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rtartov,ql GzzERNMENT IINSTITUENCIES DEVELInMENT FUND (NGCDF)

;RU NYENJ ES CO NS TI TU ENC Y
Reports and Financial Statements
For the year ended June 30,2019

I. KEY CONISTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Govrrnment Constituencies Development Fund (NG-CDF) (hereafter referred to as the FLrnd)
formerly Constituencies Development Fund (CDF), is a fund established in 2003 through an Act of
Parliament, the Constituencies Development Fund Act,2003. The Act was later reviewed through the
enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013. The latter was
subsequently succee,Jed by the current NG-CDF Act,20l5. At cabinet level, NG-CDF is represented by the
Cabinet Secretary for Devolution, who is responsible for the general policy and strategic direction of the
Fund.

Mandate
The mandate of the [fund as derived from sec (3) of NG-CDF Act, 2015 is to:

a) Recognize rhe constituency as a platform for identification, performance and irnplementation of
national go\/ ernment functions;

b) Facilitate tlre performance and implementation of national government functions irr all parts of the
Republic pursuant to Article 6(3) of the Constitution;

c) Provide fcr the participation of the people in the determination and implementation of identified
national government development projects at the constituency level pursuant to Article l0(2)(a) of tlre
Constitution:

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality, lruman
rights, non-discrimination and protection of the marginalized pursuant to Article l0 (2) (b) of the
Constitution;

e) Provide for lhe sustainable development of all parts of the Republic pursuant to Article l0 (2) (d) of
the Constitulion;

0 Provide a l,:gislative and policy framework pursuant to Arlicle 2l (2) of the Constitution fbr tlre
progressive realizatiott of the economic and social rights guaranteed under Article 43 of the
Constitutiorr;

g) Provide mer:hanisms for the National Assembly to deliberate on and resolve issues of concern to the
people as plovided for under Article 95 (2) of the Constitution;

h) provide fol a public finance system that promotes an equitable society and in particular experrditure
that promot,rr equitable development of the country by making special provisions for marginalized
groups and areas pursuant to Article 201 (b) (iii) of the Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided'under Article 206 (2) (c) of
the Constitution;

j) Provide mer:hanisms for the National Assembly to facilitate the involvement of the people in the
identificatiort and implementation of projects for funding by the national governrnent at the
constituencl, level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency level in
matters falling within the functions of the national government at that level in accordance with tlre
Constitutiorr

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund

I
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Core Values
l. Patriotism -- we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about programmes we fund
3. Timeliness - we adhere to prompt delivery of service
4. Good governance - we uphold high standards of transparency, accountability, equity, inclusiveness

and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the present

without compromising the ability of future generations to meet their own needs.

(b) Key Managr:ment

The NGCDT: RL|NYENJES Constituency day-to-day management is under the followirrg key organs

National Government Constituencies Development Fund Board (NGCDFB)
National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary lVlanagement

The key maragement personnel who held office during the financial year ended 30tr'June 2019 and
who had direct fiduciary responsibility were:

ll

No.
t.

2.

3.

4.

Designation
A.l.E holder
Sub-County
Accountant
Chairman NGCDFC
Member NGCDFC

Name
Charity Mwarangu

Sabastian Kiarie

Elly Mugo Karuguti
Nathaniel Ndwiga

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight or, the activities of NGCDF -Runyenjes Constituency. The repofts and recommendation of
ARMC wher adopted by the NCCDF Board are forwarded to the Constituency Committee for action.
Any matters that require policy guidance are forwarded by the Board to the Cabinet Secretary and
National Asr;embly Select Committee.

(e) NGCDF Runyenjes Constituency Headquarters

P.O.Box5l8-60103
CDF Build' t glHouselPlaza
Along Embrr-.Meru road next to Runyenjes sub-county HQ
Nairobi, KTNYA

2
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t
(f) NGCDF Runyenjee Constituency Contacts

Telephone: i.254\ 732 886 705

E-mail : cdfrunyenjes@gmail.com
Website : u"ww.cdfrunyenj esgo.ke

(g) NGCDF Runyenjes Constituency Bankers

Equity Bani.,
Embu Branct',
A"/C no: 019027061M72)

(h) Independerrt Auditors

Auditor General
Office of the Auditor General
Anniversarl' Towers, Univers ity Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Lqgal Adviser

The Attorne,'Ceneral
State Law Oifice
Harambee ^A.venue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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t ryATIONAL GOVI|RNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)

:RA NY ENJ E S C O NS TITU E NC Y
Reports and Financial Statements
For the year ended June 30,2019

II. FORWAII.D BY THE CHAIRMAN NGCDF COMMITTEE

Budget performance against actual amounts for current year based on economic classification and

programmes
In the financialyear 2018119, RUNYENJES NG-CDF was allocated Kshs 109,040,875.52. The
constituency had an opening balance of 13,543,278.35
and 54,784,,r.83.15 funds from financial year 2017i 18. The final budget was apportioned as follows:

FINAL BUDGET

180,oCX).0pO.00
160,00,."o,r0.00
140,0(,,(/)0.m
120,0C 1,,U.)0.00
100,0c0,000.00
80,000,i/0O.00
60,000,r100.00
40,000,0',Jo.00
2Q0O0,fr)0.00

^-."

--Ja--
*o-c' -'-"."1s-".,d"/.

-...""t1-." .*-'"- """""." 
"""t

-s
eoo"

.J

In tt;.althe constituency received Ksh 122,327,761and utilized the funds as showrr below:

BUDGET DISTRIBUTION

r Contpens.rtion of Enrployees ! Use of goods ancl services

* Jransfers to other Governniont units ,. Other grants & trarsfers

r Acguisition of assets r Other paynrents

I
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NATIONAL GOV,SRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT),,R(/NYENJ 
ES CONSTI TU ENC Y

Reports and Financial Statements
For the year ended June 30, 2019

KIiY ACHIEVEMENTS OF RUNYENJES NG-CDF
. Runyenjes NG-CDFC has paid schoolfees in the form of bursaries thus achieved

higher retention of students in learning institutions and enhancing performance.
o Construction and renovation in education institutions leading to improved learning

environments and thus performance.
r Construction and renovation of A.P lines and chiefs' offices thus leading to enhanced

security and better living conditions.

E]VIERGING ISSUES
o Due to National Government regulations to ensure a l00oh transition of students from

Primary to Secondary, secondary institutions have required an increase in resources
and also infrastructure.

D0:T,EMENTATIOX CHaI
, Insufficient funding to constituency as compared to the requirements
,, Local politics surrounding project implementation
r Inflation leading to increase in project cost.
r Poor record keeping by PMC'S
o Lack of co-operation by PMC'S

How to overcome implementation challenges?

.l

The best way to overcome implementation challenges such as poor recording and lack
of co-operation is to capacity build PMC's to ellsure they understand the laws and
regulations of NG-CDF Act and help understand impact of not following the
guidelines set.

Ensure PMC's understand community projects are for improving standard of living of
the community.

CIIAIRMAN NGCDF COMMITTEE

El)y Mugo Karuguti

!iign
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NATIONAL GOV'ERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
'S UNYENJ E S C I)NS TITU E NC Y
Reports and Fin;,neial Statements
Jor the year ended June 30,2019

III.STATEMINT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 8l (l) of the Public Finance Management Act,2012 requires tlrat, at the end of each financial year, the

accounting officer fc,'a National Government Entity shall prepare financial statements in respect of that entity.
Section 8l (3) reqr:res the financial statements so prepared to be in a form that complies with relevant
accounting standards as prescribed the Public Sector Accounting Standards Board of Kenya fronr tinre to tirne.

The Accounting Officer in charge of the NGCDF-Runyenjes Constituency is responsible for the preparation and

presentation of the :rntitlz's financial statements, which give a true and fair view of the state of affairs of the

entity for and as at the end of the financial year (period) ended on June 30, 2019. This responsibility includes: (i)
maintaining adequirJe,financial management arrangements and ensuring that these continue to be effective
throughout the reporting period; (ii) maintaining proper accounting records, which disclose with reasonable

accuracy at any tim, "ire financial position of the entity; (iii) designing, implementing and maintaining internal
controls relevant to tne preparation and fair presentation of the financial statements, and ensuring that thel' arc

free from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the entityl (v)
selecting and applyinlg appropriate accounting policies; and (vi) making accounting estimates that are reasonable
in the circumstances.

The Accounting Off.;er in charge of the NGCDF-Runyenjes Constituerlcy accepts responsibility tbr the entity's
financial statements. which have been prepared on the Cash Basis Method of Financial Reporting. using
appropriate account ng policies in accordance with International Public Sector Accounting Standards (IPSAS).
The Accounting Officer is of the opinion that the entity's financial statements give a true and fair view ol'the
state of entity's trar,;actions duringthe financialyearended June 30,2019,and of the entity's financial position
as at that date. Th,: Accounting Officer charge of the NGCDF-Runyenjes Constituency further confirrns the
completeness of theirgcountingrecords maintained forthe entity, which have been relied upon in the preparation
of the entity's finaniral statements as well as the adequacy of the systems of internal financial control.

The Accounting Offi,:er in charge of the NGCDF-Runyenjes Constituency confirms that the entity has complied
fully with applicable Covernment Regulations and the terms of external financing covenants (where applicable).
and that the entity's flunds received during the year under audit were used for the eligible purposes fbr which
they were intended irnd were properly accounted for. Further the Accounting Officer confirms that the errtity's
financial statements trave been prepared in a form that complies with relevant accounting standards prescribed by
the Public Sector Acr:ounting Standards Board of Kenya.

Approval of the fin ancial statements

The NCCDF-RUNYENJES Constituency financial statements were approved and signed by tlre Accounting
Offlcer on 26109120,9.

Fund Accou n rger Sub-County ntant
Name: Charity arangu Name: Sabastian Kiarie

ICPAK Member Number: 16877
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Telephone: +254-(zo) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAt

E n ha ncing Account ab i I i N

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ootoo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . RUNYENJES CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Runyenjes Constituency set out on pages 7 to 45,
which comprise the statement of assets and liabilities as at 30 June, 2019, statement of
receipts and payments, statement of cash flows and a summary statement of
appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in

accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the PublicAuditAct,20l5. lhave obtained all the information and explanations,
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies
Development Fund - Runyenjes Constituency as at 30 June, 2019, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and comply with National
Government Constituencies Development Fund Act, 2015 and the Public Finance
Management Act, 2012.

Basis for Qualified Opinion

1.0 Accuracy of Financial Statements

1.1 Prior Year Adjustment

As disclosed under Note 14 to the financial statements, the statement of assets &
liabilities as at 30 June, 2019 reflects Kshs.1 ,687, 162 in respect to prior year adjustment
relating to reversed stale cheques during the year under review. However, prior year
adjustment may arise either as a correction of an error in the financial statements
reported for a prior period or change in accounting policy/estimate from the previous
year in accordance with the lnternational Public Sector Accounting Standards
(TPSAS) 3.

Report of the Auditor-General on Nalional Government Constituencies Development Fund - Runyenjes Constituency

for the year ended 30 June, 2019



ln the circumstances, this treatment does not conform to the lnternational Public Sector
Accounting Standards (IPSAS 3) and hence the accuracy of the statement of assets and
liabilities as at 30 June, 2019 could not be confirmed.

1.2 Variances in Summary Statement of Appropriation
Development Combined

Recurrent and

The summary statement of appropriation - recurrent and development combined reflects
Kshs.68,327,762 in respect to budget adjustments for the year ended 30 June, 2019
which should comprise any unutilized funds and cash balances from the previous year.
However, the audited financial statements for 201712018 reflect unutilized funds and
cash balances of Kshs.67,502,402 and Kshs.13,543,278 respectively as at
30 June, 2018 both totalling Kshs.81,045,680 resulting to unexplained and unreconciled
variance of Kshs. 12,7 17,91 8.

Further, the summary statement of appropriation - recurrent and development combined
reflects Kshs.1,688,162 in respect to other receipts for the year ended 30 June , 2019
which was not supported by documentary evidence.

ln addition, the summary statement of appropriation - recurrent and development
combined reflects actual receipts of Kshs.122,327,761 in respect to transfers from CDF
Board while the statement of receipts and payments reflects Kshs.108,784,483 hence
resulting to a variance of Kshs.13,543,278.

ln the circumstances, the accuracy and completeness of the receipts relating to transfers
from CDF Board of Kshs.122,327,761 reflected in the summary statement of
appropriation: recurrent and development combined for the year ended 30 June, 2019
could not be confirmed.

2.0 Understated Cash and Cash Equivalents

As disclosed under Note 10A to the financial statements, the statement of assets and
liabilities as at 30 June, 2019 reflects Kshs.15,777,006 in respect to cash and cash
equivalents balance as at 30 June, 2019 held in one bank account. However, the
respective bank reconciliation statement reflects unpresented cheques totalling
Kshs.12,214,451 out of which twelve (12) stale cheques totalling Kshs.342,000 had not
been replaced or reversed in the cash book as at 31 December, 2019 thereby
understating the cash and cash equivalents balance of Kshs.15,777,006 by the same
amount.

ln view of the above, the validity and accuracy of the cash and cash equivalents balance
of Kshs.15,777,006 as at 30 June, 2019 could not be ascertained.

3.0 Unsupported Gommiftee Allowances

As disclosed under Note 5 to the financial statements, the statement of receipts and
payments for the year ended 30 June,2019 reflects Kshs.6,534,526 in respect to use
of goods and services which includes Kshs.1,781,400 in respect to committee allowance
and expenses out of which Kshs.324,400 was spent on monitoring and evaluation.

Reporl of the Auditor-General on Nqtional Government Constituencies Development Fund - Runyenjes Constituency
for the year ended 30 June, 2019
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However, supporting documents such as program of activities, the National Government
Constituencies Development Fund Committee plan, attendance register and committee
minutes were not provided for audit.

In the circumstances, the validity, occurrence and value for money for the Kshs.324,400
expenditure for the year ended 30 June, 2019 could not be confirmed.

4.0 Transfer to other Government Entities

4.1 Unsupported Expenditure on Construction of Class Room

As disclosed under Note 6 to the financial statements, the statement of receipts and
payments reflects Kshs.42,000,690 in respect to transfer to other government entities.
The amount includes Kshs.19,216,552 in respect to transfers to primary schools out of
which Kshs.2,600,000 was disbursed to Nica Kathuriri Primary school for construction
of one classroom, wall gate, fencing and renovation of five classrooms during the year
ended 30 June, 2019.

However, quotations, evaluation committee minutes, professional opinion, partial and
completion certificate from a public works officer were not availed for audit review. This
is contrary to Section 15(1) of the National Government Constituencies Development
Fund Regulations, 2016 which stipulates that the Project Management Committee
(PMC) should implement projects in consultation with the relevant departments of
government, maintain proper records of all minutes, accounting documents and other
records in relation to projects being implemented, account for funds, undertake project
closure, labelling and handover upon completion.

ln the circumstances, it was not possible to confirm the regularity of the expenditure and
value for money for the Kshs.2,600,000 for the year ended 30 June,2019.

4.2 Transfer to Secondary Schools

4.2.1 Unapproved and Unsupported Purchase of One Acre of Land and
Construction of Class rooms

As disclosed under Note 6 to the financial statements, the statement of receipts and
payments for the year ended 30 June, 2019 reflects Kshs.42,000,690 in respect of
transfers to other government entities which includes Kshs.22,784,138 transfer to
secondary schools out of which Kshs.5,600,000 was disbursed to Rukuriri Secondary
School for purchase of three acres of land.

However, the school purchased one acre of land at a valuation price of Kshs.3,500,000
and the balance of Kshs.2,100,000 was utilized in construction of classrooms without
an approval from the National Government Constituencies Development Fund Board
(NGCDFB) for the reallocation of the funds. This is contrary to Section 6(2) of the
National Government Constituencies Development Fund Act, 2015 that stipulates that
once funds are allocated for a particular project, they shall remain allocated for that
project and may only be re-allocated for any other purpose during the financial year with
the approval of the Board.

Report of the Auditor-General on National Government Constituencies Development Fund - Runyenjes Constituency

for the year ended 30 June, 2019
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Further, ownership document for the land, evaluation committee minutes including
advertisement for tenders, letter of offer, letter of acceptance, professional opinion,'
contract agreement, completion certificates and inspection reports were not availed for
audit contrary to Section 1 5(1) of the National Government Constituencies Development
Fund Regulations, 2016 which states that project management committee should
implement projects in consultation with the relevant departments of government,
maintain proper records of all minutes, accounting documents and other records in
relation to projects being implemented, account for funds, undertake project closure,
labelling and handover upon completion report.

ln addition, even though consent to transfer the land was granted on 10 July, 2019, the
land tittle deed was not provided for verification as at the time of this audit.

ln the circumstances, the regularity and value for money for the Kshs.5,600,000
expenditure for the year ended 30 June, 2019 could not be ascertained and whether it
was a proper charge to public funds.

4.2.2 lncomplete Construction of a Dining Hall

As disclosed under Note 6 to the financial statements, the statement of receipts and
payments for the year ended 30 June, 2019 reflects Kshs.42,000,690 in respect to
transfer to other government entities which includes Kshs.22,784,138 in respect to
transfers to secondary schools out of which Kshs.2,500,000 was disbursed to Gatumbi
Secondary school for construction of a dining hall.

However, although the contractsigned on 16 May,2019 reflected a contract period of
two (2) years ending 30 June, 2021, physical verification conducted in December,2019
revealed that works costing Kshs.420,000 comprising of hall roofing and placement of
facial boards had not been done and the contractor was not on site.

ln the circumstances, regularity and value for money for the expenditure of
Kshs.420,000 for the year ended 30 June, 2019 could not be ascertained.

5.0 Other Grants and Other Payments

5.1 UnaccountedBursaries

As disclosed under Note 7 to the financial statements, the statement of receipts and
payments for the year ended 30 June,2019 reflects Kshs.56,740,700 in respect of other
grants and other payments which includes Kshs.21 ,452,500, Kshs.21,367,000 and
Kshs.3,000,000 respectively relating to bursary to secondary schools, tertiary
institutions and special schools respectively all totaling to Kshs.45,819,500.

However, out of the Kshs.4s,819,500 bursaries disbursed during the year under review,
only bursaries totalling to Kshs.36,302,000 (79Yo) were acknowledged through
acknowledgement letters/receipts by the beneficiary schools and institutions. The
balance of Kshs.9,517,500 (21%) remains unacknowledged contrary to Section 104(1)
of the Public Finance Management National Government Regulations, 2015 which
stipulates that all receipts and payments vouchers of public moneys shall be properly

Report of the Auditor-General on National Government Constituencies Development Fund - Runyenjes Constituency

for the year ended 30 June, 2019
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supported by pre-numbered receipt and payment vouchers and shall be supported by
the appropriate authority and documentation.

ln the circumstances, it was not possible to ascertain whether the Kshs.9,517,500
relating to bursaries benefited the intended recipients.

5.2 Unsupported Security Projects

As disclosed under Note 7 to the financial statements, the statement of receipts and
payments for the year ended 30 June ,2019 reflects Kshs.56,740,700 in respect to other
grants and payments which includes Kshs.7,700,000 relating to security projects out of
which Kshs.900,0000 and Kshs.500,000 respectively was incurred in construction of
Kiangungi and Kigaa assistant chiefs' offices respectively both totalling Kshs.1,400,000.

However, professional opinion, quotations/ tenders, evaluation committee minutes and
inspection and acceptance committee minutes, partial and final completion certificates
from the department of public works were not provided for audit contrary to Section 15(1)
of the National Government Constituency Fund Regulations, 2016 which stipulates that
project management committee should implement projects in consultation with the
relevant departments of government, maintain proper records of all minutes, accounting
documents and other records in relation to projects being implemented, account for
funds, undertake project closure, labelling and handover upon completion.

ln the circumstances, the regularity and value for money for the Kshs.1,400,000
expenditure for the year ended 30 June, 2019 could not be ascertained.

6.0 Unsupported Project Management Committees (PMCs) Bank Account
Balances

Note 15.4 to the financial statements reflects Kshs.13,886, 177 in respect to the PMCs
bank account balances as at 30 June, 2019. These balances are part of the Fund's
development budget of Kshs.163,760,433 for the year under review which was
disbursed to PMCs to undertake various projects but remained unutilized as at
30 June, 2019. However, bank confirmation certificates for these PMCs accounts were
not provided for audit.

ln the circumstances, the existence and accuracy of Kshs.13,886,177 PMCs bank
accounts balances as at 30 June, 2019 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Runyenjes Constituency Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with
the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my qualified opinion.

Report of the Auditor-General on National Government Constituencies Development Fund - Runyenjes Constituency

for the year ended 30 June, 2019
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1.0 Budgetary Control and Performance

The statement of comparative budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.177,368,637 and Kshs.124,015,923
respectively resulting to an under-funding of Kshs.53,352,714 or 30% of the budget.
Similarly, the Fund spent Kshs.108,238,918 against an approved budget of
Kshs.177,368,636 resulting to an under-expenditure of Kshs.69,129,718 or 31% of the
budget. The underfunding and underperformance affected the planned activities and
may have impacted negatively on service delivery to the residents of Runyenjes
Constituency.

1.1 Projects lmplementation Status

Review of the project implementation status report compiled by the Fund revealed that
out of one hundred sixty-seven (167) projects budgeted during the financial year under
review at a cost of Kshs.163,740,433, a total of seventy-eight (78) projects had been
completed at a cost of Kshs.73,955,931. Out of the remaining projects, twenty-nine (29)
projects budgeted to cost Kshs.22,745,386 were on going while sixty (60) projects with
a cost budget of Kshs.67,039,116 had not commenced as at 30 June, 2019.

Consequently, due to delay in project implementation, the residents of the Constituency
may not have received the planned benefits from implementation of the projects.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing has come to my attention to cause me to believe that public resources have not
been applied laMully and in an effective way.

Basis for Conclusion

1.0 Non Paging of the Financial Statements

The presentation of the financial statements for the year under review reflects two pages
that have both been paginated as Page 1.

Report of the Auditor-General on National Governmenl Constituencies Development Fund - Runyenjes Conslituency
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ln the circumstances, the presentation of the financial statements for the year under
review did not conform to the lnternational Public Sector Accounting Standards (Cash
Basis) reporting template prescribed by the Public Sector Accounting and Standard
Board (PSASB).

2.0 lrregular Procurement of Training Expenses

As disclosed under Note 5 to the financial statements, the statement of receipts and
payments reflects Kshs.6,534,526 in respect to use of goods and services which
includes Kshs.1 ,903,150 relating to training expenses out of which Kshs.1 ,426,900 was
spent on full board accommodation, conference facilities and car hire services for the
year ended 30 June,2019.

However, the respective training venues and the conference facilities were not sourced
from the list of registered supplier's contrary to the requirements of Section 57(1) of the
Public Procurement and Asset Disposal Act, 2015 which requires that the head of the
procurement function of a procuring entity shall maintain and update lists of registered
suppliers, contractors and consultants in the categories of goods, works or services
according to its procurement needs.

Consequently, value for money on the expenditure of Kshs,1,426,900 could not be
ascertained.

3.0 Non Construction of a Dining Hall

As disclosed under Note 6 to the financial statements, the statement of receipts and
payments for the year ended 30 June, 2019 reflects Kshs.42,000,690 in respect of
transfer to other government entities which includes Kshs.22,784,138 relating to transfer
to secondary schools out of which Kshs.1,000,000 was disbursed to Ciamanda
Secondary School for construction of a dining hall.

However, physical inspection done in December,2019 revealed that the project had
not been implemented yet the funds were disbursed in January ,2019. This was contrary
to Section 36(1) of the National Government Constituencies Development Fund Act,
2015 which states that projects under this Act shall be implemented by the project
management committee appointed in accordance with the regulations made with the
assistance of the relevant department of Government and all payments through cheques
or otherurise shall be processed and effected in accordance with government regulations
for the time being in force.

Consequently, existence and effectiveness in use of public resources of the
disbursement of Kshs,1,000,000 could not be ascertained.

4.0 Unsupported Payment for Strategic Plan

As disclosed under Note 9 to the financial statements the statement of receipts and
payments for the year ended 30 June, 2019 reflects Kshs.42,000,690 in respect of
transfer to other government entities which includes reflects Kshs.755,000 relating to
other payments and which was spent on a strategic plan.

Report of the Auditor-General on National Government Constituencies Development Fund - Runyenjes Constituency
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However, no documents were made available for audit to show that the draft strategic
plan was circulated to the residents of the Constituency for public participation as'
required by Section 3(d) of the National Government Constituencies Development
Fund Act, 2015 which provides for the participation of the people in the determination
and implementation of identified national government development projects at the
constituency level pursuant to Article 10(2)(a) of the Constitution and also Section 3(n)
which states that provide a platform for citizens participation in service delivery.

Further, the signed professional opinion was not made available for verification contrary
to Section 84(1) of the Public Procurement and Asset Disposal Act, 2015 that states that
the head of procurement function of a procuring entity shall, alongside the report to the
evaluation committee as secretariat comments, review the tender evaluation report and
provide a signed professional opinion to the accounting officer on the procurement or
asset disposal proceedings.

Consequently, regularity and value for money on the expenditure of Kshs,1755,000
could not be ascertained

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence ! have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit so as to obtain assurance about
whether effective processes and systems of internal control, risk management and
overall governance were operating effectively, in all material respects. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from material

Report of the Auditor-General on National Government Constituencies Development Fund - Runyenjes Constituency

for the year ended 30 June, 2019
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misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financialtransactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in

compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

!n addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems
in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution. My

Report of the Auditor-General on National Government Constituencies Development Fund - Runyenjes Constituency

Jbr the year ended 30 June, 201 9

I



consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material'
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low levelthe risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

o

a

o

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the [Vlanagement's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

Reporl of the Auditor-General on National Government Constituencies Developmenl Fund - Runyenjes Constituency
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

\

AUDITOR.GENERAL

Nairobi

07 October,2021
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NATIONAL GO''ERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
'RU NYENJ ES CONSTITU ENC Y

Reports and Finarrcial Statements
For the year endec) June 30 2019

IV. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 30
JUNE 2019,

Other Payrnents

TOTAL PAYMEN'TS

SURPLUS/(DEFI( IT)

The accounting polir:ies and explanatory notes to these financial statements form an integral part of the
financial statements. The NCCDF-Runyenjes Constituency financial statements were approved on26109l20l9
and signed by:

Fund Account ,,ger
Name: Charity M\,r/arangu

2$\*t-+
Sub-County Acdbuntant
Name: Sabastian Kiarie
ICPAK Member Number: 16877

Note 2018 - 2019 2017 -2018

Kshs Kshs

RECEIPTS
Transfers from NC(iDF board I
Proceeds fronr Sah.' o1'Assets 2

Other Receipts 3

TOTAL RECEIPTS

PAYMENTS

108,784,483 74,353.447

1,000

108,785,483 74,,353,447

Compensation of er nployees 4

Use of goods and s,: rvices 5

Transfers to Other'iiovernment Units 6

Other grants and tr i.ns;fers 7

uisition of Assets 8

1,848,936 2,025,322

6,534,526 6.14(t.649

42,000,690 20.737.776

56,740,700 48.867.950

359,066

9 755,000 30.060

108,238,918 77,8117,757

546,565 (3,,154,310)
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IYATI O NA L G OV 17 RN M E NT C O NS T I T U E NC I E S D EVE LO P M E NT F U N D (NG C D F)

:RU NY ENJ ES CO YST ITA ENC Y
Reports and Financial Statements
For the year endr tr June 3o,2019

V. ST,ITTEMENT OF ASSETS AND LIABILITIES AS AT 30 JUNE 2019

Prior ad ustm,j'nts

NET LIABILITIES

The accounting policies and explanatory notes to these financial statements form an irrtegral part ol'tlre
financial statenrents The NCCDF-Runyenjes Constituency financial statements were approved on 26109/2019
and signed by: 

,

e

Fund Account r Sub-County ntant
Name: Charity MIr'arangu Name: Sabastian Kiarie

ICPAK Member Number: 16877

8

Note 2018 - 2019 2017 -2018

FINANCIAL ASSDTS

Kshs Kshs

Cash and Cash Equivalents

Bank Balances ( as per the cash book) l0A 15,776,858 13.280.480

Cash Balances (car; at hand) l0B

Total Cash and Crrsh uivalents

Current Receivarrles

Outstanding Imprests il

148 262.798

15,777,006 13,543,278

TOTAL FINAN(.:IAL ASSETS

FINANCIAL LIATIILITES
Accounts P

Retention t2A

Gratu t28

15,777,006 13,543,,278

Total Financial Liloilities

NET FINANCIAI, ASSETS

REPRBSENTEL BY

Fund balance b/fwd lst July r3

15,777,006 13,543,2711

13,543,278 I 6.1 59.588

Surplus/Defi ct fo'.' the year 546,565 (3,454.310)

14 1,687,162 838.000

15,777,005 13,543,278



NATTONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

RU NYENJ ES CC' NST ITU ENC Y
Reports and Finarrcial Statements
For the year enderJ June 30, 2019

VI. STI\TEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2019

A uisition of Assetr,

Net cash flows from Investing Activities

NET INCREASE I"' CASH AND CASH
EQUIVALENT

Cash and cash equivalent at BEGINNING of the
year

Cash and cash equivalent at END of the year

The accounting policies and explanatory notes to tlrese financial statements form an integral part clf'the
firrancial statements. The NGCDF-Runyenjes Constituency financial statements were approved on 2610912019
and signed by

Fund Account Man-
d*^*^

Suu-Cour[nNuntant
Name: Sabastian Kiarie
ICPAK Member Number: 16877

9

CASH FLOWS FIIOM OPERATING ACTIVITIES
Recei

Transfers from NCCDF Board

2018 - 2019 2017 -2018

108,784,483 7 4.353,447

Other Recei J

Total receipts

ments

1.000

108,785,483 74,353,447

Compensation of Enr ployees 4

Use of and services 5

Transfers to Other Covernment Units 6

1,848,936 2,025,322

6,534,526 6,146,649

42,000,690 20,737,776
Other and trarrsfers 7

Other P tS I
56,740,700 48.867.950

755,000 30.060

Total nts

Total Ler;s Total ments

107,879,852 77 .807 .7 51

905,631 (3,454,310)

usted for:
Outstandi llTl rest l1

Retention le t2A
Gratuity Payable t2B,

Prior year adjustmer, is l4
Net ustments

Net cash flow from activities

CASHFLOW FR()M INVESTING ACTIVITIES

Proceeds frorn Sale ol'Assets 2

1,687,162 838.000

1,687,162 838.000

2,,592,793 (2,616,3t 0)

8 359,066
(359,066)

2,233,727 (2,616,310)

l3
13,543,278 16,159,588

15,777,005 13,543,278

Name: Charity My rrangu
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NATIONAL GOVITRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
, 

RUNYENJES C(I NSTITUENCY
Reports and FinaLrcial Statements
For the year ended June 30, 2019

V. SIGNIFICANT ACCOUNTING POLICIES

The principle accounling policies adopted in the preparation of these financial statements are set out below

l. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis lnternational Public Sector
Accounting StandarrJs (IPSAS) as prescribed by the Public Sector Accounting Standards Board (PSASB) and
set out in the accounting policy note below. This cash basis of accounting has been supplemented with
accounting for; a) receivables that include imprests and salary advances and b) payables that include deposits
and retentions.

The financial statentents comply with and conform to the form of presentation prescribed by the PSASB. The
accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statemerrts are for the NGCDF-RUNYENJES Constituency. The financial statements encompass
the reporting entity as specified under section 8l of the PFM Act 2012

3. Reporting Currency

The financial statemr:nts are presented in Kenya Shillings (KShs), which is the functional and reporting currenc!'
of the Government:rnd allvalues are rounded to the nearest Kenya Shilling.

4. Significanty',ccountingPolicies

The accounting policies set out in this section have been consistently applied by the Entity for all the years
presented.

a) Recognitic rr of Receipts
The Entity recognisr:s all receipts from the various sources when the event occurs and the related cash has
actually been receivt:d by the Entity.

Tax Receipls
Tax receipts are recognized in the books of accounts when cash is received. Cash is considered as
received wh,:n notification of tax remittance is received. (Check if this policy is applicable to entity)

Transfers trom the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is received. Cash is
considered as received when payment instruction is issued to the bank and notified to the receiving
entity.
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NATIONAL GOV,qRNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDN _.RUNYENJES 
C( ]INSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2019

SIGNIFICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from multilateral and bilateral developrnent
partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is considered
as received 'vhen a payment advice is received by the recipient entity or by the beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and upolr
determination of the value. The date of the transaction is the value date indicated on the paylnent advice.
A similar recognition criteria is applied for loans received in the form of a direct payment.

During the year ended 3Oth June 2019, there were no instances of non-compliance with terrns and
conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of assets and
sale of tender documents. These are recognized in the financial statements the time associated cash is
received.

b) Recognition of yrayments
The Entity recognit,;s all payments when the event occurs and the related cash has actually been paid oLrt by tlre
Entity.

Compensation of Employees
Salaries and ,lages, allowances, statutory contribution for employees are recognized in the period rvhen
the compensation is paid.

Use of Goods and Services
Goods and sr:rvices are recognized as payments in the period when the goods/services are paid for. Suclr
expenses, if not paid during the period where goods/services are consumed, shall be disclosed as perrding
bills.

Acquisition of Fixed Assets
The paymt:nt on acquisition of property plant and equipment items is not capitalized. The cosr of
acquisitior a,td prqceeds from disposal of these items are treated as payments and receipts items
respectively Where an asset is acquired in a non-exchange transaction for nil or nominal consideration
and the fair value of the asset can be reliably established, a contra transaction is recorded as receipt and
as a payment.

A fixed assr:t register is maintained by each public entity and a summary provided for purposes of
consolidatiorr. This summary is disclosed as an annexure to the financial statements.



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
RUNYENJES CONSTITUENCY
Reports and Financial Statements
For the year endr.rd June 30,2019

SIGNIFICANT A CCOTINTING POLICIES

l. In-kind contributions
In-kind contributi<rns are donations that are made to the Entity in the form of actual goods and/or services
rather than in mon,:,y or cash terms. These donations may include vehicles, equipment or personnel services.
Where the financia,l value received for in-kind contributions can be reliably determined, the Entity includes
such value in the ;.alement of receipts and payments both as receipts and as payments in equal and opposite
amounts; otherwise. the contribution is not recorded.

2. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and highly
liquid investments rvith an original maturity of three months or less, which are readily convertible to known
amounts of cash al:d are subject to insignificant risk of changes in value. Bank account balances include
amounts held at th,: Central Bank of Kenya and at various commercial banks at the end of tlre flrrancial
year.

3. Accounts B.eceivable
For the purposes of these financial statements, imprests and advances to authorised public officers and/or
institutions which were not surrendered or accounted for at the end of the financial year are treated as
receivables. This'ri in recognition of the government practice where the imprest payments are recognized
as payments wher, f trlly accounted for by the imprest or AIE holders. This is an enhancernent to the caslr
accounting policy, rJther accounts receivables are disclosed in the financial statements.

4. Accounts Payable
Forthe purposes oi these financial statements, deposits and retentions held on behalf of third parties have
been recognized ort an accrual basis (as accounts payables). This is in recognition of the governrnent
practice of retainirtg a portion of contracted services and works pending fulfilment of obligations by the
contractor and to hold deposits on behalf of third parties. This is an enhancement to the cash accounting
policy adopted by National Government Ministries and Agencies. Other liabilities including pending bills
are disclosed in th, financial statements.

5. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted goods or
services during the'iear or in past years. As pending bills do not involve the payment of cash in the reporting
period, they recorrlld as'memorandum'or'off-balance'items to provide a sense of the overall net caslr
position of the Enti;y atthe end of the year. When the pending bills are finally settled, such payments are
included in the Stalt:ment of Receipts and Payments in the year in which the payrnents are made.

6. Unutilized Fund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed by the
Board to the conslituency at the end of the financial year. These balances are available for use in the
subsequent financ,nl yearto fund projects approved in the respective prior financial years consistent witli
sec 6(2) and sec 7(2) of NGCDF Act, 2015.
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, NATIONAL GOI/ERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
RUNYENJES CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

SIGNIFICANT A CCOUNTING POLICIES

1. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and deposits,
which are accounterl for on an accrual basis), the same accounts classification basis, and for the same period
as the financial stilements. The original budget was approved by Parliament on June 2018 for the period
l't July 201 8 to 30'r' June 2019. Included in the adjustments are the unutilized funds.

A comparison of the actual performance against the comparable budget for the financial year under review
has been included rn the financial statements.

2, Comparative Figures
Where necessary, comparative figures for the previous financial year have been amended or reconfigured
to conform 1e ths 1€,quired changes in presentation.

3. Subsequent Events
There have been n'1, events subsequent to the financial year end with a significant impact on the financial
statements for the l ear ended 3Otl' June 2019.

4. Errors
Material prior period errors shall be corrected retrospectively in the first set of firrancial staternents
authorized for issiue after their discovery by: i. restating the comparative amounts for prior period(s)
presented in which the error occurred, or ii. If the error occurred before the earliest prior period presented,
restating the opening balances of assets, liabilities and net assets/equity for the earliest prior period
presented.

During the year, etlors that have been corrected are disclosed under note l4 explaining the nature and
amounts,

5. Related Party Transactions
Related party relatronships are a normal feature of commerce. Specific information with regards to related
party transactions i; included in the disclosure notes.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND @GCDF) _
RUNYENJES C]ONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

\" NOTES TO THE FINANCIAL STATEMENTS

I. TRANSFIRS FROM OTHER GOVERNMENT ENTITIES

Descriptiorr 2018-2019 2017-2018

NGCDF B,:rrd

AIE NO

AIE NO

Kshs Kshs

8005259 I 54,784,483

803028 2 10,000,000

AIE NO

AIE NO

8005462 J I2,000,000

8007461 I 6,000,000

AIE NO 8042833 2 12,000,000

AIE NO

AIE NO

B,47046 3 14,000,000

A855994 5,500,000

4892717 30,948,27s

4892972 37,905,172

108.784.483 74,353,447

AIE NO

AIE NO

TOTAL

2. PROCEEDS FROM SALE OF ASSETS

2018-2019

Kshs

2017-2018

Kshs

from sale of Buildi

from the Sale of Vehicles and Trans

from sale of office and u

from the Sale Plant Machin and ent

Total

u
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
RUNYENJES CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. OTHER RECEIPTS

4. COMPENSATION OF EMPLOYEES

Descrintion 2018-2019 2017 -2018
Kshs Kshs

Interest Received

Rents

Sale of Tender Documents 1,000

Other Receipts Not Classified Elsewhere (specify)

TOTAL 1,000

Description 2018-2019 2017 -2018
Kshs Kshs

Basic wages of contractual employees
1,566,160 2,025,322

Basic wages of casual labour

Personal allowances paid as part of salary

House allowance

Transport allowance

Leave allowance

Other personnel payments

Employer contribution to NSSF

Gratuity-Paid

Gratuity-Accrued

282.776

TOTAL
1.848.936 2,025322
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND (NGCDF) -
. RUNYENJES CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. USE OF GOODS AND SERVICES

Description 20r8-2019 20t7 -2018
Kshs Kshs

Utilities, supplies and services 52 ) 840 325,600

Office rent

Communication. supplies and services

Domestic travel and subsistence 39,900 182,950

Printing, advertising and information supplies & services 440,000

Rentals of produced assets

Training expenses 1,903,150 64,700

Hospitalitv supplies and services

Other commitee expenses (M& E) 957,500 932,800

Commitee allowance & expenses 1,781,400 I ,805,610

Insurance costs 67,342

Specialised materials and services

Office and general supplies and services 56,720 1,795,429

Fuel, oil & lubricants 500,000 300,000

Other operating expenses 960,124 299) 560

Routine maintenance - vehicles and other transport equipment

216,150

Routine maintenance- other assets

TOTAL 6,534,526 6,146,649
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
. RUNYENJES CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

' NOTES TO THE FINANCUL STATEMENTS (Continued)

6, TRANSFER TO OTHER GOVERNMENT ENTITIES

7. OTHER GRANTS AND OTHER PAYMENTS

Description 2018-2019 2017 -2018

Kshs Kshs

Transfers to Primary schools 19,216,552 18,400,000

Transfers to Secondary schools 22,784,738 900,000

Transfers to Tertiary institutions 1,437,776

TIVET

TOTAL 42,000,690 20,737,776

Description 2018-2019 2017 -2018

Kshs Kshs

Bursary -Secondary 21,452,500 29,661,000

Bursary -Tertiary 21,367,000 13,224,550

Bursary-Special schools 3,000,000

Mocks & CAT

Security 7,700,000 1,450,000

Sports 921,200 1,632,400

Other project(office) 300,000

Emergency Projects 2,000,000 2,900,000

TOTAL 56,740,700 48,867,950
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND NGCDF) -
, RUNYENJES CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

NOTES TO THE FINANCAL STATEMENTS (Continued)

8.4 ON OF ASSETS

9. OTHERPAYMENTS

Non-Financial Assets 2018-2019 2017 -2018
Kshs Kshs

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles

Purchase of Bicycles & Motorcycles

Overhaulof Vehicles

Purchase of office furniture and fittings

Purchase of computers, printers and other IT equipments
359.066

Purchase of photocopier

Purchase of other office equipments

Purchase of soft ware

Acquisition of Land

TOTAL 359,066

9 Other Payments 2018-2019 2017-2018

Bank Charses 30,060

Strateeic plan 755.000

speci&

TOTAL 755.000 30.060
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RUNYENJES CONSTITUENCY
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

l0A: Bank Acr:ounts (cash book bank balance)

Name of Balk, Account No. & currencv 2018-2019 2017-2018

Kshs Kshs

Equitv Bank, Embu Branch. 0190270618472 15,776,858 13,280,480

Name of Bank, Ac':ount No.

Name of Bank, Account No.

Total 15,776,858 13,280,480

10B: CASH lN HAND

Location I

Location 2

Location 3

Other Locations (Cash with D.A for office use) r48 262.798

Total

fProvide cash count certificates for eachl

148 262,798
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NOTES TO THE F|NANCIAL STATEMENTS (Continued)

1I : OUTSTAI\'DING IMPRESTS

Totol

I2A. RETEN"'ION
2018 - 2019

Kshs

2017-2018

Kshs

Supplier I

Supplier 2

Supplier 3

Total

128. STAFF GRATUITY OUTSTANDING

Name I

Name 2

Name 3

ArJd as appropriate

Total

2018 - 2019

Kshs

2017-20t8
Kshs

Name of Officer or Institution

Date Imprest
Taken Amount

Taken
Amount

Surrendered
Balance

Kshs Kshs Kshs

Name of Officer or Institution ddlmmlyy
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13. BALANCES BROUGHT FORWARD

14. PRIOR YIIAR ADJUSTMENTS

Kshs

Bank accounts

Cash in hand

Reversed stale cheques (See Annex 6)

2018-2019 2017 -2018

(t/7t2018

Kshs

Bank accounts 13,280,490

Cash in hand 262,798

Imprest

TOTAL 13,543,278

(u7t2017)

Kshs

15,851,656

194,432

I 13,500

16,159,588

2018-2019 20t7 -2018

Kshs

1,687,162
838,000

TOTAL
1,687,162 838,000
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

15. OTHER IMPORTANT DISCLOSURES

l5.l: PENDING ACCOUNTS PAYABLE (See Annex l)

2018-2019

Kshs
Construr:tion of buildings

Construrction of civil works

Supply ofgoods
Supply' of services

15.2: PENDING STAFF PAYABLES (See Annex 2)

Staff Gratuity

NCCDFC Staf,.

Others (specifl'.1

15.3: UNUTILIZI-D FUND (See Annex 3)

Kshs

20t7-20t8
Kshs

Kshs

Cornpensation,:'f employees

Acquisition of ar;sets

Others (specify)

2018-2019 20t7 -2018

Kshs Kshs

330,671 r86.000

330,671 186,000

2018-2019 2017 -2018
Kshs Kshs

2,698,964 1,817,201

Use of goods ar'.d services 2,525,777

Amounts due to other Government entities 33,155,234

Amounts due to other grants and other transfers 29,004,743

5.001,065

21,593,663

31,218,224

300,000

1,745,000 7,572,248

69,129,718 67,502,402
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NOTES TO THE iINANCULSTATEMENTS (Continued)

15.4: PMC occount balances (See Annex 5)

I

2018-2019 2017-201s

PMC ac;ount Balances (see attached I ist)

Kshs Kshs

13,886,177 22,250,000

13,886,177 22A50,000
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NATIONAL GOI,'ERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
RA NY ENJES CONSTITA ENCY

, Reports and Finuncial Statements
For the year encled June 30, 2019

ANNEX 5 -I'I{C BANK BALANCES AS AT 3OTII JUNE 2019

PMC

Kanduri pry School

TOTA L

No. BANK ACCOUNT AMOUNT
I Kithunguthia pry 190t62735243 202.416.95

2. Gakweltori sec

Ugweri Pry

Ndumari Pry

Muragari pry

190162430228 t.727 .4

3. 190162470836 300,112.7 5

4. 19019492ss72 487.659.10

5. 190170243973 300,709.50

6. Mbuinjeru pry r 90 r 9895259 r 505,392

7 Nduuri sec sch t90t62421168 4,421.25

8. kevotr: assistant chief office 190164204038 100,062.95

9. Mbuinjeru asst chief offc l 90 l 64204038 2,695.90

10. Mukr r rli assistant chief office I 90 I 64045 83 0 200,044.30

11. KavutiriA.P. line line 190162332962 I 00,1 19.30

12. Munyuttu primary school

Ugweri Secondary School

0190162s832ss 899,831.05

13. t90165691451 1,500,218.35

14. Mbuinieru Secondary

Gatumlri Secondary School

Kigaa Iiecondary

190293199269 2,521,240.00

15. 0190r6268r3s7 2,499,794.05

16. I 90 I 63 140422 1,000,068.05

17. Kaarago Primary School

Kianjokoma primary School

190164147975 3 50,363.0s

18. 0190171911967 500,752.50

19. St Mark Karue Primary School 190162692886 345,25t.12

20. Moi I'ligh School-Mbiruri

Kariru,econdary School

Kiamboa Secondary School

190194924652 692,598.35

2t 190194922239 30 t ,022.80

,) 190297558r5r 569,330.00

23. 0190161758r63 500,345.20

13,886,177
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Paul Thingingi pry l90l6l 732590 290,000

190164204038 290,000.00St Joseph Kevote pry sch

Kithunguthia sec sch 190162735243 290,000.00

190t62681257 290,000.00

t90297558151 290,000.00

19016255546s 290,000.00

Gatumbi pry sch

St Paul Kevote sr:c sch

pry sch

pry sc !

190194924652 290,000.00

190262433743 200,000.00
vutiri pry sch

Pry sch

190166852893 200,000.00
schoola 1901624991s6 500,000.00

schoolunyuttu r 901 625838s5 500,000.00

school t90199803929 500,000.00

1901626482ss 500,000.00

190193222895 500,000.00

190162735243 500,000.00

190t63s03402 500,000.00

190164092628 500,000.00

190162337123 300,000.00

prirnary school

primary School

school

school

secol,
rumo pry

pry
r 90 I 66852893 300,000.00

dumari Pry 190194925572 600,000.00

190164206228 500,000.00pry

pry 190t99034479 500,000.00
pry r90199877691 800,000.00

acumo pry 190194924652 600,000.00

22,250.000.00TOTAL

'1
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For the year ended June 30,2019

St Paul Thingingi pry
r 90161 't32s90 290,000.00

St Joseph Kevote pry sch t90164204038 290,000.00
sec sch t90162735243 290,000.00

t90162681257 290,000.00

t90297ssrtst 290,000.00

19016255546s 290,000.00

190194924652 290,000.00

Gatumbi pry sch

St Paul Kevote sec sch

Kiaragana pry scn

Macumo pry sch

Muchagori Pry s; h 190262433743 200,000.00

r 90 l 66852893 200,000.00
a

ri pry sch

sc:hool 190162499156 500,000.00

school I 901 62583855 500.000.00

mary school 190199803929 500,000.00

Kaveti school 190162648255 s00,000.00

Ngeniari primary school 190193222895 500,000.00

190162735243 500,000.00

t90163503402 500,000.00

190164092628 500,000.00

190162337123 300,000.00

I 90 I 668s2893 300,000.00

190194925s72 600,000.00

Muganjuki secon Jary

Kithunguthia prirnary school

Nguyori primary school

Karurumo pry

Kavutiripry
Ndumari Pry

Kithare pry 190164206228 500,000.00
Kanginga pry 190199034479 500,000.00

190199877691 800.000.00
acumo pry

ndori pry

t90194924652 600.000.00

22.250.000.00TOTAL
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ANNEX 6-SCHEDULE FOR PRIOR YEAR ADJUSTMENT

DATE CHIiQUE No. PAYEE AMOUNT

t7lv20t9 t14',tlt165nt54
122',

27 l8
1217

2282

2440

3571)

357 t

1.90

Reconciling item due to
decimal point cheque
figures which did not clear

t71v2019 Runyenies AP LINE 500.000 Runyenies AP Line

17lll20t9 Mwenendega Primary School s00.000
Mwenendega Primary
School

17lt 12019 Mbuinieru Assistant Chief 200.000 Mbuinieru Assistant Chief

tT lt 12019 St Anthony Kivuria Day Sec 436,000
St Anthony KivLrria Day
Sec

t6l8120t9 NSSF.864O 2,160
Overpayment in the
previous financial year

29t6t2019 Egerton Universitv 6,000

Bursary cheques reversed
in this financial year but
from previous financial
year and not re-issued

291612019 Chuka University 10,000

Bursary cheques reversed
in this finarrcial year but
from previous financial
year and not re-issued

291612019 3574

3576

3578

3587

St Augustine University 5,000

Bursary cheques reversed
in this financial year but
from previous f inancial
year and not re-issued

2916t2019 Salvation Army 6,000

Bursary cheques reversed
in this financial year but
from previous financial
year and not re-issued

291612019 Irrstitute of advanced tech 10,000

Bursary cheques reversed
in this financial year but
from previous flnancial
year and not re-issued

29t6t2019 St John Kathande 7.000

Bursary cheques reversed
in this financial year but
from previous financial
year and not re-issued

281612019 346: East Africa institute 5,000

Bursary cheques reversed
in this financial year but
from previous financial
year and not re-issued

TOTAL 1,687,161.90
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PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is th,: summary of issues raised by the external auditor, and management comments that
were provided to the auditor. We have nominated focal persons to resolve the various issues as shown
below with the ass,lciated time frame within which we expect the issues to be resolved.

Issue / Observations from
Auditor

)

Variation in thr, comparative
20l6l17 balancr:s

Inaccuracy in .rre statement of
assets and liatrilities

Inaccuracy in thr.' summary
statement of appropriation :

recurrent and de velopment
combined

Cash and cash r:quivalent

Project management comm ittees
Bank Accoun

Irregular committee allowances

Unsupported Expenditure

Projects FunderJ but not
ted

Transfers to Ser;ondary Schools

Transfers to Or.ner Institutions

Not
resolved

Not
resolved

Not
resolved

Resolved

Timefrar
e:

(Put a dat

when yot
expect th
issue to h

les_glued,
Awaiting
Special
Cornrnittc
of
Parliarnerr

Awaitins
Special
Cornnr ittc
of
Parlianrcrr

Awaiting
Special
Conrrniltc
of
Parlianrerr

30t06t201

30106t201

Resolved 30/06/2() r

30106120t

Resolved Fy20 I 8- l'

Resolved Fv20l tl- I'

Fy20 I ti- l'

Referen
ce No.
on the

external
audit

Report

l.l

1.2

1.3

2.0

3.0

4.0

5.1.1

5.1.2

5,2

5.3

Management comments

Focal Point
person to

resolve the
issue (Name

and
designation)

Status:
(Resolve
d/Not

Resolved

)

The management will provide
the asset register.

FAM-Charity
Mwarangu

The management will provide a

list ofthe cheques replaced.

FAM- Charity
Mwarangu &
SCA-Sebastian
Kiarie

The FAM and Sub County
Accountant will correct the
issue.

FAM- Charity
Mwarangu &
SCA-Sebastian
Kiarie

The FAM and Sub County
Accountant will provide the
documents required to resolve
the issue.

FAM- Charity
Mwarangu &
SCA-Sebastian
Kiarie

The FAM will provide bank
statements for the proiects.

FAM- Charity
Mwarangu

Resolved

The FAMs will provide the
required documentation.

FAM-Paul
Thiga & Charity
Mwarangu

The FAM and PMCs to ensure
implementation

FAM- Charity
Mwarangu

Resolved

The FAM and PMCs to ensure
irnplementation

FAM- Charity
Mwarangu

The FAM and PMCs to ensure
implementation

FAM- Charity
Mwarangu

The FAM and PMCs to ensure
implementation

FAM- Charity
Mwarangu

Resolved
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,i
I

\

I

1.2

2.0

3.0

Budget Control and Performance -
iture An

Project Implementation Status

Progress on Fo low up of Auditors
Recommendat )ns

The FAM and PMCs to ensure
implementation

FAM- Charity
Mwaranqu

The FAM and PMCs to ensure
implementation

FAM- Charity
Mwarangu

Resolved

The FAM and PMCs to ensure
implementation

FAM- Charity
Mwarangu

Resolved

Resolved Fy20 l 8- l'

Fy20 I 8- l'

Fy20 I 8- l'
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