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Project Information and Overall Performance (Continued)

1.6 Roles and Responsibilities

1.7 Funding summary

The Project is for duration of 2 years from 2021 to 2023 with an approved budget as highlighted
in the table below as follows:

i. AfDB: S.286,000 equivalent to Kshs.32,890,000

ii. GOK: Kshs.30,000,000.

Dr Julius Muia,
PhD, CBS

Principal Secretary Doctorate Accounting Officer
The National Treasury

Dr Kenrick Ayot Principal Economist Doctorate Project Manager

Miriam Kundu Asst. Director,

Supply Chain

Management

Bachelors Project Procurement

Officer

Christine Chimayi Accountant CPA, Part II Project Accountant
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THE NATIONAL TREASURY
Nalional Treasury Capocity Strengthening Projecl
Annual Reporl ond Financiol Statenrents for lhe Financial Year ended June 30,2022

Project information and overall performance (continued)

1.8 Summary of Overall Project Performance:

i) Budget performance against actual amounts for current year and for
cumulative to-date.

The National Treasury Capacity strengthening Project is implemented by the African Development
Bank (ADB) with Government Counterpafi funding. During FY 2021-2022 the Project had a

budget of Kshs.l0 million with a GOK component of Kshs.3 million. The actual expenditure
totalled Kshs.6,432,328 which relates to Project Expenditure with Kshs. 3,648 ,247 asdonor funds
and Kshs. 2,784,081 as GOK counterpan.

ii) Physical progress based on outputs, outcomes, and impacts since project
commencement,

During the year under review, eight (8) officers of the National Treasury attended training in areas
related to resource mobilisation and utilisation of funds thereby boosting proficiency of their work.
The Project anticipated to provide office equipment which is in process.

iii) Commentonvalue-for-money achievements,

The goal of the project is to strengthen the capacity of the National Treasury for improved
economic policy management and enhanced transparency. accountability, efficiency and
effectiveness in public debt and project management. The notable achievement of the projecr
include:

i) Trained and built capacity of eight (8) PDMO staff.

ii) Reviewed and provided inputs to four (2) quarterly Economic and Budgerary

Review report

iii) Reviewed ten (10) monrhly debt bulletin publications.

iv) Indicate the absorption rate for each year since the commencement of the

project.

The project commenced in October 2021 after fulfilment of condition precedent to the signing of
the Agreement. The project has been implemented for 9 months during the year under review with

an absorption rate of 67%o

v) List the implementation challenges and recommended way forward.
There was delay in procurement of Office Equipment. This is to be fast tracked in Fy 2022-2023

VIII
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1.9 Summary of Project Compliance:

i) The project has complied to all applicable laws and regulations.

All statutory provisions pertaining to budgeting, disbursement, financial reporting

and as stipulated in the relevant Acts were followed in the acquisition of goods

and ES

ii)

the

i ii)

and i

There have never been any consequences which the project has suffered since all

and regulations have been complied.

The mitigation measures taken are sensitization of the staff on the applicable laws

icating the consequences they can face in not abiding to the regulations.

lx
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2. Statement of Performance against Project's Predetermined Objectives

Introduction

Section 8l (2) (0 of the Public Finance Management Act,20l2 requires that, at the end of each

financial year, the Accounting Officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national government entity's performance

against predeterm ined objectives.

The key development objectives of the project's agreement/ plan are to:

a) Strengthen economic policy and debt management capacity of the Public Debt
Management Office

b) Enhance capacity of staff

Progress on attainment of strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors,

all the development objectives were made specific, measurable. achievable, realistic and time-

bund (SMART) and converted into development outcomes. Attendant indicators were identified

for reasons of tracking progress and performance measurement: below we provide the progress on

attaining the stated objectives:

3. Environmental and Sustainability reporting

National Treasury Capacity Strengthening Project did not take part in Corporate Social
Responsibility during the year.

National Treasury

Capacity

Strengthening

Project

Strengthen

economic policy

and debt

management

capacity of the

Public Debt

Management

Office

a Staff capacity enhanced

Quarlerly Economic and

Budgetary Review report

reviewed

Ten ( l0) monthly debt

bulletin publications

reviewed

a

a

a

Number of
stafftrained;

Quarterly
Economic and

Budgetary

Review report

reviews;

No. of
monthly debt

bulletins
reviewed.

Six (6) staff
trained;

Four (4)

quarterly

Economic and

Budgetary

Review reports

reviewed;

Ten (10)

monthly debt

bulletin
publications

reviewed.

x
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Statement of Project Management responsibilities

Secretary for the National Treasury and the Project Manager for National

Treasury pacity Strengthening Project are responsible for the preparation and presentation of

the Project's

for and as at

nancial statements, which give a true and fair view of the state of affairs of the Project

end ofthe financial year (period) ended on June 30,2022.

This respon ibility includes (i) Maintaining adequate financial management arrangement and

ensuflng these continue to be effective throughout the reporting period, (ii) Maintaining

proper ng records, which disclose with reasonable accuracy at any time the financial

position of project, (iii) Designing, implementing and maintaining internal controls relevant

to the and fair presentation of the financial statement, and ensuring that they are free

from misstatements, whether due to error or fraud,(iv) safeguarding the assets of the

ecting and applying appropriate accounting policies and (v) Making accounting

4

project, (v)

estimates th are reasonable in the circumstances.

The Pri I Secretary for the National Treasury and the Project Manager for National

pacity Strengthening Project accept responsibility for the Project's financialTreasury

statements,

appropriate

Standards.

hich have been prepared on the Cash Basis Method of Financial Reporting, using

ng policies in accordance with International Public Sector Accounting

The Secretary for the National Treasury and the Project Manager for National

Treasury Strengthening Project are of the opinion that the Project's financial statements

give a true fair view of the state of Project's transactions during the financial yearlperiod ended

and of the Project's financial position as atthat date. The Principal Secretary forJune 30,

the National and the Project Manager for National Treasury Capacity Strengthening

Project confirm the completeness of the accounting records maintained for the Project,

which have

adequacy of

relied upon in the preparation of the Project Financial Statements as well as the

systems of internal financial control.

xl
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The Principal Secretary for the National Treasury and the Project Manager for National

Treasury Capacity Strengthening Project confirm that the Project has complied fully with

applicable Govemment Regutations and the terms of external financing covenants, and that Project

funds received during the financial year/period under audit were used for the eligible purposes for

which they were intended and were properly accounted for'

Approval of the Project Financial Statements

The Project financial statements were approved by the Principal Secretary for the National

Treasu.ry and the Project Manager for National Treasury Capacity Strengthening Project on

eg* N*:.rnfrY 2022 andsigned by them.

Julius M. Muia, PhD, CBS

Principal Secretary
The National Treasury

Dr. Kenrick Ayot
Project Manager

Linnet M. Vitisia
Head: Disbursement Unit
ICPAK Member No.5831

xil
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FOR THE ENDED 30 JUNE 2022 - THE NATIONAL TREASURY

PREAMB

I draw yo attention to the contents of my report which is in three parts

A. Repo on the Financial Statements that considers whether the financial statements

OF THE AUDITOR.GENERAL ON NATIONAL TREASURY CAPACITY
ENTNG PROJECT (GRANT NO.5500155013902 tD NO.P-KE-KOO-011)

presented in accordance with the applicable financial reporting framework,
standards and the relevant laws and regulations that have a direct effect

N THE FINANCIAL STATEMENTS

nion

on the ancial statements.

B Repo on Lavrrfulness and Effectiveness in Use of Public Resources which considers
compli
guideli

nce with applicable laws, regulations, policies, gazette notices, circulars,
and manuals and whether public resources are applied in a prudent,

effic economic, transparent and accountable manner to ensure Government
value for money and that such funds are applied for intended purpose.

C. Repo on Effectiveness of lnternal Controls, Risk Management and Governance
which nsiders how the entity has instituted checks and balances to guide internal
ope ns. This responds to the effectiveness of the governance structure, the risk

ment environment and the internal controls, developed and implemented by
those
entity

arged with governance for orderly, efficient and effective operations of the

An un ified opinion does not necessarily mean that an entity has complied with all
relevant I and regulations, and that its internal controls, risk management and
governa systems are properly designed and were working effectively in the financial
year und revtew.

parts of the report are aimed at addressing the statutory roles andThe
responsr lities of the Auditor-General as provided by Article 229 of the Constitution, the
Public F ce Management Act, 2012 and the Public Audit Act, 2015. The three parts of

when read together constitute the report of the Auditor-Generalthe report

REPORT

Qualified

I have a ited the accompanying financial statements of National Treasury Capacity
Strengthe ing Project set out on pages 1 to 15, which comprise the statement of financial

Report of uditor-General on National Treasury Capacity Strengthening Project (Grant No.5500155013902 ID
NO. P-K I l) for the year ended 30 June, 2022 - The National Treasury



assets as at 30 June, 2022, and the statement of receipts and payments, statement of
cash flows and the statement of comparison of budget and actual amounts for the year
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. ! have obtained all the information and
explanations, which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Treasury Capacity Strengthening Project,
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Act, 2012 and the Financing Agreement Grant
No.5500155013902 between the Republic of Kenya and the African Development Bank
dated on 12 February, 2021.

ln addition, the special account reconciliation statement presents fairly, the special
account transactions and the closing balance has been reconciled with the books of
account.

Basis for Qualified Opinion

Omitted and Unsupported Expenditure - Extraneous Allowances

During the year under review, a total of Kshs.1,140,000 was paid as extraneous
allowances to the Co-ordinating Team for African Development Bank Appraisal Mission
between 28 February, 2022 to 24 March, 2022. However, the expenditure was not
included in the Project's financialstatements and no documentary evidence was provided
to justify payment of the extraneous allowances to officers who were performing their
normal duties. Management has indicated that the amount was incurred on Public Debt
Management Office (PDMO) activities but was erroneously captured under the Project
account. Further, the Project's Management has requested The National Treasury to
raise a journalentry to reverse the erroneous expenditure. However, a copy of the Journal
entry was not provided for audit review.

ln the circumstances, the accuracy and completeness of the Project's financial
statements could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). ! am independent of the National Treasury Capacity Strengthening
Project Management in accordance with ISSA! 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Report of the Auditor-General on Nationql Treasury Capacity Strengthening Project (Grant No.55001 550 I 3902 ID
NO. P-KE-KOO-}1 l) for the year ended 30 June, 2022 - The National Treasury
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Key Audit

Key audit
signifi
report in th

Other Ma

fters

rs are those matters that, in my professional judgment, are of most
in the audit of the financial statements. There were no key audit matters to
year under review.

r

Budg Control and Performance

The nt of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.13,000,000 and Kshs.8,684,571 respectively,

an under-funding of Kshs.4,315,429 or 33o/o of the budget. Similarly, theresulting
project s
resulting

nt a total of Kshs.6,432,328 against an approved budget of Kshs.1 3,000,000
an under expenditure of Kshs .6,567 ,672 or 51o/o of the approved budget.

The u nding and underperformance affected the planned activities and may have
impacted

REPORT

atively on service delivery to the public.

RESOU ES

Conclusi

As requi by Article 229(6) of the Constitution, based on the audit procedures
performed I confirm that, nothing has come to my attention to cause me to believe that
public urces have not been applied laMully and in an effective way

Basis for nclusion

The audit conducted in accordance with ISSA! 4000. The standard requires that I

comply ethical requirements and plan and perform the audit to obtain assurance
about r the activities, financial transactions and information reflected in the
financial nts are in compliance, in all material respects, with the authorities that
govern . I believe that the audit evidence ! have obtained is sufficient and appropriate

basis for my conclusion.

REPORT EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND CE

Conclusi n

ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
performed, ! confirm that, nothing has come to my attention to cause me to
internal controls, risk management and governance were not effective.

to provide

As requi
procedu
believe

Basis for nclusion

The audit
require th

conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
I plan and perform the audit to obtain assurance about whether processes

Report ofthe uditor-General on National Treasury Capacity Strengthening Project (Grant No.5 500 I 5 50 I 3902 ID
I l) for the year ended 30 June, 2022 - The National Treasury
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and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by African Development Bank Grant No.5500155013902 dated
9 February,2021, I report based on my audit, that:

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Project, so far
as appears from the examination of those records; and

iii. The Project's financial statements agree with the accounting records and returns

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on National Treasury Capacity Strengthening Project (Grant No.5500155013902 ID
NO. P-KE-KOO-}1 l) for the year ended 30 June, 2022 - The NationalTreasury
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t

Auditor-G eral's Responsibilities for the Audit

jectives are to obtain reasonable assurance about whether the financialThe audit
sta as a whole are free from material misstatement, whether due to fraud or error,

an auditor's report that includes my opinion in accordance with the provisions
of the Public Audit 4ct,2015 and submit the audit report in compliance with

7) of the Constitution. Reasonable assurance is a high level of assurance, but
rantee that an audit conducted in accordance with lSSAls will always detect
isstatement and weakness when it exists. Misstatements can arise from fraud
d are considered material if, individually or in the aggregate, they could
be expected to influence the economic decisions of users taken on the basis

of these fi ncial statements

and to issu
of Section
Article 229
isnotag
a material
or error a
reasonab

ln addition
performed
financial
complia
an effecti
and subm

Further, in planning and performing the audit of the financial statements and audit of
, I consider internal controls in order to give an assurance on the effectivenesscomplia

of internal s, risk management and overall governance processes and systems in

to the audit of the financial statements, a compliance audit is planned and
express a conclusion about whether, in all material respects, the activities,

ons and information reflected in the financial statements are in
with the authorities that govern them and that public resources are applied in
way, in accordance with the provisions of Article 229(6) of the Constitution

the audit report in compliance with Article 229(7) of the Constitution.

with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
in compliance with Article 229(7) of the Constitution. My consideration of

eir assigned functions.

its inherent limitations, internal controls may not prevent or detect

because of changes in conditions, or that the degree of compliance with the
procedu res may deteriorate.

accordan
the audit

Because

the interna controls would not necessarily disclose all matters in the internal control that
aterial weaknesses under the lSSAls. A material weakness is a condition inmight be

which the
reduce to

gn or operation of one or more of the internal control components does not
relatively low level the risk that misstatements caused by error or fraud in

amounts t would be material in relation to the financial statements being audited may
occur and
performing

be detected within a timely period by employees in the normal course of

misstate and instances of non-compliance. Also, projections of any evaluation of
effectivene to future periods are subject to the risk that controls may become
inadequ
policies a

As part an audit conducted in accordance with lSSAls, I exercise professional
judgement

. ldentify

d maintain professional skepticism throughout the audit. I also

and assess the risks of material misstatement of the financial statements,
due to fraud or error, design and perform audit procedures responsive to

those ri , and obtain audit evidence that is sufficient and appropriate to provide a
basis my opinion. The risk of not detecting a material misstatement resulting from

Report of the uditor-General on National Treasury Capacity Strengthening Project (Grant No.5500155013902 ID
0 I l) for the year ended 30 June, 2022 - The National Treasury
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
! am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. tMy

conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

I

o

a

a

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

a Perform such other procedures as I consider necessary in the circumstances

I communicate with the lVlanagement regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide lt/lanagement with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR-GENERAL

Nairobi

22 November,2022

Report of the Auditor-General on Nqtional Treasury Capacity Strengthening Project (Grant No.5500155013902 ID
NO. P-KE-KOO-}1 l) for the year ended 30 June, 2022 - The National Treasury
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Financial C

ash equivalentsCash and (
2,252,243I 1.3.A)esBank Balan

Cash

Cash equivz ents (Short-term dePosits)

2,252,243and Cash equivalentsTotal Cash

I 1.4AdvancesImprests an

Total Finar Assets

iabilitiesFinancial I

Deposits ar: Retention monies

2,252,243Net Assets

dBvRepresent,

I 1.5Fund Balar B/fi^/d

stmentsPrior Year

2,252,243it) for the YearSurplus/(D

2,252,243Net Finanr :ial Position
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THE NATIONAL TREASURY
National Treasury Capocity Strengthening Project
Annual o nd F i n an ci ol Statent ents for the Financiol Yeor ended June 30,2022

Cashflow from operating activities

Receipts

Grant from Development Partner ll.l 5,900,490

Transfer from government entities 2,784,091

Total receipts 8,684,571

Payments

Purchase ofgoods and services fi.2 6,432,329

Total Payments 6,432,329

Adjustments during the year

Prior year adjustments

Net cash flow from operating activities 2,252,243

Cashflow from investing activities

Net cash flows from investing activities

Cash flow from financing activities

Net cash flow from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalent at beginning of the year 11.3 2,252,243

Cash and cash equivalent at end of the year 11.3 2,252,243

8. Statement of Cashflow for the year ended 30th June 2022

The accounting policies and explanatory al Statements form an integral part
Strengthening Project's FinancialTheof the Financial Statements.

Statements were approved on

us M. Muia, PhD, CBS

Principal Secretary
The National Treasury

notes to these Financi
al Treasury Capacity

:2 lr 2 SI

t
Dr. Kenrick Ayot
Project Manager

Linnet M. Vitisia
Head: Disbursement Unit
ICPAK Member No.583l
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THE NATIONAL TREASURY
Notionul Treasury Capacity Strengthening Project
Annual Report and Finoncial Stolements for the Financial Yesr ended June 30, 2022

10. Significant Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements are set

out below:

t0.l Statement of compliance and basis of preparation

The Financial Statements have been prepared in accordance with Cash-basis IPSAS financial

reporting under the cash basis of accounting, as prescribed by the PSASB and set out in the

accounting policy note below. This cash basis of accounting has been supplemented with

accounting for; a) receivables that include imprests and salary advances and b) payables that

include deposits and retentions. The Financial Statements comply with and conform to the form

of presentation prescribed by the PSASB.

The accounting policies adopted have been consistently applied to the year presented

10.2 Reporting entity

The Financial Statements are for National Treasury Capacity Strengthening Project under the

National Treasury. The Financial Statements are for the reporting entity National Treasury

Capacity Strengthening Project as required by Section 8l ofthe PFM Act,2012.

10.3 Reporting currency

The Financial Statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Project and all values are rounded to the nearest Kenya Shilling.

10.4 Recognition of receipts

The National Treasury Capacity Strengthening recognises all receipts from the various sources

when the event occurs, and the related cash has actually been received.

i) Transfers from the Exchequer

Transfer from Exchequer is recognized in the books of accounts when cash is received. Cash is

considered as received when payment instruction is issued to the bank and notified to the receiving

entity.

ii) External Assistance

External assistance is monies received through grants and loans from multilateral and bilateral

development partners.

5



Annual Financiol Slotements lhe Finonciol Year ended June 30,2022

Significant

iii)

nting Policies (Continued)

Other receipts

Appropriation-in-Aid and relates to receipts such as proceeds from disposal of assets

and sale of documents. These are recognized in the Financial Statements at the time

associated is received.

iv)

Grants and d

Donations and grants

ions shall be recognized in the books of accounts when cash is received. Cash is

considered

THE NA
Notional

These

beneficiary

item and

v)

Borrowing

and will be

vi)

TREASURY
Capacity St ren gt h e ni n g Project

received when a payment advice is received by the recipient entity or by the

case of grant/donation in kind, such grants are recorded upon receipt of the grant

determination of the value. The date of the transaction is the value date indicated

on the advice.

Proceeds from borrowing

udes external loans acquired by the Project or any other debt the Project may take

on cash basis and recognized as a receipt during the year they were received

These are

Undrawn external assistance

s and grants at reporting date as specified in a binding agreement and relate to

Project currently under development where conditions have been satisfied or theirfunding for

ongolng on is highly likely and the project is anticipated to continue to completion. An

analysis of Project's undrawn extemal assistance is shown in the funding summary

r0.5

The Project

paid out by

i)

Recognition of payments

gnises all payments when the event occurs, and the related cash has actually been

Project.

pensation to employees

Salaries and ages, Allowances, Statutory Contribution for employees are recognized in the

period when compensation is paid.

ofgoods and servicesii)

Goods and are recognized as payments in the period when the goods/services are

consumed paid for. If not paid for during the period where goods/services are consumed, they

6

shall be discl as pending bills.



THE NATIONAL TREASURY
Nationol Treosury Capacitlt Strenglheni ng Project
Annual Report and Financiol Slalementsfor the Financiol Yeor ended June 30,2022

Significant Accounting Policies (Continued)

iii) Interest on borrowing

Borrowing costs that include interest are recognized as payment in the period in which they incur

and paid for.

ir) Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as pavment in the period in which

the repayment is made. The stock of debt is disclosed as an annexure to the consolidated financial

statements.

v) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost of

acquisition and proceeds from disposal of these items are treated as payments and receipts items

respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal

consideration and the fair value of the asset can be reliably established, a contra transaction is

recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for purposes of

consolidation. This summary is disclosed as an annexure to the consolidated financial statements.

10.6 In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual goods and/or

services rather than in money or cash terms. These donations may include vehicles, equipment or

personnel services. Where the financial value received for in-kind contributions can be reliably

determined. the Project includes such value in the statement of receipts and payments both as

receipts and as payments in equal and opposite amounts; otherwise. the contribution is not

recorded.

10.7 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at the Central Bank of Kenya and at various

commercial banks at the end of the financial year.

7



THE NATIO L TREASURY
National Capacity Sl ren gt h en i n g Proiect
Attttuol ond Financial Stolemenls the Finoncial Year ended June 30,2022

of these financial statements, cash and cash equivalents also include short term

surrendered

and advances to authorised public officers and/or institutions which were not

accounted for at the end ofthe financial year.

for at least

For the

cash im

b)A

Some of

10.8 Restriction on cash

Restricted represents amounts that are limited/restricted from being used to settle a liability

ve months after the reporting period. This cash is limited for direct use as required

by stipulati Amounts maintained in deposit bank accounts are restricted for use in refunding

its.third part

10.9 Imprests and Advances

For the of these financial statements, imprests and advances to authorised public officers

and/or institu ions which were not surrendered or accounted for at the end of the financial year is

treated as ivables. This is in recognition of the government practice where the imprest

payments are recognized as payments when fully accounted for by the imprest or AIE holders

This is an ent to the cash accounting policy. Other accounts receivables are disclosed in

the financial S

10.10 Contingent Liabilities

iability is:A contingent

a) A possi le obligation that arises from past events and whose existence will be confirmed

only by occurrence or non-occurrence of one or more uncertain future events not wholly

within control of the entity; or

obligation that arises from past events but is not recognised because

i) It is not probable that an outflow of resources embodying economic benefits or

service potential will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient reliability.

t liabilities may arise from: litigation in progress, guarantees, indemnities

Letters of rtl support, insurance, Public Private Partnerships,

Accounting Policies (Continued)

8
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THE NATIONAL TREASURY
National Treasu ry Capacity Strengthening Project
Annuol Report and Finonciol Stolenrents.for the Finoncial Yeor ended June 30, 2022

The Entity does not recognize a contingent liability but discloses details of any contingencies in

the notes to the financial statements unless the possibility of an outflow of resources embodying

economic benefits or service potential is remote.

10.1 I Contingent Assets

The National Treasury does not recognize a contingent asset, but discloses details of a possible

asset whose existence is contingent on the occurrence or non-occurrence of one or more uncertain

future events not wholly within the control of the National Treasury in the notes to the financial

statements. Contingent assets are assessed continually to ensure that developments are

appropriately reflected in the financial statements. If it has become virtually ceflain that an inflow

of economic benefits or service potential will arise and the asset's value can be measured reliably,

the asset and the related revenue are recognizedin the financial statements of the period in which

the change occurs.

10.12 Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted

goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as 'memorandum' or 'off-balance' When the pending

bills are finally settled, such payments are included in the statement of receipts and payments in

the year in which the payments are made.

10.13Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts

classification basis (except for accounts receivable - outstanding imprest and clearance accounts

and accounts payable - deposits, which are accounted for on an accrual basis), and for the same

period as the financial statements. The Project's budget was approved as required by Law and

National Treasury Regulations, as well as by the participating development partners, as detailed in

the Government of Kenya Budget Printed Estimates for the year. The Development Projects are

budgeted for under the MDAs but receive budgeted funds as transfers and account for them

separately. These transfers are recognised as inter-entity transfers and are eliminated upon

consolidation. A high-level assessment of the Project's actual performance against the comparable

9
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budget for

statemenls

Included in

of loans and

in the

Kshs Nil

Where

There have

on the finan

L TREASURY
C apacity Sl ren gt h en i n g Projecl

and Financial Slalements the Finoncial Year ended June 3 2022

financial yearlperiod under review has been included in an annex to these financial

r0.l Third party payments

receipts and payments, are payments made on its behalf by to third parties in form

10.

The accounti

environment

5 Exchange rate differences

records are maintained in the functional currency of the primary economic

which the Project operates, Kenya Shillings. Transactions in foreign currencies

during the are converted into the functional currency using the exchange rates

prevailing at e dates of the transactions. Any foreign exchange gains and losses resulting from

the settlement such transactions and from the translation at year-end exchange rates of monetary

assets and I lities denominated in foreign currencies are recognised in the statements of receipts

and payments

ts. These payments do not constitute cash receipts and payments and are disclosed

to third parties' column in the statement of receipts and payments. During the year,

loan disbursements were received in form of direct payments from third parties.

Comparative figures

comparative figures for the previous financial year/period have been amended or

Subsequent events

no events subsequent to the financial yearlperiod end with a significant impact

statements for the year ended June 30,2022

10.

reconfigured conform to the required changes in financial Statement presentation

10.1

l0.t Prior period adjustments

Prior period ad ustments relate to errors and other adjustments noted arising from previous year(s)

There were no prior adjustments recorded because the project started during the financial year

under review

t0



THE NATIONAL TREASURY
N ati o n ol Treas u ry C apac ity St re n gt h e n i n g Proj e ct
Annual Report and Financiol Stotements for the Financiol Year ended June 34,2022

11. Notes to the Financial Statements

lI.la Grants from External Development Partners

During the financial period to 30 June 2022, we received grants from African Development Bank as

detailed in the table below:

ll.lb Transfer from Government entities
During the financial period to 30 June 2022, there was a GOK counterpart funding amounting to Ksh.
2,784,081 that was paid through the main Development cash book under the National Treasury to
cater for capacity building.

Grants
Received
from
Multilateral
Donors
(lnternational
Organizations
)
African
Development
Bank

04.n.2021 53,000 0 0 0 5,900,490 0

Total 53,000 0 0 0 5,900,490 0

l1



THE NATIO L TREASURY
National Capacity Stren gth en i n g Proiect
Annual Financiol Stolements the Financial Year ended June 30,2022

tt.2P rchase of Goods and Services

11.3C And Cash equivalents

National Capacity Strengthening Project has one project bank account within the project

implementati area and one foreign curency designated bank account managed by the National

Treasury as li below:

11.3 A

Project Bank

Bank Accounts

counts

KshsKshs Kshs

6,432,3286,432,328entsTraining payn

6A32.32,a6A32J38Total

2,252,243tBank accounl

2.252241Total

Central Bank
rusD.37.s12J

f Kenya [A/c No1000492098)

Total Forei*, 
[,

rrency balances

2,252,243C*t.ul nanx {f Kenya [A/c No1 000528893]

2,252,243Total locat .urf.ncy balances

2,252,243Total bank u..prn, balances

12



THE NATIONAL TREASURY
N ati o n al Treas u ry C opac ity St re n gl h e n i n g Proj ect
Annuol Report and Finoncial Statementsfot lhe Financial Year endetl June 30,2022

Notes to the Financial Statements (Continued)

Special Deposit Accounts
The balances in the Project's Special Deposit Account(s) as at 30th June2022 are not included in
the Statement of Financial Assets since they are below the line items and are yet to be drawn into
the Exchequer Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds
that were voted in the year. These funds have been reported as loans/grants received in the year

under the Statement of Receipts and Payments.

Special Deposit Accounts Movement Schedule

I l.4Imprests and Advances

National Treasury Capacity Strengthening Project
[A/c No1000492098]

Opening balance

Total amount deposited in the account 5,900,490

Total amount withdrawn (as per Statement of Receipts & Payments) 3.648.247

Closing balance (as per SDA bank occount reconciliotion attached) 2.252.243

Govemment Imprests

Total

l3
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11 nd Balance Brought Forward

Bank accot nts

Total

l4



a

.ts -rE(')
Fa€

- u.)

ct az
ar) L trE E:
-5Ej rg
6 ay
E€<
-If;9

rt
YO)er
=€L2
(l)e)
\/,a 0)

.oLt-
Oe.

6r.
.S:

-<:1:=x
:

t.,

t_.-

l-

r.H69
Ofr
Lre)-
€i) G!
AE
cEOct'62
.Fg
ci-

atr
Q

Or

cl

tsa
tsa
o

o
o
6t

o

o
(J
i)
&
o
cl
l-
€)

o
at
o

tr
6l
o)

tr
o
ti

Fr

N

z

z

z

o
oz

z

NNci(\t
s
s)

t
o

.q)

!t
tJ

6E$cr
E'Str
bo\l!b
!Snf t)

EEEtsxtiqqE
tr b'uq';.: s!:E

H ,+,itsYr
+ sE
E3E
Eris*
-\ {-<E!
r-.QS
E=.8 FN<\



\o

h-vo

d)=E

F E*
3 0.Lo'= gI +Eo.El j

Oo
€Lrtr.-0)O eXEeS9Eb3.:*E9=EI g,
d'!

so\$
s
o\$

s
6t

!
il

so\
r

s
ca
o\

s
r--\o

o\Nt
ra
?a
t

N
F-
\o^
r--\o
lr)
\o

6lrr\o
F-\o
ra
\o

I
G
llq)

O
\n
o\o\
O^
+

o\
o\
|r)
C.t

Oo\$
OOo\
lr)

ooo
-Jl
oor-
c'l

r--
rn
t€\o
O

oo(\
c.I
c..l
ca.+
\o

a
N
?a
N
?a$
\o

!

OoO
O

o
OOO
cn

o

(o

O
OOO
co

o

ar)

cll

Voo
I

U)o
.E

(u

(l)

E
E(l)

oo
Eo
,r:
L

.0)
t^
Cg
LF

o
o
q)
c)o
&
GI

o
t-(

a,

()

ctl
0i

C')
o)o
E
o)
t)

tr
63
a,

!oo
a0

(F
o
C)
an(!
C)
L

=o-

Ta

q)

6l

6l
o
F

0
a
o)
<.)q)

&

L
c)

L
(d

(l)

o.o6
C)o
E
o

CO

o

Nal
N

1

NoN
f=
LI

€
aD

o

CB

G

C)

6t

(D
a0

le
a

6lL
clq

o
U

I

o

6l
o
Xq)
q)
c)

6l
L

(n -Gl

x
o)l
EFI

3i

L

(

t\l
N
S6f
ei
'a)q)

\\qr
!
AJ\q

.aJA\
B

.,v

IE

EE$c)'Ss
PStl
!o \\.se
ssssEoS
Ell
E*%E
b'6

S,+,ik:\
.N SEF3E
!TR
.E:+E ts*
eti
rrCSEti



(.

r-ololoc!
0)

a
tb tt):c{Yt6(\E8R Eu)(Deotr:iosij
cF)v)
dEB 5Oc. Ecl=
A

g $ T Ev
-(rOc)AFL

=r U G
-C=v?(\,Js9FXCO(n=(r, o
!CICC)L.liooi.EEJ* (/

6,5 E B E g

T€EA*:,9&E6
vl

ei E E E_.=
x (J CQ o Fo .-: .-: .-: -')-

(\t
6t
S
?.r

si
qr

i
!tr

qr

i
s)

!t
(J

E
E

E\
$*{.t
Oo\E9).EE
tr l)

t,sEtsrSE
<%E
F.A'Ue:':.i EY:E

H,+,i
+ s:z3EoF!
!S+*t Et
r-.SlHES]Ftil



B,\NK I

i( Liu i'.{
t(EN\/.rr

at.:;:
l+' " t:rr- '

i, rf
'" ti ni-r i{ rii ./ .i:\_,/ \ .,
1::::> g -ll:.*';

{.-:!l;'i ,r( J,I
ilei'lii ()!r
riltii\.A

lla i ie Sc'i;issie r\ri('ri r rc

i'.(r. !3"r, 60C(10 - ttti?0() I'joi;'i,bi. i(ri-,'-s:.r

l'ci eplrc-,:re : i' iic00t-i0- F;i.y : -:; 
clll i i) 2

July 18, 2

CERTIFICATE OF BALANCES

Customen I 94 & 120373 THE NATIONAL TREASI.JRY

Balance Dat 30-Jun-22

Account No Account Name Currency Balance
r 000000977 TREASURY BILLS ACCOUNT KES o-00
r000000988 TREASURY BONDS ACCOUNT KES o-oo
r000000996 REVENUE DEPOSIT ACCOLINT KES 7 ,545,798,662 -gl
r 000004053 TREASURY BONDS REDEMPTION KES o-00
100000406 r TREASURY BONDS INTEREST K-ES 32-41
r 000004088 TREAST'RY BILLS REDEMPTION SUSP. K.ES o-00
r00018t46't REC-THE NATIONAL TREASURY KES 75,240,063 _37
r000r8r664 DEV-THE NATIONAL TREA SURY KES 5,154,O47,595-05
I 000 l 82137 DEP-THE NATIONAL TREAS URY KES 2,47'1,881 ,646- 15
l 000 r 87506 I I'aICRO FI}.IANCE SEC SUP CR.CAP

I eloc
KES 90,491,999_30

100020t924 VOLLTNTARY PAY CUT KES 221,593,O32-65
I 000204378 REC-PUBLIC DEBT KES 121,240,53t _gg

I 0002044 r 9 REC-SALAR]ES.ALLOWA MISC AND
NSSSFC

KES 4,768,208-15

r 00020s024 PETROLEUM DEVELOPMENT LE\TY
FUND

KES 3,264,319,323-60

r00022r5r8 KENYA PETROLEUM TECHNICAL ASS
PROJ

KES 0.00

r000237872 FINANCIAL SEC.SUPP.PRJ -IDA 5627 O-KE KES 103,406,612_35
t000268't43 AFRICAN INSTITUTE FOR

REMITTANCES
KES 17,12'l ,569 -60

r 000323 876 A U OTHER INTERNAT. ORG SUBSC
FLTND

KES 3,458,O35,205.96

r 000349538 PPP PROJECT FACIL]TATION FLTND
ACC.

KES 343,060,675-00

r 000368632 KES 3,389,239.95

r 0004090 r 8 KES 823,009,955.35
1000441 57 5

INFRASTRUCTURE FIN AND PUB PART
PRJ

INFRAST FINANCE AND PPP-CAT.2EEP
KEN. FINANCING LOCALLY LED KES 6s,168,21s.75



CLIMATE

10,73 t,629.o0I 000s 16534 CREEN CLIMATE FLIND READINESS
PROJ

KES

I 000s28885 AFFORDABLE HOUSINC FINANCE PROJ KES r3,896,193.6s
I 000s28893 ADB: NATIONAL TREASURY CAPACITY

STRE
KTS 2,252,243.O0

r 000519 I l5 EU KENYA COOPERATION AND
PARTNERSHI

KES 0.o0

r 000s17876 STATE OFF AND.PUB OFF CAR LOAN
SCH

KES 502,569,4:73.-l5

Lawrence Rweria
Authorised Signatory
Banking Services Division

Jovce Nasieku
Authorised Signatory
Banking Services Division

I



FOR TH

REPUBLIC OF KENYA

ANK RECONCILIATION STATEMENT

PERIOD 1ST JUNE 2022TO 3OTH JUNE 2022

2. Receipts in Ban Statement not
yet recorded in Book

recorded in Bank

Add:

3. Payments I Ban

yet recorded in Ca

BooK not yet
tement

Statement not
Book

Balance as per k Certificate

tess:
1. Payments in Ca

KSHS KSHS

2,252,243.OO

2,252,243.OO

N}e-oan,+..n+ I
DESIGNATION

4. Receipts in Book not yet

recorded in Bank tement

Batance as per Book

I certify that I have rified the Bank Balance in the Cash Book with the Bank

o,Dt, LL
SIGNATU & DATE



1. PAYMENTS IN BOOK NOT YET RECEORDED IN BANK STATEMENT NPRESENTED CHEQUES)

2. RECEIPTS IN B K STATEMENT NOT YET RECORDED IN CASH BOOK

AMOUNT

KSHS

IMPREST/

VOUCHER

DATE

PAYEE
TMPREST/

VOUCHER

NO.

AMOUNT
KSHS

CHEQUE

DATE

PAYEECHEQUE

NO.



(.

AMOUNT
KSHS

CHEQUE

DATE

PAYEECHEQUE

NO.

AMOUNT
KSHS

CHEQUE

NO.

CHEQUE

DATE

PAYEE

3. PAYMENTS IN STATEMENT NOT YET RECEORDED IN CASH BOOK

4. RECEIPTS !N CAS BOOK NOT YET RECORDED IN BANK STATEMENT
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NATIONAL PACIW STRENGTHENING PROJECT

STATEMENT OF (DESIGNATED) ACCOUNT RECONCILIATION

FOR THE YEAR END

PART B: ACCOUNT

JUNE 2022

STATEMENT

PROJECT No. 5500155

Bank Account $lo 2o98 Held with Central Bank of

Descripancy total appearing on lines 3 and 9

Explain the d bettveen totals appearing on lines 3 and 9 above (e.g amount due to be refunded to cover

ineligible itures paid flr'ou the Special/Desigrrated Accotrnt)

t appearing orr linc (r is eligible [br financiang by ADB and provide reasons for not claiming the

expenditures

pearing on line 6 is eligible for financing by ADB and shall be documented in

Notes:
I

2 Indicate if

The amount
subsequent I

AUTHORlZED

RESOURCES MOBITIZA

Es

ENT TIVE

DEPARTMENT-TREASURY DATE: al - oa - ?o>'>

NOTES AMOUNT AMOUNT
USD USD

90. s52.001 Amount adv rnced by ADB

Less
justified to ADB2 Total amoun

90,552.00rmount advanced to Designated Account3 Outstanding

Represented by:
37.512.004 Ending Desig ated Account Balance at 30.06.2022

Amount clain ed but not credited at 30.06.20225

53,040.00lrawn and not claimed as at 30.06.20226 Amount with
rs (if not included in 5 & 6 above)7 Service charg

Less

rg (if included in Designated Account)8 lnterest earni
90,ss2.009 Total advan to Designated Account year ended 30.06.2022



@

sP Ec AL AcA
t oU NT sTATEM E NT

Beginning ba

as per C.B.K.

Total Amount

Total lnterest

otal amount
expenditure

Deduct:

Total amount

Total service
amount with

Ending bala

AUTHORISED

THORISED
EXTERNAL RE

Add:

Pa

CENT

TEP

For period ending
Account No.
Depository Bank
Address
Related Loan
Credit Agreement
Currency

3oth JUN 2

{000492008
EENTRAT BANK OF KENYA.
EENTRAL BANK OF KENYA.
NTESP

USD

nce of 1st JulY, 2021
0.00er Account

sited by World Bank 90 512.00

rnings if deposited in account

unded to cover ineligible

rawn
E 00.00

s if not included above in

on 30th June,2O22 37 512.00

PRESENTATIVE SIGNATURE
ENY

, f.)
(-,4. ')

?*.DATE

PRESENTATIVE
URCES SIGNATURE:

DATE Dt o g '2oz'z

NOTE:The ending lance as per central Bank of Kenya Ledger Account and the off-shore

Special Account as 30thJune,2022havebeenreconciledandacopyofthesupporting
Reconciliation is attached



L}

TAM.E.STMT.

Results l -2of2'

Rutt Drtte: I tl01 lrtlrl
CElYTtr{L tAtf, OF
BAIIXI fiUU YA XEIiY
P,O,DOX 6000&0100
ilAlno8l
ETATEMENT

NO,

END Otv ACCO(rilT

Favou rils

NO.

https ://ibank.cbk. Ioca I ive/serv let/BrowserServl et 711312022

.ACCT.EPRM

A

Me[a CrprioU

Cloor Sclrgliox id

Page I of I

Rrn Tlmrt 0i)108:3t

ovfinw To

DATE RETERENCE NO DETAILE

OPEII{INO BAL r 0,00

Value Date Refernce.No Details Debit Credil

25A0/2021 FT2l298TMLP8 FITNDINO 0.00 90,51 2.00

M^U?021 FT2l308LZTLR PAt27249 -53.000.00 0.00

EI'{T

tTATEMllli OF A€€OUI{T l'A0E No I I

AeegUilT flUMtEn, I 000#t09E

ACEOUNT TITTE I NT€EF
,0n6no,z

DEEIT CNEflTCALANEE

Balance

905r2
375 t2

cLoflNc BALAtTfE r JTrl 2

T .OF ACCT-EPRM

equals

equalsStr From

To equals

TAM.E, .OF.ACCT,EPRM



!rto?nOEcP:o o y3 0U5P5O
O F.O PO ZO d a

fbH b'o o r
9o o ho

o ronoo<co,

Eoo 5 o

oooc EI P. 5 5ooooq

NN@o<

b
5

Etonno
oo{oon

oo

o

B

oo

o
N

P

o

F

o

o

OF
o

o

ro
z
0:r
o
6

v
zoooo @

F
o
o
n
ot
o
o

c
o

o
c

o

o

!>5iHOoc<,

o!c!
noo<50oo

!t!!nooc<J

oc

,Foo<a

:"

I

I

>@
!o
!P
OJ<o

oo
BC
)d
OF

N

J

o

t
oc,

q>o
OF

ttc

no

P
oo

9
oo

I
oo

o

5
oc)

C
oc

oo

N

J J

E

I

o

I

0

@

,
o
o

C
oo

c

b 3
oo

3
oo

l

o

o

c

oo

o

N9

oo
cqn

o

I on

oc

d

o

z

o:
d
o
D

o
fa

o,
,
a
t
o
o
o

x
z
q
u

o

z
zor

5

D
Fo
oI

o
J
o

>OOFoEE
< o Po< o xo:l o D oa ts.ts3 0 t d o 5tsP.P O 6&988' 5'PO I Oo f odnon o@ dD
Q 06 0FO d oo!
f ts o

o

uct aP>V O. o0
Oo

N 6PNooo
NON

Na No
.-
o93

'r- I

(



'r) )

DR (KSHS) cR (KSHS)DESCRTPTION
nestic and Foreign Grants 5,900,490.00Proceeds from Dc

3,139,747.00Training
508,500.00Tuition fee

2,252,243.00Balance c/d
5,900,490.00 5,900,490.00TOTAL

NATION
THE NATIONAL TREASURY & PLANNING
TREASURY CAPACITY STRENGTHENING PROJECT
TRIAL BALANCE AS AT 3OTH JUNE 2022
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