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Background

Kenya.

The fund's objective is to provide house mortgage to members.

The Fund's principal activity is providing house mortgage to members.

b) Principal

The principal activity/mission/ mandate of the Fund is to provide house mortgage to members

County
Reports and
For the year

I. KEY

c) Fund Administration Committee

d) Key

of Marsabit Mortgage Fund Scheme
Statements

Jume 30,2022

INFORMATION AI\D MANAGEMENT

a) information

County of Marsabit Mortgage Fund is established by and derives its authority

accountability Public Finance Management (Marsabit county Executive Mortgage scheme

Regulations,20 5. The Fund is wholly owned by the County Government of Marsabit and is domiciled

Ref Position Name

I CEC Member - Finance and Economic

Planning Department

MR. MALICHA BORU

2 Chief Officer MR. MUKTAR INTALLO

3 Chief finance MR. WARIO JIRMO

4 MemberCommittee MISS FATTIMA OMAR

5 Fund AdministratorManager/ CPA SIMON SIBILET KHOBES

Ref Position Name

1 Chief Officer finance MR. WARIO JIRMO

2 Fund Administrator CPA SIMON SIBILET KHOBES

3 Fund Accountant HUSSEIN ROB BOYE

2lP age



County Government of Marsabit Mortgage Fund Scheme

Reports and Financial Statements

For the year ended June3012022

e) FiduciaryOversightArrangements

f) Registered Offices

P.O. Box 384-60500

Marsabit County Headquarter Building

Treasury Office

Marsabit, KEI.IYA

g) Fund Contacts

Telephone: (25 4) 7 10685301

E-mail: simonkhobes@marsabit.go.ke

Website: www.marsabit. so.ke

h) FundBankers

Marsabit County Mortgage Scheme Fund

BANK: Equity Bank

Branch: Marsabit

Account No. 1010268149700

i) IndependentAuditors

Auditor General

Office of The Auditor General

Anniversary Towers, University Way

P.O. Box 30084

- l:c
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Ref Position Name

I CEC Member - Finance and Economic

Planning Department

MR. MALIC}IA BORU

2 Chief Officer - Administration MR. MUKTAR INTALLO

3 Chief Officer - Finance MR. WARIO JIRMO

4 Chief Officer - Finance MISS FATUMA OMAR

5 Fund Manager/ Administrator CPA SMON SIBILET KHOBES
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GPO 00100

Nairobi, Kenya

j) Principal

The Attomey

State Law

Harambee

P.O. Box 40112

City Square

Nairobi, Kenya

4lPage
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County Government of Marsabit Mortgage Fund Scheme
Reports and Financial Statements
For the year ended June 30, 2022

2. THE FI'I{D ADMIMSTRATION COMMITTEE

Name Details of qualifications and experience

I. MR. MALICHA BORU CEC - Finance and Economic Planning

2. MR. MUKTAR INTALLO Chief Officer

3. MR. WARIO JIRMO Chief Officer finance

4, MISS FATI.]MA OMAR Committee Member

5. CPA SIMON SIBILET KHOBES Fund Manager/ Administrator

5lPage



County Govefnment of Marsabit Mortgage Fund Scheme
Reports and Financial Statements
For the year gnded June 30, 2022

3. STATEMENT OF PERFORMAI\CE AGAINST COI.INTY ENTITY'S PREDETERMINED
OBIECTTYES

Guidance

R"f", to the entity's annual budget and program plan report on the exrent of the counry government

entity's progress in attaining the plan. Report on the metrics met, objectives yet to be met, challengcs

and opportunities of the CounSt entity in implementation of its program plan Ref", to the strategic
plan if the entity has one.

Introduction

Section 164 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Accounting Officer when preparing financial staternents of each County Government

entity Government entities in accordance with the standards and formats prescribed by the public Sector

Accounting Standards Board includes a statement of the county government entity's performance

against predetermined objectives.

The key development objectives of the County Government of Marsabit Mortgage Fund Scheme
are to:

a) Provide quality physical infrastructure in the County executive.

b) Obtain funds from the County Executive

c) Create a revolving fund.

d) Formulate a criterion for award of loans

e) Manage loaned account

f) Recover the loan amount as well as interest

Progress on attainment of Strategic development objectives (Adopted from Marsabit County-
Customize as per specilic county,

6lPage



County Government of Marsabit Mortgage Fund Scheme

Reports and Financial Statements

For the year ended June30r2022

Below we provide the progress on attaining the stated objectives:

Program Objective Outcome Indicator Performance

Obtaining of

budgetary

allocation

To obtain enough

funds sufficient to

give out house

loans

There have been

budget constraint

No additional

capita was

obtained

Nit

Create a revolving

fund

Create an

institution of

lending and

recovery

Processes are in place

and active

Financial

staternents

account and

ledgers

Active loans

TlPage
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County Government of Marsabit Mortgage Fund Scheme

Reports and Financial Statements
For the year ended June30r2022

TEAM

Name Details of qualifications and experience

:er finance1. ChiefOffi MR. WARIO JIRMO

2. Fund Man rger/ Administrator CPA SIMON SIBILET KHOBES

Fund Accountant3 HUSSEIN ROB BOYE

4.

5

Note: The Fund Administrator willfeature under both the 'Board' and 'Management'



County Government of Marsabit Mortgage Fund Scheme
Reports and Financial Statements
For the year ended June 30, 2022

5. FUND ADMINISTRATION COMMITTEE CIIAIRPERSON'S REPORT

The Mortgage fund has over the years made remarkable progress in its core business of generating and

disbursing of funds to its members, through prudent financial management.

During the year under review, the Fund did not issue new loans since all the beneficiaries has mortgage

loans running.

The Fund strives to build on its success legacy, through good govemance, to provide housing solutions to

its members, in a conducive environment that provides favourable progress and experiences.

Funding by the County Government of Marsabit.

The fund is running on a capital base of Kshs. 81,000,000 given earlier from the county government.

This was a great support; without which we could not have realized the great milestones achieved.

The year under review was however a challenging period for the fund. Various factors affected our

operating environment adversely and overshadowed the planned developments in our business due to the

effects of Covid 19 and changes in the political environment which hampered repayment ability of some of
our members.

Key activities during the financial year under review

The following are the key activities that took place during the FY 202112022

The fund recovered loan principal amounting Kshs. 18,381 ,466.99
The fund generated Interest income of Kshs. 1,134,893.16

The overall surplus amounted to Kshs. 100,533.16

Key Challenges

The following are the main challenges faced by the Mortgage Fund Scheme during the year under review:

i. The effects of Covid 19 and changes in the political environment which hampered repayment ability of
some of our members.

ii. Changes in financial, social and technological environments which affect the Mortgage Fund Scheme

in general, with capital requirements.

I
ii
Iil.
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cost of operatbn against &creasing Crovernnrnt fiDdiqg.

Future

The Fmd Scheme intends to formulate a Seategic ph4 cbarly stipulates the aspiratims ofFtmd in the of Ken5ra Visirn 2O3O atdthe B[ For Agenda. Iryhmcntatbn of thePhn will the Fund achierrc: financial stabihy, hmg
goverDance, and increased colhboratbns.

I wfuh to my siacere appreciatirn to the County Gonernmcnt of Marsabit though theDepartmen! the srryport accorded to the Fund drring the year under revbw

u

uI

,raa ,aaatt,la

I\dr. Mdicha

CEC Me - Flnence end Econonic ptenning
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County Govenmnt of MarseUit MortgagC [\rnd Schem ,e

Report and Finenciel Steterents
For the yerrended Jtre 30,2022

6. REPORT OF TITE FT'ND ADMIMSTRATOR

The fimd is fairly srnall operating on the initial capital from the county government and bebw were the

key deliverables.

iv. The fimd recoveredbanprincpal amrmting Kshs. 18,38 1,466.99
v. Tbe fitnd generatedlnterestincome of Ksbs. 1,134,t93.16

vi The overall surph5 amunted to Kshs. 100,533.16

Sb'ea:

CPA SIMON SIBILET KHOBES

Fund Adminbhator

llfPage



County Govemment of Manabit Mortgage ftrnd Schem

For the yeerendedJune 30, ZtiZi- 
'

7. CORPORATE @VERNANCE STATEMENT

(i) Rotes rnd fiructions

The Mortgage Frmd Adminishation committee is at the cenEe of gmd goven,nce practice, for protection
of hng-term interests of all the stakehoHers of the Mortgage Frmd. The Fund Administratbn cmmitteeprovibs badershfu, oversight to manage,eDt, integrify and gmd .iudgment in directiag Mortgage F,ndoperatirns in the best interest of the stakefeftlsn for continued vi"bility and srstainabflity. The Mortgage

Fund Adminktatirn cormnittee is vested with powers and autbority by relevant laws of Kenya, todbcbarge its mandate' and to effectively frrm its corporate govenurrce respmsibihy towards stakeho6ers.
The Mo(gage Fund Administration conrrrittee ensures adatbn of corporate governaDce bestpractices inslEport of the Mo'rtgage Fund vbbn and to provile worH-cbss services tbat delight customers, creabvahrc for nroney and rreetstakeholtrs, eryectatims.

(ii) Appoinrment

The F,nd A'rniniqtration conrmittee senred at the Mortgage Fuud drring the year rmder review wasappointed by he PFM Mortgug Regulatirns, 2015.

(ili) rnduction rnd crprcity buirding for Fund Adminirtntion committee memben
Mernbers of the F*nd Adminis!21isa conrnittee reguhrly attend tainings on co,rpmatc governance andother rebvant fields' to equf them with the howledge tbat is required to effectively discbarge thet
responsibihies.

(iv) Succession phnning ofthe Mortgege Fund Adminisl6tion Committee
Mortgage Fund Administration conmittee has reliable mechrnisms for developing slcills of the FrmdAdministratbn committce rnembers, to ensure searnbss continuity of the Mortgage F,nd b,siness in theevent some rnembers bave the Mortgage Fund" AII members are prepared to assrrnre different roles, tomake them effective in varbus positi:ns. Mortgage Furd Mortgage Frmd brsiness tbrough connnittees. Aspart of successirn phnning, F.nd A&ninistratirn conrrrittee nrernbers are assigped more rhen m€committee, to elpose them to narbrs operatirns ofthe Mortgage Fund.

(v) Meetings ofthe Mortgege FundAdministration Commi6gs
Dates for Mortgage Fund A'lministatbn cornminee meetings in the ensr,r,rg year aredeciled in advanceand sched',hd in an amual workphn. The Fund Artmi,nir6366a Counnittee hofis its regubr meetrngs 66

12lF a ge
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County Govemrent of Marsabit Mortgage ftrnd Schem
Reports and trInanciel Stetcmnte
For the yeerended Jure 3012022

quartcrly basb to transactphnned brsiness of the Mctgage Fund Howener, special meeringF of the Fund

Arlministatbn Conmittce mayb calbd whenthere b significant brsiness to transact.

(vi) Conflict of intercst

As a rotrtine, 'Conflict of trterest" al4r€ars as an item in the ageda of each Mortgage Fund Administrati:n

Cormittee meeting. The Fund trrtministratirn Comnittee has a cmflict of interest regisrcr for recording

any decbred conflict of interest. Each Fund AdminisXalil Cmnittee member indbates by signing,

whether they are conllicted in any way. A conflicted mernber takes lcave during dehberatirns of any issues

tbat may lead to coflbt of interest

(vii) Remunention ofMortgage tr'und Administntion Committee

Frmd Artministratbn Cmittee mernbers are entitled to sitting allowance fu every meeting attended. Each

nrcmber abo receives hmch allowance.

(D Ethicd rtenderds

Mortgagc Fmd Adminietratirn Cornrrittee is cornmitrcd b cnsuri4g thatrcders of tbe Mctgagc Fund

IV[anagcrent and all cryb5rccs, cmdrct thcmschcs with irtcgrfy and profcssiralbm in acccdarce wi&

the appruved Staff Code of Codrc! srrd hoHs thcm indivirtnlly accordabb fa thcir condrct

13 lFa.ee
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Finenciel Steterrcnts
ended June 3012022

t. DISCUSSION ATTD ANALl1ilS

(a) frrom the County Goverame nt ofMarr ebit
The main of Mutgage Fund revenues is the grants that come from the Co,rty Crorrcrnment
Marsab,it, form of additimal capitaL To srryphrnent tbe grants, the Mortgage Fund aho
revenues frm sources such as iderest on loans adrranced. During the Fy 2At/2022,
Mortgage received a total of KES l,134,g93.16 interest income and no addrtirnal funding from
County of Marsabil.

o) brthe yer
Eryenditure the yearincreasedfrom KES lZg,74O. to KES l,Oi.4l6l

For the

74lP age



County Governm nt' of M'in abit Mortgige ftinal' Slfrutfre
Repods end Finarcial Steterents
For the yeerended Jrne 30,2022

9. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUST{NABILITY REPORTING

County govemment of Manabil Mortgage Fturd Scheme exists to transform lives. This is ourprqpose;

the &iviag force behind everything we do. It's wbat guiles u to deliver our stratery, whbh is founded

on pilhrs: putting the cutomer/Citizen fnst, deliveriag relevant goods and servbes, and improving

operatbnal excelbnce. Below is a brief highlight ofour achievements in eachpillar.

1. Surteinebility stretegy end profile

The top rnaDagement especially tbe accounting offrer should refer to sustainable efforts, broad

tends in polilbal and macroeconomfo affectiog srstainabihy prbritbs, reference to inrcrnatbnal

bestpractices and key achierrcmcnts and faitrre.

2. Envinnmentd performence

Orrtline clearly, envirmntal pohy guilirg the o,rgrubatbn, provib eviience of the pohy.

Ot[lfue succ€sses, sbortcmiagp, efforts tor maneg6 bbdircrsity, waste management pohy and

efforts to rcdrce ewirmntal iryoct of tbc organilatin'g prodrts.

3. Employce welhre

Give account of the poficies guiling tbe hiring process and whether they consifur the gender ratio,

whetber they take in stakeboHer sngagernents and how often they are irproved. Explain efforts made

in iryroving slolts 6a6 manaeing careers, appraisaland reward slatcms. The organbatbn shouH abo

dischse tbeh pohy on safety and corryliance with Occrpatbnal Safety and Heath Act of 2N7,

(osHA.

4. Mrrtet plece prrctices

The mganbati:n sbould outline its efforts to:

a) Responsible competitionpractice.

Eryhin bow the organisation ersures responsibb conpetition practices with bsues like anfi-

crnrytioq respmsibb pohbal inrrchement faircorryetitim andrespectforcoryetitors

b) Responsible Supply chein end supplier relstions

15lFage
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of Manabit"Mor(gege firnd SchenE
Finemirl Steterents
ended June 30,2022

how the organbatin maintains geod hrsiness practbes, Eeats its oum
by honouriqg coatacts and respectiqg ps)4nent practices.

c) rponrible merteting and advertisement

efforts to rnaintain erhcal marketing practices

rtennrdship

e{forts to safoguard consrmer rights and iderests

Engegements

Give evifunce of conrrrunity sngrgement incfrmg charitabb giviqg (cash & material),
Social Investnent and any other forrns of conrrlmity (The organbatbn gives details

of activities carried out h tbe year and tbe iryact to the socbty. The statement may abo

and

how tb€ organbatirn promotes educatioq sports, heafthc are, hborn rehtirns, staff training
and water and sanratirn ;iirtives)

d)

16fPage
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County Goveramnt of Maiiabit Mortga'gtrmtrd Schere
Report end Flnrnciel Steterentr
For the yerrended Jw 3012022

I0. REPORT OF Tm rUND ADMIMSTRATION COMIIITTEE

The Tnstees submit their report together with the audited furancial statements for the year ended June 30,

2U22, wbbh show the state of the Fund affairs.

I 0.1 Principd ectivities

The principal activities of the Fund are creating a revolving firnd provit& horsing loans and rnanage the

ban accountof members.

10.2 Pe rformence

Tbc perforrnance of the Fund for the year ended June 3O 2U22, arc set out on page 20 to 57

10.3 Tnrstees

The memben of tbc Fund Adminbtatirn Cmrrittee who scrved fuitg tbe year are shown m pagp two

(2). There wcte rx) changes in the Fund Administatin Cormittce driry thc frnancbl par.

10.4 Auditors

The Anditm Crcneral is responsible for the stahfiory au.ril of the Fund in accordance withArtbb 229 of the

Construtbn of Kenlna and the Public Audit Act2015.

aral aat,flla,, ,tlllltl a,lllalaalllttaal'al"'al"'

Name: Mr. Malcha Bonr

CEC - Member Finrnce and Economlc Planning

Datc: 30.9.22

lTlPage
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S"*at Govgrnrenr of Marsabit Mqfigrge Fbnd_Schere-
l(eports end Finerrirl Steterentc
For the yerre&d June 30,2022

r T. STATEMENT OF MAI\IAGEME\IT'S RESPONSIBILIIIES

sectbn 16? of the Pubtc Finenss Management Act,2Dl2requires thag at the end of eachfiranc ial year,the Administator of a county Pubh F,nd estabbhed !y pubb Finance Managernent (Marsabit cor-tyExecutive Mortgage scheme Fund) Reguhtbns, 2015 shafl prepare francial staternents for the Fund inaccordance with the standards and formats prescribed by the pubfrc sector Accounring standards Board.

TheAdminbtator of the county Pubfib Fund b responsibb for thepreparatimandpresentatbnofthe Fund,sfnancial statements' which give a kue and fat view of the state of affairs ofthe Fund for and as at the ed cfthe ftunciar yearendedonJ,ne 3Q 2022. Thsresponsibirity inctdes:
(Drnaintailqs adeq,ate frnancialmanagenrent arrangfiients and ensning tbat these continre to be effectirethroughout thc reporting perio4

(i) rnaintailng prqper accounting records, which disclose with reasmabh accuftrq/ at any time the frnncialpocitin ofthe firn(
(iilDesigning implerrenting and rnaintaining internal contols relenant to the preparation and faipresentatim of the frarcial statements, and ens,ri4g that they are free frqn materiar mbstatercnts, wherbrdr to erroorfraru{

(iv)Safceuarding tbe assets ofthe firn4
(v)selecting and applyiag aprrybteaccountrng pol,ries; and
u)Making accounting estimates tbat are reasonable in the circrrmstances.

The A&ninistat'r of the co.nty Pubrr Fund accepts reryonsibilify for the Frmd,s financiar statements, whi:hhave been prepared using apropriate accounting polbies sr4ported by reasonabb and pnrdent.iudgements
and estimates' in confomriry wilh Intenrational Pubfr sector Accormting standards (IpsAs), and in tbr,:rnner reguired by oe PEM Act, 2012 and Public Finance Management (Marsabit corroty ExecrtriyeMortgage scherne F,nd) Reguhtirns, 2015. The Administator of the Frmd is of the opinim that tb€ Fund,sfinancial statements 8nve a Eue and fair vbw of the state of Fund's hansactims during the foancial yearended June 30, 2022, and of tbe F,nd's fnranciar positim as at that date.

The A&ninistrator firrtherconfinn the conpbteness ofthe accoqnting records maintainedfor the Fund, whichhave been relied rpon in the preparation of the Fund's financial statements as well as the adeqr:acy of tbsystens of interoal fuancial contol

ItfFage
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County Governmnt of Marsebit Mortgege Fhnd Schem netfrrr '

Reports and finencid Steterents
For the yeerended Juune 30,2022

In preparing tbe financial statemcds, tbe Administrator of the County Pubtc Fund bas assessod the Fund's

abdhy to continue as a going cmcemanddiscbsed, as applicabb, matters relating to the use of going conce,m

basis of preparatirn of the financial statements.

Nothing has comc to the attentin of the A.lminisfats to indicate that the Fund will not remain a going

cmcern for at least the next twefue rpntbs from the date of thb staternent.

Approvd ofthe fnanciel rteterents

The Fmd's financial staterrents wereapproved on_30.9_ Z022zndstgredon;

u(

"'rlray r

artl Itlaltl,al

Narc:Mr. Matcha Bonr

CEC - Mcmbcrllnencc end Economic Plenning

19lPage
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REPUBLIC OF KENYA
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OFFICE OF THE AUDITOR-GENERAL

E n hanc i ng A c c ounta b i I ity

P.O. Box 3o

REPORT THE AUDITOR.GENERAL ON COUNTY GOVERNMENT OF MARS
FUND FOR THE YEAR ENDED 30 JUNE, 2022MORTGAG

PREAMBLE

I draw your 4ttention to the contents of my report which is in three parts:

A. Report on the Financial
are fairly presented in a

Statements that considers whether the financial stateme
ccordance with the applicable financial repofting framewo

accounting standards and the relevant laws and regulations that have a direct
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which consid
compliance with applicable laws, reg
guidelines and manuals and whether

ulations, policies, gazette notices, circula
public resources are applied in a prude

efficient, economic, transparent and accountable manner to ensure Governm
achieves value for money and that such funds are applied for intended purpose

c

entity.

An unmodified
relevant laws

year under

The three
responsibil

Report on
which conr

Effectiveness of lnternal Controls, Risk Management and
siders how the entity has instituted checks and balances to guide inte al

to the effectiveness of the governance structure, the ri

and the internal controls developed and implemented
ance for orderly, efficient and effective operations of

opinion does not necessarily mean that an entity has complied with
and regulations, and that its internal controls, risk management a

tew.

REPORT O THE FINANCIAL STATEMENTS

Opinion

I have aud the accompanying financial statements of County Government of Marsa it
Mortgage F
position as

nd set out on pages 21 to 56, which comprise the statement of finan
30 June, 2022, and the statement of financial performance, statement of

operations. This responds
management environment,
those charged with govern

governance are properly designed and were working effectively in the finan al

of the report are aimed at addressing the statutory roles a
s of the Auditor-General as provided by Article 229 of the Constitution,

Public Fina Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, n read together constitute the report of the Auditor-General

I

Report of the A on County Government of Morsabit Mortgage Fundfor the year ended 30 June, 2



changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of County Government of Marsabit Mortgage Fund as at 30 June, 2022, and of
its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Public Finance (Marsabit County State Officers and Other Public Officers Mortgage
Scheme Fund) Regulations, 2015 and the Public Finance Management Act, 2012.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). ! am independent of the County Government of Marsabit Mortgage
Fund Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1.0 Budgetary Control and Performance- Expenditure Analysis

The statement of comparison of budget and actual amounts reflects total budgeted
expenditure of Kshs.1,134,893 and actual expenditure of Kshs.1,034,360 resulting to
under absorption of Kshs.100,533 or approximately 9% on general expenses

The budget under expenditure of Kshs.100,533 may have negatively affected services
planned for but not delivered to the residents of Marsabit County.

2.0 Prior Year Unresolved lssues

ln the report of the previous year, several issues were raised under Report on Financial
Statements, Report on Lawfulness and Effectiveness in Use of Public Resources, and
Report on Effectiveness of lnternal Control, Risk Management and Governance.
However, although the Management has indicated that some of the issues have been
resolved, the matters remained unresolved as the Senate and County Assembly are yet
to deliberate on the Report for 202012021.

Government of Marsabit Mortgage Fundfor the year ended 30 June, 2022Report of the Auditor-General on County
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has comb to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1.0 Failure to Charge the Mortgaged Properties

Note 11 to the financial statements reflect Kshs.72,925,249.95 in respect of long-term
loan repayments due being funds advanced to mortgage scheme members to acquire
property. However, the loan management committee did not provide evidence that the
title deeds of properties financed through the mortgage scheme have been charged
contrary to Regulation 16 of the Public Finance (Marsabit County State Officers and Other
Public Officers Mortgage Scheme Fund) Regulations, 2015 which requires that ownership
deeds of properties financed through the mortgage fund be charged. This exposes the
Fund to liability as the beneficiaries are at liberty to re-mortgage, sell or part with the
property without the prior written consent of the Committee.

ln addition, the project file did not contain the architectural designs, progress inspection
reports and reports showing that the properties were used for residential purpose only
contrary to Regulation 17(2) of the Public Finance (Marsabit County State Officers and
Other Public Officers Mortgage Scheme Fund) Regulations, 2015 which states that'the
originals of all the documents relating to the property financed by a mortgage from the
Fund shall be kept in a safe custody by the officer administering the Fund'.

ln the circumstances, the Management was in breach of the law.

2.0 Unremitted Monthly Loan Repayments

Note 1 1 to the financial statements reflects Kshs.152,012 and Kshs. 10,390,222 in respect
of current lodn repayment due and other exchange debtors all totalling Kshs.10,542,234.
However, information available indicates that the County Executive did not remit
mortgage loan deductions totalling Kshs.10,390,222 to the Mortgage Fund contrary to
Section 19(4) of Employment Act which provides that an employer who deducts an
amount from an employee's remuneration shall pay the amount so deducted in
accordance with the time period and other requirements specified in the law, agreement,
court order or arbitration as the case may be.

ln the circumstance, the Management was in breach of the law

Reporl of the Audilor-General on County Government of Marsabit Mortgage Fund for the year ended i0 June, 2022
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The audit was conducted in accordance with ISSA| 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Long Outstanding Mortgage Loans

Note 11 to the financial statements reflect Kshs.72,925,249.95 in respect of long-term
repayments due. !ncluded in this balance is Kshs.23,026,189 relating to outstanding loans
being held by thirteen (13) members which have not been serviced for periods ranging
between 4 and 60 months and there is no evidence to show that the loan management
committee is taking measures to recover the outstanding debt of Kshs.23,026,189.

ln the circumstance, the recoverability of the overdue amount remains in doubt and the
continuity of the revolving fund may not be guaranteed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to

Report of the Auditor-General on County Government of Marsabit Mortgage Fundfor the year ended 30 June, 2022
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sustainability of services and using the applicable basis of accounting unless the
Management is aware of intentions to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them, and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitofs
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Aud itor-General's Responsi bilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 4E of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material mipstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial trarlrsactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6\ of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act,2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal aontrol would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

Report of the Audilor-General on County Government of Marsabit Mortgage Fundfor the year ended 30 June, 2022
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which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, ! exercise professional
judgement and maintain professional skepticism throughout the audit. ! also:

a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

a

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

Report of the Auditor-General on County Government of Morsabit Mortgage Fundfor the year ended 30 June, 2022
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the audit and significant audit findings, including any significant deficiencit
ntrol that are identified during the audit.

> Management with a statement that I have complied with relevant ethic
regarding independence and to communicate with them all relationshitr

atters that may reasonably be thought to bear on my independence ar
rble, related safeguards.
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County Government of Marsabit Mortgage Fund Scheme

Reports and Financial Statements
For the year ended June30,2022

13. FINAI\CIAL STATEMENTS

13.1 STATEMENT OF FINANCIAL PERFORMAT\CE FOR THE YEAR EI\DED 30th JI]NE
2022.

Note 202u2022 2020/2021

Kshs Kshs

Revenue from non-exchange transactions

Public contributions and donations I

Transfers from the County Government 2

Fines, penalties and other levies 3

Revenue from exchange transactions

Interest income 4 1,134,893.76 1,171,009.5

Other income 5

1,134,893.16 1,171,009.5

Total revenue 1,134,893.16 I,171,009.5

Expenses

Fund administration expenses 6

General expenses 7 1,034,360.00 178,740

Finance costs 8

Total expenses 1,034,360.00 178,740

Other gains/losses

Gair:/loss on disposal of assets 9

Surplus/(delicit) for the period 100,533.16 992,269.5

The notes set out on pages 44 to 57 form an integral part ofthese Financial Staternents

CPA Simon Sibilet Khobes

Fund - Administrator

2llP a ge

Hussein Rob Boye

Fund Accountant

ICPAK Mernber Number: 29375



County Government of Marsabit Mortgage Fund Scheme
Reports and Financial Statements
For the year ended June 30, 2022

13.2 STATEMENT OF FINAIYCIAL POSITION AS AT 30 JT]hI"E 2022

Note 202u2022 2020t2021
Kshs Kshs

Assets

Current assets

Cash and cash equivalents 10 1,595,130.35 3,411,564
Current portion of long- term receivables from
exchange transactions

ll 152,012.00 152,012

Receivables from Non- exchange transactions ll 10,390,222.70 4,224,976
13

Inventories t4
12,127365.05 7,798,452

Non-current assets

Long term receivables from exchange transactions ll 72,925,249.95 77,163,630

Property, plant and equipment l5
Intangible assets l6
Total assets t5,052,615 84,952,092
Liabilities
Current liabilities
Trade and other payables from exchange transactions t7

l8
Current portion of borrowings t9
Employee benefit obligations 20
Non-current liabilities
Long term portion of borrowings l9
Non-current employee benefit obligation 20

Total liabilities
Net assets 85,052,615.00 84,952,092
Revolving Fund 81,000,000.00 81,000,000
Reserves

Accumulated surplus 4,052,615.00 3,952,092
Total net assets and liabilities 85,052,615.00 84,952,092

22lP a g,e

Prepayments

Provisions
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County Government of Marsabit Mortgage Fund Scheme

Reports and Financial Statements

For the year ended June30r2022

The accounting policies and explanatory notes to these financial staternents form an integral part ofthe

financial staternents. The entity financial statements were approved on _30.9_2022 and signed by:

CPA Simon Sibilet Khobes

Fund - Administrator

Hussein Rob Boye

Fund Accountant

ICPAK Mernber Number: 29375
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County Government of Marsabit Mortgage Fund Scheme
Reports and Financial Statements
For the year ended June 30, 2022

13.3STATEMENT OF CIIANGES IN NET ASSETS AS AT 30 JI]NE 2022

(Provide details on the nature and purpose of resenes)

*: Were its explicit in the Fund Regulations that interest earned should form part of the revoling

fund, then this interest should be included in the statement of changes in net assers under this section

and not part of interest income in the statement offinancial performance.

i-

CPA Simon Sibilet Khobes

Fund - Administrator

Ifussein Rob Boye

Fund Accountant

ICPAK Mernber Number: 29375

Revolving Fund Revaluation
Reserve

Accumulated
surplus

Total

Kshs Kshs Kshs

Balance as at I JuIy 2020 81,000,000

2,959,912 83,959,912
Surplus/(deficit) for the
period 992,270 992,270
Funds received during the
year

Revaluation gain

Balance as at 30 June 2021 81,000,000

3,9s2,092 84,952,092

Balance as at I JuIy 2021 81,000,000
3,952,092

84,952,092
Surplus(defi cit) for the
period 100,533 100,533
Funds received during the
year

Revaluation gain

Balance as at30 June2022 81,000,000

85,052,615

24lP a ge
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County Government of Marsabit Mortgage Fund Scheme

Reports and Financial Statements

For the year ended June3012022

13.4 STATEMENT OF CASH FLOWS FOR THE YEAR EI\DED 30 JUNE 2022

i

CPA Simon Sibilet Khobes

Fund - Administrator

Hussein Rob Boye

Fund Accountant

ICPAK Member Number: 2937 5

Note 202y2022 2020t2021

Kshs Kshs

Cash flows from operating activities

Receipts

Transfers from the County Government

Interest received 4 1,134,893.16 1,171,010

Total Receipts 1,134,893.16 1,171r010

Payments

Fund administration expenses

General expenses 7 l,034,360.00 178,740

Finance cost

Total Payments 1,034,360.00 178,740

Cash flows from operating activities 100,533.16 992,270

Adjusted for
Receivables from Non- exchange transactions 1l -6,L65,346.7 4,224,876

Long term receivables from exchange transactions ll 4,238,390.1 18,806,659

Net cash flows from operating activities -1,826,433.U (22,039265)

Cash flows from investing activities
Proceeds from loan principal repayments

Loan disbursements paid out

Net cash flows used in investing activities

Cash flows from financing activities

Additional borrowings

Repayment of borrowings

Net cash flows used in linancing activities

Net increase/(decrease) in cash and cash

equivalents
(1,826,433.65) (22,039265)

Cash and cash equivalents at I July 2l r0 3,411,564.00 25,450,929

Cash and cash equivalents at 30 June 22 l0 1,585,130.35 3r4ll,5M

25 lPa1r<':



\-uu[g/ \,overnmenr oI Marssbit Mortgage Fund scheme
Reports end Financial Statements
For the year ended June 30,2022
13.5 STATEMENT OF COMPARISON OF BI]DGET AI\[D ACTUAL AMOUNTS FOR TIIE PERIOD ENDED 30th JI]NE 2022.Original

budget
Adjustments Final budget Actual on

comparable basis
7o utilisation

2022 2022 2022 2022 2022Revenue Kshs Kshs Kshs KshsPublic contributions and donations
Transfers from County Govt.
lnterest income l,l34,gg3 1,134,993 1,134,993 l00o/oOther income

Total income 1,134,993 1,134,993 1r134rg93
Expenses

Fund administration expenses

General expenses l,l34,gg3 l,l34,gg3 1,034,360
l00o/o

Finance cost

Total expenditure 1,134,993 1,134r993 1,034,360
Surplus for the period

100,533 1000h

Budget notes

a

1, Provida qlanation ofdiferences between actual and budgeted afiouats (l pr6 ovet/ und.er) I1SAS 21.142 Prwide an eqhaation ofclunEes betuleen original andfnal budger'iiaii"ii[ *n"*", ,t 
" 

aiS"rence is ihrc to reallocations or other causea.OPS,/IS 24.29)
3 where thc tol^l ofoctual on con,amble basis does not tie to the sraterrren! offinancial wfornance rotols due to difreretces in accouhng basis(hrdget is cash basb, staoment-offinarcial perfo--r"" x o""itj ffii! alioncitiatioa.
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County Government of Marsabit Mortgage Fund Scheme

Reports and Financial Statements

For the year ended Ju.ne3Or2022

13.6 ST]MMARY OF SIGMFICAI\T ACCOT'NTING POLICIES

1. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with International

Public Sector Accounting Standards (IPSAS). The financial statements are presented in Kenya shillings,

which is the functional and reporting currency of the Fund. The accounting policies have been

consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated otherwise. The

cash flow statement is prepared using the direct method. The financial statements are prepared on

accrual basis.

2TlPayte
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County Government of Marsabit Mortgage Fund Scheme
Reports and Financial Statements
For the year ended June 30, 2022
IilGNIFICANT ACCO LINTING POLICIES (CONTINT]ED)

2. Adoption of new and revised standards

a) Relevant new standards and amendments to pubrished standards effective for the year ended 30 June 2022
Standard/ Amendments:

Applicable: ld January 2021:
Impact

on impairment, in place of the current references to other international and/or
national accounting frameworks

a) Amendments to IPSAS 13, to include the appropriate references to IpSAS There was no impact ofthe amendment to IPSAS l3 with respect
to the current financial report

Amendments to remove tansitional provisions which should have been
deleted when IPSAS 33, First Time Adoption of Accrual Basis International
Public Sector Accounting Standards (IpSASs) was approved

b) rPSAS 13, Leases and IPSAS 17 , Property, Plant, and Equipment.

17 with respect to the current financial report as the entity did
not apply any of the transitional provisions in the Fy zozo/zozr

There was no impact of the amendment to IPSAS l3 and IPSAS

Impairment of Cash Generating Assets.

Amendments to ensure consistency of impairment guidance to account for
revalued assets in the scope of IpSAS 17, property, plant, and Equipment
and IPSAS 31, Intangible Assets.

c) IPSAS 2l , Impairment of andAssets IPSAS 26,

26 with respect to the current financial report as the entity does
not have Non-Cash Generating Assets and neither did it have
impaired cash generating assets.

There was no impact of the amendment to IPSAS 2l and IPSAS

Accounting Standards (IpSASs).

Amendments to the imprementation guidance on deemed cost in tpsAs 33
to make it consistent with the core principles in the Standard

d) IPSAS 33, Fint-time Adoption of Accrual Basis lnternational Public Sector

on accruaU Otherwise indicate that there was no impact

Document the impact if thefund is reporting fo r the fiN time

2EfPage



!

County Government of Marsabit Mortgage Fund Scheme
Reports and Financial Statements
tr'or the year ended June 30,2022
b) New gnd amended standards and interpretations in issue but not yet effective in the year ended 30 June 2022

Standard Effective date and impact:

IPSAS 4l: Financial

Instruments The objective of IPSAS 4l is to establish principles for the financial reporting of financial assets and liabilities that will
present relevant and useful information to usem of financial statements for their assessment of the amounts, timing and

uncertainty of an entity's future cash flows.

IPSAS 4l provides users of financial statements with more useful information than IPSAS 29,by:

' Applyrng a single classification and measurement model fior furancial assets that considers the characteristics of the

asset's cash flows and the objective for which the asset is held;

' Applytng a single forwardJooking expected credit loss model that is applicable to all financial instrunents subject to

impairment testing; and

' Applytng an improved hedge accounting model that broadens the hedging arrangernents in scope of the guidance. The

model develops a strong link between an entity's risk managernent stxategies and the accounting treatrnent for
instruments held as part of the risk managernent strategy.

(State the impact of the standard to the entity if relevant)

Applicable: F January 2022:

IPSAS 42: Social

Benefits The objective of this Standard is to improve the relevance, faithful representativeness and comparability of the information

that a reporting entity provides in its financial statements about social benefits. The information provided should help users

ofthe financial statements and general purpose financial reports assess:

(a) The nature of such social benefits provided by the entity;

(b) The key features ofthe operation ofthose social benefit schanes; and

(c) The impact of such social benefits provided on the entity's financial performance, financial position and cash flows.

29lPage
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County Government of Marsabit Mortgage Fund Scheme
Reports and Financial Statements
For the year ended June 30,2022

Standard Elfectlve date and impact:

of thethe(State standardimpact to the entity tfrelevant)
Amendments to Other lst January 2022:Applicable:

IPSAS resulting from

IPSAS 41, Financial

Instnrments

guidance related to the components of borrowing costs which were inadvertently

b) Amendments to IPSAS 30, regarding illustrative examples on hedging and credit risk which were inadvertently
omitted when IpSAS 4l was issued.

c) Amendments to IPsAs 30, to update the guidance for accounting for financial guarantee contracts which were
inadvertently omitted when IpSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifting financial instnrments on initial adoption of accrual basis
IPSAS which were inadvertently omitted when IpsAS 4l was issued.

a) Amendments to IPSAS 5, to update the

omitted when IpSAS 4l was issued.

a
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County Government of Marsabit Mortgage Fund Scheme

Reports and Financial Statements

For the year ended June 30, 2022

srGNIFrCArrr ACCOUNTING POLTCTES (CONTTNLIED)

c) Early adoption ofstandards

The entity did not early - adopt any new or amended standards inyear 2020.

3. Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair value

and recognized on obtaining control ofthe asset (cash, goods, services and property) ifthe transfer is

free from conditions and it is probable that the economic benefits or service potanfial related to the asset

will flow to the entity and can be measured reliably.

ii) Revenue from exchange transactions

Intcrest income

Interest income is accrued using the effective yield method. The effective yield discounts estimated

future cash receipts through the expected life of the financial asset to that asset's net carrying amount.

The method applies this yield to the principal outstanding to determine interest income each period.

4. Budget information

The original budget for FY 202112022 was approved by the County Assanbly on (Date). Subsequent

revisions or additional appropriations were made to the approved budget in accordance with specific

approvals from the appropriate authorities. The additional appropriations are added to the original

budget by the entity upon receiving the respective approvals in order to conclude the final budget.

Accordingly, the Fund recorded additional appropriations of Amount on (Date) the FY 202112022

budget following the governing body's approval.

The entity's budget is prepared on a different basis to the actual income and expenditure disclosed in

the financial stat€rnents. The financial statemexts are prepared on accrual basis using a classification

based on the nature of expenses in the statement of financial performance, whereas the budget is

prepared on a cash basis. The amounts in the financial statements were

3llPapc
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County Govemmnt ofMeneht Mo4gege ftmd SchemReport ud Einencirl Statcrenb
For thcyeerendcd Jrre 30,2022
recast from thc accnulbasb to the cash basis and rcchssified by prcscntatbn to bc o tbc same basbas the approved budglt' A corryarison of budget and actual a-omts, preparcd m a comparabb basisto the apoved budget is then p'resentcd in the staternent of conparison of budget and achnl arnounts.

In ad'lirnn to the Basis difference, ad-lrstrrents to amoJnts in the financhl staterrents arc abomade f,'differences in thc fonnar and chssiftatbn schemes adop,tcd for the presentatin of the financialstatenrnb andthe appoved hdget

A statcment to rccqrcile the actrral amunts on a crnlparable basis inctded in tbe statercnt ofco'ryarison of budgct and actual arrcunts and tbc actuab as per the statcment of frrancial perfmrrance
has been prresented rndcr scctin of these fuanchl statcrcnts.

5. Propcrty, plent rnd cquipment

All propeo' phnt ard equipment are stated at cost less accrmuhted &prechtbn and i,pairmentbsses' cost includes expenditure that is direc0y atkibutable to the acquisitim of the irerns. wbensigniftant parts of property, phrtr ad eEr:prcm are reErircd to be rcphced at htc.ab, the cntityrecqgnbs srrch pare as iadinil.al assets vit spccift ,scfirl lives and &preciatcs thcm according!.Likcwbe' wbna mair inspcctbn is pcrfrrrcd, its cost is rccognbd in rtc carryirg arm,nt of thcphnt and equipment as a replacerncnt if the recognitixr critcrb are satbfrcd. AII cher repair andrnaintenancc costs are recognized in suptrs or &frcit as irurrred- where an assct b acquired in a non-exchange tansactim for nil or nominal consileratirn the asset is inithly mcasued at ih fafr ,alre.

6. Intrngibh erretr

Intangible assets acquircd separatcly are initblly recognbd at cost The cct of intangibte assesacquted ia a nm-exchange transactim is thefr fair vatrc at the date of the exchange. Folbwing initialrecqgnitbn' idangDle assets are carried at cost less any accunuhted amrtizatbn and accunruhtedimpairrnent bascs' Intcr,ally generated intangDb assets, exctding capitarrcd deve@rcnt costs, arcnot capita[ad and expendit,re is reflected il surptrs or dcficit in the perid i,r whbh tbc cryendit,reis inc,ned Thc uscfur life of the intaqg're assets is assessed as ei,her finit or indefinitc.

7. Finrnciet lnrtrumentr

e) Finencial rrse6
faidol rccoenilon cad acesurcnunt
Financial assebwithin thc scope of IPSAS 2gFimrc,izllnstnrments: Rccqgniti:n ard Measuremetr
are classificd as fin'ncial assets at fair ralue tbrough sqpl$ o, deftL bans and receirables, held-to,
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County Crovernmnt of MenrHt Mortgege flud Schere
Rcpofi rDd Hnrndrt Stetereffi
I'or thc yceren&d hre 3012022
mturity irycstrl nts a arnihbb-fq-sab ftrarcbl asscts, as apFropbte. Thc Entry &termircs tbc

chssiftatbn of ih fn"ncial assctratirithl rccognlbn"

Luns andrcccivsbles

[,oans and reccivabbs arc rm{crirrativc finamhl asscts with fted u determhable payments that arc

nd <pntcd in an active market. Aftcr inlial rreasuremed, srrch fmanchl asscts arc subseqrrcntly

rncasued at amrtbed cost using the effcctive intcrest mctbod, bss irryairment. Arnqtbd cost is

calcuhtcd by taking into account any dbcount a premium ur acgisitin and fees q costs that are an

integral part of the effectivc idercst rate. l.osses arising from iryairmnt are recogrized in tbc srrpha

or deftit.

HcU4oneturilv

Nur-derirrativc financial assets with fted q &terminable pa)rmnts ard fred rnaturitbs are classificd

as heH to maturity when the En6y bas the positivc intcntirrr and abihy to boH it to mahrity. Aftcr

initbl rreasurercn! heH-to-mahrrity investsrpnts are npasurcd at anutimd cost ushg the effectiw

intercst rc&od, bss iryairrert. Amtbd cct b cabuhted by teking into accoud any dirconil or

pemirrm m acqubitin and fccs r costE lhat arc an intcgral part of thc effcctive inrcrcst rate. The losses

arbing from imFoitEut arc rccognbd in surphx u' &ftit

I n o o b n c nt of fau nc ia I a s yfr
The Entity assesses at eactrreporting datc wbcthcr thcre is objcctirrc evilcncc that a financhl asset c a

emily of finarrial asscts is iryaired A finarchl assetc a entity of ftrarrcial assets is deerred to be

inpafud i[, ad only 4 there is objective evilcnce of impairmcnt as aresu[ of me rmre evcnts that

has occurred after tbe 'niri.l recrgnitbn of the assct (an incurred 'loss event') and that hss event bas

an irryact m the estimaEd future cash flmys of the financial

assetor rhc cntity of financial assets that canbe rclably estimated Evilencc of iryaiment may inchrde

the folowing irxticators:

o The dchors a a efrity ofdchrs are crpericncing sigpiftant finarcial difficuty

o Dcfaul a dclinqucncy in idcrest u pincipal paymnts

. The probabfty tbat &btrs will cntcr ban&rr4tcy or othcr ftrancbl rccganizatbn

o Obaervablc data indicates a masurabb dccrease in estirnated firture cash flows (e.g. changes in

arrears or economic cqrditims that correhte with defauhs)

b) Financbllbfilitics
Inilit I rccoenttiu snd nt casurcnunl
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County Goveramnt of Mersebit"Mnrlglr. F\rnd Schere
Reporfi rod Einrnciel Stetcrents
For the ycrr endcd Jure 10, 2022
Fiuncbl lbbilities within the scope of IPsAs 29 arcchssified as financbt liabftics at fair valrcthough suPt,' o deficit or loans and bonorin$, as appropbte. The Eutity &tcrmincs tbechssiftatin of its fnranci-al liabihbs at inithl recognitbn.

AII finarEbl liabflities are recognbed inirhly at fair vatre and, in the case of loans and borrowi'gs,pts dfocctly attfirlable transactim costs.

Lurc s4l bnayhe
After initbl recopitbn, interest bearing bans and bonowings are subsegucntry measued at ammtbdcost using ftc effcctive iderest method- Gains and hsses are rec opni,,din srqpfts o. defrcit when theliabihies are &recognimd as well as tho'gh thc cffective interest nrthod a,rtizatbn process.Amutbd cost ir cabulated by takiry ido accourt any dbcomt or premi,m on acquisitbn and fees acosts that arc an iutegral part of tbe effective interest rate.

t. fnventories

Inventory b measuredatcostrpon irithl recognitim. To the extent that inventory wasreceiyedtbrough
nm-exchrl8e tansactins (for m cmt or fq a nondnal coot), tbc cost of tbc iarrcnrory b irs fat va[rcatthc datc of acqrbifilr"

costs iac,ned h hingitg cach prodrt to its present bcatin and cmditins ar€ acccuated fq', asfollows:

o Rawmbriak: pnchase costrsing the weightcd averagecostrctbod

' Finishcd gpods ad work in progress: cost of direct materiab and hbour and a proportbn ofrnanufacturing overheads basedon the nmnnl qperaftg capcity,brn exchrding borrowilg costsAfter initial recogniriorl invcntory fo measurcd at tbe lower of cost and net reafabbnalrc. However,to the exted that a chss of inrrentory is distrhiled or depbyed at no charge or for a nominal cbarge,rh't chss of iaventory is measured at the lower of cost and current rephccment cost.
Netreafizable vahre is &e estimatcd selling price in the ordinary course of opcratirns, less the estirnatedcosts of coryhtirr and the esti-'tcd costs necessary to make the sale, excbaqge, or dirstihrtirnInventorbs arc rccqgnbd as an eryense when deploycd fa uhlizatim or cmsunrytbn in the ordinarycourse of operatins of the Entig.

9. hrovirions

Provisions arc rccopbed wbcn thc Entity bas a present obligatbn (legar or const,ctivc) as a resuL ofapast evcd' it q robable that an crfflow of resorces enbodytry econo,b beacfts a servicc potcdhludl bc rcErired to scttlc the obqgatirn and a rcliabb esrimate can be made of tbe arnqrnt of theobligation
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County Govenrrent of Mersetrit Mortgage Flmd Scheme
Reports rnd Ilnrmld Steterents
For the yeerended June30,2022
Wbcre thc Entry crgects somc or all of a povisbn to be reimbrrsc4 fc cxaryb, undcr an insr.rarce

cmtact, the reimburscrcnt b recognfud as a scparatc asset only whcn the rcimbuserrent is virnnlly

certail

The expense rehting to any provbirm b p,resenrcd in the statement of fmancial perfcmnce net of any

reirnburscment.

Coaliap c al lic lilitie s

Thc Entity does not recogrbn a contingent liability, but dbcbses detaits of any conti4gencbs in the

ndes to the finernful statemeds, unbss the possibfty of an outflow of resources embodying economb

benefts or servicc pdential b remote.

Continscnt assc8

The Entity doesnot rpcognbe a contingent assetbut dbchses detaib of apossible assetwhose existerrce

is curtingent ur thc occurrence tr rxrn-occurrence of one or nrore unccrtain firhlre cvents nd wboly

within the confiol of the Entity h tbc mtes to the ftrancbl statcmcnts. Cmtingent assets arc assessd

curtinr:ally to ensure that devcbpnnents are aprogbtety reflected in the frrancial statcments. If it bas

becm virtually ccrtah that an inflnv of ecmb bencfts r service potenthl will arbc and 6e

asset's nalr canbc rrcasured relhbly, thc asset ard trc rchtcd revemrc arc recrynia,d h the fiDanchl

statcrcnb of tbcpcrid h whbh thc changp occurs.

10. Neturc end purposc ofreseryes

The Entity creates and maintains reserves in terms of specifr requirements . Entity to state the resanus

maintained and appop iate policies abptd.

11. Chrngcr in eccounting policbr rnd crtimrtes

The Entity recognizes the cffects ofchangps in accounting po[by retrospectively. The effects ofcbanges

in accounti4g potby are applied prospectivcly if retrospective applibatirn b iryracticaL

12. Employee benefts - Retirement bencfit plrnr

The Entity proviles rctirercnt benefts fm its erybyees and directms. Dcfined coffrhfrin plans arc

poarerybyrnent bcneft phns undcr whbh an entry pa),rs fted contrbrtrirns into a separatc entidy (a

firnd), and will have no bgal m cmstnrctive obligation to pay frrrther contrDutbns if the frmd does not

hoH suffrcicnt asscts topay all eryloyee bcnefrs rehting to erybyec scrvbc in tbc cuncnt and prior

psrids. Thc contihrims to firDd obliS3tins fu the palmed ofrctircrcnt bencfts arc chargcdagainst

income in the yearin which thcy bccom payable.

r-rrur";
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For theycerendcd Jrre 30,2022
Dcfincd bcncfit phns arc post-erylo5mcnt bencft phns othcr tban dcfined-cqrtihtrim phns. Thedcfted bercft fitds arc actuarhlty vahrcd tri_aanually on the pnojected unit crcdil nrcthod basfu.Deficits ilentified are recovered throu& [:np s,m payments or increased future con'ibutirru onproportinal basb to a[ participating crybyers. The cono,]*bns and [mp s,m pa]4nents red,ce thepost-eqb5mcnt trneft obfig:rtirr.

13. f,.ore ign currcncy tnnrectCons

Transactirns h foreigr curencies are initially accountcd for at theruling ratc of exchange on thc datsof the tansactirn Trade credilors or dehors denminatcd io f-,gl cu'ency are reported at thestatement of francirl positbn reporting &tte W aplying tbc exchaoge rate on that dat€. Exchangedifferenccs adshg frm the settbmnt of creditors, or fro,,r tbc reprthg of credirors at ratcs diffcrentfrmr thosc at whbh tbcy were inithly recmded dr^nilg thc period, arc recogolz,rl as incme or e)ipenscrh ob p"rAa ir which thcy arise.

14. Borrowing cosb

Bcrowing costs arc capttalfuil agaimt Era@trg assetE as part ofpropcrty, phnt and eqq{mrnt Srrhbcroc/tt8 costs arc cryitalfuilorer thcpcrid drring which thc assctfu beirg acquirEdrcmstrrctcd
ana urrowius harrc becn ircurrcd. capita|,oldm ceascs whcncqrstnrctin of tbc arsctfo coqpbte.F,rther baro'rhg costs are chargcdtothe statemntof frranchl perfamance.

15. Rcletcdperder

The Entity r'gards a rehrcd party as a persm m an entity with the abihy to exert conhor indivifua,yor Jointy' r to cxcrcise signifrcant infhrence over the Entit5r, or vice versa. Members of keyrnanagement are regar&d as rehted parties and courprte the dtcctors/ Tnrstee, the Frmd Managers ardFmd Acconrtant.

16. Crrh rnd crsh equivdentr

cash and cash eEriralents co'nryrise cash on hand and cash at banh short-tcrm depmits m call andhi'*ly ltluit iovcstnents with an original mat,rfry of tbrce modbs or less, whbh are readily cmvertibreto hoqm arnolmts of cash and are subject 0o insigdftad risk of cbanps in vahre. Bank 3sgsuilbahnces inctde arnotnts heH at the central Bankof Kenya @cmwc if not opplicoblc) andatvarbvscommcrchl banks at thc cnd of the finapeial year. For the prqposes of these franchr statemeds, casand cash eguirabn8 abo incbde sbfft rcrm cash iryrests and advances to auhorbed pubh oftersad/or instihtrins whbh were not surrendered m accorntcd for at the end of the financhr year.
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Report end Flnrncid Stttemnts
For the yerren&d Jtme 30,2022
17. Compmtive figurcr

Wbcre necessary coryarative frgures fc the pcvirs financhl year havc bcen amnded o recurfigurcd

to conform to the reErfued changes in presentatbn

It. Events rfterthc rcporting pcriod

There wcre m rnaterial adisttog and mn- adjusting events aftcr tbe reporting period.

19. Ultimrte end Holding Entity

The entity is a County Pubtc Fund established by PFIVI Act Marsabit County Mrtgage Reguhtims,

2015 undcr thc Dcpartnentof frrance tts uhimate parent b the County Crovemmnt of Manabit

20. Currtncy

The financial statercnts are presented in Ken1,a Shilings (Kshs).

21. Slgnificent judgmcntr end rourcct ofcrtimrtion unccrtrinty

The prcparatbn of tbc E@s finarchl statcnEnts in cofumity with IPSAS rcEries manegcmcnt to

rmkc judgrrils, estimtes and assrurytins tbat affcctthc reputed amcurts of reyenres, G)ipertses,

assets and liabitrics, and the dbcbsure of contingent liab,ihbs, at the cnd of thc reportiag perid.

Howevcr, uncertainty abou these assumptirs ad estirnatcs could rcsuh in qrcmes tbat requirc a

rnaterial adjustrrnt to thc carrying amomt of tbc asset or fiability affec0cdin frrureperids.

Starc all judgcments, es" ^tes and assu4ims madc: e.g

e) Ertimrter end urumptions

The key assurytbns conceming the finure and other key sources of estimatim uncertainty at the

reporting date, that have a sipificant rbk of cauing a matcrial adjrsmcn to the carrying ammts of

assets and liabilities withia the rpxt financial yea4 are dcscribed below. Thc Entity based its

assuqptims xnd sstirnetcs on parameters avaihble when the cmsotdated flDarrcial statcmnts were

prcpared- Hwever, cxisthg circumstances and assrrytims abotr finrre &vclopens may cbangc

drc to market changcs or circumstances arising beyond tbe cmtol of tbc Entry. Strh cba4ges are

reflected in tbc assuuptbns wbcn they occur. IPSAS 1.140.

b) Urefrrl livet end rcrldud vducs
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County Government of Marsabit Mortgage Fund Scheme
Reports and Financial Statements
For the year ended June 30, 2022
The useful lives and residual values of assets are assessed using the following indicators to inform
potential future use and value from disposal:

i) The condition of the asset based on the assessment of experts employed by the Entity

ii) The nature of the asset, its susceptibility and adaptability to changes in technology and

processes

iii) The nature of the processes in which the asset is deployed

iv) Availability of funding to replace the asset

v) Changes in the market in relation to the asset

c) Provi|lons

Provisions were raised and management determined an estimate based on the information available.

Additional disclosure of these estimates of provisions is included in Note

Provisions ate measured at the management's best estimate of the expenditure required to settle the

obligation at the reporting date, and are discounted to present value where the effect is material.

(include provisions applicablefor your organisation e.g provisionfor bad debts, provisions ofobsolete

stocl<s and how management estimates these provisioru)

22. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity risks and

effects of changes in foreign curency. The Fund's overall risk management programme focuses on

unpredictability of changes in the business environment and seeks to minimise the potential adverse

effect of such risks on its performance by setting acceptable levels of risk. The Fund does not hedge

any risks and has in place policies to ensure that credit is only extended to customers with an established

credit history.

The Fund's fmancial risk management objectives and policies are detailed below:

a) Credit rick

The Fund has exposure to credit risk, which is the risk that a counterparty wil be unable to pay arnounts

in full when due. Credit risk arises from cash and cash equivalents, and deposits with banks, as well as

trade and other receivables and available-for-sale financial investrnents.

Management assesses the credit quality of each custometr, taking into account its financial position, past

experience and other factors. Individual risk limits are set based on intemal or external assessment in
accordance with limits set by the directors. The amounts presented in the staternent of financial position
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Reports and Financial Statements

For the year ended Jtne 30, 2022

are net of allowances for doubtful receivables, estimated by the entity's managernent based on prior

experience and their assessment of the current economic environment.

The carrying amount of financial assets recorded in the financial staternents representing the entity's

maximum exposure to credit risk without taking account of the value of any collateral obtained is made

up as follows:

(NB: The totals column should tie to the individual elements of credit risk disclosed in the entig's

state m e n t of ft nancial po sition)

The customen under the fully performing category are payrng their debts as they continue tading. The

credit risk associated with these receivables is minimal and the allowance for uncollectible amounts that

the entity has recognised in the financial staternents is considered adequate to cover any potentially

irrecoverable amounts. The entity has significant concentration of credit risk on amounts due from

The board of trustees sets the Fund's credit policies and objectives and lays down pararneters within

which the various aspects of credit risk managernent are operated.

Total
amount

Kshs

Fully
performing

Kshs

Past due
Kshs

Impaired
Kshs

At 30 June 2021

Receivables from exchange transactions

Receivables from non-exchange transactions

Bank balances

Total

At 30 June 2022

Receivables from exchange transactions

Receivables from non-exchange transactions

Bank balances

TotaI
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County Gbvernment of Marsabit Mortgage Fund Scheme
Reports and Financial Statements
For the year ended June 30, 2022

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who has built
an appropriate liquidity risk management framework for the managsment of the entity's short, medium

and long-term funding and liquidity management requiranents. The entity manages liquidity risk
through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial liabilities by
their remaining contactual maturities at the reporting date. The amounts disclosed in the table are the

contractual undiscounted cash flows. Balances due within 12 months equal their carrying balances, as

the impact of discounting is not significant.

c) Market risk

The board has put in place an intemal audit function to assist it in assessing the risk faced by the entity
on an ongoing basis, evaluate and test the design and effectiveness of its internal accounting and

operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices and

foreip exchange rates which will affect the entity's income or the value of its holding of financial

instnnnents. The objective of market risk managernent is to manage and contol market risk exposures

within acceptable parameters, while optimising the retum. Overall responsibility for managing market

risk rests with the Audit and Risk Management Committee.

Less than I
month

Between 1-3

months
Over 5

months
Total

Kshs Kshs Kshs Kshs

At3O Jute2022
Trade payables

Current portion of borrowings
Provisions

Employee benefit obligation
Total
At 30 June 2021

Trade payables

Current portion of borrowings
Provisions

Employee benefi t obligation
Total
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County Government of Marsabit Mortgage Fund Scheme

Reports and Financial Statements

For the year ended Jtne 30, 2022

The Fund's Finance Departnent is responsible for the development of detailed risk management

policies (subject to review and approval by Audit and Risk Managanent Committee) and for the day to

day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it manages

and measures the risk.

d) Foreign curency risk

The entity has transactional currency exposures. Such exposure arises through purchases ofgoods and

services that are done in currencies other than the local crrrency. Invoices denominated in foreign

currencies are paid after 30 days from the date of the invoice and conversion at the time of payment is

done using the prevailing exchange rate.

The carrying amount of the entity's foreign culrency denominated monetary assets and monetary

liabilities at the end of the reporting period are as follows:

The Fund ruanagesforeign exchange riskformfuture commercial transactions and recognised assets

and liabilities by projectingfor expected sales proceeds and matching the same with expected payments.

Other currencies Total
Kshs Kshs Kshs

At 30 June 2022

Financial assets

Investrnents

Cash

Debtors/ receivables

Liabilities
Trade and other payables

Borrowings

Net foreign curency asset/(liability)
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County Government of Marsabit Mortgage Fund Scheme
Reports and Financial Statements
For the year ended June 30, 2022
Foreign cqrencv sensitivitv analvsis

The following table demonstrates the effect on the Fund's statement of financial performance on
applytng the sensitivity for a reasonable possible change in the exchange rate of the three main
transaction currencies, with all other variables held constant. The reverse would also occur if the Kenya
Shilling appreciated with all other variables held constant.

Manasemen/ of interest rate risk

To manage the interest rate risk, managernent has endeavoured to bank with institutions that offer
favourable interest rates.

Sensitivitv analvsis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity analysis.

This involves determining the impact on profit or loss of defined rate shifts. The sensitivity analysis for
interest rate risk assumes that dl other variables, in particular foreign exchange rates, remain constant.

The analysis has been performed on the same basis as the prior year.

Using the end of the year figures, the se,nsitivity analysis indicates the impact on the statement of
comprehensive income if current floating interest rates increase,/decrease by one percentage point as a

decrease,/increase of Kshs (2021: Kshs). A rate increase/decrease of 5% would result in a

decrease/increase in profit before ta:r of Kshs (2020 - Kshs)

Change in
currency rate

Effect on surplus/
delicit

Effect on

equity
Kshs Kshs Kshs

2021

Euro t0%
USD l0%
2020

Euro r0%
USD t0%

42 lPasr:,

e) Interest rate risk

lnterest rate risk is the risk that the entity's financial condition may be adversely affected as a result of
changes in interest rate levels. The entity's int€rest rate risk arises from bank deposits. This exposes the

Fund to cash flow interest rate risk. The interest rate risk exposure arises mainly from interest rate
movements on the Fund's deposits.
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Reports and Financial Statements
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f) Capital rick management

The objective of the Fund's capital risk management is to safeguard the Fund's ability to continue as a

going concern. The entity capital structure comprises of the following funds:

2020t2021 2019/2020

Kshs Kshs

Revaluation reserve

Revolving fund

Accumulated surplus

Total funds

Total borrowings

[.ess: cash and bank balances () ( )

Net debt(excess cash and cash equivalents)

Gcaring o//o o//o
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County Government of Marsabit Mortgage Fund Scheme
Reports and Financial Statements
For the year ended June 30, 2022
14. NOTES TO THE FINANCIAL STATEMENTS

1. Public contributions and donetions

(Provide briefexplanation for this revenue)

from Government

3. and other levies

(Provide briefexplanation for this revenue)

4. Interest income

(Provide briefexplanation for this revenue)

2.

Description 202u2022 2020t202r
Kshs Kshs

Donation from development partners

Contributions from the public

Total

Description 202u2022 2020t2021
Kshs Kshs

Transfers from County Govt. - operations
Payments by County on behalf of the entity
Total

Description 202u2022 2020t2021

Kshs Kshs
Late payment penalties

Fines

Levies

Licences

Total

Description 202y2022 2020t2021

Kshs Kshs
Interest income from Mortgage loans I ,1 34,893. l6 1,171,010
Interest income from investnents
Interest income on bank deposits

Total interest income 1,134,t93.16 I,171r010
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County Government of Marsabit Mortgage Fund Scheme

Reports and Financial Statements

For the year ended Jane30r2022

NOTES TO THE FINANCIAL STATEMENTS (CONTINTIED)

5. Other income
Description 202u2022 2020t2021

Kshs Kshs

Insurance recoveries

Income from sale of tender documents

Miscellaneous income (specifu)

Total other income
(NB: AII income should be classified as far as possible in the relevant classes and other income should

be used to recognise income not elsewhere classified).

6. Fund administration

6A. Staffcosts
Description 202u2022 2020t2021

Kshs Kshs

Salaries and wages

Staffgratuity
Stafftraining expenses

Social security contribution

Other staffcosts

Total

N/B The totql amount under stalf cos$ has been included in note 6 as part of Fund Administration

Expenses chiefly because mostfunds do not have selmrate but rather the cost twuld relste

to allowances drawn in linefund administration.

202y2022Description 2020t2021

Kshs Kshs

Staffcosts (Note 6a)

Loan processing costs

Professional senrices costs

Administration fees

Total
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For the year ended June 30, 2022

NOTES TO THE flNANCIAL STATEMENTS (CONTTNUED)

7.

Description 202u2022 2020t2021
Kshs Kshs

Consumables

Electricity and water expenses

Fuel and oil costs

Insurance costs

Postage

Printing and stationery

Rental costs

Security costs

Telecommunication

Other expenses 1,034,360.00 178,740
Hospitality

Depreciation and amortization costs

Other expenses

Total 1,034f360.00 178,740

8. costs

9. on of assets

Description 202u2022 2020t2021
Kshs Kshs

Interest on Bank overdrafts

Interest on loans from banks

Total

Descriptior 202u2022 2020/2021

Kshs Kshs
Property, pli mt and equipment

lntangible a rsets

Total

46ll)ase



a

County Government of Marsabit Mortgage Fund Scheme
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For the year ended June3012022

NOTES TO THE FTNANCTAL STATEMENTS (CONTINUED)

10. Cash and cash uivalents

(Ihe amount should agree with the closing and opening balances os included in the statement of cash

flo.9
Detailed analysis of the cash and cash equivalents are as follows:

Description 202u2022 202012021

Kshs Kshs

County mortgage account 1,585,130.35 3,411,5&
Fixed deposits account

On - call deposits

Current account

Others

Total cash and cash equivalents 1.585.13035 3r4ll156/

202u2022 2020t2021

Financial institution Account number Kshs Kshs

a) Fixed deposits account

Kanya Commercial bank

Equity Banlq etc 10r0268149700 1,585,130.35 3,411,5&
Sub-.total 1,585,13035 3,411,564

b) On - call deposits

Kenya Commercial bank

Equity Bank - etc

Sub- total
c) Current account

Kenya Commercial bank

Bank B
Sub- total

d) Others(specify)

Cash in tansit
Cash in hand

Mobile Money

Sub- total
Grand total 1,585,13035 3,411,564
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For the year ended Jtne 30, 2022
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

11. Receivebles from transactions

Additional disclosure on interest receivable

202U2022 2020t2021

Kshs Kshs
Current Receivables

Interest receivable

Current loan repayments due 152,012 152,012
Other exchange debtors 10,390,222.70 4,224,976
Less: impairment allowance

Total Current receivables 10,542,234.70 4,376,999

Non-Current receivables

Long term loan repayments due 72,925,249.95 77,163,630
Total Non. current receivables 72,925,249.95 77,163,630
Total recelvables from exchange transactions 83,467,494.65 81,692,530

202u2022 2020t2021

Kshs Kshs
Interest receivable

Interest receivable from curent portion of long-term loans of
previous years

Accrued interest receivable frun of long-term loans of previous
years

Interest receivable from current portion oflong-term loans issued

in the current year

Current loan repaSrments due
Current portion of loans from previous years

Accrued principal from long-terms loans from previous periods

Current portion of long-term loans issued in the current year

48lPar:e
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Description
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County Government of Marsabit Mortgage Fund Scheme

Reports and Financial Statements

For the year ended Jwe30,2022

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
12. Receivables from Non-Exchange transacdon

Description 202U2022 2020t2021

Kshs Kshs
Transfer from County Executive

Receivables from transactions

Total receivables from non-exchange transactions

r3

14.

Description 202u2022 2020t202r
Kshs Kshs

Prepaid rent

Prepaid insurance

Prepaid electricity costs

Other prepayments(speciff )
Total

Description 202u2022
Kshs Kshs

Consumable stores

Spare parts and meters

Other inventories(specifu )

Total inventories at the lower of cost and net realizable
value

49lPapc
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County Government of Marsabit Mortgage Fund Scheme
Reports and Financial Statements
For the year ended June 30, 2022
NOTES TO THE FINAI\CIAL STATEMENTS (CONTINUED)

15. snd

Land and Motor vehicles Furniture and fittings Computers and
oflice equipment

Total
Cost Kshs Kshs Kshs Kshs KshsAt ln July 2020

Additions

Disposals

At June 2021

At l,t 2021

Additions

Transfer/adjusfrnents

At 30th June 202J
Deprecietion and impairment
At ls July 2020

Depreciation

Impairment

At 30ti June 2021

At I't 2021
Depreciation

Disposals

Transfer/adjustnent

At 30th June2022
Net book values

At 30th June 20ill
At 30th Jane20222

50lPage
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County Government of Marsabit Mortgage Fund Scheme

Reports and Financial Statements

For the year ended Jane30,2022

NOTES TO THE FINANCIAL STATEMENTS (CONTINTIED)

16. assets-software

17. Trade other from transactions

l8.Provisions

Description 202u2022 2020t2021

Kshs Kshs

Cost

At beginning of the year

Additions

At end ofthe year
Amortization and impairment
At beginning of the year

Amortization

At end of the year

Impairment loss

At end of the year

NBV

202U2022Description 2020t2021

Kshs Kshs

Trade payables

Refundable deposits

Accrued expenses

Other payables

Total trade and other payables

Description Leave
provision

Bonus
provision

Other
provision

Total

Kshs Kshs Kshs

Balance at the beginning of the year (1.07.2020)

Additional Provisions

Provision utilised () ( ) () ()
Change due to discount and time value for money () () () ()
Transfers from non -current provisions

Balance at the end of the year (30.06.2021)

5lll'aec
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County Government of Marsabit Mortgage Fund Scheme
Reports aild Financial Statements
For the yerr ended .Jturc30,2022

NOTES TO TrIE FINATTCIAL STATEMENTS (CONTINLIED)

I9.

The table below shows the classification of borrowings into external and domestic borrowings:

The table below shows the classification of borrowings long-term and current borrowings:

(NB: the total of this statement should tie to note 18 totals. Cunenl portion of borrowings are those

borrowings that are payable within one year or the nextfinancial year. Additionat disclosures on ternt
of bonowings, nature of borrowings, security and interest rates should be disclosed)

Description 202U2022 2020t202r
Kshs Kshs

Balance at beginning of the
External borrowings during the

during the yearDomestic

Repayments of extemal borrowings during the period () ( )
Repayments of domestic borrowings during the period () ( )
Balance at end ofthe period

2021/2022 2020t2021

Kshs Kshs
Extemal Borrowings
Dollar derrominated loan from 'organization'

Pound denominated loan from organization'
Euro loan from
Domestic Borrowings
Ke,nya Shilling loan from KCB
Kenya loan from Bank
Kenya Shilling loan from Consolidated Bank
Borrowings from other government institutions
Total balance at end ofthe

Description 202U2022 2020t2021

Kshs Kshs
Short term borrowings (current portion)

term borrowings

TotaI

52lPape

period

I

yesr



County Government of Marsabit Mortgage Fund Scheme

Reports and Financial Statements

For the year ended .Junc30,2022

NOTES TO TIrE nNAIYCIAL STATEMENTS (CONTINLIED)

20. Employee benelit obligations

2021/2022 2020t2021

Kshs Kshs

Surplus/ (deficit) for the year before tax 992,270

Adjusted for:
Depreciation

Amortisation

GainV losses on disposal of assets

Interest income (1, I 34,893. l6) (1,171,010)

Finance cost 1,034,360.00 178,740

Working Capital adjustments

Increase in inventory

Increase in receivables (23,031,535)

Increase in payables

Net cash flow from operating activities

(The total of this statement should tie to the cash Jlow section on net cash tlows from operating

activities)

22. Related pafi balances

a) Nature ofrelated party relationships

Entities and other parties related to the Fund include ttrose parties who have ability to exercise control

or exercise significant influence over its operating and financial decisions. Related parties include

management personnel, their associates and close family members. The fund/scherne is related to the

following entities:

Description Delined
benefit

plan

Post

employment
medical
benefits

Total

Kshs Kshs Kshs Kshs

Current benefit obligation

Non-curent benefi t obli gation

Total employee benefits obligation

53 lPaoe
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Provisions



County Government of Marsabit Mortgage Fund Scheme
Reports and Financial Statements
For the ydar ended Jrune 30, 2022

a) The Cornty Govenrment;

b) The Parent County Govemment Ministry;

c) County Assembly;

d) Keymanagement;

e) Board of Trustees; etc

b) Related party transactions

202u2022 2020/202t
Kshs Kshs

Transfers from related parties'

Transfers to related parties

c) Key management remuneration

202u2022 2020t202t
Kshs Kshs

Key Management Compensation

Total

d) Due from related parties

e) Due to related parties

202U2022 2020t202t
Kshs Kshs

Due from parent Minisfiry

Due from County Government

Assembly

Total

I 2021/2022 2020t2021
Kshs Kshs

Due to parent Ministry

Due to Coung Government

Due to Keymanagement personnel

Due to Courty Assernbly

TotaI

54 lPagc

I

Board of Trustees

Due from C



County Government of Marsabit Mortgage Fund Scheme

Reports and Financial Statements

For the year ended Jtne30,2022
23. Contingent assets and contingent liabilities

ol,
!.. r-. 2t

Contingent liabilities 202y2022 2020t2021

Kshs Kshs

Court case against the Fund

Bank guarantees

Total

55lPasc
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County Government of Marsabit Mortgage Fund Scheme
Reports and Financial Statements
For the year ended June 30, 2022
15. PROGRESS ON FOLLOW UP OF PRIOR YEAR ATIDITOR'S RECOMMENDATIONS
The following is the summary of issues raised by the external auditor, and management cornments

that were provided to the auditor. We have nominated focal persons to resolve the various issues as

shown below with the associated time frame within which we expect the issues to be resolved.

Guidance Notes:

a) Use the same reference numbers as contained in the e(ternal audit report;

b) Obtain the "Issue/Obs€rvation" and "managernent comments", required above, from final external

audit report that is sigrred by Management;

c) Before approving the report, discuss the timeframe with the appointed Focal Point persons within
your entity responsible for implementation of each issue;

d) Indicate the status of "Resolved" or "Not Resolved" by the date of sub,mining this report to

County Treasury.

Reference No.

on the

external audit

Report

Issue /

Observations

from Auditor

Management

comments

Status:

@esolved /
Not

Resolved)

Timeframe:

(Put a date when you

expect the issue to be

resolved)

Paragraph I Failure to disclose

receipts

Receipts are now

available for review

Not Resolved When County

Assernbly announce

the sittings

Paragraph2 Unreconciled cash

and cash

equivalent

Adjustments have

been made into the

financial records

Not resolved When County

Assembly announce

the sittings

Paragraph 3 Budgetary control

and performance

Future

considerations to be

made in the budget

making prooess

Resolved N/A

Paragraph4 Unremitted Loan

recoveries

County planning to

disburse in near

Future

Not yet

Resolved

N/A

Paragraph 5 Long term

receivables due

Efforts being made

to recover the loans

given.

Not Resolved When County

Assembly announce

the sittings

Paragraph 6 Failure to charge

the title deeds

Efforts being made

to charge Title

deeds

Not yet

resolved

N/A

56ll'age
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County Government of Marsabit Mortgage Fund Scheme
Reports and Financial Statements
For the year ended June 30, 2022
16. APPEIYDIX I: INTER-ENTITY TRANSFERS

5TlPage

ENTITY NAME:

Break down of Transfers from the County Executive of County Government

FY 202y2022

a, Recurrent Grants

Bank Staternent Date Amount (.Kshs) lndicate the FY to which the amounS

relate

Total

b. Development Grants

Bank Statement Date Amount Kshs) Indicate the FY to which the amotrnts

relate

Total

c. Direct Payments

Bank Staternent Date Amount (Kshs) lndicate the FY to which the amounts

relate

Total
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The above armunts have been conromrnicated to and reconc,ed with the parcnt Minbtry.

CpA Simn Sibilet Khobes
Fmd - Artminitrator

Erurein Rob Boye

F rrd Accou+orrt

ICPAK Meder Nuntec 29375
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