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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
BOM ET EAST CONSTITUETICY
Reports and Financial Statements

I
I

For the r ended June 30, 2018

I. KEY CONSTITUENCY INFORIVIATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDf) (hereafter referrecl to as the
Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2OOS th,.*ough an
Act of Parliament, the Constituencies Development Fund Act, 2OO3. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, anQrepealed through CDF Act, 20'/3,
The latter was subsequently succeeded by the curlent NG-CDF Actr 2075. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who ip lesponsible for the general policy
and strategic direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act,2075 is to:

a) Recogrrize the constituency as a platform for identification, performance and
implementation of nationalgovernment fu nctions;

b) Facilitate the performance and implementation of national Sovernment functions in all parts
of the Republic pursuant to Article 6(3) of the Constitutionl

c) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article lOQ)@) of the Constitution;

ct) Promote the national values of human dignity, equrty, social justice, inclusiveness, equality,
human rights, non-disclimination and protection of the marginalized pursuant to Article 1O
(2) (D of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution; ,

0 Provide a legislative and policy framework pursuant to Article ?.1 (Z) of the Constitution for
the progressive realization of the econornic and social rights guaranteed under Article 43 of
the Constitutionl

d Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern
to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized groups and areas pursuant to Article 201 (b) (iii) of the
Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided 'under Article 206
(2) (c) of the Constitution;

jl Provide mechanisms for the Nafional Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient mana3ement of the Fund
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Core Values
1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about pL-otrammes we

fund
3. Timeliness - we adhere to prompt delivery of serice
4. Good governance - we uphold high standards of transpa'^ency, accovntability, e4,ui$,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

O) Key Management

The NGCDF BOMET EAST day-to-day manatement is under the following key orSans:

National Government Constituencies Development,Fund Board (NGCDFB)
National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financi al year ended 3Oil'June
20'18 and who had direct fiduciary responsibility were:

Designation Name

I

ii

No

1

2
3
4
5

Accounting Officer
A.l.E holder
Sub-County Accountant
Chaiman NGCDFC
Member NGCDFC

Yusuf Mbuno
LEMARIMPE PAR,SUMPAT
KIPRONO SOI
PST.DAVID WAITAGE
CHERUIYOT LANGAT

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -BOMET EAST Constituency: The reports and recommendation
of ARMC when adopted by the NGCDF Board are fonvar ded to the Consfituency Committee for
action. Any matters that require policy guidance a'-e forwafded by the Board to the Cabinet
Secretary and National Assembly Select Committee.

(e) NGCDF BOMET f,AST Constituency Headquarters
P.O, Box 130 2O4Oz
NG -CDF Building/ H ouse / Plaza
BOMET NARO K Avenue,/ Ro ad / Highw ay
Bomet, KENYA

(0 Bomet East NG-CDF Headquarters
P.O Box 730 20402
Longisa-Kenya
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(g) Bomet East NG-CDF Contacts
cdf .bometeast@cdf . go.ke
Website :www.ng-cdf . go.ke

(h) Bomet East NG-CDF Banker
Equity Bank
Bomet

(i) Independent Auditors
Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084

GPO 00100

Nairobi, Kenya

(j) Principal Legal Adviser
The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200

Nairobi, Kenya
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Reports and Financial Statements
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II.TORWARD BY TI{D CHAIRIvIAN NGCDF COMMITTEE 
I

The Bomet East National Government Constitudncy Development Fund in the

financial year 2017/1"8 received Kshs.43,405,172 from the National Government
Constituency Development Fund Board. During the financial year Kshs.46,586,573 was
spent which included funds brought forward from the financial year 2016/l7.Budget
qtilization was 39.1.0/", this was due to late disbursement of funds. A total of Kshs.25,555,100

was allocated to bursaries for needy students in the constituency. Bomet East National
Government Constituency Development Fund is eagerly waiting for the final disbursement
of funds from the board so that we can be able to complete projects for financial year
2017/18.

However there have been emerging issues like political, economic, social, legal and

flobal challenges influencing the implementation of National Government Constituency

Development Fund proiect. Other issues affecting the projegt implementation process is the

late disbursement of funds, late approval of proposals, inappropriate project management

lkillr, lack of community involvement, and reallocationr ahd accountability were the major

factors that challenged the implementation.

Bomet East National Government Constituency Development Fund is fully
committed to ensure that projects are funded in one phase i.e from start to completion so

that the community can get value for their taxes and also to adhere to the presidential

directive that all ongoing projects within the country should be completed.

We look forward to better performance in the next financial year 2018179.

pelow are some of the projects'pictorials

t
T

I
t

Figure 1

SCHOOL

4

KIROMWOK SECONDARY
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Figure I RAIYA PRIMARY SCHOOL

Figure 3 KOiSOMOI PRIMARY
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4: NG-CDF OFFICES IN LONGISA

SiSn

CHAIRIVIAN NGCDT COMMITTEE
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NATIONAL GOVERNMENT CONSTITUENCIES DEYELOPMENT FUND (NGCDF)

BOMET EAST CONSTITUENCY
Reports and Financial Statements
For the year ended 30 June 2018
UL STATEMENT OF NGCDT MANAGEMENT RESPONSIBILITIES

Section SI (1) of the fublic Finance Management Act, 2012 requires that, at the end of each financial
year, the accounting officer for a National Government Entity shall prepare financial statements in
respect of that entity. Section 81 (3) r'equires the financid statements so prepared to be in a formthat
complies with relevant accounting standatds as pl€scribed the.,Public Sector Accounting Standards

Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-BOMET EAST Constituency is responsible for the
preparation and presentation of the entity's financial statements, which give a true and fair view of the
state of affairs of the entity for and as at the end of the hnancial year (period) ended on 30 June 201'8.
This responsibility includes: (i) maintaining ade4uate financial management ar,-angements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reason able accu,-acy at any time the financial position of the
entity; (iii) designing, implementing and maintaining internal conhols relevant to the preparation and
fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to en'or or fuaud; (iv) safeSuarding the assets of the entity; (v) selecting and
applying appropriate accounting policies; and (vi) making accounting estimates that are reasonable in
the circumstances.

The Accounting Officer in charge of the NGCDF-BOMET EAST Constituency accepts responsibility for
the entity's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
ec'counti"ng Sta;dairis (ifSeSl. The eccJunting Officer is 9f thb opinion that the entity's financial
siatements give a true and fair view of the state of entity's transactions during the financial year ended
30 June 2018, and of the entity's financial position as at that date.lhe Accounting Officer charge of the
NGCDF-BOMET EAST Constituency further confirms the completeness of the accounfing records
maintained for the entity, which have been relied upon in the preparation of the entity's financiaL
statements as well as the adequacy of the systems of internal financial contncl.

The Accounting Officer in charge of the NGCDF-BOMET EAST Constituency confirms that the entity
has complied fully with applicable Government Regulations and the terms of external financing
covenants (where applicable), and that the entity's funds received during the year under audit were
used for the eligible purposes for which they were intended and were properly accounted for. Further
the Accounting Officer confirms that the entity's financial statements havebeen prcparcd in a formthat
complies with relevant accounting standards prescribed by the fublic Sector Accounting Standards
Board of Kenya.

of the financial statements

DF-BOMET EASTT Con
,ele \

stituency financial statements ,were approved and signed by the
2018.

I

Name: TEMARIMPE PARSUMPAT
Accountant

Name: KIPRONO SOI
ICPAKMember Number:

\nal
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OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - BOMET EAST CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Bomet East Constituency set out on pages I to 24,
which comprise the statement of assets as at 30 June 2018 , and the statement of receipts
and payments, statement of cash flows and summary statement of appropriation -
recurrent and development combined for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development Fund

- Bomet East Constituency as at 30 June,2018 and (of) its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act,201 5.

Basis for Qualified Opinion

1. Bursary Disbursement

lncluded in other grant and transfers expenditure of Kshs.24,056,800 is an amount of
Kshs.18,654,800 which was incurred on bursary disbursements to needy students in

secondary schools and tertiary education institutions. Out of the funds disbursed, an

amount of Kshs.12,496,000 was not supported by the acknowledgement receipts. Under
the circumstances. the validity of the expenditure totalling Kshs.12,496,000 could not be
confirmed.

2. Cash and Cash Equivalents

The statement of assets as at 30 June 2018 reflects cash and cash equivalents balance
of Kshs.5,687,606. However. an examination of the cash book revealed that an amount
of Kshs.5,000,000 which was received from the NG-CDF Board on 30 January 2018 was

not posted in the cash book. ln addition, the reported bank balance of Kshs.5,687,606

Reporl of the Audilor-Gcneral on the F'inanciol Slatemenls of National Governmenl Ccnstituencies Developmenl f'und

- Bomel East Conslituenclt fttr the year ended 30 June 2018

Promoting Accountability in the Public Sector



was not supported by an updated cash book and bank reconciliation statement as at 30
June, 2018.

Further, cheques totalling Kshs.4,194,519 which were paid in respect of the bursaries
were reversed in the cash book for being stale. However, the Bomet East NG-CDF
committee minutes recommending the reversals of the cheques were not provided for
audit review. The reversals were done without replacement of the cheques or subsequent
allocations of funds.

Consequently, the accuracy and completeness of the cash and cash equivalents balance
of Kshs.5,687,606 as at 30 June 2018 could be confirmed.

3. Net Financial Position

The statement of assets as at 30 June 2018 reflects net financial assets balance of
Kshs.6,483,246. However, contrary to the guidelines issued by the Public Sector
Accounting Standards Board, the statement of assets shows net liabilities instead of the
net financial position of Kshs.6,483,246.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of National Government Constituencies
Development Fund - Bomet East Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion and Basis for Conclusion on Lawfulness and Effectiveness
in Use of Public Resources sections, I have determined that there are no key audit matters
to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Qualified Opinion and Basis
for Conclusion on Lawfulness and Effectiveness in Use of Public Resources sections of
my report, t confirm that, nothing else has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an etfective way.

1. Purchase of Land

lncluded in other grant and transfers expenditure of Kshs.24,056,800 is an amount of
Kshs.1,000,000 which was paid for the construction of proposed otfices for the Assistant
County Commissioner at Chemaner. However, the following anomalies were noted:

Report of the Auditor-General on the Financial Statemenls of Ndtional Government Constituencies Development Fund
- Bomet East Constituencyfor the year ended 30 June 2018
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Land was not available for construction of the Assistant County Commissioner's
office at the time of disbursement of the funds on 7 December, 2018. As a result,
the funds disbursed were irregularly diverted to purchase a land at a sales value
of Kshs.500,000 without a title deed and supporting valuation certificate.

A scrutiny of the project's bank account revealed that a total of Kshs.998,110,
including the amount paid for the land, had been withdrawn from the bank on
various dates between December 2017 and January 2018 without adequate
details of the payees and the purpose of the payments.

Under the circumstances, the regularity and validity of the expenditure could not be
confirmed.

2. Construction of Classroom at Beregeiwet Primary School

lncluded in the other grants and transfers expenditure of Kshs.24,056,800 is emergency
expenditure of Kshs.1,930,000 which in turn includes an amount of Kshs.500,000 which
was paid to Beregeiwet Primary School for construction of a classroom. However, physical
verification of the project revealed that the works on the classroom were incomplete with
unfinished painting of internal walls, incomplete floors and electrical fittings were yet to be
done. Further, the project did not meet emergency requirements as set under Section 8(3)
of the National Government Constituencies Development Fund Act, 2015.

3. Transfers to Other Government Units

Bomet East National Government Constituency Development Fund had an approved
budget of Kshs.37,143,736 for transfers to other government units for the year under
review, out of which an amount of Kshs.9,600,000 or 260/o only was incurred on nine
projects as shown below:

Project Activity
Amount

Kshs

Raiya Primary School Construction of Classroom 900,000

ChamboriPrimary School Construction of Classroom 1,000,000

Koisomoi Primary School Construction of Classroom 1,500,000

Kamoyo Primary School Construction of Classroom 600,000

Toronik Secondary School Construction of Classroom 1,500,000

Chelemei Girls Sec. School Construction of Classroom 1,000,000

Cheboin Secondary School Construction of Classroom 1,000,000

Tumoyot Secondary School Construction of Classroom 1 ,100,000

Lelkatet Secondary School Construction of Classroom 1,000,000

Total 9,600,000

However, the above projects had not been issued with the relevant inspection and
acceptance certificates as required under Section 48(4Xe) of the Public Procurement and
Asset Disposal Act,2015. Underthe circumstances, itwas not possible to ascertain the
suitability of the premises for occupation.

Report o/the Auditor-General on the F'inancial Statemenls o/National Governmenl Constituencies Developmenl Fund
* Bomet East Constituencyfor the year ended 30 June 2018
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4. Budgetary Performance Analysis

Bomet East NG-CDF posted significant under-expenditure between the budgeted and
actual expenditure in the year under review as analysed below:

Budgeted
Amount

Kshs.

Actual
Expenditure

Kshs.
Compensation of
Emplovees

2,714,485 1 ,915,510 (7e8,e75) 29.404

Use of goods and
servlces

18,974,091 9,427,544 (9,546,547)

(27,543,736)

50.3%

74.2%Transfers to other
qovernment units

37,143,736 9,600,000

Other grants and
transfers

40,567,917 24,056,800 (16,511,117) 40.70/o

Acquisition of Assets 3,463,914 1,586,719 (1,877 ,195) 54.2%

Under
Expenditure

Kshs.

Under
Expenditure

otto
Expenditure Head

The under-utilization of the approved budget implies that the Fund was not able to achieve
some of its core objectives and, thereby impacting negatively on the efficiency and
effectiveness of the service delivery to the constituents.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conctusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Qualified Opinion
and Basis for Conclusion on Lawfulness and Effectiveness in Use of Public Resources
sections of my report, I confirm that, nothing else has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Gonclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material

llcport of the Auditor-General on the l"inanc'ial Statemenls of Nationol Gorernnenl ('on.sliluencies Det,elopmenl Fund
l)omel liast C'onstituenc'y for lhe year ended 30 June 20 I 8
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misstatement, whether due to fraud or error and for its assessment of the effectiveness of
internal control, risk management and governance.
ln preparing the financial statements, management is responsible for assessing the ability
of National Government Constituencies Development Fund - Bomet East Constituency to
sustain services, disclosing, as applicable, matters related to sustainability of services and
using the applicable basis of accounting unless the management either intends to cease
operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

Report of the Auditor-General on the Financial Statements of National Government Constituencies Developmenl Fund

- Bomet East Consliluencyfor the year ended i0 June 2018
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which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become inadequate
because of changes in conditions, or that the degree of compliance with the policies and
procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

a

a

a

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Fund's ability to sustain its services. lf I conclude that a material uncertainty exists, I

am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Fund to cease sustaining its
services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the National Government Constituencies Development Fund -
Bomet East Constituency to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

lleport of the /uditor-General on the liinanc'ial Stalemenls of Nutional Gorernnrcnl ('on.stituencie.s Developnrent F-und
lJonet liust ('ottslituenc'y.for the year endcd 30 June 2018
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I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

13 June 2019

Report of the Auditor-General on the Financial Statements of National Government Conslituencies Development Fund

- Bomet East Constituencyfor the year ended 30 June 2018
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NATIONAL GOVERNMENT CONSTITUENCIES DEVETOPMENT FUND (NGCDT)

BOMET EAST CONSTITUENCY
Reports and Financial Statements
For the year ended 30 June 2018
ry. \STATEMENT OT RECEIPTS AND PAYMENIE

The ting policies and explanatory notes to these financial statements form an integral part of the
tements. The NGCDF-BOMET EAST Constituency financlal statements were approved on

I
I
I
I
I

\

Sub-County Accountant
Name: TEMARIMPE PARSUMPAT
Name: KIPRONO SOI

ICPAK Member Number:
E

Not
e

2017 - 2018 2016 -2017

Kshs Kshs

RECEIPTS

Transfers from CDF board-AlEs' Received I 43,4o5'172 8o,294,55t.7o

Proceeds from Sale of Assets 2

Other Receipts )

TOTAL RECEIPTS
43r4o5r172 8o,z94,t't.7o

PAYMENTS

Compensation of employees 4
1,915,510 2,249,52O.OO

Use of goods and services 5
9,427'544 5,131,O63.85

Transfers to Other Government Units 6
9,6oo,boo 4\,117,17\,84

Other grants and transfers 7
24,O55,8OO 25,701,965.0O

Acquisition of Assets 8
t,586,7t9

Other Payments 9

TOTAL PAYMENTS
46,586,57], 76,t99,724.7o

SURPLUS/DEFICIT (3,r8r,4or) 4,395,812.3o

Fu

2 by:
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

BOMET EAST CONSTITUENCY
Reports and Financial Statements
For the year ended 30 June 2018

V. STATEMENT OF ASSETS

STATEMENT OF ASSETS

Note 2ot7l2O18 2o1612017

Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as perthe cash book) roA j,687,606 4,674,488
Cash Balances (cash at hand) 108

Outstanding lmprests 11 795,640 795,640

TOTAL FINANCIAL ASSETS 614831246 5147O1128

REPRESENTED BY

Retention 12

Fund balance b/fwd tst July... 13 5,47O,128 5)),199
Surplus/Defict for the year (3,t8t,4ot) 4395,8t2

Prior year adiustments 14 4'194,519 541,117

NET LIABIL!TIES 614831246 5147ort28

The accounting policies and explanatory notes to these financial statements form an integral part of the
fina ternents. The NGCDF-BOMET EAST Constituency financial statements were approved on

2018 and signed by:

t
Itf{L1t"t?€ P4A[r'MP+T,

Accountant
Name: Rt?wlv 9vl
ICPAK Member Number:

Name:

9
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

BOMET EAST CONSTITUENCY
Reports and Financial Statements
For the year ended 30 June 2018
VI. STATEMENT OT CASHTLOW
Receipts for operating income 2017-2Ot8 2O16-2O17

Transfers from CDF Board 1

47,405,172 8o,zg4,S1't.7o

Proceeds from sale of Assets 2 o o

Other Receipts 3 o o

Payments for operating expenses

Compensation of Employees 4
1,915,51O 2,249,52O.O0

Use of goods and services 5
- 9,427'544 5,t3t,o63.86

Transfers to Other Covernment Units 6 g,6oo,ooo
43,1't7,'.t75.84

Other grants and transfers 7 24,O56,8OO
25,701,965.OO

Other Payments 9 o

Adiusted for:

Adjustments during the year 14 4,194,519
541,117,OO

Net cash flow from operating actlvities 2,599'837
4,0,94,827.OO

CASHFLOW FROM INVESTING ACTIVITIES

Proceeds from Sale of Assets 2 o o

Acquisition of Assets E t,586,7't9 o

Net cash flows from lnvestlng Activities o o

NET INCREASE IN CASH AND CASH

EqUTvALENT
t,013,tt8

Cash and cash equivalent at BEGINNING of
the year 13 4,674,488

533,199'oo

Cash and cash equivalent at END of the year 5,682,6o6 4,674,488.3o

The policies and explanatory notes to these financial statements form an integral part of the
ts. The NGCDF-BOMET EAST Constituency financial statements were approved on

signed by:

fu Sub-County Accountant
Name: tltPnode-r<Pt
ICPAK Member Number:

Name: r.{\7e ?AtUu'nP*'

10
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NATIONAL GOVERNMENT ENTITY - (Indicate actual name df the entity)
Reports and Financial Statements
For the year ended June 30, 2018 (Ifths'000)

T

T

I
t
I
T

I

VIII. SIGNIFICANTACCOUNTINGPOUCIES

The principle accounting policies adopted in the p,-epa,-ation of these financial statements are set
out below:

1,. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards Board
(PSASB) and set out in the accounting policy note below. This cash basis of accounting has been
supplemented with accounting for; a) receivables that include imprests and salary advances andb)
payables that include deposits and retentions.

The financial statements comply with and conform to the form'of presentation prescribed by the
PSASB. The accounting policies adopted havebeen consistently apOlied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-BOMET EAST Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2072

3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest lGnya Shilling.

4. SignificantAccounting Policies

The accounting policies set out in this section have been consistently applied by the Entity for all the
yeals presented.

a) Rccognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the related
cash has actuaLly been receivedby the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notificafion of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.

l3
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NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entily)
Reports and Financial Statements
For the year ended June 30, 2018 (Kshs'000)

SIGNIFICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from multilaterul and bilateral
development partners.

Grants and loans shall be rccognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value.The date of the transaction is the value date indicated on
the payment advice. A similar recognition criteria is applied for loans received in the form of
a direct payment.

During the year ended 30tl' June 2018, there were no instances of non-compliance with
telms and conditions which have resulted in cancellation 5f external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal 6f
assets and sale of tender documents. These ate ieco1nized in the financial statements the time
associated cash is received.

b) Recognition of pa5rments
The Entity recognises all payments when the event occurs and the related cash has actually been
paid out by the Entity.

Compensation of Employees
Salalies and wages, allowances, statutory contribution for employees are recoSnized in the
period when the compensation is paid.

Use of Goods and Seryices
Goods and services are recoEnized as payments in the period when the goods/services are
paid fo,-. Such expenses, if not paid during the period wl1ere goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of properfy plant and equipment items is not capitalized. The
cost of acquisition and proceeds fi'om disposal of these items are treated as paymerrts and
receipts items respectively. Where an asset is acquired in a non-exchange transaction fol nil
or nominal considerztion and the fair value of the asset can be rcliably established, a contL*a
transaction is recorded as receipt and as a payment.

14
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NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)

Reports and Financial Statements
For the yea r ended June 30, 2018 (IGhs'000)

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.

SIGNIFICANT ACCOUNTING POIICIES

5. In-kind contributions
In-kind contributions are donations that arc made to the Entity in the form of actual goods and/ot'
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement df receipts and payments both as

receipts and as payments in equal and opposite amounts; otherwise, the contribution is nof
recolded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash atbank, short-term deposits on call and
highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and arc subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financi al year.

7. Accounts Receivable
For the purposes of these financial statements, imprests andadvances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year
ale treated as receivables. This is in recognition of the government practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and-retentions held on behalf of third parties
have been recognized on an accrual basis (as accounts payables). This is in recognition of the
govelnment practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. This is an enhancement
to the cash accounting policy adopted by National Government Ministries and Agencies. Other
liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial yeat arising from contacted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as'memorandum' or'off-balance'items to ptovide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills are
finally settled, such payments are included in the Statement of Receipts and Payments in the year in
which the payments are made.

10. Unutilized Punds '

Unutilized funds consist of barrk balances in the constituency account and previous year(s) balances
not yet disbursed by the Board to the constituency at the beglnning of the financial year. These

15





I
I
I
t
t

NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)
Reports and Financial Statements
For the year ended June 30, 2018 (Ifths'000)
balances are available for use in the year under review to fund projects approved in the respective
prior financial years consistent with sec 6Q) and sec 7(1) of NGCDF Act,ZO15.

SIGNIFICANT ACCOUNTING POTICIES

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The original budget was approvedby Parliament on

June 201.7 for the period I't July 2077 to 30th Iune 2078 as required by Law and there was one
supplementary adjustment to the original budget during the year. Included in the adjustments are
the unutilized funds.

A comparison of the actual performance against the comparablebudget for the financial year under
review has been included in the financial statements.

1.2. Comparative Figures
Where necessary, comparative figures for the previous finangial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the yeat ended 30thJune 2018.

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authot'ized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the errror occurredl or ii. If the error occurred before the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the year, errors thathave been corrected arc disclosed under note 14 explaining the nature
and amounts.

15. Related Party Transactions
Related party relationships are a normal feature of commerce.
related party transactions is included in the disclosure notes.

Specific information with regards to

t6
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NATIONAL GOVERNMENT ENTITY - (indicate actualname of the entity)
Reports and Financial Statements
F'or the yea r ended June 30,2018 (Kshs'000)

I
T

I
I
I
t

I.x. NOTES TO THE FINANCIAL STATE,IVTENTS

1. TRANSTERS fROM OTHER GOVERNMENT ENTITIES

T

I

I.
STATEMENTS

NOTES TOTI{E FINANCIAL

GFS
CODES

I TRANSFERSFROM OTHER
GOVERNMENT AGENCMS

2017-20t8 z0t6-2017Description

1330407 Normal Allocation Kshs Kshs

5,500,000
4.094.827.60

A855768

A892935 37,905,172
36.853.449.00

39.346.27s.10
80.294.551.7043,405,172

1330408 Conditional grants

1330409 Receipt from other Constituencv

TOTAL
43.405,172 10294,552

3510000
2 PROCEEDS FROM SALE OFNON.

FINANCIAL ASSETS
Description 2017-2018 2016 - 2017

Kshs

3510202
Receipts from the Sale of Buildings

3510601

Receipts from the Sale of Vehicles and Transport
Equipment

I

351080r
Receipts from the Sale Plant Machinery and Equipment -

3510803
Receipts from the Sale of office and general equipment

t7
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NATIONAL GOYERNMENT ENTITY - (indicate actual name of the entity)

Reports and Financial Statements
For the ear ended June 30, 2018 '000

Total

1400000 3 OTIIER RECEIPTS
Descrintion 2017-2018 2016 - 2017

Kshs

l4t0l07 Interest Received

1410405
Rents

142060t
Sale of tender documents

1450207
Other Receipts Not Classified Elsewhere (spectfy)

Total

21 I 0000 4 COMPENSATION OFEMPLOYEES
Description 2017-201E 2016 - 2017

trtuhs trtuhs

2tro20t Basic wages of contractual employees
1.915.510 t-796.724

2110202 Basic wages of casual labour

Personal allowances paid as part of salary

21 10301
House allowance

2110314
Transport allowance

2110320
Leave allowance

2t10326
Other personnel payrnents

2120101 Employer contribution to NSSF

2710120
graturty

1.868.523

Total
1.915.510 3.665.U7

2200000 5 USE OT GOODS AND SERVICES

Description 2017-2018 2016 - 2017

Kshs

22t0r00 Utilities, supplies and servrces

18
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NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)

Reports and Financial Statements
For the ended June 30 2018 IGhs'

2210104 Offrce rent

Communicatioru supplies and services2210200

2210300 Donrestio travel and subsistonce

2210500
Printmg, advertsing and information supplies & servrces

2210500 Rentals of produced assets

Trarune expenses22t0700
221 0800 Hospitality supplies and servrces

2210802 Other commitee expenses

2210809
Commitee allowance

4,441,612

2210900 Insurance costs

22r1000 Specialised materials and servrces

2211t00
Offrce and general supplies and services

2211200 Fuel ,oil & lubricants

2211300 Other operating expenses

2220100
Routine maintenance - vehicles and other transport
equipment

2220200 Routine maintenance - other assets

91427,544
4.441.612

Total

2630200

6 TRANSFER TO OTHER GOVERNMENT
ENTITIES

Description 2017-2018 2016 - 2017

Kshs

2630204
Transfers to Primary schools

4.000.000 44,t96,951

2630205
Transfers to Secondary schools

5.600.000 42-794-776

2630206
Transfers to Tertiary institutions

2630207
Transfers to Health institutions

TOTAL
' 9.600.000 86,991.727

2640000
7 OTIIER GRANTS AND TRANSX'ERS

Description 2017-2018 20t6 - 2017

Kshs

l9
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NATIONAL GOVERNMENT ENTITY - (indicate actual name,of the entity)
Repofts and Financial Statements
For the ended June 30, 2018 Kshs'000

2640101
Bursary -Secondary

Bursary -Tertiary

Bursary-S schools

4,35o,goo

14,304,000

t
I
t

T

10,000,000

2640102 13.322.847

26401M

2640105
Mocks & CAT

2640504
water

2640505
Others

2640506
Electricity projects

2640507 1.000.000Security 1.816.772

26/0508 Roads

2640509 Sports 525,000

2540510 Environment , I,947,000

2640200 Emergenoy Projects (speoi&) 1,930,000 2,790,000

Total
24.056.800 27.929.619

3100000 8 ACQI.IISITION OF ASSETS
Non Financial Assets 2017-20t8 2016 - 2017

Kshs

3l 10102
Purchase of Buildings

3110202 Construction of Buildings

3110302 Refu rbishment of Buildures 983.7t9
3t 1070r Purchase of Vehicles

3l 10704 Purchase of Bicycles & Motorcycles
31 10801 Overhaul of Vehicles

3ll100l Purchase of Office furniture and fittings I 78.000

3l l 1002
Purchase of computers ,printers and other IT equipments_

90.000

31 r 1005 Purchase of photocopier I 65,000
3 il 1009 Purchase of other office ecluipments I 70.000

31tt1t2 Purchase ofsoft ware

3 130101
Acquisition of land

1,5E6,719Total

9. Other Pavments

speci&

20
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NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)

Reports and Financial Statements
For the ended June 2018

Balance
(30/6/2017)

specifr

speci&

TOTAL

10A: Bank Balances (cash book bank balance)

2017-18 2016-2017
Name of Bank, Account No. & curlency

Kshs
(301612017\

Kshs
(30t6t201E)

157,295.'15

157,295.75

EQUITY BANK BOMET 5,687,606

5,6E7,606Total

I

IOB: CASH IN IIAND)

20t7-tE 201G2017
Kshs

(30/612017\
Kshs

(30/6/2018\

Location 1

Location 2

Location 3

Other rcceipts (specrfy)

Total

11 OUTSTANDINGIMPRESTS

Name of OJlicer
Date imprest
taken

Amount Taken

Kshs

MOSES KIMUTAI SABII,/I

2t

ffslrs
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NATIONAL GOVERNMENT ENTITY - (indicate actual nanle of the entity)
Reports and Financial Statements
For the ended June 2018 Kshs'

MOSES KIMATAI SABILA

MOSES KIMUTAI SABIILI

MOSES KIMUTAI SABII.A

MOSES KIMUTAI SABIL/I

Total
975.640

lz.RETENTION
SUPPLIER,S/CONTRACTOR,S

13. BALATICES BROUGIIT FORWARI)

2017-tE 20t6-17

Kshs(1/7/2016)

40.453.000

1.639.000

4,674,488

I

Bank accounts

Cash in hand

Imprest

Total

795,640

5,470,12E 42.092,000

I4.PRIOR YEAR ADJUSTMENTS

2017-t8 2016-t7

Bank accounts ( Stale cheques reversal) 4.194.519 54t,tt7
Cash in hand

Imprest

Total 4,194.519 541.117

I s.OTIIER IMPORTANT DISCLOSTJRES

15.1: PENDINGACCOUNTS PAYABLE (See Annex 1) I

2016-17
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NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)
Reports and Financial Statements
For the ended June 30, 2018 Kshs'

Kshs

Construction of buildings
-l

Construction of civil works

Supply ofgoods

Supply of services

TOTAL

15.2: PEIYDING STAFFPAYABLES (SeeAnnex 2)

trtuhs

Senior management

Middle management

Unionisable employees

Others (specify)

15.3: OTHER PEI\DING PAYABLES (See Annex 3)

Kshs

Amounts due to other Govermment entities (sec

attached Iist)

TOTAL I

Amounts due to other grants and other transfers (see
attached list)

security

Others (specrfy)
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J NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)
Reports and Financial Statements
For the r ended June 2018

I
I

TOTAL

ll

ll

I

l

li
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NATIONAL GOVERNMENT ENTITY - (indicate actual name of the entity)
Reports and Financial Statements
For the year ended June 30, 201E (IGhs'000)

PROGRESS ON FOTLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of ts
asthat were provided

shown below with
to the auditot^

issues raised by the external agditor, and management commen
. We have nominated focal persons to resolve the various issues

the associated time frame within which we the issues to be
Timef
rame:
(Put a
date
when
you
expet
the
issue
to bc
rcsolv

Referen
ce No.
on the
externa
I audit
Report

Issue / Obsenrations from
Auditor Management comments

Focal Point
1rcrson to
resolve the
issue (Name
and
designation)

Status:
(ResIved
/ Not
Resolvd)
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