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Kisii Teaching & Ileferral Hospital
Reports and Financial Statements
For the year ended June 30, 2020

2. KEY ENTITY INFORMATION AND MANAGEMENT

a) Background information

Kisii County Teaching and Referral Hospital (KTRH) derives its authority and accountability from
the Kisii County Teaching and Referral Hospital Act,2014 of 2d May. KTRH is wholly owned by
tlre Courrty Government of Kisii and is domiciled in Kenya.

The entity's objective is to provide financial resources for medical supplies, equipping of the
hospital and improving the quality of health care services.

b) PrincipaJl Activities

The principal mandate of the entity is to;

l. Provide financial resources for medical supplies, rehabilitation and medical equipment for
health facilities in the hospitat.

2. Support capacity building in the management of the hospital
3. Support papacity building in the management of the hospital
4. To give decision making autonomy to the hospital management committees, to plan and

manage the resources within their control
5. To provide the quality of health care services in the hospital

c) Board of Trustees

5

d) Key Managemcnt

Chief Executive Officer
Director Accountin

mba Assistant Director- urement

L

I Prof.lbaac Kibwage
2 Chairman Finance Committee

Chairman

3

4

Jamil Shamji

Ms.E'yerlyn Bosire

Amb. Japhet R Getu gr

5 Ms. Elsie Mogoi Mbera

Chairman Audit, Risk And Compliance
Comrnittee
Chairman Standard Quality Assurance And
Research Committee
Chairman Human Resource

Dr.En k Ondari Secretary Of The Board

Dr. Enock On

Mr.Alfa o
Mr. Osborne {bego
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OF TRUSTEES

Name Details of qualifications and experience
Prof. Isaac (ibwage Date of birth: August,l954

Education
1969-72 Nduru secondary school (EACE)
1973-4 Kisii high school (EAACE)
1975-9 Bachelor of pharnracy, University of Nairobi
1982-5 Doctor of pharmaceutical sciences (pharrnaceutical
chem istry), Kathol ieke Un iversiteit Leuven, Bel gi um
Work experience
Principal, college of health sciences, UoN (May 2007 to date)
Independent
Chairman of the board

Anrb. J R. Cetugi Date of birth: lTtl' April,l952
Educatiorr
1968-71 Cardinal Otunga High School
O'level Kenya cerlificate of education (K.C.E)
1972-73 Cardinal Otunga High School
"A" level Kenya certificate of advanced school certificate (K.A.C.E)
1980-83 University of Delhi India B.A(H) Political science degree
1985 Passed in one sitting the administrative officer's examination,
d i rectorate ol personnel management (D PM)Nai rob i

1995-97 M.A Degree in international studies, institute oIdipromacy and
international studies (IDIS) university of Nairobi
Work experience
2009 - todate, director of finance & administration, centre for policy
Analysis (CEPA) Nairobi
Independent
Chairman fi nance committee

iamaludin
B.A (Honors) in business adrrrinistratior.r, waslri,gtorr state urriversity,
U,S.A
courses leading to degree of M.B. A (Business), Drexel university
U.S.A
Work experience
1987- presenr, Director & shareholder, A, Jiwa Shamji Limited -KisiiIndependent
Chairman risk & audit comm rttee

Education

I Ms. Etsie M lgoi Mbera Date of birth: Janu ary, 1976
Bd ucationa I background
Daysta r university (2012-20

g the thesis

I 4)
MA co( umnl ncorporate catlons t dr) ornpresen v
A li Fncc ra nca lse 4 ) 000

3

BOARD

hamji



Kisii

Reports and
For the year

& Referral Hospital
nancial Statements
nded June 30,2O2O

French studies - Diplome D'etudesen Langue Francaise
University of Nairobi (2001-2003)
B.A. Sociology & communication - 2nd class honours upper
University of Nairobi (2000)
Diploma in tourism - lstclass pass

D:rfi na institutc (l 998)
Diploma in public relations
Strath more college (199 5-1997)
Diploma in an executive secretarial course
Work experience
Continental reinsurance Plc
Position: Group Communication Manager (2013 - to date)

Independent
Chairman lrulnan resourcc cornrnittcc

S on
{r

Ms. Evelyn OSITC Educational background
Poona university
Bachelor of commerce
Egerton university
MBA (entrepreneurshi p)
Jomo Kenyatta University of Agriculture &'fechnology
PHD, (Entrepreneurship)

assurance & research committeeual

Independent
Chairman standard

Dr. Enock Ondari
2010 Master of medicine in Obstetrics & Gynaecology
200 I Nairobi university
Bachelor's degree in medicine and surgery
2003 secondary education
Cardinal Otunga high school, Mosocho
K.C.S.E. mean grade A- (Minus)
2007 primary education
Orogare primary school
K.C.P.E mean grade A(plain) - 5?5/700 marks

Work experience
October 2014 to date, Ministry of health, Kisii county
Position: Chief Executive Officer, (CEO, Kisii Teaching&
I{ospital)
Reporting to: Chief Officer of Health, Kisii County
July 2013 to September,Z0l4

ral

Kisii counMinis of health

Ed ucational background

4
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Position: Medical superintendent - Kisii level 5 hospital
Reporting to: County Director of Health, Kisii County
January,2Ol3 to June,2Ol 3

Ministry ol' nredical services (MOMS)
Kisii county
Position: Deputy District Medical Services Officer (DMSO)
Reporting to: district medical services officer (DMSO)
Executive director
Chief executive officer KTRH
The secretary of the board

5
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EMENT TEAM

S/No Nar te Details of qualifications & experience
I Dr Enock O. Ondari 20 l0 Master of medicine in Obstetrics & gynaecolog

Nairobi University
2001 Bachelor's degree in Medicine & Surgery, Nair
University
October 2014 to date; Ministry of health, Kisii count;
Position: Chief Executive Officer (CEO) Kisii l'eacl
Referral Hospital
Reporting to: Chief Officer of health, Kisii county

Y'

rbi

ing &

2. Mr Osborn Mbego Master of Business Administration -Finance
Member of Institute of Certified Accountants of
(rcPAK)
Bachelors of Commerce in Finance
Has several years of working experience
Director Accountin Services

ta

) Mr Alfayo Ogamba 2016 - Masters in procurement and logistics
201 I - Post graduate diploma in procurement
2010 - Bachelors of education (Arts)
Works with Kisii County Government as Assistant D
S Chain Man ent

rector-

6
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It's nry p
Board of
revrew tow
south N
quarter of

KTRH
surgery,
serv i ces.

Managemen
frameworks
hospital.

There has

hospital's
and chall

On behalf o
the sr.rpport
have been
their conti
day.

Finally, it's
achieve our
stakeholders

Signed

Prof. Isaac Ki

ded June 30,2O2O

& Referrol Hospitol
rinancial Statements

REPORT

to present the hospitals20l9l2020 annual reports arrd financial statetnolts.'l'he
is proud of the achievements realized by the hospital in this period under

providing leading health Kenya services in the regiorr that spans to counties in
and western Kenya despite the COVID l9 pandemic that struck during the fourth
financial year under review.

and operations of the hospital is guided by existing legal, policy and institutional
govern health sector to ensure efficient and effective delivery of services in th6

no change in the Board of Management in the year under review. The
consists of the right balance of skills, experience and backgrounds to suppon

the management team,

the Board, I would like to thank all our stakeholders and development partners for
continue to accord the hospital without which our achievements would not

ized. I would like to express my gratitude to the KTRH management and staff lbr
hard work and dedication to exemplify our hospitals mission and values each

our relentless focus on meeting our customers' needs which will help us to
for the long term success of the hospital and the benefit of all ourgoals

quality specialized healthcare to patients in services that include orthopaedic
surgery, critical care services, new born services, renal and radiological

7
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Kisii & Referrol Hospitol
Financia! Statements

June 30, 2020

6. REPOR OF THE CHIEF EXECUTIVE OFFICER

ase of pharmaceutical and non-pharmaceutical items
Mai ance of proper sanitation
Eq, of various departments
Ru ing of community outreach programs as well as free medical camps

In order for the hospital to be able to sustain its operations, generate cash flow and improve
profitability it has put in place prudent financial management policies which ensure effi
utilization o the available resources

We the support of the County Government of Kisii, the Hospital Board mernb
hospital m staff management, staff members and all our partners lor their support n

rnaking the ancial year a successful one.

Signed

Dr. Enock dari

8
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7. CORPO

KTRFI seeks

The initiatives
this is commi
con-lmunrtles,
To that end,

l) Waive
2) Subsid
3) Out
4) Free

Through the

SOCIAL RESPONSIBILITY STATEMENT

impact people's lives through the Corporate Social Responsibility (CRS) initiati
are aimed at improving lives and enhance engagements with the public. Central

ment to improve the cluality of life of people from marginaliz-ed and vulnera

empowering them and creating awareness on diseases and available interventi
hospital was involved in the following activities:

mentioned KTRH has achieved the following results in FY/2019/2020

h prograrns
ical camps

of hospital charges for indigents
ng of hospital charges for indigents

Month outreach

November 20 During world diabetics day 500 people underwent free diabetics screening and
held at Gusii stadium in collaboration with other stakeholders.

ess

August 2019 Cervical cancer screening held at KTRI{ aimed at creating awareness and d
disease at an early stage

ng the

April 2019 KTRH in collaboration with Kenyatta National Hospital conducted a one week
ear surgical exercise 20 patients benefited and assorted ENT drugs were d

Drrring the same month KTRII also conducted a free testing and screening exe
diseases that trigger stroke

ubsidized

ses fbr

9

to
le

a
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OFFTCE OF THE AUDITOR.GENERAT

E n h a nc' i n g Ac'c o u n t a bi I i lv

REPOR OF THE AUDITOR-GENERAL ON KISII COUNTY TEACHING AND
REFE HOSPITAL FOR THE YEAR ENDED 30 JUNE, 2O2O

REPOR ON THE FINANCIAL STATEMENTS

Advers Opinion

I have a ited the accompanying financial statements of Kisii County Teaching and
Hospital set out on pages 11 to 41, which comprise of the statement of
position as at 30 June, 2020, and the statement of financial performance,

of changes in net assets, statement of cash flows and statement of
of budget and actual amounts for the year then ended, and other
information in accordance with the provisions of Article 229 of the

Consti on of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the i on and explanations which, to the best of my knowledge and belief, were
necessa for the purpose of the audit.

Referral
financial
stateme
comparir

ln my
Adverse

financia
membe
financia

inion, because of the significance of the matters discussed in the Basis for
Opinion section of my report, the financial statements do not present fairly,

the fi I position of the Kisii County Teaching and Referral Hospital as at
30 June
ended,
(Accrual
and the

2020, and of its financial performance and its cash flows for the year then
accordance with the lnternational Public Sector Accounting Standards

Basis) and do not comply with the Public Finance Management 4ct,2012
sii County Teaching and Referral Hospital Act,2014

Basis Adverse Opinion

ntation of the Financial Statements1.

The I statements for the year ended 30 June, 2020 presented for audit
did not nclude the action taken by the Management on the prior year audit
ISSUES r progress on follow up of auditor's recommendations section of the

statements as required by the reporting template. Further, ICPAK
ip number of the Fund's finance officer has not been indicated in the

statements

ntly, the financial statements do no conform to the reporting requi
pres by the Public Sector Accounting Standards Board

to Submit Financial Statements2. Fail

As ously reported, Kisii County Teaching and Referral Hospital Fund
establi in 201 512016 financial year after the enactment of the enabling legislation
April, 20 4. However, the Management of the Fund did not prepare and submit for

Report of Auditor-General on Kisii County Teaching and Referral Hospitalfor the year ended 30 June, 2020



the financial statements forthree years ended 30 June, 2016 to 30 June, 2018. This is
contrary to the requirements of Section 19(1) and (2) of Kisii Teaching and Referral
Hospital Act,2014 and Section 116(7) of Public Finance Management Act, 2012 which
provides that the Fund shall be audited annually by the Auditor-General.

Consequently, the accuracy, completeness, and validity of the opening balances could
not be ascertained.

3. Property, Plant and Equipment

The statement of financial position reflects a Nil balance in respect of plant, property
and equipment as at 30 June,2020. However, the hospital has land, buildings, plant,
equipment, motor vehicles, furniture, fittings, computers and work in progress of
undetermined values used by the Fund for Hospital operations during the year under
review. Further, as previously reported, fixed assets registerwas notmaintained and
valuation of the assets had not been carried out and disclosed in records.

ln the circumstances, the property, plant, and equipment balance as at 30 June, 2020
is not fairly disclosed or stated in the financial statements.

4. lnventories

The statement of financial position reflects a Nilbalance in respect of inventories as at
30 June, 2020. However, Board of Survey certificates and stock count sheets and
other records supporting the balance were not provided for audit review.

ln the absence of supporting documents, the accuracy, validity and completeness of
the inventory nil balance as at 30 June ,2020 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Kisii County Teaching and Referral
Hospital Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements There were no key audit matters
to report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final expenditure
budget and actual on comparable basis of Kshs.360,751,700 and Kshs.357,275,609
respectively resulting to an overall under-expenditure of Kshs.3,476,091 or 1o/o of the
budget. However, the Hospital incurred over-expenditure of Kshs.21 ,417,634 on three
items as follows:

Report of the .4udilor-General on Kisii County Teaching and Referral L{ospital for the year ended 30 June, 2020
2



Expens

Budgeted
Amount

Kshs.

Actual
Amount

Kshs.

Over
Expenditure

Kshs.

Actualto
Budget %
Variance

Utilities Supplies and Services 43,643,000 47,053,107 3,410,107 108

Other O perating Expenses 58,226,450 69,408,900 11,182,450 119

Purchas
and Sur

e of Specialized Material
plies

136,550,000 143,375,077 6,825,077 105

Total 238,419,450 259.837,084 21,417,634 109

The -expenditure was not approved contrary to Regulation 43(2) of Public Finance
Manag ment (County Governments) Regulations, 2015 which provides that County
Govern entities shall execute their approved budgets based on the annual
approp on legislation and the approved annual cash flow plan with the exception of

en and avoidable spending dealt with through the Contingencies Fund of
supple estimates

REPO
RESOU

ON
ES

LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

Concl n

As req by Article 229(6) of the Constitution, because of the significance of the
matters scussed in the Basis for Adverse Opinion section of my report, based on the
audit cedures performed, I confirm that public resources have not been applied

rnd in an effective way.lavufully

Basis Conclusion

The aud was conducted in accordance with ISSAI 4000. The standard requires that
lcomply th ethical requirements and plan and perform the audit to obtain assurance
about ether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities

rn them. I believe that the audit evidence I have obtained is sufficient and
te to provide a basis for my conclusion.

ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND RNANCE

that
app

REPOR

The audi
standard

Conclus

As requi by Section 7(1)(a) of the Public Audit Act,2015, because of the
of the matters discussed in the Basis for Adverse Opinion section of mysignifi

report,
manag

on the audit procedures performed, I confirm that internal controls, risk
nt and governance were not effective

Basis fo Conclusion

was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
uires that I plan and perform the audit to obtain assurance about whether

on

and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained sufficient and appropriate to provide a basis for my conclusion

Auditor-General on Kisii County Teaching and Referral Hospitalfor the year ended 30 June, 2020
3
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis)l and for maintaining effective internal control as management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
ability of the Hospital to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Hospital or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Hospital financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Report ofthe Auditor-General on Kisii County Teaching and Referral Hospilalfor the year ended 30 June, 2020
4



Further in planning and performing the audit of the financial statements and audit of
compli ce, I consider internal control in order to give an assurance on the
effecti ness of internal controls, risk management and governance processes and
system
2015

My co eration of the internal control would not necessarily disclose all matters in
the inte I control that might be material weaknesses under the lSSAls. A material
weak is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
m ents caused by error or fraud in amounts that would be material in relation
to the fi
period

ancial statements being audited may occur and not be detected within a timely

in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
d submit the audit report in compliance with Article 229(7) of the Constitution.

employees in the normal course of performing their assigned functions.

of its inherent limitations, internal control may not prevent or detect

and assess the risks of material misstatement of the financial statements,
r due to fraud or error, design and perform audit procedures responsive to

risks, and obtain audit evidence that is sufficient and appropriate to provide
for my opinion. The risk of not detecting a material misstatement resulting
ud is higher than for one resulting from error, as fraud may involve

ion, forgery, intentional omissions, misrepresentations, or the override of

on the appropriateness of the Management's use of the applicable basis
rting and, based on the audit evidence obtained, whether a material

disclosures in the financial statements or, if such disclosures are
uate, to modify my opinion. My conclusions are based on the audit evidence

up to the date of my audit report. However, future events or conditions
the Hospital to cease to sustain its services.

mt
of

and instances of non-compliance. Also, projections of any evaluation
to future periods are subject to the risk that controls may become

inadeq
the pol

because of changes in conditions, or that the degree of compliance with
es and procedures may deteriorate

As part an audit conducted in accordance with lSSAls, I exercise professional
judgem t and maintain professional skepticism throughout the audit. I also

Beca

a

wh

inte lcontrol

a Eva the appropriateness of accounting policies used and the reasonableness
of unting estimates and related disclosures made by the Management.

a Con

? bar

from
collu

of

obtai
may

u inty exists related to events or conditions that may cast significant doubt on
the bility of the Hospital to sustain its services. lf I conclude that a material
unce inty exists, I am required to draw attention in the auditor's report to the
relate
ina

a Eval the overall presentation, structure and content of the financial statements,
includ ng the disclosures, and whether the financial statements represent the
u ng transactions and events in a manner that achieves fair presentation

a Obta sufficient appropriate audit evidence regarding the financial information and
busi activities of the Kisii County Teaching and Referral Hospital to express
an opr ion on the financial statements.

Auditor-General on Kisii County Teaching and Referral Hospital for the year ended 30 June, 2020
5
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. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

(

CPA Na CBS
AUDITOR.GENERAL

Nairobi

08 February,2022

Report of the Auditor-General on Kisii County Teaching and Referral Hospital for the year ended 30 June, 2020
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9. STA

The notes set

& Referrol Hospitol
Financial Statements

ed June 30,2O2O

OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3OTH

llcvcnuc l'ro nr non-cxchangt: transactiotrs I

Public contri butions and donations-User Fee 2 181,664,826 180,896,I 93

Transfers fro m the County Government J

Fines, penalt es and other levies

Total 181,664,826 180,896,8 93

llevenue fro nr cxchangc transacti<lns

lnterest incor 1e 4

Other income 5 197,51 7 ,7 05 102,035,2 )0

Total revenu c 379,192,531 282,932,01)3

Expenses

Fund adminis tratron expenses 6

Staff costs 7

Ceneral expel ISCS 8 357 ,27 5,609 340,463,5( a
J

Finance costs 9

Total expensr )s 357 ,27 5,609 340,463,50 3

Other gains/l )SSCS

Cain/loss on isposal olassets l0

Surplus/( del)cit)for the period 21,906,922 57,531,41 )

on pages 33 to 4l form an integral part ofthese Financial Statements

11
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ng policies and explanatory notes to these financial statements form an inte gral of
statements. The entity financial statements were approved on

Net assets

The accou
the financi
signed by:

a 2020

Dr.Enock
Chief ive Officer

Osborn bego
Director Accounting
ICPAK Member Number:

36,802,916 64,308,908

Revolving f und 72,427,304

Reserves

Accumu late J surplus (35,624,488)

Totnl net as scts and liabilities 36,802,9I6

13



,

Kisii ?'each & Referral l'lospital
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For the year nded June 30r2020

1I. STA OF CHANGES IN NET ASSETS AS AT 30 JUNE 2O2O

Balance as a I July 2018 0 0

Surplus/(d for the period 0 0

Funds recei during the year 0 0

il1 0 0

Ila la nceas:r 0 June 2019 0 0

Balance as a I July 2019 72,427,304 0 (57,531,4 l0) 14,895,994

Surplus/(defi t) tbr the period 0 0 21,906,922 2l|,906,922

Funds receiv during the year 0 0

Revaluatiorr lll 0 0 0 0

Ba lanceasa June 2020 72,427,304 0 (35,624,499) 36,802,916

1.4

i
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t KisiiTeaching Referral Hospitol
Reports and
For the year

12. STA

lStatements
June 30, 2020

OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2O2O

Cash flows fr lm operating activities

Receipts

Public contrib rtions and donations-User Fee 181,664,826 I 80,896,8! J

NHIF Inpatier t Claims 9l ,353,4 I 8 6 1,887,750

NHIF Civil Se rvant capitation 1,325,000

NHIF Out ient (OPD) 19,56 1,690 2l,gg2,g5t

Britam Insurar 1Ce 657,145 789,500

Free Maternit tlLinda Mama 38,342,230 16,050,000

TotalReceipt :s 331,579,299 282,932,093

Payments

Utilities supp ies and services 43,053,107 36,196,708

Fuel oil and L ubricants I I ,067 ,725 10,327,26 )
Domestic trar
costs

'el and other subsistence, and other transpot
7,159,500 9,363,905

Printing, Adv ertising and information supplies and servi< 2,200,590 4,297,612

Hospitality Sr rpplies and Services 17,727,395 7,224,909

Office and G I supplies and services 17,176,049 18,709,094

Cornmunicati on, supplies and services 1,603,109

Training and ty Building g,gg3,5 5 0 8,907,800
tenance -Vehicle and Other Transport

ut nt
Routine Mai

2,452,251 691 ,300

tenance - Other AssetsRor"rtine Mai 29,069,356 28,695,3 05

pecialized Plant, Equipment and MachinPurchase of

Other Ope ng expenses 66,992,900 72,gg2,lc 0

ialized Material and SuppliesPurchase of 134,97 5,077 70,138,5 626
Total Paym tS 342,249,609 339,9 73,293

from operating activitiesNet cash fl (I0,670,310) 55,941,2 0

t5

2,906,695
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KisiiTeochin & Referrol Hospitol
cialStatements

June 30, 2020

Cash flows m investing activities

(IPSAS 2 all an entity to present the cash flow statement using the direct or indirect method but
encourages
preparation.

direct method. PSASB also recommends the use of direct method of cash flow
above illustration assumes direct method)

Purchase of property, plant, equipment and intangible asr

Proceeds frortr sale of property, plant and equipment
i

0

Proceeds frorfr loan principal repayments 0

Loan disburrfr.nt, paid out

Net cash flows used in investing activities 1,590,2 l0

Cash flows flom financing activities

Proceeds from revolving fund receipts

bgrrowingsAdditional

Repayment
I

df borrowings
I

flows used in financing activitiesNet cash

Net increase/(decrease)in cash and cash equivalents (10,670,310) 57,531,410

curnIquivalentsat IJULY 201 9Cashand ll 14,895,994 74,427,304

Cashandcashequivalentsat30 JUNE 2020 ll 4,225,594 14,895,994

16



13. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE
PERIOD ENDED 3OTH JUNE 2O2O
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Revenue KShs KShs KShs KShs KShs

Public contributions and donations-User Fee 188,675,700 200,000 I 88,875,700 181,664,796 7,210,904 96%

NHIF Inpatient Claims 62,086,510 42,925,004 105,012,510 109,307,427 (4,294,917) 104%

NHIF Civil Servanr Capitation 3,20s,000 3,205,000 3,205,000 00/o

NHIF Out Patient (OPD) 22,658,000 22,658,000 19,561,680 3,096,320 86%

Britam Insurance 1,000,000 1,000,000 657,145 66%342,855

Free Matemity / Linda Mama 40,000,000 40,000,000 67,991,453 t70%(21,991,453)

Total income 317,625,210 43,126,000 360,751,700 379,182,531 ( I 8,430,831 ) 105%

Expenses

Utilities supplies and services 32,443,000 I 1,200,00c 43,643,000 47,053,107 t08%

Fuel oil and Lubricants 9,625,000 1,800,000 I 1,425,000 11,067,725 357,275 97%
ic travel and other subsistence, and other

trans costs

Domest
7,290,000 26,000 7,264,000 7, I 59,500 104,500 99%

Printing, Advertisi ng and information supplies and
servt ces 2,360,000 305,000 2,665,000 2,200,590 464,410 83%

Hospitality Supplies and Services 20,975,000 2,000,000 18,975,000 17,'727,395 93%1,247,605

Office and Ceneral supplies and services 16,000,000 r,7s0,000 17,750,000 17,176,049 91%573,951

17
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Communication, supplies and services 2,692,250 739,000 1,943,250 I,603,109 340,1 4 1 82Y.

Training and Capacity Building 9,000,000 2,445,000 I 1,445,000 8,983,550 2,461,450 78%
ntenance -Vehicle and Other TRoutine Mai

ent 1,200,000 1,265,000 2,465,000 2,452,251 12,7 49 99%

Routine Maintenance - Other Assets 36,600,000 5,400,000 31,200,000 29,069,356 2,131,644 93%

Other Operating expenses 46,099,450 12,127,00C 58,226,450 69,409,900 (l 1,182,450) n9%
Purchase of Specialized Material and Supplies I 13,850,000 22,700,00a 136,550,000 143,37 5,077 (6,825,077) 105%

ofPurchase Motor eh tc anIe otherd Trans;pOrt
5,000,000 5,000,000 5,000,000 0%

Other payments 14,500,000 (2,300,000, 12,200,000 12,200,000 0%

Tota I expend itu re 317,624,700 59,457,000 360,751,700 35',7,275,609 3,476,091

Surplus for the period sl0 (16,331,000 21,906,922 (21,906,922)
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14. SU RY OF SIGNIFICANT ACCOUNTING POLICIES

l. Statem t of compliance and basis of preparation

The entity' financial statements have been prepared in accordance with and comply with
Internationa Public Sector Accounting Standards (IPSAS). The financial statements
Kenya shill , which is the functional and reporting currency. The accounting po

are presen'

licies have
ted in
, been

consistently applied to all the years presented

The finan statements have been prepared on the basis of historical cost, unless stated otherwise
The cash fl statement is prepared using the direct method. The flnancial statements are prepared
on accrual IS

2. Adopti of new and revised standards

a) Releva
ended 3

ncw standards and amendmetrts to published standards effectivc for the year
June 2019

b) New a

ended
amended standards and interpretations in issue but not yet effectivc in thc
June 2019

year

Stand Impact

IPSAS 40

Cornbinatio

Public S I The standard covers public sectorcombinations arising fronr exchange transactions in
s which case they are treated similarly with IFRS 3(applicable to acquisitions only).

Business conrbinations and combinations arising from non-exchange transactions are
covered purely under Public Sector combinations as amalgamations.

Applicable: I't January 2019

Standard Effective date and impact:

assets and liabilities that will present relevant and useful information to users of finan,
statements for their assessment of the amounts, timing and uncertainty of an entity,s

, luture cash flows.
i IPSAS 4l provides users of financial statements with more useful information than Ip
29,by:

g a single classification and measurement moder for financiar
the characteristics of the asset's cash flows and the objective
s held;

c

assets

for wh rc

. Applyin
considers

the asset i

establish principles for the financial reporting of fina

IPSAS 4I:
Financial

Instruments

r Applicable: I't January 2022:
; The objective of IPSAS 4l is to

19
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c) Early a

KisiiTeoching & Referrol Hospitol
nancial Statements

d June 30,2O2O

The entity d

ption of standards

not early - adopt any new or amended standards in year 2019.

. Applying a single forward-looking expected credit loss model that is ap

to all financial instruments subject to impairnrerrt testing; and

. Applying an improved hedge accounting model tliat broadens the hedgi

arrangements in scope of the guidance. The model develops a strong link
an entity's risk management strategies and the accounting treatment lor
instruments held as paft of the risk management strategy.

the asset is held;

icab

()
b

IPSAS 42:

Social Benelrts

Applicable: L't January 2022
The objective of this Standard is to improve the relevance, {aithful representati
comparability of the information that a reporting entity provides in its financial
about social benefits. The information provided should help users of the financi
statements and general purpose financial reports assess:

, (a) The nature of such social benefits provided by the entity; (b) The key feature
operation of those social benefit schemes; and

(c) The irnpact of such social benefits provided on the entity's financial performr
financial position and cash flows.

of

NCSS

20
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KisiiTeaching & Referrol Hospital
nancial Statements

June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3. Revenue nition

i) Revenue rorn non-exchange transactions

Trans[ers m othe r government entities

and recogni
non-exchange transactions with other government entities are measured at fair value
on obtaining control of the asset (cash, goods, services and property) ilthe transfer is

itions and it is probable that the economic benefits or service potential related Lo the
to the entity and can be measured reliably.

free lrom co
asset will flo

ii) Reve ue from exchange transactions

Inlerest

Interest is accrued using the effective yield method. The effective yield
future cash ipts through the expected life of the financial asset to that asset's
The rnethod pplies this yield to the principal outstanding to determine interest

discounts estimated
net carrying amount.
inconre each period,

udget for FY 201912020 was approved by the KTRH Board revisions and additional
were made to the approved budget in accordance with specific approvals fiom the

thorities. The financial statements are prepared on accrual basis using a classification
based on the nature of expenses in the statement of financial pe

4. Budget formation

The original
appropriatior
appropriate r

to the cash

comparison

In addition tc

for differencr
statements ar

rfbrmance, whereas the budget
were recast from the accrual bar

e basis as the approved budget.
le basis to the approved budget,
amounts.

prepared on cash basis. The amounts in the financial statements
IS

SIS

A
IS

is and reclassified by presentation to be on the sam
budget and actual amounts, prepared on a comparab

then prese in the staterrrent of comparison of budget and actual

the Basis difference, adjustments to amounts in the financial statements are also
s in the formats and classification schemes adopted for the presentation of the fin
d the approved budget.

made
ancial

27
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nded June 30,2O2O

OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

plant and cquipment

plant and equipment are stated at cost less accumulated depreciation and inrpairment
ncl udes expenditure that is directly attributable to the acquisition of the items. When

of property, plant and equipment are required to be replaced at intervals, the entity
parts as individual assets with specific useful lives and depreciates thenr accordingly.

significant
recognizes
Likewise, il maJo nspe

SUMMARY

5. Propcrty

All property,
losses. Cost

non-exchan
value.

initial recogr

accumulated
development
in which the

r I
plant and eq pm ent AS a rep
ntarlrtenance are reco IDnS

rction is performed, its cost is recognized in the carrying amount o
,lacement if the recognition criteria are satisfied. All other repair
ized in surplus or deficit as incurred. Where an asset is acquired

the

and

ln a

transaction for nil or norninal consideration the asset is initially measured at its fair

6. Intangi assets

Intangible acquired separately are initially recognized at cost. The cost of intangible
acquired in non-exchange transaction is their fair value at the date of the exchange. Foll

ASSETS

owing
otr, intang le ASSCT are carn ed at cost e SS any

gr aSSetS,

ated
xc ud

amo
ob

rt tzatl
CA

on
ital

a

zed

ndaccu m LIb S

m pa rmen osses n tern a v generated intan leb e n p
costs are not capi ta zed and expend tu re IS refle cted n SU rpl u S or d e ficit n the period

pend ture IS nc u rred

The useful li of the intangible assets is assessed as either flnite or indeflnite

-1. Financia instru men ts

Finoncial
Initial ition and nrcasuremenl

Financial
are classi
to-maturi
the classi

within the scope of IPSAS 29 Financial Instruments: Recognition and Measurement
fied AS finan c a assets at fair va ue thro u gh S u rp u S o de fi oans and rec e ab lesr C

ty tS or aval ab le- for-sale financ a assets, approprAS

fi o r1 of ts t1 ancl al aSSetS at n al reco gn onfi

Loans ond

no
are not q n an acti VC ma rket. A fter itia meas remen UC

h

m
e ld

ate l-he Enti ty deter lnes

CS

Loans and VA es are n -der atl VC financ a aSSetS wt fixed

zed si ng the effect tve n terest tTl ethod CSSorti cost LI

tak ng n to account any d Scount o prem acqu

or determinable payments that
nancial assets are subsequently
impairnrent. Amortized cost is

n and fees o costs rh at an

b h

U t, S h fi
measured at
calculated by
integral part
surplus or de

of the e ffec lve nterest
r um on o r

zed
are

in herate. Losse arl S n ob from m pairmen are reco gnS

c

22
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ded June 30, 2020

ST]MMAIIY F SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

nancial assets with fixed or determinable payments and fixed rnaturities are
to maturity when the Entity has the positive intention and ability to hold it to

maturity. A initial measurement, held-to-maturity investments are measured at amortized cost
ive interest method, less impairment. Amortized cost is calculated by taking intousing the ct

account any iscount or premium on acquisition and fees or costs that are an integral part of the
effective i rate. The losses arising from impairment are recognized in surplus or deficit.

Intpairmenl lnonclo,I ossets

The Entity es at each reporting date whether there is objective evidence that a financial as$et or
an entity oI arrcial assets is impaired. A financiaI asset or an entity of financial assets is deemed to
be impaired i and only if,

Held-to-mat
Non-derivati
classified as

fi

that has occu after the
has an im on the estim

Observab
arrears or

Financial I 'ies

Initial
Financ

'n and meosuremenl
es within the scope
or deficit or loans
ts financial liabilities

there is objective evidence of impairment as a result of one or more events
initial recognition of the asset (an incurred 'loss event') and that loss event
ated future cash flows of the financial asset or the entity of financial assets

that can be re iably estimated. Evidence of impairment may include the following indicators:

> The or an entity of debtors are experiencing significant financial difficulty

> Default

> The pro

delinquency in interest or principal payments

ility that debtors will enter bankruptcy or other financial reorganizarion

e data indicates a measurable decrease in estimated future cash flows (e.g. changes in
economic conditions that correlate with defaults)

ial lia iliti
through LIS

classification ofi

All financial
plus directly

Loons antl wrng

After initial
amortized co
deficit when
amortization

recognition, interest bearing loans
using the effective interest merhod

the liabilities are derecognized as

of IPSAS 29 are classified as financial liabilitie
and borrowings, as appropriate. The Entity d

s at fair va
etermines

lue
the

at initial recognition

iabilities are recognized initially at fair value and, in the case of loans and borro ings,
butable transaction costs. "l

and borrowings are subsequently rneasured at
. Gains and losses are recognized in surplus or
well as through the effective interest method

23
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SUMMARY F SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

8. Invento

Inventory is easured at cost upon initial recognition. To the extent that inventory was received
through non
fair value at

hange transactions (for no cost or for a nominal cost), the cost of the inventory is its
date of acquisition.
in bringing each product to its present location and conditions are accounted lor, ASCosts incu

fbllows:

> Finished
manufact

of a past eve
potential will

After initial
IJowever, to

ition, inventory is measured at the lower of cost and net realizable value.
he extent that a class of inventory is distributed or deployed at no charge or for a

nominal clia tltat class olinventory is rneasured at the lower of cost and currelrt replacernent cost

Net realizabl
estimated
distribution

lnventories recognized as an expense when deployed for utilization or consumption irt the
of operations of the Entity.ordinary

(). Provisio s

Provisiorrs

> Raw rnat ials: purchase cost using the weighted average cost method

s and work in progress: cost of direct materials and labour and a proportion of
ring overheads based on the normal operating capacity, but excluding borrowing costs

value is the estimated selling price in the ordinary course of operations, less the
of completion and the estimated costs necessary to make the sale, exchange, or

recognized when the Entity has a present obligation (legal or constructive) as a result
t, it is probable that an outflow of resources embodying economic benefits or service
be required to settle the obligation and a reliable estimate can be made of the amount of

the obligati
Where the tity expects some or all of a provision to be reimbursed, for example, under an
l n su rance the reimbursement is recognized as a separate asset only when the reimbursement
is virtually n

The expense
any reimburs

lating to any provision is presented in tlre statcnrent of'filrarrcial perlbrmance net oI

Contingent bilities

The Entity d
notes to the
economic ber

S not reco o
b n ze a conttn gent iabi ty bu d lsc oSC S deta o f any ont ngen cies in

mbody
the

ing

s C

fl nan a state tS,men u n le SS he possl ty
fr ts or SCTV CC potent IS rem ote

c b fo an o tflo o f resou rcCSu e

24
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SUMMAIIY F SIGNIFICANT ACCOUNI'ING POLICIES (CONTINUED)

es not recognize a contingent asset, but discloses details of a possible asset whose
eventsntingent on the occurrence or non-occurrence of one or more uncertain future

current and
hold sufficient assets to pay all employee beneflts relating to employee service in the
or periods. The contributions to fund obligations for the payment of retirement benefits

are charged a

Reports and
For the year

Contingenl
The Entity
existence is

will arise

Defined

rrot wholly thin the control of the Entity in the notes to the financial statements. Contingent assets
are assessed ntinually to ensure that developments are appropriately reflected in the financial

has become virtually cenain that an inflow of economic benefits or service potential
he asset's value can be measured reliably, the asset and the related revenue are

statements. I rt

recognized in the financial statements of the period in which the change occurs.

10. Nature a purposc of reserves

The Entity c s and maintains reserves in terms of specific requirements. Changes in accounting
policies and

The Entity gnizes the effects of changes in accounting policy retrospectively. The effects of
ng policy are applied prospectively if retrospective application is impractical.

ll. Em benefits - Retirement benefit plans

The Entity p vides retirement benefits for its employees and directors. Defined contribution plans
yment benefit plans under which an entity pays fixed contributions into a separate
and will have no Iegal or constructive obligation to pay further contributions if the

are post-em
enrity (a fun
l'und does

t
inst income in the year in which tlrey become payable.
plans are post-employment benefit plans other than defined
funds are actuarially valued tri-annually on the projected u
ed are recovered througlr lump sum payments or increased

-contribution plans. The
nit credit method basis.
future contributi

defrned bene
Deficits iden ifi
proportional is to all participating employers. The contributions and lump sum payments
the post-emp oyment benefit obligation.

12. Foreign urrency transactions

Transactions irr foreign currerrcies are initially accounted for at the ruli ng rate o
date of the ion. Trade creditors or debtors denominated in foreign currency

f exclrange on the
are reported at the

statement of nancial position reporting date by applying the exchan ge rate o

ons on

red uce

d i fferences sing frorn the settlement of creditors, or from the reportlng
d i fferent those at which they were initially recorded duri ng the period, are
or expenses the period in which they arise.

n that date. Exchange
of creditors at rates
recognized as income

25
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SUMMARY F SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Borrowing are capitalized against qualifying assets as part of property, plant and equipment.
costs are capitalized over the period during which the asset is being acquired or

borrowings have been incurred. Capitalization ceases when construction ol'the asset

her borrowing costs are charged to the statement of financial performance.

Such b ob

rtics

a related party as a person or an entity with the ability to exert control individi,rally

13. IJorrowi costs

constructed
is complete.
14. llelated

The Entity re
or jointly, o
management
managers.

to exercise significant influence over tlre Entity, or vice versa. Mernbers of
are regarded as related parties and comprise the directors, the CEO and se

key
n tor

15. Cash an cash eq uivalents

equivalents comprise cash on hand and cash at bank, slrort-term deposits on call and
investments with an original maturity of three months or less, which are readily

Cash and

highly liq uid
convertible
account bal

17. Evcnts a

L value. Bank
commercial

ash and caslr

known amounts of cash and are subject to insignificant risk of changes in
include amounts held at the Central Bank of Kenya and at various

banks at the of the financial year. For the purposes of these financial statements, c
equ ivalents
institutions

include short term cash imp rests and advances to authorised public officers and/or
ich were not surrendered or accounted for at the end of the financial year

16. Compa ive figures

Where ne ry comparative figures fbr the previous financial year have been amended or
conform to tlre required changes in presentation.

r the reporting period

reconfigured

'lhere were material adjusting and non- adjusting events after the reporting period.

nd Holding Entity

county Public facility established by county Government of Kisii.

18. Ultimate

The entity is

19. Currenc

The financial statements are presenred in Kenya Shillings (KShs)
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SUMMARY F SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

20. Significa t judgments and sources of estimation uncertainty

rr ol the Errtity's firrancial statements in conforniity with IPSAS requires management
ts, estimates and assumptions that affect

expenses,
period. H
requ ire a

periods.

s and liabilities, and the disclosure of contingent
, uncertainty about these assumptions and esti
al adjustment to the carrying amount of the

The preparati
to make jud

State all jud ts, estimates and assumptions made: e.g.

Estimates an assumptions - The key assumptions concerning the future and other key so urces of
materialestlmatlon u certainty at the reporting date, that have a significant risk of causing a

adj ustrne rrt the carrying anrounts ol'assets and liabilities within the next linancial year, are
described be w. The Entity based its assumptions and estimates on parameters

the reported amounts of revenues,
liabilities, at the end ol'the reporting
mates could result in outcomes that
asset or liability affected in future

available when the
es and assumplions
arising beyond the

consolidated nancial statements were prepared. However, existing circumstanc
about future veloprnents may change due to market changes or circumstances
control of the ntity. Such changes are reflected in the assumptions when they occur. IPSAS Ll 40
Useful lives a d residual valucs

The useful li and residual values of assets are assessed using the following indicators to inform
porential rutu use and value from disposal

dition of the asset based on the assessment of experts ernployed by the Entity

ure of the asset, its susceptibility and adaptability ro changes in technology and

of the processes in which the asset is deployed

lity of funding to replace the asset

in the market in relation to the asset

Provisions

Provisions are at the managem ent's best estimate of the expenditure required to settle
obligatiorr at reporting date, and are d iscounted to present value where the effect is material

erh
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SUMMAIIY

21. Financial

The errtity's
of changes i

unpredictabili
effect of such
and has in pl
history.

The financial

a) Credit ris

The entity
amounts in ful
as well as trad,

Managernent
past experi
assessment ln
financial posi
management

The carrying
maxirnum ex
made up as fol

F SIGNIFICANT ACCOUNl'ING POLICIES (CONTINUED)

k management

tivities expose it to a varicty of Irnancial risks including credit and liquidity and e
foreign currency. The entity's overall risk management programnre I'ocu

of changes in the business environment and seeks to minimise the potential ad

isks on its perforrnance by setting acceptable levels of risk. It does not hedge any l

e policies to ensure that credit is only extended to customers with an established c

isk rnanagement objectives and policies are detailed below

exposLlre to credit risk, which is the risk that a counterparty will be unable to
when due. Credit risk arises from cash and cash equivalents, and deposits with
and other receivables and available-for-sale financial investments.

es the credit quality of each customer, taking into accor.rnt its financial posi
and other factors. Individual risk limits are set based on internal or

with limits set by the directors. The an'lounts presented in the stat
ion are net of allowances for doubtful receivables, estimated by the ent

on prior experience and their assessment of the current economic environm

unt of financial assets recorded in the financial statements representing the ent
to credit risk without taking account of the value of any collateral obtai

WS

At 30 June: \020
Ileceivables from exchange transactions
Receivables from non-exchange transactions
Bank balanc )S

Total

At 30 June i 020

Rcceivarbles r()ltl exc l.rarrsact ions
Receivab les rom non-exc h

Bank balanct
'I'otal

sks

on

tof
,S

pay

o[,

S

IS
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SUMMARY

'lhe custom
l'he credit ri
amounts that
potentially ir

The board of
which the vari

b) Liquidity

Ultimate res

built an

mediurn and I

risk throLrgh

The table bel
by their remai
tlre contrac
balances, as t

Referrol Hospitol
ncialStatements

June 30, 2020

At 30 June l t020
-frade 

payab es

Current porti cn of borrowings

Provisions

Ernployee be nefit obligation

Totrl

At 30 June 2 020

Trade payabl 3S

Current porti rn of borrowings

Provisions

Ernployee be refit obligation

Total

rng.
le

any

thin

has

ort,
rty

tles
are

irg

SIGNIFICANT ACCOUNTTNG POLICIES (CONTINUED)

amoLlnts.

aspects of credit risk management are operated.

managenrent

liquidity risk
funding and liquidity management requirements. Tlre entity
monitoring of forecasts and actual cash flows.
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ST]MMAIIY

c) Marl<ct

The board
entlty on an o
and operati

Market risk is
foreign excha
mstrulrents.
exposures wlt
rnanaging ma

The entity's
policies (subj
to day implern

There has bee
and nreasures

Foreign

The entity has
and services
foreign curren
paymenr is d

1'he carrying
liabilities at th

Referrol Hospitol
ancial Statements
ied June 30,2020

At 30 June 20

Financial assets

Investments

Caslr

Debtors/ receivi

Liabilities

Trade and other

Borrowings

Net foreign curr

F SICNIFICANT ACCOTJNTING POI,ICIES (CONTTNUED)

k

put in place an internal audit function to assist it in assessing the risk faced
going basis, evaluate and test the design and effectiveness of its internal accou
controls.

risk arising from changes in market prices, such as interest rate, equity prices
ge rates which will affect the entity's income or the value of its holding of fi
e objective of market risk rnanagement is to rnanage and control ntarket
in acceptable parameters, while optimising the return. Overall responsibility
et risk rests with the Audit and Risk Management Committee.

llance Department is responsible for the development of detailed risk mana
to review and approval by Audit and Risk Management Committee) and for tlre

on of those policies.

no change to the entity's exposure to market risks or the manner in which it man
risk

rency risk

transactional currency exposures. Such exposure arises through purchases of
are done n curre ncies other than the ocal currenc v I NV o rces deno ml n

ies are pa d after J 0 days from the date of the nvo I ce and CO n VC rsl on at the t m
using the prevailing exchange rate

unt o1'the entity's foreign currency denominated rnonetary assets and m
end of the reporting period are as follows:

0

bl es

payables

cy asser/(liability)
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Referrol Hospitol
ancial Statements

k is the risk tlrat the entity's financial condition rnay be adversely afl-ected as a
interest rate levels. The entity's interest rate risk arises liom bank deposits.
ility to cash flow interest rate risk. The interest rate risk exposure arises mainly
ements on the deposits

Managemenl interesl rale risk

ed June 30,2O2O

SUMMAII oF srGN IFICANT ACCOUNTING POLICIES (CON'[.l NU ED)
I.oreign cu cy sensitivity analysis

]-he tbll table demonstrates the effect on the entity's statement of financial perfornra

applying the itivity for a reasonable possible change in the exchange rate of the tltree

transactlon cu rrcies, with all other variables held constant. The reverse would also occur i

Kerrya Shillin appreciated with all other variables held constant

i. Interest te risk

orl
ain
the

Interest rate ri
of changes in
exposes the
interest rate

To manage
favourable i

Ir

IS

interest rate risk, management has endeavoured to bank with institutions that
rates

Sensitivity /J

The entity anal rts rnterest rate exposure on a dynamic basis by conducting a sensitiv lty ana
This involves rmining the impact on profit or loss of defined rate shifts. The sensiti vity anal
lor interest risk assumes that all other variables, in particular forei gn exchange rates,
constant. The alysis has been perforrned on the same basis as the prior year

s.

is

in
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IO. SUM

d) Capital

The objective
as a going co

lnue

ed June 30,2020

Referral Hospital
ancial Statements

Revaluation

Revolving fi

Accumulatec

Total funds

Total borrow

Less: cash an

Net debt/(exc

Gearing

Y OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

management

of the entity's capital risk management is to safeguard the facilities ability to co
cern. The entity capital structure comprises of the lollowing:

ances

surplus

ngs

bank balances

cash and cash equivalents

% o//o
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15. NOTES

l. 1

This relates
2. Tran
Governmen

3. Fines,
levies

4. Interest

Referral Hospitol
rncial Statements
led June 30,2O2O

Donation fror
partners-uSer

Contributions

Transfers

'l'o ta I

tonso

Payrrrents by
the entity
Total

Late t
Fines

Interest inco
loans

Total

lnterest incorn
lnterest incom
Interest incom
Total interest

NI-llF Inpatien

5 Other ir

Nl-llF- Civil Se
NFIIF Out Pati
Britam lnsu
Linda Mama

THE FINANCIAL STATEMENTS

ublic contributions and donations

developntent
181,664,826 180,996,993

Iree

fi'onr tlre u blic
r8l 664 26 180 93

funds received in exchange lor service rendered
rs fronr County

County Govt. -
unty on behalf of

Ities ancl other

alties

rncome

from Mortgage

fronr car loans
lrom investments
on bank de lts

tncome

Claims 102 38t 145 6t 887 750
nt Ca 0 25 000

r9 561 680 2t 992,950
657 145 789 500
991 I

tation

67
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S cal claims

6.Fund admin

8.General

n 0

815 612MRI SCAN
102,035,200197 t7 705)meTotal other incr

)7)Staff costs$lp1
COSTSLoan processinI

vices costsProfessional ser

ieesAdministration
Total

T.Staff costs

Salaries and wa

Staff gratuity
pensesStaff training er

:ontributionSocial security r

Other staff costr

Total

36,196,70847 ,053,107and servicessuppliesUtilities
10,327,260I1,067 ,725ricantsbFuel oil and Lu

9,363,9057,159,500
estic travel
stence, an&

i

other transport
costs

and otherDorn
subsi

4,287,612Printing, Ad sing and
plies and servicesinformation su

2,200,590

7,224,94817,727 ,395Hospitality Supplies and Services

18,709,08417,176,049supplies andOffice and

servrces

General

2,906,685I ,603,109, supplies andCommunicatio
services

9,907,800Trainins and Chpacity Building 9,983,550

Routine Maintdnartce -Vehicle
and Other Transport Equipment

2,452,251 691,300

tenance - OtherRoutine Main
Assets

29,068,356 28,695,305

Other Operatin g expenses 69,408,900 72,992,100
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Pr,rrchase of S alized Plant, 0 1,590,210
and

9.Finance

11. Cash and sh uivalents

Detailed anal ofthe cash and cash uivalents are as follows

138,570,626143,37 5,077:ialized MaterialPurchase of SPe

and Supplies
340,463,503357,275,609Total

. overdraftsInterest on Banl
from banksInterest on loanr

r) on disposal of

Total

10. Gain/(
assets

rnd equipmentProperty, plant i

)Intangible asset

Total

Car loan accour t

le accountCounty mortgal
LccountFixed deposits i

tSOn - call depos
14,895,8944,225,584Current accounl

Others
14,895,8944,225,584Total cash and

a) Fixed depos its account
Kenya Commer cial bank
Equity Bank, et
Sub- total

b) On - call d :posits
Kenya Commer :ial bank

35
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u Bank - etc

12. Receiva from exchange

transactions

bles

13. P

5II0 9963II

Sub- total

Sub- total

CurrentU

Comm
l4 895 894

I4 895 894
4 ))5 84

4 5 584

unt
bank

584Sub- total
Grand total

Cash in transit
Cash in hand

a

Curre!-Rgge!Y

t449 41347 2

e

NI{IFebtors-
ments due

eceivables
allowance aelE$]!-41,6 03,232

Total Current t

vablesNon-Current
nts dueterm loan

nt receivablesTotal Non- cu

ctions
fromTotal receivab

exchange trant

Prepaid rgn!-
Prepaid insurat

I costs
IOther

Total

oresConsumable

14. Inventor

36
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lnterest
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S and eters

oat the lower cost a nd net rc lizable vil lucf

15. Pro

16. In

nt and ul ment

Caterin
Debtors
Total inventorit

At l'r JulY 2018

Additions

Transfers/adj ust

r9At 30th June 20

At l'r Ju!y2!11
Additions
Disposals

entsTranst'er/ad

At 30rh June 2
irmentdimDepreciation a

At I't July 2018

Depreciation-
lmpairment

l9At 30th June 2l

At I'r JulY 201

Depreciation
Disposals
Impairment

mentTransfer/adjust
)70At 30th June 2

]SNet book valu
)r9At 30th June 2

020At 30th June l
assets-softwarc

Cost
At beginning, lf the year
Additions

{earAt end of the
and impairmentAmortization
rf the yearAt beginning

Amortization
At end of the /ea r

iSlmpairment lor

37

Disposals
:nents

20

)

I



' KisiiTeoching & Hospital

Reports and Finan I Statements

For the Year June 30, 2020

At end of the

18. Provisions

19. Borrowi

The table b

classification

ther les from exc transactions

shows the
borrowings into

r
NBV

17. Trade and

15,026,000Trade payables
sitsRefundable deP<

]SAccrued q4P9!9

Other payables
15,026,000othcr payablgsTotal trade attc

inning of theBalance at the
year(L07.201
Additional SIONS

Provision utili
iscount and timed

v

Change due to
value fbr mone

n -cllrrentrTransfers from
provisions

d of the yearrBalance at the
(30.06.2020)

ing of thebeginnBalance at
period

during theborroJinesExternal
year

ings during thearolDomestic bo
year

Repayments of external
borrowings during the period

Repayments of iComestic
borrowings durf ng the period

Balance at end of the period

external and d
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borrowi

The table bel
current bo

20. Em

21. Cash

shows the classification of borrowings long-term and

gs:

obl tions

External Borr< ,wings

Dollar denomin
organization'

eted loan from

Jenominated loan
)n'

Sterling Pound
from organizati
Euro denominat
organ ization'

ed loan from

rwingsDomestic Borr
Kenya Shilling oan from KCB
Kenya Shilling
Barclays Bank

oan from

Kenya Shilling
Consolidated B

loan from
tnk

Borrowings fror
government inst

n other
itutions
rt end of the yearTotal balance t

Short term borr,
portion)

rwings (current

Long term borrr )wlngs
Total
)

KShs KShs
Current benefit >bligation
Non-current ber efit obligation
Total ernployee
obligation

benelits

ted from o erations

39



t KisiiTeaching & Hospitol
Reports and Fina al Statements
For the year end June 30, 2020

Surplus/ (deli t) lbr the year
xxx xxx

bclbrc tax

22. Related rty balances
a) Nature o related party relationshiPs
Entities and parties related to the Fund include those parties who have ability to exercise

control or significant infl uence over its operating and financial decisions. Related

parties include agement personnel, their associates and close family members. The

fund/sclieme is related to the following entities

l'he Cou Government;
The P t County Government Ministry;

a)
b)
c)
d)

Key manr

Board of
ment;
STEES

b Related transactions

c K nt 1l nrcnt rernuncrttion

Due fro related rties

Adiusted lbr:
Depreciation
Amortisation

disposal ofCains/ losses on

aSSetS

lnterest income
Finance cost

:al adiustmentsWorking Capi
ntorylncrease in inve
ivablesIncrease in rece

rbleslncrease in payi

Net cash flow I rom operating activities

Transfers fromi related parties'

Transfers to related parties

Board of Trust 3es

Key Managem ent Compensation
Total

Due from rt Ministry
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Due tiorn Count Covernmetrt

e l)ue to rela rtics

23. Conti and conti ent liabilitics

2. PROG ON FOLLOW UP OF AUDITOR ITECOMMENDATIONS
The fbllowing is summary ol issues raised by the external auditor, and tnanagefilenl

comments that re provided to the auditor. We have norninated fbcal persons to resolve the

wn below with the associatecl time fiame within which we expect thevanous lssues as

issues to be resol

'fotal

r istryDLre to parent Mir
)vernmentDue to County Gr

gementDue to Key mana
personnel

Total

;ainst the FundCourt case xxx 4l
Bank guarantees

Total

4t
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