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(a) ilackgroilod in ii,r'lllitt;(!l)

l-lieschool is t'torniciicd in Kcnla rrihl its r)peratious are govcrnccl uncler the Ilasic lrtltrcation r\ct-

2011. It is located in KL\lvlllli('outitt KIKUYU Sub-Clounty

'I'5c sch6ol wes r.egistererl in , un(ler registration nunrber GP/Ai8293l10 and is currently'

calcgoriz:cd as a SLrt) ('or-rnty prrblic scltool established. owned or operated by the Government.

T'lre school is a day school and had 601 number of students as at -"(i'' .itii,r' i/lr It has 3 streams

an<l 27 teachers ot'rvhich 8 tcachers are elrployed by'the School Board Of Managelnent.

(b) School Board of Nlanagement - Ifoard Members

'fhe Sc5ool Board of Management established under Section 55 of the Basic Educalion Act"

2013; is contposed of the following nrembers:

l_)

S Mr,r,atriki

ri 1' :

14

,)

o Rev Keli,in Ngang'a

" Elans<tn Gachoka
a f)au:las Wairraina

tlod Karil;--,c

(lori h,4

3 lvlembers - S 30th March 20l9
Nlember - Commun 30th March 2019

R Students i0th March 2019
a

.iilne Sliieri.,

t

30th March 2019ChairmanI NN,f i
30th March 2019Secretary - PrincipalMr. J.K. M)
3Oth March 2019MemberJ Ruth Mwai
30th March 2019Member4 Grace Kahuho
30th March 2019Member5

Member6 3Oth March 2019

30th March 2019Member7

Martin N uru

Leonord N
Sarnuel Kibun a

30th March 2019Member8 S
30th March 2019Member9

MemberM
Wan iku
matut0 30th March 201.&

30th March 2019ll A N anrbura
30th March 20!9

Member
MemberMartin N urut2

30th March 2019Member - Rep CEBEvanson Gaclroka
30th N1arch 2019Member Teachers 

I

30th N{arch 2019ial NeedsNIemberS
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I'he lunction of the school Boartt of \{anagement include:

- Prolnote the bes;i itttcrests ot'ilte School and ensure its derelopment'

- pr.mot. qrof ,ii,Jucatiorr li,r all pupils in accordance rvith the standards set under the tlasic

Education Act. 2013

- Enslre and assure the provision 9l-proper and adequate lacilities lor the School

fr4"""gaihe School', utfui* in acct,rdance with the rules and regulations governing

o.",,putional safety and health'

- Advise the county Education Board on the staffing needs of the School'

- Detennine cases of pupils discipline and make -repo-rts 
to the CEB

- Prepare comprehensive termly report on all aleas of its mandate and submit the report to cEB

- Administer and manage the resottrces of the School

- Receive, collect and account for any funds accruing to the institution in accordance with

Article 226 (l)(a) of the Constitutitn of Kenya, Section 8l of the Public Finance

Managemen. a.t, 20|2 andthe Fourth Schedule paragraph 21 and23 of the Basic Education

Act.20l3'

(c) Committees of the Board

3t3

1il

) 1t2

3t3

2i1

.!id ( 
'.)lrnritlL'C

Mary Matu

Agnes N1'ambura
(irace s anjiru

Stephen mrvaniki

Samuel kibu
. Douglas N-roro

o (iodliev kamae

o Eng Stcphen Kigera
. Ruth mu'ai
. l,crrnard Ngigi

n \luuriki

a

o

a

a

a,l

a

rStSr

1 I)i:eipiirr-' :rtrJ rrclllrrc
6 I ('.rn:lt:ili;:

. \4artin Njiru
o Eranson Kamau

r \lan \\aniilu
o Stcphen i\lrraniki
r (iotlica \{t'ugu:t
. Junc;hicrh

;

-i-

. Dauglas Nyoro
o Leonard Ngigi
o Godfrey Kamae
. Eng stephen Kigera
. Mr. J. K mwang1-I e CommitteeE
o

a

a

a

o

Dauglas Nyoro

Leonard Ngigi
Godfrey Kamae

Eng stephen Kigera
Wairimu2 Audit Comminee

a

a

a

a

o

Dauglas Nyoro
l-eonard Ngigi

Godfrey Kamae

Eng stephen Kigera
Wairimu
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(tl) School operation Nfanagemcnt

For the frnancial year ended
fbllowing persons:

the School clal'-to-clay matlagemel'Ii \^/as ttncrct' lh,

Name TSC Number
3485 I 5

321869

KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)

(e) Schools contacts
Post Ofhce Box:
Telephone:
E-mail:
Website:
Facebook:
Twitter:

(f) School Bankers i
The following school operated 5 numbers of bank accounts in the following banks: (Ensure all
accounts including CDF accounts are included)

"649- oogoz KIKUYU
07 7 7 230 403 I 07 2263 3 492
muhusecon dary @gmai I . com
nJa

*1. Name of Bank:
Branch:
Account Number:

2. Name of Bank:
Branch:
Account Number:

3. Nanre of Bank:
Branch: *\

Account Number:
4. Name of Bank:

Branch:
Account Number:

i. Narne of Bank:
Branch:
Account Number:

Equity
KIKUYU
0570291737671
EQUITY
KIKUYU
0s70291990685
EQUITY
KIKI.JYU
0570273807269
KCB
KIKUYU
r 107188555
FAVIII-Y BANY,
KIKUYLJ '

i 02000005762

I

A
t'

(g) Independent Auditors
Oflit:e of tlre Auditor Gencral
Annivcrsan'l'os'ers. Universitl' Wa1'

. P.O Bor i0081
(iP() 0() i00
\:riro'oi. \c'n\ ri

''l

Ref: Desisnation
I Principal MR.J.K.MWANCI
2 Deputy Principal JOYCE NYAGAH
3 School Bursar SARAH MURICI

\
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lI. Summarv Rellort {)f l}erl'orlnance Of The School
fhefollor.l,ingisasiillrrari repr)rtof theperfbnnanceoftheschoolagainstthesetpertbrmance
evaluation criteria:

a) Fin:rncial performance

trritioil - rrperetirrrr total
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b) Teacher Student rafio

60r

i io. of reachers I 25

I

snrdent

Transfer/retirement

2022

KISIY

L'acirer stuclent

1-; It;(,

2,1 studerrt

-rL.!l)./E('T i lllsT ; (;Eo
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- t 858695.00 u59595 J.122 350 t3,598 8,92 5,8_52 t0784,517 3716916.35 " I 635 50

:02 I 1 868J77.3() 6312t6.7_t t01985 t.55 J681098.3 9"t62 7,073.2 t 5.30 5,204,738 3897516.35 107030
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-l

'[cuchars shot'trtgc

tt. Hrtntcscience i Agricultut'e-l

h Ki,stt'uhili/historY-2

c. English / Literature-l

d. Muth'r/ ComPuter-l

c) Mean scorb in the 2021 KCSE:

Yeur meon score

Form 12019- 2.701

Form 1 2020- 3'204

Form1202l '2'718

3.3

3.2

3.1

3

2.9

2.8

2.7

2.5

2.5

2.4
I

f
t

t
2020 ?02120L9

d) Number of Candidates in the 2021 KCSE:

2019

2020

?()21

41

19

5J

19

62

93

85

tJj

t

\

Totalgirlsboysyear

32

d
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I
2019

70

60

50

40

30

20

10

0

r BOYS

r GIRLS

Columnl

2020 2021

e) Capacity of the school

t

I'TEM QUANTITY REMARK

Student population 601

Classrooms l8

laboratory I Not enough

Teachers toilet )

Boys toilet l5

Girls toilet l0

Dinning hall I

Staf froom 2

Admistration ofice I

IX
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f)

School PrinciPal

Devetopment projects carried out by the school: . i

Dctallpntanl pro.iects caffied otil in the year and ongoing proiecls including o disclosure '-

o/'ttroiccl .limtl sources in a tahular.formut

I
I

l

l*
I

1

I

I

I
I

I

I

i
I

I

Sign

PRO,IE('T AMOUNT SOIJRCE OF FUND

instullutiln of CCTI'cumera in

cl a,ssrooms ctncl .s chool compoihrl' 
"'-

129.660 MIF
-r..: 1.4S3-ar

Fencing and Putting LtP two gales 200. 000 MIF

t

I
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(rPsAs).

school's financialposition as at that date

tl
.......:.-./.

ili ( l,tr
;1 .q'1 t r"*'t:

Name:

Designation:

Date: )-.'l
I Board of }v{anagement

trg,th ' ,E-":

III. Statement Clf Schoot N{anagenrent Responsibility

secrion 8l t1) of the Public Finance Management Act' 2012 requir-::li:.jt,}e end of eachtinancial

year. each Nationar Government s.r.,ooi ,[oll prepare financial statements in respect of thf, scho.l'

Section 81 (3),.qui.", tlre firrancial statements so prepared to be in a form that complies rvitlr

relevant acco.rnting standards o, pr.r.rib.J uy the iubiic Sector Accounting Standards Board of

Kenya from tinie to time'

Schedule 4 (Section 23) of the Educaticrn Act,20l3 requires the Board of N{anagement of r-public

institutio. of basic education ,o u. t ."f uii prop., uoit<s and records of accounts of the income,

expenditure and assets of the institution'

.rhe Board of Management of Muhu secontrary schoor accepts responsibili! for the school's financial

statemerlrs. which have been prepared on the cash Basis Method of Financial Reporting using

appropriate accounting poricies in 
-o..ord-." 

with Ipternational public Sector Accounting Sandards

The Board of Management is of the opinion that the school's financial statements give a true and fair

view of t'e state of the school's rransactions'durrng the financial year ended 30th June, 2022, md of the

\--\
.r

Name: --t tz..

Designation:SchoolPrincipal&SecretarytoBoardoflvlanagetnent
..' l-..i 1 r.r I l. Il)ate: - ':'l

',r) /i fl ,'1 l)!,:1itti!......
il-P*

<'r,\ r.-.-A,i" \

. r ii I
l, 'r-

N:rme:

l)esign:rticrr:

l)ute:

I
r3r.u'sar,' F'inance Offi cer

I
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REPORT OF THE AUDTTOR-GENERAL ON MUHU SECONDARY SCHOOL FOR THE
YEAR ENDED 30 JUNE, 2022. KIAMBU COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Muhu Secondary School -
Kiambu County set out on pages 1 to 18, which comprise of the statement of financial

Report ofthe Auditor-General on Muhu Secondary Schoolfor the year ended i0 June, 2022 - Kiambu County



assets and financial liabilities as at 30 June, 2022, and the statement of receipts and
payments, statement of cash flows and the statement of budgeted versus actual amounts
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Muhu Secondary School - Kiambu County as at 30
June, 2022, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis
Modified) and comply with the Public Finance Management Act, 2012 and Basic
Education Act, 2013.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

Review of annual report and financial statements presented revealed the following
inaccuracies:

i. The statement of financial assets and financial liabilities reflects fund balance
brought forward of Kshs.6,762,620 and Kshs.4,894,143 for 202112022 and
202012021financial years respectively. However, Note 13 to the financial statements
reflects fund balance brought forward for 202112022 and 202012021financial years
of Kshs.8,486,431 and Kshs.6,762,620 respectively and

ii. The statement of cash flows reflects nil balance for net cash flow from investing
activities. However, recomputation of the statement revealed net cash outflow from
investing activities amounting to Kshs.2,095,866. The variance of Kshs.2,095,866
was not reconciled.

!n the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. Misstatement and Unsupported Parents Contribution

The statement of receipts and payments reflects school fund income - parents
contribution amounting to Kshs.7,979,875 and as disclosed by Note 3 of the financial
statements. However, analysis of the Schoolfund cash book revealed that cash receipted
in relation to lunch program amounted to Kshs.10,135,968 during the year under review
resulting to a variance of Kshs.2,156,093 which was not reconciled. Further, review of the
fees structure provided for audit revealed that the students were to contribute an amount
of Kshs.12,000 towards the lunch program for the year under review. However, fees
register showing the total amount billed to the students and the amount contributed was
not provided for review.

Report ofthe Auditor-General on Muhu Secondary School for the year ended 30 June, 2022 - Kiambu County
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ln addition, review of the school fund cash book provided revealed that there was lunch
fee received in cash from the parents which was against the school policy as indicated in
the fees structure that all revenue should be paid through the bank. Further, the revenue
collected in cash was not banked instead it was spent at source which could be prone to
misuse.

ln the circumstances, the accuracy and completeness of the parents contribution - school
fund account receipts amounting to Kshs.7,979,875 could not be confirmed.

3. Unsupported Accounts Receivables

The statement of financial assets and liabilities as disclosed in Note 11 to the financial
statements reflects accounts receivables balance of Kshs.3,840,726 which relates to fees
arrears from students. Review of the debtors ledger revealed accounts receivable
balance of Kshs.3,610,326 for the prior years and current year debtors balance of
Kshs.230,400. However, debtors aging analysis showing how long the debts have been
outstanding were not provided for audit. Further, Management did not explain measures
put in place to ensure the debts are collected and the Board approved debtors policy was
not provided for audit.

ln the circumstances, the accuracy, completeness and recoverability of the accounts
receivables balance of Kshs.3,840,726 could not be confirmed.

4. lnaccuracies and Unsupported Cash and Gash Equivalents

The statement of financial assets and liabilities reflects cash and cash equivalents
balance of Kshs.S ,941,654 as disclosed in Note 8 to the financial statements. The
following anomalies were noted;

4.1 Unsupported Cash Balance

The cash and cash equivalents balance of Kshs.5,941,654 includes cash in hand balance
of Kshs.1,120. However, board of survey report as at 30 June, 2022 confirming the
cashbook balances for all the bank accounts was not provided for audit.

4.2 Unreconciled Cash and Cash Equivalents

The cash and cash equivalents balance include school fund account balance of
Kshs.1,294,040. Review of the sampled bank reconciliation statements for the months of
July, 2021, January, March, April and June, 2022 revealed direct deposits of
Kshs.186,654, Kshs.138,264, Kshs.40,944 Kshs.151,394 and Kshs.10,594 respectively
which had not been receipted in to the cash book. However, there was no evidence that
the unreceipted deposits were recorded in the cashbook in the subsequent months.

4.3 Unaccounted for Cash Withdrawals

Review of cash book and bank statements revealed cash withdrawals for operations
account and school fund account amounting to Kshs.467,000 and Kshs.686,600

Report of the Auditor-General on Muhu Secondary School for the year ended 30 June, 2022 - Kiambu County
3



t
respectively during the year under review. However, memorandum cash book was not
maintained to account. Further, the School did not have an approved cash management
policy by the Board of Management to manage the use of cash and issue of standing
imprests. ln addition, there were no formal requests from the Principal for the cash
withdrawals and no approved threshold limits were set for the cash withdrawals made.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.5,941,654 could not be confirmed.

5. Unsupported Payment for Activity Fees

The statement of receipts and payments reflects payments for operations amounting to
Kshs.6,025,158 as disclosed in Note 6 to the financial statements. The amount includes
activity expenses amounting to Kshs.335,060. Review of payment vouchers and
supporting documents revealed that these were payments made to Kikuyu Sub-County
Secondary School heads for activity fees. However, the payments were not supported
with invoice and receipts. Further, the law approving and determining the rates applied
was not provided for audit.

ln the circumstances, the accuracy and completeness of the activity expenses amount of
Kshs.335,060 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Muhu Secondary School Management in
accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. ! believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to report
in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Report ofthe Auditor-General on Muhu Secondary Schoolfor the year ended 30 June, 2022 - Kiambu County
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Basis for Conclusion

1. lrregularities in Accounting for Capitation Grants

During the year under review, the school did not acknowledge receipt of capitation for
grants for operations and tuition as was directed by the Ministry of Education by providing
to the County Director of Education through the Sub-County Director of Education an
allocation of funds duly signed by individual students showing their admission numbers
and full names as indicated in the admission register and the amount awarded. Further,
the Principal was required to acknowledge funds received two weeks after receipt.
However, it was noted that acknowledgement for the capitation disbursement of
Kshs.1,759,082 dated 12 October, 2021 was done after the stipulated time on
08 November, 2021 while the acknowledgement receipt for capitation amounting to
Kshs.1,732,500 dated 22 April,2022 was not provided for review.

ln addition, there was no evidence that official receipts were issued to the Principal
Secretary of Early Learning and Basic Education for operation account as the
acknowledgment receipts provided did not have the County Directors of
Education received stamp. Further, the school did not acknowledge receipt of
Kshs.171,465 for capitation for tuition by a letter to the County Director of Education and
there was no evidence that an official receipt was uploaded on the NEMIS platform.

In the circumstances, it was not possible to confirm the actual number of students funded
during the period under review and Management was in breach of the guidelines.

2. Non-Utilization of Capitation for Development

The statement of receipts and payments and as disclosed in Note 2 to the financial
statements reflects capitation grants for operations amount of Kshs.7,398,853 which
includes an amount of Kshs.2,536,500 for capitation for development. Review of the
infrastructure bank account revealed a bank balance of Kshs.4,572,443 as at
30 June, 2022. Further, review of the project files revealed that approval from the County
Director of Education for implementation of the infrastructure projects was sought on
29 April, 2020 for renovation of administration block and fencing of the School. However,
only two projects which include fencing of the school and installation of two gates and
CCTV installation which were undertaken during the year under review hence the funds
received were not utilized.

ln the circumstances, value for money was not realized from the funds disbursed that
remained unutilized during the year.

3. Failure to Updated List of Suppliers

Review of the list of the suppliers, contractors and consultants revealed that the school
had not reviewed and updated the lists in the categories of goods, works or services
according to the procurement needs of the school. Further, the list provided for audit did
not have categories of goods and services. This was contrary to Section 57(1) of the
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Public Procurement and Asset Disposal Act, 2015 which states that the head of the
procurement function of a procuring entity shall maintain and update lists of registered
suppliers, contractors and consultants in the categories of goods, works or services
according to its procurement needs.

ln the circumstances, Management was in breach of the law

4. trregular Procurement of lnfrastructure Projects

The statement of receipts and payments and as disclosed in Note 6 of the financial
statements reflects payments for operations amount of Kshs.6,025,158 which includes
Kshs.1,047,933 for acquisition of assets. However, procurement anomalies were noted;

4.1 CCTV lnstallation Project

The Kshs.1,047,933 includes an amount of Kshs.429,660 for CCTV installation during the
year under review. However, invitation for the quotations, opening minutes, evaluation
minutes, appointment letters for the opening and evaluation committee, local purchase
order and invoices were not provided for audit. Further, there was no evidence that the
Accounting Officer approved the award of the contract to the successful bidder which is
contrary to Section 106(5b) of the Public Procurement and Asset Disposal Act, 2015.

Further, review of the project file revealed that there was no approval for the infrastructure
project to be undertaken by the County Director of Education and Board minutes
approving the project were not provided for audit. ln addition, there was no evidence that
the inspection and acceptance committee inspected the project and issued progress
reports for the works done.

4.2 Fencing and lnstallation of Two Gates Project

The Kshs.1,047,933 includes an amount of Kshs.200,000 for fencing and installation of
two gates. However, opening minutes, evaluation minutes, appointment letters for the
quotation opening and evaluation committee and signed contract agreement between the
school and the contractor were not provided for audit. ln addition, there was no evidence
that lnspection and acceptance committee inspected the project and issued progress
reports on the works undertaken by the contractor.

!n the circumstances, Management was in breach of the law.

5. Lack of School lmprovement Plan

During the year under review, the school did not have an improvement plan as required
by the Ministry of Education operations manual for utilization of learner capitation grant
and other schoolfunds. This was contrary to the Ministry of Education Operation Manual
for Utilization of Learner Capitation Grant and Other School Funds under Section 2.2
School lmprovement Planning that requires the school to identify in every 3-year school
improvement planning cycle, one priority area in each of the four key areas which include
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curriculum implementation, foundational literacy and numeracy outcomes, an enabling
environment for learning and parental involvement and community engagement for
implementation.

ln the circumstances, Management was in breach of the guidelines.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. ! believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that,
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Weak Controls on Management of Textbooks

Review of the inventory records revealed that the school maintained a receipts and issue
register for all the text books received from the Ministry of Education and issued to
students. The audit revealed that the school, maintained student card files to record all
the books issued and returned by the students which were supposed to be returned at
the end of the academic year. However, review of the student card file revealed that
students were issued with books in the subsequent year without returning the books for
the previous classes. Further, a textbook inventory analysis showing the text books
received, text books issued to the students, number of books collected, number of books
not returned and balance in stock was not provided for audit.

ln addition, Management did not explain measures which have been put in place to
ensure all the textbooks are recovered and policy put in place for management of
textbooks to eliminate loss of textbooks.

ln the circumstances, it was not possible to confirm existence of effective internal controls
in the management of text books.

2. lrregularities on Board of Management

Review of the board of management files revealed the board of management
qualifications could not be confirmed since academic certificates were not provided for
audit.
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Further, the Board did not have an annual workplan or schedule of activities and there
were no approved rates for allowances payable to the board. ln addition, the board held
only one meeting during the year under review and the Board meeting minutes provided
for review were not signed. Further, the audit and finance committees did not hold
meetings during the year under review.

ln the circumstances, the School might not have benefited from advisory and oversighting
roles of the Board of Management.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing and as applicable matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.
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Auditor-General's Responsibil ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

a
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Schoolto express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA BS
AUDITOR.GENERAL

Nairobi

12 October,2023
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lX. Significenr.{ccountingl'olicits
The principal accour-'rtinr:;xrlicic's at{t)ptc-"i in th,-- preparation ol'tirese llr-i.rn.i.rl statcments arc SL'l oLll

b.'lort':

Statenrt'n( of conrpliance and hasis of prcparation
lhc lln.irrciai statciircnts harc trecn prepared in accordancc witit Jird.,,i.ni)i\ u'itli Ittternatiottal

Puiriic Sccii;r'.\cclr,ntinS Slartr.iirrcis ilPS..\S)uith parricular emnhasr"'rtt ('aslt Basis Finartciar

Rei'rorling undcr. tlic Cash []asi-s ot'Accounting and applicablc u,riirnlntent legislaiions anC

rcgulatiol-,s. Ihe lirurncial \ialcnrenls corlrpl-v uith attd cortlbnil Ii.r i.i-' ti]illl oi irlcser,tatic,rt
prcscrihc,i hr ilre r ubiic Sect,rr Aceounting Standards Board o1'Kert;':,

Thls cllsir Dr.rlS oi accoLiirii!rg ltir: lreen supplentettted r,r,'ith ?dC,-:dri;li,i ilt' a) rec,:i'.ai.rr.':: iilal
irtciudc i1,ip1'g'.-s1. sillary acli'airces and other receivahles and b; par,:t-lrr:, l,url include c1ci.'u:;its iitrci

retcnliorls anci payable6 fi'oitr operatlons.

Tlre ljnarrc:iai sratenrents ar'. prcselted in Kenl'a Shilling:r. u,'hicir is ih,, i'unctional artc rei)ortilrg
cur.rencl 01'tiie st,hi,ttlairci all valrres are rounded to thc uL.arc:ri I(e,r.,a Shilling ll.-sh::; 'i'ire

accounrilla poiicies adopted have been consistently applied to ail tli-; ).ars presenteci.

) Recognition of receipts an$payments
The schooi recognises all pceipts from the various sources when the event occul's and the

related cash has actually been received b-v the sc'hool. In addition, theschool recognises all
expenses when the event occurs and the related cash has actually been paid out by the school.

3. *th-kiildcontributions
In-kind contributions are donations that a;c made to the school in the form of actual goods

ancl/or services rather than in money or cash terms. These donatious rnay include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably detenlined, the .school includes such value in the statement of receipts and

payments both as a receipt and as a payment in equal and opposite amounts; otherwise. the

contribution is not recorded.

-r' 
t

4. Cash and cash equivalents
Cash and cash equivalents comprise cash on.Urnd and cash at bank. short-term doposits on call

and highly liquid investments with an original maturity of three nronths or less. which are

readily convertible to knorrrm amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at various financial institutions at the end

of the financial year.
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Accounts lLct cir :r:, 'in

For the pur-p(,su:l ;i ,hcsc iirtirrrcial itatements, imprests and advances to authoriseci ptrblic
offlcers auclior institutions rvhich \\'cre uot surrendered or accounted fbr at the end ot'tlre
financial ye3i- arr ricatcd as rr:ceivables. This is in recognition of the government practice
where tlre inrprest Daynrents ai'c recogniz.ed as expenditure when ftrlly accounted fbr by the

imprest or AiU lrtiiilcrs. This is an enhancement to the cash accounting policy. Other accounts

receivables are ciisctosecl in the i'inancial statements.

Accounts Pa1-able

For the purposes rrf rirese tinancial statements. deposits and retentions held on behalf of third
pafties lrave beerr recognized as accounts payables. This is in recognition of the governnrent
practice of retainirrg a portion of contracted services au:rd works pending fulfilment of
obligations bl, tire contractor and to hold deposits on behalf of third parties. This is an

enhancenieltl to rile cash accounting policy adopted by National Government Ministries and

agencies. Otirer lrabilities including pending bills are disclosed in the financial statements.

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in'pasryears.

Non-current assets
Non-current assers are expensecl at the time of acquisiii6n white disposal proceeds are

recognized as receipts at the time of disposal. Hgwever, the acquisitions and disposals are

ret'lected in the scirool fixed assct register a summary of which is provided as a memorandum to
these flnancial statements.

8. Budget
The budget is cieveioped on the same accounting basis (cash basis), the same aeqounts
classiflcation basis. and tbr the same period as the financial stateulenis. 'lbe school s' budget
was approved by the School Board of Managen'lent. A comparison of the actual performance
against the conipa:'abie budget lor the financial year under review lras been incluried in the

lrnancial statcmcrit .. t
t

9. Comparative figuies
t'Vl-rer.'lrecessai'i i-.)nrp{ri'zrtive iigui'es tbr the previous firtancial year have beetr amendeci or
r:r;r,rrllgureil -() ri.,i ru.)'rrr I,-) tiie :'ecluiie,i changes in presentaticln.

10. i-.pii.rr,en€r_..r .r:::-:

i.dr\ ^1\t.q+

....
', .,.::r'-',!(si r,l' tiir r,'ear entletl 30th.trunc 2l)22

:' ! ,i: slib:,c-Quenl t() tltc firtancial vear ertd vvith a sigrrificalrt in)pact tiir the

', ,1.; ir(" ve{r. ct',cicil -10'l'.i une 7A)2.
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,I I L,' I T U S EC' O D.I RI' S(' I I OOL
Reports and Financial Statements For the year enderl 30th June 2022

;-r?j:'::-:'

{'

t

X. Notes To The Financial Statements
I Capitation Grant for Tuition

2 CAPITATION GRANT FOR OPERATIONS

3 PARENTS CONTRTBIJTTONiT,EES _ SCHOOL FUr\D ACCOUNT

tuition 1,744,210.40 634,246.75
Exercise books 0 0

0 0
Internal exams 0 0
Teach / learnin materials 0 0
Chalks 0 0
Exams and assessment 0 0
Teachers 0 0
Total 1,744210.4 634,246.7s

Personnel emoluments 0 0
and maintenance 2,536,500.00 I,965,000.00

Other vote head 4,742,552.70 2,074,351.55

and waterE 0 0
Medical I19,800.00 0
Administration costs 0 0
Activ 0 0

Total 7398,852.7 4,039J5I.55

lunch 7,979,975.00 2,371,617.00
Personnel emoluments 0 0

irs and maintenance 0 0
/ travelliLocal 0 0

and water 0 0
Medical 0 0
Administration costs 0 0
Activi 0 0
Total 7,979,975.00 2371,617.00

l0



.MUHU SECODARY SC
Reports and Financial

HOOL
Statements For the yea r encled 30th June 2022

Notes To The Financial Statements (Continued)

4 Other Receipts - School Fund Account

5 PAYMENTS FOR TUITION

0and StoresFee on Boardi u
17,50022,600.00Kcse exam-

36,000.00 0Tender forms
0239400.00TSC CBC training
00Income from Posho mill
00Incorne from Bus Hire
00Fee for hire of ground and equipment
00Income from grants and ilonations*
00Interest income
00Dividends income

298,000.00 17500.00Total

834,490.002,117,260.00Tuition
0 0Exercise books
0 0Laboratory equipment
0 0Internal exams

00materialsI
00Chalks
00Exams and assessment
00idesTeachers
00Administration Costs

1,500.00 720.00Bank Charges
2,118J60.00 835,210.00Total

t

a

ll



A[L' I {U S DC ODA R|' SC HOO L
Rpports and Financial Statemen ts For the year entled 30th June 2022

Notes To The Financial Statements (Continued)

6 PAYMENTS FOROPERA TIONS

7 BOARDING AI\D SCHOOL FIIND PAYMENTS

t

t'

Personnel emoluments 1,756,390
1 137

Service Gratu 0 0
Administration Cost 1,971,390.00

155-00
rs and maintenance & 0 0

/ travellLocal 659,990.00 228
Electric and water 355,175.00 241 710.00
M&l covid 0
Activi 335,060.00 t2
SMASSE 0 0
Insurance Cost 0 0
Bank Charges 240 60.00
Acquisition of Assets 1,047,933.00 47
TOTAL 6,025,159.00

Personnel emoluments 0 0
Service Gratu 0 0

rs and maintenance & Im 0 0
/ travellLocal

0 0
and waterElectric

0 0
Medical

0 0
Administration costs 0 0
Lunch 7 00 I
Bank 2t 166 I
Kcse exam 45 00 0
Tender commiftee 2t 0
Rent

0 0
Insurance Cost ife 0 0
Loan Princi 0 0
Loan Interest

0 0
uisition of Assets 0 0

TOTAL 7,553110.00

\

t2



MUHU SECODARY SCHOOL
Rgports and Financial Statements For the year ended 30th June2O22

t

Notes To The Financial Statements (Continued)

8 BANK ACCOUNTS

9 CASH IN HAIYD

IO SHORT TERM II\MESTMENTS

Total

l'

Tuition Account 717.46 1,572.06
Account 73,333.69 lM,005.gg

School Fund 1,294,040.10 203,546.t0
Savi Account 0 0
Parent Association Account 0 0
Income activities Account 0 0
Infrastructural Account 4,572,443.00 3,084.116.00
Total 5,94053424 3393240.14

Tuition Account 0 0
on Account 62 2

School Fund account 1,058.00 n,362.00
Total 1,120.00 11364.00

Cooperative shares 0 0
Bills 0 0

Fixed de it 0 0
stock 0 0

Other investments 0 0

0 0

l3



.N{UHU SECODARY SCHOOL
Reports and Financial Statements For the year ended 30th June 2022

Notes To The Financial Statements (Continued)
II ACCOUNTS RECEIVABLE

Fees arrears 3,840,726.35 3D(l.s46.3s
Other non-fees receivables 0 0

Salary advances 0 0
lmprest 0 0
Total 3,840.726.35 3p7,546.35

t

[Include an ageing of the fees / non fees arrears below]

12 ACCOUNTS PAYABLE

[Include an ageing of the creditor's arrears below]

I

Fees arrears for current year 230,400.00 L50,600.00

Fees arrears recovered during the year (287,220.00) 0

Fees arrears for the previous year 150,600.00 52,000.00
Fees arrears for prior periods (over two years) 3,746,946.35 3y,94635
Total 3,840,726.35 3gtffis'

Trade creditors (See ageing below and appendix l) I,l90,100.00 07,030.00
Prepaid fees 105,850.00 132,500.00

Retention monies 0 0

Total 1r95,950.00 st530.00

Trade creditors for current year I,r90.100.00 13,490.00
Trade creditors paid during the year (407.030.00) (rt),mo.00)
Trade creditors for the previous year 343.480.00 163550.00

Trade creditors for prior periods (over two years) 63.550 0

Total I,190.100.00 407,800

t4



MUHU SECODARY SCHOOL
Repo rts and Financial Statements For the year ended 30th June 2022

Notes To The Financial Statements (Continued)

13 TUND BALAI{CE BROUGHT FORWARD

5.940.534.24 3393.240.14Bank balances

I120 I1,364.00Cash balances

0 0Short Term Investments
3.840.726.35 3-t97.546.35Receivables

0.29s.9s0.00) ( s39530.00)Payables

8.486.430.59 G762,620.49Total

t
1
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MUHU SECODARY SCHOOL
Reports and Financial Statements For the year ended 30th June 2022

\

Other important disclosure notes

IPSAS I encourages an entity to disclose accrual related information in relation to an entity's assets
and liabilities. The notes outlined below are disclosure notes in relation to the school's noru financial
assets and liabilities.

l4 Non-current Liabilities

l5 assets

16 Borrow

Bank loan(s) 0 00

Outstanding Leases 0 0

Hire purchase 0 0

Gratui8 and leave provision 0 0

Total 0 0

Cattle 0 0
Goats 0 0
Trees 15,000 15.000
Coffee or tea plantation 0 0
Poultry 0 0
Total 15,000.00 15,000.00

r) Borrowings 0 0
Borrowing at beginning of the year 0 0
Borrowings during the year 0 0
Repayments of during the year 0 0
Balance at end of the vear 0 0

l6



',! /lil\'('(),'ti,:ii .l lti)t'l

rtr irrrtl ['inancial Slaturrrcltls I or the lcrr i.ntlctl -]0"'Junc 2U.Zl

()ther important disclosure notes

17 Stoek/ fnventorr'

t
t

b) Borrowings
289"E53.00Stocl/ inventory at beginning of the year 27100.00

3,666,600.00Stocl/ inventory purchased during the year 1,145100.00
(3,650,850)Stocld inventory issued during the year (88107.00)
305,603.00Balance at end of the year 28rrs3.00

a
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