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For the year ended June 30, 2020

cecutive County Executive Committee staff car loan and mortgage scheme fund
suant to Article 176(1) of the Constitution of Kenya. According to section 12 of
ent act establishes County Executive Committee. Among the function

he county executive committee is preparation of annual financial estimate of
rcising budgetary control and performing other functions prescribed by national

' the above provisions and as advised by Salaries and Remuneration Commission
nd’s principal activity is to enable car loans and mortgage to be advanced to staff of
¢ County Executive in the manner under these Regulations and prescribed by the salaries and
muneratign commission Circular as may be issued and applicable from time to time and by the
ajiado Cgunty Executive Car Loans and Mortgage Scheme Fund Policy

b) Principal Activities

The Fund principal activity is to enable car loans and mortgage to be advanced to staff of the
County Executive in the manner under these Regulations and prescribed by the salaries and
remunerdtion commission Circular as may be issued and applicable from time to time and by the
Kajiado County Executive Car Loans and Mortgage Scheme Fund Policy

¢) Board of Trustees/Fund Administration Committee
The key management personnel who held office during the financial year ended 30" June 2020
and who had direct fiduciary responsibility were;

Ref |Name Position o B
1 || Hon. SankaireTima | Chief Officer — County Treasury

|2 Hon. Joshua Mepukori - Chief Officer — Public Service =~
| 3 ||| Nicholas MantoOtuma 7 Fund Administrator B

|Page
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d) Key/Managenient N
Ref Fme | ) Position o
1 on. SankgireTima - - Chief Officer — County Treasury
2 Hon. Joshpra Mepukori - Chief Officer — Public Service
3 Nicholas MantoOtuma Fund Administrator
l
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Kajiadd County ‘! ecutive Staff Car Loan and Mortgage Scheme Fund
Report§ and Financial Statements
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2. F%’D MAN%GEMENT COMMITTEE

Nami —[;? Details of qualifications and experience

Lenkh Ole Kandr Seki He is a member of staff, Kajiado County Executive as a
: county Secretary and Chairperson to the fund.
.5 He hold Bachelor of Arts

SankaireTima ;‘I He is a member of staff, Kajiado County Executive as a

county executive officer — Finance
He holds Bachelor of Commerce, Finance Options

He is a member of staff, Kajiado County Executive as a
member to the fund.

He Holds Bachelor of Education

Jo#-ua Mep

He is a member of staff, Kajiado County Public Service
Board, a member to the board.

He Holds Bachelor of Arts

Pyrity Sein

toOtuma He is a member of staff, Kajiado County Executive as an
accountant, Fund Admimistrator.

He Holds Bachelor of Finance, Finance Option
CPA Section 111

Nicholas Ma




Kajiado/County EXecutive Staff Car Loan and Mortgage Scheme Fund

cial Statements

a) Registered O ce
P.O. Box 11-01100
b) F+

d) /Independ

i{'sary Towers, University Way
bx 30084

\ttorney General
Law Office
mbee Avenue

|

Square 00200
wrobi, Kenya

—




c1rcular under reference, the Kajiado County Assembly passed and adopted
xecutive Car & Mortgage Fund Regulation 2016 to guide operationalization of

y_’iab!ished at the beginning of the 2016/2017 financial year making it first
Dctober 2016.

cial year FY 2019/2020 the fund received Ksh.25M being funds received from
ry thus since inception we have revolving fund Balance of Kshs.185M.

6l|Page
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4. REPORT OF HE FUND ADMINISTRATOR

Section|116 (7) o “the Public Finance Management Act 2012 requires that at the end of each

g, implementing and maintaining internal controls relevant to the preparation
it presentation of the financial statements, and ensuring that key are free from

inistrators of Kajiado County Executive Car loan & Mortgage fund accepts
ity for the fund’s financial statement which have been prepared using appropriate
licies in accordance with International Public Sector Accounting Standards
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5. CORPORATE GOVERNANCE STATEMENT

,jZO, the management committee held eleven meetings during the financial year.
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6. MANAGEMENT DISCUSSION AND ANALYSIS
jal year 2019/2020, the Kajiado County Executive Car Loan and Mortgage
t Committee approved and disbursed Sixteen Mortgages totalling to Kshs.45,




We di:n’t have

11|
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Kajiadd County
Reports and Fina

- of the County Public Fund is responsible for the preparation and presentation of
al statements, which give a true and fair view of the state of affairs of the Fund

out the reporting period; (ii) maintaining proper accounting records, which
¢ with reasonable accuracy at any time the financial position of the Fund; (iii) designing,
implefenting and maintaining internal controls relevant to the preparation and fair presentation of
the fihancial sta'mems and ensurmg, that they are free from malena] mlsstatements, whether due

ompleteness of the accounting records maintained for the Fund, which have been relied upon
¢ prepara ‘n of the Fund’s financial statements as well as the adequacy of the systems of

find has assessed the Fund s ability to continue as a going concern and disclosed, as
applicable, 'tters relating to the use of going concern basis of preparation of the financial
stafements. N thmg has come to the attention of the Administrator to indicate that the Fund will

ancial statements were approved by the Board on 25’)#"/ 2020 and

a@ (B Mot TS

{dmirfistrat "r of the County Public Fund
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REPORT OF THE AUDITOR-GENERAL ON KAJIADO COUNTY EXECUTIVE STAFF
CAR |LOAN D MORTGAGE SCHEME FUND FOR THE YEAR ENDED

30 JUNE, 2020 |

REPORT ON THE FINANCIAL STATEMENTS

rtgage Scheme Fund set out on pages 15 to 38, which comprise the
ncial position as at 30 June, 2020, and the statement of financial

xcept for the effects of the matter described in the Basis for Qualified
of my report, the financial statements present fairly, in all material
ncial position of Kajiado County Executive Staff Car Loan and Mortgage
s at 30 June, 2020 and of its financial performance and its cash flows for
ed, in accordance with International Public Sector Accounting Standards
nd comply with the Public Finance Management Act, 2012.

Basi$ for Qualified Opinion

1. curacy of the Financial Statements
A reyiew of the Fund's financial statements for the year ended 30 June, 2020 revealed
the fbllowing inaccuracies
1.4 The cufrent portion of long-term receivables has not been disclosed in the
statement of financial position under current assets.
1 # The statement of financial position as at 30 June, 2020 was not balanced as it
reflects total net assets of Kshs.200,802,594 which are financed by revolving fund

and an unreconciled difference of Kshs.15,410,870 contrary to Regulation 4(d) of
the Public Finance Management (County Governments) Regulations, 2015.

|

Repokt of the Auditor-General on Kajiado County Executive Staff Car Loan and Mortgage Scheme Fund for the year
ended 30 June, 20,

|
|
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1.3 The statement of cash flows for the year ended 30 June, 2020 reflects cash and
cash equivalents at the beginning of the year of Kshs.21,795,5633 while the year
2018/2019 closing balance was Kshs.25,370,430 resulting to an unexplained
difference of Kshs.3,574,897.

1.4 The bank reconciliation statement provided for audit reflects bank balance as per
cashbook of Kshs.20,801,918.83 which includes reconciling amounts of receipts
in cash book not yet recorded in bank statement of Kshs.3,574,897 relating to
unremitted deductions. However, a review of the cashbook revealed that the
Kshs.3,574,897 was not posted to the cashbook. The cash book balance was
therefore understated by Kshs.3,574,897. No explanation was provided for failure
to record the cashbook with the deductions.

Consequently, the accuracy and completeness of the financial statements for the year
ended 30 June, 2020 could not be confirmed.

2. Non-Preparation of the Ledger

The Fund's financial statements for the year ended 30 June, 2020 are not supported by
the relevant accounting ledgers. No explanation or documentary evidence was provided
for the anomalies.

Consequently, the accuracy of the balances reflected in the financial statements for the
year ended 30 June, 2020 could not be confirmed.

3. Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.17,216,851 as at 30 June, 2020. However, the bank reconciliation statement
provided for audit reflects cash book balance of Kshs.20,801,919 resulting to an
unexplained and an unreconciled variance of Kshs.3,585,068. Further, Note 5(b) to the
financial statements shows total cash and cash equivalents balance of Kshs.20,791,748
which differs with the cash book balance of Kshs.20,801,919 and the statement of
financial position figure of Kshs.17,216,851 by Kshs.10,171 and Kshs.3,574,897
respectively.

Consequently, the cash and cash equivalents balance of Kshs.17,216,851 as at
30 June, 2020 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIls). | am independent of the Kajiado County Executive Staff Car Loan
and Mortgage Scheme Fund Management in accordance with ISSAI 130 on Code of
Ethics. | have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Report of the Auditor-General on Kajiado County Executive Staff Car Loan and Morigage Scheme Fund for the year
ended 30 June, 2020
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Key Audit Matte’rs

Key audit matters are those matters that, in my professional judgement, are of most
signifigance in the audit of the financial statements. There were no key audit matters to
report In the yeat under review.

Other Matter
Budget and Bquetary Performance - Non-Preparation of Budget Estimates

The statement lof comparison of budget and actual amounts for the year ended
30 Juhe, 2020 reflects actual total income of Kshs.1,058,991 and total expenditure of
Kshs 8,076,272 leading to a deficit of Kshs.2,017,281. However, the Fund Administrator
did n@t prepare budget estimates for the revenue and expenditure contrary to Regulation
29(2){a) of the Public Finance Management (County Governments) Regulations, 2015.

In the circumstajnces, the Fund may not achieve its intended objectives.

REPORT ONf LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES |

Conglusion |

quired ‘ Article 229(6) of the Constitution, based on the audit procedures

tiveness in Use of Public Resources section of my report, | confirm that, nothing else
me to my attention to cause me to believe that public resources have not been

rregular Payments

Th statemeT of financial performance for the year ended 30 June, 2020 reflects Fund'’s
inistration expenses of Kshs.3,066,100 as disclosed in Note 3 to the financial
statements. Included in the Kshs.3,066,100 is an irregular expense on valuation of

praperties of Kshs.1,469,300 contrary to Regulations 16 (d) (ii) of the Public Finance
Management (Kajiado County Executive Staff Car Loan and Mortgage Scheme Fund)
Regulations, 2016 which requires the borrower to cater for valuation cost. No reasons

Inthe circunjstances, the Fund's Management was in breach of the law.
2. Non-Remittance of Statutory Deductions

Areview of documents revealed that statutory deductions totalling Kshs.3,574,897 were
ndt remitted over a period of two years contrary to Regulation 22(2) of the Public Finance
nagement (County Governments) Regulations, 2015. The unremitted statutory
deéductions imay continue to attract interest and penalties. No explanation has been
ovided fof failure to remit the statutory deductions.

|

prort of the A#dimr-(}enuml on Kajiado County Fxecutive Staff Car Loan and Mortgage Scheme Fund for the year

ehded 30 June 2020
3




In the circumstances, the Fund’'s Management was in breach of the law.
3. Unrecovered Interests

Note 9 to the financial statement reflects loans disbursements for the year ending
30 June, 2020 amounting to Kshs.45,800,000 in which should have attracted interest at
3% of the amounts disbursed totaling Kshs.1,374,000. However, the Fund's Management
has not recovered any interest contrary to the Public Finance Management (Kajiado
County Executive Staff Car Loan and Mortgage Scheme Fund) Regulations, 2016.

In the circumstances, the Fund's Management was in breach of the law.
4. Non-Remittance of Fringe Benefit Tax

During the year under review, there was no evidence that the Management had remitted
fringe benefit tax to Kenya Revenue Authority of Kshs.3,081,844 contrary to the
provisions of Section 12B of the Income Tax Act.

Consequently, the Fund Management was in breach of the Law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
report, | confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion
Non-Preparation and Implementation of Risk Management Policy

During the year under review, the Fund's Management did not have a risk management
policy contrary to Regulation158 (1)(a) of the Public Finance Management (County
Governments) Regulations, 2015 which requires the accounting officer to ensure that the
County Government entity develops risk management strategies which include fraud
prevention mechanism.

In the circumstances, the effectiveness of the Fund's internal controls for the year under
review could not be confirmed.

Report of the Auditor-General on Kajiado County Executive Staff Car Loan and \ fortgage Scheme Fund for the year
ended 30 June, 20210)
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it was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
that | plan and perform the audit to obtain assurance about whether effective
es and iystems of internal control, risk management and governance were
operating effectively, in all material respects. | believe that the audit evidence | have

The a
require

Basis| and for maintaining effective internal control as Management determines is
gsary to er;:ble the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness

Fund
sustdinability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

addition to the responsibility for the preparation and presentation of the financial
statéments described above, Management is also responsible for ensuring that the
activities, finaficial transactions and information reflected in the financial statements are

reporting pro¢ess, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and

isstatement and weakness when it exists. Misstatements can arise from fraud
are considered material if, individually or in the aggregate, they could

Report of the .]ndirm'-(}enerul on Kajiado County Fxecutive Staff Car Loan and Morigage Scheme Fund for the year
dnded 30 Jum{r 2020
5




reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them in accordance with the provisions of
Article 229(6) of the Constitution and submit the audit report in compliance with Article
229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAIs, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

» Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My

Report of the Auditor-General on Kajiado County Executive Staff Car Loan and A fortgage Scheme Fund for the year
ended 30 June, 2020
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lusions dre based on the audit evidence obtained up to the date of my audit
repbrt. However, future events or conditions may cause the Fund to cease to continue
to gustain its §ervices.

including the disclosures, and whether the financial statements represent the

+ Evaluate the overall presentation, structure and content of the financial statements,
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficlent appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

unicate with the Management regarding, among other matters, the planned scope
ing of the audit and significant audit findings, including any significant deficiencies

| that are identified during the audit.

Parform such other procedures as | consider necessary in the circumstances.
in intérnal cont

requirements régarding independence, and to communicate with them all relationships
ther matters that may reasonably be thought to bear on my independence, and
applicable, related safeguards.

CP , CBS
AUDITOR-GENERAL
bi ’
l

| als provideﬁanagement with a statement that | have complied with relevant ethical

Nairobi

09 February, 2022

|
;

/
|

port of the x#dimr-( reneral on Kajiado County Executive Staff Car Loan and Mortgage Scheme Fund for the year
ded 30 June; 2020
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Kajiado/County EXecutive Staff Car Loan and Mortgage Scheme Fund

Reports/and Finarcial Statements
For the year ended June 30, 2020

11. FINANCIAL STATEMENTS

11.1. STATEMENT OF FINANCIAL PERFORMANCEFOR THE YEAR ENDED

" JUNE 2020

Revenue from non-exchange transactions

Pulilic contribfitions and donations

Tlisfers from the County Government — Fund 750,000.00 | 40,000,000.00
Operations
Fines, penalti;s and other levies . -
; 750,000.00 | 40,000,000.00
R}venue froin exchange transactions
]r;erest income 308,990.76 | 1,393,251.21
her incom;: -
otal revenue 1,058,990.76 | 41,393,251.21]
qxpenses
und administration expenses 3,066,100.00 204.400.00
General expenses
Finance costs 10,172.00 7,512.00
Total expenses 3,076,272.00 211,912.00

ther gaiﬁs/losses

Gain/loss on disposal of assets

Surplus/(/deficit) for the period

(2,017,281.24)

41,181,339.21

15|Page
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Kajiado/County Eifecutive Staff Car Loan and Mortgage Scheme Fund

Reportsiand Financial Statements

For the year ended June 30, 2020

11.2. STATEMENT OF FINANCIAL POSITIONAS AT 30 JUNE 2020

Currént Assets |

Cash nd cash equivalents

17,216,850.83

25,370,430.46

17,216,850.83

25,370,430.46

Non-turrent Assets

Longlterm receivables from Loan Disbursed

183,585,744.66

137,785,744.66

Property, Plant & Equipment

200,802,594.00

163,159,005.12

Total Assets |

200,802,594.00

163,159,005.12

Net Assets
Financed By; JL

Revblving Fund 184,250,000.00 | 160,000,000.00
Acaiimulated s}lrplus 1,141,723.88 3,159,005.12
Tothl | 185,391,723.88 | 163,159,005.12

|

The ccounting,,"policies and explanatory notes to these financial statements form an
financial statements. The entity financial statements were approved on 2§[r/ 261 2020

and pigned by: |

Adthi istr?lorbfihe Fund
Namhe:\ Nj bl Manko hims

/ntegral part

bt
—’4)/__’,‘}:{_}__, -

Fund Accountant

Name: CH'a

LLlc,i

ICPAK Member Number:
1 :f-s/gtg'



Kajiado County Executive Staff Car Loan and Mortgage Scheme Fund

Reports and Finangial Statements
For the year ended June 30, 2020

11.3. STATEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2020

Balance as at 1 July 2018 120,000,000.00 1,965,084.89 | 121,965,084.¢
Surplug/(deficit)far the period 1,193,920.12 1,193,759.2
Funds feceived during the year 40,000,000.00 - | 40,000,000.(

Reval vJ

ation gain

Balan}e as at 30 June 2019

160,000,000.00

3,159,005.12

163,159,005.1

Bala+c as at 1 July 2019 160,000,000.00 3,159,005.12 | 163,159,005.1
Surplps/(deficit)for the period (2,017,281.24) | (2,017,281.2«
Funds$ received during the year 24,250,000.00 24,250,000.(
Revajuation gain

Bal+ce as at 30 June 2020 184,250,000.00 1,141,723.88 | 185,391,723.¢

7|Page



Reports and Financial Statements

For the year ended June 30, 2020

Kajiado County EJ%(utivc Staff Car Loan and Mortgage Scheme Fund

11.4. S

Cash flows from pperating activities

TEME#T OF CASHFLOWSFOR THE YEAR ENDED 30 JUNE 2020

Receipts

Transfgrs from the County Government 750,000.00 40,000,000.00
Interest received | 308,990.76 1,393,251.21
Total Receipts | 1,058,990.76 | 41,393,251.21
Paymeents

(3,066,100.00)

(204,400.00)

Fund administraﬁon expenses

Finarjce cost || (10,172.00) (7,512.00)
Withholding Tak
Total Payments (3,076,272.00) (211,912.00)

(2,017,281.24)

41,181,339.21

Net gash ﬂowslfrom operating activities

Cash flows fram investing activities

Prodeeds from ioan principal repayments 18,929,911.00 11,463,981.84
Loah disbursements paid out (45,800,000.00) | (111,730,000.00)
Inctease/ (Deg*r_.ease) in Account Receivable 3,574,897.39

Nef cash flows used in investing activities

(26,870,089.00)

(96,703,540.68)

Cagh flows from financing activities

Prdceeds froﬂ} revolving fund receipts

24,250,000.00

Additional bcirrowings

ash and c}:sh equivalents at 30 JUNE

17,216,850.17

Répayment c#'borrowings (-) (-)
Net cash ﬂofvs used in financing activities 24,250,000.00 -)
Net increas{!{decrease) in cash and cash (2,620,089.00) (55,509,781.56)
e uivalentsi

(Jash and ca;h equivalents at 1JULY 21,795,533.41 80,880,211.97
C

25,370,430.41

|

8|Pageg
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Kajiado County Exe¢utive Staff Car Loan and Mortgage Scheme Fund
Reports afld Financial Statements

For the y

r ended June 30, 2020

11.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTSFOR

THE PERIOD ENDED 30"JUNE 2020

Revenue KShs KShs KShs KShs KShs
Publid contributions - -

and d@nations

Transfers from - . 750,000.00 -
County Govt.

Intergst income - - - 308.,990.76 -

Othef income

Gexicral expenses

Total income - - - 1,058,990.76 -
Expéenses
Fund administrtion - - 3,066,100.00
expeénses
- - 10,172.00

Fin}nce cost

Total expenditure - - - 3,076,272.00 -
Surplus for the - - -1 (2,017,281.24) -
period

19|Page




Kajiaflo County 'xecutive Staff Car Loan and Mortgage Scheme Fund

|

For the year ended June 30, 2020

11.6.] SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

atement of compliance and basis of preparation

The Fund’s findncial statements have been prepared in accordance with and comply with
Intemnational Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kefya shillings, which is the functional and reporting currency of the Fund. The
accdunting poligies have been consistently applied to all the years presented.

The financial $tatements have been prepared on the basis of historical cost, unless stated
othérwise. Thé cash flow statement is prepared using the direct method. The financial
stafements are prepared on accrual basis.

2. | Adoption ff new and revised standards

a)| Relevant .F ew standards and amendments to published standards effective for the
year ended 30" June 2019

tandard F Effective date and impact:

PSAS 39: || Applicable: 1** January 2019

Employee E :neﬁts The objective to issue IPSAS 39 was to create convergence to changes
in IAS 19 Employee benefits. The IPSASB needed to create
convergence of IPSAS 25 to the amendments done to IAS 19.The main
objective is to ensure accurate information relating to pension
liabilities arising from the defined benefit scheme by doing away with
the corridor approach.

b) New and amended standards and interpretations in issue but not yet effective in the
year ended 30" June 2019

Standard || Effective date and impact:

IPSAS 40; Public Applicable: 1* January 2019:

Sector Combinations | The standard covers public sector combinations arising from exchange
transactions in which case they are treated similarly with IFRS
3(applicable to acquisitions only) Business combinations and
combinations arising from non-exchange transactions which are
covered purely under Public Sector combinations as amalgamations.

¢) Early adoption of standards

The Fund did not early — adopt any new or amended standards in year 2019.
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Ir;SlGNIFICANT ACCOUNTING POLICIES (CONTINUED)

nized on obtaining control of the asset (cash, goods, services and property) if
ree from conditions and it is probable that the economic benefits or service
1 to the asset will flow to the entity and can be measured reliably.

e from exchange transactions

re cash receipts through the expected life of the financial asset to that asset’s
mount. The method applies this yield to the principal outstanding to determine

;"budget for FY 2019/2020 was approved by the County Assembly on 5™ June
uent revisions or additional appropriations were made to the approved budget in
ccordance | with specific approvals from the appropriate authorities. The additional
ns are added to the original budget by the entity upon receiving the respective
 order to conclude the final budget. Accordingly, the Fund recorded additional

disclosed i the financial statements. The financial statements are prepared on accrual basis

using a assification based on the nature of expenses in the statement of financial

yunts, prepared on a comparable basis to the approved budget, is then presented in
ent of comparison of budget and actual amounts.
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ssets acquired separately are initially recognized at cost. The cost of intangible
ired in a non-exchange transaction is their fair value at the date of the exchange.

| and accumulated impairment losses. Internally generated intangible assets,
apitalized development costs, are not capitalized and expenditure is reflected in
urplus or deficit in the period in which the expenditure is incurred.

The useful _ife of the intangible assets is assessed as either finite or indefinite.
1. Finan;al instruments
Financial assets
Initial rede gnition and measurement

Financial lassets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or deficit, loans

and recdivables, held-to-maturity investments or available-for-sale financial assets, as
approprigte. The Entity determines the classification of its financial assets at initial
recognition

ind receivables are non-derivative financial assets with fixed or determinable
paymerts that are not quoted in an active market Afler initial measurement, such financial




Repor
For t

determines

SUM

Non-@erivative 'anc1al assets with fixed or determinable payments and fixed maturities are
classified as hel to maturity when the Entity has the positive intention and ability to hold it
A 'er initial measurement, held-to-maturity investments are measured at
amontized cost using the effective interest method, less impairment. Amortized cost is
calcylated by taking into account any discount or premium on acquisition and fees or costs
that fire an integral part of the effective interest rate. The losses arising from impairment are
lus or deficit.

> | The debtors or entity of debtors are experiencing significant financial difficulty
»| Default o fdelinquency in interest or principal payments
)

The probability that debtors will enter bankruptcy or other financial reorganization

Observahle data indicates a measurable decrease in estimated future cash flows (e.g.
changes in arrears or economic conditions that correlate with defaults)

, i pllmes within the scope of IPSAS 29 are classified as financial liabilities at fair
value throdgh surplus or deficit or loans and borrowings, as appropriate. The Entity
e classification of its financial liabilities at initial recognition.

JAIl financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaction costs.

Loans an I[borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at
amortized cost using the effective interest method. Gains and losses are recognized in surplus
or deficit| when the liabilities are derecognized as well as through the effective interest

method f ortization process.

cost is calculated by taking into account any discount or premium on acquisition
costs that are an integral part of the effective interest rate.

Amortiz
and fees

23|Pagle




1
|

asured at cost upon initial recognition. To the extent that inventory was
non-exchange transactions (for no cost or for a nominal cost), the cost of the
ir value at the date of acquisition.

1 bringing each product to its present location and conditions are accounted

L . . .
e¢ognition, inventory is measured at the lower of cost and net realizable value.
¢ extent that a class of inventory is distributed or deployed at no charge or for

yentories arg recognized as an expense when deployed for utilization or consumption in the
inary course of operations of the Entity.
J

e to the financial statements, unless the possibility of an outflow of resources
economic benefits or service potential is remote.
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SUMI Y OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The Bntity does 1ot recognize a contingent asset, but discloses details of a possible asset
whosg existence I contingent on the occurrence or non-occurrence of one or more uncertain
futurd events not wholly within the control of the Entity in the notes to the financial

11. Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in dccounting policy are applied prospectively if retrospective application is

12. Employee benefits— Retirement benefit plans

The Entity does|not provide retirement benefits for its directors and board of trustee. Neither
doeglit have a défined contribution plans.

13. Foreign currency transactions

Tramsactions in foreign currencies are initially accounted for at the ruling rate of exchange on
the @late of the ftransaction. Trade creditors or debtors denominated in foreign currency are
reparted at the statement of financial position reporting date by applying the exchange rate on
thatldate. Exchange differences arising from the settlement of creditors, or from the reporting
of ¢reditors at rates different from those at which they were initially recorded during the
peribd, are recognized as income or expenses in the period in which they arise.
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RY OF ﬁlGNIFlCANT ACCOUNTING POLICIES (CONTINUED)

14. Bérrowing c+5ts

|
ing costs| are capitalized against qualifying assets as part of property, plant and
ent. Such borrowing costs are capitalized over the period during which the asset is
beinglacquired of constructed and borrowings have been incurred. Capitalization ceases when
g asset is complete. Further borrowing costs are charged to the statement of
nce.

s a related party as a person or an entity with the ability to exert control
intly, or to exercise significant influence over the Entity, or vice versa.
anagement are regarded as related parties and comprise the directors, the
nanagers.

count balances include amounts held at the Central Bank of Kenya and at
ial banks at the end of the financial year. For the purposes of these financial
ments, cash and cash equivalents also include short term cash imprests and advances to
i¢ officers and/or institutions which were not surrendered or accounted for at

omparati‘L figures
|

Whaere necessanj@( comparative figures for the previous financial year have been amended or
onform to the required changes in presentation.

vents afte " the reporting period

Thefe were no material adjusting and non- adjusting events after the reporting period.

19. Ultimate a

b Holding Entity
ThelKajiado ex F utive car loan & Morgage fund is established by Kajiado county assembly
fund act of 2016 under the Ministry of kajiado public service department. Its ultimate parent
is the County Government of Kajiado

20. |Currency

i
Thd financial s%tcments are presented in Kenya Shillings (Kshs).
[
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Kajiado County )xecutive Staff Car Loan and Mortgage Scheme Fund

gments and sources of estimation uncertainty

\f the Entity's financial statements in conformity with IPSAS requires
1ke judgments, estimates and assumptions that affect the reported amounts
Ises, assets and liabilities, and the disclosure of contingent liabilities, at the
g period. However, uncertainty about these assumptions and estimates

s, estimates and assumptions made: e.g.

sumptions — The key assumptions concerning the future and other key
on uncertainty at the reporting date, that have a significant risk of causing a
nt to the carrying amounts of assets and liabilities within the next financial
j below. The Entity based its assumptions and estimates on parameters
e consolidated financial statements were prepared. However, existing
assumptions about future developments may change due to market

in the assumptions when they occur. IPSAS 1.140.

Useful lives and residual values

iseful lives @nd residual values of assets are assessed using the following indicators to
ture use and value from disposal:

The
inforth potential

he condition of the asset based on the assessment of experts employed by the Entity

he nature of] the asset, its susceptibility and adaptability to changes in technology and

|
» The nature of the processes in which the asset is deployed

> ailability of funding to replace the asset

i
Provisions were| raised and management determined an estimate based on the information
t A | . - . . . .
1Lmal disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to
serﬂ%‘thc obligalﬁbn at the reporting date, and are discounted to present value where the effect

is material. ‘
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s on unpredictability of changes in the business environment and seeks to
’ual adverse effect of such risks on its performance by setting acceptable

ded to customers with an established credit history.

The Fund’s financjal risk management objectives and policies are detailed below:

a) Credit risk

sure to credit risk, which is the risk that a counterparty will be unable to
when due. Credit risk arises from cash and cash equivalents, and deposits
ell as trade and other receivables and available-for-sale financial

Ses the credit quality of each customer, taking into account its financial
rience and other factors. Individual risk limits are set based on internal or
l in accordance with limits set by the directors. The amounts presented in
nancial position are net of allowances for doubtful receivables, estimated
anagement based on prior experience and their assessment of the current
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\
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The cdstomers under the fully performing category are paying their debts as they continue

entity’
entity |
flows.|

ifuidity risk through continuous monitoring of forecasts and actual cash

|
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SUMMARY OF &IGN]FICANT ACCOUNTING POLICIES (CONTINUED)

i
|

rket risk

ty on an ofigoing basis, evaluate and test the design and effectiveness of its internal

rd has put/in place an internal audit function to assist it in assessing the risk faced by
ing and optrational controls.

risk is the|risk arising from changes in market prices, such as interest rate, equity
nd foreign exchange rates which will affect the entity’s income or the value of its
of financial instruments. The objective of market risk management is to manage and
market rigk exposures within acceptable parameters, while optimising the return.

nd’s Finance Department is responsible for the development of detailed risk
management poliﬁes (subject to review and approval by Audit and Risk Management

Committee) and far the day to day implementation of those policies.

There Bas been na change to the entity’s exposure to market risks or the manner in which it
managgs and measures the risk.
i

eign currercy risk

ity has tramsactional currency exposures. Such exposure arises through purchases of
nd services that are done in currencies other than the local currency. Invoices
ted in foreign currencies are paid after 30 days from the date of the invoice and
ion at the lhne of payment is done using the prevailing exchange rate.

ing amaunt of the entity’s foreign currency denominated monetary assets and
liabilities at the end of the reporting period are as follows:

At 30 June 2019

Financial assets (i]jyeslmenls, cash ,debtors) - - -
THH

Liabilifies
Trade %d other payables - 5 <

Borrowlings ! -

Net forgign currenéy asset/(liability) - -

The Fui:i manages foreign exchange risk form future commercial transactions and recognised
assets dnd liabilitiis by projecting for expected sales proceeds and matching the same with

expectéd payment ‘
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SUMMARY QF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Foreign currency sensitivity analysis

The following/table demonstrates the effect on the Fund’s statement of financial performance
onjapplying the sensitivity for a reasonable possible change in the exchange rate of the three
m@in transactjon currencies, with all other variables held constant. The reverse would also
ocgcur if the Kenya Shilling appreciated with all other variables held constant.

[ Euro 10% . .
USD 10% i ;
2019

Euro 10% - -
USD 10% - -

i. Interest rate risk

Interest rate risk is the risk that the entity’s financial condition may be adversely affected as a
result of /changes in interest rate levels. The company’s interest rate risk arises from bank
deposits./This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises mdinly from interest rate movements on the Fund’s deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer fayourable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other vanables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year.
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UMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d) Capital risk management

The objegtive of the Fund’s capital risk management is to safeguard the Fund’s ability to
continug as a going concern. The entity capital structure comprises of the following funds:

Revaluation reserve

Rjécvolving fund

184,250,000.00

160,000,000.00

Accumulated surplus

1,141,723.88

3,159,005.12

/Total funds

185,391,723.88

163,159,005.12

Total borrowings

Less: cash and bank balances

17,216,850.17

25,370,430.46

Net debt/(excess cash and cash equivalents)

Gearing
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11.7. NOTES T'O THE FINANCIAL STATEMENTS

1. Transfers from County Government

Transfers from County Govt. — operations 750,000.00 | 40,000,000.00

Total 750,000.00 | 40,000,000.00

Trdnsfers from the county treasury is funds from the county Exchequer released to the fund
acgount at Family bank for ease of access and disbursement

2. Interest Income

terest April 2019 85,853.55 7,581.08
terest May 2019 66,694.97 287,192.77
nterest June 2019 59.465.88 266,987.80
nterest July 2019 32.103.95 230,333.00
nterest Augi?019 15,963.83 194,131.00
Interest Sept 2019 2,344.10 166,775.00
Interest Oct 2019 2,663.48 71,649.00
Interest Nov /2019 2,784.79 10,744.84
Interest De¢ 2019 41.116.21 10,707.19
Interest Jan/ 2019 - 191.40
Interest Feb 2018 s 73,322.36
Interest March 2018 E 73,643.68
Total 308.990.76 1,393,259.12
The interest is as a result of fund savings, it’s remitted on quarterly basis to the fund main
account

3. Fund Administration Expense

Commitfee Allowances 3,066,100.00 200,000.00
Tumaini Gardens 5 4,400.00
Total flhld Admin Expense 3,066,100.00 204,400.00

The expense is as a result of meetings held during fund Loan evaluation process.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

4. nance costs

Accalint Maintenance Fee 10,172.00 6,600.00
Trangfer charges and Other Bank Charges 912.00
Total 10,172.00 7.512.00

Bank! Charges arg financial cost incurred due to bank account maintenance fee, Cheque
transfer to loan beneficiaries printing of bank statements and printing of cheque books

5. (Cash and cash equivalents

Fixed deposits a¢count

On —call deposits

Currént account

17,216,850.83

25,370,430.46

Totalcashandcashequivalents

17,216,850.83

25,370,430.46
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detalled analysig of the cash and cash equivalents are as follows:

a) Current account

Family Bank Account 17,216,850.83 21,795,533.07

Sub- total 17,216,850.83 21,795,533.07
b) Oljiers(specifii)

Cash not recorded in Bank Statement 3,574,897.39 3,574,897.39

Sub- total 3,574,897.39 3,574,897.39

Grand total 20,791,748.22 21,795,533.07

The €ash and Cash Equivalent balance is the cash book running balance as at 30™ June, 2020.
As it s noted, theé bank statements do not include principal payments recorded in the cash

book Pt the end of the year.

In thd history of the fund, this year has seen a big loan volume taken by staff. This year alone

Kshs145,800,000.00 being new disbursement making.
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N?T‘ES TO THE FINANCIAL STATEMENTS (CONTINUED)

6.‘ Property, plant and equipment

THe fund by if$ nature cannot maintain fixed assets such as Property, plant& Machinery

and therefore did not have any as at the time of reporting.

7.1 Revolving Fund Account.

Revolving Fund Account

Reévolving Fund During the Year

184,250,000.00

160,000,000.00

Revolving Fund during the Year

184,250,000.00

160,000,000.00

account at Family bank for disbursement of loan.

8.1 Proceedsfrom loan principal repayments.

This the accumulated amount having been release from the county treasury to the fund

Revolving Fund Account

PJoccods from loan principal repayments 18,929911.00 | 11,463,981.8
4

Proceeds from loan principal repayments during the 18,929,911.00 | 11,463,981.8

Year 4

T}e amount being principal repayment made during the year net of interest paid during the
yéar.

94 Loan disbursements paid out.

Lban disbursements paid out
Lban disburséments paid out 45,800,000.00 | 111,730,000.0
0
Lban disbur§ements paid out during the Year 45,800,000.00 | 111,730,000.0
0
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The following is the summary of 1ssues raised by the external auditor, and management
comments that were provided to the auditor. We have nominated focal persons to resolve
thd various isshies as shown below with the associated time frame within which we expect
thd issues to bg resolved.

——— — — — — e — — )

Guiiance Notes:
a) Use the sanie reference numbers as contained in the external audit report;

b) Dbtain the 4Issue/Observation” and “management comments”, required above, from
final external audit report that is signed by Management;

c) Before approving the report, discuss the timeframe with the appointed Focal Point
persons within your entity responsible for implementation of each issue;

ndicate the status of “Resolved” or “Not Resolved” by the date of submitting this
*epon to County Treasury.
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