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Acronyms & Glossary of Terms

CSR

OSHA

PFMA

MED SUP

Corporate Social Responsibility

Occupational Health & Safety Act

Public Financial Management Act

Medical Superintendent

Hospital Management Team

Nursing Services Manager

Hospital Administrative Officer

County Revenue Fund

lnternational Public Sector Accounting Standards

Key management personnel who have financial responsibility in the

entity.

HMT

NSM

HAO

CRF

IPSAS

Fiduciary Management
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1. Key Entity Information and Management

(a) Background information

Kimiti kvel 4 Hospital is a level 4 hospital established under gazette notice number 7269

and is domiciled in Machakos County under the Health Department. The hospital is

govemed by Management team appointed by the department.

(b) Principal Activities

The Vision of the Hospital is to become a Centre of excellence in quality healthcare

services, training & research in Machakos County and Kenya at large, while its mission is
to provide accessible, responsive, quality healthcare services through innovation, training
and research. The main mandate of Kimiti l*vel 4 Hospital is to provide curative,
preventive, promotive and rehabilitative health services. It offers specialized clinical
services in various disciplines. It serves as a centre for research activities, training for
medical students and health workers.

(c)

The Following are the key Objectives of the Hospital:
. To provide High quality healthcare services.
. To conduct clinical research.
. To train different levels ofhealth cadres.
. To serve as a Centre that can be utilized by local stakeholders for development or

implementation of medical intervention of health policies.
. To build and strengthen partnership and sector coordination.
. To advocate and mobilize for adequate funding to the hospital.

Key Management

The hospital's management is under the following key organs:
- County Department of Health
- Accounting Officer/ Medical Superintendent
- Health Management Team (HMT)

(d) Fiduciary Management

The key management personnel who held office during the financial year ended 30fi June

2024 and who had direct fiduciary responsibility were:

MaryMbithiI Medical Superintendent

Eric MiloHead ofFinance3

Grace Musyoki

Geoffrey Keli5 Head Of Supply Chain

Lucia MutisyaNursing Services Manager

Nu. 
I

I)esignation Name

4. Accountant - Reporting

6.

l
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(e) Fiduciary Oversight Arrangements
The following committees and bodies are assigned fiduciary oversight authority for
management of Kimiti Lrvel 4 Hospital;

(0 Entity Headquarters

P.O. Box 373,
Kimiti trvel 4
Kimiti Market
TALA, KENYA

(g) Entity Contacts

Telephone : (254)7 01 -9 48 -69 I
E-mail : Kimitihospital@gmait.com

(h) Entity Bankers

Kenya Commercial Bank

Independent Auditors(i)

Auditor General
Office of Auditor General
Anniversary Towers, tnstitute Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

0) Principal Legal Adviser

The Attorney General
State law Office
Harambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya

Clinical Research and Standards Committee.
Audit committee
Risk Committee
County Assembly
Parliamentary (Senate) commiftees



3dh June 2024

(k) County Attorney
Machakos County t*gal Office
P.O. Box. 1996,
Machakos, Kenya

Kimiti Level 4 Hospital (Machakos County Government)
Annual Report and Financial Statements for The Year Ended
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2. The Board of Management

There was no Board of Directors in Kimiti Lrvel (4) Hospital

VI
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3. Key Management Team

Medical Superintendent/

Accounting Officer

I

Mary Mbithi holds a Bachelor of Science Degree in

Ctinical Medicine and Surgery. She has over I I years'

experience in the medical field.

Head ofFinance
I

-YI

Eric Milo has over l2 years' experience in Accounting and

Finance. He holds a Master's in Business Administration, a

Bachelor's Degree in Commerce & CPA Part 3.2

Nursing Services Manager

Lucia Mutisya has 33 years' experience in nursing. She3

vll

3dh June 2024
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holds a Diploma in Nursing and is a Kenya Registered

Community Health Nurse.

v t
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4. Chairman's Statement

There was no chairman's statement because there is no Board of Management (BOM)'

lx
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6. Report of The Medical Superintendent

It is my pleasure to present the Kimiti trvel 4 Hospital Financial Statements for the year ended 30r
Jrne2024, which are in line with the Public Finance Management (pFM) Act,2012. The Act
requires final financial statements to be prepared, published, publicized and submitted to the
County Assembly, Office of the Auditor General, the National Treasury, the Controller of Budget
and Commission for Revenue Allocation within a period of three months after the end of ea&
Financial Year.

Attached are the Hospital's Statements which have been prepared in line with the requiremcnts orf
the PFM Act 2012, which present a true and fair view of state of affairs of the County Gorrcmmeu'
of Machakos for the year ended 30th hne,2024.
The Financial statements highlights both qualitative and quantitative user information abou tbc
performance of the hospital based on the revenue received and collected from the county and NHIF
or Facility Improvement Fund versus numerous expenses incurred in line to prunotiur of quslity
health care services.

Our focus still remains on infectious disease like diarrhoea diseases, respiratory infectims, rmd
traffic accidents, HIV/AIDS, Tuberculosis, helminths and other common inftctions affccting or
catchment community. The non-communicable component of our morbidit), b6den is also qtire
huge and significant and substantial focus and resoures will continue being prioritized ar tacHiog
these diseases like diabetes, hypertension, cancer, COPD, heart and kidney diseases, asrhma, rood
traffic e accidents, drugs and substance abuse, and others. Preventive promotive and rehabrlirne
health has been lagging behind in our priorities and will be a big game changer in health in &e
future. We have to invest in primary Health Care for us to reap the benefits and dividend which
accrue from prevention of diseases.

The future looks bright for the hospital and we look forward to befter performance in ttr
subsequent quarters and years.

Mnt
" " "i-rr

Name

Medical Superintendent

\
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7. Statement of Performance Against Predetermined Objectives

Section 164 Subsection 2 (f) of the Public Finance Management Act,2012 requires the accounting offrcer

to include in the financial statement, a statement of the County Government entity's performance against

predetermined obj ectives

Kimiti Lrvel 4 Hospital has Su (6) strategic objectives within the current Strategic Plan for the FY 2021-

22. These objectives have been identified through a participatory process that reviewed the health

priorities of the Govemor's Manifesto, the National Government's "Big Four" and more specifically on

Universal Health Care, MUPLAN, SDGs and the MTP III. The strategic objectives are a synthesised

product of the afore-mentioned planning frameworks that amalgamate the thematic focus and health

sector aspirations.

The strategic objectives are as follows;

) Free maternal health services

) Affordable health care services

) Strategic partnership with Donors for adequate funding

) Clinical services andproducts

) Healthcare financing and sustainability

) Quality improvement

Kimiti trvel 4 Hospital develops its annual work plans based on the above six objectives. Assessment of

the management's performance against its annual work plan is done on a quarterly basis. The hospital

achieved its performance targets set for the FY 202312024 period for its own strategic pillars, as indicated

in the diagram below:

.Managed to

achieve 99Yo free

maternal health

care services

.To Provide free

maternal health

care services

.Number of

matemal deliveries

Maternal health care

services

rTreatment of in-

patient and out-

patient

.Managed to

improve timely

health care

Affordable and timely

health care services

oTo Ensure

timely provision

ofhealth care

.Number of in-

patients and out-

patients served

xt

St ratcgic
I'i ll lr/'l'henre/I ss u es

lobjcctive Kcv I'crlirrmance
I ndicators

Activitics A chievenrents

.Surgeries, pre-

natal and post

natal services

.Normal

deliveries
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services to all

patients

Clinical services and

products

o To Establish

and enhance

good clinical

govemance

r No of stock-out

tracer drugs

o No of prescription

reviewed

. Updated SOPs

. No of Pharma

covigilance

conducted

o Rational use of

Medications

o Rational use of

blood and blood

products

. Provision of

Health products

. Hospital Drug

formulary in

place.

o o/oreduction in

morbidity and

mortality.

Healthcare financing and

sustainability

.To increase

revenue

Generation

oRevenue Reports

ooloincrease in

revenue

oDiversify

Revenue Streams

oReview User Fee

Charges

.Increase

Customer Base

.Revenue

improved

compared to

previous year

oReview of user

fees continuous

and on progress

Strategic partnership Conduct

sensitization and

research in order

to attract donors

Number of donors

offering financial

support

Collaboration with

donors

Managed to

partner with Red-

Cross

Quality improvement .Enhance

Continuous

Quality

Improvement

o Enhance

customer care

services

.Training Reports

o Customer care

desks

oTraining of staff

o Customer care

desks Minutes of

the change Agents

rMore than 50

Staff trained and

its continuous

.Monthly meeting

for change Agents

Achieved.

provision from

65Yo to 7 5o/o

5. Corporate Governance Statement
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The Hospital Management is responsible for the corporate governance of the Hospital and is accountable

to Ministry of Health, County Department of Health Machakos County for ensuring that the Hospital

complies with the laws and the highest standards ofcorporate governance and business ethics. The

members attach great importance to the need to conduct the business and operations of the Hospital with

integrity and in accordance with generally accepted corporate practice and endorse the internationally

developed principles of good corporate governance. This is done by the management because there is no

Board of Management.

\ l
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9. Management Discussion and Analysis

The main operational performance of Kimiti trvel 4 Hospital involves provision of health care services.

The hospital collectJ some revenue from patients either in Mpesa - Paybill while offering the

services.The funds are transferred to County Revenue Fund (CRF) as per Public Financial Managemott

(PFM) regulations 2015. Cunently, the operations of the facility are managed by transfers from the

do*ty dorrrrent. The moniei are used to improve the facility and provide both curative and

preventive care seryices to Kimiti residents. The main challenges faced include-delay in disbursement of

hrds fro* the County Treasury and large patients work load vs available workforcE.

Kimiti Level 4 Hospital is governed by all medical regulatory frameworks, the constitution of Kenya

2010 and other statuiory poliiies put in place either by the national or county government. To that Extent,

non - major non - compliance that may lead to contingent liabilities has been reported.

Kimiti Level + Hospitil is governed by all medical regulatory frameworks, the constitution of Kenya

2010 and other statuiory policies put in place either by the national or county government. To that extent,

non rnajga non*ompliance that may lead to contingent liabilities has been reported. The hospital has no

pending court cases unless those ofpatients such as rape cases and which the facility must suppo( upoll

iqu.rito, law-enforcement ageniies. However, the facility has pending account payables that should

be settled from various suppliers.

The hospital is planning to implement the following projects'
. Overhauling the plumbing system of the hospital

' Renovating and painting the whole hospital

' Planting trees around the hospital and opn spaces

! Construction of incinerator
. Install solar power lighting system

' Acquisition of taundry Machine and Dental Chair
r Construction of a fence
. Drilling of Hospital borehole.

The major nski facing Kimiti level 4 Hospital and which the top management should address

imrnediately for smooth operations and quality health care services include;
. Operational costs ananating from faulty and serviced medical equipment's
. M;rket risks resulting from competition from private sector offering quality heatth care services

. Credit risk emanating from long outstanding pending bills

. Delayed cash flow from coun$ treasury
t Over stretched work force in some sections within the Facility

All staffstatutory deductions such as PAYE, NSSF and NHIF are remitted by the County Government.

However, tne faiitity has long outstanding pending bills which should be paid. Cuneotty, the entiry's is

financially probity and as no serious govemance issues which should be addressed.

The futuri iooks bright for the hospital and we look forward to better performance in the subsequent

financial year.

M

Name: Mary Mbithi

Medical Su perintendent

6
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T.Environmental And Sustainability Reporting

Kimiti Lrvel 4 Hospital exists to transform lives. This is what guides us to deliver our strategy for putting

the client lcitizen first, delivering health services, and improving operational excellence. Below is an

outline of the organisation 's policies and activities that promote sustainability.

i) Sustainability stratery and profile

The top management through the medical superintendent or the accounting officer has

collaborated with Machakos level 5 hospital and top management to ensure quality medical

services are offered to our patients and as per the international standards set by World Health

Organisation (WHO.

ii) E nv iro n m e n tal p e rfo rm a n c e

The hospital is in the process of developing world class environmental policy that will promote

e - cycling ofwastes to avoid health hazards that can negatively affect our clients and staff. The

waste passes through a microwave during treatment process, which renders it harmless before

they are taken to the dumpsite. The incinerator burns the waste at a very high temperature and the

products is harmless.

xv

iii) Employee welfare

The recruitment and appointment of the medical practitioners and other staff conducted by

County Public Services Board in collaboration with mother department of Health. However, the

posting and allocation of roles is done based on several elements among them, gender parity.

Improvement of employee skills and career management is done through employee sponsorship

to further their studies in line with their careers. This is done by sponsorship and supporting

employees to attend short causes offered by the govemment institutions. Training programs are

based on the identified needs from the training needs assessments and are emphasized for

performance improvement addressing both individual and organizational goals. Performance

management system is a process conducted by the employer to identifu areas of weakness and

support the individuals in order to get better results. It's an annual exercise intended to provide

employees with clear understanding of job expectations, regular feedback on performance,

advice and steps for improving performance, rewards for good performance and actions for poor

performance. It helps to measure perf;ormance and ultimately the achievement of intended



Kimiti Level 4 Hospital (Machakos County Government)
Annual Report and Financial Statementsfor The Year Ended 3dh June 2024

results for the organization. lastly ,the welfare of the staffis highly valued on the policy safety

and compliance of the occupational safety and health act of 2007, (OSHA).

iv) Market place practices-

The organisation should outline its efforts to:

a,) Responsible competition practice.

The hospital maintains good business practices, and treats its own suppliers responsibly by

honouring contracts and respecting payment practices.

6) Responsible Supply chain and supplier relations

Ensures best involvement of suppliers in the tendering process and feedback given to

suppliers in good time

c,) Responsible marketing and advertisement

Effectively done through the use of website and daily newspapers, corporate social

responsibility/community engagement

d,) Productstewardship

Ensure quality product or service provision guided by ethics and timeliness.

v) Corporate Social Responsibility / Community Engagements

Kimiti level 4 hospital has conducted numerous CSR activities during the year on free -
cancer and tuberculosis screening and treatment

xvl
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ll. Report of Thc Managcment

The Managerncnt submit their report together with the Audited Financial Statemetrts for thc year

cnded Junc 30,2023, which show the state ofthc hospial's affairs.

Principal activities

The principal activities of the entity are to provide qualiry qld affordable prevantive, promotive,

rehabittative and curative health services in both Kimiti Sub- County and other local regions.

Rcsults

The results ofthe entity for the year ended June 30 2024 arc set out on Pages I to 55.

Board of Management

There was no Board of Management (BOM) during FY 2023'2024.

Auditors

The Auditor General is respo.sible for the statutory audit of the urtity in accordance with Article 229

of the Constitution of Kenya and the Public Audit Act 2015.

Name: lVlary Mbithi

Medical Superintendent

xvll
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12. Statement 0f the Msnagement's Responsibilities

Section 164 of the Public Finance Managemcnt .Act, 2012 requires the Management to prepare

financial statements in respect of that entity, which grve a true and fair view of the state of affairs of
the entity at the end of the financial yearlperiod and the operating results of the entity for that

yeu/period. The Management is also rquired to ensue that the entity keeps proper accounting

records which disclose with reasonable accuracy the financial positiou of the entity. The Managunmt

is also responsible for safeguarding the assets of the entity.

The Management is responsible for the preparation and presentation ofthe entity's financial statements,

which give a true and fair view o[ the state of alhirs of the entity fu and as at the end of the financial

year (paiod) ended on June 30,2024. This responsibility includes: (i) maintaining adequate financial

management anangements and ensuring that these continue to be effective throughout the reporting

period, (ii) maintaining proper accounting records, which disclose with reasonable accuracy at any

time the financial position of the entity, (iii) desigrring, implementing and maintaining intemal

controls relevant to the preparation and fair presentation ofthe financial statements, and ensuring that

they are free from material misstatements, whether due to enor or fraud, (iv) safeguarding the assets

of the entity, (v) selecting and applying appropriate accounting policies, and (vi) maliing accounting

estimates that arc reasonable in the circumstances.

The Managemurt accepts responsibility for the entity's financial statements, which have been prepared

using appropriate accurnting policies supported by reasonable and prudent judgements and e$imates,

in corformity widr tntemational Public Sector Accounting Standards (IPSAS), and in the manner

required by the PFM Act,2012. The Managernent is of the opinion that ttre entity's frnancial shtements

give a true and fair view ofthe state ofentity's transactions during the financial year ended June 30,

2024 nd of the entity's financial position as at that date. The Management further confirm the

compldeness of the accounting records maintained for the entity, which have been relied upon in the

preparation of the entity's financial statements as well as the adequacy of $e systems of intemal

financial contro[.

Nothing has come to the attention of the Management to indicate that the entity will not ranain a going

concem for at least the next twelve months from the date ofthis statement.

Approval of the fi nancial statements

lQb 
^ra

Name:

Accounting OIIicer

The Horyital's financial statqnents were appmved by the Managemert on

signed on its behalfby:

8
xvlll
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9. Statement of Financial Performance for The Year Ended 30 June 2024

(The notes set out on pages I0 to 55form an integral part ofthe Annual Financial Statements.)

I

Revenue from non-exchange transactions
2,000,000Transfers from the County Govemment 6 7,350,000

In- kind contributions from the County Gover
nment

7

8Grants from donors and development partners

9

Public conhibutions and donations 10

2,000,0007350,000

Revenue from exchange transactions

Rendering of services-Medical Service lncome ll 257,070

L2Revenue from rent of facilities

Finance /Interest Income l3
2,600Other income (spectfu) t4
2,600Revenue from exchange transactions 257,070

7,607,.070 2,002,600Total revenue

Expenses

525,300MedicaVClinical costs l5 4,367 ,27 |

s46,000l6Employee costs

t7Board of Management Expenses

Depreciation and amortization expense l8
l9l,990Repairs and maintenance l9 813,469

Grants and subsidies 20

732,470General expenses 2l 1,490,333

Finance costs 22

1,995,760Total expenses 6,886,073

Other gains/(losses)

23Gain on disposal of non-Current assets

Unrealized gain on fair value of investments 24

Medical services contracts Gains/Losses 25

26Impairment loss

Gain on foreign exchange transactions

Total other gains(losses)

6,840720,997Net Surplus/ @eficit) for the year

f)cscription Notes 2023124 2022/23

Kshi Kshs

Transfers from other Government entities

21s,000
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REPORT OF THE AUDITOR-GENERAL ON KIMITI LEVEL 4 HOSPITAL FOR THE
YEAR ENDED 30 JUNE, 2024- COUNTY GOVERNMENT OF MACHAKOS

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A qualified opinion is issued when the Auditor-General concludes that, except for material
misstatements noted, the financial statements are fairly presented in accordance with the
applicable financial reporting framework. The Report on Financial Statements should be
read together with the Report on Lawfulness and Effectiveness in the Use of Public
Resources and the Report on Effectiveness of lnternal Controls, Risk Management and
Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Acl,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kimiti Level 4 Hospital- County
Government of Machakos, set out on pages 1 to 57 which comprise of the statement of

Report of the Auditor-General on Kimiti Level I Hospital for the year enoled 30 June, 2024 - Counq, Government of
Machakos



-

financial position as at 30 June, 2024 and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 ol the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kimiti Level 4 Hospital - County Government of
Machakos as at 30 June,2024, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Managemenl Act, 2012 and the
Health Acl,2017.

Basis for Qualified Opinion

1. Non-Disclosure of Property, Plant and Equipment

The statement of financial position reflects Nil property, plant and equipment balance.
However, review of Hospital records and physical verification revealed various assets
including land, buildings, motor vehicles, furniture, computers and equipment of
undisclosed value which were not disclosed in the financial statements. Further, the
ownership documents for land were not provided for audit review.

ln the circumstances, the accuracy, completeness and ownership of property, plant and
equipment could not be confirmed.

The audit was conducted in accordance with International Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Kimiti Level 4 Hospital Management in
accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matter described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other Matter

Unresolved Prior Year Matters

As disclosed under the progress on follow up of auditor's recommendation section of the
financialstatements, Management indicated that some of the issues have been resolved.
However, Management did not provide evidence in support of the resolution of the issues.
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Other lnformation

Management are responsible for the other information set out on page iii to xviii which
comprise of Key Entity lnformation and Management, The Board of Management, Key
Management Team, Chairman's Statement, Report of the Medical Superintendent,
Statement of Performance against Predetermined Objectives, Management Discussion
and Analysis, Environment and Sustainability Reporting, Report of the Management,
Statement of Management Responsibilities. The Other lnformation does not include the
financial statements and my audit report thereon.

ln connection with my audit on the, hospitalfinancial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. Failure to Appoint a Hospital Committee

During the year under review, the Hospital Committee had not been constituted to
oversee administration, promote the development, approve plans, programs, and budget
estimates of the Hospital. This was contraryto Section 11(1)of the Machakos County
Health Services Act No.7 of 2021that states there is established a board in each hospital
to be known as Hospital Management Board.

ln the circumstances, Management was in breach of the law.

2. Non - Compliance with Requirements in Universal Health Care

Review of the Hospital's records and inspection of the physical facilities revealed the
actual staff capacity of twelve officers against an established requirement of one hundred
and one (101) officers.
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The Hospital, therefore, did not meet the requirements of Kenya Quality Model for Health
Policy Guidelines due to staff deficits by eighty-eight (88) or 88%.

Further, the Hospital lacked the necessary equipment and machines outlined in the health
policy guidelines

The Hospital Management did not maintain register of assets contrary to the provisions
of Regulation 136(1) of the Public Finance Management (County Government)
regulations, 2015 which provides that the Accounting Officer shall be responsible for
maintaining a register of assets under his or her control or possession as prescribed by
the relevant laws.

ln the circumstance, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and 4000. The standards require
that I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effects of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

Lack of Risk Management Policy

During the year under review, the Hospital did not have a risk management policy in place.
This was contrary to Regulation 158(1) of the Public Finance Management (County
Governments) Regulations, 2015 which states that the Accounting Officer shall ensure
that the County Government entity develops risk management strategies, which include
fraud prevention mechanism and the County Government entity develops a system of risk
management and internal control that builds robust business operations.

Report of the Auditor-General on Kimiti Level 4 Hospital for the year ended 30 June, 2024 - Coun4, Government of
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ln the circumstances, the effectiveness of Management strategies to address emerging
risks could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Hospital's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them, and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Hospital's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The Standards requires
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error

Report of the Auditor-General on Kimiti Level 4 Hospital for lhe year ended 30 June, 2024 - Counly Government of
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ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/aud itor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report

FCPA

Nairobi

30 December,2024

and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAIs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

CBS
AUDITOR-GENERAL

Rrp"r*rf ,t'" A
lllachakos
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Head ofFinance
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Kimiti Level 4 Hospital (Machakos County Government)
Annual Report ani Financial Statementsfor The Year Ended 30th June 2024

10. Statement ofFinancial Position as at 30th June2024

Assets

Current assets

5,43727 I ,I 38,795Cash and cash equivalents

560,654Receivables from exchange transactions 28

29Receivables from non-exchange transactions

30 563,9t6Inventories

2,263,364 5,437Total Current Assets

Non-current assets

Property, plant, and equipment 3l
Intangible assets 32

33Investment property

Total Non-current Assets

5,4372,263,364Total assets (A)

Liabilities
Current liabilities

34 I,536,930Trade and other payables

Refundable deposits from customerslPatients

36Provisions

Finance lease obligation 37

Current portion of deferred income 38

Current portion of borrowings

4tSocial Benefits

1,536,930Total Current Liabilities

Non-current liabilities
Provisions 36

37Non-Current Finance lease obligation
38Non-Current portion of deferred income

39Non - Current portion of borrowings

Service concession Arrangements 40

Total Non-current Iiabilities

r

I

I

I

3

2023t24 2022t23l)cscription Notes

KshsKshs

35
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Kimiti Level 4 Hospital (Mac
Annual Report and Financia

hakos County Governmen
I Statementsfor The Year

t)
Ended 30'h June 2024

Net rssets A-B)

Revalualion reserve

726,411 5,43'tAccumulaod surplus/Defi cit

Capital Fund

126.17tTotal Net Aslels

(The notcs sel out on pages l0 to 55form on intcgral port of the Anruol Financiol Slalemanls.)

The Hospital's financial statemcnts were approved by the Management on

and signed on its behalfby:

L 0+

Hn
Chairman
Board of Management

Herd of Finance
ICPAK NO:

Medicrl Superintendent
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Kimiti Level 4 Hospital (Machakos County Government)
Annual Report and Financial Statementsfor The Year Ended 30'h June 2024

11. Statement ofChanges in Net Asset for The Year Ended 30 June 2024

1,403 1,403
As at July 1,

2022(previous year)

Revaluation gain

Surplus/(deficif,) for the year
6,840 6,840

Capital/Development grants

5,437
As at June 30,2023
(previous year) 5,437

AtJuly 1,2023 (current
year)

s,437 5,437
Revaluation gain

Surplus(deficit) for the year
720,997 720,997

Capital/Development grants

At June 30,2024 (current
year) 726,434 726,434

5

Capital
TotalDcsc ription
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Annual Report and
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0
Ended 30th June 2024

12. Statement ofCash Flows for The Year Ended 30 June2024

Cash flows from operating activities

Receipts
2,000,0006Transfers from the County Govemment

Grants from donors and development partners

Transfers from other Govemment entities

Public contributions and donations

ll 257,070Rendering of services- Medical Service Income

Revenue from rent of facilities

Finance / interest income
2,600t4Miscellaneous receipts

2,002,6007,607,070Total Receipts

Payments
525,3004,367 ,2'l Il5MedicaVClinical costs

546,000215,000l6Employee costs

t7Board of Management Expenses
l9l,990813,469l9Repairs and maintenance

20

732,4702tGeneral expenses

22Finance costs

Refunds paid out
1,995,7606,886,073Total Payments

6,840720,997Net cash flows from operating activities

Cash flows from investing activities

Purchase of property, plant, equipment

Purchase of intangible assets

Proceeds from the sale ofPPE

Acquisition of investments

Net cash flows used in investing activities

Cash flows from financing activities

Proceeds from borrowings

Repayment of borrowings

Capital grants received

Net cash flows used in financing activities

6,840720,997Net increase/(decrease) in cash and cash

equivalents
(l,403)417,798Cash and cash equivalents at I July

III

IIIIIIIIIIIIILIII
6

Notes 2023124

Kshs

2022123

Kshs

7,350,000

Grants and subsidies

l,490,333



Kimiti Level 4 Hospital (Machakos County Government)
Annual Reporl and Financial Statementsfor The Year Ended 30'h fune 2024

Iiimlti Levet 4 llospitol (Llachakos Counqt Govemn cnl)
Annaal ReDorT and Finmclal Stalemenls fot The feor Ended 3f Jana 2024

s,737I,l]E,795Crsh and crsh cquivalents aa 30 Jun

@
The Hospital's financial statanents wcre approved by the Managernent on

and signed on its b€halfby:

Chairman
Board of lflanage ment

il of Finance
ICPAK n-o:

7
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Medical Superintendent



Kimiti Level 4 Hospital (Machakos County Government)
Annual Report and Financial Statementsfor The Year Ended 30'h June 2024

13. Statement of Comparison of Budget and Actual Amounts for Year Ended 30 June 2024

a b g=(a+b) d e(c-d) f=dlc oh

KshsKshs Kshs Kshs Kshs

Revenue

7,350,000 7,350,000
Transfers from the County Government

7,350,000 100Yo

Grants Aom donors and development
partners

Transfers from other Government entities

Public contributions and donations

257,070 257,070257,0'10
Rendering of services- Medical Service
lncome

Revenue from rent of facilities

Finance / interest income

100%Miscellaneous receipts

7,607,,070 7,607,070 1000h1 ,607 1070
Total income

Expenses

4,567,271 4,36'7,271 200,000 96%4,567,271MedicaVClinical costs

215,000 100,000 68%3 15,0003 15,000Employee costs

OYo
Remrmeration of directors

I

8

Dcscriptioir Original hudget Adjustmcnts Final budgct
Actual 0n

comp a r:r ble
hn sis

Pcrformance
differt'nce

o,1o ol
utilization

t00%



Kimiti Level 4 Hospital (Machakos County Government)
Annual Report and Financial Statementsfor The Year Ended 30th June 2024

a b c=(a+b) d r(c-d) f=dlc Yo

Kshs Kshs Kshs Kshs Kshs

Repairs and maintenance
I,013,469 1,0t3,469 813,469 200,000 80o/o

Grants and subsidies
004

General expenses l,7l1,330 1,711,330 l,490,333 220,997 87%

Finance costs
0Yo

00h
Refunds

0%Inventories

7,,607,010 7,607,070 6,886,073 720,997 9lohTotal expenditure

720,997 (720,997\Surplus for the period

Capital Expenditure

9

Descriptior Original hudqet | ,\rljustmt'nts I Final hutlgct
Act u ul on

co mp a rable
basis

P erlo rnr l n cr

diffcrence '1,itr,..,rr1
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14. Notes to the Financial Statements

1. General Information

Kimiti lrvel 4 Hospital is established by and derives its authority and accountability

from Gazette Notice Number No.786 dated 4u February 2020. The entity is wholly

owned by the Machakos County Govemment and is domiciled in Machakos County in

Kenya. The entity's principal activity is rendering medical services to the public.

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant, and equipment,

marketable securities and financial instruments at fair value, impaired assets at their

estimated recoverable amounts and actuarially determined liabilities at their present

value. The preparation of financial statements in conformity with International Public

Sector Accounting Standards (IPSAS) allows the use of estimates and assumptions. It

also requires management to exercise judgement in the process of applying the entity's

accounting policies. The areas involving a higher degree of judgment or complexity, or

where assumptions and estimates are significant to the financial statements, are

disclosed in Note 5. The financial statements have been prepared and presented in

Kenya Shillings, which is the functional and reporting culrency of the entity. The

financial statements have been prepared in accordance with the PFM Act and

Intemational Public Sector Accounting Standards (IPSAS). The accounting policies

adopted have been consistently applied to all the years presented.

ln



Kimiti Level 4 Hospital (Machakos County Government)
Annual Report and Financial Statementsfor The Year Ended 30'h June 2024

3. Adoption of New and Revised Standards

i. New and amended standards and interpretations in issue effective in the year ended 30

June 2024

ii) New and amended standards and interpretations in issue but not yet effective in the

year ended 30 June 2024.

IPSAS 43 Applicable I't January 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that lessees

and lessors provide relevant information in a manner that faithfully

represents those transactions. This information gives a basis for users of

financial statements to assess the effect that leases have on the financial

position, financial performance and cashflows of an Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

IPSAS 44:

Non- Current

Assets Held

for Sale and

Discontinued

Operations

Applicable I"t January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at

the lower of carrying amount and fair value less costs to sell and the

depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of

discontinued operations to be presented separately in the statement of

financial performance.

IPSAS 45-

Property Plant

and

Equipment

Appticabte 1" January 2025

The standard supersedes IPSAS 17 on Property, Plant and Equipment.

IPSAS 45 has additional guidance/ new guidance for heritage assets,

infrastructure assets and measurement. Heritage assets were previously

excluded from the scope of IPSAS 17 in IPSAS 45, heritage assets that

'tt

There were no new and amended standards issued in the financial year.
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satisfy the definition of PPE shall be recognised as assets if they meet the

criteria in the standard. IPSAS 45 has an additional application guidance for

infrastructure assets, implementation guidance and illustrative examples. The

standard has clarified existing principles e.g valuation ofland over or under

the infraskucture assets, under- maintenance of assets and distinguishing

significant parts of infrastructure assets.

Applicabte 1" January 2025

The objective of this standard was to improve measurement guidance across

IPSAS by:

i. Providing further detailed guidance on the implementation of

commonly used measurement bases and the circumstances under

which they should be used.

ii. Clariffing transaction costs guidance to enhance consistency

across IPSAS;

iii. Amending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent measurement and

measurement related disclosures.

The standard also introduces a public sector specific measurement bases

called the current operational value.

IPSAS 46

Measurement

IPSAS 47-

Revenue

Appticable l"t January 2026

This standard supersedes IPSAS 9- Revenue from exchange transactions,

IPSAS I I Construction contracts and IPSAS 23 Revenue from non-

exchange transactions. This standard brings all the guidance of accounting

for revenue under one standard. The objective ofthe standard is to establish

the principles that an entity shall apply to report useful information to users

of financial statements about the nature, amount, timing and uncertainty of

revenue and cash flow arising from revenue transactions.

Applicabte I't January 2026

The objective of the standard is to establish the principles that a transfer

provider shall apply to report useful information to users of financial

statements about the nature, amount, timing and uncertainty of expenses and

cash flow arising from transfer expense transactions. This is a new standard

IPSAS 48-

Transfer

Expenses

t',

Standarrl I',fltctivc tlatc :rnd inrpact:
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for public sector entities geared to provide guidance to entities that provide

transfers on accounting for such transfers.

IPSAS 49-

Retirement

Benefit Plans

Applicable I't January 2026

The objective is to prescribe the accounting and reporting requirements for

the public sector retirement benefit plans which provide retirement to public

sector employees and other eligible participants. The standard sets the

financial statements that should be presented by a retirement benefit plan.

iii) Eorly adoption of standards

The Entity did not early - adopt any new or amended standards in the financial year

'l 1
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a. Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other Government entities

Revenues from non-exchange transactions with other govemment entities are measured at fair

value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service

potential related to the asset will flow to the Entity and can be measured reliably. To the

extent that there is a related condition attached that would give rise to a liability to repay the

amount, the amount is recorded in the statement of financial position and realised in the

statement of financial performance over the useful life of the asset that has been acquired

using such funds.

iD Revenue from exchange transactions

Rendering of services

The entity recognizes revenue from rendering of services by reference to the stage of
completion when the outcome of the transaction can be estimated reliably. The stage of
completion is measured by reference to labour hours incurred to date as a percentage oftotal

estimated labour hours. Where the contract outcome cannot be measured reliably, revenue is

recognized only to the extent that the expenses incurred are recoverable'

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of

ownership have been transferred to the buyer, usually on delivery ofthe goods and when the

amount of revenue can be measured reliably, and it is probable that the economic benefits or

service potential associated with the transaction will flow to the entity.

Interest income

lnterest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's

net carrying amount. The method appties this yield to the principal outstanding to determine

interest income for each period.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a

straight-line basis over the lease terms and included in revenue.

IA

4. Summary of Signilicant Accounting Policies
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Notes to the Financial Statements (Continued)

b. Budget information

The original budget for FY 2023/24 was approved by the County Assembly on 126 July 2023.

Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional

appropriations are added to the original budget by the entity upon receiving the respective

approvals in order to conclude the final budget. Accordingly, the entity recorded zero

additional appropriations of on the FY 2023124 budget following the Board's approval. The

entity's budget is prepared on a different basis to the actual income and expenditure disclosed

in the financial statements. The financial statements are prepared on accrual basis using a

classification based on the nature of expenses in the statement of financial performance,

whereas the budget is prepared on a cash basis. The amounts in the financial statements were

recast from the accrual basis to the cash basis and reclassified by presentation to be on the

same basis as the approved budget.

A comparison ofbudget and actual amounts, prepared on a comparable basis to the approved

budget, is then presented in the statement of comparison of budget and actual amounts. [n

addition to the Basis difference, adjustments to amounts in the financial statements are also

3made for differences in the formats and classification schemes adopted for the presentation

of the financial statements and the approved budget. A statement to reconcile the actual

amounts on a comparable basis included in the statement of comparison of budget and actual

amounts and the actuals as per the statement of financial performance has been presented on

page 8 under section ofthese financial statements.

c. Taxes

Sales tax/ Value Added Tax

Expenses and assets are recognized net of the amount of sales tax, except:

) When the sales tax incurred on a purchase of assets or services is not

recoverable from the taxation authority, in which case, the sales tax is recognized

as part of the cost of acquisition of the asset or as part of the expense item, as

applicable.

) When receivables and payables are stated with the amount of sales tax

included. The net amount of sales tax recoverable from, or payable to, the

l<
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taxation authority is included as part ofreceivables or payables in the statement of

financial position.

1A
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Notes to the Financial Statements (Continued)

d. Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying

amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day maintenance of an investment property.

Investment property acquired through a non-exchange transaction is measured at its fair value

at the date of acquisition. Subsequent to initial recognition, investment properties are

measured using the cost model and are depreciated over a period of 10 years. Investment

properties are derecognized either when they have been disposed of or when the investment

property is permanently withdrawn from use and no future economic benefit or service

potential is expected from its disposal. The difference between the net disposal proceeds and

the carrying amount of the asset is recognized in the surplus or deficit in the period of de-

recognition. Transfers are made to or from investment property only when there is a change

ln use

e. Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of

the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the entity recogrizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value.

t1
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Notes to the Financial Statements (Continued)

f. Leases

Finance leases are leases that transfer substantially the entire risks and benefits incidental to

ownership of the leased item to the Entity. Assets held under a finance lease are capitalized at

the commencement of the lease at the fair value of the leased property or, if lower, at the

present value of the future minimum lease payments. The Entity also recognizes the

associated lease liability at the inception of the lease. The liability recognized is measured as

the present value of the future minimum lease payments at initial recognition.

Subsequent to initial recognition, lease payments are apportioned befween finance charges

and reduction ofthe lease liability so as to achieve a constant rate ofinterest on the remaining

balance ofthe liability. Finance charges are recognized as ftnance costs in surplus or deficit.

An asset held under a finance lease is depreciated over the useful life of the asset. However, if
there is no reasonable certainty that the Entity will obtain ownership of the asset by the end of

the lease term, the asset is depreciated over the shorter of the estimated useful life of the asset

and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits

incidental to ownership of the leased item to the Entity. Operating lease payments are

recogrized as an operating expense in surplus or deficit on a straight-line basis over the lease

term

IQ

g. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred. The useful life of the

intangible assets is assessed as either finite or indefinite.
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Notes to the Financial Statements (Continued)

h. Research and development costs

The Entity expenses research costs as incurred. Development costs on an individual project

are recognized as intangible assets when the Entity can demonstrate:

F The technical feasibility of completing the asset so that the asset will be

available for use or sale

F Its intention to complete and its ability to use or sell the asset

) The asset will generate future economic benefits or service potential

D The availability of resources to complete the asset

D' The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the asset begins when

development is complete and the asset is available for use. It is amortized over the period of

expected future benefit. During the period of development, the asset is tested for impairment

annually with any impairment losses recognized immediately in surplus or deficit.

i. Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets

and financial liabilities, introduces new rules for hedge accounting and a new impairment

model for financial assets. The entity does not have any hedge relationships and therefore the

new hedge accounting rules have no impact on the hospital's financial statements.

A financial instrument is any contract that gives rise to a financial asset of one entity and a

financial liability or equity instrument of another entity. At initial recognition, the entity

measures a financial asset or financial liability at its fair value plus or minus, in the case of a

financial asset or financial liability not at fair value through surplus or deficit, transaction

costs that are directly attributable to the acquisition or issue ofthe financial asset or financial

liability.

lo
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Notes to the Financial Statements (Continued)

Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics

of the financial asset. A financial asset is measured at amortized cost when the financial asset

is held within a management model whose objective is to hold financial assets in order to

collect contracfual cash flows and the contractual terms of the financial asset give rise on

specified dates to cash flows that are solely payments of principal and interest on the

principal outstanding. A financial asset is measured at fair value through net assets/ equity if
it is held within the management model whose objective is achieved by both collecting

contractual cashflows and selling financial assets and the contractual terms of the financial

asset give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding. A financial asset shall be measured at fair value

through surplus or deficit unless it is measured at amortized cost or fair value through net

assets/ equity unless an entity has made irrevocable election at initial recognition for

particular investments in equity instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its

financial assets into amortized cost or fair value categories for financial instruments.

Movements in fair value are presented in either surplus or deficit or through net assets/ equity

subject to certain criteria being met.

Amortized cost

Financial assets that are held for collection ofcontractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument

that is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income from

these financial assets is included in finance income using the effective interest rate method.



Kimiti Level 4 Hospital
Annual Report and Fin

(Mac hakos Co unty Gove rnm e nt)
ancial Statementsfor The Year Ended 30'h June 2024

Notes to the Financial Statements (Continued)

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreigr exchange gains and losses which are recogrized in

surplus/deficit. lnterest income from these financial assets is included in finance income

using the effective interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net

assets/ equity are measured at fair value through surplus or deficit. A business model where

the entity manages financial assets with the objective of realizing cash flows through solely

the sale of the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

Impairment

The entity assesses, on a forwardJooking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity. The

entity recognizes a loss allowance for such losses at each reporting date. Critical estimates

and significant judgments made by management in determining the expected credit loss

(ECL) are set out in Note xx.

Financial liabilities

Classilication

The entity classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss.

at
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k. Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic

benefits or service potential will be required to settle the obligation and a reliable estimate

can be made of the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an

insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance

net of any reimbursement.

11

Notes to the Financial Statements (Continued)

j. Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was

received thrcugh non-exchange transactions (for no cost or for a nominal cost), the cost ofthe

inventory is its fair value at the date ofacquisition.

Costs incurred in bringing each product to its present location and conditions are accounted

for as follows:

FRaw materials: purchase cost using the weighted average cost method.

F Finished goods and work in progress: cost of direct materials and labour, and a

proportion of manufacturing overheads based on the normal operating capacity but

excluding borrowing costs.

After initial recognition, inventory is measured at the lower cost and net realizable value.

However, to the extent that a class ofinventory is distributed or deployed at no charge or for

a nominal charge, that class of inventory is measured at the lower cost and the current

replacement cost. Net realizable value is the estimated selling price in the ordinary course of

operations, less the estimated costs of completion and the estimated costs necessary to make

the sale, exchange, or distribution. Inventories are recognized as an expense when deployed

for utilization or consumption in the ordinary course of operations of the Entity.
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Notes to the Financial Statements (Continued)

l. Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of

society as a whole. The entity recognises a social benefit as an expense for the social benefit

scheme at the same time that it recogrises a liability. The liability for the social benefit

scheme is measured at the best estimate of the cost (the social benefit payments) that the

entity will incur in fulfilling the present obligations represented by the liability.

m. Contingent liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies

in the notes to the financial statements unless the possibility of an outflow of resources

embodlng economic benefits or service potential is remote.

n Contingent assets

The Entity does not recognize a contingent asset but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occurrence ofone or more uncertain

future events not wholly within the control of the Entity in the notes to the financial

statements. Contingent assets are assessed continually to ensure that developments are

appropriately reflected in the financial statements. If it has become virtually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the financial statements

ofthe period in which the change occurs.

Changes in accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively if retrospective application is

impractical.

?1

o. Nature and purpose of reserves

The entity creates and maintains reserves in terms of specific requirements.

p.
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Notes to the Financial Statements (Continued)

q. Employee benefits

Retirement benefit plans

The Entity provides retirement benefrts for its employees and directors. Defined contribution

plans are post-employment benefit plans under which an entity pays fixed contributions into a

separate entity (a fund) and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employee benefits relating

to employee service in the current and prior periods. The contributions to fund obligations for

the payment of retirement benefits are charged against income in the year in which they

become payable. Defined benefit plans are post-employment benefit plans other than defined-

contribution plans. The defined benefit funds are actuarially valued tri-annually on the

projected unit credit method basis. Deficits identified are recovered through lump-sum

payments or increased future contributions on a proportional basis to all participating

employers. The contributions and lump sum payments reduce the post-employment benefit

obligation.

r. Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreigr cunency are

reported at the statement offinancial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the settlement ofcreditors, or from the reporting

of creditors at rates different from those at which they were initially recorded during the

period, are recogrized as income or expenses in the period in which they arise.

s. Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is

being acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the statement of

financial performance.

t. Related parties

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa'

Members of key management are regarded as related parties and comprise the directors, the

CEO/principal and senior managers.

,,, 

^



Kimiti Level 4 Hospital (Machakos County Government)
Annual Report and Financial Statements for The Year Ended 30'h June 2024

Notes to the Financial Statements (Continued)

u. Service concession arrangements

The Entity analyses all aspects of service concession arrangements that it enters into in

determining the appropriate accounting treatment and disclosure requirements. [n particular,

where a private party contributes an asset to the arrangement, the Entity recognizes that asset

when, and only when, it controls or regulates the services. The operator must provide together

with the asset, to whom it must provide them, and at what price. In the case of assets other

than 'whole-of-life' assets, it controls, through ownership, beneficial entitlement or otherwise

- any significant residual interest in the asset at the end of the arrangement. Any assets so

recognized are measured at their fair value. To the extent that an asset has been recognized,

the Entity also recognizes a corresponding liability, adjusted by a cash consideration paid or

received.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year. For the purposes of these financial

statements, cash and cash equivalents also include short term cash imprests and advances to

authorised public officers and/or institutions which were not surrendered or accounted for at

the end ofthe financial year.

w Comparative figures

x. Subsequent events

There have been no events subsequent to the financial year end with a significant impact on

the financial statements for the year ended June 30,2024.

1<

Where necessary comparative figures for the previous f,rnancial year have been amended or

reconfigured to conform to the required changes in presentation.
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5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of the Entity's financial statements in conformiry with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts

ofrevenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the

end of the reporting period. However, uncertainty about these assumptions and estimates

could result in outcomes that require a material adjustment to the carrying amount of the asset

or liability affected in future periods.

Estimates and assumptions.

The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The

Entity based its assumptions and estimates on parameters available when the consolidated

financial statements were prepared. However, existing circumstances and assumptions about

future developments may change due to market changes or circumstances arising beyond the

control of the Entity. Such changes are reflected in the assumptions when they occur. (IPSAS

1.140)

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

Entity.

and processes.

Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note 36.

Provisions are measured at the management's best estimate of the expenditure required to

1A
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settle the obligation at the reporting date and are discounted to present value where the effect

is material.

)1
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6 b Transfers from The County Government

Unconditional Grants
2,000,0007,350,000Operational Grant

kvel 5 Grants

Unconditional Development Grants

Other Grants

2,ooo,ooo

Conditional Grants

User Fee Forgone

Transforming Health Services for Universal
Care Project (THUCP)

DANIDA
Wards Development Grant

Paediatric Block Grant

Administration Block Grant

l,aboratory Grant

2,000,000Total Government Grants and Subsidies

2,oo0,0oo7,350,0007,35o,ooo
Machakos County
Govemment

7,350,000 2,000,0007,350,000

,,e

Notes to Financial Statements Continued

6, Transfers from the County Government

2023t24 2022123

KShsKShs

7,350,000

7,35o,ooo

Atrtortnt
recognised
in capital

fund.

l'otal
grant

inconre
d u ring

thc

KshsKshs

2022t23

riod

.4,nrount
recognized

to S(alcntcnt
of linancia I

per lbrnra n ce

Kshs

Anlount
tleli'rrcd

undcr
tlcf'cr re d
in co nrc

Kshs

Nanre of thc Iintitl
scnding the grant

Total
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Notes to Financial Statements Continued

7. In Kind Contributions from The County Government

8. Grants From Donors and Development Partners

8 (a) Grants from donors and development partners (Classification)

Salaries and wages

Medical supplies-Drawings Rights (KEMSA)

Pharmaceutical and Non-Pharmaceutical Supplies

utilirybills
Total grants in kind

Cancer Centre grant- DANIDA
World Bank grants

Paediatric ward grant- JICA

Research grants

Other grants (spectfy)

Total grants from development partners

Donor e.g., DANIDA

JICA

World Bank

Total

,o

I

I)cscription 2{t23124 2022t23

I
KShs KShs

lI)cscription 21123124 2022123

KShs KShs

Namc of thc Entitr
scnding thc grant

Anrount
rccognizetl to
Statenrcnt ol
fin an cia I

pcrlirrnr itncc

,,\nlount
d eferred
under
dcttrrctl
incornc

Anrtrrrnl
recognised
in crpital
l'u nd.

'l'otal
gran (

inconrt:
during
th t' r'e :t r

2022123

KShs KShs KShs KShs KShs
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9. Transfers From Other Government Entities

10. Public Contributions and Donations

l0 (a)Reconciliations of amortised grants

Transfer from National Govemment (Ministry of Health)

Transfer from National Hospital

Transfer from Institute

Total Transfers

Public donations

Donations from local leadership

Donations from religious institutions

Donations from other intemational organisations and individuals

Other donatio ns(s p e cify)

Donations in kind-amortised

Total donations and sponsorships

Balance unspent at beginning ofyear
Current year receipts

Amortised and transfened to revenue

Conditions to be met - remain liabilities

Notes to Financial Statements Continued

Dcscription
21t23124

KShs

2022123

KShs

l)cscription
f ziztrzt
I KSh'

202_2t23

KShs

l)escription
2023121

Kshs

20?t21
Kshs
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Notes to Financial Statements Continued

11. Rendering of Services-Medical Service Income

Pharmaceuticals

Laboratory

Radiology

Orthopaedic and Trauma Technology

Theatre

Accident and Emergency Service

Anaesthesia Service

Ear Nose and Throat service

Nutrition service

Cancer centre service

Dental services

Reproductive health

Paediatrics services

Farewell home services

Ambulance Services

257,070Other medical services income

257,010Total revenue from the rendering ofservices

Desc ri ton 2023124 2022t23

KShs KShs

Non-Pharmaceuticals
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Notes to the Financial Statements (Continued)

12. Revenue From Rent of Facilities

13. Finance flnterest Income

14. Miscellaneous Income

Residential property

Total Revenue from rent of facilities

lnterest income from Cash investments and
fixed deposits
Interest income from short- term/ current
deposits

Interest income from Treasury Bills

lnterest income from Treasury Bonds

lnterest from outstanding debtors

Total finance income

Insurance recoveries

Income from sale of tender

Services concession income

Sale of goods (water,publications, containers)

Write backs (Deposits, payments in advance)

Bad debts recovered
2,600Balance b/f
2,600Total Miscellaneous income

1.)

?lyt2l
Kshs

2022123
Description

Kshs

Commercial property

zjt]2!l!
Kshs

Description ?0?!21
Kshs

Description 2023124 2022123

KShs KShs
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Notes to the Financial Statements (Continued)

15. MedicaU Clinical Costs

16. Employee Costs

Dental costs/ materials

t24,500l.aboratory chemicals and reagents 55 I,300

Public health activities

Food and Ration t37 ,47 | 133,370

Uniform, clothing, and linen

Dressing and Non-Pharmaceuticals 3,124,090 131,430

20,000Pharmaceutical supplies 347,8t0

Health information stationery

Reproductive health materials

Sanitary and cleansing Materials 206,600 I10,000

Purchase of Medical gases

X-Ray/Radiology supplies

Other medical related clinical costs

Total medicaU clinical costs 4,367,271 525,300

Salaries, wages, and allowances 215,000 546,000

Contributions to pension schemes

Service gratuity

Performance and other bonuses

Staff medical expenses and Insurance cover

Group personal accident insurance and WIBA
Social contribution

Other employee costs (specify)

546,000Employee costs 215,000

l)cscription 2023t24 2022123

I
KShs KShs

Dcscription 2023124 2022t23

KShs KShs
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Notes to the Financial Statements (Continued/

17. Board of Management Expenses

18. Depreciation and Amortization Expense

19. Repairs And Maintenance

Chairman's Honoraria

Sitting allowance

Mileage

Insurance expenses

lnduction and training

Travel and accommodation allowance

Airtime allowances

Total

Property, plant and equipment

Intangible assets

lnvestment property carried at cost

Total depreciation and amortization

98,490428,969Property- Buildings
30,00050,000Medical equipment

Office equipment

66,500Furniture and fittings

Computers and accessories

63,500171,000Motor vehicle expenses

Maintenance of civil works
191,990813,469Total repairs and maintenance

1,4

2023124

Kshs

LlY?A:
Kshs

I)escription

2023/24

Kshs

ztryl?3
Kshs

I)cscription

I)escription 2023124 2022123

KShs KShs

97,000
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Notes to the Financial Statements (Continued)

20. Grants And Subsidies

21. General Expenses

Community development and social work

Education initiatives and programs

Free/ subsidised medical camp

Disability programs

Free cancer screening

Social benefit expenses

Other grants and subsidies (spe c fy)
Total grants and subsidies

Advertising and publicity expenses

I 18,550Catering expenses

Waste management expenses

Insecticides and rodenticides

Audit fees

14,143 5,900Bank charges

Conferences and delegations

Consultancy fees

Contracted services

60,000Electricity expenses r 56,s l0
240,800 272,000Fuel and Lubricants

Insurance

Research and development expenses

82,570Travel and accommodation allowance 100,000

kgal expenses

Licenses and permits

Courier and postal services

550,880 40,000Printing and stationery

Hire charges

Rent expenses

l3 r ,500Water and sewerage costs

Skills development levies

93,000177,950Telephone and mobile phone services

2<

2023124

-921Kshs
I)escriJrtion

Kshs

Desc ription 2022t232023124

KShs KShs
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Staff training and development

Subscriptions to professional bodies

Subscriptions to newspapers periodical,

magazines, and gazette notices

Library booksilvlaterials

Parking charges

General Office Supplies
74,000Other Costs (Other Fuels)

732,4701,490,333Total General Expenses

Internet expenses

22- f inance Costs

23. Gain/Loss on Disposal of Non-Current Assets

24, Unrealized Gain on Fair Value Investments

Borrowings (amortized cost) *

Finance leases (amortized cost)

Interest on Bank overdrafts/Guarantees

Interest on loans from commercial banks

Total finance costs

Property, plant, and equipment

Intangible assets

Other assets not capitalised (specifi)

Total gain on sale of assets

Investments at fair value

Total gain

105,000

2023124 2022t23
Descri pt ion

KShs KShs

Description
2{t23124

KShs

2022123

KShs

21!!1
I(Shs

2022t23
--- --
IiSlrsI)escription



Kimiti Level 4 Hospital (Machakos Cou
Annual Report and Financial Statemen

ngt Government)
tsfor The Year Ended 30th June 2024

Notes to the Financial Statements (Continued)

25. Medical Services Contracts Gains /Losses

26. Impairment Loss

Comprehensive care contracts with NHIF

Non- Comprehensive contracts care with NHIF

Linda Mama Program

Waivers and Exemptions

Total Gain/Loss

Property, plant, and equipment

Intangible assets

Investments

Total impairment loss

Current accounts 1,138,795 5,437

On - call deposits

Fixed deposits accounts

Cash in hand

Others(specify)- Mobile money

Total cash and cash equivalents I,138,795 5,437

27. Cash And Cash Equivalcnts

2023124 2_022t23

KShs
Desc ription

KShs

lDcscriptiou
2023/24 2022123

KShs KShs

lDcscriptiorr 2023t24 2022t23

KShs KShs
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Notes to the Financial Statements (Continued)

27 (a). Detailed Analysis of Cash and Cash Equivalents

28. Receivables From Exchange Transactions

a) Current account
560,330r 134754388Kenya Commercial Bank

5,437s78,465tt1239670sKenya Commercial Bank

5,4371,138,795Sub- total

b) On - call deposits

Kenya Commercial bank

Equity Bank - etc

Sub- total

c) Fixed deposits account

Bank Name

Sub- total

d) Others(spectftl

Cash in hand

Mobile money- Mpesa, Airtel moneY

Sub- total
5,437Grand total

560,654Medical services receivables

Rent receivables

Other exchange debtors

kss: impairment allowance

560,654Total receivables

10

20221232023124

I(ShsKShs

I)escription

Financial institution
Accott nt
nulnbcr

1,138,795

2023t21 2022t23

KShs KShs



Kimiti Level 4 Hospital (Machakos County Government)
Annual Report and Financial Statementsfor The Year Ended 30th June 2024

An of Receivables from Exchan e Transactions

29. Receivables From Non-Exchange Transactions

Anal sis of Receivables From Non-Exc Transactions

o/o of
the

total

Comparative

FY

o/o of
the total

Current
FY

Less than I year
560,654 t00%

o//o

Between l- 2 years o//t) o//o

o//o o//oBetween 2-3 years

Over 3 years o//o o//o

l00Yo o//o
Total (a+b)

560,654

Transfers from the County Government

Undisbursed donor funds

Other debtors (non-exchange transactions)

kss: impairment allowance

Total

"h of
the total

Comparative
FY

7o of the
total

Current
FY

o//o o//oLess than I year
o//oBetween l- 2 years o/o

% o//oBetween 2-3 years
o//oOver 3 years o//o

o/ o//oTotal (a+b)

')n

20221232023124
Description

Kshs Kshs

ll)cscription 2023/24 2022t23

I xsns KShs

20221232023124
l)escription

KshsKshs
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30. Inventories

563,916Pharmaceutical supplies

Maintenance supplies

Food supplies

Linen and clothing supplies

Cleaning materials supplies

General supplies

kss: provision for impairment of stocks

563,916Total

AA

I)cscri ion 2023/24 2$22t23

I(Shs KShs
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Notes to the Financial Statements (Continued)

31. Property, Plant and Equipment

Cost

At I July 2022 (previous year)

Additions

Disposals

Transfers/adjustments

At 30th Jun 2023

At 1 July 2023 (current year)

Additions

Disposals

Transfer/adjustments

At 30th Jun2024

Depreciation and impairment

At I July 2022 (previous year)

Depreciation for the year

Disposals

lmpairment

At 30 June 2023

I

4t

Furniturc,
Ilotor littings.:rntl
vchicles ollice

--. 

eqlttllll,e]!
Ksh l(sh

Capital
\\/ork in
p rogrcss

Lrntl
'I-otal

Desc riptio n
equ iprrren t 

]

Ksh Ksh KshKsh Ksh\ .il

Phnt tnd
medical

IC"T
Iiquiprnent

Buildings
rind Civil

n,o rks
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Ar July 2023 (cunent year)

Depreciation

Disposals

Irnpairment

Transfer/adjustment

At 30th June 2024

Net book values

At 30th Jwt2023 (previous)

At 30th Jun2024 (current)
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I)lant and
medicul
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Crpital
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Equipment
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Notes to the Financial Statements (Continued)

32. Intangible Assets-Software

33. InvestmentProperty

Cost

At beginning of the year

Additions

Additions-Internal development

Disposal

At end of the year

Amortization and impairment
At beginning ofthe year

Amortization for the period

Impairment loss

At end ofthe year

NBV

At beginning of the year

Additions

Disposals during the year

Fair value gain

Depreciation (where investment property is at cost)

Impairment
At end ofthe year
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Desc ri ption
2023t24 2022t23

KShs KShs

2023t24 ]!4tl
KShs

ll)escription
KShs
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Notes to the Financial Statements (Continued)

34. Trade and other Payables

35. Refundable Deposits from Customers/Patients

1,536,930Trade payables

Employee dues

Third-party payments

Audit fee

Doctors'fee

1,536,930Total trade and other payables

oh of the
total2022123

7o ofthe
Total2023124

o//or00%1,536,930Under one year

o//o%I -2 years

o//oo//o2-3 years

o//o%Over 3 years

o//oL00o/o1,536,930Total

Medical fees paid in advance

Credit facility deposit

Others (specify)

Total deposits

oh of
the

Total

"h of
the

Total Comparative FYCurrent FY
o//o%Under one year
%%l-2 years
o//o2-3 years
%o//oOver 3 years
o//oo//oTotal

44

I)escription
2023124

KShs

Ageing analysis:

202:t1!_!

KShs
rylt1
KShs

I)escription

Rent deposits

Ageing analysis:

%
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Notes to the Financial Statements (Continued)

36. Provisions

37. Finance Lease Obligation

38. Deferred Income

Balance at the beginning ofthe year
Additional Provisions

Provision utilised
Change due to discount & time value for money

Total provisions

Current Provisions

Non-Current Provisions

Total Provisions

Kshs Kshs

Current kase obligation

Long term lease obligation

Total

Current Portion

Non-Current Portion

Total

45

l,c:nc I Iirnus , ()tlrer'
I

I)r(l\ tst(Il, ] Provlstl,rt r l)ro\'t5r{l,1
KStrslKSt,rlxshs

_lt,t,tl
KShs

Dcsc ription

l)05cri1;1i11n 2023124 2022123

Description _ 2$23t21_ _l_ _]022123
KShs KShs
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Notes to the Financial Statements (Continued)

38 (a) The deferred income movement is as follows:

39. Borrowings

39. (a) Breakdown of Long- and Short-Term Borrowings

Balance b/f
Additions during the year

Transfers to Capital fund

Transfers to statement of
financial performance

Other transfer s (Sp ecify)

Balance C/F

Balance at beginning ofthe period

External borrowings during the year

Domestic borrowings during the year

Repayments of extemal borrowings during the year

Repayments of domestic borrowings during the year

Balance at end ofthe period

Current Obligation

Non-Current Obligation

Total

46

Dcscription
National

go'r.errr nrcnt
Intcrnution:rl

fundcrs/ <lonors

I'ublic
contribulio

ns and
clorration

Totll

Dcscription ?01127
KShs

2022t23

KShs

Nl23l21

KShs

2022123
Description

KShs
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Notes to the Financial Statements (Continued)

40. Service Concession Arrangements

41. Social Benefits

Fair value ofservice concession assets recognized under PPE

Accumulated depreciation to date C) C)

Net carrying amount
Service concession liability at beginning of the year

Service concession revenue recognized (, C)
Service concession liability at end of the year

Health social benefit scheme

Unemployment social benefit scheme

Orphaned and vulnerable benefit scheme

People Living with Disabilities benefit Scheme

Elderly social benefit scheme

Bursary social benefits

Total

Current social benefits

Non- current social benefits

Total (tie to totals above)

47

20?7.2!
KShs

21t22123
Descri ption

KShs

21t23t24

Kshs

2022t23
lDcscriptioir Kshi
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Notes to the Financial Statements (Continued)

42. Cash Generated from Operations

Surplus for the year before tax
Adjusted for:
Depreciation

C)ots receivedNon-cash
Impairment

C)C)sal of assetsGains and losses on d
Contribution to provisions

Contribution to impairment allowance

Working Capital adj ustments
C)C)Increase in inventory
C)C)Increase in receivables

Increase in deferred income

Increase in payables

Increase in payments received in advance

Net cash flow from operating activities

48

l)escription
202y24
KShs

2022t23
KShs
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Notes to the Financial Statements (Continued)

43. Financial Risk Management

The entity's activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The hospital's overall risk management
programme focuses on the unpredictability of changes in the business environment and seeks

to minimise the potential adverse effect of such risks on its performance by setting acceptable

levels ofrisk. The hospital does not hedge any risks and has in place policies to ensure that
credit is only extended to customers with an established credit history.
The entity's financial risk management objectives and policies are detailed below:
(i) Credit risk

The entity has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits

with banks, as well as trade and other receivables and available-for-sale financial
investments. Management assesses the credit quality of each customer, taking into account its
financial position, past experience and other factors. Individual risk limits are set based on
internal or external assessment in accordance with limits set by the directors. The amounts
presented in the statement of financial position are net of allowances for doubtful receivables,
estimated by the hospital's management based on prior experience and their assessment of the

current economic environment. The carrying amount of financial assets recorded in the

financial statements representing the entity's maximum exposure to credit risk without taking
account of the value of any collateral obtained is made up as follows:

At 30 June 2023 (previous year)

Receivables from exchange transactions

Receivables from -non-exchange transactions

Bank balances

Total
At 30 June 2024 (current year)

Receivables from exchange transactions

Receivables from -non-exchange transactions

Bank balances

Total

II
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-I'otel

qltlglLqt 
:

Kshs
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Notes to the Financial Statements (Continued)

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the hospital has recogrised in the financial statements is

considered adequate to cover anypotentially irrecoverable amounts. The entityhas significant

concentration of credit risk. The Management sets the hospital's credit policies and objectives

and lays down parameters within which the various aspects of credit risk management are

operated.

(ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the hospital's board of
management who have built an appropriate liquidity risk management framework for the

management of the entity's short, medium and long-term funding and liquidity management

requirements. The entity manages liquidity risk through continuous monitoring of forecasts

and actual cash flows.

The table below represents cash flows payable by the hospital under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts

disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact of discounting is not significant.

At 30 June 2023

Current portion of borrowings

Provisions

Deferred income

Employee benefit obligation

Total

At 30 June 2024

Trade payables

Current portion of borrowings

Provisions

Deferred income

Employee benefit obligation

Total
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llctw'e cn l-3
nronth s

Kshs

i Over5

I nronths

I Ktt,.

'l'otal
Dcscription

KshsKshs

Less than I
nronth

Trade payables
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Notes to the Financial Statements (Continued)

(iiD Market risk

The hospital has put in place an internal audit function to assist it in assessing the risk faced

by the entity on an ongoing basis, evaluate and test the design and effectiveness ofits intemal

accounting and operational controls. Market risk is the risk arising from changes in market

prices, such as interest rate, equify prices and foreign exchange rates which will affect the

entity's income or the value of its holding of financial instruments. The objective of market

risk management is to manage and control market risk exposures within acceptable

parameters, while optimising the retum. Overall responsibility for managing market risk rests

with the Audit and Risk Management Committee.

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local cr[rency. Invoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate. The carrying
amount of the entity's foreign currency denominated monetary assets and monetary liabilities
at the end ofthe reporting period are as follows:

The entity manages foreign exchange risk from future commercial transactions and
recognised assets and liabilities by projecting expected sales proceeds and matching the same

with expected payments.

At 30 June 2023

Financial assets (investments, cash, debtors)

Liabilities

Trade and other payables

Borrowings

Net foreign currency assetl (liability\

5l

The hospital's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day-to-day implementation of those policies. There has been no

change to the entity's exposure to market risks or the way it manages and measures the risk.

a) Foreign currency risk

KShs
Kshs

Dcscription
Othcr currcncics I l'otal

] Krtrt
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Notes to the Financial Statements (Continued)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the hospital's statement of financial

performance on appllng the sensitivity for a reasonable possible change in the exchange rate

of the three main transaction currencies, with all other variables held constant. The reverse

would also occur if the Kenya Shilling appreciated with all other variables held constant.

b) Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The hospital's interest rate risk arises from bank

deposits. This exposes the hospital to cash flow interest rate risk. The interest rate risk

exposure arises mainly from interest rate movements on the hospital's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

At 30 June 2024

Financial assets (investments, cash, debtors)

Liabilities

Trade and other payables

Borrowings

Net foreign curency asset/(liabilitv)

I

2023 (previous year)
Euro t0%
USD t0%
2024 (current year)

t0v,Euro
USD t0%
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{stl
Kshs

()thcr currencies 'l otal

Kshs
I)escriplion

I

I)escription
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Notes to the Financial Statements (Continued)

Sensitivity analysis

The entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on the

statement of financial performance if current floating interest rates increase/decrease by one

percentage point as a decrease/increase of KShs (2024: KShs . A rate increase/decrease of
5% would result in a decrease/increase in surplus of KShs (2024 - KShs).

iv) Capital Risk Management
The objective of the entity's capital risk management is to safeguard the Hospital's

ability to continue as a going concem. The entity capital structure comprises of the

following funds:

Revaluation reserve

Retained earnings

Capital reserve

Total borrowings

(, C)

Net debU (excess cash and cash equivalents)

7o o//oGearing

53

I)cscription
2023t24

-
Kshs

?022123

Kshs

Total funds

kss: cash and bank balances
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Notes to the Financial Statements (Continued)

44. Related Party Balances

Nature of related party relationships

Entities and other parties related to the entity include those parties who have the ability to

exercise control or exercise significant influence over its operating and financial decisions.

Related parties include management personnel, their associates, and close family members.

Machakos County Government is the principal shareholder of the entity, holding 100% of the

entity's equity interest. The National Govemment of Kenya has provided full guarantees to

all long-term lenders ofthe entity, both domestic and external. The related parties include:

i) The National Government;

ii) The County Government;

iii) Board of Directors;

iv) Key Management

Transactions with related parties

a) Services offered to related parties

Services to

Sales of services to

Total

b) Grants from the Government
2,000,0007,350,000Grants from County Govemment

Grants from the National Government Entities

Donations in kind

2,000,0007,350,000Total

c) Expenses incurred on behalf of related party

Payments of salaries and wages for employees

Total

d) Key management compensation
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45. Segmentlnformation

Where an organisation operates in different geographical regions or in departments, IPSAS I 8 on
segmental reporting requires an entity to present segmental information of each geographic region or
department to enable users understand the entity's performance and allocation ofresources to different
segments.

46. ContingentLiabilities

47. CapitalCommitments

Directors' emoluments

Compensation to the medical Sup

Compensation to key management

Total 7,350,000 2,000,000

Court case against the hospital

Bank guarantees in favour of subsidiary

Total

Kshs Kshs

Authorised And Contracted For

Total
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2!2U1
Ksh s

2023124
l)escription

Kshs

.I

2022/23
Contingent liabilities

Kshs

2023124

Kshs

Cnpital Colnmitnre nts 2023124 2022123
I
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48. Events after the Reporting Period

There were no material adjusting and non- adjusting events after the reporting period.

49. Ultimate and Holding Entity

The entity is a State Corporation/ or a Semi- Autonomous Government Agency under the

Department of Health. Its ultimate parent is the County Govemment of Machakos.

50. Currency
The financial statements are presented in Kenya Shillings (IGhs) and all values are rounded

offto the nearest shilling.

56
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15. Appendices

Appendix 1: Progress on Follow Up of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor. We have nominated focal persons to resolve the
various issues as shown below with the associated time frame within which we expect the
issues to be resolved.

I
Not
Resolved

Process
ongoing

Undisclosed of
Property, Plant
and Equipment
Balance
The statement of
financial position
reflects Nil
balance on
property plant
and equipment
for the year
under review and
as disclosed in
Note 3l to the
financial
statements while
physical
verification
carried out in the
hospital revealed
that the hospital
has assets
including land,
buildings, motor
vehicles and
fumiture and
equipment which
have not been
valued and
disclosed in the
financial
statements.

The management is in
the process of valuation
ofProperty, Plant and
Equipment for them to
be included in financial
statements.

2
Undisclosed of
inventories

The management is in
the process of getting the

Resolved October 2024
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Issue /
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Status:
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Resolved)
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ttlt ttt )'ott
a\tc(t tlt(
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inventory balances from
the audited financial
statements of Machakos
County govemment
however we shall be
disclosing the same in
the subsequent financial
year

Balance
The statement of
financial position
reflects Nil
balance on
inventories and
as disclosed in
Note 30 to the
financial
statements.
Physical
inspection ofthe
stores revealed
that the Hospital
had stocks of
undetermined
value as at 30
June 2023.
Further, the
Management did
not undertake
end year stock
take of
inventories to
confirm
existence and
condition

October 2024Resolved

The management has

amended the financial
statements and the errors
on the cash flows
statements has been
corrected.

Inaccuracies in
Financial
Statements
The statement of
financial position
reflects cash and
cash equivalents
balance of
Kshs.S,437 while
statement of cash

flows reflects a

balance Kshs.
5,737 resulting in
an unexplained
variance ofKshs.
300. The

58
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T

statement of
financial
performance
reflects other
income amount
of Kshs.2,600
while the
corresponding
Note 14 to the
financial
statements
reflects Nil
amount leading
to a variance of
Kshs.2,600.

Resolved
31" october
2024

4

Budget Control
and
Performance
The statement of
comparison of
budget and achral
amounts for the
year ended 30
June, 2023
indicates total
final budget for
revenue and
expenses of
Kshs.2,002,600
and
Kshs.1,995,760
respectively.
However, the
column for actual
on comparable
basis indicated
nil balances
resulting to a

unexplained
variance

The management has

since amended the
financial statements to
show the correct
position.

Resolved October 20245

Lack of Board
of Management
The statement of

The management has

amended the financial
statements and has
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included kshs 726,320 as

receivables for the year.
financial
performance and
as disclosed in
Note 17 to the
financial
statements
reflects Nil
amount for the
Hospital did not
have a Board of
Management
during the year
under review.
This was
contrary to
Section 46(l) of
the Health Act
No.2l of 2017
which states that
the entity shall be
administered by a
Board which
shall consist of--
a chairperson
appointed by the
Cabinet
Secretary who
shall be a health
professional who
meets the
requirements of
Chapter six of
the Constitution
ofKen

Accounting Officer
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Appendix II: Projects Implemented by The Entity

Projects

Projects implemented by the Hospital Funded by development partners

Status of Projects completion

I

2

I

2

3

rt61

Project title Pro.je ct \ulnbcr Dono r Period/
driration

Donor commitment Scpu rlte donor
reporting re qrr ired as
per the donor
agrctment (Ycs/No)

Consolitllte d in th csc

financial stnterncnts
(\'cs/No)

SN Project I rotrt pioirit
I C,rst

'l-otal erpcndetl to
date

Contplction')/n to
datc

Budgct Actrirl Sou rccs oI funds
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Appendix III: Inter-Entity Confirmation Letter

Name of Tranrferrlng cndty: Mrchakor Counry Govemmetrt

Namc of BenclldrrJ Gndty: Kimiti Level 4 horpltal

Renra*s

Rcceivcd

Received

Received

(c
Total

RecurEnt

1,100,000

2,000

Date Disbused

0g|lna23

Number

Received3,000,000

7Js0o00

2,UOU'UIIJ

3,mo,0m
ts/v2no24

241O512024

Total

Date ..'.PalP'laoz+
^^"..fi!c*....Mu-Q

confirm that the anormls sbowtr above rre conecl as oflhe dlt€ tdicded'

Slgn

d of Accounlr Dcp!rmteot ' Dlsbunlng Entit-v:

of Actounts Dep!rtment - Beneliclary Entlty

62

Devetopmeut @)
1250,00cr250,00(l8/08/2023
1,100,000

2,000,0m

7150,00(
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Appendix IV Reporting of Climate Relevant Expenditures

Ql Q2 Q3 Q4

IIIII
III

t

Proj ect
-,r- fl Inc

Proj ect
Description

Proj ect
Obiectives

I'roj ect
r\ctivities

1 Sourcc Of
I Funrls

I nrplcrnenti n g

Partncrs
Quarter

LLi

63
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Appendix V: Disaster Expenditure Reporting Template

,1

64

Prograrnme Sub-
prograrnnle

Disastcr'
Typc

Cltcgory oldisastcr rclatcd .'\ctit'itv that

requi r.' cx nL'r)d iturc rcport i Irg

Expenditure .,\rn ou nt
(Kshs.)

Comnrents
ItCm

(response/rec overy/miti gationipreparedness)


