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t

T. KEY ENTITY INFOIIMATION AND MANAGEMENT

a) Backgroundinformation

The Kwale County Bursary Fund is established byKwale County Bursary Fund Act Z0l4 and

derives its authority and accountability from the Kwale County Bursary Fund Act 2014, as

amended in 2015'The Fund is wholly owned by the County Govemment of Kwale and is
domiciled in Kenya.

b) I'rincipal Activities

The principal activity/mission/ mandate of the Fund is to;

Support needy and high performing students in special schools, secondary schools, technical

colleges' medium level colleges, vocational training centres and recognized universities within
and outside Kenya.

Mission: To raise education standards in the county

Vision:'fo grow human capital and also improve standards of living of Kwale resideuts

c) Board of Trustccs/Fund Administration Committec

Chief Officer finance Alex Onduko Thomas

Fund Manager/ Administrator JumaMwagutaNzao

) Committee Members

4

5

6

Committec Mcmbcrs

MwanahamisiHamisiBilashaka

James Ndegwa Flali

Rukia Said BeduniCommittee Members

Committee Members Sebast ian MdawidaMwasicha
1

i

8

(This

Admi

Committee Members Paul Ole RongitiI
I

_-l
_l

Committce Members Barika Ali Kiponda

section will be applicable for Public I'unds that have a Board of Trustees/Fund

nistration commifiee. Input names of all the members who held office during rhe period)
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Kwale Counfy Bursary Fund
. Rcports and Irinancial Statemcnts
For the year ended June 30, 2021.

d) Key Management

Fund Manager/ Administrator JumaMwagutaNzao

d Accountant ZaituniMlingo
I

e) Fiduciary Oversight Arrangcmcnts

The following have a responsibility of overseeing the activities of the fund.

County Assembly

County Bursary Committee

County Ward Bursary Committee -j

4

L

rcctorate Intcrnal Audit Alcx Makanga l
5 Vinccnt ChirimaMbito

0 Funil Contacts

Kwale County Bursary Fund
P.O Box 4-80403, Kwale

g) l'und Ilankcrs

Equity Bank
P.O Box 167 -80403
Kwale

h) IndcpcndcntAuditors

Office of the Auditor General
Anniversary Towers, University Way

P.O.Box 30084

GOP 00100

Nairobi, Kenya

4 l l) l r: c

I

Directorate Accounting Services
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For thc year cnded .Iunc 30,2021.

i) Controller of Budgct

Olfice of the Controller of Budgct

Bima Flouse l2'hFloor

P.O BOX 35616-000100

NAIROBI

j) Principal Lcgal Adviscr

Ihe County Legal Officer
Office of the Governor
P.O.Box4-80403
Kwale

5 l l'l .l c



Kwale County Bursary l'und
Reports and Financial Statcments
For thc year ended Junc 30,2021.

2. I'HE BOARD OF TITT]SI'EI]S/ F'UND ADMINISTRATION COMMI'T'IEE

Date of birth: 22nd December 1969

Qualification: Certified Public Accountant of Kenya.
Education: lle holds a Masters of Business Administration
(finance); He holds a Kenya advance certificate of education
and also a Kenya certificate ofeducation.
Experience: 2013 to-date chief officer finance and economic
planning.

Senior Management course KSG Mombasa

Strategic Leadership Development Programme KSG Nairobi
201 I -2013 : Town treasurer

Town council of Kajiado.
2010-201 l : Town treasurer

Municipal council of Migori
2005-20 I 0: Town treasurer

Municipal council of Busia.

I 990-2005: Accountant
coun$ council of Nakuru.

JumaNzao

Date of Birth 9 May 1978

Appointedas Chicf Officer in the Department of Education in
February,202l.
He holds a Masters of Science Degree in Governance and

Leadership from Jomo Kenyafta University of Agriculture and

Technology,
He also holds a Degree in Education from University of
Nairobi
He has 3 years' experience in the teaching profession from
(2002-2005), I I years' experience in development

administration worked for ActionAid Intemational and Plan
Intemational in different capacities i.e. Programme Assistant,
Programme Facilitator, Project Officer, irogramme
Coordinator, and Programme Manager from 2006 to 2015.
In 201 5, he joined Kwale County Government as a Project
Officer for the Youth Action for Open Governance and

Accountability project funded by the European Union in
partnership with Plan International. Until his appointment as

Chief Officer for the department of Public Service and

Administration in June 20 l9
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5

MwanamisiHamisiBilashaka
Date of Birth: 1011011970
Appointcd as County Bursary Committee Member on
lTth February, 2021.
Holds Masters in Education, Planning and Policy.

She is cunently working as Chief Principal at Mama
Ngina Girls High School.

Previously worked as a Head teacher at Matuga Girls
High School from 2003 to 2017.

She also served as a I Icad teacher at Kombeni Girls

Secondary School from 1998 to 2003 and as a teacher

from 1994 to 1998 at Ribe Girls Secondary School.

Mr. Paul KarduniRongit
Date of Birth: 28112/1973.
Appointed as County Bursary Committee Member on
lTth Fcbruary, 202 I .

RukiaSaidiBeduni
Date of Birth: 410111962.
Appointed as County Bursary Committee Membcr on
lTth February,202l .

FIe is P1 trained Teachers
Currently working as Head Teacher at Nyango Primary
School in Kinango Sub County.
He has 20 years of experience in the education sector.

She is a degree holder in Educrtion and Special needs.
Currently working as a Flead Teacher at Waa Boarding
Primary School.
Rukia has 39 years ofexperience in the Education

Sector.
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Krvalc County Ilursary Fund
Reports and Financial Statcments
For the year cnded.Iunc 30,2021.

Diploma in social Ministry.
Worked with several NGO's as a volunteer e.g. Kenya
Red Cross, World Vison Programme and World Food
Programme on disaster mitigation.

.Iames Ndegwa Hali
Date of Bir-th: 1980

Appointed as County Bursary Committce Membcr on
17'n February. 2021 .

Barika Ali Kiponda
Date of Birth: 20/0611987
Appointed as County Bursary Committee Member on
l7'h February, 2021.

1

Hold a Bachelor degrec in Busincss Information
Technology.

Currently working at Kenya Ferry Services as Security
Assistant from 2016 to date
Previously worked at National Police Services as an
Inspector.

Mr. Sebastian MdawidaMwasicho
Date of Birth: 26112/1954
Appointed as County Bursary Committee Member on
lTth February,202l.
Trained Pl Teacher.
He Worked in the education sector serving in different
position from a class teacher then promoted to SQASO
Sebastian left public se;rvice in 2009 having attained
retirement agc.
He is cunently working in a Private ECDE college as a
Principal.
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Kwale Coun ty llursary Fund

i'or the
Reports and l'rnancial Statements

vcar cnded Junc 30,2021-

-t STATEMENT OF r)
PREDETERMINED 

OBJE
A(;AINST COUN'I'Y ENTITY'S

ERT'ORMANCf,

CTIVES
Introduction

Below we provide the

Progress on attainrner
coun ry- cu,to-i,.u,;:. ff.T:"::::;*,*m 

en t obje*ives (Adopted rrom Kware

progress on aftainmg the stated objectives

students,
enrolment,
attendance,
retention,
performance and
transition rates in
schools,
co.lleges, Vocational
r rarnrng Centres

and Universities.

I]ursary and To prornote
Scholarship mproved county

human capital

development

I

needy students

transitioning

from primary to

secondary and

to tertiary levels

<,,f education

% Numbcr of

spent 157,247,684

&166,685,588 0n

Secondary and

Tertiary education

respectively

In FY 20/21we

9fl,agr.

Section 164 (2) (D of the public Finance Man,each financial year, the Accounting officer 
agement Act,2012 requires that, at the end of

countv Govemment 
"r,i,r;;;"';"";::::l"n 

preparing financiar statemenrs or each
prescribed uy ttr" nuu' 

ty Government entities '

county government 
"n,]"' 

""to' o'""';;;; 
"; 

ffi ff J::,T j'-dards 
and rormats

ity,s performance against predetermined ou;".tiu"lr. 
statement of the

The key development objectives of the county Bursary Fund 20l g_20 22 pran are to:
To promote students, er

schoors, coileges, vocati 
nt, attendance, rel

onai rraining centres Jx;:]"fi:Iance 
and transition rates in
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I

4. MANA(;EMIINT TI,IAM

JumaNzao
Date of Birth 9 May 1978
appointed as Chief Officer in the Dcpartment of Education in
February, 2021.
JumaNzao graduated from the University of Nairobi in 2002
with a llachelor's Degree in Education and latcr complcted
his Masters of Science Degree in Governance and Leadership
in 201 8 at Jomo Kenyatta University of Agriculture and
Technology. He has 3 years' experience in the teaching
profession (2002-2005), I I years' experience in devclopment
administration having worked for ActionAid International
and Plan International in differcnt capacities i.e. Programme
Assistant, Programme Facilitator, Project Officer,
Programme Coordinator, and Programme Manager lrom
2006 ro20l5.

In 201 5, he joined Kwale County Government as a Project
Officer for the Youth Action for Open Governance and
Accountability project funded by the European Union in
partnership with Plan Intemational. Until his appointment as
Chief Officer for the department of Public Service and
Administration in Kwale County Govsrnment in June 2019,

Zaitun iAbdurahmanMlingo

Date of Birth 25 Nov 1983.

A holder of bachelor of Commerce Accounting Option from
Technical university of Mombasa and also a Certified Public
Accountant Finalist.

Was appointed as Principal Accountant in Oct 20 I 3.

She is currently the head ofaccounts in Education

department in Kwale County Government. She is also in

charge of Kwale county Bursary Fund Financial matters.

She worked with the defunct local authority in 2009 to 201 3

as an Accounts Assistant before her appointment with
Counti Government of Kwale

She is a Member of Institutes of Certified Public
Accountants Kenya ( ICPAK) and also Association of
Women accountants Kenya (AWAK)
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. Kwalg Counfy llursary Fund
Reports and Financial Stateme nts

For the ycar cndcd Junc 30, 2021

5. BOARD/T'UND ADMINISTRATION

R-EPORT/CECM EDUCATION

COMMITTEE CHAIRPERSON'S

County Bursary fund was established in 2014 with thc objective of uplifting the standards of

education in the county through offering bursaries to bright and needy students at all levels of

education. This was meant to address the key issues affecting education standards amongst them

being low access, transition, retention and completion rates.

The Kwale County Bursary Fund by law is expected to opcrate under the direction and

management of the County Bursary Fund Committee. This committee is now in place; however,

it was formed late in the financial year. This committee will play an active role in managing the

fund in financial year 2021-2022.

The fund achieved impressive results over the reporting period; with a total of Ksh

324,551,685.47 disbursed to students in different categories of leaming institutions. Specifically;

2,326 students in terriary learning institutions and institutions of higher learning including

universities received a total of Ksh 157,247,684. A total of 3,335 students who are pursuing

secondary school education in national schools received a total of Ksh 166,685,588 while

students studying in India received a total of Ksh 618,413.47 to cater for their upkeep and travel

expenses.

Since the beginning of this fund in2014.,5,220 national school students got scholarships;3,286

university students have been received scholarships to pursue degree courses in different fields.

During the financial year 2020-2021, a total of 30,079 students received bursary to enable them

continue with their studies in county and extra county schools.

It is expected the number of students who qualify for the national schools and university

scholarships will increase because this fund has motivated students to work harder and pertbrm

better in recent years. 'fhe fund's management will progressively find innovative solutions for

education financing in Kwale by working with private sector players and other donor agencies to

bridge the anticipated gap.

In the coming years, support to tertiary education specifically in universities and institutions of

higher learning needs to be targeted so that money is invested where it is needed most and where

scholarships will hel to fill the human resource gap in specific sectors where Kwale has

knowledge and s ',1 b€
-t P.{)

t&+
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Kwale Coun ty Bursary Fund.Reports 
and Financial StatementsFor thc vear endcd June 30,2021.

6. REPORT OF'o THE FUND MANAGEIV ADMINISTRATOR
Education financing has for a long time bcen elevel. Many ,,ud"nt, *; ":* .:_:::' :"* 

a big challense in Kware

::.# ;:I*:r::;: ffi5.i:::::J #:;**":;:*iilifl i I[
The retention rate for *r,,r^-n- *^ 

--rr o,u*srect stnce their families are

students wourd be .nur.ttuo"'tt 
from Kware c

good time. The low ,.u;o 
u'u' from school ,o'ount' 

in secondary schools was very low as

counry in the educati", .l::: 
;";; ; ,-"fi:1":jiJ::J::":fXIj::l:X;;

It is against this bac

m* ;::*ft :ffi *,j,J#+:.:T: ::: I 
ed, n n nanc i a, y e ar 20, 4. 2 0, 5

promore separarion 
"t::::1t:-:untv 

Bursarv Fund Act, 2014 was'er 

being implemented over

process or i.pr"."nr1rffi :ff :;::*,, ;;.' ",}i:Til ff :ff",;;:
The filld seeks to improve access to educatiot
as to improve education 

"tr..r^-r^' 

-," "-"ot'u'' retcntion as well as trz

universities, coreges ;iffi,'Ir:,:-: 
education financing ,o. ,,uo'""'on 

rates in Kwale so

but high p..a.,r;lg ,tuo"nt, in speciar ..noo,n,rn". 
i"umingl ,r" ;;;: ffi:.1J:H;

level colleges, vocational *,n,nj;;:"truots' 
secondary schools, technical colleges, ."oir.

country. 
rnal training centres and recogniz"o unrr".riti"s within and outside the

The fund raises its fur
budget. The act u,.o urr.not 

through exchequer allocations after approvar by the contro,er of

i*lmi;:ffiffi[*#li:':T:i:::";:T,T'er 
we wishe''';n 

"'"
per ward. rhe rund r," i:]lt":t"ll :::11' 

translating,o 
", u,,o.u,,ooo,l ;'lf; HT

lrom previous r"u.r.r*,1".j:'.t*.":n 
4'5 million which is u butun.. thu,rng a total of Ksh 404.5 million. 

t was brought forward
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Kwale County Bursary Fund
Ileports and' l'inancial Statements
For the ycar ended June 30,2021

During the Financial Year 2020-2021, the fund spent a total of Kshs324,551,685.47 the broad

student categories are students in tertiary institutions (including universities), secondary schools

students and students who were studying in India. During the reporting period, students pursuing

tertiary education received support amounting to Ksh 157,247,684 secondary school students

reoeivcd Ksh 166,685,588 whilc students studying in lndia received allowances amounting to

Ksh 618,413.41 . The expenditure for students studying in India was for their stipends, rent,

travel and electricity expenses.

The fund has achieved tremendous progress over the years. A total of 5220 students have so far
received scholarships for their secondary school education in national schools since the
beginning of the fund; during the reporting period a total of 3,335 students were supported in
national secondary schools and 2,326 received scholarships to support them to pursue different
degree courses in universities; since the beginning of this program. The fund also provided
bursary to a total of30,079 students in county and extra county secondary schools.

1'his program has restored hope among students in Kwale. More and more students from poor

f'amily backgrounds are working harder, performing better, performing and qualifying for
bursary or scholarship. Equally, the COVID-19 pandemic necessitated containment measures

including school closures over a long period leading to revision of term dates. As a result, two
academic years EIre falling in the financial year 2021-2022. Consequently, the annual allocation
of Ksh 400 million to the bursary fund may not be sufficient to cater for the escalated education
linancing needs. The demand for scholarships and bursary is therefore increasing to levels that
cannol be sustained by the current fund limit of Ksh 400 Million. In order to fund management
and county leadership will strive to brin on board other donors to compliment the fund
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7. CORPORATEGOVE
RNANCE STATEMENTThe bursary fund was

of Kwale County whic
established with on

The'.ELIMU 
NI SAS

e major objective of improvlng the education standardsA" Initiativc whic

h is a recipe for improvlng the socio_econ

tutions, increased

is the main drivin

reten

gforce ofthe fund has see

omrc standards of the pcoplehrncreased enrolment i
and increased acces

n our Learning Insti
s to education o

Ward Burs

Kwale Coun

ary Co

ty Burs

mmittees as envi

ary fund is rpal
saged in the Kwale C

aged by two commit

At thc County level there is a
Equally share funds

County bursary comrnittee

n
pportunities in the County

tion rates, high transition rates,

t Maintain and

Monitor allocations

hare disbursement

update a database ol

of bursaries to ens

all applicants and benefici

Approve disbursemenl of bursaries to a

amongst the 20 wards exis

warded st

tin

udents

g in the county

ure needs and deservin

tees, County Bursary Commrttee andounty Bursary Act2014

wjth the follov,ing manda tes:-

g students benefit
anes of the fund

and County Assembly after

aPproved by the County

mic planning who shall be secretary

e County whose main roles are

a

a

a

a

a Produce and .s

every three m

The County burs
Assembly and th

onths
reports with the Govemor

e membcrship incl

ary commiftce is a

ude

ppornted by the Governor and
S:-

o

a

County Executive Cornmittee Member in charge ofEducation
Members of the pu

Chief Officer in ch

bti

arg

c, thar is,

e ofFinance and econo

I representative 
of learning institutioNSI rcpresentative from womenI representative from youth

I representative from persons with drsabilitiesI representative from marginalized groups2 representatives from religious bodies1 reprcsentative from a civil socie ty dealing with education maftersEqual

a

Iy there are 20 Ward B
Invite applications for fees support

ursary commiftees in th

Receive applications
Scrutinize and verily all
rdenti ry d;;",;J, :',1,T:l*,,' 
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Veri$ all allocarcd or."^'-'l:-:":*y 
Ft:; 

""t uocuments submitted bY the applicants'

Prepare, o;;;;; ;;::".* 
ro benenciaries

Sensirizing r.|f, 
".",,|;l.l the beneficiaries:

and quarirr"carioiriJ:'*'ffi procedurcs for application, rime for apprication, deadlines
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Kwalc County llursary Fund
'lLeports and Financial Statemcnts
For the year cnded .Iune 30, 2021.

Prepare and display separate list ofapplicants and bcneficiaries indicating the amount
awarded per beneficiary for public viewing.

Forward to the County Bursary Committee minutes and records of nominated bursary
beneficiarics; and

Look for other sources of funds and donors.

Ward bursary Committees are democratically elected by citizens in their respective wards. Ward
administrators are secretaries of the ward bursary committees.'fhe members of the ward bursary
committec are-:

o The ward administrator who is the Secretary
o Five representatives elected by residents from the village units within the ward
o Three members elected by residents from village units within the ward to represent

marginalized groups (Youth, Women and Persons with disabilities)

The chairperson of the committcc is elected by representatives to the ward bursary committee.
For deliberations, the ward committee is to have four sittings in a year while the County Bursary
Committee is also to have four (4)numbcrs of meetings. Mcmbers of both committecs are

entitled to sitting allowances and not wages.

All members of the respectivc committees are required to attend meetings.
The County bursary committec period inoffice is twp years. The two years period is renewable
but one cannot serve for more than two terms. For the ward bursary committee, the period in
office is a 5 year term.lmmediately the committee assumes office, the Department of Education
has an elaborate 2 days programme for training members on their roles so as to enable them
execute their mandates.

Members should up hold integrity and should follow the law so as to serve the citizens fairly.
The fund is audited annually by the office of the auditor general.

a

a

15ll)lgc
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Kwale County llursary Fund
'Reports and'Financial Statcments
For the year ended June 30,2021.

8. MANAGEMENT DISCUSSION AND ANALYSIS

The Fund receives its revenue from County -l'reasury through exchequer. Its main expenditure is
bursary and2%ois used to financc the Funds 'administrative cost.

In the Financial 20-21 a total of Ksh 324,551,685.47 was disbursed to students in different

categories of leaming institutions. Specifically; 2,326 students in tertiary learning institutions

and institutions of higher learning including universities received a total of Ksh 157,247,684. A
total of 3,335 students who arc pursuing secondary school education in national schools received

a total of Krih 166,685,588 while students studying in Indra received a total of Ksh 618,413.47 to

cater for their upkecp and travel expenses.

The Fund has been fully sponsoring needy students joining National secondary schools KUCCPS
University Students

l'he Funds operations follow strictly the Bursary Fund Act 2014 and financial matters uses
guidelines of the PFM Act and Procurement procedures as required by the Law.

The Fund distribution performance for the financial year 2020/2021 is depicted in the graph and

pie charts below.

The Pie Chart below shows thc amount spent on Needy Students in Tertiary and Secorrdary

levels during the Year.

AMOUNT SPENT

. TERTIARY r SECONDARRY

16ll'}agc



Kwale County Bursary F-und
'Reports and Financial Statements
For the year ended June 30, 2021.

Ward Beneficiarics in Tertiary and Sccondary Levels Financial years 202012021

NO OF STUDENTS BENEFITTED IN TERTIARY AND SECONDARY

PER WARD FOR THE YEAR2020/2021
2,500

1,500

1,000

s00

-TERT|ARY - 
SECONDARY

The Graph below shows the amount spent on Bursary in various Categories

AMOUNT SPENT tN DTFFERENT CATEGORTES Tt-tE Fly 20-21
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Krvalc County,Bursary Fund
ILeports and Financial Statcmcnts
For the year endcd June 30,2021.

9. REPORT OFTHE'TRUSTEES/ F'UNI) ADMINISTIIATION COMMITTEE

The Trustees submit their report together with the audited financial statements for the year ended

June 3 0, 202 I ,which show the state of the Fund affairs.

10.1 Principal activities

The principal activities of the Fund are Support needy and high performing students in special

schools, secondary schools, technical colleges, medium level colleges, vocational training

centres and recognized universities within and outside Kenya.

10.2 Performance

The performance ofthe F'und for the year ended June 30,2021,arc set out on page22

10.4 Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article

229 of the Constitution of Kenyaand the Public Audit Act 20l5.Certified Public Accountants

were nominated by the Auditor General to carry out the audit of the County Bursary Fundfor the

yearlperiod ended June 30,2O2lin accordance to section 23 of the Public Audit Act,2015 which

empo wers the Audit lnt an auditor to audit on his behalf.

o e
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( . 'r't tiM U
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Hemed Ramadhan

CECM Fi,ducation

rvabudzo

t.e

Date: b Y 2-o-L2*
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Kwale County llursary l'und
Reports and l'inancial Statcmcnts
For the ycar cnded.Iunc 30, 2021.

t 0. STA'I'IIMllNT OI,. MANA(;EMIIN'I',S ttIISPONSIIItLITI I,lS

Section 167 of thc Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Administrator of a County Bursary Fund established by Kwale County

Bursary Fund Act 2014, as amcnded in 2015 shall prepare financial statements for the Fund in
accordance with the standards and formats prescribed by the Public Sector Accounting Standards

Board.

The Administrator of the County Bursary Funct is responsible for the preparation and presentation

of the Fund's hnancial statcments, which give a true and fair view of the state of affairs of the

Fund for and as at thc end ol- the financial year ended on June 30, 2021. 'fhis responsibility

includes: (i)maintaining adequate financial management arrangements and cnsuring that these

continue to be effective throughout the reporting period; (ii) maintaining proper accounting

records, which disclose with rcasonable accuracy at any time the financial position of the firnd;

(iii)Designing, implementing and maintaining intemal controls relevant to the preparation and fair
pfresentation of the financial statements, arrd ensurfng that they are free from material

misstatements, whether due to crror or fraud; (iv)Safeguarding the assets of the fund; (v)Selecting

and applying appropriate accounting policies; and (vi)Making accounting estimates that are

reasonable in thc circumstanccs.

The Administrator of thc County Bursary Irund accepts responsibility for the lrund's financial

statements, which havc bccn prepared using appropriate accounting policies supported by
reasonable and prudcnt judgemcnts and estimates, in conformity with Intemational Public Sector

Accounting Standards (IPSAS), and in the manner requircd by the PFM Act, 2012 and Kwale

County Bursary Fund Act 2014, as amended in 2015. The Administrator of the Fund is of the

opinion that the Fund's financial statements give a true and fair view of the state of Fund's

transactions during the financial year ended Junc 30, 2021, and ofthe Fund's financial position as

at that datc.
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Kwale Counfy Bursary Fund
Reports and Financial Statcments
For the year ended June 30, 2021.

The Administrator further confirm the completeness of the accounting records maintained for the

Fund, which have been relied upon in the preparation of the Fund's financial statements as well as

the adequacy of the systems of intemal financial control.

ln preparing the financial statcmcnts, the Atlministralor of the County Bursary Fund has assessed

the Fund's ability to continuc as a going conccrn and disclosed, as applicable, matters relating to

the use ofgoing concem basis ofpreparation ofthe financial statements.

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain a

going concem for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Fund's financial statements were approved by the Board on

and signed on its behalfby
\hts

Jtl NZAO f
FUND ADMINISTRATOR

KWALE COUNTY BURSARY FUND

b 2022

P.0 Box4-Q9403
KWALE

ll
Z,
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OFFICE OF THE AUDITOR-GENERAL

E n h o n t' i n g A c t' o u n t a h i I i t.t

HEADQUARTERS

Anniversary Towers

Monrovia Street
P.o. Box Joo84-ootoo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON KWALE COUNTY BURSARY FUND FOR
THE YEAR ENDED 30 JUNE,2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
Management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk Management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Act,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the Kwale County Bursary Fund
set out on pages 22lo 64, which comprise of the statement of financial position as at
30 June, 2021, and the statement of financial performance, statement of changes in net
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assets, statement of cash flows and the statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kwale County Bursary Fund as at 30 June, 2021,
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis) and comply with
the Public Finance Managemenl Act, 2012.

Basis for Qualified Opinion

lnaccuracies in the Financial Statements

The statement of financial performance indicates that general expenses are
disclosed in Note 64 instead of Note 7 to the financial statements. The totals for
staff cost as disclosed at Note 64 is Nil balance instead Kshs.1 ,440,000 as reflected
in the statement. Further, the statement indicates that finance cost amounting to
Kshs.4,741,618 is at Note 7 instead of Note 8 which indicates the finance cost as
Nil. ln addition, the totalexpenses of Kshs.398,181,618 are wrongly presented as
other gains/ losses in the statement of financial performance.

Note 15 to the financial statements reflects the cost of furniture and fittings as nil as
at 1 July, 2020 instead of Kshs.480,000 as at 30 June, 2020 and
30 June, 2021. Further, the note reflects the cost of computer and office equipment
as Nil as at 1 July, 2020 instead of the balance of Kshs.552,902 as at
30 June, 2020.

ilr Note 21 to the financial statements reflects a surplus of Kshs.1,858,457 instead of
Kshs.1,818,382 as per statement of financial performance, resulting to a variance
of Kshs.40,075 which was not reconciled or explained.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Kwale County Bursary Fund Management
in accordance with ISSAI 130 on Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.
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The financial statements for the year ended 30 June, 2021 submitted for audit review
contained anomalies as detailed below:

ln the circumstances, the accuracy of the financial statements could not be confirmed.



f Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects a final expenditure
budget of Kshs.404,500,000 and total actual expenditure of Kshs.331,095,489 or 82o/o,

resulting in under expenditure of Kshs.73,404,511 or 18o/o.

The under expenditure may have negatively impacted on the intended beneficiaries of
the fund.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

Basis for Conclusion

1. Bursaries Issued to Tertiary and Secondary School Students

Note 6 to the financial statements reflects expenditure on bursaries totalling
Kshs.392,000,000, out of which an amount of Kshs.391,300,000 relates to bursaries
issued to tertiary and secondary school students. However, documentary evidence to
confirm whether the bursaries were approved by the County Bursary Committee was not
provided for audit review. This is contravention of Section 11(2) of the Kwale County
Bursary Fund Act, 2014 which states, "the county bursary committee shall approve
disbursements of bursaries awarded to students".

ln the circumstances, Management was in breach of the law.

2. Inadequacy of the Enabling Legislation

As previously reported, the Kwale County Bursary Fund Act, 2014 does not provide for
winding up of the Fund, contrary to Regulation 198 of Public Finance Management
(County Governments) Regulations, 2015 which states that "the County Executive
Committee Member shall provide for the management, operation and winding up
procedure in the guidelines for establishing each Fund which shall be in accordance with
the Act and these Regulations".

Report of the Auditor-General on Kwale County Bursary Fund for the year ended 30 June, 2021
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Other Matter

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.



ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk Management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk Management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Trustees

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk Management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-General on Kwale County Bursary Fund for the year ended 30 June, 2021
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The Board of Trustees is responsible for overseeing the Fund's financial reporting
process, reviewing the effectiveness of how the Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk Management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the PublicAuditAct, 2015 and submitthe audit report in compliancewith
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk Management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-General on Kwale County Bursary Fund for the year ended 30 June, 2021
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a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N
AUDITOR-GENERAL

Nairobi

31 August,2022

CBS
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Kwale County Bursary Fund
Reports and Financial Statements
For thc year ended June 30,2021.

I2. FINANCIAL STATEMENTS

I3.I STATEMENT OF FINANCIAL PERFORMANCEF'OR THE YEAR ENDED

3o'r'rrJUNE 2021.

The accounting policies and explanatory notes to these financial statements form, an integral part

of the financial statements. The entity financial statements wele approve a on 6 \ \ ZOZZ

and signed by
Atr )s\-(r'o\

0 Boxa-t!493 r'

DA;E

v p.[rRl

Adm istrator of the Fun

Name: Juma Nzao

Fund Accountant

CPA Zaituni Mlingo

ICPAKT7232

Rcven uefromnon-exch a n getra n s a cti o n s

1Public contributions and donations
400,000,000400,000,000Transfers from the County Government

JFines, penalties and other levies

lleven uefromexchan getransactions
4Interest income
5Other income

400,000,000Totalrevenue

Expenses
392,000,0006 392,000,000Fund administration expenses

l,080,0001,440,0006AGeneral expenses

1Finance costs

Totalexpenses

398,181,618

9Gain/loss on disposal of assets
2,635,0571,818,382Surplus/(defi cit)fortheperiod

22 ll)ag.-

The notes set out on pages 47 to 62 form an integral part ofthese Financial Statements.
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400,000,000

4,284,9434,741,618

397,364,943

Other gains/losses



Kwalc County Bursary I und
Ii.cports and Financial Statcmcnts
For thc ycar cndcd June 30,2021.

Assets

Currentasscts

Cash and cash equivalents l0 32,421,609

4,s00,000

ll

llA
12

Current portion oflong- tcrm receivables from exchange

Receivables ( Bursary balance for I/Y l7l18)

transactions

Prepayments l3
t4

105,789,590 36,921,609

ll
1,374,561 972,234

l6
107,164,151 37,893,843

Long term receivables from exchange transactions
Property, plant and equipment

Inventories

I'otal Currcnt Asscts

Non-cu rrcn tasscts

'I'otalassets
Intangible assets

Liabilitics

Trade and other payables from cxchange transactions 17

Currcnt portion of borrowings

Provisions l8

20

22F 99,057,0s2

99,057,052

31,605,126

31,605,126

l9

Totallia bilities
20

99,0s7,052 31,605,126

8, r 07,099 6,288,717

37,893,843

I3.2STATEMF]NT OI.' FINANCIAL POSITIONAS A'I' 3O.III JUNE 2O2I

Bursary Balances for Wards

Total current liabilitics

Non-currcntliabilitics
Long term portion of borrowings
Non-current employee benefi t obligation

Nct asscts

Revolving Fund

Reserves

Accumulated surplus

107, 1 64,1 51

I

'l'ota ln ctassetsa nd lia bilitics

105,789,590

Receivables from Non- exchange transactions

l5

Currentliabilitics

l9
Employee benefit obligations
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Kwalc County Bursary Fund
' Reports and Financial Statements
For the year ended June 30, 2021.

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statements. f,he entity financial statements were approved on 6 2022I
and signed by

Admin

r t:
/

ro hc Fundt Fund Accountant

CPA ZaituniMlingo

tcPLKt7232

Namc: Juma Nzao
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Balanceasat30 .Iunc 2021 8,107,099
(P rovide details on thc nature and purposc of rcserves)

llthere its explicil in the Fund Regulations that interesl earned should form part of the
revolving fund, lhen this interest should be inclutled in the slatement of changes in net assets

under lhis section ond nol parl of interest income in the statement of linancial performance.

3,653,660 3,653,660

2,63s,0s7 2,635,057

Balance as at I July 2019
Surplus/(deficit) for thc period
Funds receivcd during the ycar
Itevaluation gain

Ilalanccasat30 .Iunc 2020 6,299,717 6,289,717

Ilalance as at I .Iuly 2020 6,,288,717 6,299,717
Surplus/(dcficit) for thc period 1,818,382 1,858,457
Funds received during thc ycar

Revaluation gain

8,147,174

25 ll']agc
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Kwalc County Ilursary Fund
' Rcports and Financial Statcmcnts
l'or thc year cndcd June 30,2021.

I3.4STA'I'I.]MI]N'I'O}'CASIII.'I,OWSFOR'I'III.] Yl]AR ENDI,]D 3O'I''I.IUNE 2O2I

(IPS/S 2 atlows dn entiry fo present the cssh flote stotement using the direct ot indirect me tod bul encourages the direcl melhod. PSASB

so recommends the ute of diruci method ofcash Jlow preparqtion. The obove illusrration ossumes dirccl mclhod)

Cashfl owsfromopcratin gactivitics

lleccipts
I)ublic contributions and donations

440,000,000404,500,000'l.ransfcrs from the County Govcmmcnt

Intcrcst rcceivcd

Rcceipts from othcr operating activitics
440,000,000404,500,000'I'otal Rcccipts

Paymcnts
402,104,653324,548,139I.'und administration cxpenscs

4,104,0124,503,879Gcncral cxpcnscs
1,080,0006n 1,440,000liinancc cost

407,288,665330,429,018

32,71 I,33574,007,9822lNetcashfl owsfromopcratingactivitics

'I'otal I)aymcnts

Cash flows from investing activitics
(552,902)t5 (640,000)Purchasc of property, plant, cquipmcnt and intangiblc

asscts

Procccds liom salc ofpropcrty, plant and cquipmcnt

Procccds lrom loan principal rcpaymcnts

Loan disburscmcnts paid out
(552,902)(640,000)Netcashfl owsusedininvcstingactivitics

Cashfl owsfromfi nancingactivitics
Procccds from rcvolving Iund rcccipts

Additional borrowings

Rcpaymcnt of borrowings

Netcashfl owsuscdinfi nancin gactivitics
32,158,43373,367,982

263,17610 32,421,609
Nctincreasc/(dccrease)incashandcash equivalcnts

Cash and cash cquivalents at I JULY
32,421,609105,829,666t0Cash and cash cquivalcnts at 30 .lUNll
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Kwale Counfy Bursary Fund
Reports and Financial Statements
For the year cnded June 30 ,2021.

13.5STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUN TSFOR THE YEAR ENDED 3OI'IIJUNE 2021.

0%

Ileven u e KShs KShs KShs KShs
Public contributions and

donations

Transfers from County Govt 404,s00,000 404,500,000 100%
Interest income

404,500,000

0%

Totalin co me 40,1,500,000 ,104,500,000 404,500,000
Expenscs

Fund administration expenses 396,500,000 396,500,000 324,55t,685
General expenses 8,000,000 6,543,804 82%
Finance cost

0%
Totalexpe nditure 404,500,000 404,500,000 331,095,499 ll20/,
Su rplusfortheperiod
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Other income

1000

82%
8,000,000

73,104,511



Kwale County Bursary Fund
Reports and Financial Statements
For the year ended June 30,2021.

Budget notes

a. The difference between the Original and Final Buciget is as a result of Supplementary Budget.

b. Where the total of actual on comparable basis does not tie to the statement of financial performance totals due.to differences in

accounting basis (budget is cash basis, statement of financial performance is accrual) provide a reconciliation.

Reconciliations

Transfers from

County Govt.

Bursaries

S. Financial

Perfom an ce

Comperison of Budget Diffcrence Commcnts

400,000,000 404,500,000 (4,500,000) Receivable for previous year

392,000,000 324,551,685 67,448,315 Bursary Bal for the year

Fund administration

expenses

6,141,534 6,543,804 (402,270) Depreciation of Kshs 237 ,673 which

appears only in finacialperfomance

and purchase ofprinter Kshs 640,000

which appears in Comperison of

budget
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Kwale County Bursary l-und
Rcports and Financial Statcments
For the year cndcd June 30 ,,2021

13.6 SUMMARY OI,'SIGNIFICAN.T ACCOUNTING pOLICIES

l. Statemcnt of compliancc and basis of preparation

The Fund's financial statemcnts have becn prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policics havc becn consistently applied to all the years presented.

The financial statements havc been prepared on the basi ; of historical cost, unless stated

otherwise. The cash flow statement is prepared using the direct method. The financial
statements are preparcd on accrual basis.
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Kwale CountY Bursary Fund

Reports and Financial Statem en ts

For the Year ended June 30, 2021.

SIGNIFICANT ACCOUNTING P

a) New and amended standards a

oLICIES (CONTINLIED)

nd interpretations in issue but not yet effective in the year ended 30 June 2021

IPSAS 41: Financta Applicable:

Instruments

l't January 2022:
r the financial reporting of financial assets and liabilities

The objectiv e of IPSAS 41 is to establish principles io

sers of financial statements for their assessment of the

that will present relevant and useful information to u

amounts, timing and uncertainty of an entity's future cas

re useful information than IPSAS 29' by

IPSAS 41 provides users of financial statements with mo

del for financial assets that considers the characteristics

'APP lying a single classification and measuremellt mo

of the asset's cash flows and the objective fcr which the asset is held;

. Apptying a single forward-looking expected credit loss model that is applicable to alt financial instruments

h flows

#;:l;;ffi::[:ffi 111",",,", moder that broadens the hedging arransements in scope or the

guidance.Themodetdevelopsastronglinkbetweenanentity,sriskmanagementstrategiesandthe

accounting treatment for instruments held as part of the risk management strategy'

IPSAS 42: Soci al Applicable: I Januar"v 2022

e relevance, faithful representativeness and comparability of the

Benefits The objective of this Stanclard is to improve th

its financial statements about social benefits' The informatton

information that a reporting entity provides in

ments and general purpose financial reports assess

provided should help users ofthe financial state

3llPagc

(a) The nature ofsuch social benefits provided by the entity;
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Kwale County Bursary Fund
Reports and Financial Statements
For the year ended June 30, 2021.

Amendments to Other

IPSAS resulting from

IPSAS 41, Financial

Instruments

(b) The key features ofthe operation ofthose social benefit schemes; and

(c) The impact ofsuch social benefits provided on the entity's financial performance, flnancial position and cash

flows.

(State the impact of the standard to the entity if relevant)

Applicable: lst January 2022:

a) Amendments to IPSAS 5, to update rhe guidance related to the components of borrowing costs which were

inadvertently omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding iilustrative examples on hedging and credit risk which were

inadvertently omitted when IPSAS 41 was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting for financial guarantee contracts which

were inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classiffing financial instruments on initial adoption of
accrual basis IPSAS which were inadvertently omitted when IPSAS 4l was issued.
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Kwalc County Ilursary Fund
Ilcports and l-inancial Statcments
For the ycar cnded Junc 30,2021.

i) Revenuc from non-cxchange transactions

Transfers from othcr govcrnmcnt entities

Revenucs from non-cxchangc transactions with other govcrnmcnt cntities are measurcd at fair
valuc and rccognizcd on obtaining control of thc asset (cash, goods, services and property) if
thc transfer is lrcc lrorn conditions and it is probablc that thc economic benefits or scrvice

potential relatcd to thc assct will flow to the cntity and can be measured reliably.

ii) Rcvcnuc from cxchangc transactions

Inleresl income

Interest income is accrued using the effective yield method. The eflective yield discounts

estimated futurc cash rcccipts thrc-rugh the expccted life of the financial asset to that asset'f

net carrying amount. 'l'hc mcthod appliesthis yield to the principal outstanding to determine

interest income cach pcriod.

3. Iludgct information

rhe original budgct for l:Y 2020l202lwas approvcd by the county Assembly on 30th June

2020 Subsequent rcvisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional

appropriations are addcd to the original budget by the entity upon receiving the respective

approvals in order to conclude the final budget. Accordingly, the Fund recorded additional

appropriations of 4,500,000thc FY 2020/2021 which wcre balances from previous year.

1'he entity's budget is prcpared on a differcnt basis to the actual income and expenditurc

disclosed in thc financial statcmcnts. l'he tlnancial statemcnts are prepared on accrual basis

using a classification bascd on thc naturc of cxpenses in the statement of financial

pcrformancc, whcreas the budget is prepared on a cash basis.
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b) Early adoption ofstandards
'l'he cntity did not carly - adopt any ncw or amcnded standards in year 2020.

2. Revenue rccognition



Kwale County Bursary F'und
Reports and Financial Statcmcnts
For the ycar endcd Junc 30,2021.

SIGNIFICANT ACCOUN'IING I'OI,ICIT]S (CONTINUED)

Conlinsenl uisc/,r

Thc Entity does not rccognizc a contingcnt assct but discloses dctails of a possible asset

whose existcncc iscontingent on the occurrence or non-occurrence of one or more uncertain

future evcnts not wholly within thccontrol of the Entity in the notes to the financial

statements. Contingent asscts arc assessed continually to ensurethat developments are

appropriately rcflccted in thc financial statcments. If it has become virtually cerrain that

aninflow of economic bcncfits or service potential will arise and the asset's value can be

mcasured reliably, thc assetand lhe related revcnue are recognized in the financial statements

of the period in which thc changc occuis.

7. Changes in accounting policics and cstimatcs

The [)ntity recognizcs thc cflects ofchangcs in accounting policy rctrospectively. The effects

of changes inaccounting policy arc applied prospectively if retrospective application is

impractical.

8. llmployec bcncfits- Retirement benefit plans

'Ihe Ilntity providcs rctircmcnt bcncfits lor its cmployecs and directors. Defined contribution

plans arc post-cmploymcntbcnefit plans undcr which an entity pays fixed contributions into a

separatc entity (a fund), and rvillhave no lcgal or constructive obligation to pay further

contributions ilthc lund docs not hold sufficicnt asscts topay all employee benefits relating to

cmployce servicc in thc currcnt and prior periods.'l'hc contributions to fundobligations fo, the

payment of retircmcnt bcnefits are charged against income in the year in which they

become payab lc.

6. Nature and purpose of rescrves

Thc Dntity crcatcs and maintains rcscrvcs in terms ol'specific requircments.
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For thc year cndcd Junc 30,2021.

SIGNIFICANT ACCOUNTING POLICIES (CON'I'INUED
'l'he amounts in thc financial statements werc recast from the accrual basis to the cash basis

and reclassificd by prcscntation to be on thc samc basis as the approvcd budgct. A
comparison of budget and actual amounts, prepared on a comparable basis to the approved

budgct, is then prcsentcd in the statcmcnt of comparison ofbudget and actual amounts.

In addition to thc Ilasis diffcrcncc, adjustments to amounts in the financial statements are also

made lor dilfcrences in the lormats and classification schemes adopted tbr the presentation of
the financial statements and the approved budget.

A statement to rcconcilc thc actual amounts on a comparable basis included in the statemcnt

of comparison of budgct and actual amounts and the actuals as per the statement of financial
performancc has been prescnted in thc financial statcments.

4. Property, plant and cquipmcnt

All property, plant and cquipmcnt arc stated at cost less accumulated depreciation and

impairrnent losscs. Costincludes expenditure that is directly attributable to the acquisition of
the itcms. Whcn significant parts of property,plant and equipment are required to be replaced

at intcrvals, thc cntity rccognizes such parts as individual assetswith spccific useful lives and

depreciatcs thern accordingly. 1-he asscts depreciation is on straight line basis. Likewise,

when a major inspection is performed, its costis recognized in the carrying amount of the

plant and cquipmcnt as a replaccment if the recognition criteria aresatisfied. All other repair

and maintcnancc costs arc rccognized in surplus or deficit as incurred. Wherc an asset

isacquired in a non-exchangc transaction for nil or nominal consideration the asset is initially
mcasurcd at its lairvalue.

2. Intangiblc asscts

Intangible asscts acquircd scparatcly arc initially rccognized at cost. 'l-hc cost of intangiblc

assets acquircd in a non-cxchangctransaction is thcir fair value at the date olthe cxchange.

Following initial rccognition, intangiblc assetsare carried at cost lcss any accumulated

amortization and accumulatcd impairment losses. Internally generatedintangiblc assets,

excluding capitalizcd dcvclopmcnt costs, are not capitalized and expcnditurc is reflected

insurplus or deficit in thc pcriod in which the expenditure is incurred. -l'he useful life of the

intangible assets is asscssed as either finite or indefinite.

34 ll)rr lc

Kwalc County Ilu rsa ry Fund
llcports and Financial Statcmcnts



Kwalc County Bursary l'und
Ilcports and Financial Statcmcnts
For thc year cnded.Iune 30, 2021.

SIGNII.'ICANT ACCOUNTING pOLICIES (CON'r'rNUItD)

3. Financial instrumcnts

a) Financial asscts

Iniliul recorlnition and meosuramenl

Irinancial assets within thc scope of IPSAS 29 Financial Instruments: Recognition and

Measurcment arc classificdas financial assets at fair value through surplus or deficit, Ioans

and reccivables, heldlo-maturity investmcnts oravailablc-for-sale financial assets, as

appropriate. Thc Entity dctermincs the classification of its financial assets atinitial

rccognition.

Loans and receivables

Loans and receivablcs arc non-dcrivative financial assets with fixed or determinable

payments that are not quotedin an active market. Aftcr initial measurement, such financial

assets are subsequently mcasured at amortized costusing the effective interest method, less

impairmcnt. Amortizcd cost is calculated by taking into account anydiscount or premium on

acquisition and fccs or costs that-. are an intcgral part of the effective interest rate.

l,ossesarising from impairmcnt are recognizcd in the surplus or deficit.

I Ialtl-to-nruturitv

Non-dcrivativc financial asscts with fixcd or detcrm inablc paymcnts and fixed maturitics arc

classificd as held tomaturity when thc Entit),has the positivc intention and ability t,: hcld it to

maturity. ,After initial mcasurcment,held{o-maturity investments arc mcasured at amortizcd

cost using the effective intcrest method, lessimpairmcnt. Amortized cost is calculatcd by

taking into account any discount or premium on acquisition and feesor costs that arc an

integral part of thc clTectivc interest rate. The losses arising from impairment arc

recognizcdin surplus or dcllcit.

Inoairment of l tl0 nc t( / as:rr,/s

'l'he Entity assesscs at cach rcporting date whcthcr thcrc is objective evidence that a financial

asset or anentity offinancial lsscts is impaired. A financial asset or aentity of financial assets

is dcemed to be impaircd il, and only if,there is objcctivc evidcnce of impairment as a result

ol one or more evcnts that has occurred after tlre initialrccognition of the asset (an incurrccl

'loss cvcnt') and that loss cvcnt has an impact on thc cstimated future cashflows of thc

financial
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Asset or the entity of financial assets that can be reliably estimated

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Evidenccof impairmentmay include the lollowing indicators:
o The dcbtors or ancntity ofdcbtors are experiencing significant financial difticulty
. Default or dclinquency in intcrest or principal payments

' The probability that dcbtors will enter bankruptcy or other financial reorganization

o Obscrvable data indicatcs a measurable decr,:asc in estimated future cash flows (e.g

changcs in arrcarsor cconomic conditions that correlate with defaults)

b) Finoncial liubilities

Initial recosn ition and me0surcfirartl

Financial Iiabilitics within thc scope of IPSAS 29 are classified as financial liabilities at lair

value through surplus ordeficit or loans and borrorvings, as appropriate. 'fhe Entity

determiriis thc classification of its financial liabilities atinitial ,."ogini,ion.

All financial liabilitics arc rccognized initially at fair value and, in the case of loans and

borrowings, plus directlyattributable transaction costs.

I-oans and horrowitrg

After initial recognition, interest bearing loans and borrowings are subsequently measurcd at

amortizcd costusing thc cffcctivc interest method. Gains and losses are recognizcd in surplus

or deficit when the liabilitics aredcrecognized as well as through the effective intcrcst mcthod

amortization proccss.

Amortizcd cosl is calculatcd by taking into account any discount or prcmium on acquisition

and fecs or costs thatarc an intcgral part ofthe effective interest rate.

4. Invcntorics

lnventory is mcasurcd at cost upon initial recognition. l-o the extent that invcntory was

received through non-cxchangetransactions (for no cost or for a nominal cost), the cost of the

inventory is its fair valuc at the datc ofacquisition.
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SIGNIFICANT ACCOUNTING pOLICIUS (CONTINUI.ID)

Costs incurrcd in bringing cach product to its present location and conditions are accounted

for, as follows:

o Raw materials: purchase cost using thc weighted average cost method

o Finished goods and work in progress: cost of direct materials and labour and a
proporLion ofmanulacturing overheads bascd on thc normal operating capacity, but

excluding borrowing costs

After initial rccognition, invcntory is measured at thc lower of cost and net rcalizablc valuc.

Howcver, to thccxtcnt that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class ofinvcntory is measured at the lower of cost and current

replacement cost.

Net realizable value is thc estimated selling price in the ordinary course of operations, less the

estimated costs ol'completion and the estimated costs nccessary to make the salc, exchange, or

distribution.

Inventories arc rccognizcd as an cxpcnic whcn deployed for utilization or consumption in the

ordinary course ofopcrations of the Entity.

5. Provisions
Provisions are recognizcd when thc Entity has a prcsent obligation (legal or constructive) as a

result of a pastevcnt, it is probablc that an outflow of resources embodying economic benefits

or service potential will bcrcquired to settle thc obligation and a reliable estimatc can bc made

of the amount of the obligation.

Where the Entity cxpects somc or all of a provision to be reimbursed, for example, under an

insurance contract,the rcimburscment is recognizcd as a separate asset only when the

reimburse mcnt is virtually certain.

The expensc rclating to any provision is preserited in the statement of financial performance

net of any rcimburscmcnt.

Conlinpent liabilitias

The Entity does not rccognizc a contingcnt Iiability, but discloses details ofany contingencies

in thc notcs to thcfinancial statcments, unless the possibility of an outflow of resources

embodying cconomic bcncfits or scrv icepotential is rcmotc.
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sI(;NII.'ICAN'[ ACCOUNTTNG pOLr CI ES (CON].r NUr.lD)

Defined bencfit plans arc post-employment bcnefit plans other than defined-contribution

plans. Thc dcfincdbenefitfunds arc actuarially valued tri-annually on thc projected unit credit

method basis. I)cficits idcntificd arerecovcred through lump sum paymcnts or increased

future contributions on proportional basis to all participatingemployers. The contributions and

lump sum paymcnts reducc the post-employment benefit obligation.

9. Foreign currcncy transactions

Transactions in forcign currcncics arc initially accounted for at the ruling rate ofcxchangc on

thc date of thctransaction. 'l'radc crcditors or dcbtors denominated in foreign currency are

rcportcd at thc statement of financialposition reporting date by applying the exchangc rate on

that date. Exchangc diffcrcnccs arising from thcsettlement of creditors, or from thc reporting

of creditors at ratcs diffcrcnt lrom those at which they were in itiallyrecorded during the

period, are recognizcd as incomc or expenscs in the period in which they arise.

Borrowing costs arc capitalizcd against qualifying asscts as part of property, plant and

cquipment.Such borrowing costs are capitalized over the pcriod riuring which the assct is

bcing acquircd or constructcd andborrowings have been incurred. Capitalization ceascs when

construction of thc assct is cornplcte. Furtherborrowing costs are charged to the statcment of
fi nancial perl'orman cc.

I l. Relatcd partics

The Entity rcgards a rclated party as a pcrson or an cntity with the ability to exert control

individually or jointly, orto cxercise significant influence over the Entity, or vice versa.

Mcmbers of kcy managemcnt are rcgardcd asrelated parties and comprise the directors/

1-rustee, thc Fund Managcrs and Irund Accountant.
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Ileports and l'inancial Statcmcnts
l'or thc ycar cndcd .Iunc 30 ,202t

SIGNIFTCANT ACCOUNI'ING pOLTCIES (CONTTNUED)

12. Cash and cash equivalcnts

Cash and cash cquivalcnts cornprise cash on hand and cash at bank, short-term dcposits on

call and highly liquid investmcnts with an original maturity of three nronths or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges
in value. Bank account balanccs include amounts held at thc commercial banks at the end of
the financial ycar. l:or the purposes ol these financial statements, cash and cash equivalents

also include short tcrm cash imprests and advances to authorised public oflicers and/or

institutions which wcrc not surrcndered or accounted for at the end ofthc financial year.

13. Comparative figurcs

Where neccssary cornparativc figurcs lbr thc previous financial year havc been amended or
reconfigurcd to conforrn to thc required changes in presentation.

l.l. Evcnts after thc rcporting period

Therc wcrc no matcrial adjusting and non- adjusting events after the rcporting pcriod.

15. Ultimatc and Holding Entity

The entity is a County Ilursary Fund cstablished by Bursary Act 20l4under the Department

of Education. Its ultirnatc parcnt is thc County Govcmmcnt olKwale.

16. Currcncy

'fhe financial statcmcnrs arc prcscnted in Kenya Shillings (KShs)
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

17. Significant judgments and sources of estimation uncertainty

-Ihe preparation of thc Iintity's financial statcments in conformity with IITSAS requircs

management to makcjudgments, estimates and assumptions that affect the reported amounts

of revcnues, cxpcnscs, assets andliabilities, and thc disclosure of contingcnt Iiabilities, at the

cnd of thc rcporting pcriod. I lowever, unccrtaintyabout these assumptions and estimates

could rcsult in outcomcs thal rcquire a matcrial adjustment to thecarrying amount of the asset

or liability affcctcd in futurc periods.

State all judgcments, cstimates and assurnptions made

a) Estimatcs and assumptions

1'he key assttmptions conccrning the future and other key sources of estimation unceftainty at

the reporting datc,that havc a significant risk ofcausing a material adjustment to the carrying

amounts of asscts and liabilitics withinthe ncxt financial year, are describcd below. The

Ilntity bascd its assumptions and estimatss on paramctersavailable when thc consolidated

financial statcmcnts wcrc prcparcd. I-lowever, existing circumstances andassumptions about

future devclopmcnts may changc due to markct changes or circumstances arising beycncl

thecontrol of thc lintity. Such changes are reflecred in the assumptions when thev

occur.lPSAS 1.140.

b) Useful livcs and rcsirlual valucs

The useful lives and residual values of assets arc asscssed using thc following indicators to

inform potential futurcusc and value from disposal:

i) Thc condition of thc assct based on thc asscssmcnt of experts employed by the Entity

ii) The naturc olthe assct, i1s susceptibility and adaptability to changes in technology and

proccsscs

iii) Thc naturc ofthc proccsscs in which the assct is dcployed

iv) Availability of lunding to replace rhc asser

v) Changcs in thc markct in relation to thc assct
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SIGNIFICANT ACCOLTNTING POLICIE,S (CONTINUED)

c) Provisions

Provisions werc raised and management determined an estimate bascd on the information

availablc.

Provisions are mcasurcd at thc managcment's best estimate of the cxpenditure required to
seftle the obligation atthe rcporting date, and are discounted to present value where the cffect
is material.

18. Financial risk managcmcnt

The Fund's activitics cxposc it to a varicty of financial risks including crcdit and liquidity
risks and cffects of changes in foreign currency. The Fund's overall risk management

programme focuscs on unprcdictability of changcs in the business environment and seeks to

minimisc the potcntial advcrsc cffcct of such risks on its performancc by setting acceptablc

levels of risk. l'he Fund does not hedge any risks and has in place policies to ensure that

credit is only extendcd to cusromers with an establishcd credit history.

The lr'und's financial risk managcment objectives and policies are detailed below:

a) Crcdit risk
'l'he Fund has cxposurc 10 crcdit risk, which is the risk that a counterparty will be unable to

pay amounts in lull whcn duc. Crcdit risk arises from cash and cash equivalents, and deposits

with banks, as well as trade and other receivables and available-for-sale financial

investments.

Managemcnt asscsses the crcdit quality of each customer, taking into account its financial

position, past cxpcricncc and othcr factors. Individual risk limits are set based on internal or

external assessmcnt in accordance with limits set by the directors. The amounts presentecl in

the statemcllt of financial position are nct of allowances for doubtful receivables, estimated

by the cntity's managcmcnt based on prior expcriencc and their assessment of the current

economrc cnvtronmcnt
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SIGNIFICANT ACCOUNI'ING POLICIES (CONTINUED)

The carrying amount of financial assets recorded in the financial statcments represcnting thc

entity's ma,rimum cxposurc to credit risk without taking account of the value of any collatcral

obtained is madc up as follows:

At 30 ,Iunc 2020

Receivablcs from cxchangc transactions
Receivablcs from non-cxchangc
llansactions

Bank balanccs

Total
(NB: The totals column sltould tie to the individual elements of credit risk disclosed in the

entity's stolement of Jinancial posilion)

The customcrs undcr thc lully pcrforming category are paying their debts as they continue

trading. 'l'hc crcdit risk associatcd with these rcccivables is minimal and the allowancc for

uncollcctible amounts that thc cntity has rccogniscd in the financial statements is considered

adequatc to covcr any potcntially irrecoverable amounts.

'fhe board oftrustccs scts thc lund's crcdit policies and objcctives and lays down parametcrs

within which thc various aspccts of credit risk management are operated.

At 30 .lunc 2021

Receivablcs from cxchangc transactions

Receivablcs from non-cxchangc
transactions

Bank balanccs

Total
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srGNIt'rCANT ACCOUN'r',rN(; pOLrcrEs (coNl.INUEr))

b) Liquidity risk managcmcnt

Ultimatc rcsponsibility lor liquidity risk management rcsts with the Fund Administrator, rvho

has built an appropriatc Iiquidity risk managemcnt framework for the managemcnt of the

cntity's short, mcdium and long-tcrm funding and liquidity management requirements. -l.hc

entity managcs liquidity risk through continuous monitoring of forecasts and actual cash

flows.

The tablc below rcprcscnts cash flows payable by the Fund under non-derivative financial

liabilities by thcir rcmaining contractual maturitics at thc rcporting date. The amounts

disclosed in thc tablc arc the contractual undiscounted cash flows. Balances clue within l2
months equal thcir carrying balances, as the impact ofdiscounting is not significant.

Provisions

Employce bcncfi t obl igation

Total

Currcnt portion of' borrowings

Employcc bcncfi t obligation

Current portion ol' borrowings

Provisions

'Iirtal

At 30.Iunc 2021

Trade payables

At 30 .lune 2020

Tradc payablcs
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SIGNIFICANT ACCOUN'I-ING POLICIES (CONTINUI,]D)

c) Markct risk

Thc board has put in placc an internal audit function to assist it in assessing the risk faced by

the entity on an ongoing basis, cvaluate and test the design and effcctiveness of its internal

accounting and opcrational controls.

Market risk is thc risk arising from changes in markct priccs, such as interest rate, equity

prices and forcign cxchangc ratcs which will affect the ontity's income or the value of its
holding of financial instrumcnts. 1-he objectivc of market risk managcment is to manage and

control market risk cxposurcs within acceptable parameters, whilc optimising thc return.

Overall rcsponsibility for managing market risk rests with the Audit and Risk Managemcnt

Committce.

The Fund's I'-inancc Dcpartment is rcsponsible for the dcvelopmcnt of dctailed risk

managemcnt policics (srrbjcct to review and approval by Audit and Risk Management

Committee) and for thc day to day implementaticn oflthose policies.

l'here has been no changc to thc entity's exposure to market risks or the manner in u,hich it

managcs and mcasurcs the risk.

d) Forcign cu rrcncy risk

'[he entity has transactional currcncy exposurcs. Such exposure arises through purchases of
goods and serviccs that arc donc in currcncics othcr than the local currency. Invoices

denominatcd in forcign currencies are paid after 30 days from the date of the invoice and

conversion at the timc of paymcnt is donc using the prcvailing exchange rate .
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SIGNIFICANI- ACCOUNTING POLICIES (CONTINUED)
'fhe carrying amount of thc cntity's foreign currcncy dcnominated monctary assets and

monetary liabilitics at thc cnd of thc rcpo(ing pcriod are as follows:

Financial asscts

lnvcstmcnts

Cash

Debtors/ rcccivablcs

Lia bilities
Trade and othcr payablcs

Borrowings

Net foreign currcncy asscr/( Iiability)

The lollowing tablc dcmonslratcs thc cffcct on thc |und's statcmcnt of financial performance

on applying thc scns.ilivity for a rcasonablc possiblc change in thc exchange rate of thc thrcc

main transaction currcncics, with all othcr variablcs hcld constant. The reversc rvould also

occur ifthe Kenya Shilling apprcciatcd with all other variables held constant.

Euro l00A

USI) t0%
2020

Iluro l0Y.
I.JSI) l0o/o

At 30 Junc 2021

2021
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srGNIFrCANl. ACCOUNTTNG POLICII.S (CONTTNUED)

c) Intercst rate risk

Interest ratc risk is thc risk that the entity's financial condition may be adversely affected as a

result of changcs in intcrcst rate levels. The entity's interest rate risk arises from bank

deposits. This exposcs the lrund to cash flow intcrest rate risk. The intercst ratc risk exposure

ariscs mainly from intcrcst ratc movemcnts on thc Fund's deposits.

lllanasemenl of interest rale risk
'l-o managc thc intcrcst ratc risk, managcnlent has endcavoured ro bank with institutions that

offbr favourablc intcrcst ratcs.

Sensilivilv onoly.Tls

Thc Fund analyscs its intercst rate cxposurc on a dynamic basis by conducting a scnsitivity
analysis. 'l-his involvcs dctcrmining the impact on profit cr loss of defined rate shifts. The

sensitivity analvsis for intercst ratc risk assumes that all other variables, in particular forcign

cxchartgc ratcs. rcmain cons;tant. 1-he analysis has been performed on the samc basis as thc
prior ycar.

f) Capital risk managcmcnt

The objcctive of'thc Fund's capital risk management is to safeguard the Fund,s ability to
continuc as a going conccrn.'Ihc entity capital structure comprises of the following funds

Rcvaluation rescryc

Revolving lund

Accumulatcd surplus
'f otal fu nds

I-otal borrowings

Less: cash and bank balanccs

Net debt/(cxccss cash and ca-sh cquivalents)
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Krvalc County llursary Funtl
Reports and l'inancial Statcments
l'or thc ycar cndcd .Iunc 30,2021.

I3. NO'I'ES TO TTII.] }'INANCIAL S-I'A]'EMI.]NTS

l. Public contributions and donations

Donation from dcvclopmcnt partners

Contributions lrom thc public
'l'otal

(Providc bricf cxplanation for this revcnue)

2. I'ransfcrs from Coun (lovcrn mcn t

Transfcrs from County Govt. - opcrations

Payments by County on bchall'of thc cnti ty
'l'otal

3. Fin cnaltics and othcr lcvics

Late paymcnt pcnaltics

Fincs

Lcvics

Licenccs
'l'ota I

(Providc bricf cxplanation for this rcvcnuc)

4. Intercst incomc

Interest incomc from invcstmcnts
Interest incomc on bank dcposits
Totalintcrcst incomc

(Provide bricl'cxplanation lor this rcvcnuc)

400,000,000 400,000,000

400,000,000 400,000,000

Interest incomc lrorn Mortgage loans

Interest incomc fronr car loans
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Kwale County llu rsary l-und
Reports and l'inancial Statcmcnts
For thc year cndcd .Iunc 30, 2021.

NOTES TO 1-I I E, I,'I NANC IAL S'tAt'EMITNI'S (CONTINUI.tD)

5. Othcr income

Insurancc rccovcrics

Incomc from salc of tcndcr documcnts
Misccl lancous incorrc (spcci fy)
Totaloth cri n co m c

(NI): All incorrc should bc classificd as far as posr:ible in thc rclcvant classes and other

incomc should bc uscd to rccognisc incomc not clscwhere classificd)

6. Ilu rsarics/I.'u nd administration cx cnses

Staff costs (Notc 6a)

Loan proccssing costs

Professional scrviccs costs

Administration l'ccs

Scholarships and or.hcr I.lducational Ilencfits - 'l'crtiary Education
Scholarsh ips and othcr l,lducational Ilcnefits - Secondary Education
Educational Allowancc
Scholarships and Othcr llducational Benefits
'fota I

6A. Staff costs

Staff gratuity

Committcc sitting Allowanccs
Stafftraining cxpcnsos

Social sccurity conlribution
Othcr stalT costs
'l'otal

N/Il The total omounl under stnff costs has been included in note 6 as part of Funtl
Administmtion lixpenses chiefly because most funds do not have separote employee hur

rallrer the cost would relctte lo allowances drawn in line fund administration.

160,000,000

231,300,000
112,565,5t2
278,992.605

700,000 441,883

392,000,000

1,080,000

I,440,000 1,080,000
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Kwalc County llu rsa ry Fund
Ileports and Financial Statcmcnts
For the ycar endcd .lunc 30,2021.

NOTES TO'ilM, !'INANCIAL SI'ATUMU,N'I'S (CONI'INUED)

7. Gencral cx cnscs

Consumablcs

Electricity and watcr cxpcnscs

Fuel and oil costs

Insurancc cosls

Postage

Printing and stationcry

Rcntal cosls

Security costs
'l'e Iecommun ication

l,l t2,270
llospital ity &Subsistcncc A I low
Depreciation and amortization costs

I Iospitality
Depreciation and arnortization costs

Other expcnses
'l'otal

4,711,619

8. Financc costs

Intcrcst on Ilank ovcrdrafls
Intcrest on loans lrom banks

9. Gain/ on rlis osal of assetsoss

Property, plant and cquiprncnt

lntrngible asscts
'I'otal

1,892,575 2,609,676

987,836

506,500

r 80,93 I

1,499,100

237,673

1,2U4,94j
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Kwalc County llu rsary l'und
Ilcports and Financial Statcmcnts
For thc ycar endcd .Iunc 30,2021.

NOTES TO'rIIE r.'INANCTAL STATE,MENTS (CON.tINUED)

10. Cash and cash uivalcn ts

Car loan account

County mortgagc account

Fixed deposits account

On - call dcposits

Currcnt account

cash on hand

Others
'I'ota lcashan tlcash cq u ivalcn ts 32,421 ,,609
(fhe amount should agree with the closing and opening balances as included in the statemenl

of cash flows)

Detailed analysis ol'thc cash and cash equivalents are as follows

a) Fixcd deposits account
Kenya Commcroial bank

Equity Ilank, crc

Sub- total
b) On - call dcposits

Kenya Commcrcial bank

Equity llank - ctc

Sub- total
c) Currcnt accounl

Kenya Commcrcial bank

Bank Il
Sub- total

d) Othcrs(spccily)
Cash in lransit
Cash in hand 39,650
Mobilc Moncy

Sub- total 39,(r50

105,7tt9,590 32,12t,609

t05,749,940 32,42t,609
39,650

10s,789,s90

r s80263 149s60 105,749,940

105,7.19,940

32,42t,609

32,421,609
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Krvale County llrr rsary I,'und
Ilcports and l'inancial Statcments
For the ycar cndcd .Iunc 30,2021.

NOTES TO 1I IE I.'INANCIAL S'IAI'r,l,MEN'I'S (CON.I'I NUED)

ll. Ileccivablcs from cxchan c transactions

Interest rcccivablc

Current loan rcpaymcnls duc
Other cxchangc dcbtors
I-css: impainncnt allowancc
'f otal Currcnt rcccivablcs

Non-Currcnt rcccivahlcs
Long tcrm loan rcpaymcnts duc

Total Non- cu rrcnt rcccivablcs
Total rccciva blcs liom cxchangc transactions

Additional disclosrrrc on intcrcst rcccivablc

Intcrcst rccciva blc
ntcrcst rcccivablc froul currcnt portion of long-tcrm loans ol.

prevtous ycars

Accrued intcrcst rcccivablc from oI long-tcrm loans of
prcvtous ycars

Intcrest rcccivablc fi'om currcn
issued in thc currcnt ycar

t portion of long-tcrm loans

Currcnt loan rcptrymcnts duc
Current portion ollong-lcrm loans from previous ycars
Accrucd principal lrorn long{crms loans from previous
periods

Current porlion ol long-tcrm loans issucd in thc current ycar

(-)

Currcnt Ilcccivablcs

(-)
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Kwale County li u rsa ry F-und
Ilcports and l'inancial Statcmcnts
For thc year cn d crl ,Iunc 30 ,2021.

I l.ARECEMtlr,us (BURSARY BALANCES)

Bongwc(iombato
Dzombo

Kascmcn i

Kinango

Kinondo
Kubo South

Macknon

Mkongani

Mwavurnbo

Mwcrcni

Ndavaya

PongweK ikoncn i

Puma

Rarn isi

Samburu Chcngon i

.ll-iwi
'[sirrba(iolini

Ukunda

Vanga

Waa Ng'ombcni
TOl'AI,

142,t63

19t,043

t92,355

t82:235

19 r,858

tet,609
1,s00,000

r82,061

187,2t3

t92,2.81

191,,342

188,544

186,637

t25,561
193,292

t68,432

187,949

I83,303

162,392

1,067.1l5
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Kwalc County li u rsa ry Fund
Iteports and Financial Statcmcnts
For thc ycar cndcd .lunc 30,2021.

NOTE S'[O 1'II H, I.'I NANCIAL S.tATt]M ENTS (CON.IINUED)
I 2. Rccciva blcs fro m Non-I,i,xchan gc tra nsaction

Transfer l'rom County lixccutivc
Transfcr lrom lrund

Totalrcccivables Ir.om non-cxchan gc transactions

13. Pre :l mcn is

Prepaid rcnt

Prepaid insurancc

Prepaid clcctricity costs

Other prcpaynrcnts(spcc i ly)
'l'otal

14. Invcntorics

Consumablc storcs

Spare parts and mctcrs

Catering

0ther invcntorics(spcci ly)
'l'otalinvcnlrrrics:rtt hclorvt' rofcostand n ct rcaliza blcval u c
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For thc ear ended June 30, 2021.

NOTES TO THE FINANCIAL STATEMENTS (CONTIN'UED)

15. Pro er lant and llt ment

At I't July 2019

Additions 480,000 5s2,902 1,032,902
Disposals C) (-) c)
Transfers/adj ustments G) (-) C)
At 30' June 2020 .180,000 552,902 1,032,902
At I'tJuly 2020

Additions 640,000 640,000
Disposals (-) o
Transfer/adj ustments (-) (-)
At 30' June 2021 6.10,000 610,000
Depreciation and impairment

(-)

Atl July 2019 o (-) (28,000) ( r93,86s)
Depreciation (-) (48,000) (132,931) ( 1 80,93 1)
Impairment (,

C)

C)
At 30t June 2020 (76,000) (326,796) (402,796)
At l"July 2020

Depreciation (48,000) ( l 8e,673) (237,673)
Disposals

Impairment

Transfer/adj ustment

At 30( June 2021 (121,000) (516,469) (640,169)
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Krvale County Bursary Fund
Reports and Financial Statements
For the year ended June 30 ,2021.

Net book values

At 30th June 2020 568,23,1 972,234
At 30'h June 2021 J56,000 1,,374,5611,018,561

56 lI'agc
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Kwalc County Bursary l'und
Rcports and Financial Statcments
For the ycar cndcd Junc 30,2021.

NOTI.I,STO TrIE I.'INANCIAL S'I'A'TEMENTS (CONTIN UED)

16. Intan blc asscts-softwarc

At end of thc ycar
Ntlv

17. Tradc and other ables lront cxchan c transactions

Refundablc dcposits

Accrucci expcnscs

Other payablcs

Totaltradca nd ot h crpaya bl cs

18. Provisions

Balance at thc bcginning of thc ycar(l .07.2020)
Additional Prov isions

Provision utiliscd
Change duc to discount and timc valuc lor moncy

Balancc at thc cnd of thc ycar (30.06.2021)

At bcginning of thc year

Amortization and impairmcnt
At bcginning of thc ycar

Additions

At end of thc yca r

Amortization

At end of the ycar
Impairmcnt loss

Trade payablcs

l-ransfcrs lrom non -currcnt provisions

Cost
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Kwalc County llu rsary Fund
Reports and Financial Statcmcnts
For thc ycar cndcd June 30,2021.

NOTES TO TIII,t F'INANCIAL STAI'EMENTS (CONTINUBD)

19. Borrowin s

The tablc bclow

borrowings:

shows the classification of borrowings into external and domestic

External Borrowings

Sterling Pound dcnominated loan lrom organisation'
Euro dcnorn inatcd loan lromorganisation'
Donrcstic llorrowings
Kcnya Shilling loan from KCI]
Kcnya Shilling loan lrom Barclays llank
Kenya Shilling loan lrom Consolidated Bank
Borrowings frorn othcr govcrnmcnt institutions
Total balancc at cnd of thc vcar

The tablc bclow shows thc classification of borrowings long-term and current borrorvings

Short tcrn-r borrowin gs(currcnt portion)
Long tcrm borrowings
'l'otal

(NB. the total of this stalemenl .should tie to note l8 totals. Current portion of borrowings are

those borrowing.v lhol are payable within one year or the next fnancial year. Additional

disclosures on lcrms of borrowings, nalure of boruowings, security and inlerest rale.s should

be disclosed)

NOTES 1'O TI ll.l, I,'INANCIAL S'IATI,]MENTS (CONTINUED)

Balancc at beginning of the pcriod
External borrowings during thc ycar
Domestic borrowings during thc ycar
Repaymcnts of cxtcrnal borrowings during thc period

Repaymcnts oldorncstic borrowings during thc pcriod
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KShs KShs KShs KShs

Kwale County llu rsa ry l-und
Ileports and l'inancial Statcmcnls
For thc ycar cntlcd .Iunc 30,2021.

20. Fl,mploycc bcncfit obligations

Iotalcmploycc bcnclits obli gation

21. Cash gcncratcd from opcrations

Surplus/ (dclicit) for thc ycar bcforc tar
Adjusted frrr
Deprcciation

Amort isat ion

Gains/ losscs on disposal ofasscts
Intcrcst incornc

Irinancc cost

Working Capital adjustmcnts
Increasc in invcntory
Incrcasc in rcccivablcs 4,500,000 40,000,000
Incrcasc in payablcs 67,451,861 ( r 0, 104,6.s3)
Nct cash flow liom opcrating activitics 74,047,991 32,711,335

(The total o.f this slotemenl should tie to the cash flow seclion on net cash flows from
operaling aclivitics)

I

-]

1,858,457 2,635,057

237,673 180,93 I

Current bcncfi t obl i gation

Non-currcnt bcnc fit obligation
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Kwale Counly llu rsary l'und
ILcports and Financial Statemcnts
I'or thc ycar cndcd .Iunc 30 ,2021

NOTES TO'r-rrl.] I-INANCTAL STATEMENTS (CONTINUED)

22. Relatcd party balanccs

a) Naturc of rcl:rtcd party rclationships

Ilntities and olhcr partics rclated to the l:und includc those parties who have ability to

exercise control or cxcrcisc significant influence ovcr its opcrating and financial decisions.

Related partics includc managcmcnt personnel, thcir associates and closc family membcrs.

The fund/schcrnc is rclated to thc following entitics:

a)

b)

c)

d)

c)

The County (iovcrnmcnt;

The ParcntCounty Govcrnmcnt Ministry;

County Asscrnbly;

Key managcrncnt;

Board ol'l'rr-rstccs;etc

NOTES'I'O'l'II}l, I.'INANCIAL S'L\TE MENTS (CONTINUED)

b) Ilclatcd party transactions

Transfers from rclatcd parties'

Transfers to rclatcd parties

c) Kcy managcnrcnt rcmu ncration

Iloard of 'l'rustccs

Kcy Managcrncnt Compcnsation
'lirtal
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Kwale County llu rsa ry Fund
ILcports and liinancial Statcmcnts
F'or thc ycar cndctl .Iune 30 ,21121

d) Duc from rclatcd partics

Due from parcnt Ministry

Due from County Govcrnment

Due from County Asscmbly
'l'otal

e) Duc to rclalcd parties

Due to parcnt M in istry

Due to County (lovcrnmcnt

Due to Kcy tnatragctncnt pcrsonncl

Due to County Asscrnbly
'l'otal

6I l l) u r, c
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a

BongwcCorlbato

I)zombo

Kaseme n i

K inango

K inondcr

Kubo Sc,uth

Macknon

Mkongani
Mwavumbo

Mwercni
Irldavaya

PongweKikoncni

Puma

I{am isi

Samburu Chcngorri

l'simba(lo lin i

I Ikunda

Vanga

Waa Ng'ornbcni
'I'otals

I,608,205

1,548,287

3,544,2t4 t,508,746

5,203,081 t,242,842.

1,703,799

6,3 15,395 t,682.,076

t,282,047

6,329,788

5,728,001

4,712,t04
5,944,740

6,332,044

6,666,935

6,37s,989

1,647,232

2,054,829

I ,1 t2,45 t

1.665,454

1,642,431

2,264,074

12t,273

3,953,605 2,162,409

378,8t44,483,783

4,183,586 '2,4t9,267

2,555,447

5,137 ,057
4,909,006 2,927,018

5,3t9,406 9,338

99,057,052

r ,71 8,078

31,605,126

Kwalc County llursary Fund
Reports and Iiinancial Statcmcnts
For thc ycar cndcd- June 30, 2021. ___ __ -

f.) Bursary llalanccs Per Ward

'l'irvi

4,846,196

1,588.503

5,234,628
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Kwalc County llu rsary Fund
Rcports and I,'inancial Statcmcnts
For thc ycar cndcd .Iunc 30 ,2021.

23 Contingcnt asscts and contingent liabilities

Court casc againsl thc I:und
Bank guarantccs
'I'otal

(Give detail.)
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Kwalc County llu rsary Fund
Reports and l'inancial Statcmcnts
For the ycar cntlcd Junc 30 ,,202t.

14. PROGRI,ISS ON t-ollow
RI,l,C()MM I.l,N l)ATION S

UI' OI' PRIOII YEAR AUDITOR'S

The following is r.hc summary of issucs raiscd by the external auditor, and management

comments that wcrc providcd to thc auditor. We have nominatcd fbcal persons to rcsolve the

various issucs as shown below with the associated time frame within which we expect the

issues to bc rcso lvcd.

Guidance Noles:

a) Use thc sarnc rclcrcncc numbcrs as containcd in the cxtcrnal audit report;

b) obtain thc " lssuc/obscrvation" and "managcmcnt commcnts',, rcquired abovc, from final

extcrnal aud it rcport that is signcd by Managcmcnt;

c) Beforc approving thc rcpo(, discuss thc timcframc with the appointed Focal point

persons w ith in your cntity rcsponsiblc for implemcntation of each issue;

d) Indicatc thc srarus of "Rcsolvcd" or "Not Rcsolvcd,'by the date of submitting this report

to County 'l rcasury.

64 ll)usc

t

)



Krvale County Bursary Fund
Reports and Financial Statements
For the year ended June 30 ,2021

I5. APPENDIX I: INTER-ENTITY TRANSFERS

F)' 2020/201I

a RecLirren t Ctants 3 Slale nt Date r ,/r tncLint (KShs) Ind icate the FY to ich the 0un elate

d icat FY rvh ic rel

b Development Grants

Direct Payments

Total

B KS taiemcn t Date A rno'.,J n: ( KShs)

'I'ota I

c

t

lt

Amount (KShs)
Iaieindi cate the FYtowh ich the a ounts

Bank Statement Date

Tottl
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