
a\

REPUBLIC OF KENYA PARLIAMENT
OF KENYA
LIBRARY

o,g]-oot -

OFFICE OF THE AUDITOR.GENERAL

I'- t t l t u rt c' i r t g,,1 L L' ( ) t t n I ( t h i l i t.r'

REPORT

THE AUDITOR-GENERAL

ON

JIADO COUNTY EXECUTIVE STAFF
CAR LOAN AND MORTGAGE

SCHEME FUND

FOR THE YEAR ENDED
Pi.,F

OATE

TABLED BY

COMMITTEE

CLERK AT THE TABLE

30 JUNE, 20

lr

OF

I
-f@iJp

t,



I

o



Kajiado
Reports

ounty utive Staff Car l,oan and Mortgagc Scheme Fund
d Fin ial Statenrents

For the ar end June 30, 2020

ADO COUNTY CAR LOAN AND MORTGAGE FUND.

NNUAL REPOR'I' AND FINANCIAL STATEMENTS

FOR THE FINANCIALYEAR ENDED
JUNE 30,2020

accordancc with the Accrual Basis of Accounting Method under the International Public
Sector Accounting Standards fl PSAS)

VEDREC EI

3 J
G

o Box 0 .l () NA R LR E SI TRY

1 B FEB ZA??

Prepared

P.



Kajiado
Reports
For the

ountv E
d Finan

cutivc Staff Car Loan and Mortgagc Schcnre Fund
al Statements

ear cn une 30, 2020

1'ABL OF CON S

1

7.

1

TABLE F CONT TS

IADO NTY EXECUTIVE STAFF CAR LOAN AND MORTGAGE SCHEME FUND

KEY I FORMATI N AND MANAGEMENT

2.F ND MAN EMENT COMMITTEE

ARD/FU CHAIRPERSON'S REPORT

4. EPORT THE FUND ADMINISTRATOR

R E GOVERNANCE STATEMENT

o. NAGE NT DISCUSSION AND ANALYSIS

ORPO E SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY REPORTING

11

8.

o

't.1. ATEMENT OF FINANCIAL PERFORMANCEFOR THE YEAR ENDED

1

2

4

6

1

9

12

13

1,4

15

3OIhJUN

11.2. ATEMENT OF FINANCIAL POSITIONAS AT 30 JUNE 2()2O t6

11.4.

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL
TSFOR THE PERIOD ENDED 3O'hJUNE 2O2O 19

I1.6. SUMMARY OF SIGNI}'ICANT ACCOUNTING POLICIES 20

11.7. NOTES TO THE FINANCIAL STATEMENTS 33

OGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS 38

I1.5.
AMO

llP ge

11

12.

10

REPORThF THE TRUSTEES
I

STATEMFNT OF MANAGEMENT'S RESPONSIBILITIES

REPOFT OF THE INDEPENDENT AUDITOR

FINAilCIAL STATEMENTS
ti

I1.3. 
I

I

prarrrrlrNr oF cHANGES rN NET ASSETSAS AT 30 JUNE 2020............lj

STATEMENT OF CASHFLOWSFOR THE YEAR ENDED 30 JUNE 2020,.,18



Rcf

remun

tor Gen

iado

kground

b) Prin

Kajiado

unty
ed upon
lture,

atlon.
tlve
unty

unty I

iciled in

RC) the
e County

uneratl

and w
The k

IADO
EME

The Fu
County

county
ished p

sing

c) Bo

Kajiado
Reports

unty
nd Fin

tive Staff Car Loan and Mortgage Scheme Fund
Statements

I

F'or the ar e June 30, 2020

UNTY EXECUTIVE STAFF CAR LOAN AND MORTGAGE
D KEY INFORMATION AND MANAGEMENT

a)B formation

Kaji ecutive County Executive Committee staff car loan and mortgage scheme fund
is est ant to Article 176(l ) ofthe Constitution ofKenya. According to section l2 of
the ent act establishes County Executive Committee. Among the function
best e county executive committee is preparation ofannual financial estimate of

ising budgetary control and performing other functions prescribed by national
on I l6(l) ofthe Public Finance Management Act 2012 empowers the county
ittee member for finance 1o Establish county public funds with the approval of

utive committee and county assembly. Sub Section 7 requires the administrator
ic fund to prepare accounts for each financial year and submit them for to the
l. The Fund is wholly owned by the County Covemment of Kajiado and is

enya.

the above provisions and as advised by Salaries and Remuneration Commission

ecutive in the manner under these Regulations and prescribed by the salaries and
commission Circular as may be issued and applicable from time to time and by the

nty Executive Car Loans and Mortgage Scheme Fund Policy

al Activities

principal activity is to enable car loans and mortgage to be advanced to staff of the
ecutive in the manner under these Regulations and prescribed by the salaries and

ion commission Circular as may be issued and applicable fiom time to time and by the
ounty Executive Car Loans and Mortgage Scheme Fund Policy

d of Trustces/Fund Administration Committee
management personnel who held office during the financial year ended 30'h June 2020
had direct fiduciary responsibility were;

N amc Position
Hon. SankaireTima Chief Officer - County Treasury
Hon. Joshua Mepukori Chief Offlcer - Public Service

Fund Administrator
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's principal activity is to enable car loans and mortgage to be advanced to staff of

Nicholas MantoOtuma
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Chief Officer - County TreasuryrireTimaI titis
Chief Officer - Public Servicelon. Josh' a Mepukori2

Fund Administrator,Jicholas I lanto0tuma3
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Kajiad County ecutive Staff Car Loan and Mortgage Scheme Fund
Report and cial Statcments
For th ar e June 30, 2020

EMENT COMMITTEI,MAN

Nam, I Dctails of qualifications and experience

nar Seki He is a member of staff, Kajiado County Executive as a

county Secretary and Chairperson to the fund.

He hold Bachelor of Arts

S

J

P

aireTima He is a member of staff, Kajiado County Executive as a

county executive officer - Finance

He holds Bachelor of Commerce, Finance Options

He is a member of staff, Kajiado County Executive as a

member to the fund.

He Holds Bachelor of Education

uaM

He is a member of staff, Kajiado County Public Service
Board, a mernber to the board.

He Holds Bachelor of Arts

ty Sein

He is a member of staff, Kajiado County Executive as an

accountant, Fund Administrator.

He Holds Bachelor of Finance, Finance Option

CPA Section III

icholas toOturla

4lP 8c
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al year FY 201912020 the fund received Ksh.25M being funds received fiom
thus since inception we have revolving fund Balance of Kshs. I 85M.

For the ar en June 30, 2020

3. BO CIIAIRPERSON'S REPORT

The M Loan Scheme fund was established pursuanl to the salary and remuneration
sl on ar on SRC/TSAVB/3/14 of Febru ary 2014, Section I 67 of the public Finance

Act 2 2 manda the Administrator of Public Fund with preparation of Annual financial
statem

For M ement of the fund and as advised by the salaries and Remuneration
on ln circular under reference, the Kajiado County Assembly passed and adopted

Kajia County cutive Car & Mortgage Fund Regulation 2016 to guide operationalization of
the

The
disb

Si

was blished at the beginning o{ the 201612017 financial year making it first
enl on ober 2016.

Duri th is

the ty tr

The
quali

publ fund

Lenku ar Ole Seki

(c irperson)

d is the of its kind under the devolved system of govemment. Being managed by
cd and fessional, the committee endeavours to run the fund effectively. Together we

comml to execute the responsibilities bestowed upon us by law in management of
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HE FUND ADMINISTRATOR

t}e Public Finance Management Act 2012 requires that at the end of each
dministrator of the county public fund shall prepare financial statements in

that fund.

in charge of Kajiado County Executive Car Loan & Mortgage Fund is
preparation and presentation of fund's financial statement, which gives a true

state of affairs of the fund for and as at the end of the financial vear ended
s responsibility includes;

g adequate financial management arrangements and ensuring that these
be effective throughout the reporting period.

g proper accounting recording records, which disclose wilh reasonable
t any time the financial position ofthe entily.

, implementing and maintaining intemal controls relevant to the preparation
presentation of the financial statements, and ensuring thal key are fiee from

isstatement, whether due to error or fraud

ing the Assets of the fund

g and appllng appropriate accounting policies; and

accounting estimates thal are reasonable in the circumstances

nislrators of Kajiado County Executive Car loan & Mortgage fund accepts
for the fund's financial statement which have been prepared using appropriate
licies in accordance with Intemational Public Sector Accounting Standards

Administrator is of the opinion that the fund's financial statement gives a true and
slate of fund's transaction during the financial year ended June 30, 2020, and of
position as at the date. The Administrator of the Kajiado County Executive Car

ge Fund Further confirms the completeness of the accounting records Maintained
al

which have been relied upon in the preparation of the fund's financial statements as

equacy ofthe system of intemal controls.

the financial statements, the Administrator of the County Public Fund has assessed the
to continue as a going concem and disclosed, as applicable, matters relating to the

concem basis of preparation of the financial statements. Nothing has come to the
Administrator to indicate that the Fund will not rernain a going concem for at least

lve months from the date of this statement

f the financial Statement.

financial statements were approved and sigrred by Accounting Officer on 20th
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, the management committee held eleven meetings during the financial year.
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Kajiad County ecutive Staff Car Loan and Mortgage Scheme Fund
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DISCUSSION AND ANALYSIS

al year 2019/2020, the Kajiado County Executive Car Loan and Mortgage
Committee approved and disbursed Sixteen Mortgages totalling to Kshs.45,
ty executive staff members, all the members are servicing their loans.

The Committee, as at the close of the financial year, had some pending applications
xecutive members which will be proceed in the next financial year, though notfrom

all for lack ofsufficient funds compared to the total amount ofapplications.

il
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For th year end Junc 30, 2020

The T
June

Prin

it their report together with the audited financial statements for the year ended
show the state of the Fund affairs.

s

l-

A

vities of the Fund are Car Loan and Mortgage facilitation to Kajiado County

Fund for the year ended June 30rh, 2O2O are set out on page l5

the Board of Trustees who served during the year are shown on page 15 (refer
information and management page). The changes in the Board during the

as shown below:

f
ty

eneral is responsible for the statutory audit of the Fund in accordance with Article
stitution of Kenya and the Public Audit Act 2015.

e Board

Board

gc

THE TRUSTEES
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OF MANAGEMENT'S RESPONSIBILITIES

Public Finance Managemenl Acl,2012 requires that, al the end of each

Administrator of a Kajiado County Executive Car loan & Mortgage fund

iado County Assembly shall prepare financial statements for the Fund in

e standards and formats prescribed by the Public Sector Accounting Standards

of the County Public Fund is responsible for the preparation and presentation of
I statements, which give a true and fair view of the state of affairs of the Fund

of the financial year ended on June 30, 2020. This responsibility includes: (i)
ate financial management arrangements and ensuring that these continue to be

ut the reporting period; (ii) maintaining proper accounting records, which

nable accuracy at any time the financial position of the Fund; (iii) designing,

maintaining internal controls relevanl to the preparation and fair presentation of
enls, and ensuring that they are free fiom material misstatements, whether due

(iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate

; and (vi) making accounting estimates that are reasonable in the circumstances.

of the County Public Fund accepts responsibility for the Fund's financial
have been prepared using appropriate accounting policies supported by

dent judgements and estimates, in conformity with lnternational Public Sector

(IPSAS), and in the manner required by the PFM Acl,2012 and Kajiado
Administrator of the Fund is of the opinion that the Fund's financial statements

alr vlew of the state of Fund's transactions during the financial year ended June

f the Fund's financial position as at that date. The Administrator further confirm

of the accounting records maintained for the Fund, which have been relied upon

n of the Fund's financial statements as well as the adequacy of the systems of
I control.

financial statements, the Administrator of the Kajiado County Execulive Car loan

nd has assessed the Fund's ability to continue as a going concem and disclosed, as

ers relating to the use of going concem basis of preparation of the financial
thing has come to the attention of the Administralor to indicate that the Fund will
ing concern for at least the nexl twelve months from the date of this statement

c financial statcmcnts
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D MORTGAGE SCHEME FUND FOR THE YEAR ENOED

FINANCIAL STATEMENTS

n

b accompanying financial statements of Kajiado County Executive Staff
rtgage Scheme Fund set out on pages'15 to 38, which comprise the
ncial position as at 30 June, 2020, and the statement of financial
ment of changes in net assets and statement of cash flows for the year
a summary of significant accounting policies and other explanatory
ordance with the provisions of Article 229 ol lhe Constitution of Kenya

,of the Public Audit Act, 2015. I have obtained all the information and
ich, to the best of my knowledge and belief, were necessary for the
dir

xcept for the effects of the matter described in the Basis for Qualified
lof my report, the financial statemenls present fairly, in all material
ncial position of Kajiado County Executive Staff Car Loan and Mortgage

s at 30 June, 2020 and of its financial performance and its cash flows for
ped, in accordance with lnternational Public Sector Accounting Standards
pnd comply with the Public Finance Management Acl,20'12.

ed Opinion

the Financial Statements

Fund's financial statements for the year ended 30 June, 2020 revealed
ccuracies:

ent portion of long-term receivables has not been disclosed in the
t of financial position under current assets.

menl of financial position as at 30 June, 2020 was not balanced as it
I net assets of Kshs.200,802,594 which are financed by revolving fund

mulated surplus lotalling Kshs.185,391,724 resulting to an unexplained
nreconciled difference of Kshs.15,410,870 contrary to Regulation 4(d) of

Finance Management (County Governments) Regulations, 2015
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'1.3 The statement of cash flows for the year ended 30 June, 2020 reflects cash and
cash equivalents at the beginning of the year of Kshs.21,795,533 while the year
201812019 closing balance was Kshs.25,370,430 resulting to an unexplained
difference of Kshs. 3,574,897.

1.4 The bank reconciliation statement provided for audit reflects bank balance as per
cashbook of Kshs.20,801 ,918.83 which includes reconciling amounts of receipts
in cash book not yet recorded in bank stalement of Kshs.3,574,897 relating to
unremitted deductions. However, a review of the cashbook revealed that the
Kshs.3,574,897 was not posted to the cashbook. The cash book balance was
therefore understated by Kshs.3,574,897. No explanation was provided for failure
to record the cashbook with the deductions.

Consequently, the accuracy and completeness of the financial statements for the year
ended 30 June, 2020 could not be confirmed.

2. Non-Preparation of the Ledger

The Fund's financial statements for the year ended 30 June, 2020 are not supported by
the relevant accounting ledgers. No explanation or documentary evidence was provided
for the anomalies.

Consequently, the accuracy of the balances reflected in the financial statemenls for the
year ended 30 June, 2020 could not be confirmed.

3. Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.1 7,216,851 as at 30 June, 2020. However, the bank reconciliation statement
provided for audit reflects cash book balance of Kshs.20,801,919 resulting to an
unexplained and an unreconciled variance of Kshs.3,585,068. Further, Note 5(b) to the
financial statements shows total cash and cash equivalents balance of Kshs.20,791,748
which differs with the cash book balance of Kshs.20,801 ,919 and the statement of
financial position figure of Kshs.17,2'16,85'l by Kshs.10,17'l and Kshs.3,574,897
respectively.

Consequently, the cash and cash equivalents balance of Kshs.17,216,851 as at
30 June, 2020 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kajiado County Executive Staff Car Loan
and Mortgage Scheme Fund Management in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Reporl o/ the Auditor-General on Kajiado Countt Executive Sta[ ('ar Loan and Mortgage Scheme Fundfor the year
ended 30 June, 2020

2

r'1
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Key A dit Ma

Key a dit matte
signifi nce tn

are those matters that, in my professional judgement, are of most
audit of the financial statements, There were no key audit matters to

n the yea under review

Other atte r

Budg and Bu getary Performance - Non-Preparation of Budget Estimates

atement of comparison of budget and actual amounts for the year ended
.2020 flects actual total income of Kshs.1,058,991 and total expenditure of

,076,272 leading to a deficit of Kshs.2,017,281. However, the Fund Administrator
did n prepare udget estimates for the revenue and expenditure contrary to Regulation
2s(2) a) of the blic Finance Management (County Governments) Regulations, 2015

ln th nces, the Fund may not achieve its intended objectives

REP
RES

RT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RCES

Con lusion

AS uired Article 229(6) of the Constitution, based on the audit procedures
pt for the matter described in the Basis for Conclusion on Lavvfulness and
Use of Public Resources section of my report, I confirm that, nothing else

pe rmed,

has me to y attention to cause me to believe that public resources have not been
ap ed laMul and in an effective way

Ba s for Co clusion

The
30J

E eness

n

Th
ad
S

pr
M
R ulations,

stateme
inistratio
ments.

2016 which requires the borrower to cater for valuation cost. No reasons

expenses of Kshs.3,066,100 as disclosed in Note 3 to the financial
cluded in the Kshs.3,066,100 is an irregular expense on valuation of

of financial performance for the year ended 30 June, 2020 reflects Fund's

rties of Kshs.1 ,469,300 contrary to Regulations 16 (d) (ii) of the Public Finance
gemen (Kajiado County Executive Staff Car Loan and Mortgage Scheme Fund)

e provid for the anomaly

e crrcu tances, the Fund's Management was in breach of the law

Non-R ittance of Statutory Deductions

iew of ocuments revealed that statutory deductions totalling Kshs.3,574,897 were
t remitted over a period of two years contrary to Regulation 22(2) ol the Public Finance

rregular ayments

nageme t (County Governments) Regulations, 2015. The unremitted statutory
ductions ay continue to attract interest and penalties. No explanation has been
vided fo

ditor-General on Kujiado (-ounty Executiee Slalf Car Loan dnd llortgoge Scheme fundlor the yeqtport of the
3(l June )0)t)

report

t1

Kshs.

ln

2.

^i

circumsta

1.

failure to remit the statutory deduclions.

M



ln the circumstances, the Fund's Management was in breach of the law.

3. Unrecovered lnterests

Note I to the financial statement reflects loans disbursements for the year ending
30 June, 2020 amounting to Kshs.45,800,000 in which should have attracted interest at
3% of the amounts disbursed totaling Kshs.1,374,000. However, the Fund's Management
has not recovered any interest contrary to the Public Finance Management (Kajiado
County Executive Staff Car Loan and Mortgage Scheme Fund) Regulations, 2016.

ln the circumstances, the Fund's Management was in breach of the law.

4. Non-Remittance of Fringe Benefit Tax

During the year under review, there was no evidence that the Management had remitted
fringe benefit tax to Kenya Revenue Authority of Kshs.3,081,844 contrary to the
provisions of Section 128 of the lncome Tax Act.

Consequently, the Fund Management was in breach of the Law.

The audit was conducted in accordance with lssAl 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AND GOVERNANCE

INTERNAL CONTROLS, RISK

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 201 5, based on the audit
procedures performed, except for the matter described in the Basis for conclusion on
Effectiveness of lnternal controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Non-Preparation and lmplementation of Risk Management policy

During the year under review, the Fund's Management did not have a risk management
policy contrary to Regulation l5S (1)(a) of the Public Finance Management (County
Governments) Regulations, 2015 which requires the accounting officer to ensure that the
county Government entity develops risk management strategies which include fraud
prevention mechanism.

Rep.orl oflhe Audilor-General on Kajiado ('ounty F.xecutive StafrCar Loan arul llortgage Scheme Findfor the year
ended 30 June. 2020

4

ln the circumstances, the effectiveness of the Fund's internal controls for the year under
review could not be confirmed.
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Section

ucted in accordance with ISSAI 2315 and ISSAI 2330. The standards
and perform the audit to obtain assurance about whether effective

stems of internal control, risk management and governance were
ly, in all material respects. lbelieve that the audit evidence lhave

obtain d is suffi nt and appropriate to provide a basis for my conclusion

Resp nsibiliti of Management and those Charged with Governance

lvla na ement is
state ents in a ordance with lnternational Public Sector Accounting Standards (Accrual
Basis and for aintaining effective internal control as Management determines is
nece ryto able the preparation of financial statements that are free from material
mtss tement, ether due to fraud or error and for its assessment of the effectiveness
of in rnal con

lnp paring t
s ability t continue to sustain services, disclosing, as applicable, matters related to

f services and using the applicable basis of accounting unlessSUS inability
Man gement i aware of the intention to terminate the Fund or cease operations

Ma gement i also responsible for the submission of the financial statements to the
Aud or-Gener in accordance with the provisions of Section 47 of the Public Audit Act,
201

ln ition to the responsibility for the preparation and presentation of the financial
sta ments d cribed above, Management is also responsible for ensuring that the
acti ities, fina cial transactions and information reflected in the financial statements are
tn plia n with the authorities which govern them, and that public money is applied in
an tfective anner.

Th e charg d with governance are responsible for overseeing the Fund's financial
re rng pr ss, reviewing the effectiveness of how the entity monitors compliance with
rel ant leg lative and regulatory requirements, ensuring that effective processes and
S ms are n place to address key roles and responsibilities in relation to governance
a risk m agement, and ensuring the adequacy and effectiveness of the control

ironment

A d itor-Ge ral's Responsibilities for the Audit

T
S

a

e audit o
tements

jectives are to obtain reasonable assurance about whether the financial
a whole are free from material misstatement, whether due to fraud or error,

an auditor's report that includes my opinion in accordance with the provisions
of the Public Audit Act, 2015 and submit the audit report in compliance with

cle229( ) of the Constitution. Reasonable assurance is a high level of assurance, but
not a gu rantee that an audit conducted in accordance with lSSAls will always detect

material sstatement and weakness when it exists. Misstatements can arise from fraud
error a are considered material if, individually or in the aggregate, they could

t ol the luditor-General on Kujiddo ('ounty frecutive StatfCar Loan and lbrlgdge Scheme Fundfor the year

5
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responsible for the preparation and fair presentation of these financial

financial statements, Management is responsible for assessing the
Fund

a

) l)2 t)



reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed lo express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them in accordance with the provisions of
Article 229(6) of the constitution and submit the audit report in compliance with Article
229(7) of lhe Constitution

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of section 7( 1 )(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) ol the constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk thal misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detecl
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

r ldentify and assess the risks of material misstatement of the financial statemenls,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund,s
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My

Report ofthe Auditor-General on Kajiado County [.xecutive SlalfCar Loan and ]llorlgqge Scheme ]'und/or the year
encled 30 June, 2020
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CO USIONS based on the audit evidence obtained up to the date of my audit
r, future events or conditions may cause the Fund to cease to continuere

to
rt. H
stain its ervtces

Ev luate the rall presentation, structure and content of the financial statements,
tn uding disclosures, and whether the financial statements represent the

sactions and events in a manner that achieves fair presentation.un rlying t

U ain suffi

lco

tn tn rnal cont

nt appropriate audit evidence regarding the financial information and
iness a ities of the Fund to express an opinion on the financial statements.

P msu other procedures as I consider necessary in the circumstances.

unicate th the Management regarding, among other matters, the planned scope
and t ing of audit and significant audit findings, including any significant deficiencies

Ithat are identified during the audit.

e
b

lals
requ
and
whe

provide anagement with a statement that I have complied with relevant ethical
menls garding independence, and to communicate with them all relationships

ther m rs that may reasonably be thought to bear on my independence, and
applica , related safeguards
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ecutivc Staff Car Loan and Mortgage Scheme Fund
ial Statemcnts

lt.r.

ATEMENTS

OF- FINANCIAI. PERFORMANCEFOR THE YEAR ENDED
20

CIAL

ATEM
hJUNE

R ue fro on-exchange transactions

Pu lc contn ions and donations

T fers
IOnS

the County Govemmenl - Fund 750,000.00 40,000,000.00

Fi , penalti and other levies

750,000.00 40,000,000.00

R ue fro exchange transactions

c 2 308,990.76 1,393,25t .21

lre c 1,058,990.76 41,393,251 .2t

xpenscs

admi stration expenses 3 3,066,100.00 204,400.00

encral ses

tnance 4 10, r 72.00 7,512.00

ses 3,076,272.00 271,912.00

her ga s/losscs

ain/loss disposal of assets

eficit) for the period (2,0t7,281.24) 41,181,339.2 tSurplus/
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County Efecutive Staff Car Loan and Mortgage Scheme Fund
and Finaftial Statements

For thc ear endef June 30, 2020

ATEMEII.IT OF FINANCIAL POSITIONAS AT 30 JUNE 2O2O

The ccountingflolicies and explana(ory notes to these financial statements form ntegral part

Kajiado
Reports

Ad
Na

oft
and

financialfftatements. The entity financial statements were approved on 2J z€Lo 2020
igned by:

tor fif the Fund

?rl I
l,l I

e r01ft" N\r"k, &r,r'*\

Curr t Assets

-5 I 7,216,850.83 25,370,430.46
Cash tnd cash e{uivalents

I 7,2 16,850.8-1 25,370,430.46
:urrent A$etsNon-r

t83,585,744.66 137,785,744.66term receilablcs from Loan Disbursed
Prop brty, Plant B. Equipment 6

Tota lAssets 200,802,594.00 I 63,159,005.12
Nct , \sscts 200,802,594.00 163,159,005.12

Iiina nced By; I

7 184,250,000.00 160,000,000.00
Acc rmulated sltrplus 1,141,723.88 3, r s9,005.12

185,391,723.88 163,1s9,005.12

6lPag{
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1,193,7 59.i

40,000,000.(

I 63,159,005.1

163,159,005.r

(2,017,281.2,

24,250,000.(

l 85,39 t ,723.t

A'tE

l,965,084.892018 120,000,000.00Balan asatlJ
|,193,920.t2Surpl the period

40,000,000.00Funds ved g the year

atlon galnReval

3,159,005.12une 2019 160,000,000.00Bala easat3
3,1 59,005. l2ly 2019 160,000,000.00Bala

(2,01'7 ,28t.24)

24,250,000.00received ring the yearF

Rev uatron 8a

1,14t,723.88Junc 2020 t 84,250,000.00ce as ,t
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OF CASHF'LOWSFOR TIIE YEAR ENDED 30 JUNE 2O2OTEME

Cash f{ows from [perating activities

Receifr I
40,000,000.00Transflrs fiom thff County Govemment I 750,000.00

Interef received [] 2 t,393,251.21

41,393,251.21Total fucceipts
Pavnfnts

(3,066,100.00) (204,400.00)Fund [dministrafi on 
"*p"rr", ',)

4 (10,r72.00) (7,512.00)Finarfte cost I
withfrolding rafi

(2tt,912.0o)rotaf raymen$ (3,076,272.00)

(2,017,281.24\ 41,181,339.21Net {ash flo*s[iro- operating activities

Casf flows fr{m investing activities

l r,463,981 .84rropas from f[an principal repayments 8 l 8,929,91 I .00
() (4s,800,000.00) ( l l 1,730,000.00)m{l oirturs"{rents paid out

3,574,897.39Incpase/ (DedLase) in Account Receivable

(96,703,540.68)Ne{ cash floni used in investing activities (26,870,089.00)

a4h fl"*. frFrn financing activities

24,250,000.00Pr{ceeds fiod revolving fund receipts

Rftitional djro*ings
Rh.y.,";dtorrowings (-) (-)

24,250,000.00 G)Nft castr floJvs used in financing activities

(2,620,089.00) (55,509,781.s6)Nlt increase/
c{uivalcnts

(decrcasc) in cash and cash

2t,795,s33.41Ssh and capr equivalents at IJULY

25,370,430.41(ash and cfsh equivalents at 30 JUNE

8ll)ag

il

308,990.76

l,0s8,990.76

80,880,2 r l .97

17,216,850.11
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OF COMPARISON OF BUDGET AND ACTUAL AMOUNTSFOR
ENDED 3O'hJUNE 2O2O

1 1.5. ST
T

I

TEMEN
PERIO

KShs KShsKShs KShsRev KShs

contn
ons

SPubli
and d

750.000.00
C
Tran

308,990.76rncomeInt

rnconte

1,058,990.76lncomc

nscs

3,066,100.00
exp
Fu adminis

es

llon

I 0,1 72.00G al ex

Fi ce cost

3,076,272.00To expend
(2.017,281.24\Su

p iod
plus for
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Kaji o Countv xecutive Staff Car Loan and Mortgage Scheme Fund
and Fi cial Statcnrents

e year cD June 30, 2020

OF SIGNIFICANT ACCOUNTING POI.ICIES

compliance and basis of preparation

I statements have been prepared in accordance with and comply with
lic Sector Accounting Standards (IPSAS). The financial statements are

ya shillings, which is the functional and reporting currency of the Fund. The
es have been consistently applied to all the years presented.

tements have been prepared on the basis of historical cost, unless stated

cash flow stalement is prepared using the direct method. The financial
repared on accrual basis.

f new and revised standards

ew slandards and amendments to published standards effective for the
30'h June 2019

amended standards and interpretations in issue but nol yet effective in the
ed 30(h June 2019

adoption of standards

did not early adopl any new or amended standards in year 2019

The
ln

acc

Th
ot
sta

1

a

atement o

ted in K
ting poli

financial

ents are

Adoption

Relevant
year etr

SU

S

rse

tional

tandard EffectiYe date and impact:

PSAS 39
ployee

Applicable: l" January 2019

The objective to issue IPSAS 39 was to create converSence to changes

in IAS l9 Employee benefils. The IPSASB needed to create

convergence of IPSAS 25 to the amendments done to IAS l9.The main
objective is to ensure accurate information relaling to pension
liabilities arising from the defined benefil scheme by doing away with
the corridor approach.

) New
year

Standard Effcctive date and impact:
Applicable: l"r January 2019:
The standard covers public sector combinations arising from exchange
transactions in which case they are trealed similarly with IFRS
3(applicable to acquisilions only) Business combinations and

combinations arising from non-exchange transactions which are

covered purely under Public Sector combinations as amalgamalions.

Public
binations

IPSAS 4

Sector C

20 lP gc
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SU RYO SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3 eYen ue r gnition

i) evenue non-exchange transactions

Tr sfers other government entities

R ues n-exchange transactions with other govemment entities are measured at fair
val e and reco ized on obtaining control of the asset (cash, goods, services and property) if

lransfer is from conditions and it is probable that lhe economic benefits or service
po tial rela Io the asset will flow to the entity and can be measured reliably

ii) Revcn from exchange transactions

cresl

erest e is accrued using the effective yield method. The effective yield discounts

imated fu cash receipts through the expected life of the financial asset to that asset's

carrylng ount. The method applies this yield to the princiPal outstanding to determine

erest rn e each period.

eon budget for FY 2019/2020 was approved by the County Assembly on 5'h June

19 Su ent revisions or additional appropriations were made to the approved budget in
ordance th specific approvals from the appropriate authorities. The additional

are added to the original budget by the entity upon receiving lhe respective
pprovals i order to conclude the final budget. Accordingly, the Fund recorded additional
ppropna
pproval.

of 5'h June 20l9on the 2019-2020budgets following the governing body's

Kaji o County xecutive Staff Car Loan and Mortgagc Scheme Fund

budget is prepared on a different basis to the actual income and expendirure
the financial statements. The financial statements are prepared on accrual basis

ssification based on the nature of expenses in the statement of financial

unts, prepared on a comparable basis to the approved budget, is then presented in
t ofcomparison ofbudget and actual amounls

ppropn

The entity
disclosed
using a

presenlatl
actual
the sta

In additi
n:ade

perfo whereas the budget is prepared on a cash basis. The amounts in the financial
statem were recasl from the accrual basis to the cash basis and reclassified by

to be on the same basis as the approved budget. A comparison of budget and

to the Basjs difference, adjustments to amounts in the financial slatemenls are also

fferences il the formats and classification schemes adopted for the presentation of
the fin ial statements and the approved budget

A stat t to reconcile the actual amounts on a comparable basis included in the statement

of com son of budget and actual amounts and lhe actual as per lhe statement of financial
nce has been presented under section I I . I of these financial statementsp

the

4 nuaget flrormation

lq e
l-

2ttPl
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Kaj o County xecutive Staff Car Loan and Mortgage Scheme Fund
and Fi ncial Statcme nts

e ear en June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

nt and equipment

anl and equipment are stated at cosl less accumulated depreciation and

. Cost includes expenditure that is directly anributable to the acquisition of
significant parts ofproperty, plant and equipment are required to be replaced

entity recognizes such parls as individual assets with specific useful lives and
accordingly. Likewise, when a major irspection is performed, its cost is

he carrying amounl of the plant and equipment as a replacement if the

eria are satisfied. All other repair and mainlenance costs are recognized in
it as incurred. Where an asset is acquired in a non-exchange lransaction for nil
sideration the asset is initially measured at its fair value

assets

acquired separately are initially recognized at cosl. The cost of intangible
in a non-exchange transaction is their fair value at the date of the exchange.

tial recognition, intangible assets are carried at cost less any accumulated
and accumulated impairment losses. Inlemally generaled intangible assets,

talized development cosls, are not capitalized and expenditure is reflected in
it in the period in which the expenditure is incurred

fe of the intangible assets is assessed as either finite or indefinite

'gttilion and measuremcrrt

assets within the scope of IPSAS 29 Financial Instruments: Recognition and

ent are classified as financjal assets al fair value through surplus or deficit, loans
ables, held-to-mahrrity investmenls or available-for-sale financial assets, as

e. The Entity delermines the classilicalion of its financial assets at initial
n.

d receivables

receivables are non-derivative financial assets with fixed or determinable
that are not quoted in an active markel. Afler inilial measurement, such financial
subsequently measured at amorlized cost using the effective interest method, less

ent. Amortized cost is calculated by taking into account any discount or premium on

on and fees or cosls that are an integral part of the effective interest rate. Losses

rom rmpalrm€nt are recognized in the surplus or deficit
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TGNIFICANT ACCOUNTING POLICI ES (CONTINUED)

ancial assets with fixed or determinable paymenls and fixed maturities are
to maturity when the Entity has the positive intention and ability to hold it

initial measurement, held-lo-maturity investments are measured at

sing the effective interest method, less impairment. Amortized cost is

ng into account any discount or premium on acquisition and fees or costs

I part of the effective interest rate. The losses arising fiom impairmenl are
lus or deficit.

nuncial assets

ses al each reporting date whether there is objective evidence that a financial
f financial assels is impaired. A financial assel or entity of financial assets is
paired if, and only if, there is objective evidence of impairment as a result of
ts that has occurred after the initial recognition oflhe asset (an incurred 'loss
loss event has an impact on the estimated future cash flows of the financial

ty of financial assets that can be reliably estimated. Evidence of impairment
following indicators:

or entity ofdebtors are experiencing significant financial difficulty

elinquency in interest or principal pa).rnenls

iliry that debtors will enter bankruptcy or other financial reorganization

e dala indicates a measurable decrease in estimated future cash flows (e.g

arrears or economic conditions that correlate with defaults)

ities

iliott ond nteosurenenl

lities within the scope of IPSAS 29 are classified as financial liabilities at fair
surplus or deficit or loans and borrowings, as appropriale. The Entity

classification of its financial liabilities at initial recognition.

I liabilities are recognized initially al fair value and, in the case of loans and
plus directly attributable transaction costs.

tr8

recognition, interest bearing loans and borrowings are subsequently measured at

ost using the effective interest method. Gains and losses are recognized in surplus
hen the liabilities are derecognized as well as through the effective inleresl

ortlzahon process

cost is calculated by taking into account any discount or premium on acquisition
costs that are an integral parl ofthe effective inletest rate.
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ICNIFICANT ACCOUNTING POLICIES (CONTINUED)

at cost upon initial recognition. To the extent thal inventory was
exchange transactions (for no cost or for a nominal cost), the cost of the

r value at the date of acquisition.

Cos
for,

bringing each product lo its present location and conditions are accounted

c

8. I

lnv
rec
ln

A
H
a

o

9

s: purchase cost using the weighted average cost method

s and work in progress: cost of direct malerials and labour and a proponion
ng overheads based on lhe normal operating capacity, but excluding
s

N

gnition, inventory is measured at the lower of cost and net realizable value.
extent that a class of invenlory is distributed or deployed at no charge or for

lhat class of inventory is measured at the lower of cost and current

alue is the estimated selling price in the ordinary course of operations, less the
of completion and the estimated costs necessary to make the sale, exchange,

recognized as an expense when deployed for utilization or consumption in the
of operations ofthe Entity.

recognized when the Entiry has a presenl obligation (legal or constructive) as a

st event, it is probable that an out{Iow of resources embodying economic
ice polenlial will be required to settle the obligation and a reliable estimate

flhe amount ofthe obligation

tity expects some or all of a provision lo be reimbursed, for example, under an

tract, the reimbursement is recognized as a separate asset only rvhen the
t is virtuallv certain

relating to any provision is presented in the statement of financial performance
hursement

abilitics

not recognize a contingen( liabilily, but discloses details ofany conlingencies
to the financial statements, unless the possibility of an outflow of resources

es

or

ventories

realizable

entones a

imbursem
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Kaji xecutivc Staff Car Loan and Mortgage Scheme Fund
Repo cial Statcme nts
For Junc 30, 2020

SU YOF

Cont gent

The ity does t recognize a contingent asset, but discloses details of a possible asset

whos exlstencc contingenl on the occurrence or non-occurrence of one or more uncerlain
wholly within lhe control of the Entity in the notes to the financial

sta ts. c ent assets are assessed continually to ensure that developments are
ed in the financial statements. lf it has become virnrally certain thal anriately

inflo of econ

of t period in ch the change occurs

10. turc and urpose of rescrves

The tity has reserve funding or anlicipates creating and maintains reserves in future

lt. nges rn unting policies and estimates

The tity reco izes the effects ol changes in accounting policy retrospectively. The effects
anges in unting policy are applied prospectively if retrospective application is
ctical

12. plol'ee efits- Retire ment benefil plans

fu events

a

nl relia

The tlty
do il have a

13. orcrgn

T tlons rn

the ate of the

tha
of

tc

ic benefits or service potential will arise and the asset's value can be
the asset and the related revenuc are recognized in the financial statements

t provide retirement benefits for its directors and board of trustee. Neither
ed contribution plans.ll)

ncy transactions

reign currencies are initially accounted for at the ruling rate of exchange on
saction. Trade creditors or debtors denomirated in foreign currency are

at the tement of financial position reporting date by applying the exchange rate on
e differences arising from the settlement of creditors, or from the reponing

tors at tes different from those at which they were initially recorded during the

d, are rec ized as income or expenses in the period in which they arise

o County
s and Fi
year en
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TGNIFICANT ACCOUNTING POLICIES (CONTINUED)

ts

capitalized against qualifying assets as pan of property, plant and

ing costs are capitalized over the period during which the asset is

nstructed and borrowings have been incurred. Capitalization ceases when

asset is complete. Further borrowing costs are charged to the statement of
nce

s a related party as a person or an entity with the ability to exert control
intly, or to exercise significant influence over the Entity, or vicc versa.

gement are regarded as related parties and comprise the directors, the
gers.

b equivalents

uivalents comprise cash on hand and cash at banl, shorl-term deposits on

uid investments with an original maturity of three monlhs or less, which are

e to known amounts of cash and are subject to insignificant risk of changes

unt balances include amounts held at the Central Banl of Kenya and at

al banks at lhe end of the financial year. For the purposes of these financial
d cash equivalents also include shon term cash imprests and advances to

officers and/or institutions which were nol surrendered or accounted for at

cial year.

figures

comparative figures for the previous financial year have been amended or
onform Io the required changes in presenlation

the reporting period

tive car loan & Morgage fund is established by Kajiado county assembly

under the Ministry ofkajiado public service department. Its ultimale parent

vernmenl of Kajiado

tements are presented in Kenya Shillings (Kshs)

20

Th

CEO

The

County

Iinancial s
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SU IGNIFICANT ACCOUNTING POLICIES (CONTINUED)

21. si gments and sources of estimation uncertainty

cial Statements
June 30, 2020

f the Entity's financial statements in conformity with IPSAS requires
ke judgments, estimates and assumptions that affect the reported amounts
ses, assets and liabilities, and the disclosure of contingent liabiliti€s, at the

period. However, uncertainty aboul these assumptions and estimates

omes that require a material adjustment to the carrying amount of the asset

in furure periods.

s, estimates and assumptions made: e.g.

sumptions - The key assumptions conceming tlre future and other key
on uDcertainty at the reponing date, thal have a significant risk of causing a

n at the reporling date, and are discounted to presenl value where lhe effect

Thc
mana

of
end
could
or lia

Slate

sou

year,
avail

senl
ism

mat t to the carrying amounts of assets and liabilities within the next financial
below. The Entity based its assumptions and estimates on parameters

consolidated financial statements were prepared. However, existing
assumptions about future developments may change due to market

ances arising beyond the control of the Entity. Such changes are reflected
when they occur. IPSAS l 140

Us idual values

The
in

of the asset based on the assessmenl of experts employed by the Entity

lhe assel, its susceptibility and adaptability to changes in technology and

he processes in which the asset is deployed

flrnding to replace the asset

market in relation to lhe asset

Pro

Pro ised and management determined an estimale based on the information
aval al disclosure of these cstimates of provisions is included in Note xxx

Pro sured at the management's best estimate of the expenditure required to

27 I
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GNIFICANT ACCOUNTING POLICIES (CONTINUED)

anaSement

es expose it to a variety of financial risks including credit and liquidity
f changes in foreiga currency. The Fund's overall risk management
on unpredictability of changes in the business envtonmenl and seeks to

tial adverse effect of such risks on its performance by setting acceptable
Fund does not hedge any risks and has in place policies to ensure that

to cuslomers with an established credit history

I risk management objectives and policies are delailed below

sure lo credit risk, which is lhe risk that a counterparty will be unable to

when due. Credit risk arises from cash and cash equivalents, and deposits

ell as trade and other receivables and available-for-sale financial

the credit qualiry of each customer, taking inro account its financial
ence and other faclors. Individual risk limits are set based on intemal or
in accordance with limits set by the directors. The amounts presented in
ancial position are net of allowances for doubtful receivables, estimaled
anagement based on prior experience and their assessment of the current

ent
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xecutivc Staff Car Loan and Mortgage Scheme Fund
cial Staae ments
June 30, 2020

IGNIFICANT ACCOUNTING POLICIES (CONTINUED)

er the fully performing category are paying their debts as they continue
risk associated with these receivables is minimal and the allowance for
ts that the company has recognised in the financial statements is

to cover any potenlially irrecoverable amounts.

sets the Fund's credit policies and objectives and lays down pammeters

rious aspects ofcredit risk managemenl are operated.

anagemenl

Iity for liquidity risk management rests with the Fund Administrator, who
ate liquidity risk management framework for the management of the

um and long-term funding and liquidity management requiremenls. The
idity risk through continuous monitoring of forecasts and actual cashentity

flows.
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For t Junc 30, 2020

SUM GNIFICANT ACCOUNTING POLICIES (CONTINUED)

c)M

The h place an intemal audit function to assist it in assessing the risk faced by
the en going basis, evaluate and test the design and effectiveness of its internal

tional controls

Mark risk arising Irom changes in market prices, such as interest rate, equily
exchange rates which will affect the entity's income or the value of its

Co

The
mana

Department is responsible for the development of detailed risk

Co
es (subject to review and approval by Audit and Risk Management
lhe day to day implementation of those policies.

There chan ge to the entily's exposure to market risks or the manner in which it
ma Ita res the risk

Fo cv risk

The tional currency exposures. Such exposure arises through purchases of
goods that are done in currencies other than the local culTency. Invoices

gn currencies are paid after 30 days from the date of the invoice and

e of payment is done using the prevailing exchanSe rate

pnces
holdin
contro

deno
conv

The c
monet

The F
assets
expect

inslruments. The objective of market risk management is to manage and

exposures within acceptable parameters, while optimising the retum.
ty for managing market risk rcsts with the Audit and Risk Management

nt of the entity's foreign currency denominated monetary assels and

lat the end of the reporting period are as follows

foreign exchange risk form future commercial transactions and recognised
by projecting for expected sales proceeds and matching lhe same with

accou(

risk is th{

Overal

l.

Liabilii

Trade I
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cy sensitivity analysis

ble demonstrates the effect on lhe Fund's stalement of linancial pedormance
sensitivity for a reasonable possible change in the exchange rate of lhe three

n currencies, with all other variables held constant. The reverse would also
ya Shilling appreciated with all other variables held constant

t rate risk

risk is the risk that the entity's financial condition may be adversely affected as a

hanges in interest rate levels. The company's inlerest rate risk arises from ban-k

his exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
y from interest rate movemenls on the Fund's deposits

ent ofinleresl rale risk

e the interesl rate risk, managemenl has endeavoured to bank with institutions that
ble interesl rates

ty analysis

d analyses its interest rate exposure on a dlmamic basis by conducting a sensitivity
. This involves determining lhe impact on profit or loss of defined rate shifts. The
ity analysis for interest rate risk assumes thal all other variables, in particular foreign

rates, remain constant. The analysis has been performed on the same basis as the
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R/uluution ,"r"rr"

$volving tund 184,250,000.00 160,000,000.00

fccumulated surplus I,141,723.88 3,159,005.12

Total funds 185,391,723.88 163,159,00s.12

Total borrowings

Less: cash and bank balances 17,216,850. r 7 25,370,430.46

Net debt/(excess cash and cash equivalents)

Gearing

Executive Staff Car Loan and Mortgage Scheme Fund
ancial Statements

ded June 30, 2020

UMMAR OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d) Capi risk management

The obj ive ofthe Fund's capital risk management is to safeguard the Fund's ability to
co

32 lPage

,l

i

a going concem. The entity capital structure comprises of the following funds:
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I t. THE FINANCTAL STATEMENTS

I m County Government

T the county treasury is funds from the county Exchequer released to the fund
ly bank for ease of access and disbursement

nre

The int is as a result of fund savings, it's remitted on quarterly basis to the fund main
account

3. Fund dministration Expense

The

NOTES

ransfers

750,000.00 40,000,000.00T ansfers fror i County Govt. - operations

40,000,000.00'l otal 7s0,000.00

Interest I

fers
tatF

2ol e 85,853.55 7,58r.08nterest April

66,694.97 28'1 ,192.77nlerest May r0t 9

nlerest June l0l9 59,465.88 266,987 .80

32,t03.95 230,333.00
2019 r5,963.83 194,131.00lnteresl Aug

2,344.t0 166,775.00lnterest Sepl 2019

t0r9 2,663.48 71.U9.00nteresl Oct

2,784.79 t0,744.84Inlerest No\ 2019

Interest De< 2019 4t,tt6.21 10,'10't.19

t 91.40Interest Jan 1019

73,322.36Int€rest Fel 2018

ch 2018 73,643.68

1,393,259.t2Total 308.990.76

200,000.003,066,100.00

4,400.00Tumaini Gardcns

20,1,400.00nd Admin Expcnse 3,066,100.00Total fi

I

33 lPa C

is as a result of meetings held during fund Loan evaluation process
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N FINANCIAL STATEMENTS (CONTINUED)

5

tra n
financial cost incurred due to bank account maintenance fee, Cheque
neficiaries printing ofbank statements and printing of cheque books

h equivalents

o Coun
s and

ear en

ES TO TH

inance cosl

6,600.00Ac ilvtfi lnce Fee I 0,1 72.00

Tranffer charges rnd Other Bank Charges 912.00

7.5 r 2.00rotal 10,172.00

Charges

h and

to loan

tr@E )ount

mOn

17,2r 6,850.83 25,370,430.46EETEEEI

25,370,430.46Tot{cashandca hequivalenls 17,216,850.83

age

E@I

@il+.*
-I@@E

3{l

4.

For I

Bank
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NO FINANCIAL STATE]\{ENTS (CONTINT]ED)

of the cash and cash equivalents are as follows:

The Equivalent balance is the cash book running balance as at 30rh June,2020.
As it bank statements do not include principal payments recorded in the cash
boo

ln th fund, this year has seen a big loan volume taken by staff. This year alone
Kshs being new disbursement making

rdo Count:
rts and Fir
he year en

ES TO TII

led analysit

a)( urrcnl accr unt
ccount r 7,216,850.83 21,79s,s33.07nily Bank ,

r7,2r6,850.83 2r,795,533.07b- tolal

b)o hers(specil )
led in Bank Statement 3,574,897.39 3,574,897.39Cz ih not reco!

3,574,897.39 3,574,897.39Sr b- total
2t,795,533.07and total 20,791,748.22

iash and Ca
s noted, thr
at the end o

history oft
45,800,00(

Fsc3sl

Detal

I the year.
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]'ES TO

Property

etundbyi
therefore

Revolvin

R rvolving Fr rd Account
R volving Fu d During the Year r 84,250,000.00 160,000,000.00

R rvolving Ft nd during the Year r 84,250,000.00 160,000,000.00

Proceeds

tis the accur

count at Fal

R :volving Fr nd Accoun(

Pl oceeds fror loan principal repayments 18,929,911.00 r 1,463,981 8

4

Pl

Y
'oceeds fro
llr

1l loan principal repaynrcnts during the r 8,929,911.00 l l,463,981.8
4

l-oan disl

[e amount t
at.

L ran disbur emcnts paid out

45,800,000.00L ran disbursr ents paid out

ran disbur ements paid out during the Year 45,800,000.00 I I1,730,000.0
0

t,

rlPaqe

F
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HE FINANCIAL STATEMENTS (CONTINUED)

lant and cquipment

nature cannol maintain fixed assets such as Property, plant& Machinery
id not have any as at the lime of reporting.

Fund Account.

ulated amount havirg been release from the county treasury to the fund
ily bank for disbursement of loan.

ronl loan principal r€pavmenls.

ing principal repayrnent made during the year net ofinterest paid during the

ursemen ts paid oui.

r
N

6.

9

7.

TI

8.

I I I,730,000.0
0
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S ON FOI,LOW UP OF AUDITOR RE(]OMMENDATIONS

s the summary of issues raised by the extemal auditor, and management
ere provided to the auditor. We have nominated focal persons lo resolve

es as shown below with the associated time frame within which we expect
resolved-

reference numbers as contained in the extemal audit report;

ssue,/Observation" and "management corrmenls", required above, from
audit report that is signed by Management;

ing the report, discuss the timeframe with the appointed Focal Point
your entity responsible for implementalion of each issue;

tatus of"Resolved" or "Not Resolved" by the date of submilling this
nty Treasury.
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d)
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