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Sabatia Constituency
Nationol Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2022

I. Key Constituency Informatron and Management

(a) Background information

I'hc National Govcrnment Constituencies Devclopment Fund (NG-CDF) formerly Constituencies

Dcvelopmcnt ['und (CDt'), is established under the NG-CDF Act 2015 as amcnded in 2O16.Thc Act

is a succcssor to thc Constituencies Dcvelopmcnt Fund (CDf') Act of 2003 which initiated the t'und

and its subsequent anrendments/reviews of 2007 and 2013. At cabinet level, NG-CD[' is

represcnted by the Cabinet Secrctary for thc Treasury, who is responsible for the general policy and

strategic dircction of thc ['und.

Mandate

l'hc nrandatc of thc ['und as derived fronr sec (3) of NG-CDF Act,2075 is to:

a) Recognize the constitucncy as a platfonrr for idcntification, perfornrancc and implementation of
national Sovern nrent functions;

b) t'acilitatc thc pcrfornlance and implcmentation of national governnlent functions in all parts of

thc Republic pursuant to Article 6(3) of the Constitution;

c) Providc for thc participation of the pcople in the detcrmination and implcnrentation of
idcntificd national 8ovcrnllrent developnrcnt projccts at the constituency levcl pursuant to

Article 1O(2) (a) of the Constitution;

d) Promotc thc national valucs of human dignity, equity, social justice, inclusivcness, cquality,

huntan rights, non-discrimination and prolection of the margin ahzed pursuant to Article 10 (2)

(b) of thc Constitution;

c) Providc for thc sustainablc devclopment of all parts of the Republic pursuant to Articlc lO (2)

(d) of thc Constitution;

0 Providc a legislative and policy franrcwork pursuant to Article 21 (2) of the Constitution for the

progressivc realization of thc cconomic and social rights guaranteed undcr Articlc 43 of the

Constitution;

8) Provide mechanisms for the National Assembly to deliberatc on and resolve issucs of concern to

the people as providcd for under Article 95 (2) of the Constitution;

h) providc for a public finance systcm that promotes an equitable society and in particular

cxpe nditure thal promotes cquitable dcvclopment of the country by making special provisions

for nrarginalized Sroups and areas pursuant to Article 2O1 (D (iii) of the Constitutionl

16 l,lAY 2023
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Sabatia Constituency
'Nation Government Constituencies Development Fund (NGCDF)
Ann aad Financial Statements The Year Ended June 30,2022

witlrdrawal of money from the Consolidated Fund as provided ' undcr Articlc ZOG (2)

(c) the Constitution;

j) mechanisms for the National Assembly to facilitate the involvement of the people in the

tion and implementation of projects for funding by the natronal Sovernnlent at the

tuency level;and

k) for nrechanisms for supplementing infrastructure development at the constituency lcvel

falling within the functions of the national government at that level in accordance

the Constitution

Socio-economic development countrywide

To leadership and policy direction for effective and efficient mana1entent of the Fund

Core

- we uphold the national pride of all Kenyans through our work

1n

wi

Vision

1.

2.

3

4

tion of the people- We involve citizens in making decisions about pro9rammes wc

- we adhere to prompt delivery of service

governance - we uphold high standards of transparency, accountability, equity,

and integrity in the service of the people

development we promote development activities that nreet the needs of the

without compromising the ability of future generations to meet their own needs

of NG-CDF Committee

'fhe tions of the NG-CDF Committee is as outlined in section 11 of The National Govcrnment

Consti ies Development Fund Regulations, 2076.

Key Management

Sabatra Constituency NGCDF day-to-day manaSenlent is under the following key orSans:

i. National Government Constituencies Development Fund Board (NGCD['B)

ii. National Government Constituency Development Fund Committee (NGCDFC)

ti 4,:)
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Sabatia Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

(c) Fiduciary Management

The key manaryement personnel who held office during the financialyear ended SOth June 2022

and who had direct fiduciary responsibility were:

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary

oversight on the activities of Sabatia Constituency NGCDF. The reports and recommendation of

ARMC when adopled by the NGCDF Board are forwarded to the Constituency Committee for

action. Any matters that require policy guidance are forwarded by the Board to the Cabinet

Secretary and National Assenrbly Select Committee.

(e) Sabatia Constituency NGCDF Headquarters

P.O. Box 260-50311,,

)(XX Ilui ldi ng / Llouse / Plaza

Ch av akali - Kap s ab et I I i g h way

Wodanga, KENYA

(f) Sabatia Constituency NGCDF Contacts

Telephone: (254) 722358998
E - mail : cdf sab atia@ngcdf.go.ke
Website : www. ngcdfsabatia.go.ke

16 UAY 2023
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1 A.l.E holder Gimonge Tom M.
2. Sub-County Accountant Clayton Omondi Okeyo

3. Chatman NGCDFC John SagalaSabwa

4 Member NGCDFC Ephraim Gallo

v



,

u

'I
t/
,"1

J ',1

,-]

l

i

l

il

l

i

rl

l

rl
I

i'- I

I

ll

cy
Constituencies Development F und (NGC D F)

Financial Statements The Year Ended June

NGCDF Bankers

Development Fund KCB Account

02377678

Auditors

al

Auditor General

Towers, University Way

Adviser

A General

Law

ue

Box

2022

G)

(h)

of

Box

001

(r)

1,12

oo200
iiAliLriri.,\l

(lON:;l t t rrirl.l(.),
l)!;i i'.',;,".'ilr\ I l tltJl)

TUNO I\C(CUii i AIANAGEi?

t 6 HAY 2023

SABATIA CONSTITUENCY
P. O. ttrrx 260 - S03ll,

WODANGA,

Box 1

tta

vt



Sabatia Constituency
Nationol Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2022

u. NG-CDFC Chafuman's Report

(One to two pages)

Mr.John Sabwa Sagala
Chafuman NG-CDF Sabatia

!
t
I
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Sabafia Consfituency Geographic and Climatic Bac\ground

Sabatia is one of the five constituencies in Vihiga County. It borders Vihiga constituency to the
South, tl,muhaya and l.uanda, constituencies to the West, Hamisi to the East, and Ikolomani to the
north.

The constituency has an equatorial climate with fairly distributed rainfall throughout the year. It
has an average precipitation of 1900mm. Temperatures range between 140C to 32oC with a mean
of 23oC. The climate supports a variety of cash crops mainly tea, coffee and horticultural crops.
Dairy farming is also practiced in the constituency.
Sabatia NG-CDF was allocated ksh.l37,088,879 during the financial year 2021/2022. The
constituency had a finalbudget of Ksh. 248,397 ,31 1 which included the original budget
For the financial year 2027/2022 of Kshs. 137,088,879 plus a cashbook opening balance of Ksh.
62,969,533 as at 1't July 2O2l and Ksh. 48,338,879 owed to the constituency as at 30th June
2021. The constituency spent Ksh. 201 ,182,673 duringtheyear under review translating to 8lo/o.

Sabatia Constituency Populafion and Density Projections
According to the 2OOg National Population and Housing census, Sabatia Constituency had a
population of 729,678.Currently ,the constituency has a Population of 749,079(2018),and is
projected to increase to 762,767 by 2OZZ.Further,this population density is 1,,344 per sq/knt,and
is projected to increase tol,468per sqlkm by 2025.

vll
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Sabatia Constituency
' National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

CONSTTTUENCY DTYISION NOs. LOCATION NOs. SUB- LOCATION

SABATIA Sabatta 3 15

Chavakali 5 '16

Administrative Units

Summary thebudget performance against actual amounts for currentyear 2OZl-2022

Table 1: Summary of budget perfromance against the actual amounts for the year 2OZ I /2022

2,01.5,303 ,119,996

I Compensation of
Employees

r Use of g,oods arrd scrvices

r Transfers to Othcr
Government Units

I Othcr grants and transfers

0

7,2t6,5r9
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r Acquisition of Asscts lY()l)rt N (;.1

r Othcr Paymcnts

Figure 1: Summary of budget pcrfromance against the actual amounts for the year 2O21/2022

During the year under review, Sabatia NG-CDF Committee held 23 meetings incussive of
sub-committees and Quarterly Monthy and evaluation

o

PAYMENTS final Budget
Actual on

Comparable Basis

Compensation of Employees 3.1r9.996 3,O25,292

Use of goods and servrces 17.216.519 17,150,O27

Transfers to Other Governmcnt Units 144.884,OOO 712,484,OO0

Other grants and transfers 81,161,4911 68,84.9,360

Acquisition of Assets 2,015,3013

Other Payments

vlll



Sabotio Constituency
Notionol Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Yetr Ended June 30,2022

Some of the key achievements for the financial 2O2 I /2022

Pic. 1: Administration officcs and classroom conrplcx at Moi Girls I Iigh School - Vokoli funded by
Sabalia NG-CDt'

1 6 t{AY 2023
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Pic.2: Construction of [3ugina Assistant Chiefs Office fundcd by Sabatia NG-Ct)F

Pic. 3: Construction onc storeycd tuition block at l'riends Technical Secondary School - Munoywa
fundcd by Sabatia NG-CDt'
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Sabatia Constitucncy
, National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

Pic.4: Construction of science laboratory at Kegondi Sccondary School funded by Sabatia NG-CDF

t 6 l,lAy 2023
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Pic. 5: of 2-stoyied tution block at K^0ylTC Vihiga - Kegondi funded by Sabatia NG-CDF

List the implementation challenges and recommended way forward.
* Shortage of technical officers from the public works to supervise the projects. The NGCDFC

is in the process of hiring a quahfied clerk of works to help on the same.

sisn
Mr.John Sabwa Sagala
CHAIRMAN NG CDT COMMITTEE
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Sabatia Constituency
Notionol Government Constituencies Development Fund (NGCDf)
Annuol Report and Financial Statementsfor The Year Ended June 30,2022

m. Statement Of Performance dgainst Predetermined Objectives for P{2O21/22

Introduction

Section 51, (2) (0 of thc Public Financc Management Act, 2012 rcquires thal, at the end of cach
frnancial year, the Accounting officer when preparing financial statements of each National
Governnrcnt entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includcs a statement of the national Sovernnlent cntity's perfortrrance
againsl prcdctcrmincd objcctivcs.

'fhe kcy dcvclopment objcctives of Sabatia Constituency 2O18-2022 plan arc to
(Enurnerute all the objectives of the constituency as per the Strategic plan)

Progress on attainment of Strategic development objecfives

For purposcs of implcmcnting and cascading the above developntent objectivcs to specific scctors,
all the dcvclopment objectives were made spccific, measurable, achievablc, rcalistic and time-
bound (SMART) and converted into dcvelopment outcomes. Attcndant indicators were idcntified
for rcasons of tracking proSress and perfornlance nleasurement: Below we provide the progrcss on
attarning the stated objcctives:

Constituency
Sector

Objective Outcome Indicator Performance

Education

16 MAY

\\'l:lt.r':'

To havc all
childrcn of school
going age
attcnding school

2023

iritiI;NCY
- irt) l I l,
(;.\ .

Increased
enrolment in
primary schools
and improved
transition to
secondary
schools and
tertiary
institutions

number
of usablc
physical
infrastruc
ture build
in
pimary,
secondary
, and
tertiary
institution
s

number
of
bursary's
beneficiar
ics at all
lcvels

ln t\ 2021 / 22
-Sabatia NG-CDt'
constructed 10
classrooms from 3
and also renovated
24 classrooms from
18
The Constituency
also constructcd 10
laboratories during
the year under
rcview from 5
- During thcyear,
73,700 secondary,
8,860 tcrtiary and
1,856 spccial
school studcnts
benefitted fronr
bursary.

Security 'l'o ensure all Ass.
chicfs, chiefs and
thc Ass. County
Comnrissioners'
havc an officc

Access to quality
servlces

number
of usable
physical
infrastruc
ture build

SABATIA NG-CDFC
constructed 7
chiefs'officcs
during thc ycar
under rcview

xl
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To have modern
police stations and
posts at the
Constituency

Reduced crime
rate

atthe
locational
levels

Number
of crimes
reported

- The NGCDFC
constructed
Kilingili Police
station houses to
completion

En To have health and
clean environment

Access to good
health and
sanitation

Number
of
Indigenou
s trees
planted
Number
of
sanitary
facilities
construct
ed

During the
financialyear
2021,-2022,
Sabatia NGCDFC
constructed 3
sanitary facilities

Sports Harnessing youth
and women talent

Increased youth
and women
talents

Numbers
of
tourname
nts held

Sabatia NG-CDF
committee held
football in the
month of August
andDecember
2021,

3y Cateringfor any
unforeseen
occurrences in the
Constituency

Preparedness to
unforeseen
occurrences

Number
of
unforesee
n
occurrenc
es in the
constitue
ncY

Sabatia NGCDF
committee
allocated Kshs. TM
million under the
emergency kiffy to
cater for the same

xll

lvoOa NGA.
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Sabatia Constituency
National Government Constituencies Development Funcl (NGCDF)
Annuol Report and Financial Statements for The Yeor Ended June 30, 2022

IV. EnyironmentalandsustainabilityReporting

Sabatia NG-CDI'exists to transform lives. This is our purpose; the driving force behind everything

we do. It's what guidcs us to dclivcr our strategy, which is foundcd on social scctor, tranrcly,

tlducation & Training, Security Scctor Support, Environment, and Sports. This pillar also ntakcs

spccial provisions for Kenyans with various disabilities andpreviously marginalized communities.

1. Sustainability strategy and profile -
'l'o cnsurc sustainability of Sabatia NG CDI, the committee funds the following key scctors with thc

following sustainablc prioritics.

a. FAucation and Training: Sabatia NG-CDF focus on human caprtaT for constituency

developnrent is entrcnchcd in its strategy to support necdy and bright students frout each

ward of thc constituency. The intention is to enrpowcr thc constituents such that in years

to come, thc bencficiaries at sccondary school levels would havc transitioned to'fcrtiary

institutions whilc those at tertiary level would have transitioned to the job markct as

cmployees or enrployers thereby contributing positively to thc economic growth of the

constitucncy. This stratcgy takes care of both marginalised groups including girls and

peoplc living with disabilities.

b. Security Sector Supporf Among its kcy pillars; NGCDF has security as a priority area with

intention to providc bettcr working environmcnt for the sccurity providers within the

constitucncy as wcll a sccurc constituency. 'l'hc strategy is to have a long-tcrnr

collaborativc working approach that enhances conrnrunity engagentcnt in sccurity

activities. This is aimed at eliminating crime and vices in the long run by providing a

better working, cnvironment for thc law enforcement agcncies whilc collaborating with

comnrunity in trust on mattcrs of security.

c. Environmenfi 'fhc Constitucncy acknowledges that all its operation has an inrpact on

cnvironment. Cognizant of thc Sustainable devclopment goals, thc NG-CDt'has allocatcd

parl of its budgct on cnvironment conservation through activities such as tree planting,

water conservation, scnsitization forums for agro-forestry as wcll as best practiccs to

16 MAY 2023
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Sabatia Constituency
'National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

d. Sports: The NG-CDF has takcn sports as a kcy pillar of cohcsion and intcgration. 'l'o sustain

this pillar, the stratcgy taken is that of devcloping skills through sports with intention of

idcntifying, nurturing talent and cncouraging physical fitness anlon8 thc constituents.

'lo attain this level of sustainability, we acknowledgc challcnSes currcntly arising fronr thc effccts

of Covid- 19 that have adversely affectcd thc sporting activitics and thcrcby limiting thc potential

bencfits cnvisagcd in using sports as developmcnt strategy within thc constitucncy. On uracro levels

fy 21/22 has bcen a challcnging year with limited funding towards these activitics which may

hantper the success of priority strategies undertaken.

2. Environmental performance

o Report on the frequency of how often NG-CDI'supported studcnts caruy out environmental

conservation activities e.g. planting trees once in an acadcmic calcndar

o Sensitization of youth/ community on the impact of drugs aftcr by construction of police

stations supported NG - CDI'.

o NG-CDI'sponsored sporting activities/ tournament bringing communitics and scnsitizing

them on cnvironmcntal conservation mattcrs.

o NG-CDI' staff llave at least one day in N to scnsitize the local communitics on proper

farming methods that lead to soil conservation as wcll as crop and animal husbandry of
NG CD I' s u pported proj ec t s.

3. Employee welfare

We invest in providing thc bcst working environme nt for our e mployees - Sabatia constituency

recruitment is guided by Enrployrncnt Act, NGCDF Act and other regulations as issued from tinte to

tirrre. In line with thc law and regulations, thc Constituency offcrs cqual opportunity to all whilc

adhering to thc onc third gcndcr rulc and special groups. We also Recognizc and appreciate of our

enrployees for excmplary perfornlance. The reward and sanctions systenr is bascd on perfornlance

appraisal.

l'he constituency promotes a healthy lifestyle and provides all enrployees with health insurance

covcr through a reliable insurancc Schcme. Employccs are cncouraged and supported to

continually build on their skills and knowlcdge. Sabatia constitucncy invcsts in capacity building

i
:

i
I
I

I
I

I

I

I
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Sobatia Constituency
National Government Constituencies Development Funcl (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2022

proSrams for employccs. 'lhcse include courses on technical competencics relevant to each

enrployee and continuous sensitization on cross cutting issues.

'l'he committcc has a policy on safety in compliance with Occupational Safety and Llealth Act of

2007, (OSHA) and has cnsurcd the work environment is conducive for everybody in terms of

nrovement and accessibility within the officc. The Constitucncy has also put in place disastcr

mitigating rllcasures including fire extinguishers and accessible escape routes in casc of emergency.

4. Market place practices-

Sabatia NGCDI'Constituency is comnritted to fair and ethical market practises.

l'he Procurcment of goods and serviccs is done through a transparent and competitive bidding

process that allows equal opportunities to all pafiicipants. We support local vendors drawn fronr

the constituency for purposes of uplifting them economically. Our ethical ntarket practises ensure

the fund get valuc for nroncy on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through

organizcd scnsitization forums that relate to the procurement legal framework and ethical subjcct

nratters. Wc are dcdicatcd to honouringall contracts and settling payments prontptly.

NGCDT'has put in cfforts to ensure:

a) Rcsponsiblc compctition practicc by encouraging fair competition and zero tolerance

to corruption

b) Good business practice including cordral Supply chain and supplier relations by

honouring contracts and respecting payment practices.

c) Rcsponsiblc markcting and advertisement

d) Product stewardshipby safeguardingconsunler rights and interest

5. Community Engagements-

Sabatia NGCDT' has cndcavourcd to sustain community engagenlcnt through CSR as wcll as

apprcciatinS our existencc through engaging local contractors and suppliers when necessary. We

have also engaged the community through sports and comnrunity projects.

i
i
\
t
t
I
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Sabotia Constitucncy
'National Governrnent Constituencies Development Fund (NGCDF)
Annual Report and Finoncial Statements for The Year Ended June 30, 2022

Rrblic Participation in Project Identification and Implementation and Monitoring

The NG-CDFC deliberated on project proposals fronr all the wards in thc constituency and

considered the nrost beneficial to the constituency, considering the national developmentplans and

policies and the constituency strategic development plan. The identified list of priority projects,

both immediate and long term, was submitted to the NG CDF Board in accordance with the Act.

Public parttcipatton is the process that directly engages the concerned stakeholders in decision-

making and gives full consideration to public input in making that decision.

The NG CDFC during bursary programme, engaged the community through the community leaders

to identify the needy students tobe awarded with the bursary.

Public Awareness

This includes mechanisms for participation and cooperation with local, regional and national

agencies, and for conducting communityEbased needs assessments and public awareness

campaigns and holdinS community meetings.

Sabatia NG-CDF have continually practiced public participation and public awareness during

project identification and proposal collections in all the wards in the constituency.

Name:

FAM

Tom M. l 6 MAY 2023
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V. Statement of Management Responsibilities

Section 81 (1) of the Public Finance Managenrent Act, 2072 requires that, at the end of each financial

year, the accounting officer for a National Government Entity shall prepare financial statentents in

respect of that entity. Scction 8 1 (3) requircs the financial statemcnts so preparcd to be in a fornt that

complies with rclevant accounting standards as prescribed the Public Sector Accounting Standards

lloard of Kenya fronr time to tirne.

'l'he Accounting Officcr in chargc of thc NGCDT'-Sabatia Constitucncy is rcsponsible for the

preparation and prcsentation of the cntity's financial statements, which give a true and fair view of

the state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,

2022. 'Ihis rcsponsibility includes: (i) maintaining adequate financial managentcnt arrangemcnts and

ensuring that thcse continue to bc effective throughout the reporting period; (ii) maintaining propcr

accounting rccords, which disclose with reasonable accuracy at any timc the financial position of thc

entity; (iii) dcsigning, implemcnting and maintaining internal controls relevant to the preparution and

fair prescntation of the financial statenrents, and ensuring that thcy arc free frotrr trtaterial

nrisstatcntcnts, whcthcr duc to error or fraud; (iv) safeguarding the assets of thc cntity; (v) selecting

and applying approprialc accounting policics; and (vi) making accounting estinrates that arc

reasonable in thc circumstances.

'l'hc Accounting Officcr in chargc of thc NGCDT'-Sabatia Constituency accepts rcsponsibility for thc

cntity's financial statcmcnts, which have bccn prcparcd on thc Cash Basis Mcthod of l'inancial

Reporting, using appropriatc accounting policics in accordancc with International Public Scctor

Accounting Standards (IPSAS). The Accounting Officer is of thc opinion that the constituency 's

financial statcmcnts givc a lrue and fair vicw of the state of entity's transactions during the financial

year endcd June 3O, 2022, and of thc entity's financial position as at that datc. The Accounting Officcr

charge of thc NGCDI'- Sabatia Constituency further confirms the completeness of the accounting

rccords nraintained for thc constituency, which have been relied upon in the preparation of thc

entity's financial statcments as wcll as thc adequacy of the systems of internal financial control.

'l'hc Accounting Officer in charge of the NGCDF Sabatia Constituency confirn,s that the constituency

has complied fully with applicable Governnrent Regulations and the terms of cxternal financing

xvll
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applicable), and that the entity's funds received during the year under audit were

used the purposes for which they werne intended and were properly accounted for. further

the Officer confirms that the constifiiency's financial statements have been preparcdin a

with relevant accounting standarfu prercribed by the Public Sector Accounting

of Kenya.

appr4nat of financial staEments

rne Nccpr Sabatia Constituency frnancial statements wer.e approved and signed by the Accounting

on 2022

form that

Standahds
I

officbr

J Sabwa Sagala

NGCDF Committ€e

Name: Gimonge Tom M.

Finance Account lvlanager

16 t'lAY 2023
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

Enhancing Accountabi lity

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooloo
NAIROBI

.go.ke

THE AUDITOR.GENERAL
CIES DEVELOPMENT FUND -

YEAR EN D 30 JUN 2022

PREAMBLE

I draw your to the contents of my report which is in three parts:

A. Report the Financial Statements that considers whether the financial statements
are fairly nted in accordance with the applicable financial reporting framework,
accounti standards and the relevant laws and regulations that have a direct effect
on the fi ncial statements

B. Report LaMulness and Effectiveness in Use of Public Resources which considers
comp with applicable laws, regulations, policies, gazette notices, circulars,

and manuals and whether public resources are applied in a prudent,guidelin
efficient,
achieves

omic, transparent and accountable manner to ensure Government
e for money and that such funds are applied for the intended purpose

C. Report o Effectiveness of lnternal Controls, Risk Management and Governance
which rs how the entity has instituted checks and balances to guide internal
ope This responds to the effectiveness of the governance structure, the risk

nt environment and the internal controls, developed and implemented by
those
entity

with governance for orderly, efficient and effective operations of the

REPORT
CONSTITU

manag

An unmod
relevant

ON NATIONAL GOVERNMENT
SABATIA CONSTITUENCY FOR THE

opinion does not necessarily mean that an entity has complied with all
and regulations and that its internal controls, risk management and

ion

governance are properly designed and were working effectively in the financial
year under

The three rts of the report are aimed at addressing the statutory roles and
of the Auditor-General as provided by Article 229 of the Constitution, the
Management Act, 2012 and the Public Audit Act, 2015. The three parts of

responsibiliti
Public Fina
the report, read together constitute the report of the Auditor-General

E FINANCIAL STATEMENTSREPORT ON

Qualified Op

I have aud the accompanying financial statements of National Government
Constituenci Development Fund - Sabatia Constituency set out on pages 1 to 39, which

Report ofthe
the year ended 30 2022

on National Government Constituencies Developmenl Fund - Sabatia Constituency for
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comprise of the statement of financial assets and liabilities as at 30 June, 2022, and the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. !have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Sabatia Constituency as at 30 June, 2022, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management
4ct,2012.

Basis for Qualified Opinion

1. Unsupported Bursary Disbursements

During the year under review, the Constituency Fund disbursed bursaries amounting to
Kshs.10,752,770 to various secondary schools, Kshs.26,974,600 to tertiary institutions
and Kshs.1,014,890 to special schools all totaling to Kshs.39,742,260. However, the
following observations were made.

(i) Review of the summary statement of appropriation revealed that an amount of
Kshs.236,308,132 was received from the NG-CDF Board. However, the Fund
spent an amount of Kshs.33,742,260 on bursary or equivalent to sixteen percent
(16%) instead of Kshs.S9,077,108 being the twenty five percenl (25%) stipulated
by Regulation 21(5) of the National Government Constituencies Development
Fund Regulations, 2016.

( ii) Further, details on types and names of the learning institutions, bank details of the
learning institutions, bursary amounts, full names of the students and their
admission numbers, The County in which the learning institutions are located and
receipts confirmations or acknowledgement that the bursaries were received by
the respective institutions were not provided for audit review.

ln the circumstances, the propriety and accountability of the expenditure of
Kshs.38,742,260 could not be confirmed.

2. Unpresented Cheques

Review of records revealed stale bursary cheques amounting to Kshs.1,451,000 awarded
to needy students between financial years 201912020 and 202112022. The CDF
Committee minutes dated 25 July, 2022 approved cancellation and reversal in the
cashbook of Kshs.740,657 while Kshs.711,000 was replaced with new cheques.

Report of the Audilor-General on National Government Constituencies Development Fund - Sabatia Conslituencyfor
the year ended 30 June, 2022
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However, the list of the newly replaced cheques was not provided for audit review. There
was no explanation why the Fund waited for two financial years to replace cheques that
were meant for needy students.

A review of the bank reconciliation statement for the month of June, 2022 revealed
unpresented cheques of Kshs.2,293,708.30 which included stale cheques totalling to
Kshs.720,657.

ln the circumstances, the accuracy of the financial statements could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Sabatia Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence ! have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audlt Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis totalling Kshs.248,497,161 and Kshs.236,408,282 respectively,
resulting to an underfunding of Kshs.12,088,879 (or 5%) of the budget. Similarly, the Fund
spent Kshs.201 ,182,673 against an approved budget of Kshs.248,497,161 resulting to
an under expenditure of Kshs.47,314,488 (or 19%) of the budget.

The underfunding and under expenditure affected the planned activities and impacted
negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6\ of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Report of the Auditor-General on Nationql Government Constituencies Development Fund - Sabatiq Constituencyfor
the year ended 30 June, 2022
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Basis for Conclusion

Unsu pported Emergency Projects

The statement of receipts and payments and Note 7 to the financial statements reflect
other grants and transfers of Kshs.68,896,088 which includes an expenditure on
emergency projects amounting Kshs.8,730,000. This amount in turn includes
Kshs.5,770,000 for six emergency projects for which no proof was provided to ascertain
that the emergencies related to 'urgent, unforeseen need for expenditure that could not
be delayed until the next financial year without harming the public interest of the
constituents'as provided for under Section 8(3) of National Government Constituencies
Development Fund Act, 2015.

ln addition, there was no evidence provided to confirm that the use of the emergency
reserves was reported to the Board within thirty (30) days of occurrence contrary to
Regulation 20(2) of the National Government Constituencies Development Fund
Regulations, 2016.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. ! believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material

Report of the Auditor-General on National Government Constituencies Development Fund - Sabatia Constituencyfor
the year ended 30 June, 2022
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misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing and as applicable matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systerns are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, ! consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit

Report of the Auditor-General on National Government Constituencies Development Fund - Sabatia Constituencyfor
the year ended 30 June, 2022
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the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assig ned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. ! also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o

o

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of f\Ianagement's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

Report of the Auditor-General on National Government Constituencies Development Fund - Sabatia Constituency for
the year ended 30 June, 2022
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cate with Management regarding, among other matters, the planned scope and
of audit and significant audit findings, including any significant deficiencies in

al that are identified during the audit.

e Management with a statement that I have complied with relevant ethical
regarding independence and communicate with them all relationships and

rs that may reasonably be thought to bear on my independence and where
related safeguards.
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Sabatia Constituency
National Government Constituencies Development Fund (NGCDF)
Annuul Report and Financial Statementsfor The Year Ended June 30,2022

\4I. Statement Of Receipts and Payments for the Year Ended S0thJune 2022

Note 2021-2022 2020-202t
Kshs

RECEIPTS

Transfers from NGCDF Board 1
173,338,879 162,617,724

Proceeds from Sale of Assets 2

Other Receipts 3

TOTAT RECEIPTS 773.338.879 162,617,724

PAYMENTS

Conrpcnsation of cmployees 4
3,O25,292

21963,Og3

Usc of goods and scrvices 5 17,577,293 '12,9'.14,630

Transfers to Other Government Units 6
1 1 1,684,000 61.300.000

Other grants and transfers 7
68.896.088 33.427.404

Acquisition of Assets 8 71,232,500
Other Payments 9

TOTAT PAYMENTS 201,182.673 1211837 1627

SURPLUS/DEEICIT Q7.84s.794\ 40.780.O97

'flre accounting policics and explanatory notes to these financial statcnrerrts forrn an integral part of the

finarrcial statenlents.

The stitucncy financial statemcnts approvcd on 2022 and by

Sub-County NG-CDF
Accountant

Name: Girnonge Tom M. Name: Clayton Omondi
ICPAKM/No:13741

Committee

Name:John SabwaSagala
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Sabatia Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

\4II. Statement of Assets andLiabilities As At 30th 20224llv

Note 2021-2022 2020-2021

Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents

Ilank Balanccs ( as per the cash book) 10A 35,635,609 63,069,403

Cash Balances (cash athand) 108

Total Cash and Cash Equivalents 35,635,609 631069r4O3

Accounts Receivable

Outstanding Imprests 11

TOTAL FINANCI,AL ASSETS 35,635,609 6310691403

FINANCIAL LIABILMES

Accounts P ayable (Deposits)

Retention 721.

Gratuity 12t\

NET FINANCI.AL SSETS 35,635,609 63,069,403

REPRESENTED BY

Fund balance b / fwd 1 st July.. 13 63,069,4O3 20,374,783

f'rior year adjustmerrts 14 410,000 7,975,123

Surplus/Dcfict for the year (27,843,794) 40,780,097

NET FINANCI,AL POSMON 35,635,609 63,069$O3

'flrc accounting policies and cxplanatory notes to thcse financial statcments form an integral part of thc
financial statemcnts.
Thc stituency financial statements on 2022 and sigrred by:

Na Sub-County NG-CDF
tant Committee

Name: Clayton Omondi
ICPAKM/No:13741

2

Name: John Sabwa Sagala

16 l.{AY 2023
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Sabatia Constituency
it{ational Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statementsfor The Yeor Ended June 30,2022

IX. Statement of Cash Flows for the Year Ended SOth lune 2022

The accounting policies and explanatory notes to these financial staternents fomr an integral part of thc

f inancial statc nrctrts.

'l'he Constituency financial statements were approved on 2022 and signed by:

2021-2022 2020-2021
Kshs IGhs

Receipts from oper ating acfivities
l'ransfers fronr NGCDT' tloard 1 173,338,879 762,677,724
Other Receipts 3

773,338,979 162,677,724
Payments for operating activities
Compensation of Employces 4 3,025,292 2,963,093
Use of goods and serviccs 5 77,577,293 72,974,630
Transfers to Other Government Units 6 1 1 1,684,000 61,3O0,000
Other grants and transfers 7 68,896,088 33,427,4O4
Other Paynrents I

2Ol11821673 110,605,727
Adjusted for:

Decrease/ (lncrcase) irr Accounts receivable 15

Increase/(Dccrease) in Accounts Payable 16 410,000
Prior year Adjustments 14 7,975,723
Net Adjustments 410,000 7,975,723
Net cash flow from operating activities (27,433,794) 53,927,720

CASHTLOW TROM INTYESTING
ACTIVTTIES

Proceeds from Sale of Asscts 2

Acquisition of Assets 8 77,232,500

Net cash flows from Investing Activities 71,232,5OO

NET INCREASE IN CASH AND CASH
EQUTVATENT

(27,433,794) 42,695r22O

Cash and cash equivalent at BEGINMNG
of the year 10 63,069,403 20r3741783

Cash and cash equivalent at END of the
yeat 35,635,609 631069,403

J
I

:l

t6 l,lAY 2023
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Sabatia Constituency
National Government Constituencies Development Fund (NGCDF)

and Financial Statements The Year Ended June 30,2022

-County
Accountant Committee

Name: Gimonge Tom M. Name:
ICPAK

Clayton
M/No:

Omondi
1,3741,

NG-CDT

Name:John SabwaSagala

S,\

I 0 t{AY 2023
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National Government Constituencies Development Fund (NGCDF)
Annual and Financial Statements The Year Ended June 30,
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XI. Significant Accounting Policies

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

1. Statement of Ccompliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public

Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards

Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests and salary advances

andb) payables that include deposits (gratuity and retentions).

The financial statements comply with and conform to the form of presentation prescribed by the

PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-Sabatia Constituency. The financial statentents

encompass the reporting entity as specified under section 81 of the PFM Act 201,2

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the entity for all the

years presented.

a) Recognition of Receipts

The entity recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received by the Entity.

t4



Sabatia Constitucncy
National Government Constituencies Development Fund (NGCDF)
Annual aad Financial Statementsfor The Year Ended June 30,2022

Transfers from the National Government Constituency Development Fund (NG-CDI)

Transfers from the NG-CDF to the constituency arc recognized when cash is received in the

Constituency account.

Proceeds ftom Sale of Assets

Proceeds from disposal of assets are recognized as and whcn cash is received in the

constituency account.

Other reccipts

'Ihese include Appropnation-in-Aid and relates to receipts such as procceds from sale of

tender documents, rent receipts, interest earned on bank balances, hirc of

Plant / Equipment / F acilities, Unutilized funds from PMCs among others.

Unutilized Fvnds ftom PMCs.

All unutilized funds of the Project Management Committee (PMC) are returned to the

constituency account. Unutilized funds from PMCs are recogniscd as other receipts upon

return to the constituency account.

External A^ssistance

External assistance refcrs to grants andloans received from local, multilatcral andbilateral

developnrent partners. In the year under review there was no extcrnal assistance received.

b) RecoSnition of pa5rments

The Entity recognises all payntents when thc event occurs and the related cash has actually

been pard out by the entity.

Compensation of Employees

Salaries and wages, allowances, statutory contribution for employees ate rccognized in the

period when the compensation is paid.

1 6 UAY ?023
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Sabatio Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Finoncial Statementsfor The Year Endecl June 30,2022

Use of Goods and Services

Goods and serviccs are recognized as paynrents in the period when thc goods/services are

pard for. Such cxpcnses, if not pard during the period where goods/services are consumed,

shall be disclosed as pending bills.

Acquisition of Fixed Assets

The paynrent on acquisition of property plant and equipment items is not capitalized. The

cost of acquisition and proceeds from disposal of these items are treated as payments and

receipts items respcctivcly. Where an asset is acquircd in a non-cxchange transaction for nil

or nonrinal considcration and the fair valuc of the asset can bc re liably established , a contra

transaction is recordcd as receipt and as a payment.

A fixed assct register is maintained by each constituency and a sunlnlary providcd for

purposcs of consolidation. 'fhis sumnrary is disclosed as an annexurc to the financial

statemcnts.

5. In-kind contributions

In-kind contributions are donations lhataremade to the constituency in the form of actual goods

and/or services rather than in nloney or cash terms. These donations nray include vchicles,

equipnrent or personnel scrvices. Whcrc the financialvalue received for in-kind contributions can

bc reliably dctermined, thc constitucncy includcs such value in the statentent of receipts and

paynrcnts both as reccipts and as payments in equal and opposite amounts; otherwise, the

contribution is not recordcd.

6. Cash and Cash Equivalents.

Cash and cash cquivalcnts comprisc cash on hand and cash at bank, short-terut deposits on call

and highly liquid investmcnts with an original nraturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at various commcrcial banks at the end of thc

l6 },lAY 2023
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Sabatia Constituency
'National Government Constituencies Development Fund (NGCDF)
Annual Report ond Financial Statements for The Year Ended June 30, 2022

7. Accounts Receivable

['or the purposes of thesc financial statenrents, inrprests and advances to authoriscd public officers

and/or institutions which wcre not surrcndcred or accounted for atthe cnd of the financialyear

arc trealed as receivablcs. I'his is in recognition of the govcrnlllenl practice wherc thc imprest

paytrrents arc rccoSnized as payments whcn fully accountcd for by thc inrprcst or AItl holdcrs.'l'his

is an enhanccment to thc cash accounting policy. Other accounts rcceivables arc discloscd in thc

financial state ments.

8. Accounts Payable

t'or the purposes of thesc financial statenrents, Dcposits (g,ratuity and retcntions) hcld on behalf of

third parties havc bccn recognized on an accrual basis (as accounts payablcs).'fhis is in recognition

of thc Sovernnlent practice of retaining a portion of contracted scrvices and works pending

fulfilnrent of obligations by the contractor and to hold dcposits on bchalf of third parties. Gratuity

carned on nronthly is hcld on behalf of the enrployce and later paid at thc end of thc contract

pcriod. 'fhis is an enhancenrent to the cash accounting policy adopted by National Govcrnment

Constitucncics Dcvclopnrcnt Fund as prescribed by PSASB. Other liabilities including pending bills

arc disclosed in the financial statcnrents.

9. Pending Bills

l'cnding bills consist of unpaid liabilities at the cnd of the financial year arising frorrr contracted

goods or services during thc year or in past years. As pending bills do not involvc thc payment of

cash itr the rcporting period, they arc rccordcd as 'nrcmorandunl or'off-balancc' items to providc

a sense of thc overall net cash position of the entity at the cnd of the financial year. When thc

pcnding bills arc finally settled, such payments arc included in thc Staterrrent of Reccipts and

Paynrcnts in the year in which thc paymcnts are ntadc.

10. Unutilized Fund

Unutilized funds consist of bank balances in the constitucncy account and funds not yct disbursed

by thc Iloard to the constitucncy at the cnd of thc financial year. 'l'hcse balances are avarlablc for

use in thc subscquent financial year to fund projects approved in thc rcspectivc prior financial

years consistent with sec 6(2) and sec 7(2) of NGCDF Act,2Ol5

I

I

16 l,tAY 2023
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Sabatia Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

I1. Budget

Thc budget is dcveloped on a comparable accounting basis (cash basis cxcept for imprest which is

accounted for on an accrual basis), thc sanrc accounts classification basis, andfor the same pcriod

as the financial statements.'l'he originalbudgetwas approved by Parliament on 3oth June 2021 for

the period l stJuly 2O21,to 30th June 2022 as required by law. Included in the adjustments arc Cash

book opening balancc, AIA generated during the year and constituency allocations not yct

disburscd at thc bcginning of thc financialycar.

A conrparison of the actual pcrformance against the comparable budget for the financial year

under review has been included in the financial statements.

12. Comparatle Figures

Wherc neccssary, comparative figures for the previous financial year have been amendcd or

reconfigured to conform to the required changes in presentation.

13. Subsequent Events

'Ihere havc bcen no events subsequent to thc frnancial year end with a significant impact on the

financial statements for the year endcd 30thJune 2022.

14. Errors

Material prior period crrors are corrected retrospectively in the first set of financial statenrents

authorized for issue after their discovery by: i. restating the comparative amounts for prior

pcriod(s) prescnted in which thc error occurred;or ii. If the crror occurred bcforc thc earliest prior

period prescntcd, rcstating the openingbalanccs of asscts, liabilities and net assets/equity for the

earliest prior period presentcd.

During thc year, errors that havc been corrected are disclosed under notc 14 explaining the naturc

and amounts.

15. Related Party Transactions

The Entity regards a rclated party as a pcrson or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vlce vcrsa
t.

t 6 }'lAY 2023
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Sabatia Constituency
'National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

XII. Notes to the Financial Statements

1. Transfers ftom NGCDI Board

NGCDF Board

ArE NO. 8140820 3,25O,OOO

AIE NO. 8105274 33,OOO,OOO

AIE NO.8105692 34,OOO,OOO

AIE NO. BtO592t 3OTOOO,OOO

ArE NO. 8128688 6rooorooo

AIE NO. 8728999 12,OOO,OOO

AIE NO.8154195 12,OOO,OOO

AIE NO.8754478 18,OOO,OOO

AIE NO. 8154475 13388,879

AIE NO. A888stz 11,7OO,OOO

AIE NO. 8o96895 4,5OO,OOO

AIE NO. Br04866 6't,'t17,724

AIE NO. 8124657 ! g,ooo,ooo

AIE NO. Btz487z , 3,OOO,OOO

AIE NO. Brr9633 ,
I

t
i 8,5oo,ooo

AIE NO. 8128023 I I ti t4AY 202j I 13,OOO,OOO

AIE NO. Brz8z65 f .s,tt:.it r-, r/rrr..r,,... I 6,9oo,ooo

AIE NO. 8119633 I t'' o u',, :i,,i'];;;iit''l 6,ooo,ooo

AIE NO. Br38989 I
' 

y r r l_,.1:\ (ir1
lJ,OOO,OOO

AIE NO. 813232c 6,ooo,ooo

AIE NO. 8126281 7,OOO,OOO

AIE NO. 8105076 1o,6oo,ooo

AIE NO. B14o72o 12,OOO,OOO

AIE NO. 81c5177 2,OOO,OOO

173,338,879 162,617,724

l9
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Sabatia Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Notes to the Financial statements (continued)

2. Proceeds From Sale of Assets

3. Other Receipts

4. Compensation Of Employees

Receipts from sale of nuildings

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from salc of office and general equipment

Receipts from the Sale Plant Machinery and Equipment

Others (specify)

Total

Interest Received

Rents

Receipts from sale of tender documents

a o rl rv oll, 1Hire of plant / equipmentl facilities

Unutilized funds from PMCs
I U l-lnl Ls.

iF.11(.)Other Receipts Not Classified Elsewhere

\v() l).\ N CA.
T

Total

2,135,O32 2,824,853NG-CDFC Basic staff salaries

Personal allowances paid as part of salary

House allowance

Transport allowance

Leave allowance

76o,6606ratuity-contractual employees

Employer Contributions Compulsory national social security
schemes 12g,60O '38,240

TOTAL 3rO25r2g2 t1963ro97

20



Sabatia Constituency
' National Government Constituencies Development Fund (NGCD?)
Annual Report and Financial Statements for The Year Ended June 30, 2022

Notes to the Flnancial Statements (continued)

5. Use Of Gmds and Services

6. Transfer To Other Govennment Units

Utilities, supplies and services 64,ooo

Electricity

Water & sewerage charges

Office rent
Communication, supplies and services 33'o40
Domestic travel and subsistence

Printing, advertising and information supplies & services

Rentals of produced assets

Training expenses 1,o83,1oo t,485,ooo

Hospitality supplies and services

Other committee expenses 4,O21,95O 3,159,60O

Committee allowance 7,514,3OO 5,699,445
lnsurance costs 113,571

Specialized materials and services

Office and general supplies and services 4,399,250 2,57O,585

Fuel,oil&lubricants 25O,OOO

Other operating expenses

Bank service commission and charges 33,243

Other Operating Expenses

Security operations

Routine maintenance - vehicles and other transport
equipment

64,839

Routine maintenance- other assets

TOTAL 17,577'293 12,9141630

Transfers to Primary Schools 3,6OO,OOO 25,8oo,ooo
Transfers to Secondary Schools 68,o84,ooo 35,5OO,OOO

Transfers to Tertiary I nstitutions 40,OOO,OOO

TOTAL 111,684,ooo 6t,3oo,ooo

I
.t

t6 t4AY 2023
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Sabatia Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

Notes to the Financial Statements (continued)

7. Other Grants and Other transfers

8. Of Assets

10,752,77O 14,O32,5OOBursary - Secondary ( see attached list)
26,974,6oo 1,351,460Bursary -Tertiary ( see attached list)

'1,o14,89O 1,269,oooBursary- Special Schools
Mocks & CAT ( see attached list)
Social Security programmes (ruHtf)

Security Proiects ( see attached list) 17,723,828 104,712

Sports Proiects ( see attached list) 3,7OO,OOO

tr,z6o,oooEnvironment Projects ( see attached list)
Emergency Proiects ( see attached list) 8,73o,ooo 5,409,732
TOTAL 68,896,o88 3),4274o4

Purchase of Buildings

1,496,5ooConstruction of Buildings

Refurbishment of Buildings

Purchase of Vehicles and Other Transport Equipment 9,736,ooo
Purchase of Bicycles & Motorcycles

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household Furniture and lnstitutional Equipment

Purchase of office furniture and General Equipment

Purchase of computers ,printers and other lT equipment

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialized Plant, Equipment and Machinery

Rehabilitation and Renovation of Plant, Machinery and Equip

Acquisition of Land

Acquisition of Intangible Assets

11,232,5()0TOTAL

16 l,lAY 2023
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Sabatia
. National
Annual

9. Other

Notes
10: CashBook Balance

11: Outstanding

Constituencies Development Fund (NGCDF)
Financial Statements The Year Ended June 2022

Statements

r u:.

I 6 HAY 2023

sA B.i',i-lA crl, t.5l.i i.t I iiiJ(.)
P. (1. lirrx'Ztttl. l)t).ll l,

lvol)ANC,1.

,,',..;.. -.i.1

Strategic plan

ICT Hub

n orai ql (raa*iataA

KenyaCommercit
Sabatia N6-CDF

lBank, Mbale Branch

NCno.110877678 35,6f5,609 6],069,4o)

TOTAL 35,615,6O9 6i,o69,4o3

roB: CASH I N HAND)

2021-2022 2()2() - 2021

Kshs (3o/6/zozz) Kshs (3o/6/uozt)

Location t

Location z

Location 3

Other receipts ( ;pecify)

TOTAL

Total
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Sabatiu Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report snd Financial Statements for The Yeor Ended June 30, 2022

12A. Retention

Notes to the Financial Statements (continued)

72F.. Gratuity

13. Balances Forward

l6 t,lAY 2023

S.ii' .','l,i {'i) .:, i i i ll1 1;1-i
i'. ir. l.,r ll'ri - !i(r.i I l,

\Vi) I).\ i! (;4.

Retention as at tst July (A)

Retention held during the year (B) 4lOrOOO

Retention paid during the Year (C)

Closing Retention as at 3oth June D= A+B-C 4lOrOOO

Gratuity as at 1't July (A)

Cratuity held during the year (B) 76o,66o
Gratuity paid during the Year (C) 76o,66o

Closing Gratuity as at 3oth June D= A+B-C

2o,374,t83Bank accounts 63,o69,4o3

Cash in hand

lmprest

TOTAL 63,o69,4o3 >or374;t83

24



Sabatia Constituency
. National Government Constituencies Development Fund (NGCD?)
Annual Report and Financial Statements.for The Yeor Ended June 30, 2022

Bank account Balances

Cash in hand

Accounts Payables

Receivables

Others (specifl)

Total

14. Prior Year Adjustments

** The adjusted balances are not carried down on the face of the financial statement.
(Entity to provide disclosure on the adjusted amounts)

15. Accounts Receivable -

16. Changes in Accounts Payable - Deposits and Retentions

16 HAY 2023

I,l,lt (:. ,.r Ii;i 1,r;1.iI'. {}. llrrr :r,,t - ;., f ii. 
-

Il/()i).i,\r(;-1.

t:

I
t
,

I
I
I
i

Outstanding Imprest as at lstJuly (A)

Imprest issued during the year (B)

Imprest surrendered during theYear (C)

closing accounts in account receivables D= A*B-C

Changes in Account Receivables E= D-A

Deposit and Retentions as at 1st July (A)

410,000Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

closing account pyables D= A*B-C 41O,OOO

Changes in Accounts Payable E= D-E 41O,OOO

25
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Sabatia Constituency
National Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statements.for The Year Ended June 30,2022

77. Other Important Disclosures

17.I: Pending Accounts Payable (See Annex 1)

77.2:Pending Staff Payables (See Annex 2)

77.3: Unutilned Fund (See Annex 3)

17.4: PMC account balances (See Annex 5)

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

Total

S,.\il,',, i,ji (.1 I I ;ll-f I i ll L''rl('\'

NGCDFC Staff

Others (specifl)

Total

Compensation of employees 94,720 3,443,892
Use of goods and services 98,58r 2,o89,o71

Amounts due to other Covernment entities (see attached
list) l3,688,879 7O,9OO,OOO

Amounts due to other grants and other transfers (see

attached list)
11,827,OO5 34,957,819

Acquisition of assets 2,O15,3O3 17,5OO

Others (specify)

Funds pending approval

47,724,488 ttt,4o8,282

PMC account balances (see attached list) 12,482,158 34,883,66't
1214821158 ].41883,661
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