REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENER AL

R 1 A AR ORI T N R A58 e
O IR0 .30 .2 A AT .S S 1

‘«‘, 2
REJ"DRT

1Ji { '\,v-"ﬂ'-.i
f .‘,,.,._“.mmgs

NA

]

\ TU&_)BP\ﬁ

A9 ot e A g

BY: §MP\Zj0 RNT \/u\t;m
: ‘ pi 5 ‘ g ‘ f,
2 u‘ { A’- A“s:‘“‘“w j ‘ « i \%—’I{ % é

THE AUDITOR-GENERAL

ON

THE FINANCIAL STATEMENTS OF
NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND
NAROK SOUTH CONSTITUENCY

FOR THE YEAR ENDED
30 JUNE 2017




NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND-
NAROK SOUTH CONSTITUENCY

REPORTS AND FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED
JUNE 30, 2017

Prepared in accordance with the Cash Basis of Accounting Method under the International Public Sector
Accounting Standards (IPSAS)



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND -
NAROK SOUTH CONSTITUENCY
Reports and Financial Statements

For the year ended June 30,2017

Table of Content Page

| KEY CONSTITUENCY INFORMATION AND MANAGEMENT
. FORWARD BY THE CABINET SECRETARY ..ot s
1. STATEMENT OF NGCDF MANAGEMENT RESPONSIBILITIES
V. STATEMENT OF RECEIPTS AND PAYMENTS
V. STATEMENT OF ASSETS covvutriisimrisssian sttt s siaiss s essss s s st sy s s st
VI STATEMENT OF CASHFLOW ..ooveiviiiinrissrimsss s asis ittt

VI SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT
COMBINED .oovussinvsessaassastsssensssesssemmssessostssssss 3458 1EP4ESSTE TSRS SHRERR IR TS s n o STEHERRETATIRA RS04 T 00RO AR TSRS 010000

VI SIGNIFICANT ACCOUNTING POLICIES ...ocoviviciinicminnnissssssenrsninssssinssinesssessssssnsisssissssasssss
IX. NOTES TO THE FINANCIAL STATEMENTS ..o 26




- CONSTITUENCY DEVELOPMENT FUND- NAROK SOUTH CONSTITUENCY
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I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The Constituencies Development Fund (CDF) was set up under the CDF Act, 2003 now repealed by
the CDF Act, 2015. The National Government Constituencies Development Fund is represented by
the Cabinet Secretary for Devolution and Planning, who is responsible for the general policy and
strategic direction of the National Government Constituencies Development Fund. The objective of
the fund is to ensure that specific portion of the national annual budget is devoted to the constituency
for the purposes of infrastructural development, wealth creation and in the fight against poverty at the
constituency level.

(b) Key Management

The Narok South Constituency’s day-to-day management is under the following key organs:
i, Constituencies Development Fund Board (NGCDFB)
ii.  NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND
Committee (NGCDF(C)

(c¢) Fiduciary Management

The key management personnel who held office during the financial year ended 30" June
2015 and who had dircet fiduciary responsibility were:

No. Designation Name

1. Accounting Officer Yusuf Mbuno

2 A.LE holder William Saitoti

3. Accountant Ndungu John Kennedy
4.

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committece (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of Narok South Constituency. The reports and recommendation of ARMC
when adopted by the NGCDF Board are forwarded to the NATIONAL GOVERNMENT
CONSTITUENCY DEVELOPMENT FUND Committee (NGCDFC) for action. Any matters that
require policy guidance are forwarded by the Board to the Cabinet Secretary and National Assembly
Select Committee.

(e) Narok South NGCDF Headquarters
Narok South CDF.

P.O Bo 99
Ololulunga




NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- NAROK
SOUTH CONSTITUENCY

Reports und Financial Statements

For the vear ended June 30, 2017

" () NAROK SOUTH NGCDF Contacts

Telephone: +254 721 81 41 69
L-mail:naroksouthed g gmail.com
Website: www.naroksouthed( go ke

(g) NAROK SOUTH NGCDF Bankers
1. National Bank Narok Braich
(h) Independent Auditors

Audilor General

Oftice of the Auditor General
Anniversary Towers. Lniversity Way
P.O. Box 30084

GOP 00100

Nairobi, Kenva

(i) Principal Legal Adviser

The Altoraey General
State Law Oftice
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi. Kenya
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[l FORWARD BY THE CHAIRMAN NATIONAL GOVERNMENT CONSTITUENCY
DEVELOPMENT FUND COMMITTEL (NGCDFC)

The NGCDFCs wish to have in summary the budget performance against actual amounts for current
vear based on economic classification and programmes. The NGCDF have improved the Education
and Security infrastructures of Narok South,

However there have been emerging issues like political, economic, social, legal and global challenges
influencing the implementation of NGCDF Project. Other issues affecting the project implementation
process is the late disbursement of funds, late approved of proposals and reallocations

The NGNGCDFCs wish that the issues of having the project on going for more than 2years be
stopped and the NGCDF board to reduce the rate of staff turnovers in Constituencies i.e. FAM

transfers.

CHAIRMAN NGCDFC. 3 ;\
\
\ N 1
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- NAROK
SOUTH CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2017

HI.  STATEMENT OF NGCDF MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2012 requires that. at the end of each financial
year, the accounting officer for a National Government NGCDI shall prepare financial statements in
respect of that NGCDE, Section 81 (3) requires the financial statements so prepared to be in a form
that complies with relevant accounting standards as prescribed the Public Sector Accounting
Standards Board of Kenya from time to time.,

The Accounting Officer in charge of the Narok South NGCDF is responsible for the preparation and
presentation of the NGCDF's financial statements, which give a true and [air view of the state of affairs
of the NGCDF for and as at the end of the financial vear (period) ended on June 30, 2017. This
responsibility includes: (I) maintaining adequate financial management arrangements and ensuring
that these continue to be effective throughout the reporting period: (i) maintaining proper accounting
records. which disclose with reasonable accuracy at any time the financial position of the NGCDF:
(iii) designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the tinancial statements, and ensuring that they are free from material misstatements,
whether due to error or fraud: (iv) safeguarding the asscts of the NGCDF; (v) selecting and applying
appropriate accounting policies; and (Vi) making accounting estimates that are reasonable in the
circumstances.

'he Accounting Officer in charge of the Narok South NGCDI accepts responsibility for the NGCDF's
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting.
using appropriate accounting policies in accordance with International Public Scctor Accounting
Standards (IPSAS). The Accounting Officer is of the opinion that the NGCDI's financial statements
give a true and fair view of the state of NGCDI™'s transactions during the financial year ended June 30,
2015, and of the NGCDFs financial position as at that date. The Accounting Officer charge of the
Gatundu North NGCDF further confirms the completeness of the accounting records maintained for
the NGCDF, which have been relied upon in the preparation of the NGCDF's financial statements as
well as the adequacy of the systems ol internal financial control.

The Accounting Officer in charge of the Narok South NGCDF confirms that the NGCDF has complied
fully with applicable Government Regulations and the terms of external financing covenants (where
applicable). and that the NGCDI's [unds received during the year under audit were used for the
eligible purposes for which they were intended and were properly accounted for. Iurther the
Accounting Officer confirms that the NGCDI's financial statements have been prepared in a form that
wmphu with relevant accounting standards prescribed by the Public Sector Accounting Standards
Board of Kenya.

Approval of the financial statements

The NGCDF's financial statements were approved .and” signed by the Accounting Officer on
A8 ~el 201¢

o | BT

Fund AccounthMb Chairman
!
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OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - NAROK SOUTH CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of National Government
Constituencies Development Fund - Narok South Constituency set out on pages 5 to
25, which comprise the statement of assets as at 30 June 2017 and the statement of
receipts and payments, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article
229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have
obtained all the information and explanations which, to the best of my knowledge and
belief, were necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Narok South Constituency as at June 30, 2017, and (of) its financial performance
and its cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015.

Further, as required by Article 229 (6) of the Constitution, based on the audit procedures
performed, | confirm that, except for the matters described in the Other Matter section of
my report, nothing has come to my attention to cause me to believe that public money
has not been applied lawfully and in an effective way..

Basis for Qualified Opinion
1.0 Bank and Cash
1.1 Stale Cheques

Examination of the bank reconciliation statement as at 30 June 2017 disclosed
unpresented cheques totalling Kshs.3,419,688. Out of this amount, cheques worth
Kshs.89,857 drawn in favor of various payees were stale. It was not clear why the
cheques were not validated or written back to the cashbook.

‘ In the circumstances, it was not possible to confirm the accuracy of the reported cash
j and cash equivalents balance of Kshs.125,230.75 in the statement of assets.

‘ Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund — Narok South Constituency for the year ended 30 June 2017

\ Promoting Accountability in the Public Sector



1.2 Receipts in Cash Book Not Yet Recorded in Bank Statement

The bank reconciliation statement as at 30 June 2017 reflected receipts in cashbook not
yet recorded in bank statement of Kshs.50,826.15. However, no schedule in support of
this figure was produced for audit examination and it was therefore not possible to
ascertain the source and existence of the reported amount.

In view of the above, the completeness and accuracy of the statement of assets could
not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAls). | am independent of National Government Constituencies
Development Fund - Narok South Constituency in accordance with ISSAI 30 on Code of
Ethics. | have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those that, in my professional judgment were of most significance
in the audit of the financial statements of the current year. Except for the matters
described in the Basis for Qualified Opinion section, | have determined that there are no
other key audit matters to communicate in my report.

Other Matter

1. Unaccounted for Expenditure

An expenditure of Kshs.42,986,984.15 was incurred on other grants and other
payments. Out of this amount, an expenditure of Kshs.10,468,792 was incurred on
bursary to tertiary institutions. However, no acknowledgement letters/receipts from the
Institutions which received the payments on behalf of the students were provided for
audit review.

In the circumstances, it was not possible to confirm the bursary reached the intended
beneficiaries.

2. Over Expenditure

An expenditure of Kshs.20,366,378.15 was incurred on bursary to secondary schools
during the period under review. However, the budgeted amount for the item was
Kshs.14,086,381 and therefore an over-expenditure of Kshs.6,279,997.15 was incurred
without approval.

3. Outstanding Imprest

Included in the statement of assets was outstanding imprest balance of Kshs.899,753.50
as at 30 June 2017. However, no supporting documents were produced for audit
verifications and it was therefore not possible to confirm the completeness and accuracy

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund — Narok South Constituency for the year ended 30 June 2017
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of the reported balance. Further, it was not explained why the imprests had not been
accounted for as at 30 June 2017 or action taken against the defaulters as required by
the financial regulations.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether

due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
National Government either intends to cease operations of the Fund, or has no realistic
alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,

2015.

Those charged with governance are responsible for overseeing the Fund’s financial
reporting process.

Auditor-General’s Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution of Kenya. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISSAls will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit conducted in accordance with ISSAIls, | exercise professional
judgment and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund — Narok South Constituency for the vear ended 30 June 2017
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Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Fund’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund’s ability to continue to sustain its services. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the Fund
to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

| also provide management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

30 January 2019

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund — Narok South Constituency for the year ended 30 June 2017
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- NAROK
SOUTH CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2017

V. STATEMENT OF RECEIPTS AND PAYMENTS

. Note 20162017 | 2015-2016
Kshs Kshs
RECEIPTS |
Transfers from CDF board-AlIEs' Received | 1 ~ 80,696,551.60 135,172,486.00
Proceeds from Sale of Assets 2 - -
Other Receipts 3 B 5
"TOTAL RECEIPTS | 80,696,551.60 | 135,172,486.00
PAYMENTS i B
| |
Compensation of employees 4 ] 2,796,381.75 2,657,688.00
I Use of goods and services B ! 5 6,752,644.00 12,627,123.54
Transfers to Other Government Units % 6 77,883,515.50 41,908,203.06
Other grants and transfers i 7 _ 41,839,977.35 44,794,322.00
Acquisition of Assets 8 - -
Other Payments L9 1 - -
TOTAL PAYMENTS ) [ 5 129,272,518.60 101,987,336.60
SURPLUS/DEFICIT } (48,575,967.15)  33,185,149.40

financial statements. The Narok South NGCDF fin
signed by:

L

./ﬂ

5

Chairman - NGCPFC )
PFC D \

w

2.7

The accounting policies and explanatory notes to these financial statements form an integral part of the
anciol statements were approved on _2¢ -6b _ 201%and

Fund Account Manager




NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- NAROK
SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

V. STATEMENT OF ASSETS e ——
I TNote | 2006-2017 | 20152016 |
| S— —————————————————att s RS i
| ] Kshs | Kshs |
| FINANCIAL ASSETS I N ) !
e . i ! . B

Cash and Cash Equivalents i i 1 e
; Bank Balances ( as per the cash book) i .,.1,()/\ i—- 12523078 ! 49.60!).951.40"{;
| Cash Balances (cash at hand) oo | 1
| Outstanding Imprests | o 899,753.50 |
}- B B a— i »
‘ . S mi L. R _._l
| TOTAL FINANCIAL ASSETS L MRS 0005140
— R ! I
’ | :
L — ; -
TREPRESENTED BY T K
BT L S ) - S - |
{ Retention [.12 NV, SOU—"
Fund balance bifwd Ist July..2017 s » 49.600,951.40 | 16,415,802.00 |
| Surplus/Deficit for the vear ; (48.575.967.15) | 33,185,149.40 |
!; Prior year adjustments i 14 . ;
NET LIABILITIES R ] .
e - I | 102498428 | 49.600.95140 |

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The Narok South NGCDI financial statements were approved on _ 26" - €2 - 2018and
signed by:

. : e
§ é(e 7 , P
Chairman -4 ,,CDL Fund Account Manager
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"~ NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- NAROK
"SOUTH CONSTITUENCY
Reports and Financial Statements

" For the year ended June 30,2017

VI. __STATEMENT OF CASHFLOW

Receipts for op operating income r —‘T 2016-2017 2015-2016

Transfers from CDF Board ' 1 80,696,551.60 135,172,486.00

Other Receipts 30 o i
80,696,551.60 135,172,486.00

Payments for operating expenses )

Compensation of Employees 4

2,796,381.75 2,657,688,00
Use of goods and services 5
6,752,644.00 12,627,123.54
Transfers to Other Government Units 5 6 |
0 | 77,883,515.50 41,908,203.06
|
Other g ant d tre B 7 |
er grants and transfers - ’ 41,839,977.35 | 44,794,322.00
Other Payme % !
er Payments 9 38,525.30 .

Adjusted for:

Adjustments during the year - -
! | 129,272,518.60 101,987,336.60
-

Net cash flow from operating activitics (48,575,967.18) | 33,185,149.40

CASHFLOW FROM INVESTING

ACTIVITIES

Proceeds from Sale of Assets 2 - =

Acquisition of Assets 8 - "

Net cash flows from Investing (48,575,967.15) 33,185,149.40

Activities T '

NET INCREASE IN CASH AND

CASH EQUIVALENT -

Cash and cash equivalent at 12 49,600,951.40 | 16,415,802.00
| BEGINNING of the year R

Cash and cash equivalent at END of 5 75

the year | Loa 12523, 49,600,951.40

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements, The Gatundu North \IGCDI financial Smlemuua were approved on __ A% -2& . 201€
and signed by: e \

BA

Chairman NGCDFC \ . A = Fund Acedu f;ylyer

.




uuuaa. 035y pun,|

JADDN urwey

F

:{q paudis pue §10C a9 .37 uo ,nu”:.,‘_aan 219A% SIUSWDIRIS [BIDURUY JC(IDON HLIIOS NOYVN 241
s =y sunpey S P o, G oy R e e o e s
m — | eppis 09'8TS'2LT'62T IT'E0S'£66'ZET | OV'ISE'00T'TS | 2 Tss'968Ts SUinE |
“; T T swandeg o
i %000 | - s q ) $13s8Y JO uomisinbay
e o e SRS SN - o ————
i %v8'S6 | §88'98L°T SELCOBER LY e _ 00°Z98'STTEE SIDJSURLL PUE SIURIS YD
A S E— ]
i oy | 05°€8v'90€ 05°STS‘€88"2¢ 00'666'689'6L | 00°666'682'SE T suury |
M Ll _ i el TUDWILIIAOD) J3L{1() O SIAfSURL [ |
! " ) e A B PR ! e PR,
m % £8'86 " 0v'+02'08 _ 00'+y97ZSL™9 Ov'8b8'CE8'9 _ 0p°ZS6°0TET 00°868'12S'Y S231A138 puE $poed 10 5N
= N | N ST | N— ; S : SO | SRS
T rocin; et iorat f _ -
%96 1 00'ZTY'ZS i RCTEEJeLe CLERL VS e |, saadopdutz] jo vonesuaduro))
i e I . 42k i ]
ﬁ SINAWAVA !
— . Py I Zzrcoszecici | oviceoor . ; e
o /ET9 _ 2S°000°00£°2 09°20S°L6Z°0ET ZT1'E0SL66°2E Ov'1S6°00T°1S 20°1S5'968°18
e = 2 - - - mrer g
- ) R - - ﬁumn/._ Jjo umnw WOaj SPAAd0IY
e o i i, Sl G e, Aol Sl
%LETY 25°000°00L2 09'Z0S°L6Z°0ET ZT€0S'L66'TET | OV IS6'00T'TS ZL'TS5'968°T8 pIeog A1) Wolj sigysues|
t 1‘ , l - ) - B - o SLAI3D4Y |
[ egap=y p-3.2 p q:e-2 q v i
i :-::u%-_.:x;— ou:v\_...‘.—awﬂm T siseg UT“—NMM.-EQV ; T T zu.UM—u':M— e N ,
LA :cﬂ?ﬁ:ﬁ uo jen1IY 1spng jeuty siaunsnlpy A waif asuadxgadanday
A . .. ... U N D —— —_— " . —
ANTHINOD INTINJOTIATA ANY INTHINDT NOLLVIIdOUddY 40 INTAIWALVLS AAVINIANS A

L107 ‘0€ dung papud 1eak a1y 104
sjuswaAjRIG [vIduRUL pue syoday]

AINHLILSNOD [LL10S YOUVN ANTLA INAWIOTAAAA SAIONTALILSNO.D



.

CONSTITUENCIES DEVELOPMEN
Reports and Financial Statements
For the year ended June 30,2017

T'FUND NAROK SOUTH CONSTITUENCY

VIIL.  SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the pre

paration of these financial statements are set out
below:

1. Statement of compliance and basis of preparation

The f'mancial statements have been prepared in accordance with and comply with International
Public ‘Seclor Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting. The financial statements comply with and

conform to the form of presentation prescribed by the Public Sector Accounting Standards
Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the NGCDF and all values are rounded to the nearest shilling. The accounting
policies adopted have been consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Government’s
standard chart of accounts. The cash basis of accounting recognises transactions and events
only when cash is received or paid by the NGCDF.

2. Recognition of revenue and expenses

The NGCDF recognises all revenues from the various sources when the event occurs and the
related cash has actually been received by the NGCDF. In addition, the NGCDF recognises all
expenses when the event oceurs and the related cash has actually been paid out by the NGCDE,

3 In-kind contributions

In-kind contributions are donations that are made to the NGCDF in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles.
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined. the NGCDF includes such value in the statement of receipts and
payments both as revenue and as an expensc in cqual and opposite amounts; otherwise, the
contribution is not recorded.

4. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liguid investments with an original maturity of threc months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changgs in
value. Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year. For the purposes of these financial

9




NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND NAROK SOUTH
CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2017.

statements, cash and cash cquivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at the
end of the financial vear.



NATIONAL GOVERNMENT CONSTIT UENCIES DEVELOPMENT FUND NA ROK SOUTH
CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2017.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

S

Pending bills

Pending bills consist of unpaid liabilities at the end of the financial ycar arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment
of cash in the reporting period, they recorded as ‘memorandum’ or ‘off-balance’ items to
provide a sense of the overall net cash position of the NGCDF at the end of the vear. When the
pending bills are finally settled, such payments arc included in the statement of receipts and
payments in the year in which the payments are made.

Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The NGCDF’s budget
was approved as required by Law and as detailed in the Government of Kenya Budget Printed
Estimates. A high-level assessment of the NGCDF's actual performance against the comparable
budget for the financial year under review has been included in an annex to these financial
statements,

Comparative figures

Where necessary comparative figures for the previous financial vear have been amended or
reconfigured to conform to the required changes in presentation,

Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended June 30, 2017.
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1X. NOTES TO THE FINANCIAL STATEMENTS
J L hoaisl L

"GFS , ] ” 5
, CODES | i B L
1 TRANSFERS FROM OTHER GOVERNMENT AGENCIES
| | |
| Description - ]  2016-2017 2015-2016
. Ksbs | Kshs|
; |
1330407 | Normal Allocation | A829959 409482760 11,00,000.00 |
L A855069 | ~ 36,853,449.00 10,000,000.00 |
| | ABS5606 39,748,275.00 Sl
L ; L i . 10,000,000.00 |
L. o ‘ 20,000,000.00
! | o o ' 12,000,000.00
| | Y A | s2amassec0 |
| 1330408 | Conditional grants |
K N .
— 2 -
| Receipt from other ;
|_1330a09 | Constitvency . - P
: TOTAL il 80,696,551.60 135,172,486.00
i
| - | AR v
| ssto000 | 2 PROCEEDS FROM SALE OF NON-FINANCIAL ASSETS
| Description | 2016-2017 | 2015-2016 |
| Receipts from the | } | ’
3510202 _§~ale of Buildings | f o o
Receipts from the :
Sale of Vehicles and | ‘
Transport ; } 1 i
3510601 | Equipment R |
i Receipts from the
Sale Plant
_ Machinery and K i
. 3s10801 | Equipment . |
| | Receipts from the ‘ | "
i Sale of office and | ! | ‘z
ag10803 | general equipment
| i
’ Total | - | - B
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For the year ended June 30,2017,

R

1400000 | e
Description

2016-2017
Kshs Kshs

-

1410107 | Interest Received
1410405 | Rents
Sale of tender
1420601 | documents ;
Other Receipts Not
Classified -
1450207 | Elsewhere (specify)

Total 50

2110000 |EESRURERERE AT Ty - 4 COMPENSATION OF EMPLOYEES |
Description ) 2016-2017 2015-2016
Kshs Kshs

Basic wages of
contractual
2110201 | employees 2,749,581.75 2,657,688.00
Basic wages of
2110202 | casual labour
Personal
allowances paid as
part of salary
2110301 | House allowance .
2110314 | Transport allowance .
2110320 | Leave allowance

Other personnel
2110326 | payments
employer
contribution to 46,800.00
NSSF

2710120 | gratuity
Total 2,796,381.75 2,657,688.00

TG TR (AR
2200000 | *%i‘?%k}‘“’;?’ SR

T

5 USE GF GOODS AND SERVICES

Description ~2016-2017 2015-2016
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A!{_(W)\r (l\c year ended June 30,2017,

]

. I Kshs| iGhs
| Utilities, supplies ; §
| i :
|_221010 | @9 SeIVices o ~600,000.00  1,027,200.00
2210104 | Office rent - ' o ; - - -
» Communication, !
| supplies and i
| 2210200 | services R 4§Q,000_,_QO_1 1,206,260.00
! Domestic travel and ‘ T X a ,__i
2210000 | Subsistence o 500,00000 401040001 N
Printing, advertising | %
and information ‘ 145,994.00 i
2210500 | Supplies & services - ; - 571,824.00 B o l
Rentals of produced | ) ;
2210600 | assets . R — e o o :
2210700 | Training expenses 800,000.00 2,409,399.39 , A
| Hospitality supplies , 3
2210800 | and services - N - 100'800'00‘ ;
Other commitee ~ :
zz10s0n | expenses i 45000000 8700000
Commitee ' ‘ |
2211000 | allowance i 120000000 _ 5057880001
| Office and general | $ ; !
| supplies and : } ‘ |
2211100 | Services L L 813,952.00 | *
221200 | Fuel ,oil & lubricants | ‘ _644,402.00 ' 850,000.00 | B
Other operating E !
2211300 | €xpenses/b charges N O R zg’gfffio L
Routine ‘
maintenance —
, vehicles and other f ;
| 2220100 | transport equipment | 722,466.00__L 951,836.15
: | Routine ‘ ‘ ;
| , maintenance ~ other 1 ;
2220200 | assets | $
| Total 6,752,644.00  12,627,123.54 |
¥ 2630200 6 TRANSFER TO OTHER GOVERNMENT ENTITIES
» ‘ - ]
' ! L '
Description j 2016-2017 2015-2016
L ) ! Kshs Kshs

14
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Transfers to primary B
gesgape | SChoDlE 51,744,464.50 28,800,272.00
Transfers to
2630205 | Secondary schools 18,139,051.00 13,107,931.06
Transfers to Tertiary
2630206 | institutions 8,000,000.00
Transfers to Health
2630207 | institutions
TOTAL 77,883,515.50 41,908,203.06
2640000 |*PIERRAE TR R T R Y/ OTHER’GRANT&’_MD“QJ%HE&J&AXMEQ TS
Description 2016-2017 2015-2016
Kshs Kshs
2640101 | Bursary -Secondary 19,219,371.00 16,735,050.00
2640102 | Bursary -Tertiary 10,468,792.00 16,080,000.00
Bursary-Special 2,000,000.00
2640104 | schools
2640105 | Mocks & CAT o
2640504 | Water/Sewers 500,000.00 1,000,000.00
Alfetifturs 1,000,000.00
2640505 | (Markets) .
2640506 | Electricity projects N
2640507 | Security 4,000,000.00
2640508 | Roads 2,200,000,00
2640509 | Sports 1,624,800.00 718,667.00
2640510 | Environment 2,125,000,00
Emergency Projects 5,060,605.00
2640200 | (Specify) 3,902,014.00
Development - ‘
2640511 | factories/stadiums ‘
Total 41,839,977.35 44,794,322.00
3100000 | el :&’E}:J 5 BRI 8 ACQUISITION OF ASSETS
59-'1—':-'1‘-5'1‘5-'31 2016-2017 2015-2016
AR Kshs Kshs
Purchase of N )
3110102 | Buildings




o~

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND NAROK SOUTH
CONSTITUENCY
Reports and Financial Statements

For the year ended Ju ne 30,2017,

3110202

Construction of
Buildings

| 3110302

Refurbishment of
Buildings

y
|
|
1
G ——
|

3110701

Purchase of
Vehicles

3110704

Purchase of
Bicycles &
Motorcycles

3110801

Overhaul of
Vehicles

3111001

Purchase of Office
furniture and fittings

3111002

Purchase of
| computers ,printers
" and other IT
| equipments

_.3111005

Purchase of
photocopier

3111008

Purchase of other
office equipments

3111112

Purchase of soft
ware

Acquisition of Land

3130101

Total

9 OTHER PAYMENTS

2016-2017

2015-2016 |

IKshs

; f
Kshs

specify

| specify

i e -
-1

|

| TOTAL

I

Name of Bank

10A: Bank Balahces (cash book bank bhalance)

|

| Account Number

20162017 |

2015-2016 |

Nau‘omr-vkél Bank-
Narok Branch

i
|
i
| 100141832100.00

Kshs (30/6/2017) |

Kshs |
(30/6/2016)

125,230.75 |

49,600,951.40

16
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TITUENCIES DEVELOPMENT FUND NAROK SOUTH

Total 125,230.75 49,600,951.40
: B R e R R QB RO A SRR FARDY
2016-2017 2015-2016
Kshs (30/6/2016) - /2‘,(:1*‘5*’; ‘
Location 1 : .
Location 2 : .
Location 3 R .
Other receipts i i
(specify)
Total -

[Provide cash count certificates for each]

I
______ 11: OUTSTANDIN

e 40 T B B b ap A ARy IMPRESTS

Date imprest Amount Taken Amount Taken | Balance |

Name of Officer | ien (30/6/2017)
Kshs | Kshs Kshs
Name of Officer ddimmiyy . 899,763.50
Name of Officer dd/mmiyy . 5
Name of Officer dd/mm/yy - .
Name of Officer dd/mmlyy ) - 5
Name of Officer dd/mmiyy . :
Name of Officer dd/immlyy 2 -
i __ 899,753.50

N T -

-

12 BALANCES BROUGHT FORWARD

2016-2017 2015-2016
Kshs (1//7/2016) Kshs (1//7/12015)
Bank accounts 49,600,951.40 16,415,802.00




NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND NAROK SOUTH

CONSTITUENCY
Reports and Financial Statements
_E'g_rj_[hgy__c_n_ r ended June 30,2017,

Cash in hand

Imprest

— 1__ i

5

Total 3

PREReS |

(Provide short appropriate explanations as necessary/
e & sl —

49,600,951.40 |

16,415,802.00 |

|

13 PRIOR YEAR ADJUSTMENTS
:

o T ———

!

| | e aoisa0i6 ] |
I ' Bank accounts L _ Kshs _Kshs) |
Cash in hand ’ - N R — _
Imprest - . . |
Total B o N ;

15 OTHER IMPORTANT DISCLOSURES

15.1: PENDING ACCOUNTS PAYABLE (See Annex 1) ]

Senior management |

Middle management

, 2016-2017 | 2015-2016 !L'
T - o i ) -  Kshs ’-.,-_ - Kshg‘u‘* B
Construction of ) ‘
= buildings o |
Construction of civil i } |
works L N B ! |
Supply of goods -
Supply of services | RPN R
TOTAL - |
| e o - 1
| ! | |
15.2: PENDING STAFF PAYABLES (See Annex 2) |
i ' ‘ 2016-2017 | 2015-2016
’ Kshs  Kshs |

Unionisable
employees

Others (specify)
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RPENDING PAYABLES [
2016-2017 2015-2016
Kshs Kshs

June Salaries 236,039.45

Staff Allowances 49,739.20

Total 285,778.45
15.4: PMC account Balances (See Annex 3)

' Kshs Kshs

PMC account balance (see attached list) 3.015,358.25
Total . ' 3,015,358.25
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INVENTORY DETAILS AS AT JUNE 2017

MH_MWZICMWAZ_A—N.:CW/W N ~ >M!..ﬂ2.:=~x... - ,m,\»na. Date .J,M.x..‘mw_,z.::_uo_, Mﬁcm. _ zei‘umrrw
S R __ —— B e
1.6 Executive Office Table CDEF/L.GEOD/ 14301 _ March, 2010 58,435 repairs
HighBack Exccutive Leather - T Good
Chair | CDF/HBLC/143/01 March.2010 36.500.00 ; Condition |
HighBack Executive Leather : . o - ! | Good
Chair i COF/HBLC/143/02 March, 2010 i | 36,500.00 Condition
[T:E:wmnr Exccutive Leather o o o m - 4 Good
Chair CDF/HBLC/143/03 | March.2010 ; 36.500.00 Condition
. e . . s e :
Office Desks Side Cabinet , CDFOFD/143/01 March.2010 33.500 Condition
S . I S S S e
Office Desks Side Cabinet CDFOFD/143/02 March.2010 33,500 Condition
[ Samsung TV Screen 28" | NRKSCDF/I43/TV/001 | March 2010 | 1.C993DGZ700062F T
Lowback visitors chairs black T ! o I | Good
fabric CDEANC143/01 March,2010 5.900.00 Condition
DSTV decoder | NRKSCDF/[43/decoder/001 | March 2010 | 42613104332 o T
Lowback visitors chairs black T - . o T T T T Gooad
, fabnic CDF/VC/143/02 March.2010 5.900.00 Condition
” Towback visitors chairs black ~ - l [ o Good
fabric | CDF/VC/143/03 March,2010 5,900.00 Condition |
Lowback visitors chairs black | I - .,n. Good
fabric m CDF/VC/143/04 March,2010 5.900.00 Condition
Lowback visitors chairs black | CDF/VC/143/05 March 2010 5.900.00 Good




fabric Condition
Loowback visitors chairs black Good
tabric CDF/VC/143/06 March,2010 5.900.00 Condition
Lowback visitors chairs black Good 7
fabric CDF/VC/143/07 March.2010 5,900.00 Condition
Lowback visitors chairs black Good
fabric CDF/VC/143/08 March,2010 5,900.00 Condition
Lowback visitors chairs black Good
fabric CDF/VC/143/09 March.2010 3,900.00 Condition
Lowback visitars chairs black . - Good
fabric CDF/VC/143/010 March.2010 5.900.00 Condition
" Filling Cabinct 4 Drawer R Good
Metal CDF/FCM/143/01 March,2010 23.540.00 Condition
Filling Cabinet 4 Drawer  1Good
Metal CDF/FCM/143/02 March,2010 23.,540.00 Condition
Filling Cabinet 4 Drawer Good
Metal CDF/FCM/143/03 March,2010 23,540.00 Condition
Good
2Door st. Metal Filing Cabinet | CDF/2DFCM143//01 March, 2010 22.000.00 Condition
o o Good
High Glass Filing Cabinet CDF/HGFC/143/0] March.2010 23,100.00 Condition
Conference Chairs Medium Good
Black CDF/CCMB/143/01 March,2010 9.000.00 Condition
Conference Chairs Medium Good
Black CDF/CCMB/143/02 March.2010 9,000.00 Condition
Conference Chairs Medium | CDF/CCMB/143/03 March,2010 9.000.00 | Good




_Iw;_..ﬂ,l o - o I - M Condition _.
[ Conference Chairs Medium - _ I | Good
W_pmr CDF/CCMB/143704 _ March,2010 119.000.00 Conditon
""Conference Chairs Medium - S o S m ( Good
m Black m CDF/CCMB/143./05 March,2010 9.000.00 Conditon
Tmﬂ,mﬂnl_mmamﬂ; Medium ) T T x_ni -
_ Black CDF/CCMB/14306 March 2010 m M 9.000.00 Broken
Wﬂ_n:'_.mmwmm Chairs Mcdium T A R Good ‘
. Black CDFE/CCMB/145/07 March.2010 9,000.00 Condition
[Conference Chaires Medium N D Good
_ Black CDF/ACCMB/145/08 March.2010 Condition
{ Conference Chairs Medium | |7 T T T __ Broken
Black CDF/CCMB/143/09 " March.2010 _ 9.000.00
Conference Chairs Medium \ o _ o o ._” - o - “ Broken |
Black CDF/CCMB/143010 ~ March.2010 “ 9.000.00
i Conference Chairs Medium T R |mr 7 Ibrokes
| Brack CDF/CCMB/O11 [ March2010 | | 9:000.00
Conference Chairs Medium | T , -_ o ~ "Broken
Black CDF/CCMB/O 12 ﬁ March.2010 | 9,000.00
| Conference Chairs Medium o I w 1l Geed
Black CDF/CCMB/013 March.2010 _ 9,000.00 . Condition
Conference Chairs Medium | 1 T N m jo0d
Black CDF/CCMB/O 14 March.2010 _ 9.000.00 M Condition
“Conference Chairs Medium I R ” i i - Good
Black CDFCCMBOLS March,2010 9.000.00 Condition
Conference Chairs Medium | CDE/CCMBIO16 [ Marcn2010 | | 9.000.00 Good




Condition

| Black
Conference Chairs Medium Good
Black CDF/CCMB/017 March.2010 9.000.00 Condition
Conference Chairs Medium Good
Black CDF/CCMB/018 March.2010 9.000.00 Condition
Good
Water Dispenser CDF/WD/143/01 2009 Condition
Good
Coat Hanger CDF/CH/14301 2009 Condition
) Not
DIGITAL CAMERA CDF/DC/143/01 functioning
Not
DIGITAL CAMERA CDF/DC/145/02 functioning
LLANDROVER 110
REG. NO.GK A131
ENGINE NO. Grounded at
090128061123244DT the moment.
CHASSIS NO. It needs
SALLDHMS79K 070153 thorough
MAKE TYPE: L/ROVER 110 mechanical
DEFENDER CDF/MV/143/01 JUNE, 2010 4.564,264.00 | service
Good
CPU CDF/CPU/143/01 2006 S12006050349 Condition
Good
Monitor CDF/MON/143/01 2006 HHO0305C291431 Condition
Keyboard CDF/KBO/143/01 2006 - Good




" ) T o - Condition
— - . . . 1 . r—
Speakers (2) CDF/SPK/143/01 2006 w 6040302469 Condition
. S -~ . — e —
Printer CDF/PRIZ143/01 2006 CNMIPI766 Condition
4 T Good
UPS CDF/UPS/143/01 Condition
h [ T T | Good
UpPs CDF/UPS/143/02 2006 m 20267130603 Condition
Good
. Photocopier | CDEF/PHC/ 143701 2000 5509190X Condition
R : == Bl T . T T T Goed
W f.aminaior CDF/LAM/ 143,01 2006 | S0630004 Condition
— o o i  — - .mu.csﬁ T
i Chair CDF/CHA143/01 2000 . ¢ Condition
S _ e ; R R &
Chair CDF/CHA143/02 2006 _ Condition
A B R a o Good
Chair CDF/CHA 143703 2006 Condition
T ‘ i = Good |
Chair CDIF/CHA/ 143704 2006 Condition
. e [ S ; . - : P
Chair CDF/CHAN43/05 _ 2006 Condition
1 Good |
Chair CDF/CHA/143706 m 2006 Condition
J.rﬁ.:ﬁ. . CDF/INV/14 u.,d, I , 2006 ‘ Good




Condition
Good

Fax Machine CDF/FAX/143/01 2006 KX-FM 386CX Condition
T Good

CPU CDF/CPU/143/02 2014 SXT9IF Condition
Good

CPU CDF/CPU/143/03 2014 2WSIMCI Condition
- - Good

CPU CDF/CPU/143/04 2014 48N2SC1 Condition
R —

CPU CDF/CPU/143/05 2014 | 7HCDHDI Condition
R CN-05YMTO-7426!- Good

Monitor CDF/MON/143/01 2014 042-5YOL Condition
T CN-00326J-74261- Good

Monitor CDF/MON/143/02 973-1FKS Condition
o CN-05YMTO- Good

Monitor CDF/MON/143/03 74261042-5YOL Condition
CN-05MTO-74261- Good

Monitor CDF/MON/143/04 03Q-72KL Condition
o o —

Laptop CDF/LAPTOP/181/01 2016 SCG3380XRW 65,000.00 | Condition
Good

Keyboard CDF/KBO/143/02 2016 No. Serial Number Condition
‘ Good

Keyboard CDF/KBO/143/03 2016 No. Serial Number Condition
Keyboard CDF/KBO/143/04 - [ 2016 No. Serial Number Good




[ - - _ - R Condition .m
e | o ;
Keyboard CDIVKBO/143/05 2016 No. Serial Number Condition

T T o o B T T TGoed ]
Mouse CDF/MS/ 181701 2016 No. Serial Number Condition _

1 g R Good |

! Mouse CDF/MS/ 181202 2016 i No. Serial Number Condition

mr.!.\,yf, ———seees T:It._! —— Good 1

[ Mowe . CorSIs 006 [NoSerilNumber | | Condiion

w | Good {

” Mouse m CDF/MS/ 181404 ‘ 2016 No. Serial Number __ Condition _,

] § . __! . e |1j‘ . - | I - rm

| ups L COEUPS/181.01 | 2016 | I3111SEOGSONGOIT9 | Condition

ﬁv = e ———— U S e e i.wll lllllll »\I‘L. . SU, »»i..’hm\chw’ =

m ups CDFAIPS/181:02 “ 2016 . ISTTI8E06S0N0O3019 Condition

. Nv———————— N S e SRS S S —f—

i UPS CDF/UPS/181/03 [ 2016 I 13TTI8EO6SONO3614 _ Condition

w S sl wl T : .

m urs CDI/UPS/181:04 _ 2016 1311 181E0630N04554 Condition

Photocopier/Printer'Scanner

CDF/PHC/143/01

17076362134

120.,000.00

3.000

Good

Condition

Su— —— e, —— Sttt e e et e . S A et~ e R — S— e D—
HP Tower 2.2 core 2Dual
R - 5 2016
RAM 300 GB 19" TFT L.CD
DvDwriter kevboard and !
mousc X 4 (@75.00.00
fome B . N .
! HP Laptop core i3 2.2, 2016 i
{ B e o

65,000




__ GHZ/4GB/500GB 155 1.CD condition
“ Display DVDRW
| webcam PDF & Antivirus
HP Laser Coloured printer. 2016 Need
copier and scanner @ 120,000 servicing
Total Assets Value as at 30® June 2017 5,805,859 \\\\ ,
< v : .\m v /
,Wr;o,“ / - .
= et







