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I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Governnrent Constituencies Developnrent Fund (NG-CDF) (hereafter referred to as the
Fund) fornrerly Constituencies Development Fund (CDF), is a fund established in 2003 through an
Act of Parlianrent, the Constituencies Developnrent Fund Act, 2003. The Act was later reviewed
through the enactnrent of the CDF (Anrendment) Act 2007, and repealed through CDF Act, 2013.
The latter was subsequently succeeded by the current NG-CDF Act,2075. At cabinet level, NG-CDF
is representedby the Cabinet Secretary for Devolution, who is responsible for the general policy and
strategic direction of the Fund.

Mandate
The nrandate of the Fund as derived fronr sec (3) of NG-CDF Act,,2075 is to:

a) Recognize the constituency as aplatform for identification, perforntance and implementation
of national Sovernnrent functions;

D Facllitate the perfornlance and implementation of national 8overnnlent functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and inrplementation of
identified national governnlent developnrent projects at the constituency level pursuant to
Article 10(2)(a) of the Constitution;

d) Pronrote the national values of hunran dignity, equity, social justice, inclusiveness, equality,
hunran rights, non-discrimination and protection of the nrarginalized pursuant to Article 10
(2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d\ of the Constitution;

0 Provide a legislative and policy franrework pursuant to Article 2l (2) of the Constitution for
the progressive realization of the econonric and social rights guaranteed under Article 43 of
the Constitution;

g) Provide nrechanisnrs for the National Assembly to deliberate on and resolve issues of concern
to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance systenr that pronrotes an equitable society and rn particular
expenditure that pronrotes equitable development of the country by making special
provisions for nrarginalized groups and areas pursuant to Article 201 (b) (iii) of the
Constitution'

i) Authorize ,niithdru*ul of nroney fronr the Consolidated Fund as provided'under Article ZOG
(2) (c) of the Constitution;

j) Provide nrechanisnrs for the National Assenrbly to facilitate the involventent of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

k) Provide for nrechanisnrs for supplementing infrastructure developntent at the constituency
level in nratters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Socio-econonric development countrywide

Mission
To provide leadership and policy direction for effective and efficient nranaSeltlent of the Fund
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Core Values
1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in nraking decisions about proSranlmes we

fund
3. Timeliness - we adhere to pronrpt delivery of service
4. Good governance - we uphold high standards of transparency) accountabrlity, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we pronlote developnrent activities that meet the needs of the

present without conrpronrising the ability of future generations to nteet their own needs.

(b) Key Management

The NGCDF SHINYALU Constituency day-to-day nranaSenlent is under the following key
orSans:

i. National Governnrent Constituencies Development Fund Board (NGCDFB)
ii. National Governnrent Constituency Developnrent Fund Contntittee (NGCDFC)

(c) Fiduciary Management

The key nlanagenlent personnel who held office during the financialyear ended 30thJune
2020 and who had direct fiduciary responsibility were:

No.
1.

2.
J.

Designation
A.l.E holder
Sub-County Accountant
Chairmarr NGCDFC

Name
Ignatius Ateya
Roselyne Kolwa
Benard Shitiabayi

(d) Fiduciary Oversight Arrangements

The Audit and Risk Managenrent Conrmittee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -SHINYALU Corrstituency. The reports and recommendation of
ARMC when adopted by the NGCDF Board are forwardedto the Constituency Committee for action.
Any nratters that require policy guidance are forwardedby the Board to the Cabinet Secretary and
National Assenrbly Select Committee.

(e) NGCDF SHIYALU Constituency Headquarters

NG-CDF Office
KhahsiaPlaza
P.O Box 405-50100
KAKAMEGA
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(f) NGCDF SHII{YAIU Consfituency Contacts

Telephone : (254\ 7 229887 20
E - mail: cdfshinyalu @cdf .go.ke
Website: www.cdf.go.ke

G) NGCDF SHII.IYAIU Constituency Bankers

Kenya Co-operative Bank
P.O Box 595-50I00
KAKAMEGA

(h) Independent Auditors

Auditor General
office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
coP 00100
Nairobi, Kenya

(i) Princip al l,egal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square OO2O0
Nairobi, Kenya
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II. FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

I anr delighted to present ovr annual financial report for the ry 2019/2020. This year we have
witnessed an inrproved perfornrance in the overall lllanaSenlent of the fund,, we have equally
launched some of the projects that hadbeen earlier initiated. We continue to boost of a contntitted
and qualifred teanr thathas adapted to the challenges facing the fund thus dentonstrating our ability
to deliver substantial, sustained value for ntoney to our constituents.

BUDGET PERFOMANCE

We are proud to share with you that we had a 9Oo/o utilization of funds received front the NG-CDF
Board. Utilization of funds helps us enhance our core focus and objectives of serving the
constituents of Shinyalu.

DURING 2O79/2O

Strong nranagellrent and goverrlance have been key components of our operational ntodel. This has
resulted into the following key achievements during the year:

1. Completion of key FlaSship Projects

During our first year in office, we initiated a number of key flagship projects for
inrplententatton.l am proud to report that the following Projects have been successfully finished
and handed over to the users; Ivakale secondary School (4 Classsoonrs, and Administration
block), police post at Ilesi (Adnrinistration block), Shilongo Prinrary school (8 Classroonts),
Makakha Primary School (5 Classroonrs), Likhovero Prinrary School (3,classroonr Renovation,
Electricity) Shirulu prinrary school (3 Classrooms) and Friends school nturhanda secondary
school(Renovation and conrpletion). The photos below indicate the schools mentioned above.

2. Bursary Disbursement

Our bursary award schenre for 2019/2020 was able to benefit way more than 5000
beneficiaries with a mininrunr of 10,0OO/= per beneficiary. Besides, we set aside money that
befitted special groups including Persons with Disability (PwD) and Orphans (oVCs).

3. Environnrent kitty

As a conrnrittee, we reckon that trees play an inrportant role in enhancing quality of our
environnrent as envisaged under the sustainable developntent strategies. We actively
paftrcipated in our Constituency based tree planting activity where we planted ntore than
100,000 seedlings in institutions cutting across the constituency.
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4. PMC AND CDFC CAPACIry BUILDING WORKSHOP

As a way of ensuring snrooth operation of the fund as stipulated in the NG-CDF Act (2015), we
prioritized training of the key inrplementers of the fund. We thus had a successful three day
training workshop of all NG-CDF Staff, all PMCs, a select PMC and key departmental heads. The
training was focused on enrpowering the key stakeholders with knowledge on the emerging
issues related to NG-CDF Fund.

KEY IMPLIMENTATION CHALLENGES

We experienced operational challenges in the course of the year. These included but were not
linrited to the following:

1. Most of the PMC members were not well acquainted to the operational nature of the fund.
To this regard, the comnrittee embarked on capacity building activities scheduled throughout
the FY to empower the PMCs, NG-CDF staff as well as committee nrembers on issues of
inrportance in the operation of the fund.

2. Piece meal funding from the NG-CDF Board curtailed efficient implenrentation of projects by
the committee. The committee therefore agreed to haste the utilization of funds as received
from the board as well as prevailinS uporl theboard to fast trackrclease of funds.

In sunrnrary,2Ol9/ 20 was a year of great performance. We have demonstrated we have the right
strategy, the right culture and the right geographical footprint to deliver consistent and sustained
value for our constituents. We enter 2020/2021in excellent shape and a positive note. We have
recently signed a perfornrance contract with the NG-CDF Board which I anr convicted will improve
on our performance.

CHAIRMAN NG-CDF
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M. STATEMENT OF PERFORMANCE AGAINST CONSTIruENCY,S PREDETRMINED
OBJECTIVES

Introduction

Section 81 (2) (0 of the Public Finance Managenrent Act, 2072 requires that, at the end of each
financial year, the Accounting officer when preparing financial statenrents of each National
Governnrent entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statenrent of the national Sovernnlent

Entity's performan ce against predetermined objectives.

Shinyalu is a constituency whose latent for growth is pronrising. The constituency stands feet high
on the potellt of the capable constituents, its geogruphical location and the existence of natural
resources. The recognition of its potential development and growth nrajorly depends on its process
of planning for and regulating physical and economic developnrent that capitalizes on reliable
opportunities and prudent financial and adninistrative threads.

In underscoring the planning of the constituency, the National Government Constituency
Developnrent Fund Corrrnrittee (NG-CDFC) in its strategic plan (201,8-2023) outlined key strategic
objectives that were to be used to spur development in the constituency. The plan sort to contribute
towards the identification of how and where developnrent progranrs identified will be inrplemented
especially in the econonric activities with special focus on nrarketing and value addition, improved
social infrastructure on road developnrent and inrproved governance. It was anticipated that this
will help in achieving food security, inrproved quality of education, security,expanded access to ICT
and environnrental conservation anron8 others.

Tlre key developnrent objectives of NGCDF-SHINYALU Constituency's 2077 -2022 platr are to:

Strategic Area One: Education

Objective: Become a national nrodel for education by improving school's infrastructure,

improving performance, reducing dropout rates and increasing primary, secondary

and higher education transition rates.

Initiative: Develop and enhance school's infrastructure to enhance facilities and provide

conducive learning environnrent for childre n.

Strategic Area TWo: Environment

Objective: Improve access to clearr hygienic toilets

Initiative: Construct Modern toilets in Public institutions
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Strategic Area Three: Sports

Objective: Promote peaceburlding activities and enhance comnlunity cohesion

Initiative: Develop and empower youth and special groups through sports.

Strategic Area Four: Information Communication and Technology (ICT)

Objective: Enhance access to information and technology by Shinyalu residents and use ICT to

enhance service delivery and spurring developntent.

Initiative: Enhancement of infrastructure and accessibility of ICT resources in the constituency.

Progress on attainment of Strategic development objectives
For purposes of implementing and cascading the above developntent objectives to specific sectors,

all the developnrent objectives were made specific, nreasurable, achrevable, realistic and time-

bound (SMART) and converted into development outcomes. Attendant indicators were identified

for reasons of tracking progress and perfornrance nleasurement: Below we provide the progress

on attaining the stated objectives:

Constituency
Program Objective Outcome Indicator Performance
Education Improve

perforntance,
reduce dropout
rates and increase
prinrary,
secondary and
higher education
transition rates

Reduced distance
covered by school
children, Increases
opportunities for
school leavers,
Education for the
disabled,
Improved learning
facilities

Number of
Classroonrs /laborato
ries Constructed.

Number of classrooms
increased from 427 tc
504

Environment

schools.

Construction of
Modern toilets in
schools

Number of toilets
built in primary and
secondary.

The constituency
constructed 4 Modern
toilets in Primary
schools.
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Constituency
Program Objective Outcome Indicator Performance
Sports Promote peace

building activities
tnd enhance
:ommunity
:ohesion.

Sports activities
for the youth and
other vulnerable
Sroups.

Number of Sports
Tournaments
organized.

The Constituency
organized two bi:
tournaments where
youths werc awarded
with trophies.

Information

Communicati
on and
Technology
(ICT)

Enhance access tc
information and,
technology and use
tCT to enhance
service delivery.

Construct an ICT
Centre and equip

with computers
andinternet
connectivity

Number of ICT
Centers bullt and
equipped.

The constituency did
not receive the funds
related to the
construction of the ICT
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IV CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

NGCDF - Shinyalu Constituency just like any Government entity has the responsibility of ensuring
public involvenrent in project identification, prioritization of projects and adequate allocation of
funds to the projects. In undertaking the aforenrentioned, the Shinyalu NG-CDF Comntittee always
highlights Corporate Responsibility as a tool with relevance for public policy actualization with the
ainr of enhancing sustainable and inclusive developnrent proSranls in the constituency. The
financial prudency has a lot of weight in developnrent agenda which drives on a delicate thread of
enornlous conrnrunity expectations. In enhancing the financial trust in various sectors, we assessed

the risks factors, long ternr and short ternr perfornrance. We further looked at perfornlance on
responsible leadership with clear undertone on the interest of the constituents and stakeholders and
sufficient respect for environnrental, social and governance issues.

This is aimed at ensuring efficient and effectiye ntana1ement of public resources at the grassroots

level thus transfornration of livelihoods. It remains our purpose and the driving Force behind

everything we do. It's what guides us to deliver our strategies, which is founded on social sector,

nanrely; Education &, Training, Security Sector Support, Environnrent, and Sports. This pillar also

nrakes special provisions for Kenyans with various disabilities and previously marginalized

conrmunrtres.

SUSTAINABITITY STRATEGY AND PROFILE

The Shinyalu NG-CDF Conrnrittee endeavored to work within the existing policy guidelines that

helped in focusing on the service deliver and drive to better perfornrance with the involvenrent of

both internal and external stakeholders on rnatters developntent. The relevance of this was

attributed to our vision, nrission and core values.

ENVIRONMENTAL PERIORMANCE

Environnrent Policy and Action Plan Protection of the environntent in which we live and operate is

part of Shinyalu NG-CDF initiatives Care for the environment is one of our key responsibilities and

an important aspect in the way in which carry out our operations.

EMPLOYEES WELFARE

Shinyalu NG-CDFC offers only categories of enrploynrent, which are Contract enrployees who are

enrployed for 3 years on a renewable contract. Such enrployees are eligible for enrployee benefits in

line with the statutory requirenrents. Casual errrployees are hired to perform specific duties on a

daily or weekly basis on a piece rate paynrent system. Casuals are not allowed to work continuously

for nrore than three (3) nronths and are not eligible for any enrployee benefits in line with statutory

requirements.

Recruitment fuocedare. The Fund Account Manager declares vacancies irr the office through the

NG-CDFC, an approyal is then sought for advertisement within the constituency to be done.
10
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COMMUNITY ENGAGEMENTS

Public participation is the process that directly engages the concerned stakeholders in decision-

nraking and gives full consideration to public input in making that decision. Public's engagement is

a vital part of nmny projects and the benefits of it are well documented, such as better outcomes for

all stakeholders, community ownership and lower project costs. When the public is involved in a

project, they feel nrotivated to work together, tecogntze the benefits of their involvenrent and have

ownership of the projects and the decision nraking process, which is key to a successful project

outconre and their sustainability. Effective public enSaSenrent is about recognizing that involving

the public inaproject is no longer about infornration disseminationand telling the people what is

being done, but is a two- way infornration sharing tool. The more views gathered in the process of

nraking a decision, the more likely the final product will nreet the most needs and address the most

concerns possible.

Covid- 1 9 Mitigation Measures

Taking into consideration the current Corona Virus epidenric, in line with the Governntents

directive on reducingthe chances of being infected or spreading COVID-19, the office resolved in

aidingby taking the following precautionary nleasures.

1. The office purchased 120 hand wash pots and basins that were distributed to the
Governnrent offices within the constituency

2. Printing of brochures disseminating information regarding Corona Virus protection nleasure.

LT
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V. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 81 ( 1) of the Public Finance Management Act, 2Ol2 requires that, at the end of each financial
year, the accounting officer for a National Government Entity shall prepare financial statements in
respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that
conrplies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Shinyalu Constituency is responsible for the
preparatron and presentation of the entity's financial statements, which give atrue and fair view of
thestate of affairsof theentityforandasattheendof thefinancialyear endedonJune 30,2O2O.This
responsibility includes: (i) maintaining adequate financial mana9enlent aruangements and ensuring
that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
entity; (iii) designing, inrplementing and ntaintzining internal controls relevant to the preparation and
fair presentation of the financial statements, and ensuring that they are free from material
nrisstatements, whether due to error or fraud; (iv) safeSuarding the assets of the entity; (v) selectinS
and applying appropriate accounting policies; and (vi) making accounting estimates that are
reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-Shinyalu Constituency accepts responsibility for the
entity's financial statenrents, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the NG-CDF Shinyalu
financial statements give a true and fair view of the state of entity's transactions during the financial
year endedJune 30, 2020, and of the entity's financial position as atthat date.The Accounting Officer
charge of the NGCDF-Shinyalu Constituency further confirms the completeness of the accountrng
records maintained for the NG-CDF Shinyalu which have been relied upon in the preparation of the
entity's financial statenrents as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF-Shinyalu Constituency confirms that the entity has
complied fully with applicable Government Regulations and that the entity's funds received during
the year under audit were used for the eligible purposes for which they were intended and were
properly accounted for. Further the Accounting Officer confirms that the NG-CDF Shinyalu financial
statenrents have been prepared in a form that complies with relevant accounting standards prescribed
by the Public Sector Accounting Standards Board of Kenya.

Approval of the frnancial statements

The NGCDF-Shinyalu ncy financial statements were approved and signed by the
2021.Accounti4g Officer on

/)[w*
Fund Account Manager
Name: IGNATIUS

1-,- CP
/ Sub-County Accountant

Name: ROSELYN KOLWA
ICPAK Member Number:

t2
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

En h onc ing Ac t' oun ta b i I ity

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooroo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . SHINYALU CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE 2020

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Shinyalu Constituency set out on pages 14 to 39,
which comprise the statement of assets and liabilities as at 30 June, 2020, and the
statement of receipts and payments, statement of cash flows and summary statement
of appropriation: recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

!n my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies
Development Fund - Shinyalu Constituency as at 30 June, 2020, and of its financial
performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
National Government Constituencies Development Fund Act, 2015 and the Public
Finance Management 4c1,2012.

Basis for Qualified Opinion

1. Un-accounted for Funds

As disclosed in Note 5 to the financial statements, the statement of receipts and
payments reflects Kshs.42,822,344 in respect to other grants and transfers which
include Kshs.11,018,235 in respect to emergency projects. The emergency projects
expenditure includes a transfer of Kshs.1,100,000 for the construction of collapsed
toilet at lhondolo Primary School, However, information provided for audit review
indicated that the transfer was for a project which had previously been done by a
contractor in July, 2019 and paid Kshs.1,681,190 vide payment voucher No.S dated

Report of the Auditor-General on National Government Constituencies Development Fund - Shinyalu
Constituencyfor the year ended 30 June, 2020



10 July, 2019. Further, the same supporting documents used to support the payment
in 2019were used to supporttransferof the Kshs.1,100,000 tothe schoolaccountvide
payment voucher No.159 dated 09 April, 2020. ln addition, audit inspection at the
school revealed that apart from the toilets, no other work had been carried out at the
school and the money was not in the school bank account.

Consequently, the emergency funds amounting to Kshs.1,100,000 transferred to
lhondolo Primary School during the year ended 30 June, 2020 could not be accounted
for.

2. Cash and Cash Equivalents

As disclosed in Note 7A to the financial statements, the statement of assets and
liabilities reflects Kshs.5,61 1,614 in respect to cash and cash equivalents and relating
to cash held at cooperative bank. However, review of respective bank reconciliation
statement for June, 2020 revealed unpresented cheques totalling Kshs.10,673,719 out
of which cheques totalling Kshs.9,823,864 were dated between 27 February,2015 and
20 December,2019 and were, therefore, stale and no reason was provided for not
reversing the cheques.

Further, the bank reconciliation statement reflects Kshs.26,000 in respect to receipts
in the bank statement not recorded in cashbook relating to the period between 13
October, 2018 and 17 September,2019 and for which no reason was provided.

ln addition, the bank reconciliation statement reflects Kshs.4,284,038 in respect to
receipts in cashbook not recorded in bank out of which Kshs.4,277,558 relate to the
period 17 March, 2017 and earlier and no reason has been provided for not depositing
the receipts in bank.

The bank reconciliation statement also reflects Kshs.465,844 in respect to payments
in bank statement not recorded in cashbook relating to bank charges and commissions
for the period between 06 September, 2016 and 25 June, 2020 and which should have
been recorded in the cashbook.

Consequently, the accuracy and validity of the cash and cash equivalents balance of
Kshs.5,61 1,614 as at 30 June, 2020 could not be confirmed.

3. Summary Statement of Appropriation and Budget lnformation

The summary statement of appropriation: recurrent and development combined
reflects Kshs.262,657,995 in respect to final budget after budget adjustment of
Kshs.125,290,271. However, the unutilized funds arising from the operations of the
Fund for the year ended 30 June,2019 amounted to Kshs.1 17,590,269 resulting to a
variance of Kshs.7,700,003 which has not been explained or reconciled.

The statement, further, reflects actual receipts amounting to Kshs.185,752,533 while
the statement of receipts and payments reflects Kshs.157,082,447 in respect to
receipts which when summed with the opening cash and cash equivalents balance of

Reporl of the Auditor-General on National Government Constituencies Development Fund - Shinyalu
Constituencyfor the year ended 30 June, 2020
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Kshs.27,170,085 as at 01 July, 2019 totals to Kshs.174,822,618. The resulting
variance of Kshs.10,929,915 has not been explained or reconciled.
ln addition, as disclosed in Note 11.2 to the financial statements, the summary
statement of appropriation reflects Kshs.82,517,076 in respect to budget
underutilization difference. However, Annex 2 to the financial statements only supports
unutilized funds amounting to Kshs.75,258,955 resulting to unsupported balance of
Kshs.7,258,121.

Consequently, the accuracy of the summary statement of appropriations: recurrent and
development combined for the year ended 30 June, 2020 could not be confirmed.

4. Fixed Assets of the Fund

Annex 3 to the financial statements reflects Kshs.12,414,530 in respect to fixed assets
as at 30 June, 2020. However, as reported previously, the value of the assets includes
two office laptops, HPl5 500G8 purchased at a cost of Kshs.111,070 on
30 August,2017 but which were not in the custody of the Fund Account Manager as
at the time of audit in March, 2019 and a review of the position in March, 2021
reconfirmed the same and no explanation was provided as to their where about.

Further, motor vehicle registration no. GKA083U Land Rover Defender 110 TDI SA/U

said to have undergone a major overhaul at CMC Motors (Kitale) in July, 2019 at a
cost of Ksh.156,252 and paid vide payment voucher no.123 dated 15 February,2020,
was not at the Fund offices as at the time of audit in March, 2021 and no evidence,
including the vehicle's work ticket, was produced to establish the location of the vehicle.

Consequently, the existence and value of the laptops and motor vehicle as at
30 June, 2020 could not be confirmed.

5. Presentation and Disclosure of the Financial Statements

A review of the financial statements for the Fund revealed the following inadequacies:

(i) As disclosed in Note 10 to the financial statements, the statement of assets and
liabilities, and statement of cash flows reflect Kshs.1,500,000 in respect to prior
year adjustment balance and relating to bank account balance adjustment which
has, however, not been explained or supported.

(ii) The statement of budget execution by programmes and sub-programmes reflects
balances that are at variance with those reflected in the summary statement of
appropriation: recurrent and development combined and for which no
explanation/reconciliation has been provided for audit review as detailed below:

Report of the Auditor-General on National Government Constituencies Development Fund - Shinyalu
Constituencyfor the year ended 30 June, 2020
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Item

Summary
Statement of

Appropriation
Kshs.

Budget Execution by
Programmes

Kshs.
Variance

Kshs.
Oriqinal Budqet 137,367,724 90,174.904 47.192.820
Budget Adiustment 125,290,271 107,260,645 18,029,626
Aporoved Budqet 262,657,995 192,993,669 69,664,326
Actual Expenditure 180.140.919 120,697,811 59,443,108
Budget Utilization
Difference

82,517,076 71,737,738 10,779,338

(iii) The progress on follow up of auditor recommendations has also not been included
in the financial statements as required by the reporting format prescribed by the
Public Sector Accounting Standards Board (PSASB).

Consequently, the accuracy and completeness of the financial statements for the year
ended 30 June, 2020 could not be ascertained.

The audit was conducted in accordance with !nternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Shinyalu Constituency Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with
the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There are no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation: recurrent and development combined
reflects final receipts budget and actual on comparable basis of Kshs.262,657,995 and
Kshs.185,752,533 respectively resulting to an under-funding of Kshs.76,905,462 or
31o/o of the budget. Similarly, the Fund expended Kshs.180,140,919 against an
approved budget of Kshs.262,657,995 resulting to an under-expenditure of
Kshs.82,517,076 or 31o/o of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the residents of Keiyo South Constituency.

Report of the Auditor-General on Nalional Government Constiluencies Development Fund - Shinyalu
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2. Project lmplementation Status

The management of Fund did not provide an updated and current Project
lmplementation Status (PlS) report as at 30 June, 2020 for audit review.

Consequently, the status of the projects funded by the budget could not be established
and constituents may not have obtained value from the amounts disbursed towards
the implementation of the planned projects for the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Conclusion on Lawfulness and Effectiveness in

Use of Public Resources section of my report, I confirm that, nothing else has come to
my attention to cause me to believe that public money has not been applied lawfully
and in an effective way.

Basis for Conclusion

1. lrregular Payment for Legal Services

Note 3 to the financial statements reflects Kshs.4,057,000 in respect to committee
allowances which includes a payment of Kshs.369,420 paid to a law firm to represent
the Chairman of the Constituencies Development Fund Committee accused together
with the National Board and area MP in Kakamega Constitutional Petition Number 9 of
2020 for undertaking development projects in secret without public participation and
for failure to follow procurement procedures. However, the details of how the law firm
was identified and contracted evidence of advice from the Office of the Attorney-
General, as the principal legal advisor for the Fund, to engage a private advocate and
were not provided for audit review. Further, no information has been provided of the
outcome or progress of the case.

Consequently, the procurement and payment of the legal services amounting to
Kshs.369,420 was irregular and public resources may have been applied unlaMully.

2. Project Implementation Review

Physical verification of seven (7) sampled projects implemented by the Fund at a total
cost of Kshs.31 ,282,000 in March, 2019 revealed anomalies attributed to poor project
management and monitoring as summarised in Appendix 1.

Consequently, the constituents of Shinyalu Constituency may not have obtained value
for the Kshs.31 ,282,000 disbursed towards project implementation during the year
ended 30 June, 2020.

Report of the Auditor-General on National Government Constituencies Development Fund - Shinyalu
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financialstatements are in complizrnce, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness on lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe
that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Staff Management

Staff establishment provided by the National Constituencies Development Fund Board
indicate the position of a project coordinator whose duties are to provide technical
evaluation of construction projects and thereby provide supervisory role in the ongoing
projects. However, audit review o1'the staffing of the Fund revealed that the Fund did
not have a project coordinator ias at 30 June, 2020. Although records provided
indicated that a clerk of works was employed and maintained on the payroll, there was
no evidence that the officer was w'orking for the Fund and provided any service to the
Fund during the year under review as he was said to have deserted duty. Management
has, therefore, failed to enforce the terms of employment and human resource
management regulations to obtain value and services expected of the position.

Consequently, the salaries paid to the officer during the year ended 30 June, 2020 did
not constitute a proper charge to public funds.

The audit was conducted in acc;ordance with ISSAI 2315 and ISSAI 2330. The
standard requires that I plan and prerform the audit to obtain assurance about whether
effective processes and systems of internalcontrol, risk management and governance
were operating effectively, in all ntaterial respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and rhose charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is

Report of the Auditor-General on Nalional Government Constituencies Development Fund - Shinyatu
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necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
management either intends to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the PublicAuditAct,20l5 and submitthe audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them, and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Report of the Auditor-General on National Government Constituencies Development Fund - Shinyalu
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low levelthe risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional scepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report of the Auditor-General on National Government Constituencies Development Fund - Shirryalu
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a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N , CBS
AUDITOR.GENERAL

Nairobi

04 February,2022

Report of the Audilor-General on National Government Constituencies Development Fund - Shinyalu
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Appendix 1 - Schedule of Projects lmplemented
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No Project
Amount

Kshs. Observations
1 Construction

of eight (No.)
Classrooms
at Muraka
Primary
School

4,830,000 An audit verification to the schoolto ascertain the status
of the construction revealed the following:
i. The building had been painted with three (No.)

classrooms on ground floor but without doors and
windows while the fourth classroom on the same
floor had windows but no door.

ii. The floor and staircases were poorly done. Also,
the floor had not been tiled with ceramic tiles as per
the BQs.

iii. Doors on the classrooms physically counted were
eight while the BQs provided for eleven doors at
unit cost of Kshs.28,000 per door. The three doors
valued at Kshs.168,000 had no place to be fitted

iv. Each classroom was supposed to have four
windows each costing Kshs.13,300 as perthe BQs.
However, two classrooms did not have windows
and therefore eight windows valued at
Ksks.106,400 had not been fitted.

2. Construction
of four (No.)
Classrooms
at Friends
Shamiloli
Secondary
School

4,000,000 The classrooms were complete and in use. However,
the floors whose total cost as per the BQs was
Kshs.115,700 was noted to be pilling-off due to
workmanship.
ln addition, no skirting was done although the same was
provided for in the BQs for Kshs.24,200.

3. Construction
of four (No.)
Classrooms
at Lirhanda
Girls
Boarding
Primary
School

1 952,000 Physical verification of the classrooms revealed that the
ceiling board was fitted with cardboards. The roof leaks
and has already destroyed the ceiling boards. As a
result, of the poor work, Kshs.732,840 that was incurred
on the roof is likely to go to waste.

4 Construction
of eight (No.)
Classrooms
at
Shanderema
Primary
School

4,000,000 Physical verification revealed that the iron bars (T5)
used to partition the windows are not strong enough for
the size of the windows fitted. There was also no skirting
in the only classroom, which had been floored.

5. Construction
of eight (No.)
Classrooms
at Makuchi
Primary
School

7 500 000 Physical verification revealed that the iron bars (T5)
used to partition the windows are not strong enough for
the size of the windows fitted. Also skirting had not been
done although was provided for in the BQs at a cost of
Kshs.11,556.



No. Project
Amount

Kshs. Observations
6 Construction

of eight (No.)
Classrooms
at Shanda
Primary
School

8,000,000 The iron bars (5T and flat) used in partitioning of the
windows are weak for the kind/size of windows fitted
and the windows do not have grills. As such,
Kshs.823,782.00 (as per the 8Qs) spent on the
windows is likely to be a wasteful expenditure.
ln addition, skirting costing Kshs10,800 as per the BQs
had not been done.

7 Construction
of
Administratio
n Block at
Shagungu
Primary
School

1 000 ,000 The external doors were supposed to be made of
heavy-duty mild steel at a cost of Kshs32,000.
However, the two doors fitted were grills. Also skirting
provided for Kshs. 14,700 had not been done.

Tota! 31,282,000
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Constituencyfor the year ended 30 June, 2020

L7



NATIONAL GOVERNMENT CONSTITUENCTES DEYELOPMENT FUND (NGCDT)
SHII{YALU CONSTIruENCY

Reports and Financial Statements
For the year endedJune 30, 2020

il

I

i: VII. STATEMENT OF RECEIPTS AND PAYMENTS

The accounting policies and explanatory notes to these financial statements form an integral part of the
,rTyf4lt^t 

;#i'#"r,)f.??|, 
rrinyalu constituency financiat statements were approved on

Fund
Name:

National Sub-County Accountant
Name: ROSELYNE KOLWA
ICPAK Member Number:

RECEIPTS

Transfers from NGCDF board 1 757,082,447 73,405,773

157,082,447 731405r173TOTAL RECEIPTS

PAYMENTS

Compensation of employees 2 1r9711933 868,020

Use of goods and services 3 161648r831 9,568,088

Transfers to Other Government Units 4 1181697 r811 7,4OOrOOO

63,770,948Other grants and transfers 5 421822,344

6 3,500:000Other Payments

TOTAL PAYMENTS 180,140,919 85,107,056

SURPLUS/(DETIC[) t23-058A72) (LrJoLsEg)
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT ruND (NGCDI)
SHII{YALU CONSTTTUENCY

Reports and Financial Statements
For the year endedJune 30, 2O2O

yIII. STATEMENT OF ASSETS AND LIABITITIES

The accounting policies and explanatory notes to these financial statements form an integral part of the
finanq,ial sfatenrents. The NGCDF-Shinyalu Constituency financial statements were approved on
,5/"1 | 2021 andsigned by:

The
201

year adjustnrents of I,500,000 it was a reversed payment from the previous financial year

Account National Sub-County Accountant
Name: IGN Name: ROSELYNE KOTWA

ICPAK Member Number:

HNANCIAT ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book) 7A 5,6111614 27,1701085

Cash B alances (cash at hand) 7B

Total Cash and Cash Equivalents 516111614 27rl70rO85

TOTAT FINANCIAL ASSETS 5,611,614 27rl,70r085

FINANCIAL LI.ABILMES

NET FINANCIAL ASSETS 5.611.614 27.170.085

REPRESENTED BY

fund balanceb/fwd
9

27,170,086 38,6931981

Prior year adjustments
10

1,500,000 177,987

(23,058,,472) (71,701,,883)Surplus/Defict for the year

NET FINANCIAL POSTTION 5-6rLOt4 u-119-085
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l
NATIONAL GOVERNMENT CONSTITUENCIES DEVELO PMENT ruND (NG CDT)
SHII{YALU CONSTIruENCY

Reports and Financial Statements
For the year endedJune 30, 2O2O

Ix. STATEMENT OF CASHTLOW

The accounting policies and explanatory these financial statements form an integral part of the
tements. The NGCDF financial statements were approved on

o 2O2l and signed

Fund
Name: IG

7tr H'N@tant
Name: ROSELYN KOLWA
ICPAK Member Number:

Receipts for operating income

Transfers from NGCDF Board 1 157,082,447 73,405,173

Total receipts 75710921447 73r4O5r173

Payments for operating exlrenses

Compensation of Employees 2 1,971,933 868,020

Use of goods and services 3 1.6,648,831 g,56g,ogg

Transfers to Other Government Units 4 118,697,81,1 7,4OO,OOO

5 42,822,344 63,77O,948Other grants and transfers

Other Payments 6 3,5oo,ooo

Total payments 180,140,9I9 85,I07,056
Total Receipts Less Total Payments (23ro58r473) (11,7o7,883)

Adjusted for:

Prior year adjustments 9 1,500,00O 177,987

Net cash flow from operating activities

CASHFTOW FROM IT{VESTING ACTIVITIES

(21,558,473) (17,523,896)NET INCREASE IN CASH AND CASH EQUIVALENT

Cash and cash equivalent at BEGINNING of theyear 8 27r17O,085 38,693,981

Cash and cash equivalent at END of theyear 7 5*61t-6lg 27.J19&85
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _
GILGIL CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

XII. SIGNIFTCANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1. Statement of Ccompliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
andb) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribedby the
PSASB. The accounting policies adopted havebeen consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-Shinyalu Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2072

3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounfing Policies

The accounting policies set out in this section havebeen consistently applied by the Entity for allthe
years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the related
cash has actually been received by the Entity.

Transfers from the Exchequer
Transfers from the exchequer are reco9nized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.
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NATIONAL GOVERNMENT CONSTIruENCIES DEVETOPMENT ruND (NGCDF) _ SHII{YALU
CONSTIruENCY
Reports and Financial Statements
For the year endedJune 3Or 2O2O

SIGMFICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from multllateral and bllateral
development partners.

Grants and loans shall be rccognized in the books of accounts when cash is received. Cash is
considered as received when a payruent advice is received by the recipient entity or by the
beneficiary.

Incase of grant/loanin kind,suchSrants arerecordedupor, receiptof the grantitemand
upon determination of the value. The date of the transaction is the value date indicated on
the payment advice. A similar recognition criteria is applied for loans received in the form
of a direct payment.

During the year ended 30th June 2079, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are reco9nized in the financial statements the time
associated cash is received.

b) RecoSnition of payments
The Entity recognises all paynents when the event occurs and the related cash has actually been
paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Services
Goods and services are recoSnized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The paynrent on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be rehably established, a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintarned by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the frnancial
statements.
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NATIONAL GOVERNMENT CONSTIruENCIES DEVELOPMENT ruND (NGCDF) _ SHIT{YALU
CONSTIruENCY
Reports and F inancial Statements
For the year endedJune 30, 2O2O

SIGNIFICANT ACCOUNTING POLICIES

5. In-kindcontributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
deternrined, the Entity includes such value in the statement of receipts and payntents both as
receipts and as payments in equal and opposite anrounts; otherwise, the contribution is not
recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents conrprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which arc readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
conrnrercial banks at the end of the financial year.

7. Accounts Receivable
For the purposes of these frnancial statements, inrprests and advances to authorised public officers
and/or institutions which were not surrenderedor accounted for atthe end of the financialyear
are treated as receivables. This is in recognition of the governnlent practice where the imprest
payntents are recoSnized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial state nre nts.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been rccognizedonanaccrual basis (as accounts payables). This is in recognition of
the governntent practice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as 'nremorandum'or 'off-balance' items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills
are finally settled, such payments are included in the Statement of Receipts and Paynrents in the
year in which the payments are ntade.

10. Unutilized Fund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financialyear. These balances arc avarlable for
use in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7(2) of NGCDF Act,2Ol5.
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NATIONAL GOVERNMENT CONSTIruENCIES DEVELOPMENT FUND (NGCDD - SHII\IYALU
CONSTITUENCY
Reports and Financial Statements
For the year endedJune 30,2O2O
SIGNIFICANT ACCOUNTING POLICIES

1.1.. Budget
The budget is developed on a contparable accounting basis (cash basis except for imprest and
deposits, which are accotlnted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The originalbudget was approved by Parliament on

June 201.9 for the period 1$ July 2019 to 30th June 2O2O as required by Law.

A conrparison of the actual pefiormance against the comparable budget for the financial year
under review has been included in the financial statements.

72. Comparative Figures
Where necessary, comparat:e figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 3gthJune 2020.

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorrzed for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the openingbalances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During theyear, errors thathave been corrected arc disclosed under note 14 explaining the nature
and amounts.

15. Related Pafiy Transactions
Related party relationships are a normal fealure of commerce. Specific information with regards to
rclated par$ transactions is included in the disclosure notes.
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NATIONAT GOYERNMENT CONSTIruENCIES DEVELOPMENT ruND NGCDD - SHII.IYATU
CONSTITUENCY
Reports and Financial Statements
For the year endedJune 30, 2O2O

XIII. NOTES TO THE FINANCTAL STATEMENTS

7. TRANSTERS FROM OTHERGOVERNMENT ENTMES

2. COMPENSATION OT EMPIOYEES

fl

l

i
:

1l

I

I
I

NGCDF Board
43.405"1.73AIE NO A896780
30.000.000AIE NO 8047538

AIE NO F,047236 5I,780,656
AIE NO BO4I2O4 4,000,000

AIE NO BO4I424 25,922,48r
AIE NO BO4I394 11.379.310

AIE NO 8047650 20.000.000

r 5.000.000AIE NO B1O4O91

6.000.000AIE NO 8049173
AIE NO BIO4474 23,000,000

157.082.447 7s.405.173TOTAL

r.9r9.013 868.020Basic wages of temporary employees

Personal allowances paid as part of salary

Pension and other social securiW contributions (GratuiW)

52.920
Employer Contributions Compulsory national social security
schemes

Iotal 1.971.933 868.020
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NATIONAL GOVERNMENT CONSTTruENCIES DEVELOPMENT FUND (NGCDD _ SHINTYALU
CONSTITUENCY
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NOIES TO THE FINANCIAL STATEMENTS (Continued)

s. USE OF GOODS AND SERVICES

4. TRANSIER TO OTHER GOVERNMENT ENTffiES

Committee Allowances 4,057,000 2,623,694

Utilities, supplies and services

Electricity 100,000

Other committee expenses 4.072.500 1,151,000

Communication. supplies and services 5499 9.828
Office rent 2.310.000 300.000

Domestic travel and subsistence

Water and sewerage charges 10,000

Printinc, advertising and information supplies & services

Rentals of produced assets

Traininc expenses 2.t20.650
Hospitalitv supplies and services 1.091.030

Insurance costs

Fuel. oil & lubricants 1.000.000

Specialized materials and services

1.067.481 4.261.566Office and general supplies and services

1.000.000Other operating expenses

Routine maintenance - vehicles and other transport equipment 974,671 122,000

Routine maintenance - other assets

Total I6,648,831 9,568,088

Transfers to National Government entities

Transfers to primary schools (see attached list) 83.477.81 1 5.400.000

Transfers to secondary schools (see attached list) 35.220.O00 2.000.000

Transfers to tertiary institutions (see attached list)

Transfers to health institutions (see attached list)

TOTAT 118.697.811 7.400.000
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NOTES TO T'HE FTNANCIAL STATEIIENTS (Continued)

5. OTHER GRANTS AND OTTIER PAYMENTS

6. OTHER PAYMENTS

7A: Bank Accounts (cash book bank balance)

78: CASH IN HAND

Bursary- secondary schools (see attached list) 20,173,409 48,489,O41

Bursary - tertiary institutions (see attached list) 9,246,200 1,465,8t1
Bursarv - special schools (see attached list)

Mock & CAT (see attached list) 700,000

1.996.96rSecurity projects (see attached list)

584.500 3.284.564Sports prqjects (see attached list)

2.374.137Environment proiects (see attached list) 1,800,000

Emergency proiects (see attached list) 11.,018.235 5,460,434

Total 42,822,344 63,770,948

Stratecic plan 3,500,000
ICT Hub

3,500,o00

Cooperative bank, Ol I2OO9847I3OO, Kshs 5,61 1,6I4 27,170,085

Total 5,677,614 27,170,085

Location 1

Total
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NATIONAL GOVERNMENT CONSTITUENCTES DEVELOPMENT FUND (NGCDD - SHII\TYALU
CONSTIruENCY
Reports and Financial Statements
For the ended 2020
NOTTS TO ME NNANCIAL STATEfuTENTS

8. GRATUNY DEPOSITS

9. BALANCES BROUGHT FORWARD

r0. PRroR YEAR ADJUSTMENTS

l

NamC I ZAKARIA SHICHENIE 272,040 2t2,O4a
),lame 2 VICTORIA LIHABI 272,040 22,04A

Total 424.O80 424.O80

Bank accounts 27.170.086 38.693.981

Cash in hand

lmprest

Total 27,170,086 38.693.981

Bank account Balances 27 11701086 1,5Oo,Oo0 2816701086
Cash in hand
Accounts Payables

Receivables

Others (spcifl)
27 11701086 1r5oo,oo0 28167O1086
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CONSTITUENCY
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NOTES TO mE FINANCIAL STATEMENTS (Continued)

I I. OTHER IMPORTANT DISCLOSI.'RES

1I.I: PENDING STAIT PAYABTES (See Annex 1)

11.2: UNUTILIZED FUND (See Annex 2)

11.3: SUMMARY OF FIXED ASSET REGISTER (Annex 3)

NGCDFC Staff 424,080 424,08O

Others Gpecifl)
4241080 424,O8O

Compensation of employees 552,108 859,041

Use of goods and seryices 44,9O2 5,995,639
Amounts due to other Government entities (see attached list) 77,658,120 106,'1.81,027
Amounts due to other grants and other transfers (see

attached list) 2,924,2O9 10,926,827

Acquisition of assets 1,337,738 1,337,739

Others (specifv)

8215171076 t25r2gor271

Assets Class Historical cost
(kshs)
2019/20

Historical cost
(Kshs)
2078/t9

Land 0 0
Buildinq and structures o o
Transport and Equipment 11.702.190 11.702.190
Office equipment furniture and fittics 18,600 18,600
ICT Equipment software and Other ICT Assets 646,740 646,740
Other machinery Equipment 47.OOO 47.OOO
Heritage and cultural assets o 0
Intancible assets o 0
Total 12.414.530 12,l74.530
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> NATIONAL GOVERNMENT CONSTIruENCIES DEVELOPMENT ruND (NGCDD _ SHINTYALU
CONSTITUENCY
Reports and Financial Statements
For the year endedJune 30, 2020
NOTES TO mE FINANCIAL STATEMENTS (Continued)

11.4: PMC account balances (See Annex 4)

Khaveqa Primarv School 1,001
Muraka Primary School

27.325St Pauls Shibuye Primary School 420
Incolomosio Primary School
Lirhanda Girls Primary School 244
Shilonco Primary School
Musanyi Primary School 980,001

1.553Magal<ha Primary School 901
Shanda Primary School 1.740 2.800
Bukhaywa Primary School 1,000
Lunw Primary School 3,000,000
Shacuncu Primarv School 950.00r
Shanderenra Primary School 900 421
Munasio Secondary School 2.440.052
Mundulu Secondary School
Ebukaburu Pri mary Sc hoo I 1.080
Makuchi Primary School 733
Iloro Secondary School 91
Singila Primary School
Ihondolo Primary School 800
Wakukha Primary School 2,351
Rev Kisia Secodary School 2,850,000
Ivakale Secondary School 351
Shirulu Primary School 501
Mukhonie Secondary School 700

637Mukhonie Primary School
Luvini PAG Primary School 2.723 2.723
Likhovero Primary Schoo1 235
Shanderema Secondary School 8,500,005

376.001Shamiloli Secondary School
Isecheno Primary School 194
Shikulu Primary School 2to
Shanvinva Primarv School r19
Murhanda Secondary School 24 IJ

r.oo9Busulwa Primary School 1,009
Friends School Lukusi Secondary
Friends School Shilalyo Secondary 503,577 503,577
Iloro Primary School
Irobo Primary School 1.563 1,563
Itenyi Primary School 1,775 1,775
Ivakale Primary School 1,460 7,460
Lirhanda Mixed Primary School 22.273 22,273
Luqanqo Primary School 1,890 1,890
Lwanda Secondary School 591 591
Madioli Primarv School 3.023 3.023
Madioli Primary School 270 270
Mukhonie Prinury School 1,001

3l



NATIONAL GOVERNMENT CONSTITUENCTES DEVELOPMENT ruND (NGCDD _ SHINIYALU
CONSTITUENCY
Reports and Financial Statements
For the ended 2020

The PMC are not willing tobear the cost of producingcertrficate of balance from the bank

Muleche Primary School 2,362 2,362
Mundulu Primary School 4,341 4,347
Shanda Primary School 2.800
Shavirotsi Prinury School 6,249 6,249
Shinyalu Constituency Environment PMC 6,471 6,471

1 .751.185Shinyalu Constituency Health PMC
Shinyalu Constituency Water PMC 84t 841
Shinyalu Security PMC 8,608 8,608
Shitochi Primary School 1,000 1,000

2.103Solyo Primary School 2,703
St Albert Shaniero Primary School 3.795 3,795
St Annes lkuywa Secondary School
St. Gerald Shaniero Secondary 1,330 I,330
St. Ioseph Mukulusu Secondary 2.066 2.066
St. Monica Lubao Secondary
St. Monica Lugose Primary 2,O13 2,013
St. Peters Shirulu Primary 1.571,
Virhembe Police Post 980 976
W anzalala Primary School 53,1,23 53,123

79.745,720 2,478,154
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I'{ NATIONAL GOVERNMENT ENTITY _ NG-CDF SHINYALU
Reports and Financial Statements
For the year ended June 30, 2020

ANNEX 4 -PMC BANK BALANCES AS AT 39rnJUNE 2020

Khaveqa Primary School Equitv o500279036834 1,001
Muraka Primary School Equity 0500279026025

Eouitv 0500279026117 420 21.325St Pauls Shibuye Primary School
Ineolomosio Primarv School Cooperative 01139804278500
Lirhanda Girls Primary School EquiW 0500279036361 244
Shilonco Primary School Equity 05002790259939

980.001Musanyi Primary School
Cooperative 1.t3963264400 901 1,553Magal<ha Primary School

Shanda Primary School Cooperative 1139166529300 1,740 2,800
1.000Bukhaywa Primary School Cooperative

Eouitv 3.000.000Lunw Primary School
'Shacuncu Primarv School Cooperative 01 139r65034901 950,001

421Shanderema Primary School Cooperative 1 109165042r00 900
01t41632887300 2.440.052Munasio Secondary School Cooperative

Mundulu Secondary School
Ebukaburu Primary School Equity 0500279758253 1,080

733Makuchi Primary School EquiW 0500279106780
Eouitv 0500279760879 91Iloro Secondary School

Sinqila Primarv School Equitv 0500279865136
800Ihondolo Primary School Equity 0500279299657

Eouitv 0500279780192 2.351Wakukha Primary School
Rev Kisia Secodary School Equitv 0500279599437 2.850,000
Ivakale Secondary School Equity 0500279026068 351

0500279965503 501Shirulu Primary School Equity
Cooperative o1 139804962600 700Mukhonie Secondary School

Mukhonie Primary School Equity o500279519096 637
1139631627602 2.723 2.723Luvini PAG Primary School Cooperative

235Likhovero Primary School
Shanderema Secondary School 8,500,005

0500279774314 376.O01Shamiloli Secondary School Equity
Isecheno Primary School 194
Shikulu Primary School Cooperative 1 109165043300 2to

01 139165044501 119Shanyinya Primary School Cooperative
Cooperative t139545688902 24 73Murhanda Secondary School

Busulwa Primary School Cooperative 1 139165040800 1,009 1,009
1 100033619500Friends School Lukusi Secondary Cooperative

Cooperative 1139t65359202 503,577 503,577Friends School Shilalyo Secondary
Iloro Primary School Cooperative 1 100165626000

1139632241700 1.563 1.563Irobo Primary School Cooperative
Cooperative 1 141 165048100 1,775 1,775Itenyi Primary School

Ivakale Primary School Cooperative I 109165r07100 1,460 1,460
22.273 22.273Lirhanda Mixed Primary School Cooperative 1 139167559901

Cooperative 7109023471300 1,890 1,890Luxan*o Primary School
Lwanda Secondary School Cooperative 1139167256501 591 591

3.023Madioli Primary School Cooperative 1 139165659001 3,023
Cooperative 1 139I65666900 270 270Madioli Primary School
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a

1.001Mukhonie Primary School Cooperative 1139165074207
Muleche Primary School Cooperative 1 139165051000 2,362 2,362
Mundulu Primary School Cooperative 1 1 391 65050601 4,347 4,347

2.800Shanda Primary School Cooperative 1 1 391 66529300
Shavirotsi Primary School Cooperative 1 139r65058101 6.249 6.249
Shinyalu Constituency
Environment PMC

Cooperative 1141632733800 6,477 6,471

Shinyalu Constituency Health PMC Cooperative 7747632683800 1,751,185
Shinyalu Constituency Water PMC Cooperative 7741632683900 841, 841

8.608Shinyalu Security PMC Cooperative 7734632232600 8,608
Cooperative 1139167563200 1.000 1.000Shitochi Primary School

Solvo Primary School Cooperative 1141545043300 2,103 2,103
St Albert Shaniero Prinrary School Cooperative 113902357900 3,795 3,795

113902357900St Annes Ikuywa Secondary School Cooperative
St. Gerald Shaniero Secondary Cooperative 1139t65032901 1,330 1,330
St. Ioseph Mukulusu Secondary Cooperative 1139165082400 2,066 2,066
St. Monica Lubao Secondary Cooperative 500263316847

Cooperative 1139632639600 2.O13 2.013St. Monica Lugose Primary
St. Peters Shirulu Primary Cooperative 1 139165820500 1,571
Virhembe Police Post Cooperative 7120009847130 980 976

53.123 53.123W anzalala Primary School Cooperative 7139632628100

19.745.720 2.478.154
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