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Gbbot Fund Tuberculosis
Annual Report and Financial Statementsfor

l. Acronyms and Definition of Terms

CBK Central Bank of Kenya

ICPAK Institute of Certified Public Accountants of Kenya

IMF Intemational Monetary Fund

IPSAS Intemational Public Sector Accounting Standards

CT County Treasury

NT National Treasury

PFM Public Finance Management.

PSASB Public Sector Accounting Standards Board

WB World Bank

Comparative F'Y Financial year preceding the current financial year.

(Projects to include all acronyms and Definition of lerms used in the annual report and financial
slalemenl s)
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2.1

2. l)roject I nfilrmation and Overall l)crfornrance

Name and registered office

Name

'l'he project's olfrcial name is Global [rund 'l-uberculosis

Objective

The key objective ol the pro.ject is to ensure provision ol quality care and prevention

services tbr all people in Kenya with TB and lung diseases.

Address

The pro.ject headquarters ofllces is in Nairobi, Nairobi County, Kenya. I'he address of its

registered office is:

Ministry of Health

P.O. Box 30016 - 00100

Afya house, Cathedral Road,

Nairobi. Kenya.

The address ot'its registered olfice is:

Division ol National 'fuberculosis Lcprosy and Lung I'lealth Program (DN'I'LH-P)

Afya Annex Building, KNLI Grounds, I{ospital Road

Nairobi, Kenya.

Contacts: The lollowing are the pro.ject contacts

P.O. Box: 20781 - 00202

'['elephone: (254) 773 97] 440

E-mail: infb@nltp.co.ke

Websitc: nltp.co.ke

ltl
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Annuol Report and F'inoncial Slalements for lhefinancial year ended June 30, 2024

Project information and overall pcrformancc (continued)

2.2 Project lnformation

2.3 Project Overview

Project Start Date 0t-07-2021

Project End Date 30-06-2024

Project Coordinator Dr. Immaculate Kathure

Project Sponsor The Global F'und to Fight Aids Tuberculosis and Malaria
(GFATM)

Line Ministry and State/

County Department

Ministry of Health /State department of Public Health and
Pro l'essional Standard.

Projcct number KI:N- I'-'fN'l'-2067

Stratcgic goals of the project 1'he strategic goals of the project are as follows:
(i) Reduce TB deaths by 90% compared to 2015

(ii) Reduce the TB incidence rate by 80%o compared to 2015

Summary of Project

Strategies for achievement of
strategic goals

The project management aims to achieve the goals through the

following means:

(i) Diagnose and treat at least 597,000 people with 'IB by
2023.

(ii) TB Preventive Therapy provided to at least 900,000

people at risk of TB by 2023

Other important background

information of the pro.ject

A lower-middle income country with a population estimated at

47.5 million (2019 Census), Kenya has a devolved governance

system since adoption ofa new constitution in 2010 that consists

ol' National Government and 47 County (sub-national)

Governments. llnder the new dispensation, health is a devolved

Ilnction that is shared across the two levels. The responsibility

lbr health service delivery is assigned to the Counties while

policy, quality assurance, capacity building and managcnrent of

IV
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national referral hospitals remain the national's government

responsibility.

The 'l'B prevalence survey undertaken in 2016 revealed that the

true burden of TB in Kenya was 426 cases per 100,000

population, higher than previously estimated. According to the

2019 WHO Global TB report, an estimated 150,000 persons lell

ill with TB in 2018, yet only about 95,000 were notified. Kenya

had about 2,300 persons who fell ilt from Drug Resistant TB

(DRTB) in 20 I 8 out of whom 465 were laboratory confirmed and

470 started on second line treatment.

Between 2017 and 2018, TB incidence and mortality declined

t'rom J19/100,000 population & 50/100,000 to 2921100,000

population & 38/100,000 population respectively. Ol concem

however were the continued declining trends in TB case

notification rates (all forms) and treatment success rates fbr

RR/MDR-TB and all forms of TB. -tB 
case notification rate (all

fbrms) in 2019 was l8l/100,000 population which was a 10.60/o

drop fiom what was reported in 2018. The program has attained

l-B treatment success rate (all lbrms) of 88% against a target olof
90%. This Grant is based on and aligned with the National

Strategic Plan (NSP) fbr 'f uberculosis, [,eprosy and [.ung

Diseases 2019-2023, which provides a tiamework for guiding the

strategic and technical response to the TB epidemic in Kcnya that

retlects a patient-centred approach to planning and

evidence-based prioritization ol resource allocation.

Arcas that the project was

fbrmcd to intervene

'l'he project was fbrmed to intervenc in the lbllowing
problems/gaps:

(i) TB patients (including TB/IIIV co-inl'ected patients and

MDR-TI] patients)

(ii) Key populations (including prisoncrs, migrants. people

living in infbrmal settlements and mobile populations)
(iii) 1-he general population ol'Kenya

I
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(iv) Health workers

Project duration 'l'hree Years ( I st July 2021 to l0 June 2024)

vt
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Annual Reporl and Financial Stotementsfor theJinancial yeor ended June 30,2024

l'roject I nfo rmation and Overall l)erformance (Continucd)

2.1 llankcrs

The lbllowing are the bankers lbr the project

(i) Project Account
Account Name:

Bank:

Branch:

Bank Address:

Account number:

(ii) Special Account
Bank:

Account Number
Branch:

City:

2.5 Independent Auditor

-l'hc project is audited by thc Of lrce ol"l'he Auditor (icncral

Roles and Responsibilities

MOH TUBERCULOSIS GRANT
Co-operative Bank of Kenya

Uppert{ill
P.O Box 48231-00100 Nairobi

0l l4l163732900

Stanbic Bank - Nairobi
A/C No. 100005345272

Waiyaki Way Westland,

Nairobi

2.6

Dr. lmmaculate
Kathurc

Dcputy Director ol
Medical Services

M. l']ublic Ilcalth I lead National Tuberculosis
Leprosy and l-ung Disease
Program

Perez Auma Dcputy Director
Clinical Services

(llinical Mcdicine Global Fund Manager

Abdullahi Ornar I)halnracist []l)hann. MI'SK Head Supply Chain and
pharrnacov igilance

Aiban Ronoh GF Manager /M&E
Olticer

M.Sc [] iostatist ics andI lead Monitoring
Evaluat ion

Silas Kamurcn [:inanccI)ro.ject

Olllcer
BCom, CPA(K) Pro.ject [rinance Of f]cer

l'obias Olambo l)rincipal
n ccountant

B.('OM. ('t'A(K) n cc()untant in-chargc

Vll

Names K( qualification I Responsibilifics
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Funding summarT

'I'he Project is for a duration of 3 years lrom 2021 to 2024 with an approved grant budget of

USD$ 42,675,832, where US$ 30,441,910 relates to tunds retained at The National

Treasury (Principat Recipient), US$ 4,65 I,ll7 relates to funds for the Ministry of Health

RSSH (sub recipient) and US$ 1,582,786 relates to tunds fbr programmatic interventions

implemented by the Ministry of Health (Sub-recipient) as highlighted in the table below.

Vlll
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Project information and overall performance (continued)

Below is the tunding sunlmary:

A. Source ofFunds

(A',) (B) (B') (A)-(B) (A',) - (B')(A)
(i) Grant

512,282.906 $ 3,836,r20 442,281.826 $ 262,t43 70.001,080Clobal Fund TB -Cl9RM-COVID $ 4.098,263

993.344.9t4 s 7,569.7 r6 9st,222,563 $ r3,069 42,t22,351Clobal Fund 
-lB 

- KEN-]'-1'N1'-2046 $ 7.582.786

5,3 50,725Interest Earnings

$ 11,6E1,049 1,,505,627,8 r 9 s I1,405,E36 1,39E,855,1l4 s 275,213 l12.123,430Total

l\
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Project information and overall performance (continued)

B. Application of Funds

(A)-(B) (A')-(B')(A') (B) (B')(A)

(i) Grant

1,338,607,305 $ 491,242 60,247.8091,398,855,l l4 $ r 0,914,594Global Fund TB
KEN.T-TNT-2046

$ 1 1,405.836

1,398,855,1l,l s 10,914,594 I,338,607,305 s 491.212 60,2{7,809s I l,405,836'l'ota I

x
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Project information and overall performance (continued)

2.8 Summary of Overall Projecl Performance:

i) Budgel per/brmance again.sl actual amounts for the current year and for
cumulative lo-dale.

The country signed'the Global Fund TB Grant (KEN-T-NT-2067) whose implementation

started on lst July 202l.The Ministry of Health budget for the current tinancial period

being reported is Kshs. 562,125,746 and the expenditure incurred and reported ol Kshs

395,545,163 represents a tund utili:zation rate of 70Yo. Cumulative budget to date is Kshs.

1,505,627,8 l9 and cumulative expenditure of Kshs. 1,338,575,150, representing a

utilization rate of 89%o whereas the variance is attributed to declared savings

reprogrammed and prioritised to procure Anti-TB medicines and laboratory commodities

gaps during the period.

ii) Physical progress bo.sed on outpuls and outcomes since project commencement,

The country now is in a phase olaccelerated decline in TB incidence and mortality where

incidence has reduced by 38% compared to 2015 baseline while mortality has decline by

65%. 'fhis is a demonstration of inrpact achievement which The Global Fund project has

significantly contributed. With this level of performance, il sustained, then the country

might achieve its 2030 goal of ending TB. UHC indicators are also on upward perfbrmance

with the 787o treatment coverage up from 5lohin the previous period. Case fatality ration

is down to 20oh among the estimated incidences. '[he country realised an improved

achievenrent of targets on treatment success rate which is currently al 89yo against a target

ol90oh.1-esting lbr t{lV among TB patients remains high at 98% and the initiation olAR'l'

among TB/IllV coinfected patients is also high at 98yo. DR TB surveillance remains a

challenge with rilampicin testing among previously treated patients al73oh against a target

of 90oh. 'this has hampered the case finding lbr DR 
-l'l) patients. I'he program continues to

strengthen elTorts fbr testing to reverse this phenomenon.

The Global lund revised the grant rating methods and programmatically the pro.lcct was

rated C which was a satistactory performance

iii) lndicate the ubsorption rate.fitr each vear since lhe commencemenl o/ the project.

\t
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For the current grant that started in I st July 2021,|he fund absorption rate fbr the last year

202112022 - was 9lolo, 202212023 was l0l%o and the current period 202312024 70%

respectively.

iv) List the implementation challenges and recommend lhe next sleps.

Challenges

The project has experienced delay in approval and long procurement processes that

aft'ected the supply chain of TB treatment and diagnostic commodities in the country.

Non-payment ol pending bills under The National Treasury Counter Part Finance lor

Laboratory and TB medicines has seen suppliers declining to supply commodities to the

country under other financing sources.

Way forward.

The future grants should address the bureaucratic processes ofapproval while ensuring that

there is effective internal control and oversight measures. Prioritization payment for

pending bills for health commodities.

2.9 Summary of Project Complionce:

The project complied with all applicable laws and regulations, and essential Global Fund

t-rnancing agrecments/covenants.

xll
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3. Statement of Performance against Project's Predctermined Objectives

Introduction

Section 8l(2)(/) lSection 161 (2)(/) olthe I'ublic Finance Management Act,20l2. requires

that the Accounting OUlcer include a statenrent ol'the national/county governmcnt entity's

performance against predetermined objectives at the end ofeach financial year.

The key development objectives of'the Globul Fund T'uberatlosis Grant agreemenl arc to'.

a) 'fo sustain gains in the newly devolved health systenr

b) 'l'o intensily eftbrts to find "missing" cases

c) 'l'o reducc'l B transnrission

d) -[o prevent active disease and morbidity

e) 'l'o enhance the quality ol care for chronic lung disease

Progress on the attainment of strategic development objectives

To implement and cascade the above development ob.jectives to specilic sectors, all the

develclpment ob.iectives were made specitic, measurable, achievable, realistic, and

time-bound (SMART) and converled into development outcomes. Atte ndant indicators were

identiljed to track progress and perlbrmance measurcnrcnt.

x l
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Below. we provide the progress on attaining the stated objectives:

l. Reduction ofTB
inc idence by 907o

2. Reduction ofTB
mortality by 95%

3. Zero households
sullering tiom
catastroph ic costs by
2030

To accelerate reduction ofTB,

Leprosy and lung disease

burden through provision of

people centred, un iversally

accessible, acceptable and

aflordable quality services in

Kenya

LTB Mortality rate
2. TB inc idence rate

During the period under
under review the country
achieved a monality rate of27
per 100,000 against a target of
32 per 100,000-Progress made
in reduction of monality due
to TB down from 32 per
100000

Achieved inc idence rate of

223per 100,000 against a

target of 308; the country is

still missing people with TB

3.Treatment success rate (All

tbrms of 'l'B)

Target=90o/o
Achieved=897u
Performance of 98oh

performance against targets

Number of notified cases ol'

all forms ofTB

Ta rgets=97203
Achieved=E0044
Perforrna nce of 827o

xlv
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4. Environmental and Sustainability Reporting
The purpose of the Division ol National tuberculosis Leprosy and Lung Disease Program is

to ensure provision o[ quality care and prevention services for all people affected by

Tuberculosis. This is achieved by bringing together stakeholders involved in Tuberculosis

control including development partners, Tuberculosis patients and lormer patients by

providing a platform fbr participation in planning and decision making on matters related to

Tuberculosis treatment and prevention in Kenya. The program is mandated to mobilize

resources in order to make sure that tuberculosis diagnosis and treatment are accessible to

the clients at minimum cost to reduce financial hardship to persons and tamilies aff'ected by

the disease. The program also advocates fbr social support including tbod security for the

most vulnerable including children. Currently through the support olThe Global Fund, Drug

Resistant Tuberculosis patients are provided with monthly stipend ol Kshs 6,000, enrolled

on NHIF medical cover fbr the duration ol treatment and are provided with nutrition

supplements fbr the severer and moderately malnourished.

i. Sustainability strategy and profile

The program launched a national strategic plan (2023124-2027118) which identif'res gaps

which are fully costed as a guide lor resource mobilization. The counties adopted it by

developing county -lB, Leprosy and lung disease tiameworks to enable counties and

stakeholders mobilize resources at that level. UHC is a key pillar in achieving accessible

quality health services. The program through, GOK and partners is also investing in health

systems to ensure sustainability. The government continues to avail domestic resources to

support TB commodity procurenlent including llrst line medicine and laboratory reagents.

However, nrost ol the program activities are still donor dependant including human

resources, programnlatic management ol drug rcsistant TB. l,eprosy and Latent

Tuberculosis treatment (LTB I ).

ii. Environmental performance
'luberculosis legal environmental assessment: KIiLIN an arm ol'lcgal and human right wing,

carricd out -l-uberculosis: 
assessment olthe legal environment in Kenya in 2018, according

to the report launched in F-ebruary 2018. It is appreciated that in the arca olTB prevention

and control, legal and policy barriers might not bc as obviously problematic to trcatment and

care as they are in the area olIllV. However. hunran rights and law issucs have enrerged and

should be addressed through country-lcvel revicws ol'laws and policies. I'hese issues have

\\
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increasingly presented barriers to access to the best standards of care for TB patients,

especially the marginalized communities. The legal environment assessment entailed an

evaluation of the national legal and policy fiamework of TB in Kenya. It aimed at identifying

and examining all important legal and human rights issues in TB affecting people. An

environmental legal assessment led to the development of a TB isolation policy taking into

consideration the issues of human rights raised and hence inclusion of human rights

intervention in the National Strategic 2019-2023, tbr fB, Leprosy and Lung Health. -Ihe

other environmental performance includes the lunding landscape.

TB Gender environment assessment: TB affects men and women differently,

epidemiologically, biologically and socially. [n order to eliminate TB, the TB response must

address the gender-related barriers to accessing TB services and include key and vulnerable

populations. The TB and HIV ender Assessment in Kenya aimed at determining gender

related barriers to accessing TB services and ways ol surmounting these. The assessment

was carried out by KELIN and was adopted by National TB program for implementation..

iii. Employee welfare

The program implements the Public Service Commission policies, procedures and guideline

provided. During hiring the program applies the i) Human Resource Policies and Procedures

Manual tbr the Public Service - May 2016 and ii) Diversity Policy tbr Public Service - May

2016 to fbster, cultivate and preserve a culture of respect tbr diversity by embracing and

encouraging an inclusive workforce in terms ol age, colour, minority and marginalized,

disability, ethnicity, family or marital status, gender, language, physical and mental ability,

race, religion, socio-economic status, and other characteristics that make its human resource

unique. These guidelines also ensure efficient, ef-fective and purpose driven management of

human resource development in the public service for socio-economic development. F-urther,

it provides fbr systematic identillcation and mitigation of perfbrmance gaps and creation of

an environment that promotes Private Public Partnerships in training and development,

innovativeness and creativity in service delivery. In addition. it provides direction in

planning and implementation of capacity building programmes and mechanisms for

performance improvement, while ensuring continuous and lil'elong learning fbr public

servants. 'l'he Policy presents a mechanism lor structured training, competency development

and assessment; knowledge and talent manag,ement; entrenchmcnt of Values and Principles

of Public Scrvice, human resource development audit and devclopment ol'a monitoring,

xvl
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evaluation and reporting framework fbr human resource development programmes.

DNTLH-P is also implementing the Occupational safety and health policy guidelines tbr the

health sector In Kenya as developed by the Ministry of Health.

iv. Marketplace practices-

a) Responsible Supply chain and supplier relations-

DNTLD-P is a division within the Ministry of Health, being a govemment entity, the

program does not undertake any commercial activities. All the stalf are duly trained and

guided by the i) Code of Regulation, ii) Bribery Act 47 and framework fbr the

implementation ol'values and principles in articles l0 and 212 of the constitution in the

public service. All procurements for supplies, including supplier relation are guided by the

Public Procurement and Disposal Act, 2015.

b) Responsible ethical practices

Ethical anti- corruption praclices

The Ministry of Health State Department of Public Health and Professional Standards is

governed by the Kenyan constitution 2010 and the act governing government bodies.

These Acts, regulations, policies, guidelines and circulars include but is not limited to the

following; i) Public Finance Management Act 2012, ii) Public Procurement and Asset

Disposal Act 2015, iii) Health Act 2017, iv) Publlc Health Act v) Fair Administrative

Action Act, 2015. vi) Public Service (Values and Principles) Act, 2015 among others.

Re s po ns i b le po I i t ical invo lve me n I

The Ministry of t{ealth State Department of Public tlealth and Prolessional Standards is a

government body and is required to be impa(ial and non-bipartisan on matters politics.

c) Regulatory impact assessment

As per the Kenya Constitution, all citizens have a right to access to af'fordable healthcare

services. In line with this, the Ministry of tlealth State Department of Public Health and

Protbssional Standards through the Division of National Tuberculosis Leprosy and l-ung

Health program is mandated to Provide equity of access to cost-ef'fective, quality-assured

TB, Leprosy, and Lung health services as close to the family as possible. l'his is archived

through the tbllowing.

a) Providing technical guidance and supervision olTubcrculosis, Leprosy and Lung

Disease to counties

\\ ll
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b) Providing Tuberculosis, Leprosy and Lung Disease diagnostic and treatment

services within the healthcare system

c) Conducting health promotion, disease monitoring and surveillance, evaluation of

control programs, and research.

v. Community Engagements

The role of communities and conrmunity-based organizations in TB work is limited and

even il they played a role, it is mainly limited to a t'ew tasks in service delivery. Lessons

leamt lrom other public health responses, highlight the importance of community

engagement and participation in all aspects of communication, advocacy, planning,

implementation and monitoring of programs. In line with the call for paradigm shift

articulated in the Global Plan tbr ending TB 2016- 2020, the Stop TB Partnership, Kenya

started a work stream that focuses on communities and the related issues of rights and gender.

lnvolvement of former TB patients and those affected has been very visible during national

events like the world'tB day planning meetings and implementations which has been most

of time been on voluntary basis. Community health volunteers (CHVs) continues to provide

essential services on contact tracing. tracing those who interrupt treatment and public health

education at the community level particularly during this era of COVID l9 pandemic.

During the Global Fund grant application, the TB champions among other community-based

actors played a key in grant application process. Noted here are the valuable man hours given

by this group of community players. In this regard, the contribution of this community actors

is part oltheir contribution to the society as part of CSR.

xvllI
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5. Statement of Project Management Responsibilities

The Principal Secretary fbr the Ministry of Health/State Department ol Public Health and

Professional Standards and the Project Coordinator Global Fund Tuberculosi.s Grant are

responsible for the preparation and presentation of the Project's t'inancial statements, which

give a true and lair view of the state of af-tairs of the Project fbr the flnancial year ended on

June 30. 2024.

This responsibility includes (i) Maintaining adequate f inancial management arrangements

and ensuring that these continue to be ef'fective throughout the reporting period, (ii)

Maintaining proper accounting records, which disclose with reasonable accuracy at any time

the financial position of the project, (iii) Designing. implementing and maintaining internal

controls relevant to the preparation and fair presentation ol the trnancial statement, and

ensuring that they are tiee from material misstatements, whether due to error or fiaud,(iv)

safeguarding thc assets of the project, (v) Selecting and applying appropriate accounting

policies and (v) Making accounting estimates that are reasonable in the circumstances.

The Principal Secretary for the Ministry ol Health/State Department of Public Health and

Professional Standards and the Project ('oordinator accept responsibility for the Project's

tinancial statements, which have been prepared on the Cash Basis Method ol Financial

Reporting, using appropriate accounting policies in accordance with lntemational Public

Sector Accounting Standards.

The Principal Secretary tbr the Ministry ofHealth/State Department o/ Public Health and

ProJ.essional Standards and the Projecl Coordinaktr are of the opinion that the Project's

financial statements give a true and fair view of the state of the Project's transactions during

the flnancial year ended June J0. 2024,and of the Project's l-rnancial position as at that date.

The Principal Secretary fior Ministry of I lealth/State Department ol' Public l{ealth and

Prot'essional Standards and the Proj ect Coordinator lurther conflrm the completeness of the

accounting records maintained lbr the Pro.iect, which have been relied upon in the preparation

of the Project llnancial statements and the adequacy ol thc systems ol intemal financial

control.

The Principal Secretury for the Ministrlt o/ Health/Stale Deparlment d Public lleqlth und

Pro/issional Stundards and the Pnlee't ('oordinalor conllrm that the Project has complied

fully with applicable Government Regulations and thc terms ol'extemal financing covenants

\t\



' Globat Fund Tuberculosis
Annual Reporl and Financial Statementsfor lhefinancial year ended June 30, 2024

and that Project funds received during the financial year under audit were used for the eligible

purposes for which they were intended and were properly accounted for.

Approval of the Project Financial Statements

The Project financial statements were approved by the Principal Secretary for the Ministry of

Public Health and Professional Standards and the Projecl

Coordinator on ?a 2024 and signed by

u
Tobias Olambo

Project Accountant

ICPAK Member No:14253

Mary M. Muriuki, HSC

Principal Secretary

Dr. I
Project Coordinator

xx
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REPORT OF THE AUDITOR.GENERAL ON GLOBAL FUND TUBERCULOS!S GRANT
CREDIT NO. KEN-T-TNT.2O67 FOR THE YEAR ENDED 30 JUNE, 2024 . MINISTRY
OF HEALTH

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose;
and,

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, is effective in the use of resources, or that its internal
control, risk management and governance systems are properly designed and were
working effectively in the financialyear under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Act,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Global Fund Tuberculosis Grant
Credit No. KEN-T-TNT-2067 - Ministry of Health set out on pages 1to27, which comprise

Report of the Auditor-General on Global Fund Tubercttlosis Grant Credit No. KEN-T-TNT-2067 for the year ended
30 June, 2024 - Ministry of Heakh



of the statement of financial assets and liabilities as at 30 June,2024 and the statement
of receipts and payments, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the mafter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Global Fund Tuberculosis Grant Credit No. KEN-T-
TNT-2067 as at 30 June,2024 and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the Public Finance Managemenl Acl, 2012 and Grant
Agreement No. KEN-T-TNT-2067 dated 14 June,2O2l between the Global Fund and the
Republic of Kenya.

Basis for Qualified Opinion

Unsupported Training Services Expenditure

The statement of receipts and payments reflects training expenses amount of
Kshs.1 10,237,974 as disclosed in Note 4 to the financial statements. However, review of
the payment vouchers amounting to Kshs.56,677,070 revealed unsupported transport
costs amounting to Kshs.2,81 7,000.

ln the circumstances, the accuracy and completeness of the training expenses amounting
to Kshs.1 10,237,974 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSA|s). I am independent of the Global Fund Tuberculosis Grant Credit
No. KEN-T-TNT-2067 Management in accordance with ISSAI 130 on the Code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final budget receipts
and actualamounts on a comparable basis of Kshs.562,125,746 and Kshs.395,545,'163
respectively, resulting to under-funding of Kshs.166,580,583 or 30 or 30% of the budget.

The under-funding affected the planned activities and may have impacted negatively on
service delivery to the public.

Report of the Auditor-General on Global Fund Tuberculosis Crant Credit No. KEN-T-TNT-2067 for the year ended
30 June, 2024 - Ministry of Healrh
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2. Undrawn Balance

Review of source of funds under project information and overall performance at page ix
of the financial statements revealed that the project had an approved budget of
Kshs.1,505,627,819 being funding forthe period of three (3) years from 1 July,2021to
30 June, 2024. However, as at 30 June, 2024 and the end of the Project, only
Kshs.1,398,855,1 14 was drawn leaving Kshs.1 12,123,430 undrawn.

Further, out of the drawn amount of Kshs.1,398,855,114 the cumulative Project
expenditure to 30 June, 2024 amounted Kshs.1,338,607,305 resulting to an unexplained
underutilization of Kshs.6 0,247,809.

ln the circumstances, the Project may not have achieved its planned objectives.

My Opinion is not modified in respect of these matters.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There we no key audit matters to
report in the year under review.

Other lnformation

Conclusion

The Management is responsible for the other information set out on page iii to xx which
comprise of Project lnformation and Overall Performance, Statement of Performance
Against Projects Predetermined Objectives, Environmentaland Sustainability Reporting,
Statement of Project Management Responsibilities. The Other lnformation does not
include the financial statements and my audit report thereon.

Basis for Conclusion

ln connection with my audit of Global Fund Tuberculosis, my responsibility is to read the
other information and in doing so, consider whether the other information is materially
inconsistent with the financial statements or my knowledge obtained in the audit or
othenruise appears to be materially misstated. lf, based on the work I have performed, I

conclude that there is a material misstatement of this other information and I am required
to report that fact. I have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Report of the Auditor-General on Global Fund Tuberculosis Grant Credit No. KEN-T-TNT-2067 for the year ended
30 June, 2024 - Ministry of Heakh
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l
Basis for conclusion

The audit was conducted in accordance with the lSSAls 3000 and 4000. The Standards
requires that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply, in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AND GOVERNANCE

INTERNAL CONTROLS, RISK

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with the lSSAls 2315 and 2330. The Standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Conclusion

As required by Global Fund, I report based on my audit that I have obtained all the
information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit. ln my opinion:

il

lnformation given in the Management report on pages iii to xx is consistent with
the financial statements;

Adequate accounting records have been kept by the Project, so far as appears
from the examination of those records; and

ilt The Project's financial statements are in agreement with the accounting records
and returns.

Report of the Auditor-General on Global Fund Tuberculosis Grant Credit No. KEN-T-TNT-2067 for the year ended
30 June, 2024 - Ministry of Heakh
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Basis for Conclusion

The Global Fund requires that, I report on the legal or regulatory requirements, or on
performance information disclosed. These matters require expressing a separate opinion
as to the Projects' compliance with laws and regulations. I believe that the audit evidence
I have obtained is sufficient and appropriate to provide a basis for my conclusion.
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The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controls as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's, ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Auditor-Genera!'s Responsi bilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Articfe 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
INTOSAI Framework of Professional Pronouncements (IFPP). The Framework requires
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with IFPP will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

Report of the Auditor-Ceneral on Global Fund Tuberculosis Grant Credit No. KEN-T-TNT-2067 for the year ended
30 June, 2024 - Ministry of Heolth
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Responsibilities of the Management and those Charged with Governance

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.
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I
ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

also consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo. ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report

FCPA CBS

Nairobi

31 October, 2024

Report of the Auditor-General on Global Fund Tuberculosis Grant Credit No. KEN-T-TNT-2067 for the year ended
30 June, 2024 - Ministry of Health
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Further, I am required to submit the audit report in accordance with Article 229(7) o'f the
Constitution.

AUDITOR-GENERAL
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Annual Reporl and Finonciol Statementsfor theJinancial yeor ended June 30,2024

7. Statement of Receipts and Payments firr the Year Ended 30th June 2024.

The accounting policies and explanatory notes to these tlnancial statements are an integral part ofthe tlnancial statements

xWC
Mary M. Muriuki, HSC

Principal Secretary

l) aculate Kathure Tobias Olambo

Project Accountant

ICPAK Member No:14253

r.

Project Coordinator

Reccipts

Proceeds fiom domestic and foreign
grants

I 40 r,005,436 40 t.005,436 i00,0 r4,252 300,0t4,252 1,393,504,389

M iscel laneous receipts ) |.639.445 t,6i9.445 t.825.462 t.825.462 5,350,725

'l'otal rcccipts 402.6.1{,881 402,6,14,EE I 30I,839,7r4 J0I,839,7t4 1,39t1,855.1l,l

l'ar nrcnls

Compensation to employees ) | 06. I65,8 l3 r 06. r65.8 I 3 t27.905.757 127,905.7 57 375.067.429

Purchase of goods and services 4 289.379.351 289,379,3st 26t.282.518 26t.282.s18 96r,961.t70

-5 t,546,552

Total pa1'ments 395,5.15. t 64 395.5,t5,I 64 389.188,275 389,I EE,275 | ,3J8,575, r 50

Su rplus/ (deficit) 7 ,099,7 t7 7 ,099,717 (E7,34E,s6 r ) (E7,348,56 r ) 60,279,963

I

Acquisition of non-flnanc ial assets
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8. Statement of Financial Assets and Liabilities as at -l0th June 2024

Financial Assets

52.921.5406 59.950.424Cash and Cash equivalents

3 29,540 25 8.7067Prcpaid F uel

5J,180.'24660,279.'963Total Fina ncial Asscts (A)

Rcprcscn tctl lly

140,528,8078 51. r80.246Fund Balance B/fwd

9Prior Year adjustments

(87,348.s6 r )7.099.'1t1

5J.l80.2{660,279,963Nct Financial Asscts

The account
olthe tlnanc
signed by:

ing policies and explanatory notes to these llnancial state

ial statements. 
-[he 

f-rnancial statements were approved on
mcnts lornr an inteural oart

^g( 
6 I iozq'una

-r
Q.;Mary Mut 0ni. Muriuki,,

CBS
Principal Secretary

mmacu

l)roject Coo

late Kathure

rd inator

Tobias Olambo

Project Accountant

ICPAK Member No: 1,1253

-t t

2

Surplus/(Deficit) flor the Year
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9. Statement of Cash flows for the vear ended 30rh .f une 2024

Rcceipts

) 401 ,005,436 300.0t4,252Proceeds from domestic and fbreign grants

4 1.639.445 t,825,462M iscellaneous receipts

402,644,881 l0l,tt39,7 r 4Total receipts

l'aymcn ts

-5 (r06,r65,8r3) (127.e05.757)Compensation of employees

(261 ,282,5 l 8)6 (289,37e.15 r)Purchase of goods and servtces

(i9s,54s, r64) (J89,r88,27s)Total Payments

(87,J18,s6 r )Net receipts/( paymen ts) 7,,099,,717

Adjustments during the year

Prior year adjustments ()

t0 (70.813 ) 312.420Decrease/( increase) in accounts receivable

7,028,884 (87,036,l4l )Net cash flow from operating activities

Cashflow from invcsting activities

5Acquisition of non-fi nancial assets

Net cash flows from investing activities

7,028,8tt{ (87.036, r4 r )Nct increasc in cash and cash equivalents

6 52,92 l,540 I J9.957,68ICash & cash equivalcnt at bcginning ofthe ycar

6 59'950,424 52,921.5{0Cash and cash cquivalcnt at cnd o[the year

)

/)
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10. Statement of Comparison of Budget and Actual Amounts for the Year ended 30'h June 24

Note: The signiticant budget utilization/pertbrmance ditferences in the last column are explained in Annex 2 to these tlnancial statements

I

KshsKshs Kshs Kshs Kshs

Receipts

562,125,146 401.005.436 r61,120,310 71%1.000.000,000 437.874.254Proceeds tiom domestic and foreign grants

lYo1.639.445 (1,639,44s)M iscellaneous rece ipts

137,971,254 562,125,716 .102,6,1{,881 159,,180,865 72"Total Receipts I,000,000,000

Pavnrents

r8.000.000 r r 0.000.000 106.165,813 3,834, r 87Compensation to employees 128,000,000

452,125,746 289.379,351 \62,146.395 64"h872.000.000 4t9.874.254Purchase of goods and services

137,871,254 562,125,716 395,5,15,16{ 166,580,582 70.J-l'otal l)avntents I,000,000,000

7,099,717Su rpl us or Deficit

97%
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I l. Significant Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements are set out below:

a) Statement of compliance and basis of preparation
-Ihe tlnancial statements have been prepared in accordance with Cash-basis IPSAS tinancial reporting under the cash basis of

accounting. as prescribed by the PSASB and set out in the accounting policy note below. This cash basis ofaccounting has been

supplemented with accounting fbr a) receivables that include imprests and salary advances and b) payables that include deposits

and retentions. The tinancial statements comply with and contbrm to the tbrm of presentation prescribed by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

b) Reporting entity

The llnancial statements are tbr the Global Fund Tuberculosis Grant KEN-T-TNT-2067 under the Ministy of Health - Stute

Depurlment oJ.Public Health und ProJbssional Stundards. The tlnancial statements are tbr the reporting entity Global Fund

Tuberculosis Grant as required by Section 8l/ Section 164 of the PFM Act,2012.

c) Reporting currency

The tjnancial statements are presented in Kenya Shillings (Kshs), the project's tunctional and reporting currency. All values are

rounded to the nearest Kenya Shilling.

d) Recognition of receipts

The Global Fund Tuberculosis project recognizes all receipts liom various sources when an event occurs, and the related cash is

received.

i) Transfers from the Exchequer

Transf'ers liom the Exchequer are recognized in the books ofaccounts when cash is received. Cash is considered received when

a payment instruction is issued to the bank and the receiving entity is notifled.

5
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Significant Accounting Policies (continued)

iD External Assistance

External assistance is monies received through grants and loans tiom nrultilateral and bilateral development partners.

iii) Other receipts

This includes Appropriation-in-Aid and relates to receipts such as proceeds liom the disposal ol assets and the sale of tender

documents. These are recognized in the tinancial statements when associated cash is received.

iv) Donations and grants

Grants and donations shall be recognized in the books ofaccounts when cash is received. Cash is considered as received when

payment advice is received by the recipient entity or by the beneficiary. ln the case ola grant/donation in kind, such grants are

recorded upon receipt of the grant item and its value determined. l-he transaction date is the value date indicated on the payment

advice.

v) Proceeds from borrowing.

Borrorving includes external loans acquired by the Project or any other debt the Project may take and will be treated on cash basis

and recognized as a receipt during the year they were received.

vi) Undrawn external assistance

lhese are loans and grants at the reporting date specitied in a binding agreement and relate to tunding tbr the Project cunently

under development. where conditions have been satist-red, or their ongoing satist'action is highly likely, and the project is

anticipated to continue to completion. The funding summary analyzes the Project's undrawn external assistance.

Significant Accounting Policies (continued)

e) Recognition of payments
-[he 

Project recognises all payments when the event occurs, and the related cash has been paid out by the Project.

6
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i) Compensation to employees

Salaries, wages, Allowances, and Statutory Contributions tbr employees are recognized when the compensation is paid.

ii) Use of goods and services

Goods and services are recognized as payments when the goods/services are consumed and paid fbr. If not paid fbr when

goods/services are consumed. they shall be disclosed as pending bills.

iii) Interest on borrowing

Borrowing costs that include interest are recognized as payment in the period in which they incur and paid fbr.

iv) Repayment of borrowing (principal amount)

Repayment of the principal amount of borrowing is recognized as payment in the period in which the repayment is made. The debt

stock is disclosed as an annexure to the consolidated trnancial statements.

v) Acquisition of fixed assets

The payment on the acquisition of property plant and equipment items is not capitalized. The cost of acquisition and proceeds from

disposal of these items are treated as payments and receipts items, respectively. Where an asset is acquired in a non-exchange

transaction lor nil or nominal consideration and the lhir value of the asset can be reliably established, a contra transaction is

recorded as a receipt and as a payment. A tlxed asset register is maintained by each public entity, and a summary is provided for

consolidation purposes. This summary is disclosed as an annexure to the consolidated tjnancial statements.

0 In-kind donations

ln-kind contributions are donations made to the Project in the fbrm ofactual goods and/or services rather than in money or cash

terms. These donations may include vehicles, equipment, or personnel services. Where the flnancial value received tbr in-kind

contributions can be reliably determined, the Project includes such value in the statement of receipts and payments both as receipts

and as payments in equal and opposite amounts; otherwise, the contribution is not recorded.

7
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Significant Accounting Policies (continued)

g) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and highly liquid investments with

an original maturity of three nronths or less, which are readily convertible to known amounts of cash and are subject to

insignilicant risk of changes in value. Bank account balances include amounts held at the Central Bank of Kenya and at various

commercial banks at the end of the tlnancial year. For the purposes ofthese tinancial statements, cash and cash equivalents also

include short term cash imprests and advances to authorised public otlicers and/or institutions which were not surrendered or

accounted tbr at the end ofthe financial year.

h) Restriction on cash

Restricted cash represents amounts that are limited/restricted tiom being used to settle a liability lbr at least twelve months after

the reporting period. This cash is limited fbr direct use as required by stipulation. Amounts maintained in deposit bank accounts

are restricted lbr use in refunding third part deposits.

i) lmprests and Advances

For the purposes ot'these flnancial statements, inrprests and advances to authorised public otlicers and/or institutions which were

not surrendered or accounted fbr at the end of the tlnancial year is treated as receivables. l'his is in recognition of the government

practice where the imprest pavmenls are recognized as payments when tully accounted lbr by the imprest or AIE holders. This is

an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the tlnancial statements.

j) Contingent Liabilities

A contingent liability is:

a) A possible obligation that arises tiom past events and whose existence will be conflrmed only by the occurrence or

non-occurrence olone or more uncertain tuture events not wholly within the control of the entity; or

b) A present obligation that arises liom past events but is not recognised because:

8
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i) It is not probable that an outtlow of resources embodying economic benetrts or service potential will be required to settle

the obligation; or

ii) The amount of the obligation cannot be measured with sulllcient reliability.

Some of contingent liabilities may arise trom: litigation in progress, guarantees, indemnities. Letters of comfbrt/ support,

insurance, Public-Private Partnerships,

The Entity does not recognize a contingent liability but discloses details of any contingencies in the notes to the tlnancial

statements unless the possibility of an outtlow of resources embodying economic benetlts or service potential is remote. Annex 6

olthis tlnancial statement is a register of the contingent liabilities in the year.

k) Contingent Assets

Ministry oJ Health - State Department o/.Public Health and ProJbssional Standords does not recognize a contingent asset, but

discloses details ofa possible asset whose existence is contingent on the occurrence or non-occurence ofone or more uncertain

future events not wholly within the control of Minislry oJ Health - Stute Department oJ Public Health and ProJessionol Slandords

in the notes to the llnancial statements. Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. If it has become virtually certain that an intlow of economic benetlts or service potential will

arise and the asset's value can be measured reliably, the asset and the related revenue are recognized in the financial statements of

the period in which the change occurs.

l) Pending bills

Pending bills consist ofunpaid liabilities at the end ofthe llnancial year arising liom contracted goods or services during the year

or in past years. As pending bills do not involve the payment of cash in the reporting period, they are recorded as 'memorandum'

or 'of1--balance.' When the pending bills are tinally settled, such payments are included in the statement of receipts and payments

in the ycar in which the payments are made.

9
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m) Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts classilication basis (except tbr accounts

receivable - outstanding imprest and clearance accounts and accounts payable - deposits, which are accounted tbr on an accrual

basis). and tbr the same period as the flnancial statements. The Project's budget was approved as required by Law and National

Treasury Regulations, as well as by the participating development partners, as detailed in the Government of Kenya Budget

Printed Estimates tbr the year. '[he Development Projects are budgeted tbr under the MDAs but receive budgeted funds as

transfbrs and account tbr them separately. These transf'ers are recognised as inter-entity transf'ers and are eliminated upon

consolidation. A high-level assessment ol the Project's actual pertbrmance against the comparable budget lbr the tlnancial

year/period under review has been included in an unnex to lhese JinanL'iol stalemenls.

n) Third-party payments

Included in the receipts and payments, are payments made on its behalf by to third parties in tbrm of loans and grants. These

paynlents do not constitute cash receipts and payments and are disclosed in the payment to third parties' column in the statement of

receipts and payments.

o) Exchange rate differences

The accounting records are maintained in the tunctional currency of the primary economic environment in which the Project

operates (Kenya Shillings).'lransactions in fbreign currencies during the year/period are converted into tunctional currency using

the exchange rates prevailing at the dates ofthe transactions. Any tbreign exchange gains and losses resulting lrom the settlement

of such transactions and fiom the translation at year-end exchange rates of monetary assets and liabilities denominated in tbreign

currencies are recognized in the statements of receipts and payments.

p) Comparative figures

Where necessary comparative tigures tbr the previous tlnancial year/period have been amended or recontigured to conform to the

required changes in l'inancial statement presentation.

l0
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Significant Accounting Policies (Continued)

q) Subsequent events

There have been no events subsequent to the tlnancial yearlperiod end with a significant impact on the llnancial statements fbr the

vear ended June 30. 2024.

r) Prior period adjustments

Prior period adjustments relate to errors and other adjustments noted arising tiom previous year(s). Explanations and details of

these prior period adjustments are presented in note xx oJ these Jinanc'ial statements.

I
tI

11
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12. Notes to the Financial Statements

Notes to the Financial State ments (Continued)

l. Proceeds From Domestic and Foreign Grants

During the tlnancial period to 30 June 2024.we received grants tiom donors as detailed in the table below

I .486.701 203.888,545 203.888.54513il0t2023

197.1 16.891 197.1 16.891 300.0\4,252 1.393,504.38905t04t2024 r.380.358

Grants Received liom
Multilateral Donors

Global Fund to Fight Aids
Malaria and Tuberculosis
KEN.-I-TNT-2087

{0t,005,{36 J0l,005,{36 300,01.1,252 I ,-j9-3,50.1,3tt92,867,059Total

t2
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Notes to the Financial Statements (Continued)
2. Miscellaneousreceipts

Kshs Kshs Kshs Kshs Kshs

Other receipts not classilled
elsewhere*

1,639,445 1,639,44s 1,825,462 s,350,72s

Total l'639"1'15 I,639,445 I,825,462 5,350,725

Kshs Kshs Kshs Kshs

Basic u'ages of temporary employees 103.441.853 103,441,853 124,6t0,9t7 366,577,029

Compulsory national social security schemes 1,643,760 1,643,760 1,195,040 3,368,,000

Compulsory national health insurance
schemes

1.080,200 1.080,200 2,099,800 5,t22,400

'f otal 1 06,1 65,8 1 3 106,165,813 121,905,157 375,067,129

13

3. Compensation to Emplovees

Kshs
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4. Purchase ofGoods and Services

Kshs KshsKshs KshsKshs

544.745343.819 106,450343,819Utilities, supplies and services

9,597,2264,063,6s6 2,890.1894.063.656Communication. supplies and services

113,67 4,135 116,140,287 342,861,164113,614,135Domestic travel and subsistence

2.924,,7461,638.1 l0I ,638.1 l0Foreign travel and subsistence

r 09,540,51527,194,276 36.066,24927,194,276Printing, advertising, and inlbrmation supplies

319,349,1071t0,231,974 63,40 r,530110.237.974-l'raining 
payments

151,455,28223,512,524 35,288,06223,512,524Hospitality supplies and services

6.722.0001,331,0001,331.000Specialized materials and serv ices

3.478.620 11,051,226a 1)) )'t)4.322.232Other operating payments

7,499,3352.652.400 3.911.1312.652.400Routine maintenance - vehicles and other
transport equipment

409,224409,224409.224Routine maintenance- other assets

961.961.170l8261 282Tota I

l4

289.379.35 r 289.379.351
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Notes to the Financial Statements (Continued)

5. Acquisition of Non-Financial Assets

6. Cash And Cash equivalents

The Global Fund Tuberculosis grant has One (l) number of project accounts spread within the project implementation area and Nil
number of tbreign currency designated accounts managed by the National Treasury as listed below:

Kshs. Kshs. Kshs Kshs Kshs

1,546,552Purchase ofofllce turniture & general equipment

1.546.552 1.546.552Total

59,950,424 52,869,140Bank accounts (Note 6.4)

59.950.{2{ 52,869,I {0Total

l5

1,546,552
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Notes to the Financial Statements (Continued)

6. A Bank Accounts

Project Bank Accounts

59,950,424 52,92t,480Co-operative Bank ofKenya [A/c No. 0ll4l 163732900]

60Others MPESA - KEN-T-TNT -NLTP - [467926)

59.950.424 52J2_!,5JITotal local cu rrency balances

59.950.{2.1Total bank accou nt balanccs 52.92 1.5{0

l6

Local Currenc-r' Accounts
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Notes to the Financial Statements (Continued)

Special Deposit Accounts

The balances in the Project's Special Deposit Account(s) as of 3Oth June2024 are not included in the Statement of Financial Assets since
the line items are yet to be drawn into the Exchequer Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule, which shows the tlow of tunds voted in the year. These funds have
been reported as loans/grants received in the year under the Statement ofReceipts and Payments.

(The Special Deposit Account(s) reconciliuti<tn statement(s) hus been attached as Appentlix iv supporting these closing balunce.)

7. Imprests and Advances

(i) A"/C Name lA/c No......1

Opening balance 10,359,892 237.637

Total amount deposited in the account 8,098,578 15,732,239

Total amount withdrawn (as per Statement of Receipts & Payments) 7.038.654 5.609.985

Closing balance (os per SDA bunk account reconcilialion attuched) I1,419,816 !_0J59i92

Prepayment fuel 329,540 258,'.706

Tota I 329,,540 258,706

t1

SDecial Denosit Accounts Movement Schedule
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Notes to the Financial Statements (Continued)

8. Fund Balance Brought Fon'r'ard

9. Prior Year Adjustment

10. Changes in Accounts Receivables (Prepayment fuel)

s2,921,54059,950,424Bank accounts

329,540 258,706Prepayment tuel

60,279,963 53,180,246Total

Bank account Balances

Total

258,706 57 | ,126Opening Receivables as at 1st July 2023
258,706329,540Closing account receivables as at 3Otlr June2024
312,420(70,833)Change in Prepayment fuel

l8
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0ther lmportant l)isclosu res

I l. Pending Accounts Payable (See Annex 4a)

a). Externol assislance relating lo louns und granls

5,5 r 9,460 8,834,739 5,519,460 8,834,739Suppty of services
5,519,.160 8,834,739Total 5,519,,160 8,834,739

401 ,005,436 300,014,252External assistance received as grants

401,005,,436 300,014,252Total

401 ,005,436 300,014,252External assistance received as grants

401,005,436 300,t)14,252Total

t9

12. External Assistance
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Other Important Disclosures (Continued)

b) Undrawn external assistance

c) Classes of providers of external assistance

The external ussistance received was for implementing Tubercul<tsis control aclivities in the c'ountry

e) Purpose and use of externol assistance

Repurposed COVID-19 funds totalling 70 million
being implemented by IlSSD upto Deccmber
2025

Efticiency savings and VAI'withheld as at end of
granl

\2,123,430 328,382,530

I 12,I 23,,130 328,382,530Total

401,005.436 300,014,252Multilateral donors
{01 ,005,{36 300,0 1.1,252Total

106.165,813 127,905,757Compensation to employees
289.379,351 26r,282,518Use ofgoods and services
395,545,164 389,188,275Total

20

)esr

Undrawn external assistance - grants
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Other Important Disclosures (Continued)

13. Related Party Disclosures

Related party disclosure is encouraged under non-mandatory section of the Cash Basis IPSAS. These comprise of related parties to the

Project.

i) Key management personnel, including the program director/manager

ii) The implementing entity/ministry/ County department

iii) Other Ministries and Departments.

iv) The National /County Treasury

Related party transactions:

Transfers from related parties

40r,005,436 300,014,252Transt'ers tiom the Ministry of Health-SDPHPS

{01 ,005,.136 300,01{,252Total Transfers from related parties

2l
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13. Annexes

Annex l: Prior Year Auditor-Ceneral's Recommendations

531

Budgetary Control and
Perfo rmance
The statement ol comparison of
budget and actual amounts
retlects final receipts budget
of Kshs.386,8 16,099 and actual
on comparable basis of
Kshs.30l.839,714, resulting in an

undertunding of Kshs.84.976,385
or 2lo/o of the budget.
The undertunding affected the
planned activities and may have

impacted negatively on
service delivery to the public.

The management acknowledges the
audit report on the budgetary control
and perfbrmance fbr the year ended
30 June 2023. The Ministry did not
receive Kshs.84,976,3 85
disbursement fiom Global Fund. this
is attributed to in-country cash

balance tiom the prior-period FY
202112022of Kshs. 139,957,681 as

per Note 8. Fund Balance Brought
Forward to the llnancial statements.

532

Pending Bills
Note I on Other Important
Disclosures retlects pending
accounts payables amount of
Kshs.5,5 19,439 due to suppliers
ofgoods and services.
Management did not explained
why the bills were not setlled
during the year under review.
Failure to settle bills during the
year in which they relate to

The management acknowledges the
audit observation on the pending
bills amounting to Kshs 5,5 19,439.
These pending bills relates to
invoices received without complete
supporting documentation to support
their payment at the end of the
llnancial year. The management has

been in constant communication
with the atfected suppliers to provide
the required supporting documents

22
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distorts the frnancial statements
and adversely atfects the
budgetary provisions lbr the
subsequent year

to tacilitate timely payment where
Kshs 4,068,779 Has been paid
while Kshs 1,450,660 remains
unsupported.

533

Inefficient Supply of Cartridges
for GeneXpert Machines and
Patient Kits
Review ofrecords indicated that a

total ofone hundred and eight six
( 186) GeneXpert machines were
issued across various health
lacilities in the country. I lowever,
physical verit'ication in six (6)
counties in September, 2023
revealed inadequate supply of
cartridges which caused the
machines to produce 238,187
tests against optimal capacity of
714,240, resulting to
underperfbrmance by 47 6,053
tests or 67%. Further,, there was
shortage of Community Health
Volunteers (CHVs) to perfbrm
contact tracing and there were
minimal ret'errals which led to
inelllcient use of GeneXpert
machines. Further. there was
shortage of tuberculosis (TB)
patient kits tbr all registered
patients in the six (6) counties
sampled and patients were tbrced
to share the kits as opposed to
each patient having his or her own

The Management acknowledges the
audit observation on underutilization
of the genexpert equipment due to
stock outs of cartridges. The
management wishes to clarity that
the quantification tbr genexpert
cartridges in the current grant was
projected to cover 38,000 tests per
month, however, there has been

unprecedented increase in the
number of tests being done to 62,000
per month reported as at July-Sept
2023. This has resulted in the
country experiencing stock outs of
cartridges during the period. The
increment in cartridge consumption
was as a result of intensitied eftorts
in the Active Case Finding activities
in the counties and increased number
of community outreaches leading to
high demand tbr genexpert testing.
From the End Term Review
conducted in April 2022, a number
of counties have as well improved on
their ref'erral mechanisms tbr
samples liom the spokes-hubs to the
genexpert testing hubs. Due to the
limited tunds available, the
management is resource mobilizing

23
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kit. In the circumstances, the
eflective use of GeneXpert
machines and patients Kits could
not be contlrmed.

to get additional tunds to meet the
increased denrand tbr GeneXpert
cartridges as well as exploring other
etllcient and cost ettective tbr TB
diagnosis.
From the above the root cause of
under utilization are a result of
excess demand tbr genexperl testing
against supply due to community
ret'erral and community outreaches
as well as improve sample transport
system.

Low Performance Results for
Latent Tuberculosis Infection
(LTBI)
Records provided lbr audit
indicated that two hundred and

twenty (220) healthcare workers
were trained on LTBL The LTBI
policy aims at identilying. testing.
diagnosing and initiating
treatment to 900,000 patients with
latent 'IB inf'ection by the end of
2023. However, as at 30 June,

2023, six (6) months to the set

timeline only a total of 459,794
patients or 5lo/o were reported to
have been initiated on treatment.
In the circumstances, the program
may not achieve its target of
identitying. testing. diagonising
and initiating treatment to
900,000 patients by the end ofthe

The management acknowledges the
audit observation on the
perlbrmance tbr enrolment of people

at risk of Tuberculosis on TB
preventive Therapy treatment (TPT)
The management here by clarilies
that the target of900,000 is based on
the NSP (2019-2023) targets that
lbcuses on PLHIV and high-risk
populations tbr the provision of TPT.
As of the start of the NSP
2019-2023, the baseline tbr PLHIV
that had received TPT was about
632,136, which was about 59% of
the I .08M (NSP page 12). The mop
up ofthose who had not received
TPT has increased the numbers by
414,531 in the period 2018 - June

2023.'fhe new HIV inlbctions have
also increased to l.4M PLHIV.
Cumulatively 1,128,934 have been

24

534



Global Fund Tuberculosis
Annuol Report ond Financial Stotemenlsfor theJinancial year ended June 30,2024

year 2023 put on TPT among PLHIV giving an

achievement of 8l %.

Cumulatively, the Ministry has

enrolled 1,248,696 persons on TPT.
In addition, the Ministry has rolled
out TPT among the risk populations.
This population includes contacts of
Bacteriologically conlirmed TB
patients (all ages), Prisoners, and

HCWs. In the period of NSP
(20 1 9 -2023), 7 9,084 of HIV
negative persons have been put on
TPT cumulatively achieving
119,762lbr the period.

For clarification purposes, the
pertbrmance achievement of
459,194 provided earlier relates to
the period July 2021-June2023 and
excludes PLHIV numbers.

535

Lack of Statistics on Health
Facility Based Case Finding
During the year under review.
Kshs.6.376.720 was spent on
training various staff on health
tacility-based case tinding. This
policy entails finding missing
people with Tuberculosis (TB)
through screening all healthcare
workers and all patients
presenting themselves to a health
tacility. However, reports on the

The management acknowledges the
audit observation on the ACF
interventions and wishes to provide
the active case linding summary
report fbr the period under review.
For the year 2022123 the total
number of patients visiting health
t'acilities screened tbr TB was
7 53,310 out of which 45 I ,442 cases

were identitied as presumptive TB
resulting in 39,898 people contirmed
to have TB and initiated on

25
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number of patients who presented

themselves in various health
lacilities, number of trained
healthcare workers in each

tacility and evidence that they
were screened tbr TB was not
provided fbr audit. In the
circumstances, it has not been
possible to contlrm the value lbr
money and the ettectiveness of
case tinding despite stall's having
been trained in these approaches.

treatnlent

536

Failure to Operationalise Use of
Insurance Cover for Drug
Resistance Tuberculosis
(DRTB) Patients The annual
work plan tbr tinancial year

202212023 was approved on 18

August, 2022 and provided tbr a
budget of Kshs. I 0.675,200. This
was to enrol all DR-I-B patients on
National Health Insurance Fund
(NHIF) lbr the eighteen (18)
months period they are on
treatment. However. no records
were provided to support
enrolment of DRTB patients to
NHIF. In addition. no
explanations were provided lbr
tailure to enrol the patients. ln the
circumstances. DRTts palients
did not beneflt lrom the approved

The Management acknowledged the
audit observations on the enrolment
of DRTB patients to the NHIF cover.
For the period under review the
Ministry had previously enrolled the
DRTB patients on enrolled treatment
in 2021 and paid tbr there cover tbr
24 months ending in June 2023.
During this period, due to changes in
NHIF policy on submission of NHIF
by-products, the system could not
accept multiple byproducts tbr the
same months as previously
submitted.
However.. this has been resolved and

the State Department of Public
health and prof'essional Standards
has been able to submit monthly
payments to NHIF during the FY
2023124 amounting to Kshs

26
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insurance cover and the value for
money realised from the cover
could not be conllrmed.

1,331,000 and therelbre the DRTB
patients have been enrolled on
NHIF.

Guidunce Nqtes:

?.9.

Name
Principal Secretar;"/
Chief Officer

I

2

3

4

Use the same ret'erence numbers as contained in the extemal audit report;
Obtain the "lssue/Observation" and "management comments", required above, from tjnal external audit report that is signed
by Management;
Befbre approving the report, discuss the timetrame with the appointed Focal Point persons within your entity responsible for
implementation of each issue:

Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report to National Treasury.

NbA^u*Y1 to/Afi>-
e l,/\o'v

Project Coordinator

27
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Annex 2: Variance explanations - Comparative Budget and Actual Amounts for Current FY 2023121)24

c=a-b d=bla "/"a h

The program had a balance of Kshs
52,921,540, while the balance of Kshs
108,198,770 was not disbursed due to
tbreign exchange lluctuations during the
linancial year

401.005,436 161 ,1 20,3 r 0 T lYo562.125,746
Proceeds fiom domestic and
fbreign grants

0%1.639.445 (1,639.445)

72"1,402,6.1,1,881 159,480,865562,125,746Total Receipts

Pal ments

97%r 06, t 65,813 3.834, r 87il 0,000.000Compensation of employees

t62,'746,395 64%

The country reprogrammed the grant
budget in the current linancial year

towards procurement of commodities in
the country, this was further
compounded by lbreign exchange
lluctuation during the year.

452,125,746 289,379,3s1Purchase ofgoods and services

166,580,582 7t)"h562,125.716 395,5.15,164Total pal ments

28
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Annex 3: Reconciliation of inter-entitv transfers

The above amounts have been communicated to and reconciled with the Ministry of HealtV State Department of Public Health and
prot'essional Standards

Project Coordinator
DNTL

CA/

Head of Accounting Unit
State Department of Public Health and prof'essional Standards

il Government Counterpart funding
Bank Statement Date Amount (Kshs) FY 2023t24

Nil

NIL-[otal

l] Direct pavments

Amount (Kshs) FY 2023t24Bank Statement Date

Nir

Total NIL

C

Bank Statement Date Amount (Kshs) FY 2023t24
13t10t2023 203,888,545

05t0412024 197,1 16,891

Total .101,005,436

Total (A+B+C) {01,005,436

Sign

29
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Annex 4a: Analysis of Pending Bills

b c -a-ba

Suppll' of services

592.760.00 592.160.003Oth June 20231. Eastern Africa ESRI
120.000.00 120.000.00l3th- l6Tth Dec

2022
2. Prideinn Hotel

650.000.00650.000.003. Jacaranda Hotel

87.900.005th December
2022

87.900.004. Mbita Tourist

560,000.0027th-3lst May,
3rd -7th June

2024

560.000.005. Hylise Hotel

650.000.00 650,000.006. Hvlise Hotel 3rd to 7th June
2024

r,475,000.0028th June 2024 I,475,000.007. G-RutfMedia
I ,41 9,000.0028th June 2024 I .41 9.000.008. Motion Pictures

31st Mav 2024 r.55 r.500.00 r,551,500.009. Mavuno K Automasters
705.600.00l4th June 2024 705.600.0010. Mavuno K Automasters

l4th April 2024 60.000.00 60,000.001 1. Weston Hotel
427,749.00June 2024 427,749.00I2.BPAL CHMT

sensitization Ka jiado

512,958.00June 2024 512.958.0013. BPAL Facilities
sensitizatio Kaj iado

)) )1) OO )) )1) OO14.CRM Narok June 2024
8,834,739.00 8,834,739.00 5,519,460.00Sub-Total
8,834,739.00 8,834,739.00 5,519,460.00Grand Total

30

6th September
2022
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Annex 4b: Analysis of Pending: Staff Bills

There were no pending staffbills

Annex 4c: Analysis of Other Pending Payables

There were no any other pending payables

Annex 5: Summary of Fixed Assets Register

Annex 6: Contingent Liabilities Register

There were no know contingent liabilities

Annex 7: Reporting of Climate Relevant Expenditures

The project did not receive and expenses funds towards climate related activities

t,546,552 1,546,552Otfice equipment, furniture and fittings

t.5,16.552Total r,5{6,552

3r
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Annex 8: Reporting Disaster Management Expenditure

Programme Sub-progra
nlme

Disaster
Type

Category of disaster related Activity that
require expenditure reporting
(response/recovery/mitigation/preparedness)

Expenditur
e rtcrll

Amount
(Kshs.)

Comments

N/A N/A N/A N/A N/A N/A N/A

32
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Annex 9: Other Support Documents

i. Signed confirmations from beneficiaries in Transt'ers to Other Government Entities

ii. Bank Reconciliations statement as at 3Oth June 2024

iii. Board olSurvey Report

iv. Special Deposit Account(s) reconciliation statement(s)

v. US Dollars Donor Financial Statements cash basis and commitments reconciliation, 30 J

2024

Page 33
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\nncr .1: Rcconciliution of intrr-cnti(r' trsnsfcrs

r. Gotcrnment Counterpafl funding i

Bark Sutement Date I Amount (Kslu) 
|

NIL

(!
I
\o

Y
a

oa

o
o

o

-1,o
3
.D

(D

.)

-t
fD

,-

a
o
o
o

o
o
o

3
.c

o

4J
-)

...-t----

Direct pat'ments

Bank Statement Date Amount (Kshs) 2023/24

0a.)

s

Nit

Bank Statement Date

05t04t2024

I Totrl

Totel (A+B+C)

Ihc above amounts havc been communicated to and reconciled with the Ministry of Health/ State Department ofPublic Health and

prolcssi<.rnal Sundards

I'rr-rject Coordinator Head oi Accounting Unit

D\] I-IJP State Department olPublic Health and professional Sundards

Sign n sign--A1'

Sr

FY 2073t24

t97,116,891

203,E8E,545

Amount (Kshs) 
|

101,005,{36

401,005,436

24

G lohol l' u nd lu htrc ulosit

l

\

ts.

C. Others

L

l'rojtr't \:tnt',
Brtrrk dou n n'

nInll A Ii Fm$):'n.t RF,R

rrrnsfcrs from ihc Statc Dcplrtnr

Nil

Total \[r.\ ".Y 1..],

NILTotrl

t3n0n023



IAnnex 9 (II): Ilank Reconciliations statcment as at 30th June 2024

I

T

(xsH9l

t91.a19,367.6a

s97,r90.15

lt2,066,l3a.lt

59.950,423.6s

Chq lio. ttl,9r7.r37.65

155,@O.@
Pzytoll I l0.2m.m

1r6,915.@
278,O52.@
47,596.00I

368.082.(x}

2,51r,922.N
r,481,507.00

0 t{x R(co|lcrUATtot
AS AI 30 June 2024

Sool gtlr6<e a! at Irt tunc 2024

rl
Ieit:

Total Re(rlpt fo. runa 202a

Ioral

gPAl Sentiti.atlont

Ol3€rtet Unit. Globil Fund TO Grant

in Carh Boot not Re<o.d€d in Eanl Sratement

0A X: MOH I8GRA I./< 0llitl16!731900

tor ,une 202a

Carh Sool grl.nca ir a! l0 ,une 202a

BPAt Sen5iti.etions

PQE S€nsitir.tion
Senritlration

DRS

l{itlon.l 10,

1.8ro,297.00
I,t28,{5A.m

BPAL Sanrifl..tiont

BPAt 5€nritirationr
BPAt Senritirition,

3,r89, r95.@
159,,14O.0O

86.137.@
112.598.@
t1,5t6.21

l.a3r,8r2.m

DRIE CRM

Checl GF - Ma(halos
tri(Pedia

P.liedet Itd

BPATM Ira r,830,874.@
982.470.m

1.522,482.0O

!12,058.97
81,895.55

524,mO.m
409,22a.14

77,586.21

,r,586.21

BPAI,M Tr.ini^ge
EPALM T.eininSt

Palisedes Ltc,

Pale(a Hotel

P.l.ac Hotel

Martra

Pelirader Lld

Palisader [td

25.662.07

25.t62.O7

25,t62.07
34,482.75

25,A62.O7

77,586.2 r
30,m.@
25,9r2.27+ 445,0@_@

324,152.54

125,0@.00

45,258.62

2@,43r.0'
75,a11.O3

206,895.ss

5it8,7oo.Oo

258,000.@

Hylise Hotel

Palace Hotel

Hotel

Eagl! Pal.c! Hotal

lygk H.ven Hotel

Lyral Havrn Xotel

res [!d
Mavuno Aulomarters
ICPAl(

Tourr ind Travel

tl.bby General SWplie5

City Gate Enterpri*r

Palirader ttd

Palis.der ttd

Palirade5l-td

Pal3.der tld
Palisadet Lld

59,@O.00
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Annex 9 (lV): Special Account Slatement

For pcriod andng
Account No.

Dcposiry Brnk
Addrcts
Rcffed Loen

Crdit Agrccment
Cmency

30TH JUI{E, m2t
0100005345272
STANBIC BANK+IAIROBI
WATYAKI VTAY, IVESTLANOS.FAIROEI.
TB ORANT KEN.T.TI{T GA ,l548JIAIN

NO.456E-KE

USD

Ac cou nt AcllvlW

Eoglnnhg balanoe of 1ST fi.ty, 2m3
as pcr C.8.K. Ladgcr Arcoof 10,159,89't.75

d

otrl Arrrcunt dcpo.lt d uyraa(co6'rs @9nD
8,098,578.26

Totrl lntrrst esmngs if dspo*bd in account

ToE rnount refundad lo coycr incligiH
etecrfnrr

Deduct:

-- :. i : ,r' ,r:' i .r'.,' 7,038,653.7{

Totrl teryi8 clrgot if nd includcd aboru in
arnounl wthdrsYrn

E,{ing bebnoe on 30tt June 202{ I I,419,8't 8.27

AUTHO RISiED REPRESENTATIVE

CENTRAL BANK OF I(ENYA
SIGNATURE:

DATE _/Llo_ /n*--.---
AUTHORISTED REPRES ENTATIVE
EXTERHAT RESOURCES SIGNATURE: bd,^
DEP t,

OATE Ir{ -o I

SPECIAL ACCOUNT STATEMENT

NOTEThO aoding bltanc. ar p€r Cenlral Bsnt of Kenye Ledgr Account and he orFrhorc
Special ADcouflt ee et 30h Junc,2024 hrye boen remndled ano a mpy of tha supgortrE
ReooncilMon Ststernont ir eteclred.

t
I
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ANNEX 9 (V): US Dollars Donor Financial Statcmcnts cash basis and commitments
reconciliation, 30 June 2024

THE

GLOBAL
FUND

IX)NOII ANN tlA t, ltE POlt'I i\N l) Fl Ni\N('l Al. s'l'A'l'liM EN'l'S

FOR THE FINANCIAL PT]RIOI) ENDEI)

JtJNFI30,202{

NAIROI}I. KENYA

GLOBAL FUND TUBERCULOSIS
GRANT

lmplementing Entity:

IVINISTRY OF HEALTH - DIVISION OF
NATIONAL TUBERCULOSIS, LEPROSY

AND LUNG HEALTH PROGRAIV

Page -i8
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Figure 1: Income and Expenditures Statement

Financial Statements (all figures are in USS unlesr otherwire 3tated)

Gant Number KEN.T.TNT.2067

A..ounting Methodology

Grant's Currency US Dollars

lftpl€mentation Period Strrt Date 01/o7/2021

lmplementation Pariod End Data 30/0612024

0l -July-23 30-.June-24

I 01-July.21inning D.tr: 30-lune-24

Current Period Cumulative Period

8ud9et Actual Commitment j Budgel Actual

Sourcer oI Grant funds

Openrng gr,rirr cash balance 378.444

Re(erpts f rom Global f und oEt,l27 16,029,104 4,2U,466 5

lntere5r Earnings - ruly 23- )une 24 ll.5.ll (t t,:rt) a2,581 (42.68r ) 5

Total sourcer of Grant Fund3 l.5Jn, tE6 1,257,044 872.199 16,029, t04 11,47?,87 7 4,161,785

Use3 of Grant Funds

1.0 Human Resources (HR) 748.125 l,lr5.l75 2,976,976 338,399 5

2.0 Travel related cor$ (TRC) 2,lo?,659 r E:0.0r6 .lt7.o.r.l 31,929 t0.1 .595 6.560.390 3.651,205 7

1.0 External Professional services :9,5 t.1 10,955 EE. t.t: 24.000 u,542
4 0 l-lealrh Products (HPPP) 0 0

5 0 Healrh Products (HPNP) 0 0

6 0 Heatth Prod(](ts (HPE) o 0 0

7 0 Procurement and Supply-Charn o 0 0

8.0 lnfrasrructure (lNF) 0 o 0 t6,636 13,290 3,346

9 0 Non-health equipment {NHP) {0.:0,r :1.(rl9 t7,175 11,978 t20,6t I 50,227 60,385

10 0 Communication Mateflal tu r. ]l.l loJ.et7 75,:rtE I.E.16.0:E 936,939 909,089

11 0 Program Adminrstratron :6, t(|6 t.r.:t7 87,303 50,574

12 0 Living support (LSCTP) lo I.E !7 e:..r] 7 :e1.4.r0 15.621 216.819

13 0 Payment for Results 0

Total u!e. of Grani Fundi 1,5.1E,166 2,EtE,.r.r7 12.9.7t9 t6.0:9,10-r 10,67 4,745 5.354.358

Total commitments at 30.06.2024 54,462

Net exchange gain/losa

Net grant (arh balanae

26,788 (332,746)

4E1,385 465,lq5 8

Budget

1.192,616

1,4b0.5:)0 2. t6l.l76

t.l,lo I ( t,t,l6 t I

5.09t.977 1,067,507 l,l.lE,E l5

I,270.281 t,0o0.290 269.99t

2,9:6.509 1.709,oGr t,2t7.505

19.5 l:l 0 :9,t H

(r

0 0

0 0

0 o

0 0

:s.076 II,I:E

1.16.191 .l4l,0l.l

l9.t9l lo.lll l.:E l

0

0

5.091.9?? .1.020,8E I 2,071,096

37 8,444
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Period of Finan.ial Repo.ting Beginning Date: €nd Date:

End Date:

l,Eo7,o!9 11,430,196
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Global Futtd Tuherculosts
Annual Reporl ond Finoncial Slntementsfor thefinancial yeor ended June 30, 2024

Notes to the financial statements

All amounts are in US$

Note 1: Basis of accounting

The Financial Statements are prepared on a cash receipts and disbursements basis

A column on commitments or outstanding payables has been added as required

by the Auditing guidelines.

Note 2: Disbursements/Receipts

Receipts comprises amounts advanced and reimbursed by the Global Fund under

the grant agreement during the period lJuly /, 2023 to June 30,20241 to the

Principal Recipient and to third parties. Receipts from Global Fund were in United

States Dollars.

Note 3:

Expenditure represents amounts disbursed and costs incurred denominated in

Kenya Shillings (KES).

Note 4:

40
ol

Transactions in Kenya Shillings are translated to US dollars at the exchange rate

applicable at the time funds received from Global Fund were converted to local

currency. For the purpose of this report, balances denominated in Kenya Shillings

have been translated to US dollars based on the quarterly average exchange rate

applied by the Ministry of Health during the period which stood at KES 144.0459,

KES 1 51 .7673,KES 149.9838 and KES 1 30.9140 to the US dollar for July-Sept 2023,

Oct-Dec 2023, Jan-M ar 2024 and April-June 2024 respectively.



a

Note 5: Receipts from Global Fund

Description Current period US$

Disbursement
2023t24

Net lnterest

Dcsc ri ptio n

Salarics and
Allowancc

2,867,059 2,460,530

11,541 14,361

2,878,600 2,474,891

Cumulative
US$

Prior period

US$

Cumulative US$

1 1 ,430,196

42,681

11,472,877

Note 6: Human Resources

This represents salaries and other staff related costs for the Sub-recipients

MOH-DNTLH-Program.

(l u rrcn t
pcriod LJSS

Prior
period USS

733.289 r,000,296 2,976,976

733,289 1,000,296 2,976,976

Note 7: Travel Related Costs

Conference Hire and Air -lravel

Dai ly subsistence allowance
I"ueI

Anrount

165.017
|.626.280

29.320
1,820,616

l.
Note 8: Cash balances

I)agc .l I

Amount US$



Bank balance held at Co-operative Bank

Bank balance held at Safaricom PLC (MPESA)

Total Kenya Plc - Fuel pre-payment

Reconciling adjustment (to be explained in the

note)

Net Grant cash balance

Note 9: Sub-recipient advances

Unliquidated advances (prior year)

Add advances from PR (current year)

Less SR justified advances
Adjust; Exchange Gain/Loss

462,841

0.00

2,544

0

465,385

465,385

Note 11: Expenditure reconciliation between IES and PUDR

AFR expenses

Reconciling items (to be

explained in the note)

Year 3

$2,818,447

Cu mulative

Reconciling items (to be

explained in the note)

$10,674,746

IES' s expenditures $10,674,746

AFR expenses
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t)

IES' s expenditures $2,818,447

sR1

378,444
2,878,600
2,818,447

26,788



Note 12: Schedule of fixed assets

As the above financia! statements are illustrative, the Principal Recipient

should provide any other relevant information or notes to the statements.

Categories

lntangible assets

Opening

balances

(cost)

Additions

(cost)

Disposals

through sale

(cost)

Closing

balance

(cost)

Constructions

Rehabilitation/ Renovation

Health Equipment

Other non-Health Equipment 13.289.62

Vehicles/ Motorcycles

lT Equipment (Hardware)

Total 13,289.52 13,289.62
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