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Annual Report and Financial Statementsfor The Year Ended June 30,2022

I. Key Constituency Information and Management

(a) Bac\ground information

I'he National Governnrent Constituencies l)evelopnrerrt ['und (NG-CDF) fbrttrerly Cotrstituencies

Developnrent Fund (CDF), is established under the NG-CDF Act 2015 as antended in 2O76.The Act

is a successor to the Constituencies f)eveloptrrent Fund (CDD Act of 2003 which irritiated the Fund

and its subsequent arrrendrrents/reviews of 2007 and 2O1i3. At cabinet level, NG-CD[' is

represented by the Cabinet Secretaty fbr the Treasury, who is responsible for the gerreral policy and

strzrtegic direction of the Fund.

lvTandate

Tlre rrrandate of the ['und as derived fronr sec (13) of NG-CD[' Act, 2O15 is to:

a) Recognize the constituency as a platfbnn for identificatiott, perfbrt'nance and inrplemetrtatiou of

national Sovernrllent fu nctions;

b) Facilitate the performance and implementatiorr ot nationalgovernlllellt fnnctions in all parts of

the Republic pursuatrt to Article 6(lr) of the Crustitutiotr;

c) l'rovide fbr the participation ot the peoplc in the cietenttination and intplentetttatiotr ot

identified national govenllllent developnrent pro.jects at the collstituency level pursuant to

Article 1O(2)(a) of the Constitution;

d) Pronrote the national values of hunran dignity, ecluity, social justice, inclu.siverress, cquality,

lruman rights, rron-discrinrination arrd protection of the marginalized pursuant to Article 10 (2)

(b) of the Constitution;

e) Provide for the sustainable developnrent of all parts of the Republic pursuatrt to Articlc 1O Q)

(cl) of the Constitution;

0 Provide a legislative and policy franrework pursuant to Article 21 (2) of the Constitutiorr tbr the

progressive realization of the econonric and social rights guaranteed under Article 413 of the

L-onstitution;

g) Provide nrechanisnrs fbr the Natiorral Assenrbly to deliberate orr and resolve issues of concertt tct

the people as provided for under Article 95 (2) of the Clorrstitution;

h) provide for a public finance systenr that promotes an equitable society atrcl itr particular

expenditure that pronrotes equitable developnrent of the country by nraking special provisions

for nrarginalizedgroups and areas pursuant to Alticle 201 (D (iii) of the Coustitution;
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i) Authorize withdrawal of nroney from the Consolidated Fund as provided ' under Article ZOG (2)

(c) of the Constitution;

j) Provide nrechanisrns for the National Assembly to facilitate the involvement of the people in the

identification and implementation of projects for funding by the national Sovernment at the

constituency level; and

k) Provide fbr mechanisms fbr supplementing infrastructure development at the constituency level

in nratters falling within the functions of the national Sovernnlent at that level in accordance

with the Constitution

Vision

Equitable Socio-econonric developtnent countrl.wide

Mission

To provide leadership and policy direction for effective and efficient management of the Fund

Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work

2. Pafitcipatton of the people- We involve citizens in making decisions about proSrammes we

fund

3. Timeliness - we adhere to prompt delivery of sewice

4. Good governance we uphold high standards of transparency, accountabrlity, equity,

inclusiveness and integrity in the service of the people

5. Sustainable development - we promote developnrent activities that meet the needs of the

present without comprornising the ability of future generations to nreet their own needs.

functiong of NG-CDF Committee

The Functions of the NG-CDF Cornnrittee is as outlined in section 11 of The National Government

Constituencies Development Fund Regulations, 201 6.

(b) I(ey Management

The Kipipiri Constituency NGCDF day-to -day ntanagement is under the following key

orSans:

i. National Government Constituencies Developmerrt Fund Board (NGCDfB)
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ii. National Government Constituency Development l-und Committee (NGCDFC)

(c) Fiducia ry [vlanagement

The key management personnel who held office during the financial year ended SOth June 2027

and who had direct fiduciary responsibility were:

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCfiF Board provide overall t'iduciary

oversight on the activities of Kipipiri Constituency NGCDF. The reports and recommendation of

ARMC when adopted by the NGCDF Board are forwarded to the Constituellcy Committee for

action. Any matters that require policy guidance are forwarded by the Board to the Cabinet

Secretary and National Assembly Select Committee.

(e) Kipipiri Constituency NGCDF Headquarters

P.O. Box 25-2O3Ol
NG-CDF Office
MIHARATI
NYANDARUA

(f) Kipipiri Constituency NGCDF Contacts

Telephone: (254) 71 1660053
E- mail: cdfkipipiri@ngcdf.go.ke
Website: www.ngcdf.go.ke

I A.l.E holder Jesee N. Mbuthia

2 Sub-County Accountant Hellen K. Riungu

Francis N. KaruiruJ Chairman NGCDFC

4 Member NGCDFC Joseph K. Kamiri

(g) Kipipiri Constituency NGCDF Bankers
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Equi Bank Limited

P.O

Branch

215

o

ft) Auditors

General

of the Auditor General

sary Towers, University Way

P.O 30084

G 00100

Kenya

(i) Legal Adviser

Attorney General

Sta Law Office

Avenue

Box 401 12

Square 0O2OO

Kenya
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II. NG-CDFC Chafunran's Report

N.I(aruiru
AhairmanNc CDF

Kipipiri

We are pleased to present the Financial Statement for the National Government Constituencies
Development Fund (NGCDD Kipipiri Constituency for the year ended SOthJune 2022. During the
Fy 2OZl/2022,,Kipipiri Constituency was allocated kshsl37,088,879. The full allocation was
disbursed during the year.

The funds were utilized to fund various projects and activities that fall under National Government
functions at stipulated in the constitution and rn accordance with NGCDF Act of 2015. The NG
CDFC prioritized the allocation towards completion of all ongoing projects, renovation of
dilapidated primary schools, primary schools desks projects, secondary schools science and
computer ltboratones projects, administration blocks and various bursaries amonS others all
spread evenly within the constituency.

We were able to implement various projects in the Education, Administrafion and Security, Sports
and Environment sectors in the Constituency. Key among the projects include: Construction of 2
rcience labratory and'1. computer laboratories in secondary schools. We also embarked on supply
of desks to our 64 primary schools. We also successfully implemented the sports project and under
environment vote ,webegan the construction of modern toilets in the four police stations within
the constitr{ency. Under security we successfully completed the partioning of the DCCp office and
constructiolr of Mwangaza police post.

vll
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'-1.'Y

Wanjohi Police Station-Construction of a police stafion

Wanjohi Mixed Secondary School-Ongoing construction of a compater science

We continued to assist our learners in Secondary Schools and Tertiary Institutions with school fees
bursaries, the post covid economic challenges led to an increase in the number of students seeking
bursary assistance during the year.
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We ltavc cxperiettced dclays irt irttplcrnentatir'rrr of the prr-r.iccts occa.sioned by slow pace by st'rrrrc
cotttractors and thc procurellle rlt pl'occ.sses. However, our ct'lbrt to build capacity of ttur
stakcholdcrs irtcluding tlre Proiccts r\4anage lne nt conrrrrittcc' has derrrorrstrated errhanced eft'iciorcy
We will cotrtitruc to ctrltartce the e tt'icicncy at all leve ls ol'rlranagcnrort of the fund in orclcr to
achicvc lull absorptir'rn both at thc cr'rnstitucrrcy arrd at thc PMC .

It is our be licvc that wc will corrtinuc workrng towards iruprovin.g the lives of our pcople by
addressing thcir critical necd.s through utilization ot thc turrd as we play our rightt'ul rolc as a
respottsivc, transparellt, and af'tbrdablc NGCI)F Conrnrittce and in accordance with the established
law.
We take this opporturtity tc'r apprecialc tlrc .support wc have rcccived frorn NGCI)F Board &thc
Secretariat tltrougltout the year; wc look torward to crtrrtinucd orgagernerrt. We also want to thank
all PMCs lirr thcir ltard work itt itrrplutre ntin.g, pro.jects, Gove nrnre rrt t)fficers in the Constituorcv
tbr their contributiott attd the peoplc ot'kipipiri tor their support. tinally, let nre say a big, thank vou
to all tttetttbers of ttty Corttttrittce tbr thcir inrrrrcasurable corrtribtrtion and our staff fbr tlrcir'
cotrttrtittrtent detttottstration thloughotrt the ycar as we worked together ol1 our vision of trtilizing
eq tr i table socit'r -ecorrorn ic deve loprne nt ac rr)ss Ki pipi ri.

To all I say ASANTENI SANAI

@*=
Name: Calvin Mburu
CHAIRMAN NGCDF COMMITTEE

a
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UI. Statement Of Performance dgainst Predetermined Objectives for P{2O27/22

Introduction

Section 81 (2) (0 of the PLrblic Firrarrce Managenrerrt Act, 2012 requires that, at the end of each
financial year, the Accountirr2l officer wherr preparing firrancial statetrtents of each Natiorral
Govemnrent entity in accordance with the standards and tbrrrtats prescribed by the Public Sector
Accounting Standards Board includes a staterrrent of the national governnlent entity's pertbrmance
against predeterrrii ned objectives.

The key developnrent objectives ot Kipipiri Constituency 20l8-2022 plan are to:
a) Arralyse arrd urrderstand the operational envirorrrrterrt by SWOC, PESTEL arrd VUCA evaluatiotrs.
b) Set strategic direction and strategic ainred at optirrrunr attairrnrent of the NG-CDFC mandate
c) Identifies key strate.gies, outcotnes, outputs and targets, and
d) Provides a rnechanisnr fbr rrronitoring pro8ress towards achieventent of the set objectives.
Progress on at[ainment of Strategic development objectives

for purposes of irrrplenrentinll and cascading the above developnrent objectives to specific sectors,
all the developnrent objectives were nrade spccific, nreasnrable, achievable, realistic and tinte-
bound (SMART) and converted into developrrtent outcornes. Attendant indicators were identified
tbr reasons of tracking proSress arrd perfbrllrallce llleasurellrerrt: Below we provide the progress on
attaining the stated objectives:

Constituency
Sector

Objective Outcome Indicator Performance

Education To have all
children of school
going age
attending school

Irrcreased
errrolnrent in
prirrrary schools
and inrproved
transition to
secondary
schools and
tertiary
institutiorrs

nunrber of
usable
physical
infrastructure
build in
prirrrary,
secondary, and
tertiary
irrstitutiorrs
nunrber of
bursary's
berreficiaries at
all levels

In FY 20
21 / 2022
-we increased
number of
science
laboratories
,increased
cortputer
laboratories,
dining halls ,
c[assroorrrs
and enhanced
renovations of
classroorrrs -

Bursary
beneficiaries at
all Ievels were
as per the
attached
schedules

Securitv To errsure security
to all the resident

Inrproved
phvsical

nurrrber of
police stations.

In FY
2021 / 2022

X
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Kipipiri
constitue ncy

Environnrent To preserve the
clinratic arrd
weather
conditions at the
Constituerrcy

Sports To enrpower irnd
to develop youtlt
and special

Sroups

irrfrastructure
and service
delivery

we allocated
funds to
construct to
conrpletion
fbur nrodern
toilets in fbur
police statiott.

Increased lbrest
cover rtrrd
inrproved
clinratc

Stable clinratic
and weather
conclition

Irt [\'
2021 /2022
we allocated
funds to
construct to
conrpletion
fbur nrodenr
toilets in fbur
police statiotr

Increase
participation by
youths across
the
constituency.

T'he nurrrber of youths
benefitirrg fronr sports
proSralll.

We allocated
funds fbr sport
arrd
exterrsively
advertised fbr'
youths to
participate.

Enrergency To address ur3ent
and unfbreseen
infrastructural
occurrences with
the Constitucncy
in Education,
Environntent and
Securitv sectors.

Quick
enrer8ency
fesponse

chiet's' offices,
assistant
chief's'offices
and other
security
infrastmcture

Readiness to disaster
nranagement

xl
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IV. Environmental andSustainabilityReporting

Kipipiri NG-CDF exists to transtonrr lives. This is ollr purpose; the driving force behind everything

we do. It's what guides us to deliver our strategy, which is tbunded on social sector, narnely,

Education &'Iraining, Security Sector Support, Environtnent,,, and Sports. This pillar also tnakes

special provisions tbr Kenyans with various disabilities and previously nrarginal,ized conrrnurrities.

1. Sustainability strategy and profile -

To ensure sustairrability of Kipipiri NG CDF, the corrtnrittee funds the following key sectors with the

fbllowing sustainable priorities.

a. Flucalton and Training: Kipipiri NG-CDF locus orr hurnan capital for constituency

developnrent is entrenched in its strategy to support needy and bright students fronr each

ward of the constituency. The intention is to erlrpower the constituents such that in years

to conre, the beneficiaries at secondary school levels would have transitioned to Tertiary

institutions while those at tertiary level would have transitioned to the job market as

enrployees or enrployers thereby contributing positively to the econonric growth of the

constituerrcy. This strategy takes care of both marginalised groups including girls and

people living with disabilities.

b. Security Sector Support: Arnong its key pillars; NGCDF has security as a priority area with

intentiorr to provide better working environnrent for the security providers within the

constituency as well a secure constituency. The strategy is to have a long-ternr

collaborative working approach that enhances collrlrrunity engagenrent irr security

activities. This is ainred at elirrrinating crirrre and vices in the long run by providing a

better working environrrrent for the law enfbrcenrerrt agencies while collaborating with

conrrnunity in trust orr nratters of security.

c. Environmenf The Corrstituency ackrrowledges that all its operation has arr impact orr

environment. Cognizant of the Sustainable developnrent p;oals, the NG-CDF has allocated

part of its bud.get on environrrrerrt corrservatiorr through activities such as tree planting,

water conservatiorr, sensitization fbrunrs fbr agro-fbrestry as well as best practices to

reduce soil erosion.

xlt
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d. Sports: The NG-CD[' has taken sports as a key pillar oi cohesiotr atrd integratiotr. l'o sustain

this pillar, the strategy taken is that ot'developing skills through sports with interttion of

identifying, nurturin.g talent and encouraging physical t'itness al1ror18 the cortstituettts.

To attain this level of sustainability, we acknowledge challenSes currently arising fronr the eff'ects

of Covid- 19 that have adversely atfected the sporting activities attd thereby limiting the potential

benefits envisaged in usirr.g sports as cleveloprrrent strategy within the cotrstituency. On lllacro levels

FY 21 /22 has beerr a challenging y(rar with linrited funding towards these activities which ltlay

harnper the success ot priority strategies utrdcrtakett.

2. Environmental performance

. Report orr the frequency of how often NG-Ct)t' supported studerrts carry out envirotrtttetrtal

conservation activities e.g. planting trees orrce itt an acadenric caletrdar

o NG CDt' Iiipipiri allocated funds to construct four waterbonte toilets in the tbur policc

stations withirr tlte cotrstituettcy.

o Sensitization of youth/ cr'rrlr.rrunity on the inrpact of drugs atter Lry construction of police

statiorrs supported NG -CDI'.

o NG CDF Kipipiri supported or held a nrajor Sports tortrantettt/leagues across tlte etrtire

constituency lbr a six tttonths period

o NG-Ct)F sponsored sporting activities/ tourrrarrrent Lrringing coutntuuities and sertsitizirt.g

theur on envirouurental conservation trratters.

o NG-CD[' staff llave at least one day rn FY to sensitize the local conttrtunities on proper

farnring methods that lead to soil corrservation as well as crop atrd atritnal husbarrdry of

NGCDF supported projects.

3. Employee welfare

We invest in providing the best working environnrerrt fbr our entployees. Xxx constitttency

recruitment is guided by Errrployrrrent Act, NGCDI'Act and otlter regulatiorrs as issued frout titrte to

tirrre. In line with the law and regulations, the Corrstituency off'ers equal opportunity to all while

adherirrg to the one third gerrder rule and special groups. We also Recogrtize and apprcciate of our

I
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e rttployees lor exentplary pcrtirrllrAllce. The rcward and sanctions systclrl is based orr pertbrnlallce

appraisal.
'l'hc constituency prornotes a hcaltlrv lit'cstylc and provides all enrpkryees with health insurance

cover tltrt'ruglt a reliable insurancc Schunc. Erttpkryees arc orcr'ruragecl and supported tt'r

contirrually build ru their skills antl knt'rwlcdgc. xxx corrstitrrency invcsts in capacity buildin.g

prograln.s tbr enrployees. Tltesc include cL)ul'ses t'rrt tcchrrical ct'rrnpetencies relevant to caclr

crrrployce attd cotttittttt'rtts sett.sitizatit'ttt on cr'('tss ctrltinS, isstte s.

'l'hc cornnritlcc has a policy on sal'cty irr conrpliarrcc with Occupational Saf'ety and Ilcalth Act of

2007. (t)StlA) and has ensured thc wt'rrk orvironrnent is corrducive tbr everybody irr tcrnrs r'rl'

n'rovenrellt and accessibility within thc trtl'ice. 'fhe Constitucncy has also put in place disaster

rrritigating tlleasures irrcluding tirc' cxtinguisltcrs arrd accessible escapc routes in case of erncr.gorcy.

4. Market place practices-

Kipipiri NGCI)F Constituerrcy i.s corrrrnitterl to tair anc'l cthical rrrarkct practisc's.

'fhc Procurenrent ot goods and scrviccs is donc through a trarlsparent arrd corrrpetitive biddrrr.g

process that allows eclual opportunitics to all particrpants. Wc support loc'al verrdors drawll li'orlr

thc constituerlcy fbr purposes rrt uplil'ting thern ccononrically. t)ur ethrcal rnarket practrscs erlsurc

the turrd get valuc tbr rnoney on all goods and scrvices procured.

Wc are also cornrnitted to healthy rclatir'rrrs with our suppliers which is enhanccd through

or.q,anized scnsitization tbrurrns that rclate to tlrc procurcllrent lc.gal franrework arrd ethical strb.fcct

lllatters. We are dedicated to ltorrourirrg all contracts and settlinS paylrlellts prorrrptly.

NGCDF has put in e ftorts to ensurc:

a) Responsible cr-rrnpctition practicc by e rrcorrra.ging lair cornpetition and zero tolcrance

to corruption

b) Good busirres.s practicc inclucling cordial Supply chairr and supplier relations Lry

hcrnourirrg, contracts and respecting payrrrort pracIiccs.

c) Respon.sible nrarkcting ancl advcrtisernort

d) Product stewarciship by satc'gtrardin.g collsunlcr rights and intcrest

xlV
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5. Community Engagements-

Kipipiri NGCI)F has errdeavoured to sustairr cornrnunity ellSaSerlrerrt through CSR as well as

appreciating, our existorcc through enga.ging, local corrtractors and suppliers when necessary. We

have also orgaged the corrrrnunity throug,h sports and conrrrrunity projects.

Public Participation in Project Identification and Implementation and Monitoring

The NG-CI'ltC delibcrated on project proposals frorn all the wards irr the constituerrcy and

corrsidered the rnost beneficial to the constituerrcy, considering the rrational developrnent plans and

policies and the corrstituerrcy strategic developnrent plarr. The identified list ol priority projects,

both irrrrrrediate arrd lorrg tenrr, was subnritted to the NG CDF Board irr accordarrce with the Act.

Public participation is the process that directly engages the concerned stakeholders in decision-

rrrakirr.g, arrd g,ives tirll consideratiorr to public input irr nraking that decision.

The NG CI)FC during bursary proSrallune. engagcd the cornrrrunity through thc corrtrrturrity leaders

to identity the needy students to be awarded with the bursary.

Public Awareness

This includes nrechanisrrrs tor participation arrd cooperation with local, regional arrd natiotral

agencies, and lor conductirrg conrnrurrity-based needs assessnrenls arrd pulrlic awaruress catttpaigns

and holdirr8 corllr1rr.rlrity nreeting,s.

Kipipiri NG-CDf have contintrally practiced public participation and public awarelless during

project identification and proposal collectiorrs in all the wards in the constituorcy.

Name: Felix M. Gad

FAM
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V. Statement oftvTanagementResponsibilities

Section 8l (l) of the Public Finance Management Act.2012 requires that. at the end oleach financial

year. the accounting officer fbr a National Govemment Entity shall prepare financial statements in

respect ol'that entity. Section 8l (3) requires the linancial statements so prepared to be in a form that

complies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenva tiom tirne to time.

The Accounting Oflicer in charge of the NGCDF-Kipipiri Constituency is responsible fbr the

preparation and presentation of the entity's tinancial statements" which give a true and fair view of the

state of aflairs of the entity fbr and as at the end of the frnancial year (period) ended on June 30,2022.

This responsibility includes: (i) maintaining adequate financial management arrangements and ensuring

that these continue to be eflbctive throughout the reporting period; (ii) maintaining proper accounting

records. which disclose with reasonable accuracy at any time the frnancial position o1'the entity; (iii)

designing. implementing and maintaining internal controls relevant to the preparation and fair

presentation of the linancial statements, and ensuring that they are fiee fiom material misstatements,

whether due to effor or fiaud; (iv) saf.eguarding the assets of the entity; (v) selecting and applying

appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the

crrcumstances

The Accounting Of1icer in charge of the NGCDF-Kipipiri Constituency accepts responsibility tbr the

entity's financial statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with International Public Sector

Accounting Standards (IPSAS). l-he Accounting Officer is of thc opinion that the con.stituency 's

financial statements give a true and tair view of the state of entity's transactions during the financial year

ended June 30. 2022, and of the entity's tlnancial position as at that date. The Accounting Officer charge

of'the NGCDF'- Kipipiri Constituency further conflrms the completeness of the accounting records

maintained lbr the utnsliluency, which have been relied upon in the preparation of the entity's flnancial

statements as well as the adequacy o1'the systems of internal llnancial control.
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Kipipiri Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements.for The Year Ended June 30, 2022

The Accounting Officer in charge of the NGCDF Kipipiri Constituency confirms that the constiluency

has complied fully with applicable Govemment Regulations and the terms of extemal financing

covenants (where applicable), and that the entity's funds received during the year under audit were used

fbr the eligible purposes fbr which they were intended and were properly accounted fbr. Further the

Accounting Oflicer conf-rrms that the constituency's financial statements have been prepared in a tbrm

that complies with relevant accounting standards prescribed by the Public Sector Accounting Standards

Board of Kenya.

Approval of the financial statements

The NGCDF- Kipipiri Constituency financial statements were approved and signed by the Accounting

Officer on 2022.

i

l

I

Name:Calvin Mburu

Chairman - NGCDF Committee

Name:Felix M Gad

Finance Account Manager
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Telephone: +254-(zo) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAI

Enhanc' i ng Ac c oun tab i lity

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - KIPIPIRI CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I hare audited the accompanying financial statements of National Government
Constituencies Development Fund - Kipipiri Constituency as set out on pages 1 to 68,

Report of the Auditor-General on National Government Constituencies Development Fund - Kipipiri Constituencyfor
the ymr ended 30 June, 2022



which comprise the statement of assets and liabilities as at 30 June, 2022, and statement
of receipts and payments, statement of cash flows and the summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. Ihave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Kipipiri Constituency as at 30 June, 2022, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act,2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. Uncleared Stale Cheques

The statement of assets and liabilities and as disclosed in Note 10A to the financial
statements reflect cash and cash equivalents balance of Kshs.50,756,865 which included
stale cheques amounting to Kshs.2,290,660. As at the time of the audit in March, 2023,
the stale cheques had not been reversed in the cash book. Management did not provide
an explanation on why the stale cheques had not been written back to the cash book.

!n the circumstances, the accuracy and completeness of the cash and bank balance of
Kshs.50,756,865.00 could not be confirmed.

2. Unsupported Project Management Committee Bank Balances

The financial statements and as disclosed in Note 17.4 to, the Fund had Project
Management Committee (PMC) bank account balances of Kshs.42,032,173 as at
30 June, 2022 as detailed in Annex 5 to the financialstatements. However, the PMC bank
accounts'cash books, bank reconciliations statements and bank confirmation certificates
were not provided for audit.

In the circumstances, the accuracy and completeness of PMC bank account balances of
Kshs.42,032,173 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Kipipiri Constituency Management in accordance with !SSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

Report of the Auditor-General on National Government Constituencies Developmenl Fund - Kipipiri Constituencyfor
the year ended 30 June, 2022
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Mafter

1. Budgetary Gontrol and Performance

The summary statement of appropriation reflects a final expenditure budget of
Kshs.218,187,702 against the actual expenditure on comparable basis of
Kshs.165,197,138 resulting into an underperformance of Kshs.52,990,564 or 24.3o/o.

The underperformance may have affected planned activities by the Fund and could have
impacted negatively on the service delivery to the public.

2. Unresolved Prior Year Matters

ln the audit report of the previous year, several paragraphs were raised under the Report
on Financial Statements and Report on Lavufulness and Effectiveness in Use of Public
Resources. However, the Management has not resolved the issues nor given any
explanation for failure to adhere to the provisions of the Public Sector Accounting
Standards Board templates

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lavvfulness
and Effectiveness in Use of Public Resources section of my report, ! confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Untilised Funds

The statement of receipts and payments and as disclosed in Note 6 to the financial
statements reflects transfer to other government units of Kshs.88 ,497,438 which includes
an amount of Kshs.3,000,000 transferred to Miharati Secondary School PMC account on
25 May, 2022 for construction of a computer laboratory to completion. However, the
money had not been utilized as at the time of audit in the month of March, 2023.

ln the circumstances, the students did not obtain value for money from the amount of
Kshs.3,000,000 budgeted for the project.

Report of the Auditor-General on National Government Constituencies Development Fund - Kipipiri Constituencyfor
the year ended 30 June, 2022
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2. Ethnic Diversity

Review of the personnel records and staff establishment revealed that the Fund had a
total number of 5 employees as at 30 June, 2022, all of whom were from the dominant
ethnic community. This was contrary to Section 7(2) of the National Cohesion and
lntegration Act, 2008 which states that no public establishment shall have more than one
third of its staff from the same ethnic community.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with !SSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of an lnformation Technology and Disaster Recovery Plan

Review of lT processes and preparedness in case of any unforeseen challenges
established that the Fund did not have a data recovery strategy plan and therefore
chances of data recovery in case of a calamity or disaster may not be possible. Further,
there was no offsite back up storage facility. ln addition, the Fund lacked an lT officer and
lT Strategic Committee to steer the Fund fonruard on the lT system.

!n the circumstances, the effectiveness of the lT resource service continuity and disaster
recovery could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash

Report of the Auditor-Generql on National Government Constituencies Development Fund - Kipipiri Constituencyfor
the year ended 30 June, 2022
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Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

!n addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Responsibi I ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness

Report of the Audilor-General on National Government Constituencies Development Fund - Kipipiri Constituencyfor
the year ended 30 June, 2022

5



of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. NIy consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a

a

a

a

a

o

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
abitity to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion.

My conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Report of the Auditor-General on National Government Constituencies Development Fund - Kipipiri Constituencyfor
the year ended 30 June, 2022
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r . Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR-GENERAL

Nairobi

14 June, 2023

Report of the Auditor-General on National Government Constituencies Development Fund - Kipipiri Constituencyfor
the year ended 30 June, 2022
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Kipipiri Constituency
National Government constituencies Development Fund (NGCDF)

Annual Report and Financial Statements for The l'ear Ended June 30,2022
t

14I. Statement Of Receipts and Payments for the Year Ended SOthJune 2022

The accounting policies and explanatory notes to these financial statenlents fornt an integral part of the

financial statements.

The Constituency financial stateurents were 2022 and signed by:

m.*-
fund Account Manager fy Chafuman NG-CDf

Committee

Name: Felix M Gad

Accountant

Name: Benson Macharia Name: Calvin Mburu

on

1

Note 202t-2022 2020-2021
Kshs

RECEIPTS
Transfers liom NGCDF Board I 169,782,758 171,512,724

Proceeds from Sale of Assets 2

Other Recei 3 259,000

TOTAL RECT]II'TS L69,782,758 1710771,724

PAYMENTS

on of S 4 2.953,617 2,742,614

Use of ds and services f, 7.975.992 8,835,840

Transfers to Other Government Units 6 99,497,438 129,601,519

Other and transfers 7 65,770,091 66,863,971

uisition of Assets 8 326,800

Other 9 3,965,097

TOTAL PAYMENTS 165,197,138 212,335,841

SURPLUS/DEFICIT 4,585,,620 (40,564,117\



Kipipiri Constituency
National Government Constituencies Development Fund (NGCD f)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

VIII. Statement of Assets andLiabilities As At 30th 2022

Accounts Receivable

Outstandi Im StS

44,,791,054

The accounting policies and explanatory notes to these f inancial statenlents fornr an integral part of the
financial statements.
The ituency financial stittelllellts were a oll 2022 and signed by:

Fund Account Manager NG-CDF
Accountant Committee

Name: Felix M Gad

2

Note 2021-2022 2020-2021

Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents
l0A 50,756,865 45,654.944Bank Balances ( as per the cash book)

l0BCash Balances (cash at hand)

Total Cash and Cash Equivalents 50,756,865 45,654,944

11

50,756,865 45,654,944TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES
Accounts Payable (Denosits)

Retention t2A 1 1.930

6ratuity 12B 504,37 | 873.890

NET FINANCIAL SSETS 50,240,564 44,781,054

REPRESENTED BY

Fund balance b/lwd lst July l3 45.654.944 85.345.171

t4Prior year adjustments

Surplus/Del'ict lor the year 4.585,620 (40,564,111)

NET FINANCIAL POSITION 50,240,,564

Name:BensonMacharia Name:Calvin Mburu



Kipipiri Constituency
National Government Constituencies Development Fund (NGCD F)
Annuol Report and Financial Stotementsfor The Year Ended June 30,2022

2021-2022 2020-2021

Kshs Kshs

Receipts from operating activities
Transfers fiom NGCDF Board I 169,782,758 17 t.5t2,724

259,000Other Receipts J

169,782,758 171,771,724

Payments for operating activities
4 2.953.617 2.142.6t4Compensation of Employees

Use of goods and servrces 5 7.975.992 8,83 5.8.r0
'fransf-ers to Other Government tJnits 6 88.497"43 8 129.601.5 t9

7 65.770.091 66.863.97 tOther grants and transfers

Other Payrnents I 3.e65^097

165,197,138 212,009,041

Adiusted for:
l5Decrease/(lncrease) in Accounts receivable

Increase/(Decrease) in Accounts Payable t6 5 r6.301 431.520

Prior year Ad.iustments t4

Net Adiustments 5 I6.301 43 r.520

Net cash flow from operating activities 5,1 0l ,92 I (39,805,797)

CASHFLOW FROM INVESI'ING
ACTIVITIES

2Proceeds from Sale of Assets

Acquisition of Assets 8 (326,800)

(326,800)Net cash flows from Investing Activities

5,101,921 (40,132,597)NET INCREASE IN CASH AND CASH
EQUIVALENT

l0 45,654,944 85,787,541

45,654,944

Cash and cash equivalent at START of the
year

Cash and cash equivalents at the END of the
year

50,756,865

Statement of Cash Flows for the Year Ended Soth 2022

The accounting policies and explanatory notes to these financial statelllents forrn an integral part of the
firtarT cial statements.
The Cortstituency l'inancial

t\ffi
statenterlts were

fund Account Manager Na

Name: Felix M Gad

NG-CDF
Accountant Committee

oll 2022 and signed by:

m^"

J

Name: Benson Macharia Name: Calvin Mburu
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Kipipiri Constituency
National Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statementsfor The Year Ended June 30, 2022

XI. Significant Accounting Policies

The principle accounting policies adopted in the preparation of these financial statenrents are set

out below:

1. Statement of Compliance and Basis of Preparatton

The I'ittattcial statemertts have been prepared in accordance with Cash-basis International Public

Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards

Board (PSASB) and set out in the accourrting policy rrote below. This cash basis of accounting has

beerr supplentented with accounting for; a) receivables that include inrprests arrd salary advances

andb) payables that include deposits (gratuity and reterrtions).

'l'he financial statements cornply with and confbrrrr to the fornr of presentation prescribed by the

PSASB. The accounting policies adopted have beert consislently applied to all the years presented.

2. Reporting Entity

The financial staternents are fbr the NCCIt)t-Kipipiri Constituency. The financial staterrrents

encortlpass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting Currency

The financial statenterrts arc presented in Kenya Shillings (Kshs), which is the functional and

reportirrg currellcy of the Governtrrent and all values are rounded to the nearest Ke nya Shillin.g.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the er,tity fbr all the

years presented.

a) Recognition of Receipts

The entity recognises all receipts fronr the various source.s wherr the event occurs, and the

related cash has actually been received by the Entity.
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Kipipiri Constituency
Nfltional Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30' 2022

SigniJicant Accounting Policies contin ued

Transfers from the National Government Constituency Development fund (NG-CDF)

Transf'ers fronr the NG-CDF to the constituency are recoSnized when cash is received in the

Constituency account.

Proceeds from Sale of Assets

Proceeds frorrr disposal of assets are recoSnized as and when cash is received in the

constituency account.

Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of

tender documents, rent receipts, interest earned on bank balances, hire of

Plant / Equipment / F aci I i tie s, Llnutil ized funds from PMCs anlon8 othe rs.

Unutilized FVnds fiom PMCs.

All unutilized funds of the Project Management Committee (PMC) are returned to the

constituency accourrt. Unutilized funds from PMCs are recoSnised as other receipts upon

return to the constituency account.

Exbrnal Assistance

External assistance refers to grants and loans received from local, rnultilateral and bilateral

developrrrerrt partners. In the year under review there was no external assistance received.

b) Recognition of payments

The Entity reco.gnises all paynrents when the event occurs and the related cash has actually

been paid out by the entity.
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Kipipiri Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

SigniJicant Accounting Policies continued

Compensation of Employees

Salaries and wages, allowances, statutory contribution for enrployees are recognized in the

period when the corrtpensation is paid.

Use of Goods and Senrices

Goods and services are recoSnized as payments in the period when the goods/services are

paid for. Such expenses, if not paid during the period where goods/services are consunted,

shall be disclosed as pendirtg bills.

Acquisition of Fixed Assets

The paynrent on acquisition of property plant and equiptnent items is not capitalized. The

cost of acquisition and proceeds from disposal of these items are lreated as payrllents and

receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil

or nonrinal consideration and the tair value of the asset can be reliably established, a contra

transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each constituency and a sunlmary provided for

purposes of consolidation. This summary is disclosed as an annexure to the financial

statements.

5. In-kind contributions

In-kind contributions are donations thal are tnade to the constituency in the fbrrrr of actual goods

and/or services rather than in nroney or cash terms. These donations ntay include vehicles,

equipment or personnel services. Where the financialvalue received for in-kind contributions can

be reliably determined, the constituency includes such value in the statement of receipts and

payrnents both as receipts and as paynrents in equal and opposite antounts; otherwise, the

contribution is not recorded.

I
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Kipipiri Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Finoncial Statements for The Year Ended June 30, 2022

SigniJicant Accounting Policies continued

6. Cash and Cash Equivalents.

Cash and cash equivalents cornprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investnrents with an original maturity of three months or less, which are readrly

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at various commercial banks at the end of the

financial year.

SigniJicont Accounting Policies continued

7. Accounts Receivable

For the purposes of these financial statements, irnprests and advances to authorised public officers

and/or institutions which were not surrendered or accounted for at the end of the financialyear

are treated as receivables. This is in recognition of the Sovernment practice where the imprest

paynrents are recognized as payments when fully accounted for by the imprest or AIE holders. This

is an enhancenrent to the cash accounting policy. Other accounts receivables are disclosed in the

tinancial statements.

8. Accounts Payable

For the purposes of these financial statements, Deposits (gratuity and retentions) held on behalf of

third parties have been recognized on an accrual basis (as accounts payables). This is in recognition

of the government practice of retaining a portion of contracted services and works pending

fulfilment of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity

earned on nronthly is held on behalf of the ernployee and later paid at the end of the contract

period. This is an enhancement to the cash accounting policy adopted by National Government

Corrstituencies Development Fund as prescribed by PSASB. Other liabilities including pending bills

are disclosed in the financial statements.
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Kipipirt Constituency
National Government Constituencies Development Fund (NGCDf)
Annual Report and Financial Statementsfor The Yeor Ended June 30,2022

Signiftcant Accounting Policies contin ued

9. Pending Bills

Pending bills consist of urrpaid liabilities at the errd of the finarrcial year arising front contracted

goods or services during the yeal or in past years. As pending bills do not involve the payntent of

cash in the reporting period, they ale recorded as 'nrenlorandunr' or'otf-balance' itenrs to provide

a sellse of the overall net cash position of the errtity at the end of the financial year. When the

pending bills are finally settled, such payrrrents are included in the Statetrtent of Receipts and

Paynrents in the yeal in which the paynrents are ntade.

10. Unutilized Hrnd

Llnutilized funds consist of bank balances in the constituency accourrt and tunds not yet disbursed

by the Board to the constituency at the end of the financialyear. These balances arc avarlable for

use in the subsequent financial year to fund projects approved in the respective prior fittancial

years consisterrt with sec 6(2) and sec 7 (2) of NGCDF Act,,2075

11. Budget

The budget is developed on a collrparable accounting basis (cash basis except for itrtprest which is

accounted lor on an accrual basis), the sanre accourrts classification basis, and fbr the sante period

as the financial statenrents.'Ihe originalbudget was approved by Parlianrent on 30 June 2021 lor

tlre period l,tJuly 2027 to 30thJune 2022 as required by law. Included in the adjustnrents are Cash

bocrk opening balance, AIA generated during the year atrd corrstituency allocatiorrs not yet

disbursed at the beginning of the financial year.

A conrparison of the actual perfbmrance against the comparable budget fbr the financial yeal

under review has been included in the finarrcial statetrtents.

12. Comparative Figures

Where necessary, comparative figures for the previous financial year have been antetrded or

reconfigured to conforrrr to the required changes in presentation.

13. Subsequent Events

'fhere have been no events subsequerrt to the firrancial year end with a significant intpact ott the

financial statements for the year ended 30tl'Jutre 2022.
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Kipipiri
National Constituencies Development Fund (NGCDF)
Annual and Financial Statements The Year Ended June 3 2022

Accounting Policies continued

14.

Material period errors are corrected retrospectively in the first set of financial statements

for issue after their discovery by: i. restating the comparative amounts for prior

period(s) in which the error occurred; or ii. If the error occurred before the earliest prior

period

earliest

, restating the openingbalances of assets, liabilities and net assets/equity for the

period presented

During year) errors that have been corrected are disclosed under note 14 explaining the nature

and

15. Party Transactions

The tity regards a rclated par$ as a person or an entity with the ability to exert control

y or jointly, or to exercise significant influence over the Entity, or vice versa.
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Kipipiri Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

XII. Notes to the Financial Statements

1. Transfers from NGCDF Board

2. Proceeds Frcm Sale of Assets

Description 2021-2022 2020 -2021
Kshs Kshs

AIE NO. B 124749 5,000,000
Normal Allocation AIE NO. B 124827 66,512,724

AtE NO. B 124998 1s,000,000
AIE NO. B 128141 6.900.000
AIENO.Bl19952 1s.000.000
AIE NO. B 128453 6,000,000
AIE NO. B 132197 6,000,000
AIE NO. B 138865 14,000,000
ArE NO. B 126159 6,000,000
AIE NO. B 124453 16.100,000
AIE NO. B 140597 15,000,000
ArE NO. B 140948 30,588,879.00
AIE NO. B 140809 2,105,000.00
AIE NO. B 105657 68,000.000.00
AIE NO. B 128558 15,000,000.00

AIE NO. B 128870 26,000,000.00
AIE NO. B 154067 28,088,879.00

Conditional Grants
Receipt from other Constituency

TOTAL 169,782,758.00
171.512.724

I

I

Receipts from sale of Buildings 0 0
Receipts from the Sale of Vehicles and Transport Equipment o 0
Receipts from sale of office and general equipment o 0

Receipts from the Sale Plant Machinery and Equipment 0 0
Others (specify) 0 0
Total 0 0

I
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Kipipiri
National Constituencies Development Fund (NGCDF)
Annual ond Financial Statements for The Year Ended June 30, 2022

3
l

Otter Receipts

4 Con{nensation Of Employees

0 0Interest Rec :ived
00Rents

0 0Receipts fro rr sale of tender documents
0 0Hire of plar t / equipment / fac i I ities
0 oUnutilized funds from PMCs

0rts Not Classified Elsewhere 0Other Recei

0Total

Sescriptibn 2021-2022 2020 -2021
Kshs Kshs

NG-CDF6 Basic staff salaries
2,335,797 2,219,694

Personal hllowances paid as part of salary

House allOwance
j

Transport [llowance

Leave allofvance
L

Gratuity-c$rtractual employees
504,370 431,520

Employer fontributions Compulsory national social
security scdemes-NSSF 38,000 19.600

Employer f ontri

fund -

butions Compulsory national hospital
NHIFlnsurance 76,050 71,800

TOTAL 2,953,617 2,742,614
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Kipipiri Constituency
Nstional Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statements for The Year Ended June 30, 2022

Notes To the Financial Statements (Continud)

5. Use Of Goods and Serwices

Descrirrtion 2021-2022 2020 - 2021

Kshs Kshs

Utilities, surrplies and services 526.860
1,853.190

Lilectricity 3 1.s85
50,000

Water & sewerage charges 15,000

Office rent 72.000

Communication. supplies and services 447.412
441 .891

Domestic travel and subsistence 852.060
1 05,1 00

Printing, advertising and infbrmation supplies & services 135,470

Rentals of produced assets

I-raining expenses 1.878.000

Hospitality supplies and services 323.446
576.295

Other commitee expenses

Commitee allowance

396,000
1.475.041

2,014,000
2.728.e50

Insurance costs

Specialised materials and services

Ofllce and general supplies and services 331,800
432,810

Fuel ,oil&lubricants 550,000
575.000

Other operating expenses
0

Bank service commission and charges 40"000
30.000

Other Operating Expenses
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Kipipiri
Constituencies Development Fund (NGCDF)

Annual and Financial Statements The Year Ended June 30,2022

6. To Other Govetnment Units

Security < peratlons

262,494
417,093Routine n

equipmen
aintenance - vehicles and other transport

aintenance- other assets 250,335
0

Routine n

7,975,992 8,835,840
TOTAL

tn 2021-2022 2020 -202rDescripti
Kshs Kshs

39.76r.968 64,725,000
Transfers :o PrimarySchools

o Secondary Schools
48.735.470 63,876,519

Transfers

I,000,000
Transfers o Tertiary Institutions

88.497.438 129.601.,519
TOTAL
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Kipipiri Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Finoncial Statements for The Year Ended June 30, 2022

Noles 7b 71rc linancial Staletnertts (Cctntinued)

7. Other Grants and Other transfers

8. Acquisition Of Assets

N

Purchase of office furniture and

and General

202r-2022

Description 2021-2022 2020 - 2021

Kshs Kshs

Bursary - Secondary ( see attached list)
39,508,384 22.073.000

Bursary -1-ertiary ( see attached list)
14.548.174 e.526.300

Bursary- Special Schools
1.03e.486 447,500

Mocks & CA-f ( see attached list)

Social Security programmes (NI-llF)

Security Projects ( see attached list)
7 ,041.781 27.728,861

Sports Projects ( see attached list)

Environment Projects ( see attached list)

3,632.266 4,341,310

2.747.000

Emergency Projects ( see attached list)

TOTAI,
65.770.091 66.863.971

2020 - 2021

Kshs Kshs
Purchase of Buildings

Construction of Buildings
Refurbi shment of Buildings
Purchase of Vehicles Vehicles and
Other Transport Equipment
Purchase of Bicycles &
Motorcycles
Overhaul of Vehicles and Other
I'ransport Equipment
Purchase of Household Fumiture
and Institutional Equipment

27
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Kipipiri
Nationol Constituencies Development Fund (NGCDF)

I Annual and Financial Stutements The Year Ended June 30, 2022

I Payments

l0: Cash Bank Balance

l1: Imprests

l

247,000
Purchase c

and other I

f computers ,printers
f equipments

Purchase o;

Software ar
ICT Equipment,
d Other ICT Assets

Purchase o:

Equipment
Specialized Plant,
lnd Machinery

Rehabilitati
Plant. Macl

>n and Renovation of
inery and Equip.

Acquisition of Land

Acquisition of Intangible Assets

326,800TOTAL

2,816,000Strategic Pl an 684,000

20,162 1,149,097ICT Hubs

3.965.097704,162TOTAL

2021-2022
2020 -2021Name of Br

No. & curr
rnk, Account
9ncy

Account Number

Kshs (30/612022') Kshs (30/612021)

0

Equity Bard

Bronch. Ki1

CDF

c, Olkalou
ipiri NG-

s0.756,865 45.654,944A/C NO.0620296398093Equity Ban

50.756.865 45,654,944TOTAL

xxx Xxxer dd/mm/yy xxxName rrf O/fi,

dd/mm/yy xxx xxx XxxName of Of.fit er

xxx xxx XxxName of Offit gr ddlmmlW

xxx xxx XxxName of Offic er ddlmmlyy

xxx Xxx?r dd/mm/yy xxxName o.f O.ffic
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Kipipiri Constituency
National Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Name of Officer dd/mm/yy xxx xxx Xxx
Tolul xxx xxx Xxx

12A. Retention

Provide short ate

12B.

ns as nec

2021-2022 2020-2021

KShs KShs

Retention as at lst Julv (A)

Retention held durins the year (l]) I I,931

Retention naid durine the Year (C)

Closing Retention as at 30th June D=
A+B-C I1,931

202t-2022 2020-2021

KShs KShs

Gratuity as at I st July (A) 87),89o 431,520
Gratuity held during the year
(B) 504,370 442.370
Gratuity paid during the Year
(c)
Closing Gratuity as at 3Oth

June D: A+B-C 't378,z6o It73.890

29
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Kipipiri Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Stotementsfor The Year Ended June 30,2022

I Provi dc s h ort a14trotr)ri a t L' c xp I a rt a t i o n s a s n eccs sa ry I

14. Prior Year

** \'he adjusted balances are not caruied down on the lhce of the financial statement.
(ilntity to prouidc disclosurc on the acljusted amounts)

2021-2022 2020- 202t
Kshs

0t7t202tl
Kshs (1/7/2020)

Bank accounts 45,654,944 85,787,541

Cash in hand

Imprest

TOTAL 45,654,944 85.787.541

Adjusted
Balance** b/f
FY 2020t202r

Balance b/f
FY 202012021 as

per Audited
Financial

statements Adiusments
KshsKshs KshsDescription of the error

Bank accounts balances

Cash in hand

504,370504,370Accounts Fayable

Receivables

1 1,931 I 1,931Others (specify) retention

516,301 504,370Total

Clarification note included

30
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Kipipiri Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financiul Statementsfor The Year Ended June 30,2022

Outstanding Imprest as at lst July (A)

Imprest issued during the year (B)

Imprest srrrrendered during the Year ( Cl)

Closing accounts receivable as at 3Oth.lune
2022 (D:A+B-C)

Net changes in accounts receivables A-D

Kshs Kshs

16. Changes in Accounts Payable - Deposits and Retentions

431

2021- 2022 2020- 2021

Kshs Kshs

Deposits and Retention as a t 1st July 2021(A) 431,520

Deposits and Retention held durine the year (B) 516.301 431,520

Deposits and Retention paid during the year G)

Closing accounts payable at 3Oth June (D:A+B-C) 947,821

Net chanees in accounts navables A-D (516.301) (431,520)

3l
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Kipipiri
National Constituencies Development Fund (NGCDF)
Annual an d F in an c ia I S tate ments The Year Ended June 30, 2022

Notcs b Financial Statemen ts (&ntinud)

17. Important Disclosurrs

17.7: Accounts Payable (See Annex 1)

17.2 Staff Palables (Sce Annex 2)

2021-2022 2020-2021
Kshs Kshs

Construct on of buildings

Construcl on of civil works

Supply o1 goods

Supply of servlces

TOTAL

2021-2022 2020-2021
Kshs Kshs

NGCDF S :aff

Others (sp :cifu)

32



Kipipiri Constituency
National Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statementsfor The Year Ended June 30, 2022

17.3: Umfiiliz*l Fund (See Annex 3)

17.4: PMC account balances (See Annex 5)

2021-2022 2020- 202r
Kshs Kshs

Compensation of enrployees 4,943,749
4"336.857

Use of goods and services 10,508,555
13,598,062

Amounts due to other Governrllent entities
(see attached list) 1,050,000

510,037
Amounts due to other grants and other
transfers (see attached list) 32,775,098

45.792.407

Acquisition of assets
742

Others (specifl)
704,162 15,670,198

Funds pending approval 2,750,000

AIA
259,000 259,000

TOTAL
52,990,564 80,167,303

I

I

I

I

PMC account balances (see attached list) 42,032,173 70,520,867

Total 42,032,173 70,520,867

33
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