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K;\ K,\tVI EG,'\ COUNTY 11 ICll0F'lN A\CE COI{P0RA'I'ION
eriod cnded J une 30tr" 2023

Annunl RePnrt and Financial Ststeme nts for the P

1 Acronyms and Glossary of Terms

a) AcronYms

BOM

lCPAK

iPSAS

PFM

PSASB

Kshs

Board of Management

Instirute of Ce*ified Public Accoununts of Kenya

International Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

b) Glossary of Terms

Fiduciary Management The key managerl'lent personnel who had financial responsibility

Illl
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) ey Entlty Information and Management

8)B ckground lnformation

The ega county Microfinance Corporation was established by the County Govemmegt of
Kaka ega through the Kakamega county Microfinance corporation Act, 20l g and commenced
opera ons in the financial year 2019-2020. The corporation is wholly owned by the coirnry
Cov ment of Kakamega and is domiciled in Kenya

b)P ncipal Activities

The p

small

the C unty

c)B ard of Trtitee$/Fund Administration Committee

d) Ke Management Team

ncipal activiry of the corporation is to provide microfinance banking services to micro,
nd medium enterprises in the Counry. This will in turn spur socio-economic development in

I Hon.Silverse L Anami Chairman of the Board

2 Member

Mr.Abel OMNambrvaya Member

4 Mrs. Anne A Kataka Member

5
Mr. Saul S Wasilu'a Menrber

6 Mr.Shakir Dahir Adan Chief Offi cer Trade, Industrialization and Tourism

'7 Dr.Jeophita June Mwajuma Chief Officer finance

8
ivianne Mmbaka Komwonyo County Anomey

9 Mr.Charles Nathan Oranga Fund Manager/ Administrator

I
Mr.Charles Nathan Oranga Fund Manager/ Administrator

lv

Mr. Charles I imbali

3

2
Mr.Daniel Opij,o Fund Accountant
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Annual Report and Finan cial Statetuents for the eriod ended J

Key Entity and Management (Continued)

e) Fiduciary OversightArrangements

O Registered Offices

P.O. Box 36-50100, 056 31850/31852131853

County Headquarters

Kisumu./Kitale HighwaY

Kakamega, KEI'IYA

g) Fund Contacts

Telephone: 056 3 1 850/3 I852/3 I 853

E-mail: kcm ka me o ke

Website: kakamega.go.ke

h) Fund,Bankers

KCB Bank-Kakarnega branch

i) IndependentAudltors

Auditor General
Office of the Auditor General

A::niversary Towers' Universiry WaY

P.O. Box 30084
GOP 00100
Nairobi, KenYa

j) PrinciPal Legal Adviser

The AttorneY General

State Law Office
Harambee Avenue
P.O. Box 40112
Ciry Square 00200
Nairobi, KenYa

Assembly CommitteesCounry AssernblY1

Office of Auditor generalAuditor General2

Directorate of Accounting Services
3

Offtce of COBController ofbudget4

National Treasury
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KAKAMEGA COUNTY MICROFINANCE CORPORATION
Statements for the od ended June 30rh,2023

Annual RePort and Financial

3. Board of Trustees/ Funtl Administration Committee

Detalls of qualifications and experience
Name

Board Chalrman

Master's degree in exeoutive

administratioqBachelors degreo in Education,

Music, Dancc and Cultural Studies, pegree in

Executive Administation on Culture in

Governance, Served as teacher in various

institutions, KNBC test developer, Director

Culture Minishry of Culture Sports and E"f4^
Services, Indeplndent Expert for the UNBSCO

Convention fig, Former Member of National

Assemblv 116 Parliament (lvlember, Budgot &
epp*ptiutioos, and Education Committees etc)'

Cunent Board Chairman.

Board Member

Degree in Cbristian Iiadenhip and lvlinisty'
bio-loru itr County Administration and

Governance, Certificate in County Govemance'

Chairman Democratic Action Party Kakanega

and National Executive member'

Former member of County Assembly of
kuU-.gu Kholera war4 served as Majority

leader and Deputy Majority leader'

Board Member

Masters and Bachelor's Degrec in Vocatiooal

Educatiotr, Former Member of CountY

;;;;i/ Idakho cental Ward in Ikolomani

Co"riit"it"v. Served as .chairrnan F'ducation

;;.d;;,;oit d * cniif rrinciPa-Krrc 12

V"*t, *"tfla as a visiting/part time lecturer in

various universities.

vii

Hon.silverse L Anami

tr

.-lt

n k

Mr. Abel O MNambwaYa

q

-J.5:-',.

i

I

Mr Charles I Lnbali
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Diplolga in County Governance, 
:

Certificate in County Governance
Currently the chairperson- Mwihila MiisionHospital 

,

Fomrer |r[6min61sd Councillor Kisa Central
Ward in Khwisero Sub-county 

:,

I

Board Member

Board Member

Chief Offcer,]Vfm i

BSc Hons Financial mathematics i

Worked as customcr assistant at nespr..o ..olul
londan UK :

government.

vul

h

Anne A Kataka

-.:.r ...-

i, 
:.

t,l

Saul S Wasilwa

Bachelor ofLaws(LLB)
Post Graduato Diploma in Lcgal studies iand
Advocacy.

Cunently as a parher atBMS Advocates LLp
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Annual RePort aud Financial Sta

Chief Oftrcer Finance

Phd in En:rironmental Mlcrobiolory,Master of
Science degree in Microbiolory,Bachelo-r of
Science delee (Botauy/Zoolory) from Kenyatta

University.

Laboratory Assistant at Mumias Sugar Company

Mombasa Polytechnic University College as an

Assistant Lecturer

Servod as Chief Officer County Government of
Mombasa

Dr.Jeophita June Mwajuma

County AttorneY

Doctor of philosophy in Law (PhD candidatQ

University of Nairobi, Masters of Law, and Post

raduate biploma in Law, and Bachalor Degree

i" I,u*. Certified secretarY (CPSJO

Member ofthe chartered institute of certified

arbitrators .

An advocate of the higli coufi of Kenya aad a

-.-U.t of the law soiietyptf'c'tya with over

14 years' experience in legal piictice T bo$..

prirutt *A iublic spheres with a bias in public

law and corPorate governs[ce

Chief Erecutive Officer

Holds MA (Project Planning and Management)'

SA fE.ono*ici;. A certified Frojects Manager

*i lr*ttititg Consultant with over 20 years'

;;#; in- managing, monitoring an!

evaluating development projects . 
*1

;;;;;* for local and intemational

itnioi^tiont. Has previously servcd as pro€ram

M-anager at FAO and Senior Technical Advlsor

"i 
co"op.t*ire League of USA' Cunently the

Cniui ti*u.utiue officer of the Corporation'

Mr.Charles Nathan Oranga

lx

Mrs Viaono M KomwonYo

Vi
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Management Team

od ended June 30th,2023

Holds MA @roject plaming and Manasement).
BA @conomics). A certified projects fuf*ug.i
and a. practising Consultant with over 20 ysis,
experience in managing, monitoring , and

lvalyatle devclopment projects and progiro-",
for local and intemational organizatiirs. : Has
prwiously served as progam Manager at FAO
and Senior Technical Advisor at booperative
Lgague of USA. Cunently the Chief Eiecufive
Officer of the Corporation.

Chief Executlve Oflicer

el Opiyo

Bachelor of Commerce (Finance), Diploma in,

Business Management.

Worked in Municipal Council of Kakamega as an

accountant as from 2002to2013. ,'

x

COUNTY IVtrCROr'INANCE

I
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Kakamega county Miorofinance corporstion was established by an Act of thc county Assembly

in the year iOtg ,ri6 tho main mandate of providing financial solutions to micro, small aod

medium traders within the county. It began its operations in the financial y!.xt 201912020 but due

to insufficient capitation, loaning which is its core mandate did not kick otr imu'ediately'

The corporation begun as a credit only micro-financc but the ultimate goal is to become a

micro-finance barrk as euvisioned by the County lcadership'

In view ofthe foregoing, the Corporation should endeavour to create a bigger impact on enterprise

development in order to play its rightful role in the Couuty and/or nation's dcvclopfncnt by

rethinking its business model to reach morc businesses efficiently, effectively and in a sustainable

menner.ThoCorporationEustalsobganattractivepsrherinyouthandwomeuerconomic

ompo.werment to athact funding from all potential sources and winthe confidcnco and goodwill of

all Kakamega busincss people. The Corporation's capacity to deliver on this strategy is critical' Its

legal, policy, instructional, technological and competcncc frarneworks shall be adequately

stcngtheneil over timc and an environment conducivs to attroot and retain requisitc gkills created'

To remain sustainablc in thc long run and reducc its tlcpendence ou govcmmeDt funding' the

Corporation shall expand and restructue its product pordolio, diveniff its souriis of firnding and

adopt a business approach in its overall operatious'

In conclusion, I call upon all stakeholders to effectively play their part in supponing the

corporatiou to realizc the prospects of its mandate. It will require a lot of dedication' success aud

hardworking on the part of all stakeholders to realise this big dream '

Hon.Silverse L Ananri

Board ChairPerson

xr

5. Board/f'und Chairperson's Report



K,\K 5r F. (;.\ c() u \1' t' l{ I (' tt ( ) tr r \.\ \.. c E co Il p() R,4,1. r 0 \
Annlr lRc ort and Financial Statcnlcnts for thc criod cnded Junc -10tr,. 202.3

6.R ort of the Fund Administrator

Kak ega county Microfinance corporation was established by an Act of the county Assembly
of ega in 2018 with the mandate olgiving affordable credit and financial banking services
to the I ss privileged small scale traders in rhe County.

The ega County Microfinance Corporation presents its financial statements for the per.iod

ended 0'h June. 2o23 in accordance with the format prescribed by the Public Sector Accounting
Stan Board. The corporation operates as a semi-autonomous agency controlled by the
Coun Government of Kakarnega. It will provide focused attention on traders' financial needs

ensure that the disbursed loans are repaid on time in order to benefit as many enterprises

le. It began its operations in the year financial year 2019/2020. The disbursement of loans

n the year 2020-2021

d conditions of loaning are negotiated and repayment schedules flexed. This way,
adjus ts are always in favour ofthe clientele. products such as refinancing and loan top ups
have al o been introduced

and als

as poss

started

Terms

These

gone a

Mr.Ch les Nathan nga
chi tive Offi

terventions coupled with capacity building and personalized business menror ship have

ong way in helping small businesses to thrive and grow. Through these approaches, the
taders' resilience |rps bpen $uilt and confidence in the facility enhanced

Curren loan repaymehts are positive at over 55%o

x
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' \TY \,I ICROI.'IN.{NCE CORPORATION
Financial Statements tbr the Period ended June 30'r'. 2023

7. Statement of Performance agalnst the county Fund's Predetermined objectives

section 8l Subsection 2 (f) of the Public Finance Management Ac\ 2012 requires the

accounting officer to include in the financial statement, a statement of the County Govemment

fund performance agaimt predetermined objectives'

Kakamega County Microfinance Corporation has 2 strategic pillars and objectives within the

currerlt Strategic Plan for the financial year 2072-20?3, These strategic pillars are as follows:

I : Provide micro banking services to micro, small and medium enterPrises in the Cormty

The fund develops its annual work plans based on the above 2 pillars' Assessment of the

Board,s performance against its annual work plan is done on a quarterjy basis' The fund

achieved its performance targets set for the FY 2022/2023 period for its two strategic pillars' as

indicated in the diagram below:

During the Period under review, the Corporation disbursed Loans to 659 traders spread all over the

Counry. The main airn ofthe Corporation is to provide its services to all deserving traders in all

areas ofthe County

The corporation developed a lending Manuaucredit Guidelines whictr guide its da)i to day loaning

activities. There is an existing Draft strategic Plan which is to be reviewed. This document

provides direction of the Corporation.

Well performing

businesses within'the

County

Improving

small

trade

businesses

Loans

provided

Improve the

livelihoods of

residence in

the county

I :Provision of Loans to

small traders within the

County

xlll
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8.C rporate Governance Statement

a. Number of Fund Administration committee meetings herd and the attendance to
those meetings by, members,

The t Board was competitively recruited and sworn in' in the Financial year 2022/2023
hence committees have been formed and ready to hold meerings starting Financial year
202

The
has

3

b.

B

024.

Succession plan,

rd of Directors are always competitively recruited and legally constituted after their term
ed.

c. Exlstence ofa service charter, :

currently there is no service charter, the managernent.is in the process of preparihg one to
be approved by the board.

d Process of appointment and removal of trustees/ Admlnistratlon commlttee
embers, 

:

embers are appointed by the cEC Ministry of rrade, industrialization and tourism ahd

ereafter vettid by the county public service board. Member can be removed by the
lution of the full board and notification to the Appointing authoriry if he or she has not

Roles and functions of the Admlnlstration Committee members,e

e following qre the roles and functions of the administration committee members

legate tasks to Sub Committees

eek external advice

eats with administiation matters

f. nduction and training, Administration Committee members and memberls
erformance,

Mem are always inducted after engagement and are frequently rained on quarterly basis

xlv

to the regulations ofthe board.
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.\nn ual Report and Fin

g. Conflict of interest'

At the beginning of every Board meeting members are requested to declare if they had any conflict

of interest issues on the agenda at hand'

No conflict of interests were raised during board meetings'

h, Board remunerationt

The Board chairmaa is entitled to a monthly honorafium of Kshs. 50,000 and airtime allowance of

Kshs. 5,000. Board members are paid sitting allowances of between Kes 4,000 and Kshs. 15'000

while attending Board meetings. Independent Board' members are aiso .reimbursed tavel

allowances.

i. Ethics and conduct as well as governance audit undertaken ifany

No ethics and conduct as well as govemance audit conducted'

xv
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nagement Discussion and Analysls

on the operational and financial performance of the Fund./Board during the period,
rporation received a total ofKsh. 8m and a balance b/fofKsh 7.2m for its recurrent, Ksh
as disbursed from county Treasury and I l5M balance b/f from revolving fund.

Entity's key projects or investments declsion implemented or on going,

9.M

a.

The C

l68M

b.

The C on had envisaged opening of3 regional offices in the 3 regions namely; norrhern,

south and central. 'We however endeavour to take our services closer to the citizens of this
Coun

Fund's compliance with statutory requirements,

d has complied with the rbquired statutory requiremeuts

d aJor risks facing the Fund, material arrears in ststutory and other financial
bllgations

The de ys in receiving of,the funds slowed down loan disbursements. No enough capacity ,in

enforce t of loan recoveries

e. y other information consldered relevant to the users of the financial statements.

e fund is in operation and is still picking up gradually to reach its potential

c.

xvi
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ATIO\
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1 0. Environmental and Sustainability Reporting

1. Sustainability Strategy and Profile
The iorporation was established by aiAct ofthe County Assembly. Its credit manual provides for

2Yo levy on all loans as processing fees and 8% per annum interest on.reducing balance paid

montfity. The processing fee is chirged upfront on disbursement' This income revolves 'in the

io*ing tiny and the airn-is to grow iifor purposes of reaching as many traders as possible'

ffr. fJ., may be reviewed ip*ards in futwe depending on the strategic direction of the

Corporation.
ft. Counay Treasury through the Corporation's parent Ministry continues to budget for funds to

support the Corporation in achieving its mandate'

2 EnvironmentalPerformatrce

The Fund is in the process of developing its strategic plan and its envirolrmental policy which will

"fr-" 
t. captored irthis plan. However dre loans tfiat haye been issued to the.business people have

i.ipro,r"O tt,.ir living standards of within the County through expansion of their,businesses'

3 EmploYee Welfare
The corporation is currently relying on seconded staff from the parent Ministry of Trade,

Industrialization and Touris*. rt int.ior to develop its policies guiding staffhiring process' job

a.ir.iptionr, temrs of references and perfomrance contracting as it mOves toward autononry' The

.ur.oi staffs conform to Public Service hiring and appraisal policies'

The entity's management conducts weekly/monthly meetings-with its staff allowing them to share

their success stories and challenges whiie preparing monthly work plans' Where possible and

when resouices allow, the staffs it" tuppottla io attend.short courses' professional development

.o*.,,workshopsandseminarstoimprovetheirskillsandworkperformance.

The entiry is also in compliance with Occupational Safery and Health Act of 2p07'

'4 Market Place Practices

a) The Corporation Ueiol a 
-ounty 

Cotpo.ution has trained its staffon Code of Conduct of public

servants and the Ethics-and enti-comrption Act. It's funded by public funds aud ensures high

standards of corporate g;;;;;t. O* p.odu"tt are fairly priced thus attracting traders from al1

sectors of the economy.

All Corporation staffs conform and adhere to the public service code'of condpct and remain

apolitical while delivering services to the public'

b) The corporation being a public entity works within structures created by the Nationai and

County Govemments thai govern publii procurenent. It works within the confines of public

fr*ui"rn"n, act and public finance management act and respects its suppliers and is open to

scrutiny in the public procurement pro".sr.bu, procurement officer is regularly allowed to attend

t.aloinis and workhops that help him irr'tp.or. skills in public procurement management'

xvll
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11. port of the Trustees

1:1t^tu?1+ qeir report together with the audited financial statements for the year ended20?i which showthe statsof the Fund affairs.

t board w'as constituted on June 2023.The previous board held offrce until Maye following were the board menrbers in the previous board

The tor General is responsible for the statutory audit of the Fund in accordance with Article229 of e Constitution of Kenya and the public Audit Act 2015

of the Board

Chair o the Board/tr'und Administratiou Commiftee

Date;

The
June

Prin

0,

pal activlties

The pal activity of the corporation is to provide microfinance banking services tq micro,
small and medium enterprises in the County, This will in turn spur socio-economic development in

unty

Resu

The ults ofthe Fund for the year ended June 3O,ZO23 are set out on page 1 to 7

Trust s

Them bers ofthe Board ofTrustees who served during the year are shown on pages vii to ix
The
2023

Audito s

1

2
.,

Chairman of th6 ardo

strial iz*'ti 10Chief offi Trad n udI on an d ur smI
Chiefoffi rce cfiiran e

stees/Ctho tru omm tteeI emM b
erOrh trusteesy' omn] Ittee emM b r

Other trustees/C Iomm tte Mem ber
Other tru ts omm tteI M bem r

. Coun Attorn
und Man A md nI I stra rto

er Aleke Dondo

Protas lnziani Khasiani
Benta Ach Okoth

Gilbert WatulaN n
I I nn bMm aka l(. mo nwo

C
Dr. Irene Ashi
Santson Otieno

Gideon Olieki Kato

Barasa Wan

4
5

6

7

8

By

the

9

xylll



KAKAIYTEGA COTINTY TVIICROFINA}{CE CORPORATION

Annual RePort and Financial Stateinents forthePeriod ended June 30th,2023

Approval of the financial statemeuts

ed bY the Board on ez 1
q

The Fund 's financial statements were

sig:red on its behalf

Administrator of the CountY blic Fundu

xlx

1 2. Statement of Managemcnt's Responsibilities

Sectionl6TofthePublicFinanceManagementAcl,ZO|2requiresthat,attheendofeachfinancial
vear, the A{ministrator:i;til,, }Gti" #f 

"t-*urhed 
bv the PFM Act and countv

Assembty Act shall ,r"r*. f*Jilli-irJ"*.n* f;; F*Jin accordance with the standards and

formats prescribed by'#ffi ililtli e't"orrotiog Standards B oard'

The Administrator of the county public Fund is responsible for the preparation and presentation

of the F,nd's financiai '*"'tt*tio' 
*i'rch give 

"';#" 
;;;J'r* or tr'" state of affairs of the

Fund for and as at,h";;;H;;ilri"oLri'". o, i'i"-"Tol zoz3' Thi.s resoonsibilitv includes: (i)

uraintaining adequate financial nianagement T6;H#: *Jtit*f"g't'at these conti:rue to be

effective throughout #;;;;; p'.iioa; (ii), niaintaining proper agc.ountine records' which

disclose with reasonab; ":J#r""i*, 
,il! i#'il;;t"i"pJriii"" of the Fund; (iii) designing'

impleruenting *d *"h;i;;;;;i6JF"T"l' *1J;;; tli;repar'ation and fair presentation of

the financial statements, and Jnlurinp th"t tl?^*t;;il t'"- J*"iial misstatements' whether due

to enor or &aud; (iv) safeguarding the.assets "r,rrJr*at-rrxelecting 
and applying appropriate

accoiurting policies; Iti?rl ;tuog u""o#ioilJidil""t thal are reasonable ia the

circunrstances.

TheAdrninisfiatoroftheCountyPublicFundaccePts'':',:Tll]Iy.fortheFund'sfinancial
statements, wnich n# ;Jh;;:d rlsins approppiate accounting policies supported by

reasonable *a p*O.r,ilr[g..J",'*A "rri-ur"r,'li.?rii;tfi 
;'h Iniemational Public Sector

Accounting standardl'c"sfti";J " F:'L;;';"';;;;1 'uv 
u"'PFM Act' 2012'r\e

Administrato, ortn" rL! i;;"tt" "plri", 
*r'* #*n*a'' 

-noonciut 
itutements give a true and fair

view of the ,tut" orr"fri';*'";tffi dYl"q tHffi''* *d;ly:-'ih'3'.'#ffi"tJ,Yfr:

iTtrS?t!";;*1*h*itf ?[,ff;*ffiil:IT:i"Y};i.i""t1lll;i;#;;il;;no*he
Fund,s financiar uu,"nlr.*'ui;;i;;,h, "d.ql;fi;;;;;G 

of inte'nal financial connol'

lnpreparingthefinancialstatements,.theAdministatorofthe-County'PublicFundhasassessed
the Fund,s abirity to ;il;; u eoioe """"J#';;;i;il;' 
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REPORT OF THE AUDITOR-GENERAL ON KAKAMEGA COUNTY MICROFINANCE
CORPORATION FOR THE YEAR ENDED 30 JUNE,2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 201 5. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kakamega County Microfinance
Corporation set out on pages 1 to 37, which comprise the statement of financial position

Report of the Auditor-General on Kakamega County Microfinance Corporalionfor the year ended 30 June, 2023

,

www.oagkenya.go.ke



I

Report of the Auditor-General on Kakamega County Microfinance Corporationfor the year ended 30 June, 2023
2

o
as at 30 June, 2023, and the statement of financial peformance, statement of changes
in net assets. statement of cash flows and statement of comparison of budget atld actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2C15. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kakamega County Microfinance Corporation as at
30 June, 2023, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public SectorAccounting Standards (Accrual Basis) and
comply with the Kakamega County Microfinance Corporation Act, 2018.

Basis for Qualified Opinion

Unsupported Long-Term Receivables from Exchange Transactions Balance

The statement of financial position and Note 7 to the financial statements reflects a
balance of Kshs.253,120,501 in respect of long-term receivables from exchange
transactions. lncluded in this balance is l(shs.210 ,431,877 in respect of long-term portion
of the receivables while the balance of Kshs.42,688,624 is in respect of current portion of
these receivables. However, loan repayment schedules were not provided.

ln the circumstances, the accuracy and completeness of long-term receivables from
exchange transactions balance of Kshs.253,120,501 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lsSAls). I am independent of the Kakamega County Microfinance
Corporation Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis amounts of Kshs.298,988,196 and Kshs.253,011,464
respectively, resulting to under-funding of Kshs.45,976,732 or 15o/o of the budget.
similarly, the statement reflects actual expenditure of Kshs.237,885,561 against
approved budget of Kshs.298,988,196 resulting to under-performance of
Kshs.61,102,635 or 2Oo/o of the budget. The under-funding and under-performance
affected the planned activities and may have impacted negatively on service delivery to
the public.



My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material

Report of the Auditor-General on Kakamega County Microfinance Corporationfor the year ended 30 June, 2023
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misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Corporation's ability to continue to sustain services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Corporation or to cease its
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Corporation's
financial reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness

Report of the Audilor-General on Kakamega County Microfinance Corporationfor the year ended 30 June, 2023
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f internal controls, risk management and overallgovernance processes and systems in
ccofdance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit

he audit report in compliance with Article 229(7) of the Constitution. My consideration of
he internal controlwould not necessarily disclose all matters in the internal control that
ight be material weaknesses under the lSSAls. A material weakness is a condition in

hich the design or operation of one or more of the internal control components does not
duce to a relatively low level the risk that misstatements caused by error or fraud in

mounts that would be material in relation to the financial statements being audited may
ccur and not be detected within a timely period by employees in the normal course of
erforming their assigned functions.

ecause of its inherent limitations, internal control may not prevent or detect
isstatements and instances of non-compliance. Also, projections of any evaluation of

ffectiveness to future periods are subject to the risk that controls may become
nadequate because of changes in conditions, or that the degree of compliance with the
olicies and procedures may deteriorate

part of an audit conducted in accordance with lSSAls, I exerci' . -rbssional
udgement and maintain professional skepticism throughout the audit. I also

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the Management's use of the appropriate basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on

the Corporation's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Corporation
to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Corporation to express an opinion on the financial
statements.

t of the Auditor-General on Kakamega County Microfinance Corporationfor the year ended i0 June, 202i
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. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCP , CBS
AUDITOR-GENERAL

Nairobi

31January,2O24

Report of the Auditor-General on Kakamega County Microfinance Corporationfor the year ended 30 June, 2023

5



KAKAMEGA COUNTY 5'1 ICRO FINA\CE CORPoRATION

Annual Report and Financial Statenrents for the period ended June J0'r" 2023

14. Statement of Financial Performance for the Year Ended 30th June 2023

Thenotessetoutonpages20to33formanintegralpartoftheseFinancialStatements

I
Nam Name: il@uJ>

Administrator of the Fund Fund Accountant

ICPAK Member Number:

Revenue From Non-Exchange
Transactions

4,000,000
8 000 000Transfers From the County Government

4,o0o,ooo000 000

Revenue From Exchange Transactions
2,498,9314 826 1352lnterest Income
1,494,300

5 t76 734JOther Income
3,993,23169l0 00

7,993,237
18 002 869Total Revenue

Expenses
35613 954

Use of goods and services
493,692r,642,504

5Depreciatioo and Amortization Expense
11,126,446

15 s95 860

Other Gains/Losses
(3,733,209)

407 009Surp lus/Deficit for the Year

1

77,232,754

Total Expenses



KAK
Annu

t\I EC.\ Co L; \1'y .\1 IC RO t'r )i.1 NC E CO t{p() RA.t. IO \
lRe (,rt and F'inancial Statentents tbr the criod cndcd June 3()tr',,2023

15. s ement of Flnancial Position as at 30 June 2023

The acc unting policies,and explanatory notes to these financial statements fonn an iritegral pan
of the ancial statements. The entity financial statements were approved on

2

(

Assets

Currer t Assets

Cash ar d Cash E uivalents 6 13,250,057 26,815,364
Currenl
Exchan

Portion ofLong - Term Receivables From
e Transactions 42,688,624 31,790,919

Total r rrent assets 55,938,681 58,606,283

Non-Cr rrent Assets

Properr Plant and ut rnent 8 4,876,837 6,s19,341
Intangil le Assets 9 5,000,000 0
Long T
Transac

:rm Reieivables from Exchange
tions '7 210,431,877 39,233,112

Total n n- current assets 219,808,774 45,752,453
Total A ssets 275,747,395 104,358,736
Liabilit

Cu rren Liabilities
Trade a

Transac
d Other Payables from Exchange
lons l0 r,48 r,650 0

rrent liabilities 1,481.'650 0

Non-Ct rrrent Liabilities
Long Tr ll 0 0

Total n rncurrent Iiabilities 0 0

Total L iabilities I,481,650 0

Net Ass 274,765,745 104,,358,736

Rer"olvi 19 Fund 257,250,000 89;250,000

Rescrve s 0 0

Accumt Llated Surplus 17,515,745 15,108,736

Total Net Assets and Liabilities 214,765.,745 104,358,736

and sig ed by
2023

I:i

7

ies

Total c

:rm Ponion of Borrowings

ets

I



K,\KAM EGA COU \T} 5'I ICRO FINANCE CO RPORAI'ION
Annual Report a nd Finaneial Statements tbr the period ended June 30r!', 2023

i
v

Name: A,0.ortlr4
Administrator of the Fund

Name:

Fund Accountant

ICPAK Member Number:

w

I

3
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15. s tement of Changes in Net Assets fo r the year ended 30th June 2023

Balance A At I Jul 2021 89,250,000 0 18,841,945 108,091,945
Surplus/(D
Period

ficit) For the 0

09J 733
0 0 0

I Funds Recr
Year 0

0 0 0

Transfers 0 0 0 0
Revaluatior Gain 0 0 0 0
Balance At At 30 June 2022 89,250,000 0 15,1090736 I04,359,736
Balance As At l Jul 2022 89,250,000 15,108,736 104,359,:736
Surplus/(Dr
Period

lclt) For the

0 0 407 009 2,407,009Funds Rece
Year

ved During tle
169,000,000

0

_ 168,000,000
Revaluatior 0 0 0 0
Balance As
2023

At 3oth June 257,250,000 0 17,515,745

4

0

(3,733.209\

rived During the-

0

0
Cain

274,765,745



KAK.\!II.]GA CO U \1'Y }'IICROI.'I NANC' E CORPORATION
taternents tbr thc Period ended J unc 30th. 2023

Annual RcPort and Financial S

17. Statement of Cash Flows for tbe Year Ended 30 June 2023

Cash flows from oPerating acflvities

Receipts
00

Public contributions and donations
4.,000,0006 000 0001

Transfers from the county government
2.498,9374 826 1352

Interest received
1,494,300Jts from other oPerating actvtuesReceip
7,993,237I 002 869Total receiPts

Payments
00

Fund adrninistration exPenses

1J 953 3564
oods and servicesUse of g

00

(3,239,518)4,049,513
Net cash flows from oPerating activities

Cash flows from investing activities

09
Purchase ofproperty, plant, equipment and

Intangible assets
05 000 000

lntangible assets

es in Trade receivablesChang
040 r93

Proceeds fi'om ioan PrinciPa I repaynrents
0(222,289,701)

Loan disbursements Paid out
(41,075,299)187 096 470tiv t secaties nn nedss us1l flh o ocetN

ash flows from financing activitiesC
0168,000,000

Proceeds fronr revolving fund receipts
01 ,481,650

Accounts PaYables
169,481,650

h flows used in financing activitiesNet cas

(44,314,816)Net increase/(decrease) in cash & cash

Equivalents

71,130,18026 815 364uivalents at I JulY 2022Cash and cash eq

Cash and cash equivalents at 30'b June 2023

5

I

5,r76,731

(1,232,154)

(6,127,000)

Finance cost

(34,948,299)0

1

0

(13,565,307)

26,815,36413,250,057
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as

IP
prescribed the direct method ofcash flow preparation/ presentation for all enriries
SAS accrual basis of accounting.

PSAS
under

h

Nam

Adm

0+lr ,
Name: DANil Wr)tor ofthe F n Fund Accountant
ICPAK Member Number:

T

6

lRc

I

I

t.
:
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KsbsKshsKshsKshsKshsRevenue ta0%026,815,36426,8ts,364026,815,364
4s%48,491,40540,193,23188,684,636088,684,636Loan repayment
96%7,488,196r 76,000,000I 83,488, 196174,682,113Transfers From CountY Govt

0(4,826,l3s)4,826,135000Interest Income
0(5,176,734)s,176,734000Other Income

850h45,976,732253,011,464298,988,196174,682,113124,306,083Total Income

Expenses
901,534,84013,953,35615,488, I 966,682,1139,806,083Use of goods and services

0(1,642,504)1,642,504
Depreciation

7861,210,299222,289,701283,500,000168,000,000I 15,500,000Development-Loans Issued

8061,102,635237,885,561298,988,196174,,682,113124J06,083Total Expenditure
15,125,903

Surplus For The Period

18. Statement of ComParison of Budget and Actual Amounts For The year ended 30th June 2023.

Budget notes - :

l. The budget performance has been executed well since both rcceipts and expenditure were above 80% perlormance i

D Loan repayment-Most of the loans were issued towards the end of the financial year where by the repayment p€riod was to start in July 2023

.rr.iig'iti-possible to meet the anticipated budget of ksh 88,684,636.

7

Balance B/f

8,806,083

KA KA NI T:C A Co TI N'I'Y }I I C RO I" I N A N C E CO R PO RA'I' I () )i

Annual Report and Financiat Statenrcnts for the period ended.rune 30th. 2023



Pr,'t tuu rirruss .rune JU."i lul.t

Interest income and other income was not budgeted for in thc fy 2o22t2o23but in the subsequent years it has been budget for

t. I ne supplementary budget was done to include the members olcounty asse.mbly Loans
3' Budget appropriation stateme-nt- does nol agree with lhe statement of financial performance because of the differences in accounting.

Reconciliation statement on the difrerences bet'wetn the strtement of financiat performance and statement oi.orprriron of budget andactuals.

Classification

Statement of
Comparison of
Budget and
Actual
Amounts

Statement of
Finan cial
Perl'ormance Comments

Revenue Kshs
Balance B/f 26 815 g 0 Bal b/fnot reco

anceZEd the s teta men of fin can aLoan re ent 3I40 193 Loan re ents reco srtlonized ftn the s teta men fo an cn a

Transfers From Coun Cofi. 176,000 000 8 000 000
foKsh mend r Loans as ca tal ized an recdp o zedgn

he of c ah n es nn et as es tsIntcrest Income 4 826,135 4 826 Balanced
Other Income 5 t76 734 5 176 734 Balanced
Total I ncome 253,01I 464 I 002 869
Ex enses

Use of oods and services l3 9s3 356 13,953 356 Balanced
iationDe t,@2 504 I 642 504 Balanced

Develo ment-Loans lssued 222 289 701 fi
oL an SS edus n he s a emen io Cas flh aows dn

s ta temen of n na a os noTotal Ex enditure 237 I l5 9s 860
Su lus For The Period I5 l2 903 2 07 009

8

0

I 68,000,000
IN

statement
135

recognizedwere
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19. Notes to the Flnancial Statements

1. General Information

Kakamega counry Microfinance corporation is established by and derives its authority and

accountability from Kakamega county Microfinance corporation act 2018' The corporation is

whollyownedbytheKakamegaCounty.GovemmentandisdomiciledinKenya.The

Corporation principal activity is to provide microfinance banking services to rrricro, small and

medium enterprises in the county, This will in turn spur socio-economic developl4ent in the

County.

2. Statement of compliance and basis of preparadon

The Fund,s financial statements bave been prepared in accordance with ard comply with

Intemational public Sector Accounting standards (IPSAS). The financial statements are

presentedinKenyashillings,whichisthefirnctionalandreportingcurencyoftheFund.The

accountingpolicieshavebeenconsistentlyappliedtoalltheyearspresented.Thefinancial

statemenrs have been prepared on the bssis ofhistorical cost, uniess statcd otherurise' The cash

flow statement is prepared using the direct method. The financial statements are prepared on

accrual basis

3. Adoption of new and revised standards

(i) New and amended standards and interpietations in issue but not yet effective in the year

ended 30 June 2023

. Applying a single classification and measurement model for

financial sssets that considers the characteristics of the asset's

IPSAS 41: Financial

lDstruments

9

Applicable: ln January 2023

The objective of IPSAS 41 is to establish principies'for the financial

reporting of financial assets and liabilities that will present rclevant and

useful information to users of financial statements for their assessment

of the amounts, timing aud uncertainty of an Entity's future cash flows'

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29' bY:
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cash flows and the objective for which the asset is held;

. Appllng a single forward-looking expected credit loss model

that is applicable to all financial instruments subject to

impairment testing; and

' Applying an improved hedge accounting model that broadens

the hedging, arrangenlents in scope of the guidance. The model

develops a strong link between an Entity's risk management

strategies and the accounting treatment for insmrments held as

part of the risk management suategy.

IPS

Ben

42: Social

fits

Applicable: 1s January 2023

The objective of this Standard is to improve the relevance, faithfui

representativetress and comparability of the information that a

reporting Entity provides in its financial statements about social

. benefits. The information provided should help users ofthe financial

sBtements and general-purpose financial reports assess:

' 
(a) The nature ofsuch social benefits provided by the Entity;

(b) The kcy fearures of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financiaL perforrnance, financial position and cash flows.

ents to Other

S resulting from

S 41, Financial

ents

IPS

IPS

Appllcable: ln January 2023 .

a) Amendments to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted when

IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

, accouxting for financial guarantee contracts which were

inadvertently omitted when IPSAS 41 rvas issued.

Amendments to TPSAS 33,, to update the guidance on classiffing

financial instruments on initial adoption of accrual basis IPSAS which

l0
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Other improvements

tO IPSAS

'Applicable ln January 2023

r IPSAS 22 Disclosure of Financial Information about the Gengal

Governmeut Sector.

Amendments to refer to the latest System of National Accouns (SNA

2008).

o IPSAS 39: Employee Benefits

Now delctes the term compositi. social security benefiis as_ it is no

longer defined in IPSAS.

r IPSAS 29: Fiuanclal lnsruments: Recognidon aud

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 41 which is applicable from'ln January 2023.

(ii) New and amended standards and interpretations in issue but not yet effective in the year

ended 30 June 2023.

Applicable ld January 2025

The standard sets out thc principles for the recognition,

measurement, presentation, and disclosurc ofleases. The objective is

to ensurc that lessees and lcssors provide relevant information in a

maoDer that faithfully represents those transactions. This

information gives a basis for users of financial statements to assess

the effect that leases have on the financial position, financial

performance and cashflows of an Entity.

The new standard requites entities to recop.ise, nreasure and present

information on right of use assets and lease liabilities.

IPSAS 43

Applicable l't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to. be

measured at the lower of carrying smount and fair value less costs to

sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in tbc statement of financial position and the

IPSAS 44: Non-

Current Assets Held

for Sale and .
Discontinued

Operations

11

were inadvertently omitted when IPSAS 41 was issued.
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(rii) arly adoption of standards

,n: Entity did not early - adopt any new,or amended standards in the financial year or thc :

adopted the following standards early (state the standards, reason for early aJoption and :

lm
4. lgnifi cant Accountlng policles

on entity's financial statemcnts.)

a) evenue recognltion

evenue from non-exchange transactions

fers from other government entities

R ues m non exchan o tranSAct ns wl th other Eo ernm n entl tles m asured at faifro

entl

lnt

In

re a

t lncome

income

o
val
the

add
fer

recognized
free fro

o

m
n o

CL'r

btai
nd

nt
tl

n
ons

Lon ffo
d

o

s

rh
probab

asse (
tha
cas

th

oo ^)UU

eco

s

no

servl
ml

ces

en

an

e

d
ts

prop
o S

efty
ce

f h f
b fi r

po

lr.

al

enue from exchange transactions

d to th ss wl flo o t en tlty nd can b meas u d re abh v

s acc ed us ln th ffect eld m thru Y od. Th ffective Y d sco untsdic
estl ed turure' tas recet pts ro ugh the expected fe of the financ a a set 10 hat asset s nh h s

ng
lnte lnco me eac penodh

Divi ends

Divi or slmr ar distnbutIons mu s
right rece ve payments IS estab shed.

Ren I income

Ren
strai

b)B

income arising from operating leases on investment properties is accounted for on a
t-line basis over thc lease terms and included in revenue.

dget informatlon

The nglna budg fdr FY 2022 2023 as pp roved bv rhe ounry sem on unAs ly 3 rhb 0 J
2022 ubsequen revls ons or addi tron appropnatlons ere m ad to h approved dge lnbu
acco anc th pec fic appto s from rh
ap nat ons are added thto onginal budget b the n ty upon recelvlng th respec vc

t

v
ap order to conclud th final budget.

orpotd rion budcet n p red on d rent bas s th acrual lncom and expen tureiffeThe
discl

ls a

h
di

an

operations to be presented separately in the

statement of financial performance

results of discontinued

ed n financl sta en1ents Th fin

t2

c a staten'lents prepared on accrual bas s

amounr. The method applies this,field to the principal outstanding to determine

recognized when the shareholder's or the Entity's

appropriate authorities. The additional

tn

l.
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using a classification based or the nature ofexpenses in *re statement offinancial performance'

"t 
ri"o",t 

" 
budget is prepared on a cash basii. The amounts in the financial statements were

recast from the aicrual baiisto the cash basis and rectassified by presentation to be on the same

;;i; ; ,h. approved budget. A comparison of budget and actual amounts' prepared on a

"o*pu,"Ut. 
Uusi, to the apfrroved budiet, is then presented in the statement of comparison of

budget and actual amounts.

In addition to the Basis difference, adjustments to smounts in the financial statbments are also

nrade for differences in the iormats and classification schemes adopted for the presentation of

the financial statements and the approved budget'

A statement to reconcile the actual amounts on a comparable basis included in the statement of

;;;;p*; of budget and actual amounts'and the ictuals as per the statement of financial

p.JJ*.,.o.. has bein presented under se*ion of thesq financial statements'

c) ProperQr, Plant aud equiPment

Allproperty,plaotandequipmentare.statedat.costlessaccumulateddepreciationand
;d#";;'t;;es. Cost iiut"t .*p"oditure thar is directly anributable to.the acquisition of

the itcms. when sipifica;i p;; oi properry, plant and equipment.are required to be replaced

at intervals, the entity r..ogiir., tu"t putt. ui individual assets with specific useful lives and

;;;;"*'rh.* accoraing! uotor vehicles- are depreciated at25o/o, Fumiturp and fittings at

l2.5yo andcomputers uni iin." equipment's * ziyo all on smight line method. Likewise,

*f.,.. u *r.io. inspection ir p".fo*"i, its cost is recognized in the carrying smount ofthe plant

""J 
.quip,ii.n ui u r.pt..J*.nt if the rccogrrition "tit..iu 

*. satisfred' All other repair' and

maintenance co.r, *. ,..ogn;ed in surptus o-t d"fi"it as incurred. Where an asset is acquired in

; ;;;;;h*ge uansacti#ior nil or nominal consideration the asset is initially measured at its

fair value.

d) Intangible Assets

lntangibie assets acquired separately are initially.recogrized at cost. The cost of intangible

assets acquted io u ,roo-"*.h*ge tansaction ii their fair value at the date of the cxchange'

Following initial recognition, ilntangible ass€ts are carried at cost less any accumulated

amortization and accumulat.a i-piinoent losses, Internally generated_ intangible assets'

"*.iraing 
capitalized development costsr are not.capitalized and, expenditure is reflected in

','pr*oio..n"itintheperioiinwhichtheexpenditureisincurred'
The useful life of the intangible assets is assessed as either finite or indefinite'

e) Investment ProPerty

Investment properties are measured initially at cost, including transaction costs' The carrying

amount includes the replacement cost of cornponents of an existing invdstrnhlt property at the

time that cost is incurred ifthe recognition criteria are met and excludes the costs ofday-to-day

maintenance ofan investment properry. lnvestrnent proPerty scquired through a non-exchange

transaction is measured at its fair value at the date of acquisition. Subsequent to initial

recognition, investment properties are measured using the cost model and are depreciated over

on" y"u, period or intestment properfy is measured at fair value wirh gains and losses

recognized through surplus or deficit.(entity to Emend approprlately) Invosfrnent properties

13
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are

amo nto

ognized cither when they have been disposed ofor when rhe investment properry is
pe ently withdrawn from use and no fururc economic benefit or service potential is
exp from. i,ts disposal. The difference between the net disposal procecds and the carrying .

f the asset.is recognized in the surplus or deficit in the period of de-recognition.

0 Financlal instruments

IPS 4l addresses the classification, measurement and de-recognition of financial assets and
fin ial liabilities, introduces new rules for hedge accounting and a new impairment model for
fin al assets. The entiry does not have any hedge relationships and therefore the new hed8c
acco ting rules have no impact on the Company's financial statements. (Amend as
app riate). A financial instn:ment is any contract that gives rise to a financial asset of one
entl

enti
ofa

con

with

as

cos that are directly attributable to the acquisition or issue of the frnancial asset or financial ,

Iiabi ty
Fina cial assets

CIa tion of financlal assets

tity classifies its financial assets as subsequently measured ar amortised cost. fair value
rh net assets/ equity or fair value through surplus and deficit on the basis of both the

management.model for financial gssets and the contractual cash flow characteristics ofentr

the

's

ancial asset. A financial asset is measured at amortized ccrst when the financial asset is
thin a management model whose objective is to hold financial assets in order ro collect
tual cash flows and the contracrual terms of the financial asset give rise on specified

da to cash flows that are solely payments of principal and interest on the principal
ouLst ding. A financial asser is measured at fair value through net assets/ equity if it is held

the management model whose objective is achieved by both collccting contractual
ows and sellin! financial assets and the contractual terms ofthe financial asset give rise

on cified dates to cash flows that are solely payments of principal and interest on the
pnn pal amount outstanding. A financial asset shall be measured at fair value through surplus
or de cit unless it is mcasured at amordzed cost or fair value through net assets/ equiry unless

ty has made irrevocable election at initial recognition for panicular investments in equiry

Sub

ents.

uent messurement

Bas on the business model and the cash flow characteristics, the entity classifies its financ.ial
into amortized cost or fair value categories for financial instruments. Movements in fair
are presented in either surplus or deficit or through net assets/ equity subject to cenain

and a financial liability or equity instrument of another entity. At initial recognition, the
mcasures a financial asser or financial liability at its fair value plus or minus, in the case
nancial asset or financial liabili ry not at fair value through surplus or deficit, transaction

being met.

an

val

cn

14
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i\nnual Repo rt aud Financial Statcnrcnts for the period ended J une 30'h, 2023

Fair value through net assets/ equity

Financial assets rhat are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely Payments of principal and

interest, are measured at fair value through net assetV equity. Movements in the carrying

amount are taken through net assets, except for the recogirition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recogrized ih sutplus/deficit'

Interest income from these financial assets is included in finance income using the effective

interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net sssety

equiry are measued ar fair value tbrough surplus or deficit. A busin.tt .bd"I *h.re the entity

manages financial assets with the objective of realizing cash flows through solely the sale of the

assets would result in a fair value through surplus or deficit model'

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for dny uncollectible

amounts. Trade and other receivables are assessed for impairment ou a continuing basis. An

esrimate is made of doubfful receivables based on a review of all outstanding smounts at the

year end.

Impalrment

The entiry assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial asses carried at amortized cost and fair value through ner assets/equiry. The

entity recognizes a loss allowance for such losses at each reporting date'

Financlal Iiabllittes

Classification

The entity classifies its liabilities as subsequently measured at amortized cost excePt for

financiaIliabi1itiesmeasuredthroughprofitorloss.

l5

Summary of Signlficant Accoundng Policles (Contlnued)

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through s.urplus or deficit" are measured at amortized cost. A gain or loss on an instrument that

is subsequently nreasured at arnortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest incorne from

these financial assets is included in hnaoce inc6me using the effective interest irate method.
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c) Inventorles

ntory is measured at cost upon initial recognirion. To the extent that invenro rv was
ed through non-exchange trarlsactioris (for no
ory is its fair value at the date ofacquisition.

cost or for a nominal cosr), the cost of the

In
re
in

C ts incurred in bringing each product to its present location and conditions are accounted for.
llow's:

w materials: purchase cost using the weighted average cost merhod

as

nished goods and work in progress: cost ofdirect materials and labour and a proportion of
anufacturing overhcads based on the normal operaring capacity, but excluding borrowing
sts

Aft initial recognition, inventory is measured at the lower ofcost and net realizable value
H ver, to the extent that a class ofinventory is distributed or deployed at no charge or for a
no inal charge, that class ofinventory is measured at the lower ofcost and current replacement
cos .Net realizable value is the estimated selling price in the ordinary course of operations, less
the stimated costs of completion and the estimated costs necessary to make the sale, exchange,
or istribution. lnventories are rccognized as an expense when deployed for utilization or

urnption in the ordinary course ofoperations ofthe Entity.

Provlsionsh)

Pro isions are recogtized when the Entiiy has a presenr obligation (legal or construcrive) as a
res It ofa past event. it is probable that aa ourllow ofresources embodying economic benefits
or ice potential will be required to settle the obligation and a reliable estimare can be made
of e amount of the obligation. Where the Entiry expects some or all of a provision to be
rel bursed, for example, under an insurance contract, the reimbursement is recognized as a

te asset only when the reimbursement is vircually certain. The expense relating to any
sion is presented in the statement of financiaL performance net of any reimbursemenr

SociaI Benefits

Soc al benefits are cash transfers provided to i) specific individuals and / or households thar
me

soc as a whole.'The entiry recognises a social benefit as an expense for the social benefit
e at the same time that it recognises a liability. The liabiliry for the social benefit scheme

at the best estimate of the cost (the social benefir payments) rhat the entiry will
lnc in fulfilling the present obligations represented by the liabiliry

l6
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the. eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of



Summary of Stgnilicant Accounting Pollcies (Continued)

j) Condngent liabllities

The Entiry does not recognize a conringent liability but discloses details ofany contingencies in

the notes to the financial statements, unless the possibiliry of an outflow 'of resources

embodying economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose

eXiStenCe iS Contingent on the OCcUrrence or non-Ogc1gTen6e of One or more Uncertain fufure

events not wholly within the control of the Entity in the notes to ttre financial statements.

Contingent assets are assessed continually to ensure that developments 8xe appropriately

reflectJd in the financial statements. If it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably'

the asset and the reiated revenue are recognized in the flnancial statements of the period in

which the change occurs.

k) Nature and PurPose of rescrves

The Entiry creates and maintains resewes in terms of specific requirements. ,"0,, L state the

reserves maintained and appropriate policies adopted

l) Changes ln accoundug policies aud esdmates

The Entiry recognizes the effects of changes in accounting policy retrospectively' The eflects

oi.U.ng.. in iccounting policy are applied prospectively if retrospective application is

impractical.

m) Employee benelits - Redrement beneflt plans

The Entiry provides redremenr benefits for its enployees and directors. Defrned contribution

pluns are iost-employment benefit plans under which an etrtity gafs !Led 
contributious into a

separate intity (u fund) and will have no legal or constructive obligatiori to pay further

.ont ibution, if tire fund does not hold sufficient assets to pay all employee benefits relating to

..pfoy.. service in the current and prior periods. The contributions to fund obligations for the

puy..* of retirement benefits are iharged against income in the year in which they become

payable.

Defined benefit plans are post-employmeot benefit plans other rhan defined-contribution plans.

The defined benefit funds are actuarially valued tri-airnually on the projected unit credit

method basis. Deficits identified are recovered through lump sum payments drincreased future

contributions on proportional basis to all participating employers. The contributions and lump

sum pa)ments reduce the post-employment bcncfit obligation'

K.\ K;\ M EGA CO L'NT \' }l I C R0 l' I N'A N C E CO RP O RAT I O )-

{rrnual Rcport and Finsncial Statements for thc Period ended J unc 30'h, 2023
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Su

n)

T

reco

r at the ruling rate of exchange on
the ate of the fiansaction. Trade creditors or debtors denominated in foreign curreucy are :

at the statenlent of financial position reporting date by appllng the cxchange rate on
te. Exchange differences arising from the senlement of creditors, or from the reporting

ol ditors at rates different from those at which they were initially recorded during the period,
are gnized as income or expenses in the period in which they arise

o)

B wing costs are capitalized against qualifoing assers as part of properry, plant and
equl ent. Such borrowing costs are capitalized over the period during which the asset is being
acqu red or corstnrcted and borrowings have been incurred. Capitalization ceases when
cons on of the asset is complete. Further borrowing cosls are charged to the statement of
fi ial performance.

Related partles

tity regards d related paffy as a person or an enti ry with the abiliry to exert conrrol
indi dually.or jointly, or to exercise Significant influence over the Entity, or vice versa

CEO
of key management are regarded as related partics and comprise the directors, the I

q)

and senior managcrs.

Cash and cash equlvalents

Cash d cash equivalents comprise cash on hand and cash at bank , shon-term deposits on call
and ghly liquid ir\vestrnenrs with an original maturity of three months or less. which are
readi converrible to known amounts ofcash and are subjecr to insignificant risk ofchanges in
value Bank account balances include amounts held at the Cen rral Bank of Kenya and at
van commercial banks at the end of the financial year. For the purposes of these financial
stat ents, cash and cash equivalents also include shoft term cash imprests and advances to
auth srid public officers and,/or institutions which were not surrendered or accounted for at
the d ofthe financial year

r)

ory of SigniJicant Accounting policies (Continued)

Forelgn currency transacttons

ctions in foreign currencies are initially accounted fo

Comparatlve figures

necessary compsrative figures for the previous financial ycar have been amended or
gured to conform to the required changes in prcsentation.

wh

l8

that

.Borrowing costs

p)

The
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Summary of Significant Accounting Pollcics (Contlnued)

5. Slgnificant Judgments and sources of esdmation uncertalnty

The preparation of the Entiqy's financial statements in conformity with TPSAS requirqs

*^^"id.r, ," make judgmenis, estimates and assumptions that affect the reported amounts of

revenues, expenses, .rr.,, *d liabilities, and the disciosure ofcontingent liabilities' at the end

;;;h;;;;ilG p.rioa. no*"uer, uncertainry about rhese assumptious a'd estimstes couid

result in outcomes th* require a material adjustrnent to the carrying zuhounf of the asset or

liability affected in future periods.

State all judgements, estimates and assumPtions made e'g'

a) Estimates and assumPtions -
The key assumptiorls conceming the future and-other key soruces of estimation uncertainty at

,h. ,;;;;g date, that have u tig,intunt risk of causing I material adjustnent to the carrying

amounts of assets ana riauiritiei iithin the next financial year, are described below. The Entity

;;;; i;;;rptions and estimates on parameters available when the consolidated financial

;;r;;;;,; *.r. pr.p*.d.-no*.r"r, eiisting circumstances and assumptions about tuture

developments may cbange due to market changes or circumstances arising beyond the conrol

of the Entiry. Such changes are reflected in thJassumptions when they occur, IPSAS l.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed usiog the following indicators to

inform potential future use and value from disposal:

}TheconditionoftheassetbasedontheassessmentofexpertsemployedbytheEntity

) The nature ofthe asset, its susceptibility and adaptabiliry to changed in technology and

processes

) Tbe nature ofthe processes in which the asset is deployed

) Availability of funding to replace the asset

) Changes in the market in relation to the asset

c) Provlsions

provisions were raised and management determined an estimste based on the informatiou

ur"ifuUi.. eaaitional disclosure oith.t" estimates of provisions is included in Note xxx'

provisions are measured at the management's best estimate of the expenditurb required to-settle

the obligarion at the reportin! dat.Ld ".. 
discounted to present value'where'the effect is

material.

19
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6. otes to the Financlal Statements

1 Transfers from County Government

1 Interest income

3 0ther intome

4 Use of Goods and Services

Tn nsfers From County Govt. -Operations 8,000,000
To al' 8,000,000 4,000.'000

Inn :rest inconle. from Loans 4,826,,135 2,4,98,937

4,826,135 2,498,,937

processing Feestrh 4,485,440 r,334,100

nre for CRB Retentionln 147,598 160,200

lnc me for insurance retention s43,696 0

I Other IncomeT 5,176,734 1,494,300

Cer teral Office Expenses 140,750 565,068
Do: ic Travel 6,134,965 5,695, 178
Cor ttee Allo\r'ances 16s,000 2,867,,405
Hor itality 3,667,n7 926,251
Ele city And Water Expenses 1ll,09r 35,970
Fur 700,000
lns rance Costs s43,696 80,000
Prir And Stationery 605,924 0

20
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I And Oil Costs 897,413
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Trainin t20,640 0

Maintenance of other Assets 51,900 0

Maintenance of Motor Vehiclc 153,937 0

Othcr operating expenses 809,324 0

Telephone And Communication Expenses 474,840 312,000

Bank Charges 76,760 50,883

13,953,356 11,232,754

5. Depreciation and Amortization Expcnse

6. Cash and cash equivalents

Detailed analysis ofthe cash and cash equivalents are as follows

493,692r,642,504Property Plant and EquiPment

0Intangible Assets

493,6921,,642,504Total

26,815,36413,250,057Curreut Account

00Others

26,815J645713,250Total Cash And Cash Equivalents

a) Current Account

Ken a Commercial Bank

3,2735fi125859 i 545eration accountLBank KCB
178,190512813375952. KCB Loan Interest account

23,363,663t258591944
3. KCB loan repayment
Account

26,815,36473,250,057Sub- Total

21

Total

0

i

13,650

!3,236,401Q.
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Not to the Financial Statements Continued

7 elvables from exchange transactions

Addt onal disclosure on interest recelvable

Cu t Receivables. .

Int Rcceivablc 27,262 687 ,719
ents DueLoan 23 ,688,163 7,8 10,000

Other Debtorschan 18,973,200 23,293,200
urrent Receivables 42,699,625 31.,790,,920

Non- urrent Recelva blcs

erm Loan R ents DueLon a 210,431,8'17 39,233,112
Total on- Current fleceivables 210,437,877 39,233,112
Total ivables From Exchan e Transactions 253,120,501 71,024,037

Inter{t Recelvsble

receivable from currenl portion of long+crmI nteres
loans prevlous

0 0

interesr receivable from of long-renn loans ofA
revro

0

receivable from currenr ponion of long+erm
loans ued in the current r
Inte 0 0

Curr t loan a mcnts due

portion of lon crm loans fromc 0 0
principal from long-terms loans from previous

ffi
A 0 0

portion oflong-rerm loans issucd in the current 0 0

lil
m

22
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Notes To The Financial Statements (Continued)

8. PropertY, Plant and cquiPment

Cost Land
Buildings

Motor
vehicles

Furniture and
fittings

Computers and Office
Equipments

Total

Kshs Kshs Kshs Kshs Kshs

As At I JulY 2021
886,033 886,033

Additions 4,g2o,oo0
6,l27,ooo

Disposals

Transfen/Adjustments

As at 30th June 2022 4,920,000 886,033 1,207,000 7,013,033

As at ld lulY 2022 4,920,000 886,033 I,207,000 7,013,033

Additions

Disposals

Transfer/Adjustments

As at 30th June 2023 4,920,000 886,033 1,207,000

Depreciation and

lm airment
At lJuly 2021

Depreciation 307,s00 I10,7s4
'15,438 493,692

Impairment

Transfes/ Adjusunents

As at 30th lute2022 307,500' 110,754 75,438 493,692

Depreciation I,230,000 1t0,154 301,7s0 1,642,504

Disposals-

)7

Kshs

1,207,000

7,013,033



K.\KA}I T:(;A COI.:\TY MI (:RoFIN.\N(:T: ('ORPoRATI()N
rl and Financial Strltrrnent$ f(,r th(. riotl endcd .lu nc 30'h.2(!23,\ n nual Re

)(

l--^l- -- r

I

As at 30tb June 2023 I,537,500 221,508 377,I g8 2,136,196
Net Book Values

As at 30tl June 2022 0 0 4,612500 77s279 I,131,562 - 6,5!9J41
at 30th June 2023 0 3J82,500 664,525 829,812 - 4,976,937

0.03 0.25 0.13 0.25

Deprcciation rate is applied at 3% for buildings, motor vehictes at 25%.fumiture and fittings at l2-syo andcomputers at ?so/o onstraight linemethod
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KAKAM EGA COUNT\' MICROFINANCE CORPOR.ATION

Annual Report and Financial Statcruents for the Period ended .lune 30'h, 2023

Notes To The Financiat Statements (Contlnued)

9. Intangible assets

Cost
00Of The Year 2022nlnAt Be
U

Additions
05,000,000At End 0f The Year

Amortization And Im airment
00nnlnAtB
00

Amorrization
00

At End Of The Year
00

Im airment Loss
00At End Of The Year
05,000,000NBV

25

The intangible assets were acquired at the end of finAncial year therefore there was no

amortisation

|i

5,000,000

Of The Year



K.r r\ 1l l:(;,\ COUNT\ )1 ICRO FIN;\ \('h: CORPOR.\1'l O\
;\nn ,ll Re {,rt and l'inuncial .Ststcnlents ti)r the erlod cndcd,lunc Jii'r'. 202-1

Not To The Finanrlal Statements (Continued)

10. ade 8nd other payables from exchange transactlons

11. B rrbwings

The ble below shows the classification of borrowings into extemal and domestic borrowings

12. sh generated from operations

Trade Payablcs I,48 1,650 0

Total Trade and Other Payables 1,481,650 0

Ageir
payal Current FY

Comparatlve
FY

7o of the
Total

rg snalysls (Trade and other
,les)

o/o of
the

Total

. Undet one year 1,481,650 0 %

l-2 ye 0 o//oars 0 o/o

/o2-3 ye ars 0 % 0

Ovcr ,

o/olycars 0

Totsl (tie to above total) 1,481,650 0

Balar tce At Beglnnlng of The Perlod 0 0

Ex ter 0nal Borroqings During the Year 0

Balar lce At End of Thc Period 0 0

(4,001,241)s,.Jrus/ (Deficit) For the Year Before Tax 2,407,009
Adjrlsted For: 0 0

493,692Oeprfciafion 1.,642,504

Amoftisation 0 0

Gainf/ Losses On Disposal Of Assets 0 0

(2,39 r,099)Inter{st Inconre (4,826. r 3s)
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KA KAM E(;A CIOUNTY M ICROFI NANCE CORPORATIO}.-
,ltrn nu al Re ort and Financial Statements for the eriod ended June 30'r', 2023

00Finance Cost

Working Capital Adjustments

00Lncrease ln Inventory

(34,680,261)(182,096,470)Increase ln Receivables

0981,6s0lncrease In Payables

(40;578,915.00)(181,891,442)Net Cash Flow From Operating Activities

27
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Krt ..r M E(;,,\ ('O t : \'I'\ l{ I (' fr( ) F I N A \ Ci E C'( ) R p( ) R. \'r I O }-
.\n n al Rcport and'Fihahcial Stutenrcnrs for rhc pcriod cndc(t Junc 30,h. 2023

No

I3.

a)

to the Flnanclal Statements (Contlnued)

ted psrty balances

)
)
)
)

a

b
c

d

Enti es and other parties related to the Fund include those parties who have ability to exercise
con I or exercise significant influence over its operating and financial decisions. Relared
partr include managernent personnel, their associates and close family members. The
fun cheme is'relatdd to the following entities:

e County Government;
e Pareat County Governinent Ministry;

management;
ard of Trustees; etc.

b) ted party transactions

c) management rem uncration

d) ue from related parties

fran{fers from Related Parties' 4,000,000

franlfers To Related Parties 8,000,000 4,000,000

rusteeseoaif ofi
gement Compensadonf"y irra"t 0 0

rotai 0 0

0rom Parent Ministryoue I 0

Due from County Assembly 18,973,200 23,293,200
rotai 18,973,200 23,293,200

8,000,000

0 0

ature- of related party relatlonshlps

28



KAKAMECA COUNTY MICROFTNANCE CORPOR,\TION
.\nnual Report anrl Financial Statements for the period ended June 30th.2023

Other Disclosures Continued

e) Due to related Parties

00Due To Parent Ministry
00

14. Financial risk management

The Fund's activities expose it to a variety offinancial risks including credit and liquidity risk
and effects of changes in foreip culrency. The Fund's overall risk malagement progralnme

focuses on unpredictability of changes in the business eovironment and seeks to minimise the

potential adverse effect oi such risls on its performance by setting acceptable levels of risk.

Ttre Fund does not hedge any risks and has in place policies to ensure that credit is only

extended to customers with an established credit history.

The Fund's financial risk managetnent obj ectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in futl wheu due. Credit risk arises from cash and cash equivalents, ad deposits with

banks, as well as trade and other receivables and available-for-sale financial ilvestrnents.

Management assesses the credit quality of each customer, takiag into accounJ its financial

positiSn, past experience and othei faciors. Individual risk limits are set based on intemal or

Lxternal assessmlnt in accordance with limits set by *re directors. The amounts presented in the

statement of financial position are net of allowances for doubtful receivables, estimated by the

endry's management based on prior experience and their assessrDent of the current economic

enviionment, 
-The 

carrying amount of financial assets recorded in the financial statements

representing the entity'i m*i.o* exposure to credit risk witbout taking account.of the value

of any collateral obtained is made up as follows:

000Receivables From Exchange

Transactions
0000Receivables From Non-Exchange

Transactions
0000Bank Balances

00Totsl

0000Receivables From Ex

29

Total

At 30 June 2022
0

00

At 30 June 2021



K.{ .{ 1{ F: ( ;.,1 c-'( } Li \T }' }.I I C R( ) t' I N.\ \ C' E CO R p( ) R. \1' I O N
ual Report snd F'inflncirl Stnteme nts lor the period cndccl June 3{}'h. 202j

The
trad

The
liab
ln

cus

tablc below represents cash flows payable by the Fund under non-derivative financial
lities by their remaining contractual maturities at the reporting date. The amounts disclosed
e table are the contractual undiscounted cash flows. Balances due within l2 months equal

the carrying balances. as the impact oI discounting is not significant

tomers under the fully performing category are pafng their debts as they continue :

The credit risk associated with these receivables is minimal and the allowance for ,

un Il6ctible amounts that the entity has recognised in the financial sratemcnts is considered i

ad uate to cover any potentially irrecoverable amounts

The board of tmstees sets the Fund's credit policies and objectives and lays down parameters
wl in which the various aspects of credit risk management are operated

b) quidtty rlsk management

Ult
has uilt an appropriate liquidity risk management framework for the management of the

's short, medium and long-term funding and liquidity management requirements. The
manages liquidity risk through continuous monitgring of forecasts and actual cash flows.

en
enri

Tra: lsactions

Rec
Tra:

eivables From Non-Exchange
lsactions

0 0 0 0

Ban Balances 0 0 0

Tot I 0 0

At 30 June (Current FY)

Payables 0 0 0 0

t Portion Of Borrowings9rr{* 0 0 0 0

slonsPro
t.

'|.,
0 0 0

loyee Benefit O.b.liga1 ron 0 0 0

To,{r 0 0 0 0

At 310 June (Comparhtive FY)

Tra{e Payables 0 0 0 0
I-

Curfnt Ponion Of Bonowings 0 0 0 0

slons 0 0 0 0

oyee Benefit Obligationemlr 0 0 0 0

To 0 0 0 0

30
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responsibility for liquidity risk management rests with the Fund Administrator, who

I

)

1
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:

I

:

;

I
,
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0

0 0

:t

Trac

0

EmI 0
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KAIC{M EGA COUNTY MICROFINANCE CORPOR.\TION
Atrnual Report and Financial Statements for the period ended June 30th.2021

Notes to the Financlal Statements (Con tinued)

c) Market rlsk

The board has put in place an intemal audit function to assist it in assessing the risk faced by the

entiry on an ongoing basis, evaluate and test the design and eflectiveness of its intemal

accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest ratg equity prices

and foreign exchange rut.r ihi.h will affect the entity's income or the value of its holding of

financiai 
-instrurtrit . Th" objective of market risk management is to manage and conUol

marfcet rlsk exposures within acceptable parameters, while oPtirnising the return. Oveiall

responsibiliry for managing market risk rests with the Audit and Risk Managcment Committee.

The Fund's Finance Department is responsible for the development of detailed risk

management policies lsubject to review and approval by Audit and Risk Management

Comriittee) and for the day-to-day implementation of those policies'

There has been no change to the enrity's exposure to market risks or the manner in which it

manages and measures the risk.

i. Foreign currencY risk

The entity has transactional currency exposures. Such exposure. arises throrigh purchases of
goods and services that are done in Currencies othgr th,an the local cu*,enb!. Lnvoices

ienominated in foreign cr.rrencies are paid after 30 days from the date of the invoice and

conversion at the timJofpaymetrt is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and

monetary liabilities at the end of the reporting period arc as follows:

At 30 June (Current FY)

00

00lnvcstments
000Cash

Debtors/ Receivables

Liabilitles
000Trade And Other Payables

000Borrowings

00Net Foreign Currency AsseV(Liabillty)

3l

li.

0Financial Assets

0

0



lr

(Cirtrent Fg
0 0

Usq t0% 0 0

(e"+'parative FY)

-Esl t0% 0

USd t0% 0 0

K .-\l'l E(;,\ ('( ) t' \ T Y M I C RO FI N A \.. CE C() R p( ) R. \t' I ( ) \
uat Report nnd F inrrnciul Statements for the pcriocl cndcd Junc -'tO,h. 2021

No s To The Flnanclal Statements (Conflnued)

Fo n currency sensitivity analysis

following table dernonstrates the effect on the Fund's ststenrent of financial performance 
_

pplying the sensitivity for a reasonable possible change in the exchange rate of rhe three :

ma1 transaction currencies, with all other variables held constant. The reverse would also
if the Kenya Shilling appreciated with all other variables held constant.o

mal

To
o

The
anal

terest rate rlsk

Int t rate risk is thc risk that the entity's financial condition may be adversely affccted as a
resu ofchanges in interest rate levels. The entity's interest rate risk arises from bank deposits
Thi exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

ly from interest rate movements on the Fund's deposits.

agement of interest rate risk

anage the interesl rate risk, management has endeavoured to bank with institutions that
favourable interest rates.

,SA

Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
is. This involves determining the impact on profir or loss of defined rate shifts. The

scns vity analysis for interest rate risk assumes that all other variables, in particular foreign
ex ange rates, remain constant. The analysis has been p'erformed on the same basis as the
pno year.

32
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analysis,
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1

I

1

I

I
I

i
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'!
I

I

Ert{ t0%
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KA KAM EGA COUNT}' M I(;ROFI NANCE CO R POR.l,TI ON
.\nnusl Report and Financial Statements lor the period ended June 30'h.2023

00Revaluation reserve

0Revolving fund

00Accumulated surplus

0Total funds

0Total borrowings

00Less: cash and bank balances

00Net debt/(excess cash and cash equivalents)

00Gearing

Notes To The Financial Statements (Condnued)
d) Capital risk managemenl

16. Ultimate and Holdtng EntitY

Kakamega County Micro{inance Corporation is the County Public Fund established by the Act

of Coun[ Assembly -Kakamega County Microfinance Corporation Act 2018 under the

Ministrytf Trade industrialisation and Tourism. Its ultimate parent is the Counry Government

of Kakamega.

17. Currency

The frnancial statements are presented in Kenya Shillings (IGhs).

33

The objective of the Fund's capital risk maDsgement is to safeguard the Fund'i abiliryio
continue as a going concern. The entity capital stucture comprises of the following'funds:

0

0

0

15. Events after the reportlng period

There were no material a-djusting and non- adjusting events after the reporting period.
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The

K.\ ,\}I E(;A C'OI., NTY MICROFIN.\ N (:E ('oR PO R.\'rI()\
z\n n ul Rcport and Finuncial Statemcnts frrr the period enderl Junr:t0rr,.202.3

) . Anncxes

llowing is the summary of issucs raised by the extemal auditor, and management comm"nrc

that ere provided to the auditor

2

ables from Exchange transactlons
e statenrent of financial position and as

losed under Notes l2 to the financial
tements reflccts balance ol Kshs. 31.790.919
d Kshs. 39,233,1l2 in respect ofcurrent ponion

Iong term' receivables from exchange

ctions and long term receivables from
change transactions respectively, totalling Kshs

,024,03 r.

owever, the Corporation did not providc an

eing analysis to confirm when the loans were
ued and for how long they have remained
tstanding.

the circumstances, the validiry and
mpleteness of the loan balances could not be

nfirmed

Resolved

d

c

I

taccuracies in the Financlal Statements.
hc statemcnt of,financial perfomrance and as

sclosed _lIder notes 4 and 5 to rhe. finaacial
atements reflects amounts of Kshs. 2,4g8.g37
rd Kshs. 1,494,300 in respect of interest incomc
rd other income respectively, While rhe

pnesponding income in the starcment of
pmparison of budget and acrual amounts reflccts
inounu ofKshs.2,39t,099 and Kshs. 1,334,100

lsulting to unreconciled varianccs of kshs

l?,838 and kshs 160.200.

u(her the statcment of frnancial perlormance
:flects a deficir for the year of ksh 3,733,209
hile.the statement of comparison of budget and

:tual amounts reflects deficit of Lsh 4,001.247

Management noted the

normally and the errors has

been corrected in the

financial statenrents ol the

subsequent years.

Resolved N/A ,;

34

I: Progress on Follow Up Of Prlor Year Auditor's Recommendatlons

,
:

',

;

'l

I

The Corporation has

installed an lT loar
mansgemcnt system that

have come in handy in the

managcment of the loan

portfolio. The cooperation

is now maintaining an

ageing analysis report.

N/A.



the powers of the County Public Service Board

under Section 6 of the Kakamega County Public

Service Board Act, 2017 and who shall serve for a

period of four (4) years which may be renewed

once upon satisfactory performatrce.

Further, it was not explained how the acting Chicf
Executive Officer was being remunerated since his

and emoluments were not disclosed in the

financial statements ofthe Corporation for the year

ended 30 Junc,2022.

Chief Executive Oflicer

n"t......11 r2- 3...

3'l

KAKAMECA COUNTY MICROFINANCE CORPOR,\TION
.\nnual Report and Financial Statements for the period ended June 30'b.2023

salary
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K.,T KA}I F]CA CO TiNTY M I CROFI NANCE CORPOR.\TI ON
Anuual Rcport and Financirl Statements for the pcriod ended June 30'h. 2023

Amounts Disbursgd by County govcrnment of Kakamega County
Treasu as at 30rh June 2023

;Rclcrence
Number

Date
Disbursed

Recurrent
(A)

Development (B) lnter-M inisterial
(c)

Total
(DF(A+B+C)

Amount Rcceived
by [beneFrtiary

Fundl
(KShs) as ai 30'h

June 2023

Differences
(KShs)

(rHD-E)
Annex ll: Inter-Fund Confirmation Letter

REPUBLIC OF KENYA
COUNTY GOVERNMENT OF KAKAMEGA

\Ministry of Finance and Economic Planning
Telephone: 056 -3 1850/1852/31853
Emai l: kcmfc(rlkakamega.go.ke
Wcbsite: www.kakamcqa.qo.ke

CEC Finance
P.O. BOX 36-50t00
KAKAMEGA

When replying please quote:
Ref No: CGKIOKCMFC/CEO/VOL.S (l t)

26'h Sep,2023

Kakamega County Microfinance Corporation

Kakamega County Govemment wishes to confirm the amounts disbursed to you as at 30th June 2023 as indicated in the table below.
Please compare the amounts disbursed to you with the amou;rts you received and populate the column E in thp table below please sign
and stamp this request in the space provided and retum it to us.
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K.{KAIU ECA COUNTY M ICROFIN.{NCE CORPORATION
30'r" 2023Annual ll ort a nd Financial Statemcots lbr the eriod ended J une

- /

0176 000 000t76 000 0000r68 000 0008 000

0l7 000

I confirm that the amounts shown above are correct as of the date indicated.

Head of Accountants department of beneficiary Fund:

DateName.. S-/ ... erlt /4d-?

@

-

39
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nnex IIti Reporting of Climate Relevant Expenditures
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r\nnu:ll Rcport and F'inancial Statcm nts lbr the pcriod cndcd June J0'r'. 2023t
Annex IV: Reporting on Disaster Management Expenditure
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