staff salaries 2.325.230 2.899.739
Pemnal allowanccs paid as part of salary
Hous allowance

Trarryort allowance
[.eart allowance

Grahity-contractual employees

Emfryer Contributions Compulsory national
social security schemes 81.360 50,400
TOTAL 2.406.590 2,950,139
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Mogotio Constituency
National Governmcnt Constituencies Dcvelopmcnt Fund (NGCDF)
Annual Report and Financial Statements for Thc Ycar Ended June 30,2022

Note.e b thc Fhrrncial StaEncnts (Continucd)

5. Ur of Goodsandscrvices

Kshs Kshs
Utilities, supplies and services 14,750 40,666

0

Water & sewerage charqes

Office rent

Communication, supplies and services 1,097,540 200,000

Domestic travel and subsistence 604,900 100,000
Printing, advertising and information supplies &
serylces

384,400 204,195

Rentals of produced assets

Training expenses 1,006,500 266,000
Hospitality supplies and services 372,100 200,000

Other commitee expenses 0

Commitee allowance 974,000 3,081,339

Insurance costs

Specialised materials and services

Office and general supplies and services 1,435,802 931,096

Fuel,oil&lubricants 2,400,000 l,0gg,ggg
Other operating expenses 162,200 575,710

Bank service commission and charses 40,002 0

Other Operating Expenses

Security operations
Routine maintenance - vehicles and other transport
equipment 823,525 8gl,l34

Routine maintenance- other assets 745,352 153,120
TOTAL r0.06r.071 7,733,249
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Mogotio Constituency
National Govcrnmcnt Constituencies Dcvelopment Fund (NGCDF)
Annual Report and Financial Statements for Thc Year Endcd Junc 30r2022

"' 'ltes to The Financial Statements (Continued)

6. T:anrftr to Otlrcr Crovurrmcnt Unitc

7. Ottrcr Gnnts and Otlrer transfers

E. Of Assstg

Kshs Kshs
Transfers to PrimarySchools 49.250.000 43.750.000
Transfers to Secondary Schools 18,550,000 3s.400.000
Transfers to Tertiary Institutions
TOTAL 67,800,000 79.150.000

Kshs Kshs
Bursary - Secondary ( see attached list) 70.130.018 465,000
Bursary -Tertiary ( see attached list) 33.597.500 1,000,000

rylra.y- Special Schools

Mocks & CAT ( see attached list)
Social Security programmes (NHIF)
Sectuity Projects ( see attached list) 2.800.000 1,800.000
lpqrts Projects ( see attached list) 2.736.t21 2,900.000

tqyi.trn.nt Projects ( see attached list) 2.74t.778 5,483,474
Emergency Projects ( see attached list) 8,040.000 9,570,000
TOTAL 120,045,417 21218.474

Purchase of Buildings

Construction of Buildings

Refurlishment of Buildings

Purclrase of Vehicles and Other Transport Equipment

Purchase of Household furniture and Institutional Equipment

Purchrse of Office furniture andGeneral Equipment

Purchrse of ICT Equipment, Software and Other ICT Assets

Purclnse of Specialized Plant, Equipment and Machinery

Acquisition of I.and

Total

lNotes to the Financial Statements (Continucd)
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Mogotio Constituency
National Goyernment Constituencics Development Fund (NGCDF)
Annuel Report and Financial Statcments for The Year Ended June 30,2022

9. Othcr

10. Cash BootBantBalancc

11. Otrtfirdinglmprcstt

flnclude an annex if the list is longer than I page.]

Strategic Plan 2,490,000
ICT llubs
Constnrction of office 2,000,000
Powerline Expansion 14.000.000
TOTAL 14,000.000 4,480,000

Kenya Commercial Bank, Mogotio
Branch. Mogotio NG-CDF

NC
no.1276870000 10305.020 54.5D219

Equity Bank

TOTAL 10305.020 54,5?9219

Name of Officer dd/mm/yy

Name of Officer dNmm/yy

Name of Officer dd/mm/yy

Total
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Mogotio Constituency
'National Government Constituencies Devclopment Fund (NGCDF)
AnnuaI
No'Es b Financial Statement

I2A. Rstention

and Financial Statcments for The Year Endcd Junc 30,2022

Retention as at lstJuly (A)

Retention held during thc year (B)

Retention paid during the Year (C)

Closing Retention as at 30thJune D= A+B-C

128. Grduity

Gratuity as at 1$July (A)

Gratuity held during the year (B)

Gratuity paid during the Year (C)

'Closing Gratuity as at 3OthJune D= A+B-C

I 3. Balarcer Bruqght forwad

Bank accourds 54,529,2L8 10,143,355

3ash in hand

Iotal 54,529,218 10,143355
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Mogotio Constituency
National Government Constituencics Developmcnt Fund (NGCDF)
Annual
No&csb Iharcial

and Finencial Statements for The Year Ended June 2022

14. Prior Ycar A{iusfficnb

Bank account Balances

Cash in hand

Accounts Payables

Receivables

Others (specify)

Total

o The adjusted balances are not carried down on the face of the financial statement.
(Entity to provide disclosure on the adjusted amounts)

t S. Chaqg$ in Accounts Rcceirmble - Oubtandiry ImpresB

Outstanding Imprest as at lsJuly (A)

Imprest issued during the year (B)

Imprest surrenderned during the Year (C)

closing accounts in account receivables D= A+B-C
Changes in Account Receivables E= D-A

16. Clungcs in Accounts Payable - Deporitr and Rcbntirons

Deposit and Retentions as at 1$July (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

closing account payables D= A+B-C
Changes in Accounts Payable E= D-E
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Mogotio Constituency
'National Govcrnment Constituencies Devclopmcnt Fund (NGCDF)

- Annual Report and Financial Statemcnts for The Year Ended June30,2022

" " obs b the Financial Statements (Continucd)

17. CIher Impottant Disclosures

I 7.I : Fending Aeountr PByable (Sec Anncx I)

Construction of buildings

Construction of civil works

Supplyof gmds

Supply of senrices

Total

17 2: turdfutgStatr Payabl€s (Sec Anncx Z)

NGCDTCShff

Others (specify)

Total

I7.3: thutilizedtbnd (SceAnncx S)

!.
t

C-onpeasation of employees 1,986,566 1,430,956.00
Useo,f goods and services 154,945 3,171,695.00
Amourds due
attachod list)

to other Government entities (see

1s.900.000 31,600,000.00

Anrquds due to other grants and other transfers (see
attachod list) 3,546,441 55,109,609.00

Acquisitbn of assets 58,920 58,920.00
Others Gpecify) 2,497,027 9.697.027

24,143,999 101,068.097.00
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Mogotio Constitueney
Nati onal Govcrnm ent Constituencics Developm en t Fund (NGCDX')
Annual Report and Financial Stetements for Thc Yeer Ended June 30,2022

17.,1: PllEsrdbdam (SeAmrcr O

PMC account balances (see attached list) I,O74,104 21fi2,324

Total gro7l1704 2t99,2,32t
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