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Kopsobet Nondi Woler ond Sonilolion Compony Ltd
Annuol Reporls ond Finonciol Slolemenls
For the yeor ended June 30.2021

KEY COMPANY INFORMATION

Bockground lnlormotlon

The Compony wos estoblished by ihe Compony Acl on lSth December 2005, cerlificole NO 1333231

The County Government of Nondi is lhe principol shore holder of lhe Compony ond notionolly under the
Minislry of Woter

The Compony is domiciled in Kenyo ond hos schemes in Kopsobet ond Nondi hills

Prlnclpol Acllvltles

The principol oclivily of the Compony is woler ond sonilotion provision in Kopsobel ond Nondi hills lowns

Vlslon

To be lhe leoding woter ond sonilotion provider in the region

Mlsslon

To effectively ond efficienlly provide quoliiy ond offordoble woter ond sonitolion

Monogemenl

The doy lodoy monogemenl is under the monogemenl under the supervision of the Boord of Direclors

Boord ol Dlreclors

The Direclors who served during lhe yeor were os follows:

NO NAi'tE TIITE APPOINTAAENT DAIE REPRESENTATION
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Mork Moriiim

Anthony Kiboiy

CPA Solly Rono

Solomon Mong'iro

CPA Dovid Kirui

Helen Soimo

Groce Moru

Geoffrey Koros

Boord Choirmon

Boord Secretory

Boord Member

Boord Member

Boord Member

Boord Member

Boord Member

Boord Member

r .5.2018

I .1 I .2015

r.s.2018

r .5.20 t8

r .5.20r 8

I .5.20 r I
r .5.20r 8

r .5.2018

Resident Orgonizolion

Generol Monoger

Professionol Rep.

Nondi Couniy Govt.

Business Communiiy

Residenl Orgonizoiion

Gender Rep.

Professionol Rep.

Reglslered Office

Beek Hse

Off Pomelo Jelimo Siree
Kopsobel, Kenyo

Corporote Heodquorlers

Beek Hse

Off Pomelo Jelimo Slreel
P.O Box 970
Kopsobel, Kenyo
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Kopsobet Nondi Woter ond Sonitolion Compony Ltd
Annuol Reporls ond finonciol Slolements
For lhe yeor ended June 30,2021

Corporote Conlocls

Mobile NO: 07 16 006464
E-moil: kopsobetwoter@yohoo.com
Website: konowosco.go.ke

Corporole Bonkers

Kenyo Commerciol Bonk: Kopsobel Bronch
P.O Box 1 64: 30300
Kopsobet, Kenyo

Post Bonk: Kopsobel Bronch
P.O Box I 20: 30300
Kopsobel, Kenyo

lndependent Audllors

Audilor Generol
Office of the Audilor Generol
Anniversory Towen, University Woy
P.O. Box 30084
GOP 00r00
Nokobl, Kenyo

Prlnclpol Iegol Advlsers

The Attorney Generol
Stoie Low Office
Horombee Avenue
P.O. Box 401 1 2
Ciiy Squore 00200
Nokobl, Kenyo

Kopsobel Nondi Woler t Sonllolion Compony tld; Annuol Repods & tlnonciol Slolemenls fo] tY 2O2Ol2O2l 2
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THE BOARD Of DIRECTORS
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DIRECTOR'S NAME QUATIFICATIONS & WORK EXPERIENCE

IAARK JOSEPH MARITIAA

D. O. B-1959

He holds o MSC in Disosier Monogemenl & Humonitorion Assistonce

from Mosinde Muliro Universily ond BED (Science) from Moi University
He hos been the Choirmon of ihe Consiiiuency Development Fund-

Chesumei Consliiuency
He hos been o leocher ond o principol of high school. He hos olso
worked os o Leciurer in o Technicol Troining lnstiluie
He is currently o Leclurer ol Mosinde Muliro University

He is lhe Choir of lhe Boord

ANTHONY KIBOIY

D. O. B-r968

W

He holds o BA from lhe Universily of Noirobi ond o Diplomo in Humon
Resource from Moi University
He hos done the Senior Monogemenl course ol the School of
Governmenl
He worked os Town clerk in Kopsobel ,Nondi hills ond Kipkelion Towns in

lhe former Locol Aulhority

He is ihe Monoging Direcior ond the Secretory to the Boord

T
SOTOMON MANG'IRA

D. O. 8-r964

He holds o Moslers of Philosophy in Environmenlol Low from Moi
Universily
He hos o Bochelor of Low (LLB) from Dr Ambedkor University { Indio)
He hos o Posl Groduole Diplomo in Educolion from Moi University
where he hos olso worked os o Senior Adminislrotive Assislonl ond o
Lecturer
He is lhe Chief officer ,Londs ,Environment ond Nolurol Resources

He is o member of Finonce, HR & ICT ond Technicol Commillees

I
YI

I
I

CPA SATTY JEPKORIR RONO

D. O. B-r975

She holds on MBA in Business Adminislrotion -Finonce Oplion from
Colholic University of Eost Africo (CUEA). o BBM-Accounling Oplion
from Moi Universily ond o Diplomo in Business Monogemenl from
Kenyo lnsiitule of Monogement (K.l.M). She hos o Cerlificoie in Humon
Resource from lhe Universily of Noirobi
She hos worked in Posl Bonk os lnlernol Audilor ond Bronch Monoger
Currently works os o Senior lnternol Audilor ol lhe Office of the
Conlroller of Budget
She is o member of ICPAK ond Associotion of Women Accountonts (K)

She is the Choir of Finonce ,HR ond ICT Commiilee
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GEOTTREY KIPROTICH KOROS

D. O. B-1977

He holds o BA in Lond Economics (Hons) from lhe University of Noirobi
ond o Posl groduoie Diplomo from Insliluiion of Surveyors (K)-|.S.K

He hos worked wilh Regent Monogemenl Lid os o Properly Officer
ond Assisionl Voluer
He is cunenlly o Director of Legend Voluers Ltd
He is o full member of lnsliiution of Surveyors of Kenyo - l.S.K(VEMS
Chopler)

He is lhe Choir of the Technicol Commlllee ond o member of lhe
Finonce .HR & ICT

CPA DAVID KIMISIK KIRUI

D. O. B-r962

,

He holds on MBA in Business Adminiskotion(Finonce) ond o B.COM in
Accounling from Sulherlond University (USA)

He hos been o Boord of Monogemenl of severol schools he is the
Choir of Audil Committee of Sireel Empowermeni Compony
He is o member of the lnsiilute of lnternol Auditors
He cunenlly works for Eosiern Produce Kenyo, o multinotionol leo
Compony os the Finonce ond Adminislrolion Monoger

He is ihe Choir for Audil & Risk Monogemenl

HEITEN SOIMO
D. O. B-1973

She holds o BA in Government & Kiswohili from the University of Noirobi
ond o Cerlificole in Humon Resource Monogemenl from lhe
University of Nokobi
She worked ol NHIF os o Senior Benefits Officer
She is currenlly the Notionol Coordinotor of Joyful Women
Orgonizolion (JOYWO) .o women's empowerment Orgonizolion

She is o member of Audil ond Technicol Commiflees

GRACE MARU
D. O. B- l97r

Holds o moslers in Humon Resource Developmeni from Moi University
ond o BA in Humon Resource from Agro University of lndio
She hos o Diplomo in Humon Resource Monogemenl from Moi
University
She hos worked os o Humon Resource ond Adminislrolion Monger ol
Eldorel Woler ond Sonilotion Compony ond Moi Universily os o Senior
Administroior
She o member of the Humon Resource Monogemeni lnslilute
Currenlly works os o County Eleclions Monoger ol l.E.B.C

She is o member of lhe Finonce. HR & ICT Commillee

4Koptobel Nondl woler & Sonilolion Compony tld: Annuol Reporls t tinonclol Slolemenls lor tY 202012021
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NAME & TITIE QUATIFICATIONS,EXPERIENCE & REPONSIBITITIES

I
/

ANTHONY KIBOIY
MANAGING DIRECTOR

DAVID TUII'EI
COMMERCIAT MANAGER

He holds o BA from lhe University of Noirobi ond o Diplomo in Humon
Resource from Moi University
He hos done the Senior Monogemenl course ot the School of
Government

He worked os Town clerk in Kopsobel ,Nondi hills ond Kipkelion
Towns in the former Locol Aulhorily
He is lhe Monoging Direclor

He is lhe Chief Execuiive office of the Compony ond Secrelory lo
lhe Boord

He holds o Diplomo in woler Engineering on Woler Supply from
Kenyo Woter lnstitute (KEwl)

He currenlly lhe Commerciol Monger ( CM) ond Heod of Commerciol
Deporlmenl hos the Meter Reoding, Billing

,Cuslomer Core & Revenue colleclion Seclions

,
I

GITBERI ROIICH
TECHNICAT iAANAGER

He holds o Diplomo in Woier Engineering on Woler Supply from Rifl

Volley lnsliiule of Science & Technology

He worked os o Senior lnspeclor ond Areo Monoger in the Notionol
Woler Conservotion & Pipeline Corporolion
He represenled the Client in lhe Augmenlolion of Kopsobel Woler Suppl
projecl which wos funded by JICA

He is the Technicol Monoger I TM) ond heods lhe Technicol Deporlmenl
which hos lhe Operolions & moinlenonce ond Woler Treotmenl ond
Dislribution Seclions

DANIET SEUREI

HUMAN RESOURCE MANAGER

He holds o Diplomo in Humon Resource Monogement from Moi
Universiiy

He hos worked in the Locol Aulhority os o clericol officer

He is lhe Humon Resource Monoger ( HR) ond he is chorge of Humon
Resource ond Adminislrotion

!\qpsqIJet !\(I]lql YYqlel qllq JQtlltqll()ll l,olrlPqlly tl(I
Annuol Reporls ond Finonciol Stolemenls
tor lhe yeor ended June 30, 2021

MANAGEMENT TEAM
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n He worked os on Areo Monger ond o Dislricl Woter Officer ol the Minislry

of Woler & lnigolion in Nondi Eosl ond Kericho Diskicls

He hos worked os o Commerciol Monoger ond o Monoging Director ol
Nyondo & Nondi South ( NYANAS) Woler & Sonilolion Compony

a I
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Annuol Reports ond Finonciol Slotemenls
For lhe yeor ended June 30,2021

CHAIRMAN'S SIATEMENT

lntroduclion

On beholf of lhe Boord of Direclors. i om pleosed to presenl to you the Annuol Reporis. the Finonciol
Stolemenls ond lhe generol performonce of the Compony for lhe yeor ended June 30, 202'l

Perlormonce

During lhe period, the Compony reolized o proflt of kshs 3, 618, 543 os compored lo o loss of kshs 6,717,941 in
lost finonciol yeor

The osset bose during the yeor increosed to kshs 45,924,090 from kshs 44,028,753 the previous yeor

The Compony hos improved in ils billing, colleclion efficiency ond its other operolions os compored lo lhe
previous yeor.

Further improvemenl will be reolised with lhe intended improvemenl of infroslruclure, enhonced sloff welfore
ond conlinued support from the Nondi Counly Governmenl

The moin chollenges the Compony is focing ore high eleclricily cosls ond Non Revenue Woter (NRW) due
high usoge of power to pump woler ond old pipeline prone lo bursls ond leokoges.

The Compony inlends 1o further improve in billing, colleclion efficiency ond reduce the NRW

Appreclotlon

We ore grolef ul to the Couniy Governmenl of Nondi for the support lo lhe Compony. The County
Governmenl ossisled lhe Compony with poymenl of eleclricily, personnel ond lhe billing softwore

We lhonk AFD ihrough Loke Viclorio Soulh Woter Services Boord for lhe intension lo construct o woler supply
sysiem for Nondi Hills woter supply

I will 1o loke this opporlunity lo lhonk ond oppreciole the Boord of Direclors, Monogement, Cuslomers
Suppliers ond oll siokeholders for lhe cooperolion lhey gove me

I look forword to more cooperolion thot will enoble lhe Compony improve ils service delivery

{G- tl

Mork Morilim
BOARD CHAIR

6Kopsobet Nondi woler t Sonilolion Compony tld: Annuol Repods & tlnonclol Slolemenls lor tY 202Ol2OZl

Kopsobel Nondi Woler ond Sonitotion Compony Ltd



Kopsobet Nondi Woter ond Sonilotion Compony ltd
Annuol Reports ond Finonciol Slotemenls
For lhe yeor ended June 30,2021

REPORT OT THE GENERAT MANAGER

lntroduclion

Woler is noi only lhe mosl imporlonl foclor for produclion bul togelher wilh sonilolion (which includes disposol
of effluenl ond excrelo) is lhe mosl importonl foclor for humon heollh. ll is estimoted thol 80% of oll diseoses
ore woter reloted, resulling in o huge bill for heollh core which could be droslicolly reduced wilh improved
woler services. The negotive impocl of insufficienl woler services on educotion ond on produclivily of lhe
populolion is equolly huge. Thus, woler is o key deiermining ospecl for economic growlh in o country ond for
lhe wellbeing of ils populotion.

Kenyo wilh o populolion of 47 million foces enormous chollenges in providing susloinoble occess lo sofe
woter. seweroge systems ond bosic soniloiion for its fosi growing populolion. Presently, lhe rurol populotion is

still bigger lhon lhe urbon. Bui, os in oll other couniries in Africo, lhe poce of urbonizolion is breothloking ond
leods lo on increosing number of emerging "holspots" which need porliculor ottenlion such os lhe densely
populoted setilements of lhe urbon poor. More lhon holf of the urbon populolions live in such settlements
where populolion growth reoches l0% per onnum ond more. The high density mokes living condiiions
especiolly deploroble due to lhe sonitory condiiions, creoling o speciol condilion of poverty.

Sustoinoble occess lo sofe woter is eslimoted ol oround 50% in urbon ond 40% in rurol sellings. Missing boseline
dolo ond susloinoble Informolion syslems hinder obtoining o cleor nolionwide picture ond thus. coveroge con
only be estimoled. Therefore, susloinoble occess lo sofe woler ond bosic sonilotion is slill declining in lerms of
quolity ond quonlily. The moin reosons ore old infroslructure, inodequote monogement ond moinlenonce of
exisling infroslructure, insufficienl susioinobilily, inveslmenls nol enough concenlroling on lhe options of fosl
lrocking occess ond informol service provision operoting outside o fromework of bosic stondords
The new woler Acl 2016, now lronsfers woter service providers from the Woler Boords to the Couniy
Government

Commerclol ond Technlcol Secllons Monogemenl

The Compony hos conlinuously for the posl Iew yeors conlinued to slrenglhen these seclions with o view lo
enhoncing the meler reoding, colleciion of revenue ond exponsion of our coveroge ond furlher oim ol further
reducing lhe Non Revenue Woier (NRW) 1o desiroble levels.(NRW now slonds ol 47%).

During lhe yeor woter orreors over 60 doys stood ol Kshs 17.5 million meoning much of our revenue remoins
uncollecled due to covid 19. The Government gove o memo thot due to the usoge woler to combot lhe
pondemlc, lhere wos no woler disconneclion
The Compony hos given revenue lorgels to lhe revenue teom thot will be visiting eoch ond every consumer
wilh o view lo moking them poy lheir ouhtonding omounls oport from corrying oul disconneciions on lhose
lhol oren'l willing to poy. The Compony in conjunclion wilh the Minisiry of Londs .Environmenl ond Nolurol
resources hos initioled the process of preporing o woler regulolion policy thot will enoble us prosecule
defoullers ond lhose lhot illegolly corry oul conneciions on our lines.

7

However we hove conlinued 1o experience iremendous chollenges monoging ihe old dishibulion lines which
hove hod o direcl beoring on the non revenue woter porliculorly on oll the lower ports of lhe lown which
experience high pressure. Coupled with the obove. due to chollenges reloled to plonning, our lines hove
olwoys been interfered orising from frequenl groding of roods in lown. increosed developmenh in lhe urbon
ond lhe peri-urbon oreos omong others. This hos occounled to lhe rising cost of operolions ond moinlenonce
oltribuled lo frequent repoirs on our lines ond lhe NRW.
ll is becouse of this lhot the Compony hos prepored o proposol for funding ond forworded to lhe Counly
Governmenl of Nondi for considerotion. The proposol is lorgeting rehobililolion of lhe old lines ond
conslruclion of elevoted ionks in oreos lhol experience low pressure.

Kopsobel Nondi lvoler t Sonllollon Compony tld: Annuol Repods & finonclol Slolemenli lo] fl 202012021



Kopsobel Nondi Woler ond Sonilotion Compony Ltd

Finonclol Monogemenl

The Compony conlinues lo implemenl sound finonciol monogement ihrough efficienl ond effective utilizolion
of funds which will determine lhe ochievemenl of lhe obligotions of lhe opproved budgel. This seciion
provides the iechnicol ossislonce on ulilizolion of funds in line wilh the budgetory ollocoiions.

The inslilulion's finonciol monogemenl syslem is in line wilh lhe existing government monogemenl rules ond
reguloiions, including lhe PFM Acl 2012. lT olso lokes inlo considerolion other finonciol guidelines such os

inlernotionol finonciol reporting stondords (IFRS).

The Compony prepores ond remil lhe quorlerly ond onnuol finonciol reporls ond slotemenls lo lhe Couniy
Governmenl of Nondi-CEC: Londs, Environmenl ond Noiurol Resources, Nolionol Treosury ond Office of lhe
AudilorGenerol

The Compony endeovors lo ensure oll income ond expenses ore occounled for

Humon Resource

The Compony hos olwoys oimed ol reloining ond ollrocting skilled workforce thol will ploy o crilicol role in
providing the desired service delivery to our consumers wilhin our jurisdiction ond beyond. This we do despile
lhe finonciol chollenges due lo our limited revenue bose. We oppreciole lhe efforls done by lhe County
Governmenl in seconding severol stoff to lhe compony wilh o view io strengthening the humon resource
copocily resulling in o remorkoble improvement of service delivery.

During lhe yeor under review lhe lotol number of sloff siood ol 55 comprising of County ond Compony sloff .

The Compony hos on opproved scheme of service ond Humon Resource monuol ond will go in personnel

monogemenl

Fulure Plons ond Golng Concern

During the yeor under review the Compony spent quile o subslonliol port of lhe revenue in poying the
eleclricity bills. To this end lherefore, we hove endeovoured 1o porlner with Loke Viclorio North Development
Works Authorily in oddressing lhis huge chollenge by giving considerolion ihe possibility of o grovity driven
projecl which will substontiolly bring down lhe operolions ond mointenonce costs.

The Compony will iniliote the process of toriff review so ihol woler soles con cover ihe cosl of produclion

The Compony through portnership wilh Rift Volley Developmenl Works Aulhorily will corry oui ougmentolion of
lhe Nondi Hills scheme. The project involves rehobililotion of lhe cunent treolment works, construction of o
new ollernolive inloke. lreolmeni works. oddilionol sloroge ond rehobililolion of oll the moin ond service lines.

These efforls will enhonce our copocily in providing woler ond oddressing the NRW.

illw<t-
Anth5riir Klbol9l

GENERAT MANAGER

8
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Kopsobet Nondi Woter ond Sonitotion Compony Ltd
Annuol Reporls ond Finonclol Slolemenls
For the yeor ended June 30, 2021

STATEMENT OF THE COMPANYS' PERFORMANCE TOR TY 2O2O.21

Before lhe commencemenl of ihe finonciol yeor. the Compony hod operoiionol ond finonciol obieclives lo be
mel. These include;

i lncreosing woter ond sonitotion coveroge
> Skiving to ochieve finonciol susioinobility
> Ensuring operolionol effectiveness ond efficiency
> Skengtheninginslilulionolcopocity
> Moinslreoming cross - culting issues: gender, youth, HIV/AlDS. disobility, poverty ond environment

lmplemenlolion skotegies hove been identified wilh occomponying oclivities ond limelines io ocluolize
lhe objeciives.

The Compony woter coverog e in tY 2019120 wos 58% bul increosed to 72 % in FY 2020-21 . The Compony wos

oble lo regisler 315 new conneclions in Kopsobel ond Nondi Hills. The sonitolion component is still under the
County Governmenl of Nondi.

The Compony finonciol sustoinobility improved. During lhe yeor. lhe woter soles increose from Kshs 40.2 million

to Kshs 41.4 million ihough il felt shorl of lhe budgeted omount of Kshs 43 million due lo oulbreok of Covid 19.

The Compony formed o dedicoled revenue seclion during lhe yeor lo colleci woter oneors ond before the
oulbreok of Covid 19; ii hod mode lremendous colleclion only for receivobles lo increose due io lhe
Governmenl Memo on non disconneclion. The Credilors hod olso reduced only 1o go up due pondemic.

The Compony increosed NRW from 39 % in FY 2Ol9l20IO 47 %in 202Ol2l due lo Covid l9 where sloff worked
from home ond hence the consumers did illegol conneclions ond reconnections.
The Compony hos formed o dedicoted O&M leom who ollend lo bursls ond leokoges on lime ond lhe meier
reoding leom who ensure correct billing. The compony hos olso ensured 100% melering

The Compony's operolionol effecliveness ond efficiency improved during lhe period. The Compony hos o
new scheme of service wiih cleorly sloled responsibililies for sioff ond proper reporling chonnels. The scheme
hos o seclion on stoff opproisol which hos improved lhe effecliveness of employees.

The colleclion efficiency improved from 85 % lo 95 % orising from lhe torgels on colleclion of revenue by stoff.

The Compony hos improved ihe instilutionol copocity by engoging quolified stoff ond forming relevont
seclions os well os implemenlotion of the new scheme of service, in Ocl 2O2O.

The compony hos olso moinstreomed cross - cutting issues of gender, HIV/AIDS, disobility, poverty ond
environmenl lhrough engogemenl of both femole ond mole stoff ond considerollon of speciol groups os well
os corrying oul environmentol conservolion ol woler iniokes.

The Compony olso implemenled most of the Audil Reporl recommendoiions fot FY 2Ol9-2O os indicoied in
oppendix I

The Compony execuled lhe budget for FY 2O2Ol2l ond met lorgels on revenues ond expenses (recunenl ond
copitol).

IKop3obel Nondl Woler & Sonllollon Compony ud: Annuol Reporls t finonclol Slolemenlt lot tY 2O20l2O2l



Kopsobet Nqndi Woter ond Sonilolion Compony Ltd
Annuol Reporls ond Finonciol Slolemenls
For the yeor ended June 30, 2021

CORPORATE GOVERNANCE STATEMENT

The Compony regords corporote governonce os pivolol lo lhe success of its operotions ond lhe Boord os the
essenliol ond responsible orgon is commitled lo ensure thot good governonce is procliced. The Boord
supporls the besl prociices in corporole governonce ond odhere lo its guide lines.As lhe policy moker, lhe
Boord is responsible for esloblishmenl of short, medium ond long lerm gools ond ihe slrolegic plons lo ochieve
lhem.

The Boord ensures thot ihe Compony follows lhe Conslitution, lows, regulolions of the Government of Kenyo
Nondi County Government ond oiher bodies ond ils Arlicles ond Memorondum of Associolion

The Boord members ore oppointed on o renewol lhree yeor term ond compeienlly recruiled by the Counly
Governmenl of Nondi public service Boord but ore removed from office on grounds stoled in ihe
Memorondum ond Articles of Associolion

The Boord of Directors mel four times o yeor ond deliberote on vorious issues provided in lhe ogendo drown by
lhe Monoging Direclor, lhe Secreiory to the Boord. The ollendonce lo the meetings is recorded in on
ollendonce book

The Boord members ore poid siiiing ollowonces ond lrovelling os per lhe roles coptured in the budget

The Boord hos lhree Sub Commiliees, which ore

tlnonce. Humon Resource & ICI Commlllee

The Commillee is responsible for the policy on finonciol ond humon resource

ll olso reviews skotegic & business plons, finonciol slolemenls, Budget & procuremenl plons, inveslmeni, stoff
welfore ond recruilmenl

Audll & Rlsk Monogemenl Commlllee

The Commiltee is responsible for esloblishmenl ond review of efficient iniernol conlrols, effeclive risk monogemenf
policy, exlernol oudrlon' queries ond Nondi Counly Assembly Public hveslment Commillees recommendolions.

The Boord dischorges its supervisory ond oversight responsibilily through lhis commiliee

Technicol Commltlee

The Commitlee is responsible for esloblishmenl ond review of quolity stondords for civil, struclurol ond
operotionol works in lhe Compony.

The monogemenl consisls of the Monoging Direclor. Commerciol Monger, Technicol Monoger ond Humon
Resource Monoger who run lhe Compony in doy lo doy bosis

The monogement provides leodership by guiding ond direcling lhe oclivilies of lhe Compony. ensuring
effective monogemenl. moniloring the octivities of lhe eniily lo ensure lhey ore in line wilh lhe Compony
Vision ond Mission
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Kopsobet Nondi Woter ond Sonitolion Compony Ltd
Annuol Reporls ond Finonciol Slolemenls
For the yeor ended June 30, 2021

MANAGEMENT DISCUSSION AND ANAI.YSIS

o) Compony's'OperollonolondFlnonclolPerformonce

During ihe yeor the Compony improved in ils operolionol ond finonciol performonce

ln lhe operolionol performonce, lhe Compony increosed ih copocity by strenglhening essentlol sections

like Procuremenl & Slores, lCT, Revenue ond Meler reoding lhol enobled increosed service delivery lo
lhe consumers.

The Compony olso reviewed some operotionol policies ihol will provide cleor working slruclures of lhe
Compony

The Compony performed very well in finonciolly during lhe os il increosed ils revenue billing & colleclion
ond ossets porlfolio.

b) Compony's Compllonce wlth Stolulory Requlremenls

The Compony pold oll NHIF. NSSF, Pension ond PAYE due by the close of the finonciol yeor

c) Key Projech ond lnveslment Plonned/lmPlemenled

During lhe period ihe Compony implemenled Woler Seclor Fund projects for UBSUP ond Kipkoil woter

d) l,toJor Rltks

The mojor risks focing lhe Compony ore:

> Alternole source of woler to residenis
> High woler loss

! High operolionol costs e.g. eleckicity

e) Flnonclol Probfy ond Governonce

The Compony hos no finonciol probity ond governonce issues.

The new Boord of Direclors wos oppoinled in Moy 2018 for o period of lhree yeors

O^*rffi*ff
GENERAT MANAGER
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Kopsobet Nondi Woter ond Sonitolion Compony ltd
Annuol Reports ond Finonciol Slolemenls
For lhe yeor ended June 30, 2021

ENVIRONMENTAT AND SUSTAINABITIIY REPORTING

Kopsobel Nondi WASCO Lld exisls lo lronsform lives. This is our purpose; lhe driving force behind eveMhing we do.
ll's whol guides us io deliver our slrotegy. which is founded on lhe pillors: putting lhe cuslomer firsl, delivering
relevont goods ond services, ond improving operolionol excellence.

Below is o brief highlight of our ochievemenis in eoch pillor

l. Sustoinobllity St;otegy ond Profile -

The Compony monogemenl hos pul in ploce slrolegies ihol will ensure the orgonizotion breoks even: increose
conneciions ond reduciion of woier loss

The Compony hos o HR policy where sioff should be non politicol

The Compony olso engoges in HR, Finonciol ond Technicol besl proclice os per lhe lnlernolionol Stondords

Envlronmenlol Perlormonce

The Compony os ot now does not deol wilh lhe soniloiion componenl; however il engoges Woier Resource
Auihorily lo ensure oll woier sources ore sofe

The Compony olso does weekly woter quolily lesls lo ensure lhol woter is of lhe required slondord quolily

3. Employee Weltore

The Compony hos o comprehensive scheme of service which enloih sloff esioblishmeni & recruilmenl (meril &
gender), promotion, hoining ond welfore. The stoff welfore includes o medicol scheme, sloff protective
equipmenl ond o group insuronce cover

The Compony hos sloke holders for o where lheir opinions ore considered; these include AGMs, Toriff review ond
Woler dislribulion meetings. The Compony hos o dedicoied Customer ond Public Reloiions office which receives
views ond concerns from lhe stokeholders lhrough sociol medio ond o moblle line

4. Morkel Ploce Proctlces-

o) On responsible compelition proclice, lhe Compony engoges in responsible complelion ond respecl ils
competitors

b) On responsible Supply choin ond supplier relolions- lhe Compony follows lhe Procuremenl ACT on
suppliers of services ond goods .The Compony slrives poys ils suppliers on lime os per the supply
controcl.

c) On responsible morkeling ond odverlisemenl, lhe Compony provides quolity piped woler to conirocled
consumers within ils jurisdiciion hence no much morketing ond odverlisemeni

d) On producl slewordship, lhe Compony hos conirocts wilh ils consumers on woler provision where lheir
righls ore spell out

5. CommunllyEngogements-

The Compony os ihe integrol porl of the communily wos oble lo provide ond focililole induslriol otlochmenl lo
over 100 studenis during the period

The Compony wilh lhe ossisionce from lhe Couniy Government of Nondi olso wos oble io supply woter free of
chorge using ils woler bowzer lo lhe communily during funciions like public holidoys ond funerols

The woler bov\rzer is olso used during lhe Couniy Governmenl of Nondi sports evenls

Members of public ond oiher public orgonizoiions held meelings free of chorge in the Boord room holl
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Annuol Reporls ond Finonciol Slolemenls
For the yeor ended June 30,2021

REPORT OT THE DIRECTORS

The Direclors submit lheir repori logeiher wilh ihe finonciol stolemenls for lhe yeor ended June 30, 2021 which

show lhe stote of lhe Compony's offoirs.

Prlnclpol Acllvllles

The principol octivilies of lhe Compony ore woler ond sonilotion provision though soniiotion is still monoged
by the Nondi County Government

Resulls

The results of lhe Compony for lhe yeor ended June 30. 2O2l ore sei out on poges I 6-41

Dlvldends

Though the Compony mode o profil of kshs 3,618,543 ond the Directors do noi recommend for ony dividend
poymenl

Dlreclors

The members of lhe Boord of Directors who served during the yeor ore shown on poge 3-4 in occordonce
wilh Regulolion of the Compony's Arlicles of Associolion, were recruiied in Moy 2018 for o lerm of ihree yeors

Audllors

The Audilor Generol will be responsible for lhe slotulory oudil of lhe Compony in occordonce wiih Article 229

of the Consiiiution of Kenyo ond the Public Audit Acl 2015 for lhe yeor ended June 30,2021

By Order of lhe Boord

^*nfuBOARD SECRETARY
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Kopsobet Nondi Woler ond Sonitolion Compony Ltd
Annuol Reporls ond Flnonclol Slolements
For lhe yeor ended June 30, 2021

STATEMENT OF DIRECIORS' RESPONSIBII.ITIES

Section 8l of the Public Finonce Monogement Acl, 2Ol2 require lhe Direclors to prepore finonciol
slolements in respect of thol enlily, which give o lrue ond foir view of lhe slote of offoirs of the enlity ol
the end of the finonciol yeor ond lhe operoling resulls of lhe enlily for lhol yeor. The Directors ore olso
required lo ensure lhot the Compony keeps proper occounling records which disclose wilh reosonoble
occurocy the finonciol posiiion of the Compony. The Directors ore olso responsible for sofeguording lhe
ossets of lhe Compony.

The Direclors ore responsible for the preporotion ond presenlolion of the Compony's finonciol
stolemenls. which give o irue ond foir view of the stote of offoirs of lhe Compony for ond os o1 lhe end
of lhe finonciol yeor ended on June 30,2021. This responsibilily includes:

Moinloining odequole finonciol monogemenl orrongements ond ensurirE thoi
ihese conlinue io be effeclive lhroughoul the reporling period.
Moinloining proper occounling records, which disclose wilh reosonoble occurocy
ot ony time lhe finonciol posilion of lhe eniity.
Designing, implemenling ond moinloining inlernol conlrols relevonl lo the
preporotion ond foir presenlolion of ihe finonciol siolemenls, ond ensuring lhoi
they ore free from moieriol misslolemenls, whether due to error orfroud.
Sofeguording lhe ossets of ihe enliiy.
Selecling ond opplying oppropriole occounting policies; ond
Moking occounling eslimotes lhot ore reosonoble in lhe circumslonces.

The Directors occept responsibility for ihe Compony's finonciol stolemenls. which hove been prepored
using oppropriole occouniing policies supported by reosonoble ond prudenl .judgmenis ond esiimoles, in
conformity with lnlernolionol Finonciol Reporting Slondords (IFRS), ond in the monner required by the PFM
Acl, 2012. The Directors ore of the opinion thot lhe Compony's finonciol slolemenls give o true ond foir
view of ihe slote of Compony's lronsoctions during the finonciol yeor ended June 30, 2021, ond of lhe
Compony's finonciol position os ol lhot dote.
The Direclors further confirm lhe compleleness of lhe occounling records moinloined for lhe Compony,
which hove been relied upon in ihe preporotion of the Compony's finonciol siolements os well os lhe
odequocy of lhe syslems of inlernol finonciol conlrol.

Approvol ol lhe llnonclol slotements

The Compony's finonciol slolements were opproved by the Boord 66 23'o September 2921 ond signed
on its beholf by:

{h
Mork Moritim
BOARD CHAIR

o",no*&r--K
GENERAI. MANAGER

Koprobel Nondl Wole, & Sonltotlon Compony ttd ; flnonclol Reporti & Slolemenl3lor lY 2O?:O-21 t4



o
Telephone: +254{zo) 3u t4ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAT

Enhant ing rlct,n IdltiIit.l

REPORT OF THE AUDITOR-GENERAL ON KAPSABET NANDI WATER AND
SANITATION COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE,2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
arc fakly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazetted notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kapsabet Nandi Water and
Sanitation Company Limited set out on pages 15 to 40, which comprise of the statement
of financial position as at 30 June,2021, and the statement of profit or loss and other
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comprehensive income, statement of changes in equity, statement of cash flows and the
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kapsabet Nandi Water and Sanitation Company
Limited as at 30 June,2021, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Financial Reporting Standards and
comply with the Companies Act, 2015, the Public Finance Management Act, 2012 and
the Water Act, 2016.

Basis for Qualified Opinion

Unconfirmed Assets

The statement of financial position reflects property, plant and equipment net book value
of Kshs.2O,519,587 comprising of plant and meters, motor vehicles, buildings, furniture
fixtures, computer and printers and office equipment as disclosed in Note 11 to the
financial statements.

As previously reported, assets amounting to Kshs.706,977,432 including buildings,
computers and printers, furniture and fittings, infrastructure and office equipment inherited
from Lake Victoria North Water Services Board (LVNWSB) have not been transferred to
the Company (county water services provider) as required by Section 153 of Water Act,
2016 and are not included in the property, plant and equipment balance of
Kshs.20,5'19,587.

Further, the values of land on which the buildings in Kapsabet, Nandi Hills town, tanks in
Kapsabet Boys, Kabutie treatment works (old and new), Singonara and Nandi Hills bears
club are not included in the reported balance for property, plant and equipment as at
30 June, 2O21.ln addition, their ownership documents such as title deeds, leases or
allotments were not provided for audit review.

ln the circumstances, the accuracy and completeness of property, plant and equipment
balance of Kshs.20,519,587 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kapsabet Nandi Water and Sanitation
Company Limited Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Report of the Auditor-Cenerol on Kapsabet Nandi Woter and Sonitation Company Limited for the year ended
30 June, 2021
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on LaMulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management has not resolved the issues or given any
explanation for failure to adhere to the provisions of the Public Sector Accounting
Standards Board templates.

Other lnformation

The Directors are responsible for the other information. The other information comprises
the Report of Directors as required by the Companies Act, 2015, and the statement of the
Directors' Responsibilities which are obtained prior to the date of this report, and the
annual report which is expected to be made available after that date.

My opinion on the financial statements does not cover the other information and I do not
express an audit opinion or any form of assurance thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lavvfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Non-Revenue Water

The statement of profit or loss and other comprehensive income reflects use of water
sales of Kshs.41 ,448,875 which comprises revenue from Kapsabet scheme of
Kshs.34,500,985 and Nandi Hills Scheme of Kshs.6,947,890 as disclosed in Note 5 to
the financial statements. Available records revealed that the company produced a total of
1,282,678 cubic meters (M3) of water during the year under review out of which 681 ,983
cubic meters (M3) of waterwas billed to customers for Kshs.41 ,448,875 while the balance

Report of the Auditor-General on Kapsabet Nandi Waler dnd Sanitation Company Limited for the year ended
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of 600,695 cubic meters (M3) or approximately 47o/o of the totalvolume of water produced
represents non-revenue water. The balance of 600,695 cubic meters (M3) for non-
revenue water was over and above the allowable loss of 320,670 cubic meters (M3) or
25o/o of the total production prescribed in the guidelines issued by the Water Service
Regulatory Board by a volume of 280,025 cubic meters (M3) or 22o/o. This is contrary to
the Water Services Regulatory Board (WASREB) schedule E and the KPI's impact No.13
benchmarks, which provides for a non-revenue water level of under 2Oo/o as good,20-
25o/o as acceptable, while above 25o/o is not acceptable.

ln the circumstances, the Company was in breach of the regulations resulting in an
estimated revenue loss of Kshs.17,019,980 at an average cost of Kshs.60.78 per cubic
meter.

During the year under review, the total number of employees was fifty-seven (57) out of
which forty-nine (49) or 86 % of the total number were members of the same/dominant
ethnic community. Further, the Company had eight (8) Board members who are all from
the same/dominant ethnic community. This is contrary to Section 7(1) and (2) of the
National Cohesion and lntegration Act, 2008 which states that, "all public offices shall
seek to represent the diversity of the people of Kenya in employment of staff and that no
public institution shall have more than one third of its staff establishment from the same
ethnic community".

Consequently, Management was in breach of the law.

3. Lack of a Board Self-Assessment

The statement of profit or loss and other comprehensive income reflects administration
costs of Kshs.14,237,344 which includes Director's allowances of Kshs.657,152,
Directors expenses of Kshs.128,461 and Chairman's honoraria of Kshs.210,000 as
disclosed in Note 10 to the financial statements. However, there was no evidence to show
that the Board of Directors conducted self-evaluation of its performance and the report
submitted to the Ministry of Water and the State Corporations Advisory Committee
contrary to Head of the Public Service Circular No.OP/CAB.9/1A dated 11 March,2O20
which requires the Board of Directors to conduct self-evaluation of its performance on an
annual basis.

ln the circumstances, the board was in breach of the Government directive.

4. Long Outstanding Trade and Other Receivables

The statement of financial position reflects a trade and other receivables balance of
Kshs.22,541,130. However, available information revealed that debts amounting to
Kshs.17,502,389 have been outstanding for over 60 days. This is contrary to section 6.3
of the Kapsabet Nandi Water and Sanitation Company Limited Financial Manual of
March,2018 which states that that the company may allow up to 60 days moratorium
before payment for monthly bills or any other amounts due on contractual obligation;
within 7 calendar days after each due date, the Company will dispatch a notice to all

Report of the Audilor-General on Kapsabet Nandi l{ater ond Sanitation Company Limited for the year ended
30 June, 202 I
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defaulters; and the Company will demand payment or an arrangement with the debtor
through which the payment will be made. Further, Management has not provided
evidence of any recovery efforts made and strategies put in place to ensure timely
recovery of overdue debts.

ln the circumstances , the Company was in breach of its financial manual and regulations.

6. Unauthorized Overdrawing of Bank Account

The statement of financial position reflects a bank overdraft balance of Kshs.505,064 in
respect of expenditure bank account held at a local commercial bank, as disclosed in

Note 24 to the financial statements. However, there was no evidence provided to show
that the overdraft facility was authorized by the County Treasury or the Board of Directors
contrary to Section 1 19(4) of Public Finance Managemenl Acl, 2012 and Regulation 82
(7) of Public Finance Management (County Governments) Regulation ,2015. Regulation
82 (8) further provides that the authority in paragraph (7) shall be conveyed in writing to
the responsible Accounting Officer and copied to the Auditor-General.

ln the circumstances, Management was in breach of the law.

7. Long Outstanding Trade and Other Payables

The statement of financial position reflects a trade and other payables balance of
Kshs.13,802,851 which includes a trade payables figure of Kshs.9,739,301, audit fees
arrears of Kshs.1 ,678,000 and staff payables of Kshs.2,385,550, as disclosed in Note 26
to the financial statements. The ageing analysis of the payables provided, revealed that
trade and other payables amounting to Kshs.10,262,728 had been outstanding for over
90 days. However, Management did not provide a settlement plan to be followed by the
Company in settling these debts.

Further, there was no evidence provided that the Company has been engaging the
creditors with a view to settling these long outstanding payables. This is contrary to

5. Unauthorized utilization of Water Deposits

The statement of financial position reflects water deposits balance of Kshs.5,339,000 as
at 30 June, 2021 being refundable customer deposits as disclosed in Note 23 to the
financial statements. The customer deposits are held in a separate bank account for
refund to customers when required. However, the deposits cash book reflects a cash
book balance of Kshs.681,014 as at 30 June, 2021 resulting in shortfall of Kshs.4,657,986
which is an indication of unauthorized utilization of customer deposits. This is contrary to
Regulation 53 (1) of the Public Finance Management (County Governments) Regulations,
2015 which states that except as provided for in the Act and these Regulations an
Accounting Officer of an entity may not authorize payment to be made out of funds
earmarked for specific activities for purposes other than those activities.

Consequently, the company management was in breach of the law and regulations.
Further, the company may not be able to refund water deposits as and when they
become due.

Report of the Auditor-General on Kapsabet Nandi llater and Sanitation Company Limited for the year ended
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ln the circumstances, Management was in breach of the Company's finance manual

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of lnternal Audit Function

Report of the Audilor-General on Kapsabet Nandi Water and Sanilation Company Limited for the year ended
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paragraph 3.1(n) of Kapsabet Nandi Water and Sanitation Company Limited Finance
Manual, 2018 which states that trade and other payables are non-interest bearing and
are carried at amortized cost, which is measured at the fair value of contractual value of
the consideration to be paid in future in respect of goods and services supplied, whether
billed to the Company or not, less any payments made to the suppliers; and payments
are made as per the aging analysis of the payables and if the Company has a reason of
nonpayment, the creditor is informed in advance by letters or phone calls.

During the year under review, Kapsabet Nandi Water and Sanitation Company did not
have an internal audit function contrary to Section 155(1)(a) of the Public Finance
Management Act, 2012 which states that a county government entity shall ensure that it
complies with this Act and has appropriate arrangements for conducting internal audit
according to the guidelines issued by the Accounting Standards Board.

ln the circumstances, Management was in breach of the law. Further, the lack of an
internal audit function may lead to weak internal controls which may expose the Company
to risk of fraud or loss of public funds.

2. Lack of Audit Committee

During the period under review, it was noted that the Company did not have an audit
Committee in place, during the year under review, contrary to Section 155(5) of the Public
Finance Management Act,2012 which requires county government entities to establish
internal audit committees in accordance with prescribed regulations.



ln the circumstances, Management was in breach of the law. Further, the lack of an audit
committee may lead to weak internal controls arising from lack of oversight.

3. lnformation, Communication and Technology (!CT)

Review of the lnformation, Communication and Technology (lCT) environment, revealed
that the Company did not have an approved lT strategic committee and steering
committee to perform the oversight function and formulate policies to ensure that the
lnformation Technology (lT) Unit functions efficiently and effectively. ln addition, the
company did not have periodic lT reports which are supposed to assess the status of
implementation of ICT systems and suggest corrective measures.

ln the circumstances, the organizational objectives may not be achieved, and the
sustainability of services and business continuity may be affected in the absence of an
approved lT strategic and steering committee

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required bythe Kenyan CompaniesAct,20l5l report based on the audit, that:

(i) I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit;

(ii) ln my opinion, adequate accounting records have been kept by the Kapsabet Nandi
Water Services Company Limited, so far as appears from the examination of those
books; and

(iii) Kapsabet Nandi Water Services Company Limited financial statements are in

agreement with the accounting records and returns.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and the
requirements of the Companies Act,2015 and for maintaining effective internalcontrolas
Management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error and for
assessment of the effectiveness of internal controls, risk management and overall
governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters

Report of the Auditor-General on Kapsabet Nandi ll/aler and Sonitation Company Limited for the year ended
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related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when rt exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

Report of the Auditor-General on Kapsabet Nandi Water and Sanitation Company Limited for the year ended
30 June, 202 I
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which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also.

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

O

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

Report of the Auditor-General on Kapsabet Nandi llater and Sanitation Company Limited for the year ended
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CPA CBS
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR-GENERAL

Nairobi

02 September,2O22
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Annuol Reporls ond Finonciol Slotemenls
For lhe yeor ended June 30, 2021

SIAIEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2O2I
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NOTES
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Kopsobel Nondi Woler ond Sonilotion Compony Ltd
Annuol Reporls ond Finonciol Slolemenls
For lhe yeor ended June 30, 2021

<| Gtonls (+70%)

The County Governmeni of Nondi remltled the budgeled subsidy plus ihe bolonces tor FY 2019/2O

The compony olso goi funding from Woler Seclor fund

C Woter QuolW 156%)

Exlernol woier tests were nol done os onlicipoled

C Trovelllng, lunch & Subslslence (-20%)

The Compony stoff did nol trovel oui becouse of Covid l9

<i Sloll Trolnlng (-79%)

The troining wos nol done becouse of Covid i9

+ Stoll ,.ledlcol Cover (-\Ory")

The Compony wos nol oble lo meel lhe cover poymenl of the service provider becouse of funds

+ BOD Allowonces (-27%) & BOD Expen3es (8 %)

The inlended numbers of meelings were nol done ond the few done by zoom becouse of Covid
t9

O Honororlo (.13%)

Poymenl slorted in lhe second quorler of the yeor

C Stqtl Unllorm & ?PEl-97%l

+ Con3ulloncy lees (-100%)

The works were done in house

+ csR (-r00%)

The Covid l9limited public gotherings ond the compony hod inlended to do lree plonting

<i Amodlzollon (-100%)

The compony hod inlended lo upgrode lhe billing softwore but could nol do so becouse il could
nol ogree with the supplier

C Adverllsement & Publlcfy (-93%)

The Compony did not ulilize the vole since it hod no publicily in lhe finonciol yeor

t AGi (-r(x)%)

The compony did nol hold lhe meeling during lhe yeor

a legol tees (-100%)

The Compony did not poy lhe fees during the yeor os it did not hove ony legol issues

Overoll, lhe Compony wos wilhin the budgel on income ond expendilure

Kopsobel Nondi woler & Sonilolion Compony tld ; finonclol Reporli t Slolemenls lor tl 2t2o.2l 20



Kopsobet Nondi Woter ond Sonilolion Compony Lld
Annuol Reporls ond Finonclol Stolemenls
For lhe yeor ended June 30, 2021

NOTES TO THE FINANCIAT STATEMENTS

I. GENERAT INIORMATION

2. STATEMENT Of COMPI.IANCE AND BASIS OT PREPARATION

The finonciol sloiemenis hove been prepored on o hisloricol cost bosis excepi for lhe meosuremenl ol re-volued
omounls of certoin ilems of property, plont ond equipmenl, morkeloble securilies ond finonciol inslruments oi
foir volue, impoired osseis ot lheir eslimoled recoveroble omounts ond ocluoriolly delermined liobilities ot their
presentvolue.
The preporolion of finonciol stolements in conformily wilh lnternotionol Finonciol Reporling Stondords (ltRS)

ollows lhe use of eslimotes ond ossumplions. lt olso requires monogemenl to exercise judgment in the process of
opplying lhe Compony's occounting policies. The oreos involving o higher degree of judgmenl or complexity. or
where ossumplions ond eslimoles ore significont lo the finonciol stolements
The finonciol sloiemenls hove been prepored ond presenled in Kenyo Shillings, which is lhe functionol ond
reporling currency of lhe Compony.
The finonciol stotements hove been prepored in occordonce wilh ihe PFM Act, lhe Stole Corporotions Act ond
lniernotionol Finonciol Reporling Stondords (IFRS). The occounling policies odopled hove been consistenlly
opplied lo oll the yeors presented.

3. APPTICATION OT NEW AND REVISED INTERNATIONAT FINANCIAT REPORTING SIANDARDS
(rFRs)

lAS39-tlnonclol lnshuments: Recognlllon ond Meosuremenl

Finonciol lnslrumenls: Recognilion ond Meosuremenl" oullines ihe requiremenls for lhe recognilion ond
meosuremenl of finonciol ossels, finonciol liobiliiies, ond some conlrocls lo buy or sell non-finonciol ilems.
Finonciol instrumenls ore iniliolly recognized when on enlily becomes o porly to lhe conlrocluol provisions of the
inslrumenl ond ore clossified inlo vorious cotegories depending upon lhe lype of inslrument, which then
delermines lhe subsequenl meosuremenl of the insirumenl (iypicolly omoriized cosl or foir volue). Speciol rules

opply lo embedded derivolives ond hedging instruments

The omendmenls were effeclive for onnuol periods beginning on or ofter Jonuory l, 2020.

lfRS 4- lnsuronce Conhocls (Superseded

lnsuronce Controcls opplies, wilh limiled exceplions; to oll insuronce controcis (including reinsuronce conlrocls)
thot on entiiy issues ond lo reinsuronce conlrocls lhol it holds. ln light of the IASB'5 comprehensive projecl on
insuronce conlrocls, lhe slondord provides o lemporory exemplion from ihe requirements of some olher lFRSs,

including the requiremenl lo consider IAS 8 "Accounting Policies, Chonges in Accouniing Eslimotes ond Errors"

when selecting occounting policies for insuronce conlrocls.
The omendmenls were effective for onnuol periods beginning on or ofler Jonuory l, 2020.

ItRS 7- tinonciol lnslrumenl Disclosures

Kopsobel Nondi Woter & Sonitolion Compony Ltd is esioblished by ond derives ils oulhority ond occounlobilily
from Compony Acl.
The Compony is wholly owned by lhe Counly Governmenl of Nondi ond is domiciled in Kenyo. Kopsobei Town

The Compony's principol octivily is woler ond sonilotion provision.
For Kenyon Componies Aci reporting purposes, the Bolonce Sheel is represented by lhe slotemenl of Finonciol
Posilion ond lhe Profil ond Loss occounl by the slolement of Profil & Loss ond other lncome in these finonciol
slotements

l. New ond omended slondords ond lnlerprelollons ln lssue effectlve In lhe yeor ended 30 June 202I.

Finonciol lnslruments disclosures require disclosure of informolion obout the significonce of finonciol instrumenls to

Kopsobel Nondl Woler & Sonllolion Compony Lld : tinonciol Reporls & Slolemenls ror tl 2020-21 2l



Kopsobet Nondi Woler ond Sonilotion Compony Ltd
Annuol Reporls ond Finonclol Slolemenls
For lhe yeor ended June 30, 2021

on entity. ond the nolure ond extenl of risks orising from those finonciol instruments, bolh in quolilotive ond
quonlilolive ierms. Specific disclosures ore required in relolion lo lronsferred finonciol ossels ond o number of
other mollers.
The omendments were effeclive for onnuol periods beginning on or ofler Jonuory l, 2020.

lfRS l6- teoses

11 specifies how lo recognize, meosure, presenl ond disclose leoses. The slondord provides o single lessee

occounting model, requiring the recognition of ossels ond liobililies for oll leoses, unless ihe leose term is l2
monlhs or less or lhe underlying ossel hos o low volue. Lessor occounling however remoins lorgely unchonged
from IAS l7 ond the dlslinction belween operoiing ond finonce leoses is reloined.
The omendmenls were effeclive for onnuol periods beginning on or ofter Jonuory l. 2020

Ihe Dkeclors hove ossessed the opplicoble slondords ond omendments. Bosed on lhek ossessmenl of lmpocl

of oppllcollon ol the obove, they do nol expecl lhot there wlll be o slgnlflconl lmpocl on lhe compony's

flnonclol slolemenls.

ll. New ond omended slondords ond inlerprelolions in issue bul nol yel effecrive in lhe yeor ended 30 June

2021

IAS I - P.esenlollon of flnonclol Slolements

Presenlolion of Finonciol Slolemenls sels out the overoll requirements for finonciol siolements. including how lhey

should be slruclured, lhe minimum requirements for lheir conlenl ond oveniding concepts such os going

concern, lhe occruol bosis of occounting ond lhe currenl/non-cunenl dislinclion. The slondord requires o
complele set of finonciol stolemenls 1o comprise o stotemenl of finonciol position, o sloiemenl of profil or loss

ond olher comprehensive income, o siolemenl of chonges in equiiy ond o stolemenl of cosh flows.

The omendments ore effeclive for onnuol periods beginning on or ofler Jonuory l, 2023. Eorlier opplicotion is

permilled.

IAS l2 - lncome Toxes

lncome Toxes implements o so-colled 'comprehensive bolonce sheet method' of occounling for income loxes

which recognizes bolh lhe cunent tox consequences of tronsoclions ond evenls ond lhe fulure tox

consequences of the future recovery or setllemenl of the corrying omounl of on enlily's ossels ond liobilities.

Differences belween the corrying omounl ond iox bose of ossels ond |iobililies, ond conied forword lox losses

ond crediis, ore recognized, wilh limited exceplions, os defened lox liobilities or deferred lox ossets. with lhe loller
olso being subjecl lo o 'proboble profils' lesl
Eorlier opplicotion is permilled. The omendmenh ore effeclive for onnuol reporting periods beginning on or ofler
Jonuory 1,2023. Eotly odoption is permiited.

IAS l6 - Property, Plord ond Equlpmenl

Properly, Plont ond Equipmenl" oullines lhe occounling lreoiment for mosl types of property, plonl ond
equipment. Properly, plonl ond equipmenl is initiolly meosured ol its cosl, subsequenlly meosured eilher using o
cosi or revoluoiion model, or deprecioled so thot its deprecioble omounl is ollocoled on o systemotic bosis over
ils useful life.

The omendmenls ore effeciive for onnuol periods beginning on or ofler Jonuory I , 2022. Eody opplicotion is

permitled.

IAS 37 - Provlslons, Contingenl tiobllllles ond Contlngenl Astels

Provisions, Contingenl Liobililies ond Contingenl Assels" ouilines lhe occounling for provisions [$obilities of
uncerloin liming or omount), logelher with contingenl ossets (possible ossels) ond contingent liobilities (possible
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obligotions ond presenl obligolions lhot ore nol proboble or not reliobly meosuroble).
The omendmenls ore effeclive for onnuol periods beginning on or ofter Jonuory 1,2022. Eorly opplicotion is

permitted

IAS 4l - Agrlculture

Agricullure seh oul lhe occounting for ogriculiurol oclivily - the tronsformolion of biologicol ossets (living plonls
ond onimols) inlo ogricullurol produce (horvested producl of lhe entify's biologicol osseh). The slondord
generolly requires biologicol ossets lo be meosured ol foir volue less cosls lo sell

The omendments ore effeclive for onnuol periods beginning on or ofter Jonuory 1,2022. Eoty opplicolion is

permilled.

IFRS I - Fksl-llme Adopllon ol lnlernotlonol f lnonclol Reportlng Stondords

First-lime Adoption of lnlernotionol Finonciol Reporling Slondords" sels out the procedures lhol on enlily must

follow when it odopts IFRS for lhe firsl lime os the bosis for preporing ils generol purpose finonciol stolemenis. The

IFRS gronls limited exemptions from the generol requiremenl lo comply wilh eoch IFRS effective ot lhe end of its

firsi IFRS reporling period.
The omendmenls ore effective for onnuol periods beginning on or ofler Jonuory 1 , 2022. Eody opplicolion is

permilted.

ItRS 3 - Buslness Comblnollons

Business Combinolions outlines lhe occounling when on ocquirer obloins conlrol of o business (e.9. on ocquisilion
or merger). Such business combinotions ore occounled for using the'ocquisilion method', which generolly
requires ossels ocquired ond liobilities ossumed lo be meosured ot lheir foir volues ol ihe ocquisilion dole
The omendmenls ore effeclive for onnuol periods beginning on or ofler Jonuory 1,2022. Eorly opplicoiion is

permilled if on enlily olso opplies oll other updoled references (published logeiher wiih lhe updoled Concepluol
Fromework) ot lhe some lime or eorlier

IFRS l7 - lnsuronce Conkocls

ll esloblishes the principles for lhe recognition, meosuremenl, presentolion ond disclosure of insuronce controcls
wilhin ihe scope of lhe slondord. The ob.jeciive of IFRS l7 is lo ensure lhol on entity provides relevonl informotion
thol foithfully represenls lhose controcts. This informotion gives o bosis for users of finonciol slolemenls lo ossess

lhe effecl lhoi insuronce conlrocts hove on the enlily's finonciol posilion, finonciol performonce ond cosh flows.

The IASB tentolively decided lo defer the effective dote of IFRS 17. lnsuronce Conlrocls lo onnuol periods

beginning on or ofler Jonuory |,2022. llhe IASB hos olso published 'Extension of lhe Temporory Exemplion from
Applying IFRS 9 (Amendmenls to IFRS 4)' to defer lhe fixed expiry dote of the omendmenl olso to onnuol periods

beginning on or ofler Jonuory 1 , 2023.1

lll. Eorly odopllon of slondords

The Compony did nol eorly - odopl ony new or omended slondords in yeor 2020/2021

4. ACCOUNTTNG POttCtES

The principle occounling policies odopled in the preporolion of these finonciol stotemenls ore sei oui
below:

o. Bosls of Preporollon

The finonciol slotemenis hove been prepored in occordonce wilh Inlernoiionol Finonciol Reporting
Slondords (IFRS).

The finonciol slolemenis hove been prepored under the hisloricol cosl convenlion
The finonciol slolemenls sholl be prepored ond presented in Kenyo Shillings, which is the functionol ond

Kopsobet Nondi Woler ond Sonitotion Compony ltd
Annuol Reports ond tinonciol Slolemenls
For lhe yeor ended June 30, 2021
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reporling currency of the Compony.
The finonciol siolemenls hove been prepored in occordonce wilh ihe PFM Act ond the Stole
Corporolions Acl
The occounting policies odopled hove been consistenlly opplied to oll the yeors presented

b. Revenue Recognition

Revenue is recognized io the exlenl thol il is proboble lhot fulure economic benefils will flow io lhe
Compony ond lhe revenue con be reliobly meosured. Revenue is recognized ol the foir volue of
considerolion received or expected to be received in the ordinory course of lhe Compony's oclivities,
net of volue-odded lox (VAI), where opplicoble, ond when specific criterio hove been met for eoch of
the Compony's oclivities os described below.

i. Revenue from lhe sole of goods ond services hos been recognized in the yeor in which the
Compony delivers produch lo lhe customer, lhe cuslomer hos occepled lhe producls ond
collectobiliiy of lhe reloled receivobles is reosonobly ossured.

ii. Gronts from Notionol Governmenl ond Couniy Governmenl hove been recognized in lhe
yeor in which ihe Compony ociuolly receives suchgronls.
Gronls for ocquisilion of flxed ossels sholl be meosured ot foir volue less costs to sell ond
recognized in lhe income slotemenl os lhe ossel is deprecioled or omortized bul recunent
gronls ore recognized in lhe income slolemenl
The gronled fixed ossels sholl be recognized os copilol gronts in lhe finonciol posilion
stolemenl.
Any un used gront hos been recognized os un expended gronl in lhe finonciol posilion

sloiemenl os o liobility
iii. Other income hos been recognized os il occrues.

c. ExpendilureRecognilion

All ossels ond liobilities expressed in foreign currencies ore converled inio Kenyo Shillings ot the
exchonge role ruling ol ihe bolonce sheet dote.
Tronsoctions in foreign currencies during the yeor sholl be converled ot lhe roies ruling ol lhe dote of ihe
lronsoction.
The resulling exchonge differences ore recognized in lhe siolemenl of finonciol performonce.

e Reporllng in Foreign Currencies

Finonciol slotements moy be tronsloled inio o foreign currency for lhe purposes of Development Porlner
reporting where required.

l. Segmenlol Reporllng

Segmenl informolion hos been presented in respect of lhe Compony's geogrophicol segmenls ond will

be bosed on lhe locoiion over which lhe Compony hos jurisdiclion.
segment resulls, ossets ond liobilities include ilems directly oitribuloble 1o o segmenl.
Property, Plonl ond Equlpmenl

llems of property, plonl ond equipmeni hove been sloled ot historicol cost less occumuloled
depreciolion ond impoirmeni.
Fixed ossels donoied lo lhe Compony ore included in the occounls ol ihe omounl ollribuled lo ihem
by lhe Developmenl porlners.
Fixed ossels received from Developmenl porlners whose volues hove nol been delermined will be
volued by o recognized voluer before inclusion in lhe ossel register.
All colegories of properly, plonl ond equipmenl ore iniliolly recorded ol cosl less occumuloied
depreciotion ond impoirmenl losses.

Properly, plont ond equipmenl sholl include gronled fixed ossets by Governmenl. development porlners
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ond ihose ocquired by the Compony bul sholl exclude oll fixed ossels leosed ond owned by Loke
Viciorio Norlh Woler Services Boord unless they hove been lronsfened to lhe Compony

The Compony will service, mointoin ond insure oll gronled ond leosed fixed ossets

h. lnlongible Assels

lnlongible ossels comprise purchosed soflwore licenses. which ore copilolized on the bosis of cosls
incurred to ocquire ond bring lo use ihe specific softwore. These cosls ore omorlized over lhe eslimoled
useful life of lhe inlongible ossets from the yeor lhot they ore ovoiloble for use, usuolly over three yeors.

i. Depreciolion & lmpolrmenl of Properly, Plonl ond Equipmenl

Freehold lond ond copilol work in progress hove nol been deprecioled. Copilol work in progress relotes
moinly lo lhe cosls of ongoing bul incomplele works on buildings ond olher civil works ond instollotions.
Depreciolion on property, plonl ond equipment is recognized in lhe income sloiemenl on o reducing
bolonce bosis lo write down lhe cosl of eoch osset or lhe re-volued omounl to its residuol volue over its

eslimoled useful life.
A full yeor's depreciotion chorge hove been recognized both in lhe yeor of ossel purchose ond in lhe
yeor of ossel disposol.
The onnuol rotes of depreciotion used ore os follows:

Buildings 5%

Lond Nil

Woler Supply infrostruclure 2.5%

Plonl, mochinery ond equipmenl 12.5%

Office Equipmenl 12.5%

Compuler Equipmenl 30%

Molor vehicles 257"

Furnilure ond filiings 12.5%

j. Amorllzollon ond lmpoirmenl ol lnlongible Assels

Amortizolion hos been colculoled on ihe skoighl{ine bosis over the eslimoled useful life of compuler
softwore of three yeors.
All inlongible ossels ore reviewed onnuolly for impoirmeni. Where the corrying omouni of on iniongible
ossel is ossessed os greoler lhon its eslimoled recoveroble omounl, on impoirmenl loss is recognized so
thot the ossel is wrilten down immediotely to ih eslimoled recoveroble omounl

k. Operoling leose Renlols

Leoses where o significont porlion of lhe risks ond rewords of ownership ore reloined by the lessor ore
clossified os operoling leoses. Poymenis mode under operoting leoses ore chorged to the income
slolemenl occounl on o stroighl-line bosis over the period of the leose.

l. lnvenlories

lnveniories hove been sloled ol the lower of cosi ond net reolizoble volue. Cost includes oll cosh of
purchose ond olher chorges incurred in bringing lhe invenlories io lheir presenl locoiion ond condilion.
The cosl of inventories is bosed on lhe weighled overoge cosl. lf the purchose cosl is higher thon the nel
reolizoble volue, slocks ore hove been writlen down lo nel reolizoble volue.

m. Trode ond Other Receivobles

Trode ond other receivobles hove been recognized ol foir volues less ollowonces for ony uncolleclible
omounls. These ore ossessed f or impoirmenl on o continuing bosis.
The Compony's receivobles include bul not limited 1o omounls due on sole of woter, woter boozer
service, omong other fees ond sloff odvonces.
Debtors moy orise from omounls due to the Compony from onother porly resulting from conlrocluol
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obligotions or olher tronsoctions.
The Compony sholl mointoin o seporole occouni for eoch debtor. Debtors' occounis sholl be
moinloined by the Accountonl ond Deblors ogeing onolysis sholl be prepored monthly.

Rec overo bility

The Compony moy ollow up to 60 doys morolorium before poyment for monlhly bill or ony olher omounls
due on conlrocluol obligotion.
This period moy however be revised by lhe MD ond Boord of Direclors, if deemed necessory.
Oulslonding debls sholl be followed up through phone coll, physicol visits ond subsequenlly in writing lo
notify the debtor lo honor lhe debi.
The Compony sholl recover woler debls by:

* Disconnecting the consumer
* Disconneciing ony olher conneclion(s) reloted lo theconsumer
.1. Tronsferring ony credit in connection(s) reloted io ihe consumer

Bod Debts Provislon /Wtile otl Pollcy

The Heod ol tlnonce sholl review oll outstonding debh which ore under dispule, on o monthly bosis,

before ony bod debt provisions ore mode.
Provisions sholl be mode for bod ond doubtful debls ot l0 % of the ouhtonding omounl:
For individuol orreors in excess of Kshs. 5,000 lhe bod debls should only be wrilten off on the outhority of
the Boord of Direclors.
Debls will be written off only ofler oll reosonoble sleps hove been token to recover lhe debt ond lhe
Compony is solisfied thot:

* All legol ond olher meosures hove been exhousled, bul lhere is still o bolonce of the
debl remoining; ond

* Recovery of the debt would be uneconomicol.
The Heod ol Flnonce presents the list of debts to be writlen off to the GM wilh the full detoils of the debt
ond lhe reosons for being inecoveroble
The lisl will be forworded io the relevonl loord commJtlee for discussion ond odoption ond finolly to ihe
BOD for opprovol

n. Trode ond Olher Poyobles

Trode ond other poyobles ore non-inleresl beoring ond ore corried of omorlized cosl, which is meosured
ot the foir volue of controctuol volue of the considerotion lo be poid in future in respecl of goods ond
services supplied, whelher billed lo lhe Compony or nol, less ony poymenls mode to lrle suppliers.
Poymenls ore mode os per lhe oging onolysis of the poyobles ond if lhe Compony hos o reoson of
nonpoymenl, lhe credilor is informed in odvonce by leiters or phone colls

o. Prepoymenls

These ore odvonce poymenf lo suppliers or by woler consumers
The Compony sholl mointoin o prepoyment schedule for oll prepoyments

p Provlslons
Provisions ore recognized when the Compony hos o present legol or constructive obligolion os o resull of
posl evenls ond il is proboble thol on outflow of resources embodying economic benefits will be required
lo setlle ihe obligoiion ond o relioble eslimole of the omounl of the obligotion con be mode.
Provisions were determined by the monogemenl bosed on lhe informolion ovoiloble ond sholl be
meosured oi the monogement's best esiimote of lhe expendilure required lo seltle the obligolion ot the
reporling dote, ond ore discounled lo presenl volue where the etfect is moleriol.

The monogement hos provided 10 7" lot bod ond doubtful debts

q. Consislency

Conslslency occounting methods hove been opplied ond chonges mode reporled ond the effecl on
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reported resulls disclosed in occordonce with generolly occepled Accounling Principles

Reloled Porty Dlsclosures

Reloied porly disclosures ore persons ond enlities lhot hove conlrol or ioini conhol, signiflconl influence,
ond members of ihe key monogemenl. lt does nol include providers of finonce, lrode unions. public

utililies or ogencies of governmenl lhol do nol conkol, joinlly or significont influence in lhe Compony.
The Compony hove recognize reloled porly lronsoclions when lhere is tronsfer of resources, services or
obligolions between reloled porlies regordless of whelher o price is chorged.
The Compony hos disclosed the nolure of relolionship, informolion of ironsoclion ond bolonce for

understonding of lhe polenliol effecl of the relolionship on the finonciol slolements.

s. tinonciollnstruments

These ore conlrocls ihol give lo o finonciol ossel or liobilily when lhe Compony becomes o porty lo
controctuol provisions of the inslrumenl.
A finonciol ossel is on ossel lhot is in cosh, on equily ;nslrumenl of onother enlity ,o controcluol righl or
controct thol will or moy be settled in the eniiiy own equily instrument.
The finonclol instruments sholl initiolly be recognized ol foir volue on the stotemenl of finonciol posilion

when the enlity becomes porty to the conlroctuol provisions of lhe inslrument ond meosured initiolly oi
foir volue bul subsequenlly meosured on lhe cotegory into which lhe instrumenl is clossified.

l. Toxolion

The purpose of this seclion is:

i. To ensure thot the Compony is in complionce wilh the Tox regulotions;

ii. To ensure thol proper occounling procedures ore followed in the processing of iox lronsoclions
ond

iii. To ensure thol proper documenlolion is moinloined for lox purposes.

Withholdlng Tox Deduclions

The Compony deducls wilhholding tox for every consulioncies ond coniroctor ond sholl remit lhe some
lo lhe lncome Tox Deporlment of lhe Kenyo Revenue Aulhority os prescribed by the lncome Tox Aci. The

consultonls ond controclors will be required to provide lheir PlN.

The opplicoble withholding lox rotes for poymenls to residenls ond non residenls ore provided in the
lncome Tox Act ond it is the responsibility of the Compony lo ensure complionce wilh Kenyon lox
legisloiion.
The deducied Withholding lox will be occumuloled in o liobiliiy occounl ond poid promptly on or before

the 20th doy of the monih following lhol in which the deduction is mode ond filled lhrough the i lox
portol.
The Compony will issue wilhholding lox cerlificoles io lhe consullonls ond controclors occordingly.

PAYE (Poy os you Eorn)

The Compony deducls PAYE from every employee of lhe Compony. The omounl sholl be compuled
bosed on ihe odvised KRA income lox schedule ond sholl include tox on oll income reloled ollowonce.
PAYE relurns ore submilied. togelher wilh supporting poyroll documenlotion lo the lncome Tox

Deporiment i lox porlol by lhe gth doy of lhe subsequent monlh.
The Compony issues P9 cerlificoles lo oll employees ol lhe end of lhe yeor.

Accounllng lor VAT on Purchoses

The Compony is not regislered for VAT neilher is it exempl from poying VAT ond lt therefore suffers VAT

on supplies of goods ond services.
However reverse VAT will be compuied ond poid for oll imported goods ond services

Tox on the Compony lncome
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The Compony en.ioys on income tox exemption slolus which is renewoble every five yeors on

opplicolion. However nil lox returns will be mode before 30lh June of every yeor.
Currenl income lox ossels ond liobililies for lhe currenl period sholl be meosured ol the omounl
expecled to be recovered from or poid io lhe toxolion oulhorilies.
The lox roles ond lox lows used lo compule lhe omounl ore lhose ihoi ore enocted or subslontively
enocied, ol ihe reporling dole in lhe oreo where the Compony operoles ond generoles loxoble
income.
Currenl income lox reloling to ilems recognized direclly in net ossets is recognized in nel ossels ond not
in the slolement of finonciol performonce.
Monogement sholl periodicolly evoluote posilions token in lhe iox relurns wilh respecl to siluolions in
which opplicoble iox reguloiions ore subjeci lo inlerprelotion ond esloblishes provisions where
oppropriote.

Delerred Tox

Defened lox is provided using lhe liobilily method on lemporory differences belween the tox boses of
ossets ond liobilities ond their corrying omounls for finonciol reporling purposes ot the reptrling dole.

u. Cosh ond Cosh Equlvolenl

Cosh ond cosh equivolenls comprise cosh on hond ond cosh o1 bonk, shorl-ierm deposils on coll ond
highly liquid inveslmenis wilh on originol molurily of lhree monlhs or less, which ore reodiv converlible lo
known omounls of cosh ond ore subject to insignificonl risk of chonges in volue.
Bonk occount bolonces include omounts held ol the Centrol Bonk of Kenyo ond ol vorious commerciol
bonks ol ihe end of the finonciol yeor. For the purposes of these finonciol stolemenls, cosh ond cosh
equivolenls olso include shorl term cosh imprests ond odvonces lo oulhorized public officers ond/or
inslilulions which were nol sunendered or occounled for ot lhe end of the finonciolyeor.

Reliremenl Benelit Obligotions

The Compony operoles o defined contribuiion scheme for oll full-lime employees from with Noiionol
Woler Pipeline Corporolion. The scheme sholl be coniribulory ond sholl be by conlributions from bolh
lhe Compony ond ils employees ol l5 %to 12% of the bosic solory.
The Compony olso conkibules lo the slotulory Nolionol Sociol Securily Fund (NSSF) for oll sloff. This is o
defined coniribulion scheme regislered under lhe Nolionol Sociol Securily Acl.
The Compony's obligolion under the scheme sholl be limiled lo specific contribulions legisloted from
time io lime

w. Provlslons lor Sloll Leove Poy

x. Budgel lnlormollon

The budget wos opproved by Boord of Direclors ond ony oddiiionol oppropriotions mode to the
opproved budgel
The Compony's budget wos prepored on o different bosis lo the ociuol incorne ond expendilure
disclosed in the finonciol sloiemenls. The finonciol slolements will be prepored on occruol bosis using o
clossificolion bosed on lhe nolure of expenses in the stotemenl of finonciol performonce, whereos the
budget is prepored on o cosh bosis. The omounts in lhe finonciol slolements will be recost from lhe
occruol bosis lo the cosh bosis ond reclossified by presentolion lo be on the some bosis os lhe
opproved budget.
A comporison of budget ond octuol omounls, prepored on o comporoble bosis to lhe opproved
budgel. will be presenled in lhe slotemenl of comporison of budgel ond ocluol omounls.
ln oddition to lhe Bosis difference, odjuslmenls lo omounls in lhe finonciol slolemenls will be mode for
differences in the formols ond clossificolion schemes odopled for ihe presenlolion of the finonciol
slotemenls ond the opproved budgel
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Kopsobet Nondi
nciol Stotemenls
Woter ond Sonitotion ComPonY

Noles

Ltd

2020
kshs

32.596,566

7,620,635

o

Annuol RePorts ond Fino

tor the Yeor ended June 30, 2021

HE TINANCIAL SIAT EMENIS

NOIES IO I

5 WAIER SALES

KoPsobel Scheme

Nondi Hills Scheme

6 RECURRENI GRANIS

Nondi CouniY Govl

Woier Secio Fund

Eleckicity

Solory & Woges

Chemicols

8,725.662

12,081 .485

7 OIHER INCOM

Meter Renl

Fees & Chorges

Woter Boozel

8 OPERAIION

EleckicilY

Chemicols

E

COSIS

2,105,057

l ,21 L000

342, 470

18,075.076

2,40\ ,7A8

o oiion&Moinle nonce

].438

31 ,075,087

436

965,918

24.312

697 ,605

4p19,377

61 .100

34,200

656,438

598.400

120,000

374,013

1.211/78

9 slAff coIS

Solories ond Woges

Em lo rs' stolut Contribu lion

1O ADMINTSIRAIION COSIS

Fuel & Lubriconls

woter QuolilY

Repoirs & Mointenonce

lrovelling' Lunches & Subsislence

Stolt Troining & Workshops

Professionol Fees

Directors Allowonces

Directors' Expenses

Choirmon's Honororio

Printing & Stotionery

Communicotion 
Services

Kopsobel Nondl $'lolel a Sonllc lon Compony Ud finonclol RePorls & Slotemenl3 tol lY 2020 -21
30

2021

kshs

34,500,985

23,043,146

10.178,185

2.477,N

988,650

20,43f.,952

2.604,390

32,873.058

128,461

2l0,000

556,645

1,676,601

2.978,&6

95,400

l 7,000

657,152

1,240,399

9.690

625,N2



Kopsobet Nondi Woler ond Sonilotion Compony Ltd
Annuol Reporls ond Finonciol Slolemenls
For lhe yeor ended June 30, 2021

5,600

972,N2

70.7 50

55,000

83,000

319,720

232,W

r .320,000

149,729

32r,r05

1.755.029

592,fi6

Bonk Ch 83 429

II PROPERTY,PTANI & EQUIP'IAENT

Adverlisement & Publicity

welfore & Hospilolity

Sloff Unitorm & Proleclive Equipment

Subscriplion Fee

Consulloncy Fee

Annuol License Fee

Audit Fees

Security

lnsuronce

Provision for Bod & Doubllul Debts

Regulolory Levy(WASREB)

Abslroction Fees(wRMA)

Annuol Generol Meeting

28

otflcE
EQUIPMENI

TOIAT
f U RNIIU RE

flxIu RES

COMPUIERS

& PRINTEXS

PI,ANI E
METERS

MOIOR
vEl ctEs

BUII.DINGSASS EI

cosl or voluolion

732,510 30.140. t 541.266,296 2, r85.r 067 .166.4N 7 42A@ 18,047 .362As ot July ! ,2019

360,356 't .228.256595,000Addilions
Tronsfer

1.092,866 3t.366.4r 018,O47 ,362 t.266.296 2,458,W67 ,7 6t .480 7 42A@As ot June 30,2020

I .092.866 31.368,410L266.296 2.458,@67 42AN ta.o47 .362As ot July I .2020 7 .7 6t .480

't,l0t 594 o29 r38t8 o47 362 66 296't.4809 134 400As ol June 30
clollonDe

1.t6r,718 196.679 48 3333.979 ,429 428,5622.261 ,976 305,300I .2019As ol Jul

112,023 2.105,736388.886109,27 5 703,397Chor for the YR 687 ,438

r0 439 4001,550,604 308.702414,57 5 4.682.826 533,279As oi June 30.2020 2.949.414

10,439,t|00533,279 r,550.6042.949,414 4t 4,57 5 4.682,826I .2020As ot ..,u|

1.822 8253 70E,122 5,35 r 052As ol June 30
Nel Book Volue

20 929 0r0l3 364,536As ol June 30.2020 327 825

GH
G

E IT
H E H

3t

t 38.800

r.r38,8r7

I 4.600

65.000

252,6&

232.m

1.284,W

r 19,570

?0'4,066

r ,816.369

639.165

27,m

II

272,9@

8.728 | .660.728392.000r.260,0o0Addltlons

Ironsler

2,458.006

104,7 17

272.220 99.1| I 2,070.150668.227 9 t .627759.008 179,i56Chorqe tor lhe YR

20.5 r 9.587635.rEl 693,780s39.869 I2.696.3 r 0 64t .390A3 ol June 30.2021 5.3t 3,056

907 ,402

Koprobel Nondi Woler t Sonllollon Compony Lld : tlnonclol Reporlt t Slolemenls lol tl 2020-21



Kopsobet Nondi Woter ond Sonitotion Compony Ltd
Annuol Reporls ond Flnonciol Slolemenls
For lhe yeor ended June 30, 2021

12 INTANGIBTE ASSETS

Corl

As ol July I ,2019

Additions

As ot June 30, 2020

As ol July I ,2020

As ol June 30, 2021

Amodl3ollon

As ol July L2019

Chorge for the yeor

Ar ot June 30, 2020

As ot July I ,2020

As ot June 30. 2021

Nel Sook Volue

As ol June 30, 2020

I3 IAXAIION

Profil /(Loss) for the yeor

Add-Non Allowoble Expentei

Depreclolion/Amorlisotion

Provision for Bod & Doubtlul Debts

Sub Iolol

Lerr: Non Toxoble lncom.

Counly Government ol Nondi Gronts

Weor & Teor Allowonce

Sub lotol

Ken o Power

I5 INVENIORIES

Slolionery

O & M moleriols

Chemicols

I6 EI.ECTRICIIYDEPOSITS

AC 07172434

Kopsobel Nondi woler & Sonilolion Compony Ltd

2020

k!h3

3,000.000

3.000.000

3.000.000

3,000,000

2,m0,m0

| ,000.m0

3,m0,0@

3,000.0@

3.000.000

(6,717,i10)

2,105.736

321 105

4 I

20.N7 ,t 47

2.105,736

912

35,245

35.670

5.r50

3.000

finonciol Reporlr I Slolemenls for tY 2020-21 32

14 PREPAYMENI(Poyobles)

3.000.000

3,000.000

2021

k3hs

3,000,000

3,000,000

3.000,000

2.000,000

r ,000.000

3,0m.0(x)

3,000.000

As ol June 30, 2021

3,6 t 8,5t13

2,070, r50

204,066

33,565,255

t50

Ioroble lncome t29.712.616t t27.203.i821

I

93 t .',t 42Iolol

23,6fi

6,370

M,452

Iolol 238,472 7 6.065

3,000



Kopsobel Non
ilH:',["j,.jLHTll[:t"r ond sonilorion c

H;:ff,emenrs
o

ompony ltd
AC 07 4@t 043

AC 9579246

AC 34 t6141

t7 UcEl{c E GUARANIEE

ulolor ticenseG uoronlee

IRADE & OIHER RECE'VAB[ES

Woler Deblors

Less: provision 
of Bod Debts ( lO%l

5.000

3.000

Stoff Advo nceS

Worer Debrors Aglng Anolysls

Less lhon 30 doys

3t _60doys

6t - 90 doys

9t _ t20doys

Over i 20 doys

Iolol
t9 CASH & CASH EQUIVAI.ENI

Cosh o, Hond

Cosh ot Bonk
Account NO

ll3il I t826

1 t 6650489 t

I t 66504514

t | 77900262

Sub lolot

Poy polnrs

07 44t 3oo) 1694

Cosh o, 
^i 

PESA
Poy BIt NO

9907

22,503.154

(2,2s0,31 5)

540, I I

3,030,748

2.1 64.673

1 .606,962

|,592.274

14,108,498

22,503,1ss

A/C l{ome

Revenue

Expendirure

Deposit

Boozer

Revenue

Reve nue

Bonk

KC8

KCB

KCB

KC8

Soforicom

285.972

I 1,405

1 ,529.67 5

20,428

t.u7,480

56,659

r00.000

SHARE CA
Aurhorized

PIIAT.
Shore Copltot:

5,000 ordinory shores ol kshs 20@
lssued ond Poid Shores

20

Xopsobe, Nondl Worer !, Sonllollon Compony Ud Finonclol Repods & Sroremenb,or Fy 2O2O.2l
33

7

Post Bonk

5,@

3.@

Iotal

24,543,80s

(2,454.381)

60.1 57

5t,945

681 .ot 4

10.009

75t,tEO

5,s36,273

t.505. t52

l, 154.854

909.t 37

I 5.438,389

21,513.805

100.000

o,



Kop
AnnuolReP

sobet Nond
ods ond Fino

i Woter ond Sonitotion ComPonY

nciol Stotements

2,41o,3l I

717 ,940

1 4,123,848

2.735,o15

155,400

53,500

a

tor the Yeor ended June

21 REIAINED EARN INGS

Bolonce B/t

Prolit Loss lor the eor

22 CAPIIAT GRANIS

I Wder Sedot fund

Bol B/r

Addtllonl

Bql C/f

Nondl County Governmenl

30,2021

Public Sonitotion tociliiies

Woler Kiosks

Toblets

CornPUter

Woter Meters

Smorl Phones

Billing soflwore

6

ll

6,455,00o

1 50,000

3,000,000

9.605

Bol 8/t

Addtlons

Bot c

WAIER DEPO

Bolonce B/t

Additlons

Less Refunds

t

23
SIIS

RAfI

4,844.800

290.000

2

24 BANK OVER D

Accounl NO
A/C Nome

diture

Bonk

KCB
n

1 1665l 489l

25 PREPAYMENI
(Recelvobles)

Woter ConSUmers

26 IRADE & OIHER PAYABLES

Trode PoYobles

OAG KenYo

Stol{ Po obles

27N
o Rec

OIES IO SIAI
onclllollon

EMENI Of
ol oPerotl

cAsH rtows
ng Proflt lo cosh genetoted

lrom (used ln ) operotions

333 942

13.438,521

1 ,446,000

3.1491,21

KoPsobel Nondl Woler & sonilotlon ComPony Lld ; finonciol RePorts & sldemenli loI fl 2020-21
34

Ltd

14,3O7,622l|

17.067,763
7

I

53,500

6,455.000

I 50,000

3.000,000

14,123,848

2.735,015

155,400

5,132,000

207,000

193,491

l?3,tltl

9,739,301

1 ,678,000



Kopsobet Non
ffH:',[.j,"jhu.,'J

di Woler ond Sonitotion Compony ttd[5:jj;:'"men,s
t

Provis ron for Depreciolion
Provis lonrorAmorlisolion lt

lncreose

increose

/Decreose in prepoyment 
(poyobies)

in lnvenlories

2.t05,736

24,166

620,266

{3i i ,0oo)

.003,090

39,330

lncreose in Elecrriciry Deposits

lncreose,/ Decreose in license Guoronlee
lncreose in lrode & orher Receivobles
lncreose in Worer Deposils

Bonk Overdrofl

lncreose in prepoymen, 
(Receivobles)

t4

l5

t6

t7

l8

IJ

24

se /D e in Irode& olher Po obles

b Anofsls ol chonges ln loons

Acc UM uloted

2? IHIRD PART'ES Dlsct osuRE

Boronce 8/F

Receipls during the yeor

Repoyments during the yeor

Botonce C/t

c Anolyrls o, chonger ol Colh
shorr rerm Depos,s 

rond cosh Equfuorenr

Cosh ol Bonk

Cosh o, poy bill

Cosh ot Cosh

i*"8liri &'#r"rl.J,. 
o o r r,, r,. o rr^

Woler Deblors

Provision for god & Doubfrul De
Accumurored prorr- ,r"*::,:tro%) 

ror the Yeor

7

1 .904.139

15.583

28

1 ,91?.722

22,503,154

2,250,3t 5

2.250.31 5

| .929 2t0

2020
(shs,".'":lS,Hl3enr o, No ndr

Eleclricity

8,725.662(opsobet 
Nondl Woler t Son[olton Compony ltd finonclol leporr, t Sroremenls ,or fy 2O2O_21

35

t2

(2,971 ,770)

287.2N

Cosh gancrot d tiom/used ln opGrollont

3,6 t8,5{3

2,070,t 50

5,58{,,,691

(93t .1421

1162,407)

t560.00p1

(l,748,1741

207.w

505,064

(140,451I

(2,294.8?{J,

E22,758

8tt,t25

I I.633

24,543,N5

2.454.U1

2,154,,ut

23,043.146

2021
kshs



Kop
Annuol ReP

sobet Nondi
orts ond Fino nciol Slotements

Woter ond Sonitotion ComPonY Ltd

12,08 1,485

158,264

100

656

10,1 15 5

o

tor the Yeor ended June 30,2021

Solories & woges

ll

(o)

Iolol
Woler Seclol fund

Kopsobel Sonllolion Plolecl

Recultenl ExPenses

(b)

Adminisirotion

189 Unils
SubsidY

Sub lolol
CoPlol ExPensel

Oftice EquiPment

Sub lolol

Chemlcols

Assoded Chemicols

N

30

tJi,j"r"* 
& Kev Monosemenl compensotion

Directors' Allowonces

Direclors' olher ExPenses

ComPensolion 
lo KeY Monogemeni

Sub Iolol

RETAIED PARIIES DTSCTOSURE

* CouniY Governmenl of Nondi

* Woier Seclor Fund

* KeY Monogement

':' Boord of Directors;

i County Governmenl ol Nondl

Reculrenl ExPentel

ElectrlcltY

Solories & Woges

Iolol

It Woter Seclor fund

(o) KoPsobet Sonltotlon Prolecl

Recunenl ExPenses

Administrotion
189 Unlls

SubsidY

Kopsobel Nondi Woter & sonilolion ComPony I'td

7020
Kshs

,662

158,264

100.000

2020'2'l
rlnonclol RePorls & Stolements lo]

36

5$.491

9

657 ,\ 52

128,461

23,043,146

k3hs

583,491
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Sub Iolol

Coplfol Expenret

Office Equipmenl

Sub lolol
(b) Chemlcol3

Assorled Chemicols

Iolol

lll Dlreclors & Key ,{onogemenl Compensollon

Direclors' Allowonces

Directors' olher Expenses

Compensotion lo Key Monogement

Sub lolol

3I CAPIIAT COMMIIMENTS

208.900

656.48

598.400

l0 5 795

There were no copitol commilmenls or work in progress ol lhe close of the yeor

32 fINANCIAI. RISK MANAGEMENT

The Compony's ociiviiies expose it to o voriely of finonciol risks including credil ond liquidity risks ond effects

of chonges in foreign currency.

The Compony's overoll risk monogemenl progromme focuses on unprediclobility of chonges in lhe business

environmeni ond seeks lo minimise lhe poienliol odverse effecl of such risks on ils performonce by selling

occeptoble levels of risk.

The Compony does noi hedge ony risks ond hos in ploce policies lo ensure lhol credit is only extended lo
customers wilh on estoblished credil hislory.
The compony's finonciol risk monogemeni objectives ond policies ore detoiled below:

l. Credlt Rlsk

The Compony hos exposure to credil risk, which is the risk thol o counlerporty will be unoble lo poy

omounis in full when due.
Credit risk orises from cosh ond cosh equivolenls, ond deposits wilh bonks, os well os kode ond
olher receivobles ond ovoiloble{or-sole finonciol inveslmenls. Monogemenl ossesses lhe credil
quolity of eoch customer, loking inlo occount ils finonciol posilion, post experience ond other
foclors.
lndividuol risk limih ore sel bosed on internol or exlernol ossessmenl in occordonce wilh limiis sel by
ihe Direciors.
The omounls presenied in the slolement of finoncioi position ore nel of ollowonces for doublful
receivobles, eslimoled by the Compony's monogemenl bosed on prior experience ond their
ossessment of lhe current economic environment.
The corrying omounl of finonciol osseis recorded in lhe finonciol siotements represeniing lhe
Compony's moximum exposure 1o credil risk withoul loking occounl of lhe volue of ony colloterol
obtoined is mode up os follows:
The cuslomers under lhe fully performing colegory ore poying lheir debh os they conlinue koding.
The credit risk ossocioied wilh these receivobles is minimol ond the ollowonce for uncolleclible
omounls thol lhe Compony hos recognized in lhe finonciol slolements is considered odequote lo
cover ony polentiolly irrecoveroble omounls.
The Compony hos significont concenlrolion of credil risk on omounls due from lhe posl due
cotegory
The Boord of Direclors sels lhe Compony's credil policies ond objeciives ond loys down poromelers

Kopsobel Nondl woler & Sonllollon compony lld ; tlnonclol Repotl3 & slolemenls tol t'l 2020-21 37

4 .263 .4i 1 258 .264

20E.900

313,921

tt.607,4t 5 167,161

657 ,152

128,461

9 l

9.950.ttt7 l'1.370.633
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within which the vorious ospecls of credil risk monogemenl ore operoted

ll. tlquldtty Rlsk Monogemenl

Ullimole responsibilily for liquidity risk monogemeni resh wilh lhe Compony's Directors, who hove
buill on oppropriote liquidiiy risk monogemenl fromework for ihe monogemeni of lhe Compony's
shorl, medium ond long-lerm funding ond liquldity monogement requirements.
The Compony monoges liquidity risk through conlinuous moniioring of forecosis ond ocluol cosh
flows.
The toble below represents cosh flows poyoble by the Compony under non-derivolive finoncioi
liobilities by lheir remoining conlrocluol moiurilies ol lhe reporling dole.
The omounis disclosed in the loble ore the conlroctuol undiscounled cosh flows. Bdonces due
wilhin 12 monlhs equol lheir corrying bolonces. os the impocl of discounling is not significonl.

lli. Morket Risk

The Boord hos pul in ploce on inlernol oudil function io ossisl it in ossessing lhe risk foced by the
Compony on on ongoing bosis, evoluole ond test the design ond effecliveness of its inlernol
occounting ond operolionol conirols.
Morkel risk is the risk orising from chonges in morket prices, such os interesl rote, equily prices ond
foreign exchonge roles which will offecl the Compony's income or lhe volue of its holding of
f inonciol inslruments.
The Compony's Finonce Deportmenl is responsible for lhe developmeni of deloiled rlsk
monogemenl policies subjecl lo review ond opprovol by Audil ond Risk Monogement Committee)
ond for the doy to doy implemenlotion of lhose policies.

rulV
Perlormlng

Porl Due lmpoired
ACCOUNI

Kshs Kshs Kshs

At 30 June 2021

Receivoblesfrom Exchonge
Tronsoctions

7 .lo2,7 4l

422.7 s8Bonk Bolonces

At 30 June 2020

Receivobles from Exchonge
Tronsoclions

5.'t95.421 l7 .T7 .734

Eonk Bolonces 1.919.722
--

Sehf,een
3-
12

monlh3

Over I yr
!e3t lhon

3 monlhrACCOUNT

Kshs Kshs Kshs

Al 30 June 2021

Trode Poyobles 4,6W.323 2.369.690 6.7 52.837

Provisions 2,27 4,216

2,369,690

Deferred lncome

At 30 June 2020

Irode Poyobles 7.312,082 4,287 .378 4,498,210

Provisions 2.426,842

Deferred lncome

Kopsobel Nondi Woler t Sonllollon Compony lld ; nnonciol Repods & Slolemenls tor l\ 2020-21

Iolol
Amounl

Kshs

22.541.tn 15,438,389

822.7I
folol 23.363.888 7.925.199 15.43E.369

22.fi3,154

| ,919,722

fotol 21.122.876 7,t15,t43 17.307 .7U

Iolol

Kshs

r 3,E02.85r

2.274.216

rotol 6.954,539 6.752.837 t 6.077.066

16.097,670

2.426,U2

folol 9,73A,?21 1.2E7.374 1.198.210 18,521.5't2

38



,

.l Kopsobet Nondi Woler ond Sonitotion Compony Ltd
Annuol Reporls ond Finonciol Slolemenls
For the yeor ended June 30, 2021

o) Forelgn currency rlsk

The Compony hos no foreign risk os ii does nol deol with foreign currency

b) lnleresl role risk

lnlerest rote risk is lhe risk thol lhe Compony's finonciol condition moy be odveBely offecied os
o resull of chonges in inlerest role levels. The Compony's inieresl rote risk orises from bonk deposits.
This exposes lhe Compony lo cosh flow interesl rote risk. The inierest rote risk exposure orises moinly
from inleresl role movemenls on the Compony's deposils.
To monoge lhe inlerest role risk, monogemenl hos endeovoured lo bonk wilh inslilulions lhot offer
fovouroble inieresl roies.

Senslllvlty onolysls

The Compony onolyses its inleresl role exposure on o dynomic bosis by conducting o sensiliviiy
onolysis. This involves deiermining ihe impocl on profil or loss of defined roie shifts.
The sensilivity onolysis for inleresi role risk ossumes thol oll other voriobles, in porticulor foreign
exchonge rotes, remoin conslonl. The onolysis hos been performed on the some bosis 05 lhe prior
yeor.
The Compony did nol keep ony deposits lhot could eorn inleresl bul moinloined cunent occount
only

lv. Copltol Rlsk Monogemenl

The objeclive of lhe Compony's copilol risk monogemenl is lo sofeguord lhe Boord's obility to
continue os o going concern. The Compony moniiors copitol using the georing roiio colculoled os
nel debl divided by lotol copilol.
Nel debi is lhe lolol of interest beoring loons ond borrowings, lrode ond olher poyobles less cosh
ond cosh equivolenls.

The Compony copilol struclure comprises of lhe following funds

20r 9-20
ACCOUNT

14.fi7 ,6221Reloined Eornings

26.672,7 63Copilol Reserves

r@.000Shore Copitol
22.165.t1tfolol Funds

Tolol Bonowings

Trode Poyobles 16.O97.670

11 .919,7221lers: Cosh ond Eonk Bolonces

t 1.t 77.918Nel debt/(excess Cosh ond Cosh Equivolenls)

33 EVENTS AFTER IHE REPORIING PERIOD

There were no moleriol od.jusling ond non- od.jusling evenls ofter lhe reporling period

Kopsobel Nondi Woler t Sonllolion Compony Lld ; flnonclol teports t Slolemenls lor tl 2O2O-2'l 39

2020-21

ksh! Kihs

Revoluolion Reserve

-68?.07?

26,672,763

r 00.000

26.0E3.6E4

13,802.851

t822.7 58t
t2.980.092

Georrng Rorro 5W. 63%
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Kopsobet Nondi Woter ond Sonitolion Compony Ltd
Annuol Reporls ond Flnonclol Slolemenls
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APPENDIX

APPENDIX I PROGRESS ON TOttOW UP OF AUDIIOR RECOMMENDATIONS

The finonciol stolemenls ond reports for FY 2019-20 for lhe Compony were oudiled ond il hod o quolified opinion

I

NO Q UERY COMMENIS tocAt
PERSON

STATUS TIME FRAME

l Property, Plont & Equipment Compony owoiiing PDPS opprovol by the

cobinel

GM Nol yet 2ts

2 lnoccurocies in woler

deposits

The woler deposils ore correcl os

indicoted by the woler deposils regisler

only ihot the omouni in deposils occounl i:

less thon lhe regisler

NA NA NA

3 Uncerlointy 1o going

concern

lmproved 2 Yrs

Non Revenue woter Meosures hove been pul in ploce io

reduce woter loss eg Mosler meters

,quolily pipes ond urgenl ollendonce to

woler bursts ond leokoges

CM/TM Reduced Progressive

5 Annuol relurns lo Regiskor Done os FM Done NA

6 AGM Done GM Done NA

7 One third rule on sloff

esloblishment

Fulure recruitment lo follow rule HRM Not done Progressive

8 Risk monogement policy &

slrotegy

Approved Policy is ovoiloble GM NA NA

9 lnlernol Audil Funclion

Audil commillee

lnlernol oudii done by lhe County

The compony olso uses the County Audii

commillee

GM NA NA

10 Approved lT Policy

ICT sieering commitlee

Done

ICT sleering commitlee lo be esloblished

NA

rcT

Officer

NA

Nol yel

NA

2 Yts

1l Trode & olher Receivobles Striving consumers lo poy on iime CM Progressive

12 Trode & other Poyobles Sldving to poy credilors on lime FM Reduced 2 Yrs

xopsobel Nondi woler & sonllollon Compony Lld ; flnonclol Reporls & slolemenls lor Ft 2020-21

The billing hos been improved ond lhe

Compony posted o profii in FY 2019l2O

CM

4

Reduced

40
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I Kopsobet Nondi Woter ond Sonitotion Compony ttd
Annuol Reporls ond Finonciol Slolemenls
For lhe yeor ended June 30, 2021

The funds received, disbursed ond bonk bolonces ore lobuloled below

PROJECT cosT IUNDS DATE AMOIJNT DISBURSED BANK BATANE
30.6.2021

Kopsobel House
hold

s,306,962 24n2t2019 4,77 4,467 532,495

TOTAT 5,306,962 4,774,467 532,495

Fopsobet Nondl lvole, & Sonllollon compony l,ld : tlnonclol Reporh t slolemenls lor tl 2020-21 4t

APPENDIX II PROJECTS IMPIEMENTED BY THE COMPANY

During the yeor under review, lhe Compony implemenied Woter Seclor Fund Projecls os lisled below:

(l) Kopsobel House hold Sonllollon proJecl

This is o Sonitolion proiecl where 200 VIP toilels were lo be built ond connecled lo lhe sewer syslem or
sepiic lonk

The Woler Seclor fund provided for odminiskotion ond o subsidy of kshs 20,000 lo eoch loilel

The Compony os ol ihe end of lhe yeor hod done 189 unils of which 184 were done in lhe finonciol yeor


