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ORITY INFOII.MA'IION ANI) MANAGEMtrNI'

Information

was established vide thc Kenya Roads Act, 2007. '['he Authority is under
Department ol' Infi'astructurc in the Ministry of 'l'ransport, htll'astructurc.
Urban Devcloprnent & I)ublic Works Ibr tlie gencral policy and strategic

I Activities

activity/mission of the Authority is to nlanage, develop, rehabilitate and
the national road network

ty's day-to-day rnanagement is under the Directol General who is an ex o.fficio
of the Board of Directors and Sccretary to the Board.

Oversight Arrangements

of Directors exercise the oversight role on the Authority. The Board of
who held office durirrg the llnancial year ended 30tl' June 2018 were:

ignation
I rman (non-executit,e)

Name

Iing.Erastus K. Mwongera, CBS, FIEK, RCE
(Reappointed lStt' Aprit, 20lS)
Mrs. Marykaren C. Kigcn-Sorobit
Dr. Lydia Muriuki; Alternate to
Mr. .Iulius Korir, CBS. PS Lifiastructure
Mr. Hurnphrey Muhu; Altemate to
Mr. Henry Rotich, EGI-I. CS National Treasury
Mr. George Wanjau; Altemate to
Prof. Arch. Paul Mwangi Maringa (Phd), CBS.
PS'fransport
Mr. Andrew C. Mitei
( Reappointed I 7't' Septembat', 20 I 7)

Ms.Mary Gesare
( Ilactppointed I 7't' Selttetnl;u',20 t 7)

C'harles Gathogo (Altlnintecl l8't' Septentbet',
2017)

IJng. Peter M. Mundinia

J
r

5 irector

rector

rector

rector

General/Board Sccrctarl,
cio member')

Directors constituted lbLrr l]oard Committees which incluclcd the'fechnical and
tnittee, the Finance. Hunran Rcsourcc and General Purposc C'onrmittee, the Audit,

ce Comtrittce and thc Pxrcurcnrent and Disposal Ovcrsight Conrmittee. The
Resource ancl Gcuclitl l)urposc Cournrittcc. and the Autlit. [{ish ancl Govcrnancc

iil

responsible lbr thc licluciary ovcrsight ol'thc Authoritl,

t
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'l'heir kcy responsibilities are or"rtlined below:

i) Financc, IIuman Rcsourcc and Genet'al Purpose Committec

'fhis is a comnrittee of the Board whose kcy responsibilities are to;

1) Financial, I-lurnan Itesources, ICT, Legal & Regulatory Affairs and Corporate
Conrmunications policies and procedures,

2) Estirnates of receipts and expenditures including their revisions,
3) Re-allocation of funds between budget heads,

4) Spccial fLrnding proposals including borrowings and grants,

5) Proposals for opening bank accounts,
6) Proposals for investments and their returns,
7) Annual Corporate Social Responsibility activities and

8) Staff terms and conditions of service.

1) Proper books of accounts and records are maintained for the Authority's
transactious,

2) All expenditures are within the approved budget,
3) Proper records are maintained on property and material liabilities.

ii) Audit, Risk and Governance Committee

This is a committce of the Board whose key responsibilities ate to;

1) Thc external auditor's management letter and managetnent's response to the

external auditor's findings and recommeudations,
2) The Ar-rthority's procedures for dctectir-rg fraud and to review the investigation and

remediation of any alleged or suspected fi'aud;
3) At least annually, the status of the enterprise risk management program and

4) Thc annual internal audit work plan.

1) Unsettled and unimplemented PLrblic Investment Committees' (PIC) issues are

resolved.
2) Clarity of disclosurc in 1-rnancial reporting and the prcsentation o1'a balauced ancl

unclcrstandable assessment o1'thc Authority's llnancial position;

3) Rcconrrnendations of the Auditor Gencral arc impletnettted.
4) Intcgrity of thc llnancial statenrcnts ol'thc Ar-rthority is rnaintained at all times
5) I)isagrccureuts between uranagcureut aud au1, auditor regarding the Aurthority's

llnaucial reporting are resolved
(r) Spccial audit/ invcstigatiou on an)' allcgations. concenrs attd conrplaints rcgardirtg

corruption. lack ol' accor,rntabi l itl, and trausparency arc conclucted

iii) 'l'lrc othcr trvo Conrntittces are thc 'l-cchnical ancl Strategl, atrcl the Procurcn-tcnt zutcl

Disposal Oversight Clotuurittces.

f

iiil
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I{cports zurd l; nancial Statements lbr the year cnded 3Otl' .lr-urc 2018

ort and Financial Statemcnts of the Kenya National IJighways Authority are
audited in with Article 229 sub article 7 of the Constitution of Kenya and Section 35
of the Audit 2015

v) I)evelo mcnt Partner Ovcrsight Activitics
'fhis group itutes Bi/Multi - lateral lenclers to the Govcrnmerrt o1'the Republic of Kenya for
dcvclopment

1) T,
ects under implementation of the Authority, whose key responsibilities include;

examine the annual reports ol'the Auditor General on the finaucial statements o1'

ects
2) To conduct financial mauagetncnt supervision and offbr project implementation

3) of quarterly Interim Fir-rancial Reports
4) ssion independent auditors to undertake financial and technical review o1'

ects they have financed.

(vi) Thc ic Investments Committee
This is a liarnentary Select Committec charged with the responsibility of exarnining the
activities of te agencies. It receives audit reports fi'orn thc Clerk o1'the National Assembly who
in turn would received thern fi'om the Authority

Its key bilities as appertains to the Authority are to;

(e) Senio

Exarnine the reports of the Ar.rditor General on the financial statentents of the
Authority,
lixatnine, in the context o1'the autonomy and efficiency ol'the public investments,
whether the affairs o1'the public investments, are being managed in accordance
with sound financial or business principles and prr"rdent commercial practices.
Within three months alier rcceiving the I'}lC report, Parliarnent shall debate and
consider the report and take appropriate action.

Management

y management personnel who held office during the financial year er-rded 30thJune
201 8 who had direct fiduciary responsibility were

iv) Office
'l'lte Annual

J

'r'he

No.
l.

2.

the Auditor General

tion
General
, Highway Planrring and I)esign and Acting
, Policy, Strategy and Compliance

tor, Development

tor, Road Asset and Corridor Managernent

, Corpolate Services

rectol'. Audit Selvices

oratiou Secretary/Deput1, Dilcclor. IJead Lcgal
TVICES

Name
Eng. Peter M. Mundinia
Eng. Samuel O. Orner

Eng. David Muchilwa

llng. Njuguna Gatitu

CPA .lames Boweu

CPA. William Masita

Ms. Norah Odingo-Kajwang'

Ms l.cviua Wau1,on1,i

tor

1J

4

5

6

D

D

D

7

8

ir'I

t), Dircctor', Head Supply, Clhain Managenrent

I
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(f) Kcnya National Ilighu'zry's Authoritl, Hcaclquartcrs

Blue Shield'l'or,vct's
I'lospital Road
Nairobi, Kcnya

(g) Kcnya National Highways Authority Contacts

P.O. Box 49712
GPO 00100
Nairobi, Kenya
'l'elephone: (254) 02 801 3842
E-mail: dg@kenha.co.ke
Website : www.kenha.co.ke

(h) Kenya National Highrvays Authority Bankcrs'

1.Kenya Commelcial Bank Linritcd
Moi Avenrle Branclt
P.O Box 30081
GPO 00100
Nairobi, Kcnya

2. Co-operativc []ank o1'Kcn1,11

lJpper IIill Branch
I).O Ilox 3041 5-00100
(it,o 00100
Nairobi, Kenya

4. NIC Ilank
Masaba Road
NICI Hor,rse

P.O Box 44599
GPO 00100
Nairobi, Kenya

Ilranch.3. National Ilank ol'Kcnya
Hill Plaza Branch
P.O. []ox 45219
GPO 00 r 00

Nairobi, Kenl':r

5. EqLrity Ilanl< Linrited
Equity Ccntrc Ilrauch
P.O Box 751 04-00200
City Squarc 00200
Nairolri, Kenya

(i) Inclcpcnclcnt Autlitor
Auditor (icncral

Ol'llce ol' thc Ar-rclitor (icncral

Aunivcrsar')''l'owct's. I Inivcrsitv Wa1,

I).O. []or l(X){J4
(il)o 00I00
Nairobi, Ir.cnt'it

(.1) l'rincipal l.r:gal,,\tlvisu'
'l'hc,,\ttolncr ( icrrcnrl

Statc I urr Ol'llcc.
[ [at'utn l ,e e '\ r c tt tte

l).O. llor l0l I l
('itr :i,-1r.rtt c 00 l0i)
Nail'olri. Ntttr it
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II.THB OF DII'ECTOITS
f)irector Brief Profile

1. Eng.
RCE

Chainlan o1'

K. Mwongera, CBS, FIEK,

Board of Directors

Date ol' Birth: 2"d December, 1949.
Fellow o1'the Institution of Engineers of Kenya
Registered Consulting Engineer
BSc (Civil Ilngineering)
HND. Construction
Dip. Water Engineering
CiviI lSngineering Consultant
43 years of Public Sector Adrninistration and
Management experience
( tleapltointed I8tt' April, 2015)

2. Mrs. Mary
Dircctor

'karen C. Kigen-Sorobit

Date of Birth: l4tl'February,1969
LL.B (lJons) PGD. KSL, CPS(K)
Advocate of the High Courl of Keriya
Membcr, Law Society of Kenya
23 years' experience in legal and cornpliance
managcment.

to CS (National Treasury)Dircctor - A
rey Muhu3. Mr

Date of Birth: 28tn August, 1964.
Econonrist and Financial advisor9 The
Natiorral 'freasury).

BSc (Statistics and Mathematics)
B. Phil Econornics
MA (Economics)
Dip. Irinancial Management
25 ycars of Public Sector Managernent
experience

t

I

Dircctor - AI
,WanjaLr

to PS ('l'ransport)
4. Mr

5. Mr. And
I) irccto r'

Date ol' Birth: 1 9t1' January, 1962,
Ecorronrist and lJrban I'ransport Planner.
MSc (l'}roject Planning & Financing)
BA (Eoonomics)
3l ycars o1' Pr"rblic Sector Managernent
expericnce

Dzrte ol'Birth: 9tl'Jr-ure 1956
Ccrtillcd Public Accountant
IJachclor o1' Conrmerce (Accounting)
Mcnibcr. Institute ol' Celtilled I)Lrblic
Accor-rntants (l()
38 \,cal's ol' Plivate Sector Manageurcnt
cxpericncc
(llacrltlxtintad I 7't' Scptember'. 20 I 7)

vil

u,('. Mitci

I

I' )

E
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6. Mr. Charles R. Gathogo
Director

Date of Birth:24th February 1966
Licensed Land Surveyor and GIS Consultant
Ilsc. (Surveying ancl Photogranrnrctry).
Master's Degrce in Cadastral Application
Meniber of ISK (MISK).
20 years ol' Privatc Sector Managcnrent

experience in Engineering Survey, Cadastral
Surveying and planning.
(Appointed I 8tt' Seltlentber, 20 t 7)

7. Ms. Mary Gesare
I)irector

Date of Birth: 31st Jar-ruary 1968
Bachelor of Business Management
Member, Infrastructure Cornmittee and
Devolution and Security Comrnittee (KAM)
Member, Institr"rtc of Human resource
management (IHRM)
28 years' of management experience
(Recrltltointed I 7't' Septernber, 20 t 7)

Date of Birth 2Sth November, 1958
Director of Administration (MOI'IHUD)
Doctor of Philosophy (Strategic Management
Option)
Member, Kenya Institute of Management
(KrM)
MEMBER,Institute of Directors ( Kenya)
28 years of Public Sector Management
experience in Strategic leadership in Public
Administration & Security Management

Date of Birlh: 7th Decernber,1963,
MBA (Business Managernent)
BSc. (Civil Engineering)
Diplorna in Theology
Member of Institute of Engineers of Kenya
Regislered Engineer with Engineers Board o1'

Kenya and
Member of Kctil,tt Institute o1' Manageureut
(KrM)
28 ycars of rnanagcnrent expel'ience

9. Irng. PeterM. Mundinia
Director General & Secrctarl, to the Board

vii 
I

-
8. Dr. Lydia Muriuki,

Director - Alt. to PS (lnli'astructure)
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III. MANA MENT TEAM
Mana

1 Irng. Peter M. Mundinia
Direclor General

Date of Birth: 7tl'December,7963,
MBA (Business Managen-rer-rt)
BSc. (Civil Engineering)
Diplorna in Theology
Member of Institute of Engineers of Kenya
Registered Engir-reer with Engineers Board
of Kenya and
Merrrber of Ketiya Institute of Managernent
(KrM)
29 years' of management experience

Bricf I'}rofile

2.l:ng. Samue O. Orner
way Planning & DesignDircctor .

Date of Birth: l Ttr'February 1962,
MSc. (Civil Engineering)
BSc. (Civil Engineering)
Meniber of The Engineers Registration
Board
31 years of management experience

3.CPA James K. Bowcn
Director, Cprporate Services

Date of Birth: I't January , 1973
MBA, BCom (Accounting)
Certilled Professional Credit Manager
(CMP), Certifred I'}ublic Secretaries (CPS
K), Certified Public Accountant (CPAK)
Member of, ICI'}AK, ICPSK
2l years management experience

4. Eng. Dav[d Muchilwa
Director D lo r-r t

Date of Ilirth: 28 ' December 1964
BSc. (Civil Engineering)
Member, Institution of Engineers of Kenya
29 years managenlent experience

Date ol'Birth: 1965.
BSc (Civil lrnginecring)
Post Graclnzrte Diplonta in Computer
Sciencc
Mcnrber'. Institutiorr o1- Etigineers o1' Kenya
29 t'cars' nrauagcrltent experienceil

5. Ilng. Nju[una (iatitrr

[)ircctor, Rohcl Assct urrrl ('olrirlor Managcnrcnt

viii 
I

z
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6. CPA. William O. Masita
Director, Audit Scrvices

Date of Birth: 2"'l February 1979
MBA, BA (Economics)
Certified Inlbrmation Systems Auditor
(crsA)
Certifled Internal Auditor (CIA)
Certified Public Accountant (CPA)
Certified Public Secretary (CPS)
Membcr of ICPAK, ISACA, IIA
l4 years' Management Experience

7. Ms. Norah Odingo-Kajwang'
Clorporatior Secretary/Deputy Director, IIead
I-egal Services

t
H

Date of Birth: 27tt' Aprtl1969
Degrees: MBA
Bachelor of Laws
Registered Advocate
Member Law Society of Kenya
Member Public Secretaries of Kenya
24 yeats' Management Experience.

8. Ms Levina Wanyonyi
I)eputy Director, I{ead Supply Chain Management

Itl

il
3

Date of Birth: l3t" Irebruary 1972
Degrees: MBA
Bachelor of Science
Member:
Kenya Institute of Supplies Management ,

The Charlered Institute o1' Purchasing &
Supply
Institute fbr Managernent of Information
Systems

22 years' o1' Managemcnt expericnce.

irl
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i

IV. CHAIRMAN'S STATEMIINT
On bchalf of lhc Kenya National Ilighways Authority (KeNIIA) Board ol'Directors, it gives mc

grcat pleasure to present this Annr-ral Iteport and Financial Statemcnts ltrr thc year ended 3Oth

June 2018. Th+ period under revicw nrarkcd thc encl ol'1hc Sccond Mcdiunr'l'crm Plan as well as

the Autlioriff'$ 2Ot3l20l4 201712018 Stratcgic Plan. 'l'he Authority is llnalizing its 2018/2019-
202212023 Strftegic Plan togethcr with its corrcsporrcling []usiness Plan. Anrbitious targets andl"
inttovative str{tegies have bccn inclLrdcd in thc ncw Plan. Thc Plan has been aligned to key
national and ilnternational policies wliilc taking cognisance o1' thc "Big l]our" Development

Agcnda throuph provision of back-bonc road inliastructurre to support aflbrdable housing,

mattuf-acturingf food security and access to universal health care facilities.
I

In the i

national

projects

on of oul mandatc of developrnent, uraintellance and management of the

k, the Authority enhanced its efforts towards cornpletion of ongoing
and nfaintenan ce of exisling roads in the year under review. Further, the Authority with

guidance fromjthe parent Ministry of 'l-ransport, Infi'astrulcturc, IIousing, Urban Development and

Public Works bontir-rued to deliver the (iovcrr.unent's ambitious plan ol- invcsting in national road

infrastructure Jretwork. The Authority is tasked with delivering high quality services for the public
by ensuring that all our road nctwolk totalling 18,549 kilon-retres is motorable and in good

condition. ThiE results to enhancecl scrvice levels, redr-rced travel times and irnproved rnobility.

The Board oflDirectors continued to provide oversight rolc to Management, to ensure that all
projects werei inrplemented as planncd. -l-o this end, the Board's l'echnical and Strategic

Cornnrittee fhcilitated continuous inspection of the Authority's road projects under

itnplementatioir throughout the Country. In the year under review, the Iloard inspected several

road plojects 
fnd identificd specilic arcas that required improvement to {acilitate srnooth project

irnplenretrtatioh. The Board gr-rided Managcment to takc note of conrllon challenges occurring
across variouslprojects, draw Iessons lcarnt and avoid their future le-occlrrrcnces.

trunk road networ

Year2017/2018 was an ambitious one for the Authority in rnany ways. Following
re-categorisation l}om Category 3,A to Category 7 Al, the Board of Directors
,versaw the irnplenientation of the new Orgarrisatior-r Structure in line with the re-

The new structure is exltected to enable the Authority to deliver its mandate in a
and efficient manncr. 'fhe process of ensuring that members of staff are suitably

'fhe Financial
thc Authority
approvecl and

categori

more ellecti

l"

assigned ibilities within tlrc no,r, structure is aln-rost completc. 'l'his process depicts tlic
Board's corrr itment in ensuring that the Ar-rthority has optimal staffing as well as adherence to

(2/3) gender rule and rcgional balance as stipulatecl in the Constitution of Kenya,

2010 and the utive Order No. 6 ol'2015

In thc )car ur-

"lli{t lroLrr'"'I

nunrclr I Inir c

idel review, [-lis l]xccllcncl, thc President Ilon. Uhuru Kcnyatta, CGII, defir-red his
I

fransfonnation Agcncla lbr the Nation which identillccl lbur priority initiatives

rsal l-lealthcare lirr all. Manulhcturing, Food Securitl,ancl A1'lbrdable Housing to bc

inrple,rrer{$Ol[r.r. the next flve ),cars 2018/20 19 -202212023.National 
-l'rr.rnk 

Roacls are a key

cnabler "[ihl[ Big lrour Translbrnration Agencla as well as a ke1, conrponcnt ol communication

n,ra 
".o,'d$il 

d"u"top,rrcnt ol'anv nation.'l'he Authority has alignccl all its pro.jects in support o1

thc Big It$[, ffru,rrlbmation Agcncla lirr thc next frve years.

ti lt
xl

the two -th
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Ilqually, tlie Board of Directors remained fbcused on elficient and tin'rely delivery of rnajor road

projects to ensure that the publio promptly derives benefits from these investments. 'fhis past year

saw KeNI-lA engaging with the community at a number of events together and specifically on

Resettlernent Action Plans lbr Project Affected Persons and sensitization forums on illegal

encroachrnent on road reserves. These were undertaken in cognizance of the Goverttntent's

comrnitment on the delivery of infrastructLrre, as well as its continued commitment to irnproving

the lives of Kenyan people. In general, the Ar"rthority continued to deliver its mandate by

achieving its targets as set out in the Strategic Plan and Annual Performance Contract. The

Authority also embarked on it's Strategic Plan for the next five years 201812019 -202212023.

The second phase of the Road Sector Invcstment Plar.r is ongoirrg and will inforrn the mediurn to

long terrn prioritization of road developrnent and maintenance needs in the sub-sector. The

Strategic Plan and Business Plan have been prograrnmed for heightened lane kilometres of roads

to be upgraded, rehabilitated and maintained. The Plan envisages upgrading of the entire class

"A" roads to bitumen standard subject to availability of funds. Various projects are under design

for future improvement irrcluding Kenol- Muranga - Sagana Road, Marua - Nanyuki-Lewa Road,

Nakuru - Loruk-Maricl.rpass Road, Malindi - Madogo - Garissa Road and Isiolo -Nginyang -

Lokichar Road section of the Lamu Port South Sudar-r [Jthiopia Transport (l-APSSET) Corridor.

On behalf of the Board, I wish to express our sincere gratitude to the Management and Stafl'

Members of KeNIIA for their dedicated team work that enabled the Authority deliver on its
mandate during the 201 712018 financial year. I also extend my sincere gratitude and thanks to my

colleagues, Directors of the Board for their support, contribution and strategic guidance to scnior

management during the year. Finally, I wisli to thank the Government through the Statc

Department for Infrastructure, our customers, I)evelopment Partners and key stakeholders for thc

confidence and support they bestowed upon tl-re Kenya National Highways Authority.

God bless thc Kenya National I{ighways Authority; God bless Kenya.

No
Eng. Erastus K. M gera, CBS, FII]K, RCIi

al n he Iloard of Directors
201 8

\i 
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I''I'IITi CIIIIiF EXITCUTIVI' OI.-FICI,R/ DIITEC'I'OR GENERAL

Financial Statements fbr the year ended 30tl'.lune 2018 sets out what the

ieved over the past year and highlights how funds allocated were utilized. It also

s of March and June 2018 which curtailcd road maintenance activities during

I{outl .\ssct

cUSl()ntct' sc

continued to embracc I)crlbrnrancc []ascd Maintenance Contracting (PBC) and

Corridor Managerrent ol'thc roacl netuork. This aims at ensurir-rg that elllcicnt

cc is clelivcrcd througli tinrcll' ollbling a road network o1' hi-qh quality and

road works pl'ograur has bccu sLrcccsslirl rvith the contir-ruous iruplcurcntation o1'

glves an iew of the activities undertaken by the Authority during the Financial Year

2017 /2018. In tlie period under review, the Authority experienced delays in receipts of

devclopment projects hence absorbed 70oh of its total annual budget of Kshs. 73Excl-requer

billion Partncr funding, thc Excliequcr and the Road Maintenance Levy l"unds &

Transit 'l'olls nents recorded absorption rates of 98yo, 70o and 680/o respectively. The

inability to

revision of

substantial

rb 100% of the development budget was a result of budget cuts in the second

development budget for FY 201712018 which saw sorne development projects with

bills loose significant allocations in their individual budget line items while

retaining s to projects that had slowed down due to payment delays. Under absorption of

Road Mainte e and Axle l.oad funds was a resull o1 the lieavy rains across the country

betu,ccn the

thal pcriod.

billion were

o sllpp lement governrnent grants, Internally Generated Funds worth Kshs. One

llected during the year under review fi'om Road User fees and Interesl Income I}om

bank

During the

movernent

, tl're Authority delivered key roacl infi'astructure projects geared towards cl'ficient

goods and services across the country and tl-re region at large. In the year under

V. ITEI'OR]'
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Authority has

revicw, the

opcning up
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Mwatate

uthority completed various road projects and commenced new works towards

new important corriclors. I)rojects that were substantially completed by 30tl' .)une

include Meril

which wel'e commissioned by IIis Excellency the President of the Republic)

River - Marsabit Road, Marsabit Moyale Road, Mbita Causeway Bridge, Voi -

Multirrational Mwatate - Taveta Road, Port Reitz - Moi International Airport

Road, Gate - Maji ya Chumvi Road, Webr"rye - Kitale Road, Kangema-Gacharage

Iloarl. Kalol -Kilifi Road, RurnurLrti-Maralal l{oacl, Siaya-Ruambwa Road, Suna- Masara -

Kchancha , KCC (Sotik)-Ndanai-(ior-9or ltoacl ancl Package I ol'Dongo KunclLr (Miritini -
Mr.l,achc - Link Road)

'l-hc Authorit

standard{

I'[](' rlrr rturj r rozrcls u,hiclr has sincc lcsrrltctl in lcrlLrctiou ol'r,chiclc olrcratirtg cost. risli shirrinq

r.r,itlr corrtract

rii 
I

rs, achicvcr-r-rcr-rt ol-a strstitinairlc lourl nri.lni.rscnrcut systcln. incrcasccl llcritrilitl,in
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attending to emergcncy situations, deterrnent of road cncroacl.trttents hence improvement of road

safety and curtailing of expensive relocation costs, to pave way for road expansion.

The Authority continued to oversce the implementation of ongoing construction of Nuno -
Modogashe Road; Loichangamatak - I.odwar - Nadapal (Al) Road; Isebania - Kisii - Ahero

(Al) Road, James Gichuru Junction - Rironi road, Second carriageway between Athi River

Machakos TurnolT Road, Kainuk Bridge, Garsen-Witu-l-amu Road; Narok-Masai Mara (Sekenani

Gate) Road; Kisiriri-Mau Narok Road; Kapchorwa - Suanl - Kitale Road; Eldoret Town Bypass;

Busia -Malaba Road; Rumuruti Maralal Road; Ruiru Githunguri-Uplands Road, Kibwezi -
Mutomo - Kitui Road Dualling of; Kisumu Boys - Marnboleo Road; Phase I of Mombasa-

Mariakani (Mombasa - Kwa Jornvu) Road, Magongo Road among other road projects which are

at various stages of cornpletion.

The key challengcs that impacted negatively on project dclivery during tl,e year included low

developrnerrt budget ceilings and dcvelopmeut budget cuts during the financial year 201712018

which led to thc growth of pending developrnent bills. Thc Authority experienced destruction o1-

its road network through fires lit by protcsters during the Gencral Election of 2017; destruction of

the road network due to the countrywide heavy rains between the months of March and .lune

2018, vandalism of road furniture which compromises road safety; high cost and delays in land

acquisitions ancl rclocation of utilities and encroachment on road reserves which resulted into

escalated costs and dclays in project commencemerlt, implementation and cornpletion.

To augment thc lixchcqller and leverage on Private Sector Irxpcrtise and Finances, the Authority

is engaging tlic I)rivate Sector under the Public Private I)artnerships (PPP) and thc Annuity

Framework. Thcre are several road projects that are planncd lbr construction and maintenance

under the I)PI) and Annuity financing framework. Dr"rring thc concluded llnancial year uncler

review, the Authority continued to work towards the Financial Close lbr Annr"rity Constnrction ol'

68 Knrs bctwccn N4odogashe and Sanratar and 75 Knrs bctween Rharnu and Manclcra. 'l'hc

Authority also signccl a IIeads o1' Ternrs Agrecnrent u,ith thc Lan-rr-r Road Consortiunr ftrr thc

Design, IlLrilcl. Iiinancc. Mainttrin, Opcrate and transl'cr ol'thc 530 Kilonretrcs Lanru - (iarissa

Isiolo Iloacl rvhich is a component ol'thc Ln l'}SSll'f I)cvclopnrcnt (lorriclor'. 'I-he othcr priori11,

project is thc l)ualling of'Nairobi Nakuru -- MaLr Sunrnrit llighi,r,a1, (A8) which was tcrrrlcrccl

aud evaluation conrPlctcd by tltc cncl ol'.func 20lti.'l'hc cvuluatiou rcprlrt has l'recrt subnrittccl to

thc PI)l) Conrnrittcc at thc Natiortal 'l'rc'asury lirr dclibclation.

xiii 
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to assure all our stakeholdcrs that thc Authority remains steadlast in

zation of the Kenya Vision 2030 and the "Big l'-our" Development Agenda. I

Board ol'Directors lbr the support and gr-ridance extended to the Management

ar. I also commend members o1' stafl' for working tirelessly to delivcr our

my gratitude to the Government lhrough the parent Ministry of 'fransport,

Urban Development and Public Works and our various Development

Partners the ongoing projects and programmes. Last but not least, I wish to thank all

for their invaluable contribution to the continuous improvement of the national

Eng. undinia

xir, l

wish to thank

throughout

nrandate. I

201 8
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VI.CORPOIIATE GOVIiRNANCI' STATEMIINI'

I'he Kenya National Flighways Authority is committed to the values and principles of good
corporate governance as an integral part of the corporate cultule established at the Authority and
gr,rides thc manner in which its dircctol's, nlarlagement and staff conduct the business of the
organization. As a public sector organization dedicated to providing quality service to its
stakeholders, the Autliority's dccisions are guicled by the core tenets prescribed in the I'}ublic
Officcrs Ethics Act, the Leadership and Integrity Act, tl-re Authority's code of conduct, corporate
governance guidelines and Board and Iloard Cor-nrnittee Charters. The Authority endeavors to
develop, strengthen and sustain the trust that the Government, employees and the public have
placed in it. The Board is committed to regularly evaluating national and international standards
in responsible, transparent and efficient management with a view of enhancing corporate
govenlance at the Authority and consistently delivering on its statutory mandate.

This report describes the Authority's corporate governance practices that were in place throughout
tlre financial year ended 30th June 2018.

Role of the Board of Directors'
The primary function of the Board of Directors' (the Board) is to provide effective strategic
leadership and direction to enhance the long-term value of the Authority to its stakeholders. The
Board has the overall lcsponsibility fbr overseeing the development and implementation of the
stratcgic plan, perfonnancc cibjectives, f inancial plans, annual budget, key operational initiatives,
major funding and investment proposals, financial performance reviews, and corporate
governance practices. They arc also resporrsible for instilling the appropriate culture, values and
bchaviour throughout thc organization. The Board is therefore cornmitted to maintaining very
high standards ofcorporate governance and ethical conduct.

Membership of the Board
Tlre KeNHA Board is constituted as per the provisions of the Roads Act, 2007 with mernbership
drawn frorn both the public and private sector. The Board is composed of nine (9) Directors with
six directors having a background or knowledge in the following areas:
. Business Industry;
. Highway engineering;
o Transporteconornics;
. Surveying:
. Accountancy
o Law.

Tenure of Directors
In line with the provisions cll'the Kenya Roads Act2007, the Chairman and other mernbers ol'
Iloard, other than designatccl public oll'icers, shall hold office Ibr a period ol'three years from the
datc of appoir-rtmetrt attd rtray bc eligible lbr re-appointment for onc furrLhcr tcrm. The appointment
ol' all mernbers of thc Boarcl tls first constitr"rted and at every change in nrembership thereafier
shall bc by notice publishcd in thc Kcnya Gazette . The Director General is appointed by the Boald
in consLrltation with thc Clabinct Sccrctary in charge of roads following a cunrpetitive rccruitmcnl
proccss.

Inrluction, Training antl l)cvelopmcnt of Dircctors
Ncw I)ircctors at'c pt'oviclccl u'ith cxtcnsivc ntatclials on thc Autholitl, and its operatious. thc

1-rroccclurcs relating to thc []oartl arrc[ its ('onrnrittccs and thcir clLrtics ancl rcsponsibilitics as

Dircctors.

\\' 
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Committ the Board
The
responsib
Resource

established four pernranent Committees to assist in the execution of its
These are thc Audit, Risk and Governatrce Committee, thc Finance Hurnan

The
year

Purpose Comnrittec, Procurenrent and Disposal Oversiglrt Committee and
the T Strategy Committec. llach o1'the pernranent Cornmittees operates pursuant to
approved of reference delegated to them by the Board.

Meetings Board
each comtnittee have scheduled rreetings held in every quarter of the financial

are held as and when required. The Chairn-ran of each Committee legularly
reports to Board on the Comrnittee's deliberations

ividual board ntentbers, their position and nurnber of rneetings attended are isA
per

No. Nam ol Director Board
Position

No. of Meetings
Attcnded

rar

rp(

1 Eng.
( Rer

tus K.Mwongera, CBS, IrlllK, RCE
inted lTtr' April,2018)

Chairman 23

2 Mrs. ykaren C. Kigen-Solobit Member 22
a
J Mr.I rhrey Muhu Member 19

4 Mr.( 1e Wanjau Member 1t

dr
po

5 Mr.l
( Ret inled I 7th Septenfier, 20 I 7)

:w C.Mitei Member 20

lr)
pa

6 Ms.l
( Ret inted I7tt' Septentber,20 t7)

Gesare Member 20

7 Dr.L Murir-rki Member l1
S(
in

8 Char
( Apt

iathogo
'ed I 8't' September, 20 I 7)

Member 11

rvi 
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VII. MANAGIIMENl- DISCUSSION AND ANAI,YSIS

Mandatc
-lo rranagc, develop, rchabilitate aud maintain national roads

SEC'I'ION A

Thc [intity's Opcrational and Financial Pcrtbrmance

Road Maintenance
l-he ALrthority is r-urdertakiug nulnerous road maintcrlance projects on oLlr entire road network as

sur.nr-narized in the table below.

S/No. I'}rojcct Activity Ongoing l)rojccts
Targeted Output(km)

Source of Funding

I Periodic maintcnance 3,083 Road Maintenance Levy
Fund

2 Routine maintcnance 7,940 Road Maintertance Levy
Fund

J Performance Based
Contracts

7,092 Road
Fund

Maintenancc Levy

'I'otal l8,l l5

Dcvelopment & Rehabilitation Projects
l'l-re Authority is irnplementing a nurnber of development projects across the country on behalf o1'

the Govemment. A number of these projects are co-lunded with our key Dcveloprnent Partners

such as IDA, AfDB, E[J, TMEA, Spanish Kingdom, EXIM Bank.

All)l]/(ioK

AII)l]/CioK
All )l)/(iol(

I)ro.jccts l'inanccd b1'

llAl)liA and (ioK
6 Nuno-Modogashc I(nr ll5 lln I)l:n /Kt.lWAI'l7G

l)rojccts liinuttcctl by
(lhina IiXIM antl (JoK

I(ibu,czi - Mutotno - I(itui

-)

4

5

7

Unit of
Mcasur
c

Plannc
d
C)utput
(Km
l,ength
of
I{oad)

Actual
Output
(Cumulati
ve Km
Iength
achieved
June 2018)

Sourcc of FundingS/No. Projcct

Projects Financed by
AfDB and GoK

Knr I 1.3 AII)l]/(ioKMombasa-Mariakani l,ot
I : Mon-rbasa-Kwa .lomvu

I

1 Isebania-Kisi i-Ahero [-ot
I Isebania-Kisii

Knr 184

1.36

0 Ali)l]/(loK

KnrIsebania-Kisi i-Ahero Lot
2 Kisii-Ahero

0.12

0K italc-linde[rcss-Suanr
0Illdoret'l-clrvn Bypass

Knr

Knr

192

4-5

41

rvii 
I

l'l'o.iccts liirtartcctl ln'

I(nt 196 r5.5

oK

('hinl I:.\lN4
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I(nr
I(nr
I(nr

l(rn
I(nr

n-Witu-Larnu I(rn

ia - Malaba I(rn

34 ru - Itcn l',nt

35 Nalok - I(isiriri
-) ()

0

4

0

034 (ioKI(rrr
(,,., 0

II)A :rnd GoK
8 Kisu

Mart
mu Boys -
tboleo

Km 4.5 2.79 K'|SSP IDA/GOK

9 Bacl
('hLl

ruma Gate - Maji ya
ltvl

Kn-r 53.4 l0 KTSSP IDA/GOK

l0 Nakr :ru Interchallges o.//o 1000 Substantiall

v
completed

KI-SSP IDA/GOK

ll Kak lmega- Webuye Kn-r 40 31.78 K]'SSP IDA/GOK
t2 KTSSP IDA/GOKKisu rnu - Kakamega Km 46.s 7.5

l3 (EA A Access Road Km J

(100%)
3 (100%) KTSSP IDA/GOK

14 offi Complex o//o 100% 7504 K]'SSP IDA/GOK
15 Atlii

'l'urt
River - Machakos

roff
Km 21 J.JO KTSSP IDA/GOK

t6 Kcri cho Interchange oA 100% 16.48% KTSSP IDA/GOK
t7 Ahc :o Interchange o//o 100% 13.990/(, K]'SSP IDA/GOK
18 ye - Kitale-Wc % 100% 71.43% KTSSP IDA/GOK

Km 25.3 0(4%) NUTRIP IDA/GOKt9 Jaur s Gichuru - Rironi
EART'TDITP-IDA/GO
K

20 beiyei River -N
Krr u8 0

2l taung Junction to
i River

Knr 80 0 I]ARTTDFP-IDA/GO
K

22 taung Junction to Km 80 0 EARTTDI.-P-IDA/GO
K

23 Bridge o/
/l) Bridge 0 EARTTDFP-IDA/GO

K
50 0 EARTTDFP-IDA/GO

K
24 Lod war-[,oichangamatak Kn'r

I)ro
.fl(

iccts Financed by
A ancl GoK

25 Mir
Kip

itini - Mwache incl
evu Link

Kur 10.6 10.6 \4PARD JICA/GOK

Pro
TM

jccts Financed by
I,lA and GoK

Por
Intc
Ac<

Km 2 2 TMEA/GOK26 :Reitz/Moi
nrational Airport
ess Road

I>rt
(lo

jects Financed by
K

27 ('ht :bi Iat-Ikonge-Chabera 38 37.5

l.ot 66 4

GOK
GOK28

55 829 ('hi
r.rk-Barpelo

akariga-Meru
30 or.i cOrok-Dundori 35 9

3l IJ1r ands - Githurrguri 47 0

r3532 (ia

JJ BLt 28.3

54

GOK
GOK
GOK
(ioK

GOK
GOK

\r
lvli
l'or

rviii 
I

ta (Naibor') - Kisinra - 65

66

G()K
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37 Ugunja-Ukwala-

Ruambwa (C92)
Km 27 0 GOK

38 Narok - Scl<cnani Km 75 19.5 GOK
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SBCTION I}

Entity's compliance with statutory requirements
The Authority has complied with all statutory requirements which include:

1) Accurate and tirnely remittance of monthly
i. Natiorral Hospital Insurance Fund contributions,
ii. National Social Security Fund contributions,
iii. Pay As You Earn recoveries
iv. Withholding Tax
v. Value Added l-ax
vi. Training I-evy

SECTION C
Key Projects and Invcstment Decisions the Entity is Implementing
Tlre Authority is planning/ implementing3T projects using funds from Developrnent Paftners and
the Governmcnt ol'Kcnya as surrrnarized in Appendix 1.

SECTION D
Major risks facing thc Authority
The following or-rtlincs what the Board and Managemcnt currently believe are the key risks tliat
could impact KcNIIA's operations and mandate. The risks highlighted below should not bc
considerecl a complctc narration of all thc risks and uncertainties tliat KeNHA may Iace.

Itisk Mit tion
lloatl
Encroachnrcnt

I{cscrvc o Inadequate road rcscrve
protection

. Political interl'ercncc

. Inzrclcquatc liurds lor
culbrccurcut ol' road rcscrve
mapping

. l,inritccl pLrblic elwru'cucss
ancl scnsitization ou land
crtcroachnrcnt

o lrraclcrlttatc orqanization
structurc thus no uprvald
nrobilitl'

. Mapping road rcscrvc
bourrdaries

. Sensitize public
o l)rovide funding lor

t'oad rcscrvc protcctiorr
. Enlbrcc lart,

o i(cstructuring
organization

the

g lor

No I)rivcrs
I

)

xix 
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ing (Axlc Lo:rcl o Integritl, issues / corrr.rption

. I)olitical intcrf-erence

. Systcni wcakuesses

. Lacl< ol'awareness by sourc
stahcholdcrs

. Take disciplinary
action against stall'
confirmed tr> be

involved in
imploprieties.

o Inlbrce tlte lau,
. Inrprove on thc sl,stcr-ns

r,r,cakttcsses at thc
u,eighbriclgc

rT
Fi

o Inadequate funding lbr
remuneratior-r

. Possible gaps in human
resoLlrces procedures and
policies

. Inadequate funds for training
and capacity building

training and capacity
building

o Review controls and
procedures

o Better
remuneration

J Management o Inadequate contract

document preparation and

review
o Inadequate project cost

estirnation (Engineer's

Estimate)
. Possibility of bid rigging
o Inadequate designs,

necessitating unplarrned

reviews

. Poor project iurpleu-rentation

team selection
o Inadequate project

supervision
. Possibility of Coruption
o Inadequate project funding

resulting in delays in
payments o1'lPCs

o Inadequate capacity to

manage contracts

o Delays in land acquisition,

resulting in delayed project

completion
. Delays in relocation of

utilities, resulting in delayed
project completion

. Review bid and

contract documents and

close gaps for clair-ns

. Review project costing
to take cognize of all
parameters

. Take disciplinary
action against staff
confirmed to be

involved in
in-rproprieties

o Interrogate desigrrs to
minimize inadequracies

o Take action agair-rst

consultants and

contractors who f'ail to
perform

o Ernploy adequate staff
and build capacity

o Ensure inclusion of all
required skills ir-r

project irnplementation
and supervision teams

4

C
Ovc

xxl

. Scnsitiz.c tl'all sp_or1ct's
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5 Access to Capital o Inadcquate budgetary

allocation
. Clhronic delays in receipt ol'

budgeted amounts.

. Budget cuts after budgeting

process

o Lack of alternative sources o1'

fr-rnds

o Ask Treasury lbr
more luuds
Alterr-rative sources of
lunding
Engage county
government in
maintenance of roads
[,egislation on
advertisement on road
reserve

a

a

a
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and pr,rblic

SECTION E
Matcrial arrears in statutory/financial obligations

The Authority has pending development bills amounting to Kshs. 40.6 billion. This is made up of
payment certificates and fee notes for certified development works amounting to Kshs.19.5billion
and outstanding dues to Project Affected Persons arnounting to Kshs.2l.1 billion as a resuh o1'

inadequate GOK Developrnent Budget and delayed release of llxcheqr-rer fi-urds. This has led to
accumulation of interest on delayed payme nts and other contractual claims.

SECTION F

The Authority's Financial Probity and Serious Governance Issues
The Board of l)irectors takes overall responsibility for establishing systems of internal control and
for reviewing and evaluating their effectiveness. The day-to-day rcsponsibility for implementation
of these systems and for ongoing monitoring of risk and the clfectiveness of controls rests with
senior management.

1'he systerns, which have been in place throughout the financial year and up to the date of
approval of these flnar-rcial statements, inch"rde the following: -

The Audit, Risk & Governance Corrlrrittee o1' the Board provides oversight over the
internal and external audit work and irnplementation of rccon-rmendations contained in
audit reports.
The Risk Management Committee comprising o1'senior nlarlagement is responsible for
ensuring that controls are in place to identify, evaluate and rnanage risk.
Enterprise Risk Managernent Section documents risks and thc resporrses to them, carry out
risk assessments annually and rcport to the Risk Managerncnt Cornmittee and the Audit,
Risk & Governancc Committee ol'thc Board on how cllcctivcly risks have been rnanaged
during the year.
Periodic rcvicws ol'perlomrance and quality iu roacl cor-rstlr.rction and maintenance arc
carried otrt by the QLrality Assurance Section.
Intelnal Audit Scction rcviews thc cll'cctivencss ol'thc llnancial and operational systcnrs
and controls throughout the Authority and rcports to thc Audit. Risk & Govenrancc
Committcc.

Ilxtenral auclitors conrplising o1-thc Ot'llcc ol'thc ALrrlitor'(icncral. Ollicc o1'thc Intcnral
Auditor (icrtcral. Kcnl'a I(oacls Iloarcl artd [)cvclopnrcnt l)ar'tncls review thc Ar"rtlioritr"s
1-rnancial statcntcrtts artcl cl'['cctir/e ncss ol's1'stcrus ol'iutcrnal corttrols.

a

a

a

o

a

t

'l'hc ALrthoritl"s slstcnts ol'irttcrual corttrol and corporatc govcrnalrcc arrangemcnts iu opcratiou
cluling thc 1'car rrclc lcr icucrl trasccl on thcsc institrrtionul arrarrscrncrrts ancl lilLurcl to bc cl'lcctirc.
xxi 
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I systetls arc designed to managc, rather than elirninaLc, the risk of failurc to
objcctives or in the case of financial controls, the risk of material misstatement

stateuents. Accordingly, they provide reasonable but not absolute assurance
or material urisstater:rent.agarnst
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VIII. COITPOITATE SOCIAL RESPONSII]I LITY STATEMBNT

"Working u,ith communities for a sustainablc economic devclopment"

In line with or,rr rnission to construct and nlanage national trunk roads that enhance socio
economic growtli and prosperity, the Authority has always tried to integrate projects with
community nccds and aspirations. Indeed thc Authority does no1 just build roads, but create
developn-rent corridors that impact on livclihoods of Kenyans. While the roads f'acilitate
devcloprnent in a literal serlse, our CSR initiatives prornote inclusive growth and overall
community development.

As a corporate citizen, the Authority remains cornmitted to giving back to the community through
Corporate Social Responsibility initiatives to secure socio - economic developrnent of the
Citizenry. To achieve this, we are guided by our Corporate Responsibility Policy and guidelines.

Pillars of CSR
Our Corporate Social Responsibility programmes focus on areas of:

o Education
. Health and Sanitation

. Security enhancement

. Youth and Women Empowerrnent

o Promotingsustainable livelihoods
. Improving access to social amenities.

In the year under review, the CSR activities carried out werc drilling of boreholes and
construction of watcr pans in arid and serniarid region, construction of classrooms, police stations,
town roads and feeder roads to public institutions as well as charity donations.

Isebania - Kisii- Ahero
Donation of 6no. Ambulances to Kisumu,
Migori, Kisii, Nyamira and Homabay
Counties
Commenced construction of a fully
equipped ultra-modern trauma center at
Nyabondo l{ospital
Grading of roads 1o AsLnnbi Teachers
'l\'ainin Colle

Kakarrega- Webuyc

a

a

a

a

a

Constructed market stalls ar-rd 2 AP houses
at Lumbao

Musemwa Primary School:
-Constmcted 1 storccl block o1'classrooms.
-Constructed a stal'lioom lbr teachers
-Constructed'l'oi lcts

Constructitr-u a Matcnritl, yui,.,t zrt Matetc
r)i
o Clonstructic'rn ol' [)alliinu. at I(ibLry,c.
. Acccss xracls anrl alrlLrtion block lirr

l(isunttr lloys - Manrtrolco

Project Name List of CSR interventions to be
implemented/implemcnted in the project

Bachuma Gate - Maji ya Chun-rvi Built Market stalls just bcfore krrr 0 at

Bachuma Gate

a

Chebilat - Ikonge - Chabera Construction of Access roads at
Makwakwa and Ikonge Centres

a

rriii 
I

a
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Kibuye nrarket al'e ou going:
Kisumu- K ka Activitics undertaken during the year at

Mwoki Prinlary Scliool
o l)r'ovision o1'Lockers anci chairs lbr pupils

and teachers
. Provision of I Computer, I Printer, I

Scanner
o Clonstruction of Latrines new fbr girls,

boys; teachers and ECD - Completed and
contrnissioned on 12th Feb,2018

o Rcpair of School blocks - ongoing
o 2 New school blocks - The 4 classroom (2

blocks) are complete and contmissioned on
12th February,2018

o Provided uniforms for students

Mangongo Water Project (Mwoki Masana) -
Construction works cornplete and tests done in
Dccerrrber 2017 and to be oI'licially opened by
thc County Government o1'Vihiga.

Loruk- Bar :l< o C'onstluction of 2 Classrooms at Cheptonoi
Prinlary School:

Mombasa S trt tcrn Bypass . Sponsored ol'Football Match and Donation
ol-.ierseys at .laribuni

o Lcvclling o1'Playground at .laribuni
I)rimary school

o Planting of seedlings in the community
o Renovation of the ACC's olllce at.laribuni
. Provision of soil and levelling o1'the road

at Miritini village and Jaribr,uri
o Food Catering Ibr the Orphans at Miritini

Orphanage
o Organized the Kenya Police Service New

Year celebration party at Changamwe
Webuye - I al a ('onstruction of markets at Sikliendu .

Kinrinini and N4isiku

Construction ol'a bus park at l(amukuyr.l,aa

[{umuruti-} u't al a ('onstnrction ol' one( l ) classroom and
ablution block at I(andutura I)rinrarv
School at I(M 3 and Mathar!i Prinrarl,
School at KI\4 9

Sinliing ol'3 borcholcs al Knt i. Knr 20
ancl l(nt ]7
('trnstnrction ol'a gLrard lrousc. rcst loorrrs.
riutcl tloLr,th . u.cnclator roonr and I'cncing

o

a

r:iir'I

ar Ii\/[ .] I(nr 20 urcl l(N4 37
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IX. RI'I'ORT OF THE DIITECTORS

'fhe Directors submit their report togethel witli thc Lrn-audited llnancial statements for the year

ended 30'l'June, 2018 which show the state o1'the Authority's affairs.

Principle Activities

The principal activities of the Authority are to uranage, develop, rehabilitate and rlaintain national
roads

Ilcsults

The results of the Authority for the year endecl 30tl'June, 2018 are set out on page I

Directors
Directors of the Board who served during the year are shown on page vi and vli. During the year.,

Eng. Erastus Mwongera's tenure as Chairperson of the Board was l'erlewed with effect frotn l8t"
api'iI,2018. Mr. Charles Gathogo was appointed with effect from l8tl'Septernber,20l7 while
Cpa anarew C. Mitei and Ms. Mary Gesarc hacl there tenLlres renewed on lTtl'September,2017
for a further three year term.

Auditors

The Auditor General is responsible for tl.rc statutory audit of the Authority in accordance witl-r

Article 229 ofthe Constitution of Kenya and the PLrblic Audit Act 2015 for the year ended 30tl'

June,20l8

By Order of the Board

lttt'l{!r\,\
Eng. Peter M. Mundinia
l)ircctor (iencral and Secretary to thc lloard

Scptember 2018

rrr' 
I

Nairobiw
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KENYA NATIONAL HIGHWAYS AUTHORI'I'Y
Reporls and Fiirancial Statements for the year ended 30tl' June 2018

I

X. STA OF DIRECTOII.S' RESPONSIBILITIES

Section ti I of Public Finance Management Act, 2012 and section 14 of the State Corporations
Board of Directors to prepare financial statements in respect of that KenyaAct, require

National Hi Authority (herein after refered to as the Authority) which give a true and fair
view of the te of affairs of the Authority at the end of the financi al year/period and the
operating of the Authority for that yearlperiod. The Board of Directors are also required to

Authority keeps proper accounting records which disclose with reasonable
nancial position of the Authority. The Directors are also responsible for

ensurc that
accuracy the
safeguarding ttfe assets of the Authority

The lloard of Directors is responsible for the preparation and presentation of the Authority's
which give a true and fair view of the state of affairs of the Authority for and
nancial year (period) ended on 3Otl'June, 2018. This responsibility includes:

(i) Maintainin$ adcquate financial nranagement arrangements and ensuring that these continue to
be effectivel throughout the reporting period;

(ii) Maintainin$ RroRer accounting records, which disclose with reasonable accuracy at any time
the financiaf Rosition of the Authority;

(iii)Designing, fmplementing and maintaining intemal controls relevant to the preparation and fair
presentatiori of the financial statements, ancl ensuring that thcy are fiee fi'om matcrial
misstateme$ts, whether due to error or fraud;

(iv)Safeguardirig thc assets of Authority;

(v) Selecting add apptying appropriate accounting policies; and

(vi)Making ting estimates that are reasonablc in the prevailing circumstances.

The Board of

as at the end of fi

been prepared
judgerncnts and

are of the
Authority's
financial
records
financial

Approval of th

The Authority's
signcd on its bei

Eng. K.
Chairman of

CPA A.C. Mitei
l)ircctor

(IPSAS) and in the manner required by the PFM Act and the State Corporations Act. The Directors

irectors accepts responsibility for the Authority's financial statements, which have
using appropriate accounting policies supported by reasonable and prudent
estimates, in conformity with International Public Sector Accounting Standards

n tliat the Authority's financial statements give a true and fair view of the state of
s during the financial year ended 30tl'June,2018, and of the Authority's

as at that date. The Directors further confirm the completeness of the accounting
for Authority, which have beerr relied upon in the preparation of the Authority's
as well as the adequacy of the systerns of internal financial control.

b financial statements

I

i financial statetnetrts were approved by the Board on 24tt' September 2018 and

fralf by

CBS, FIEK, RCE Iing. I'>.M. M

Nothing has to the attention of the Directors to indicate that the Authority will not remain a
golllg concern at least the next twelve months frorn the date of this statement

xxvi 
I

:t l'tl Direclor Gencral
la

financial



REPUBLIC OF KENYA

Telephone:
Fax: +254-20-31
E-mail:
Website:

P.O. Box 30084-00100

NAIROBI

the

FFICE OF THE AUDITOR-GENERAL

OF THE AUDITOR GENERAL ON KENYA NATIONAL HIGHWAYS
FOR THE YEAR ENDED 30 JUNE 2018

ON THE FINANCIAL STATEMENTS

Qu Opinion

the accompanying financial statements of Kenya National Highways
the year ended 30 June 2018, set out on pages 1 to 49 which comprise

nt of financial position as at 30 June 2018, and the statement of financial
the statement of cash flows, the statement of changes in net assets

of comparison of budget and actual amount for the year then
a summary of significant accounting policies and other explanatory
in accordance with provisions of Article 229 of the Constitution of Kenya
35 of the Public Audit Act, 2015. I have obtained all the information and

s which to the best of my knowledge and belief were necessary for the
the audit.

ln on, except for the effects of the matter described in the Basis for Qualified
on of my report, the financial statements present fairly, in all material

the financial position of Kenya National Highways Authority as at 30 June
201
in

of its financial performance and its cash flows for the year then ended,
with lnternational Public Sector Accounting Standards

s) and comply with Kenya Roads Act, 2007

Qualified Opinion

Pro Plant and Equipment-Undetermined Value of Rental Property

nt of financial position reflects Property, Plant and Equipment balance
of
N

72,41 1,1 02,018; (201 7-Kshs-31 5,677,638, 402) and as disclosed under
the financial statements. Available information indicates that this balance

value of land and houses occupied by staff in the South Rift region. Their
not been determined despite the Authority reporting an annual income of
1,500 during the year. The ownership documents were not made
for audit. Consequently, the accuracy and completeness of Property,
Equipment balance of Kshs.372,411,102,018 as at 30 June 2018 could

rmed

was conducted in accordance with lnternational Standards of Supreme
ons (lSSAls). I am independent of Kenya National Highways Authority

Auditor-General on Financial Statements of Kenya National Highways Aulhoritylor lhe year

and
expl

and
end

Kshr
avai
PI

The

not

The

1'

tl

a

20 t8

Ptomoting Accountabilit-v in the Public Sector

a

AUTHO

I have

exclu
value

Opinion
respects

(Accrual

Basis

Audit I

Reporl of
ended 30



in accordance with ISSAI 30 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Emphasis of Matter

Negative Working Gapital

The statement of financial position reflects currents assets and liabilities balances
of Kshs.40,845,296,10 ; Q017- Kshs.40,021,627,608) and Kshs.45,507,442,377,
(2017- Kshs 26,625,629,243) respectively resulting into negative working capital
of Kshs.4,662,146,273. Management has not satisfactory explained measures
being undertaken to reverse this trend which may affect the Authority's ability to
meet its obligations as and when they fall due.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgement, were of
most significance in the audit of the financial statements. I have determined that
there are no Key Audit Matters to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, except for the matters discussed in the Basis for Qualified
Opinion section of my report, nothing has come to my attention to cause me to
believe that public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires
that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information
reflected in the financial statements are in compliance, in material respects, with
the authorities that govern them. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS
MANAGEMENT AND GOVERNANCE

OF INTERNAL CONTROLS, RISK

Conclusion

As required by Section 7 (1) (a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, except for the matters discussed in the Basis
for Qualified Opinion section of my report, nothing has come to my attention to

Report of the Auditor-General on Financial Slalements of Kenya Nalional Highways Authorityfor lhe year
ended 30 June 2018

2



cause me to believe that internal controls, risk management and governance were
not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI '1330. The
standard requires that I plan and perform the audit to obtain assurance about
whether effective processes and systems of internal control, risk management and
governance were operating effectively, in all material respects. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for
my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and for maintaining effective internal control as
management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error
and for its assessment of the effectiveness of internal control.

ln preparing the financial statements, management is responsible for assessing the
ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the applicable basis of accounting unless the management
either intends to liquidate the or to cease operations, or have no realistic alternative
but to do so.

The Management is also responsible for the submission of the financial statements
to the Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public money is
applied in an effective manner.

Those charged with governance are responsible for overseeing the financial
reporting process, reviewing the effectiveness of how the Authority monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and
responsibilities in relation to governance and risk management, and ensuring the
adequacy and effectiveness of the control environment.

Aud itor-Genera!'s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor's report that includes my opinion in accordance
with the provisions of Section 48 of the Public Audit Act, 2015 and submit the audit

Report o7til,arutitor-General on Financial Stalements of Kenya National Higlnuays Authorityfor the year

J
ended 30 June 20 I 8
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I

report in compliance with Article 229(7) of the Constitution. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in

accordance with lSSAls will always detect a material misstatement and weakness
when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial
statements.

ln addition to the audit of the financial statements, a compliance audit is planned

and performed to express a conclusion about whether, in all material respects, the
activities, financialtransactions and information reflected in the financial statements
are in compliance with the authorities that govern them in accordance with the
provisions of Article 229(6) of the Constitution and submit the audit report in

compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit
of compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the PublicAudit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be material weaknesses under the
lSSAls. A material weakness is a condition in which the design or operation of one
or more of the internal control components does not reduce to a relatively low level
the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of performing
their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional scepticism throughout the audit. I also:

a

a

ldentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
management.

Report of the Auditor-General on Financial Statements of Kenya National Highways Aulhorityfor the year
ended 30 June 2018
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. Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the ability to continue as a going concern or to sustain its
services. lf I conclude that a material uncertainty exists, I am required to draw
attention in the auditor's report to the related disclosures in the financial
staternents or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the to cease to continue
as a going concern or to sustain its services.

. Evaluate the overall presentation, structure and content of the financial
statenrents, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

FCPA Edward R- O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

21 AugJst 2o1s

General on Financial Statements of Kenya National Highways Authorityfor the year

5
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KENYA N ONAL HIGHWAYS AUTHORITY
Reports and Statements for the year ended 3 Oth June 2018

XII. ST OF FINANCIAL PERFORMANCE
For e year ended 30 June 2018

Note 2017-2018 2016-2017

Kshs Kshs
i

Revenue fro[n non-exchange transactions
i

Road maintefrance contributions
Fines, penaltfes and levies
Transfer frorh other Government's -Recurrent Revenue

I

i

Revenuc from exchange transactions
Rental revenire from facilities and equipment

Finance incorne-external investments
I

Other incomb

5 19,464,127,999
6 521,247,647
7 369,339,721

17,645,828,000

570,36r,054
649,619,565

20,354,715,367 18,865,808,619

I
9

10

1I
12

13

t4
15

16
7

17

18
I9
20
21

1,211,500
580,952,999

50,714,121

1,076,000
444,204,301
70,622,629

Total revenue

Expenscs l

Road Maintdrur"" and Axle Load expenses

Employee c{sts
Board Expefses
Depreciation and amortization expense

Repairs and fnaintenance
General exppnses

Project Administration expenses

Finance cosfs

Total "tp"{...
Other gain$/(losses)

Gain on salg of assets

Provision fcir doubtful debtors
l

Loss on fordign exchange transactions

Profit on folcign currency translations

Surplur before Tax

Taxation 
I

Surplur forlthe Period

I

632,978,620 515,902,930
20,987,593,987 19,381,711,549

16,630,870,822
1,360,698,939

48,751,858
217,048,858

89,134,282
494,501,0r0
369,339,721

2,967,652

11,754,089,545
1,259,945,483

71,673,144
217,423,614

89,055,490
383,168,270
649,619,565

3,169,528

19,213,313,142 14,428,144,639

4.493,312
(15,000,000)
(13,505,986)

551,842

1,256,048
(4,923,265)

(537,001)

2,636,784

22

1,750,820,013 419511999r476

230,279,690
1.s20.540.323 4.951.999.476

The notes set on pages 9 to 32 form an integral part of the Financial Statements

ll



KENYA NATIONAL HIGHWAYS AUTHORITY
Financial Statements for the year ended 3Otl'June 2018

KII. STATEMENT OF FINANCIAL POSITION
As at 30 June 2018

Assets
Current assets
Cash and cash equivalents
Receivables from non- exchange transactions
Receivables from exchange transactions
Inventories
Total current assets

Non-current assets
Property, plant and equipment
Intangible assets

Total non-current assets

Total Assets

Liabilities
Current liabilities
Trade other payables from exchange transactions
Refundable deposits from customers
Provisions
Total liabilities

Net assets
Reserves
Accumulated Surplus

Note 2017-2018 2016-2017

Kshs Kshs

8,750,326,227
18,486,568,238
13,604,169,625

4,232,014

40,845,296,104 40,021,627,608

27
28

372,411,102,018
119,027,I41

315,677,638,402
115,470,661

23
24
25
26

29
30
3t

11,732,046,105
18,430,754,231
9,853,873,353

4,953,919

372,530,129,159 315,793,109,063

413,,375,425,263 355,814,736,671

45,306,993,242
150,505,960

49,943,175

26,550,595,252
67,210,65r

7,823,340

45,507,442,377 26,625,629,243

367,867,982,886
356,556,025,115

I 1,31 I ,95J ,771

329,189,107,428
319,397,689,980

9,791,417,448

Total Net assets and Liabilities 413,375,425,263 355,814,736,671

The Financial Statements set out on pages I to 8 were signed on behalf of the Board of Directors by:

a
For: D ir-ector -Corporate Services

out",)fi fef (rr* L|fatr(ro* Date: l+l a1f,

Eng. Erastus K. Mwongera,
CBS, FIEK, RCE

CPA A. C. Mitei
ICPAKNo. 1514

Date

CPA Chanje Kera
ICPAK No. 8279

018
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I{epor:ts al Staternents lbr thc year enclcd 30tl' .lr-rne 2018

xtv OF CHANGES IN NI']'ASSET'S
cnded 30 Junc 2018

Accumulated

Kshs.
Balance June 2016

Rescrves
Grants

l(shs.
4,839,417,972 259,061,269,046 262,900,697

4,951,999,476 4,951

T

Surplus

Balance

Surplus

Balance

June 2017 9,791,417,448
61,336,420,934

319,397,699,990
6

189,107

1,520,540,323 I
37,158,335,135 37

Surplus

June 2018 11,311,957,771 356,556,025,115 367,867,982,88G

,5201540,323
,158,335,135

3l

For

Government

Government

period

period

Kshs.



I(IINYA NA'I'I()NAt, III(;IIWAYS ATJTIIORI'I'Y
I{eports ancl liinancial Statcnrcnts lbr:thc ycar enclccl 3011' .lr-uic 2018

XV. S'I'A1'IiMENT O}.' CASII F'LOWS
For thc ycar cndcd 30 .lune 20I8

Note

Cash and cash cquivalents at thc beginning
of the ycar

Cash flows from operating activities

Receipts
Road rnaintenance contributions
Fines, penalties and levies

Transfers fiom other governments-recurrent
expenditure

Rental revenlle
Other gains
Other incorne

Payments
Road Maintenance and Axle Load expenses
Employees Costs
Board Expenses
Repairs & Maintenance
General Expenses

Transfers fi'orr other governments - recurrent
expenditure

Finance cost

Provision fol doubtful debts

Taxation

Net cash florvs from operating activitics

Cash flows from investing activitics

Purchase ol'property, plant, equipmettt and

intangiblc assets

Procecds ll'onr sale of properly plant and
equipment

(lncrcasc)/ l)ccreasc in trade payablcs

(Dccrcasc)/irtcrcasc iu cxchatrge rcccivatrles

(Dccrcusc)/incleasc in uotr-exchalrgc
rcccivablcs
Dccrcasc/(irrcrcase) in invetrtory

23 11,732,,046,105 10,394,535,104

5

6

7

Currcnt Year
Kshs.

19,464,127,999
521,241 ,647

1,21 1,500
(12,954,144)

50,714,121
20,393,686,844

16,630,870,822
1,360,61)8,939

48,751,858
89,734,282

494,501,010

369,339,721

2,967,652

15,000,000

230,279,690

19,241,543,974

1,152,142,870

4,576,298

19,839,693,299

(3,750,296.272)

(55,814.007)

721^905

Actual Auditcd

l'rior Ycar
Kshs.

17,645,828,000
570,361,054

1,076,000
(1,179,096)
70,622,629

18,936,328,152

11,754,089,545
1,259,945,483

71 ,673,744
89,055,490

383,168,270

649,619,565

3,169,528

4,923,265

14,210,721,025

4,725,607,127

1.005.636,694

(5,580,307,548)

(10.1 86.322.9s3)

(77 ^097)

369,339,721 649,619,565

8
18-21

t0

u
12
t3
15
t6

7

l7

19

22

(56,954,151,940) (50,403,370,606)

ll
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Net

Cash

Interest

Nct

Nct

Cash

(IPSAS

above

NAI, I II(;IIWAYS A TI'I'I IORI'I'Y
Stater.nents fbl thc ycar cndccl 30'l' .lune 2018

Note

) in payments received itr

usecl in investing activitics

financing activitics

used in financing activitics

) in cash and cash

Current Year
Kshs.

42,179,935

(41,873,150,882)

37,1 58,335,1 35
580,952,999

37,739,288,134

(2,981,719,,878)

8,750,326,227

61,336,420,934
444,204,301

61,,780,625,235

Actual Autlitcrl

Prior Year
Kshs.

(65,1(t8,723,361)

(4,279,9 51)

9

1,337,511,001

11,732,046,105equivalents at end of thc year 23

alt erttity to present tlte cash flow staternent using the clirecl or indilect rnethod but
metltod. PSASB also recornrnends the use of direct method of cash flow prelraration. The

Cash Flows is prepared using the direct method.)

sl

Procceds borrowings

equivalents



I(I'NYA NATIONAL HIGHWAYS AUTHORITY
Report ancl Financial Statements for the year ended 30tr'Jurne 2018

XVI. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS

Original Budget Adjustments Final Budget

2017-2018 2017-2018 2017-2018

Actual on
Comparable

Basis
Performance

Difference

20L7-2018 2017-2018

R.evenue
Road Maintenance Contributions
Firres. Penalties and Levies
Covernment Grants
Rental Revenue from Facilities
Finance Income
Other lncome
'l'nfqtr innnmo

xpenses
oad Maintenance and Axle Load

o:Ipensation of Employees

:lialce Cost

J.CeiG rxpenses
Repails and Renewals

Depleciation
General Expenses

Governrnent Crants
Capital Expenditure
Gain on Disposal of Asset
Provision for Doubtful Debts

Taxation Expense
i oss on Foreign Exchange

Gain on Foreign Currency Translation

ictaI exrrenditure
Sriril!us / (De{'icit) for the Period

8,411,774,306 e

1,002,162,529 f
934,981 g

22,316,386 h

43,256,522 i
(217.048,8s8) j

272,935,746 k

Kshs
21,464,128,000

266,000,000
369,339,721

1,200,000

100,000,000

5,300,000

Kshs
6,412,988,621

67,000,000

200,000,000
(3,000,000)

Kshs
27,877,116,621

333,000,000

369,339,721

1,200,000

300,000,000

2,300,000

Kshs
79,464,127,999

521,247,647

369,339,721

1,211,500

590,952,999

50,714,121

Kshs
(8.412,988,622) a

188,247,647 b

I 1,500

280,952.999 c

48,414,121 d

22,205,967,721 6.676.988.621 __a,8uf1!fe 20,987,593,987 (7,895,362,355)

19,364,128,000

1,731,141,076

3.902.633
60,568,245

125,745,062

462,974,873
369,339,721

88,1 68,1 1 1

5,678,517,128
631,720,392

10,499,999

6,645,742

304,461,883

45,143,477

25,042,645,128
2,362,861,468

3,902,633
71,068,244

132,390,804

767,436,756

369,339,721

133,31 1,588

16,630,870,822
1,360,698,939

2,967,652

48,751,858
89,134,282

217,048,858
494,501,010
369,339,721

(4,493,312)

15,000,000

230,279,690
13,505,986

(55 1,842)

133,31 1,588

4,493,312
(15,000,000)

(230,279,690)
( 13,505,986) /

551,842 nl

22,205,967,721 6.fr5,988.4l 28,882,956,342 19,467,053,664 9,415,902,678

(, 
1

1,520,540,323 1,520,540,323
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ON MATIIIIIAI, VAIIIANCES I}IiTWEIiN I}UI)GII'I'BD & ACTTJAI,
TS.

cxplonaliort of dffirence:; bety,ean uctuul and budgctecl anrounl.r (l1ok over/
sAS 24.t4

nca i.s dua lo raallocalions or olher calt.\a.\. (lPSAS 24.29)
lha tolal o.f aclual on comparaltle basi:; doc:; nol tia to the slalemenl ctJ.financial

r Income
lorrnance of these incornes \/as above the budgeted arnount in tlre year due to the

e realised fi'onr liquidated danrages fi'onr road projects including Mbita causeway,
saba-Malindi, Kisumu-Busia and'l'hika-Kithirnani

d Maintenance & Axle Load Expenses

pcrtbrntance i.s crcct'ual) provide o raconciliution

Maintcnance Contributions
The riance was as a result of budgct that rvas unutilised in the financial year. Tlrese

will be rolled over as carry over budget upon approval of the carry overs in the FY
20t 0r9

Penalties & Levies
The nconre fi'orn weighbridges was substantially above budget. Most of the incorne was

fees and exemption pernrits. The Authority continucd to sensitize transporters on
the d to acquire the necessary exemption perrnits.

nce Income
The vourable variance was as a result ol increascd interest nrainly fi'om the call deposit

nts. The Authority endeavoured to negotiate the best rates in the market despite
rate capping. J'hese rates ranged 9-12%the

Thc ariance was as a result of slorv uptake and delayed procuremenl of works

pensation of Employees
iancc is mainly due to the lact that the Authority operates below the approved stafl'

imcnt which was factored in thc budget cstirnates. However recruitrnent process is
to fill the key vacarrcies in thc alrprovcd conrplirtrent. In addition. the variancc

was lso contributed by phased irnplcrrcntation o1'tlre new structurc upon recategorization
PC3A to PCATAI in October,20l6- r.ron-paynlent of arrears as budgeted, and the

Iact hat nrost ernployees were placed at entry level in the new strurcture

tlre

,A
fin

ce Costs
utlrority closed down the equity baul< accounts at the regions offices bringing down
rallce COSTS

Iixpenses
activities took place within tlrc llnancial 1,car as plarrrted. l-wo directors rvho had
trvo lirlllcrrns retired in Junc.20l7: onc rvas leplaced in September,20lT rvhile the

ouc is yet to be rcplaced

airs & Ilcncwals
irs arrcl uraintenancc activitics rr cre trnclcltalicrr rr,ithin thc ),car as plarrnccl. 'l'hc

7l

it1' strived to keep the costs to urirrirnurrr

tolal.s due to differances in accounling basi,s (buclget i.s ca,rh bct.sis; .rtatemenl o.f

uI



KIiNYA NAI'I ONAI, II IGHWAYS AI.I'I-HOIUTY
ILcl;ort ancl Financial Staternouts lbl the ycar cnded 30tl' Jurrc 201 B

j) Depreciation
'l-he depreciation chargc is a non-cash itcm not budgctcd fbr. 'l'hcsc ernanatc to Capital
items that are budgeted for in the operations budget but posted in tlre Statement of
Financial position as per the accrual basis of accounting when bought with only
depreciation appearing irr the Staternent of Financial perlorrnance.

k) General Bxpenses
The Authority strived to keep the costs to minimum by crrtcring into li'amework contracts

l) Loss on forcign exchange transactions
This relates to paylrents on invoices denorninated in currencics.

m) Gain on foreign currency translations
The gain was as a rcsult o1'the closing rate used for translation of bank balances at the
reporting date.

n) Changes between Original and Final budget.
The changes between original and final budget were as a result of revision of the budget
within the liinancial Year and inclusion of the approved carry over budget frorn Financial
Year 2016-2017

8l
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N().I'IiS TO TI I E I,'INANCIA L Sl'ATI,lM I,lNl'S (lontin u

S TO'tH Ii FINANCIAL ST-A'I-BMICNTS

INFOITMA'tION

Act. 2

rity is established by and derives its authority and accourrtability fi'om Kenya Roads
The Authority is r,vholly owncd by the (lovernment o1'Kcnya arrd is dorniciled irr

'l'hc fin

Kcrrya. entity's principal activity is the rnarlagcnlent, dcvclolrrnerrt. rehabilitation and
ofnational roads

2. STATE OF COMPLIANCE AND I]ASIS OF PREPARATION

Thc A ority 's financial staterrents have been prepared irr accordance with and corlply with
I Public Sector Accounting Standards (IPSAS). 'l.he financial statements are

prcsen in Kenya shillings, wlrich is the lunctional and reporting currency of the entity. The
accounti policies have been consistently applied to all the years presented.

ial staternents have been prepared orr the basis of historical cost, unless stated
otherwi The cash flow statement is prepared using the direct method. The financial staternents
are on accrual basis

3. AD OF NIIW AND RBVISED STANDARDS

cnrl
nt ncrv standards ancl amcndme nts to ;lublishcd stan<lards effective for the ycar
30th June 2018

(Ilffectivc for annual periods beginning on or January l, 2017)
In January 2015, the IPSASB published IPSAS 33. First-tirne Adoption ol'
Accrual Basis IPSASs. IPSAS 33 grarrts transitional exemptions to entities
adopting accrual basis IPSASs for the llrst tirnc, providing a majortool to help
entities along their journey to inrplcment II']SASs. lt allows first-tirne adopters
three years to recognize specified assets and liabilities. This provision allows
sul'ficient timc to develop reliablc models for recognizing and nreasuring
assets and liabilities during the transition period.
The Authority c,4o,r,ur, IPSAS in the ),car endad 30,luna 2014 antl thera.fbrc

vt.ttot1.\ o ':;l linrc adopliou oJ ucu'tral ltosis cloc.; nol apply to lhe entitt,,
(Bffective for annual pcriods beginning on or January 1, 2017)
In January 2015, thc IPSASB published IPSAS 34, Separate l"inancial
Statemerrts. IPSAS 34 prescribes the accounting and disclosure requirernents
for investrnents in controlled entities, .ioint ventures and associates when an

entity prepares separatc fi nancial stateurents.
The Aulhority dnnt nol have anlt.;vIriTliorie.s,.joinl venlures or invasltrtutt.v
and lhare.frtre lhe standcrrd doe.s not crppl.lt

35 Bffective for annual pcriocls bcginning on or January l, 2017)
lrr Jarruary 2015, the IPSASB publishcd II'}SAS 35, Consolidated Irinancizrl
Statenrerrts. IPSAS 35 establishes principles lor tlte preparation and disclosurc
of'corrsolidatccl financial staternerrts u,hcn an cntity controls one or nlorc
entitics. It rcqLrires an cntity that controls olrc ()r'rnore other entitics t() asscss

corrtrol ovcr those entities based on the lbllou,irtg:
- Its lrorver over the otlrer e_!!tly __

l.

I

Stantlard Im t
II'SAS
tinrc ad
Accrual
IPSAS

33
lolt

[]asis

First
of

IPSAS 34:
Financial
Statcurcnts

eparatc

IPSAS
Consol
Irinancial
Statcrnerrts

el

XVII. N



Standard Impact
- Its exposrrrc or riglrts to variable benefits fi'onr involvenreut with the

other entity
- Its ability to control the nature, tirning and amount of benefits from the

other entity.
Once control is assessed thc controllirrg entity is supposed to prepare
consolidated financial statcrncrrts uuless it meets all the criteria under section 5

of IPSAS 35.
The Aulhorily 4urt not havc any tubsid'aries, joint v(nlurcs or inveslnrcnls
and therefora lhe .slandard doe .s nol apply

IPSAS 36:
Investments in
Associates and Joint
Ventures

(Effective for annual periods beginning on or January 1, 2017')
In January 2015. the IPSASB published IPSAS 36, Investrnents in Associates
arrd Joint Venturcs. 'l-he Standard prescribes for the accounting for investments
in associates and joint veutures and to set out requirements for the application
of the equity rnethod when accounting for investrnents in associates and joint
ventures. The standard shall be applied by all errtities with significant
influence over, or .ioint control of, an investee where the investment leads to
the holding ol'a cluantifiable ownership interest.
The Authorillt 4or.t nol have inveslnrcnls in as.rociate.s or .joinl venlures/ the
enlity holds irtva.slttrenls in associatas and joint venlures and the follov,ing is
tlrc intpact of al4tliccttion of the new slandard IPSAS 36:

II'}SAS 37: Joint
Arrangenrents

(Effective for annual periods beginning on or January l, 2017)
In January 2015, the IPSASB published IPSAS 37, Joint Arrangernents.
IPSAS 37 establishes principles for financial reporting by entities that have an
interest in arrange rnents that are controlled jointly.
The Authorily 4uu.t not have an inlerest in a joint arrangentenl and therefore
the slandard does nol apply.

IPSAS
Disclosure
Interests in
Ilntities

38:
of

Other

I( IiN YA NA'I'IONAI, I I IGHWAYS AUI'IIOItITY
Itcport ancl Irirrancial Statcrnents for thc ycar enclccl -10'l' .lune 2018
N()'l'ES TO'IIIE F'INANCIAL STAI'liMENTS (Continuctl)

(Effcctive for annual pcriods beginning on or January l, 2017)
In Jarruary 2015, the IPSASB published IPSAS 38, Disclosure of Interests in
Other Entitics. IPSAS 38 requires an entity to disclose infonnation that
enables uscrs of its finanoial statements to evaluate tlre nature of and risks
associatcd with, its intercsts in controlled entities, joint arrangements and
associates, and structured errtities that are not consolidated; and the effects of
those intcrests on its {lnancial position, financial perfbrmarrce and cash flows.
The Authot'ity r1,,os nol hove an inleresl in olher enlilie.y and therefore lhe
standard does not apply

ii. Nov antl amcntlcd st:rn<larrls anrl intcrpl'ctations in issuc but not yet effcctive in thcyear
ended 30 June 2017

Effectivc tlatc antl im ct:
IPSAS
lrurployee
Ilcrrc Ilts

39 Applicable: l" January 2018
Thc ob.iectivc to issuc IPSAS 39 was to create conver-rlencc to changes in IAS l9
Iinrploycc bcncll(s. 'l'hc II)SASI] necded to creatc convcrgcncc o1'IPSAS 25 to
the anrcnclnrcnts clorrc to IAS 19. 'l-hc main ob.jcctivc is to cnsure accuratc
inl'ortnatiort rclating to pcrrsic'rrt liabilities arising lionr thc clcflrrcd bcnelit scherne

Standard

l0 
|

b cloing au,ay rvitlr thc corriclor approach
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NO'tIiS T() I I Ii l.l NANC IA l, S1'A'I' I,lM I,lN'l'S (( )on ti n uctl)

adoption ofstandards
did not early - adopt any new or arnended standards in year 2018

Y OF SIGNIFICANI' ACCOUN'I'IN(} PoI,ICIES

ition

m other govcrnment cntities

aud
non-exchangc transactions u,ith other govcmnrent entities are nreasured at fair value
on obtaiuing control of thc asset (cash, goods, services and property) if thetransl'er is
itions and it is probatrle that the economic benefits or service potentiaI related to the
to the Authority and can be nreasured reliably.

ll'cc fi'om
assct will

ue from non-exchange transactions

Fines,
The A

& Levies
recognizes revenues fi'om fecs. taxes and Ilnes when the event occurs and the asset

rccognitiorr iteria is met. To the extcnt that therc is a relatcd condition attached, that would give rise
to repay the arnount, deferrcd incorne is rccognized instead of reveuuc. Other non-to a liabil

cxcharrge nues are recognized wlren it is probable that the future ecorromic benefits or service
potcntial iated with the asset u,ill llorv to the Authority and the lair value of the asset can be
nrcastrred re iably

I(I,]NYA N
I{cport and

iii. Ea
The

4. SU

a) Revenue

i) Rev,

'I'ransfers
[{cvcnrres

ii)

a) In

b) Budget
'l'lrc annrtal
irr a single

ue from exchange transactions

and othcr incolncs
Interest is accrtrcd using thc cffcctivc yicld nrcthod. 'l-lre cfflective yield discounts estimated
lirture cash receipts through the expected life of the flnancial asset to that asset's net carrying

method applies this yicld to thc principal oulstandirrg to deterrnine interest incorne eachamoun{
period. I

Othcr relates to inconrcs that arisc fi'onr misccllancous activitics tltat are not prinrarily aimed
at raisiltg lrue

formation
is prcparccl on tlrc accrual lrasis u,hcrc all planncd costs and iucornc are presented

staterlerrt to dctcrurine thc trceds of the Atrllrorit1,. As a lesult ol'tlre adoption o1'the
accrrral for budgeting pr.u'poscs. thcrc is no lrasis lbr tirrrirrg clil'll'rcnccs on thc Authority that
u,orr ld reqtr re leconciliation lrctrvccrr thc actual conrl'lala[rlc anroLnts ancl thc anrounts prescntcd as a
scl)al'ate itiorral flnancial statcn.lcnt irr tlrc statcrnent o1'conrparisort ol'buclget and actualalnounts.
c) l'

Starrdartl ryllncli_Iiffcctivc date antl i

IPSAS
Public S,

Corrrbinatiorr

I a0:

fctor
S

Applieable: I't January 2019:
J-he startdard covcrs public sectol corrbinations arising fl'orn exchange
transactions in which cetsc thcy are trcatcd sinrilarly with IFRS 3(applicable to
acquisitions only) Busincss conrbinatiorrs and conrbinations arising ll'onr non-
exchange transactions which are covered purely under I'}ublic Scctor
cornbinations as anralgarlations.

lll
, plant antl cquipnrcnt
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NO'l-liS TO'l'HIi ITINANCIAL Sl'Al'n,MBN]'S (Oontinu

impairment losses. Cost includes expenditure that is directly attributable to the acquisition
o1'thc itcrns. When significant parts of property. plant and equiprrent are required to be
replaced at intervals, the Authority recognizes such parts as individual assets with specific
useful lives and depreciates thern accordingly. l.ikcwise, when a major inspection is
perfornred, its cost is recogrrized in thc carrying anrount of the plant and equiprnent as a
replaceurent if the rccognition criteria are satisfied. All other repair and maintenance costs
are rccognized in surplus or deficit as incurrcd. Where an asset is acquired in a nou-
exchange transaction for nil or norninal consideration the asset is initially measured at its
fair valtte.

of the Asset over expected useful Iives.
The annual depreciation rates in use are: -

(i)
(i)
( ii)

( iii)
(iv)

(v)

(vi)

Computer Equiprnent & Accessories

ICT Infrastructure and Telephony
Motor Vehicles

Office Equipment and Furniture
Office Partitioning and fixturcs
Plant & Machinery
Buildings

2018

Kshs
82,927,530

168,964,842

33.3%

33.30

25.00

12.sYo

16.7%

10.00

2.5%

2017

Kshs

60,929,903

I I I ,338,776

de-recognition of the asset is included in the Statcmcnt of Financial Perforrrrance in the year

the asset is de-recognised.

2017/2018 amounted to Kshs. 171,744,638,958.97 12016/2017 Kshs.\2,664,568,739)

30.06.20 I 7 respectively
d) Leases
Operating leases are leases that do uot tlansl'er substantially all the risks and benefits incidental tcr

ownership of the leased itcnr to the Authority. Operating lease paynents are recognized as arr

operating expense in surplus or deficit on a straight-line basis over the lease term.
Non-cancellable operating leasc rerrtals are payable as follows;

Not Later than one year

Later than one year and not later than three years

251,892,372 172,268,679

'l'hc ALrthorit), lc'rscd lrcad ofllcc prcrniscs urrdcr trvo opcrating Iease.'fhe leases typically rLrn tbr'(r
),ctrrs rvitlr an option for rcncu,al uporr cxpir'1' on 30 Novernbcr. 20ll and 30 March 2019
respcctivcly.

t2l
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NOTIiS TO H Ii F'l NANCIAI, S1'ATIiMENTS (Conti n uctl)

Lcasc payln are ittcrcased according to tlre contract stipulations. T'he Board does not lrave an
option to hase the leased asset at the e.xpiry of the lcasc pcriod. ]'here arc no contingent rents
rccognised i the statcrnctrt of finarrciaI perlornrance

assetsc) Intan
Intangible acquired separately are initially recognizecl at cost.'l-lre cost ol'intangible assets
accpircd in t'tott-exchaltge traltsactiorr is tlrcir lair value at thc date of the cxchange. Irollowing

ition, irttarrgiblc assets are carriecl at. Internally gcnerated intangiblc asscts. excluding
capitalized eloptnent costs, are not capitalized and expcndilurc is reflected in surplus or deficit in
thc period irr
accourlts are

ich the expenditure is incurred. The orrly intangible assets in the Autlrority's books of
omputer software.

l'hc usclul I of these intarrgible assets is assessed as indefinite.

f) Rcscarch and development costs
The Authoritp expenscs rcsearch costs as irrcurrcd

classification of its finarrcial assets at initial recognition

Intpoirmenl fl.ss'uLT

The A y assesses at each reporting datc wlrether there is objective evidencc that a financial
asset is red. A financial asset is deerned to be impaired if, and only if, there is objective

Irinancial
are classi
to-rnaturitv
clctcrrn ines

cviclence o
rccognition
lirture cash
include the

g) Financial instrumcnts
Firrottciol
Initial itio tt otr d nrcas urente nt

within the scope of IPSAS 29 Irinancial Instrurnents: Recognition and Measurement
as filtancial assets at fair value through surplus or deficit, loans and receivables, held-
nvestments or available-for-salc financial assets, as appropriate. The Authority

impairttrent as a result o{' one or lnore events that has occurred after the initial
f the asset (an incurred 'loss event') and that loss event has an ilnpact on the estimaled

of the financial asset can bc reliably estirnated. Evidence ol' inrpairrnent may

lus or deficit or loans and borlou,ings, as appropriate. The Authority deternrines the
of its financial liabilities at initial recognition.

lowing indicators
The ebtors o1'the Authority are expcricncing significant flnancial dilficulty

It or delinquency in interest or principal payments
The robability that debtors will enter barrl<r'uptcy or other financial reorganization

rvablc data indicates a ureasurablc decrease in estirrated l'uture cash llorvs (e.g. changes
IIl ars or econorric conditions that correlate with defaults)

It) liabilities
Iniliul und nrcasurenrcnt
I:inarrcial li ilities withirt thc scope ol IPSAS 29 are classified as financial liabilities at fair value
through
c lass iflcat i

nilfi
plus clirectl

liabilities are recogtrized initialll,at fair value and. in the case ol'loans arrd borrowings.
attri butab le trarrsaction costs.

rrowirtg
reco-tlrtitiott. irttcrcst bcaling loarts artcl borrorvings are subsccltrcntly utcasurcd at

I.ourts ond
Alicr irritia
r.trttt rrtizcd

l]I
tusing tltc cl'lcctivc intercst rrtctlrocl. ()airrs arrcl losses arc rccogrrizccl in sur'1tlus or

initial
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NOTIi,S TO TII I,l l'l NAN(lIAL Sl'A'l'tiMENTS (Contin ued)

dcficit when the liabilitics are dcrecogrrized as well as througlr thc effective interest method

arnortization process.

Arnortized cost is calculated by taking into account any discount or prerniurn on acquisition and fees

or costs that are an integral part of the e l'fcctive interest rate.

i) I,'inancial ltisk Managcnrcnt

l-he Authority has initiated and facilitatcd thc process that rvill sce the enhancemerrt of risk
lltallagelrent. Thc Authority has an intcglated risk rnanagement ll'arnework/strategy. The Autholity's
approach to risk lnanagetncnt is based on risk governance structures, risk managernent policies, risk
identificatiolt, lneasLlrelnent, monitoring and reporting. The risk l'nanagelnent policies and systerns

are reviewed regularly to ensure thcy are in tandern with the rricro and macro enviroltrnetrt,
regulatory guidelines, industry practicc, market conditions as well as the services offered.
The following risks arise iu regard to financial instnrments such as payables, receivables and cash

and cash equivalents held by the Authority;

a) Liquidity Risk
Liquidity risk is the risk that the Ar"rthority will not have sufficient firrancial resources to meet its

obligations when they falldue or will havc to do so at excessive costs. This risk can arise fi'om
rnisrnatches in the tirning of cash flows frorn revenue and capital/ operational outflows, assets and

liabilities according to their uraturity profiles and can occur wherc cash flow streanrs have been

discontinued, etc. Funding risk arises when tlre necessary liquidity to fund illiquid asset positions
cannot be met at cxpectcd tenns and when required.

The objective of thc liquidity and funding rnanagerlrerlt is to ensurc that all foreseeable operational.
capital and loan conruritnrent expenditure car-l be rnet under both norrnal and stressed conditiorrs and

the mismatch is controllcd in line with allowable risk levels.

Below are the undiscounted cash flows on the Authority's financial assets and liabilities on the

earliest possible corrtraotual/nraturity date. The liquidity ratio is 0.90 (Fy 2016/2017: 1.50)

Note 2017-2018 20t6-20t7
Kshs Kshs

Financial Assets
Cash and cash equivalertts
Receivables fi'om non- exchange transactions
Receivables from exchange transactions
Total financial asscts
Financial Liabilities

Trade other payables fi'onr exchange transactions
Refundable deposits fiorn customers

Total financial liabilities
NI'T I,IQUIDITY
LIQUIDITY llATIo

Thc printary sourccs ol'r'cvuruc lbr thc ALrtholitl' arc rcccipts ll'onr l'ucl levy fund artd govct'nructtt

exchcqtrcr. Othcr soulccs includc llrrcs and lrcrraltics as ap1.lrovccl by the subsidiarl, lcgislatiorr
through legal noticc no [i6 ol'2013.

23
24
25

8,750,326,227
19,486,568,238
13,604,169,625
40,841,064,090

45,306,993,242
150,505,960

45,457,499,202
(4,616,435,112)

0.90

11,732,046,105
18,430,754,231
9,853,873,353

40,016,673,689

26,550,595,252
67,210,651

26,617,805,903
13,398,867,786

1.50

29
30

t4l
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NOl'ES 1'l-lli FINAN(IlAl, STA'fliMBNT'S (Oontinucrl)

Risk

the risk that the l'air value o1'future cash llows o1'financial irrstrurrents will fluctrratc
.ttgcs ilt 1'oreign exclrartgc rates, prices and irrtcrest rates. Thc ob.jcctive of rnarket risk

nlanagem policy is to protect atrd cnharrce thc Stzrtcnrcrrts o1'Irinancial Positiotr and perlbrrlancc
atrd cotttrolling nrarkct risk exposurcs rvithirr acccptable parar.ncters, arrd to optimize thc
tusiness opcratic'rrts arrd lbcilitate capital cxpansion. l-he Arrthority is exposed to thc

by rnanagin
firnding ol'
lollowing ket risks: -

(i) Curre Risk

Currcncy
indircctly
banks are

I(I.]NYA N
I(cport arrd

b)

Marlict risk
becatrse of

the irrtcrest
J'he interest

The
opera
dcvcl

1;r'i rtt

(ii) r Rate Risk

The A y is exposed to various risks associatcd r,vith eflects of f'luctuations in the prevailing
levels of interest rates on its flnarrcial position arrd cash florvs. Interest margin may increase
as a rcsull such changes but may reduce losses in the evcnt that unexpected movernent arises.

'fhe Au

arises prirnarily fiortt purchasing irn;rorted goods arrd services fi'om overseas or
local supplies. The currency risk is rninirna[ as cash and cash equivalents held with
inated in Kertya Shillings and there arc rlinirral dealings in foreign currency.

closely monitors ittterest ratc uroveurents and seeks to Iirnit its exposure byrnanaging
e and maturity structurc o1'assets and liabilities on the staternent o1'financial position.

rates on call deposits held in Ilrrancial institutions are fixed and agreed upon on morrthly

seeks to ellsure that key clperational rislis are managed in a tirnely and effectivc
a fi'anrervork of polioics, procedures arrd tools to identify. assess, rrrorritorand rcport

1'rcsponsibility [or thc clcvclopnrcllt arrcl inrplcrrcntation ol- coutrols to adclrcss
risli is assigncd 1o scrrior nrallagcnrcnt.'l'hc responsibilill,is su;rpoltcd b1,thc

t ol'ovcrallstandards firr thc lnanagcn.rcrrt ol'opcral.ional risk in thc fbllou,ingatcas: -

basis. l'hc anagerrent is in regular contact with thc approved banks in a bid to obtain the bcst
i nterest and therefore able to plan l'or the resulting irrcomc

'l'hc interest ratc risk is minirnalas the Autlrority does not have any borrowings

c) Ope tional Risk

Opcrational risk is the risk ol'dircct or indirect loss arising fi'onr a wide variety of causes associated
u,ith the A thority's processes. pcrsonrrcl. tcchnology and inl}astructure and fi'om external factors
otltcr tharr
acccptablc

it, nrarket and liquidity risks suclr as lcgal and regulatorl, recluirements and generally
s of corporate behaviour

The ty
lnallrler
such risks.

The A 's ob.iective is to uranage operational risl< so as to balance the avoidance of finarrcial
Iosscs and nragc to the Authorit),'s rcprrtation rr,itlr ovcrall cost clfectiveness and to avoid control
proccclu rcs hat restrict initiative and crcativitv

ls 
l

tional
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NOTIiS TO TIIE FINAN(IlAl, STATIiMttN'l'S (Continucd)
llequircnrents fbr appropriate segregation ol'dutics, including thc independent authorization o1'

transactions.
Rcquirements for the reconciliation and rnouitoring of financial transactions
Cornpliance with regulatory and legal requirernents
Docurnentation of controls and proccdures
Requircments for thc yearly asscssnrent of operational risks l'aced and the adequacy ol-
controls and procedures to address thc risks identified
Developrnent of Business Contirrgency Plans
Training arrd professional developnlent
Ethical and business standards
Risk mitigation, including insurance where it is effective.

Operational risks are docunrented in thc'llnterprise Risk Managernent'and are nranaged by the
E,nterprise Risk Managemcnt Section cstablished to spearhead and coordinate risk managernent
activities. Thc rreasures taken include proactively identifying, analysing and rnitigating risks in all
facets ofthe business.

d) Compliance and Regulatory Risk

Compliance and rcgulatory risk includes the risk of non-compliance with regulatory requirernents
The Authority has compliecl with all externally irnposed requirements throughout the year.

e) Legal Itisk

Legal risks are the risk ol' unexpected loss, including reputational loss, arising from defbctive
transactions or contracts, claims being nradc or sorne other event resulting in a liability or the loss for
the Authority, failLrre to protect the title to and Iiability to control the rights to assets of the Authority
(including intcllectual property righQ, changes in law, or jurisdictional risk.

Thc Authority managcs legal risk through the 'Audit Risk & Governancc Cornmittee', legal function,
legalrisk policies and procedures and the clfective use of irrternalcontrols and external lawyers.

f) Inventories
Inventory is rneasured at cost upon initial recognition. To the exteut that inventory was received
through non-cxchange transactions (for uo cost or for a nominal cost), the cost of the inventory is its
fair value at the date of acquisition.

Costs incurred irr bringing each product to its present location and condition is accounted for.
After initial recognitiorr, invcntory is nrcasured at the lower of cost and current replacernent cost.
IJowever, to the extent that a class of inventory is distributed or dcploycd at no charge or fbl a

norninal charge, that class of inventory is ureasured at the lower of cost arrd current replacernent cost.

Inventories arc rccoguized as an expensc rvhcn deploycd lor utilization or consumption in Lhc

ordinary courso of operations o1-the Authority.

g) Provisions

Provisions arc rccogrrizcd u,lrcn tlte Autlroritl, ltas a plcserlt obli-tatiorr (lcgal or cortstructive) as a

result ol'a past cvcnt. it is probablc tlrat an out[]ow ol'rcsourccs crnbod;,ing econornic bencllts or'

l(r 
I

1.
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NO'I'TiS TO [IE F'INANCIAL STA'tIiM IiNI'S Continuetl)
sclvrcc l)otc ial rvill be rcquired to scttlc thc obligation zrnd a reliable estinrate can be made of tlre

obligation.arnount of

KI,]NYA N
I{cport and

Cotr(ingent

'l'he Author
cxislence is

not u,holly

ntairrtains

Ikrnr the

rcprcscnts

Whcre the uthority expects sonre or all of a provisiorr to be reinrbursed, for exarnple, under arr

il'rsurance ract, the reirtrbursellcnt is recognized as a separatc assct only lvhcn the reirnburserncnt

is virtually

'l'hc cxpensc relating to any provision is presentcd in the staternent o1'Ilnancial performance net of
any ent.

Cotttingenl
The does not recogrtize a contingent Iiability, but discloses details of any contingencies in

the rrotcs to the financial staternents. where the possibility o1'an outflow of resources embodying
econ()rlllc ts or service potential is probable

does not recogrrize a contingent asset, but discloses details of a possible asset whose

tingent on tltc occurrcnce or nor-r-occurrencc o1'one or rrorc urrcertain future events

thin the control o1'the Authority in the notes to the financial staternents. Contingent
asscts are ed continually to cnsure that developrnents are al)propriately reflected in the financial
statcurents.

u,ill arise

rccogn izcd

it has becornc virtually certain that an inflorv of economic benefits or service potential

the asset's valtre can be rneasured reliably, the asset and the related revenue are

h) Nature

the fiuancial statcnrents of the period in which the change occurs.

d purpose of rescrves

The A creates and rrairrtains reserves in terrrs o1' specific requirerrrerrts. l-he Authority
ts and surplus roserves. The grant reserves are exchequer and donor l'unds received

and Develr)purcnt Partners Ibr dcvelopment o1' roads. The surplus reserve

surplus or dcflcit o['Road maintenance contributions arrd other internally gerreratcd

lirncls agairr road rnaintenancc and operatiotl expenses

The er and Developrncnt partner funds are capitalizcd in the staterrent of financial position

whereas

.llou,cver,
trans [-e rred

accordingly

i) Clranges accou nting policics :rnd estimates

'l'he Autho
charrges in

ty recogrrizes the c['[bcts ol-changes iu accountirrg policy retrospectively.'l'he eflbcts of
nting policl, arc applicd prospectively il'r'ctrospcctive application is inrplactical

maintenance contributions are expensed in the statement of financial performance

portion o1' exchecprer funds spent orr non-capital iterns or project expenses is

recurrent translcrs and treated as recurrent governrnent grants and expenditures

j) Ern

t7 
I

bc rr cli ts
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NO't'tis 't'o't't il,t IitNANCIAL SI'A'I't,tMl,lN'l's (Continucd)

Retirement benefit plans

The Authority proviclcs retirernent trenefits fbr its ernployees. Defined contribution plans are post-

ernployrtrent bcnefit plans undel u,hich the Authorit), pays fixed cotttributiotts iuto a separate l'und

accoultt, and u,ill havc no legal or corrstructivc obligation to pay lurther corttributions if the l-trrtd does

not hold sufficient assets to pay all employec benefits relating to employee service in the current and

prior periods. Thc contributions to fund obligations for the lrayrnent of retiretnent benefits are

charged against income in the year in rvhich they become payable.

k) Foreign currency transactions

Transactions in foreign currencics are initially accounted for at the ruling rate of excharrge on the

datc of the trarrsactiorr. Trade creditors or debtors denorninated in foreign currency are reported at the

statement of financial positiorr reporting date by applying the cxchange rate on that date. Exchange

differences arising fronr the settlement of creditors, or frorn the reporting of creditors at rates

different fi'orn those at which they rvere initially recorded dulirrg the period, are recogrrized as

irrcome or expenses in the period irr which they arise.

l) Related parties

The ALrtlrority regards a related party as a person with the ability to exert cotttrol individually or
jointly, or to exercise significarrt influcnce over the Autltority, or vice versa. Metnbers of key

lnanagelneut are regarded as rclatcd parties and cornprise the Board and senior managers.

m) Cash and cash equivalents

Cash and cash equivalents courprisc caslr on hand and cash at bank, short-terrn deposits on call and

highly liquid investrnents with an original maturity of three rnorrths or less, which arc readily

convertible to kuown amounts of cash aud are subject to insignificant risk of changes in value. Bank

account balanccs include anrounts hcld at various conrrnercial banks at the errd of the financial year.

n) Comparativc figures

Where ucccssary comparative ligurcs for the previous financial year have beett atnended or

reconfigured to confonr to the requircd changes in preserttatiott.

o) Significant juclgments :rntl sourccs of cstimation uncertainty

'fhc preparation of the Authority's finarrcial statenrents in conlbrrnity rvith II'}SAS rcquires

ntanagcntcnt to nrake.iuclgnrcnts. cstirnatcs and assuurptions that allbct thc rclrortcd anrouuts o{'

rcvr:nLtcs. cxponscs, assets ancl liabilitics. and thc disclosulc o1'cotttirrgcnt liabilitics, at tltc cttcl ol'the

rcporting pcriocl.

Ilou,cvcr'. rrrrccrtaintl,atrorrt thcsc assrnrrptiorts artd cstitnatcs coulcl t'esult itt ()utc()nres tltat t'ccluirc a

rnatcrial acliustnrcrrt to thc carr',rirrg anrount ol'thc assct ol liabilitl al'l'cctcd iu litturc pcliods.

18I
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ussuntptiorts
The Inptiotts concenting the htturc and other kcy sources of estirlation urrcertainty at the

reporti

aSSctS

that have a significant rish olcausing a rnaterial adjustnrent to the carrying au'rounts of
lities within the next llnancial ycar, arc dcscribed below.'l'he Authority based its

assU nt and estirnates on paralrctcls available when the financial statements were prepared

II ing circumstanccs and assurnptions about l'uture dcvelopurents nray change due to
rnarket or circurnstances arising bcyond the control of the Authority. Such changes are

refl assumptions when they occur as per IPSAS I .140

Useful residual vnlues

The u ves and residual values o{'assets are assessed using the following indicators to inform
use and value frorn disposal

ition of the asset based on tlrc assessrnent of experts employed by the Authority
ol'the asset, its susceptibility and adaptability to changes in technology and

of the processes in which the asset is deployed
lity of funding to replacc the asset
in the ntarket in relatiorr to the asset

raised and nranagemerrt detcrrlined an estirnate based on the information available

losure of these estimates oIprovisiorrs is included in Note 24.

nreasured at the managcrnent's best estimate of the expenditure required to settle the

obli the reporting date, and are discourrted to present value where the effect is material

KIiNY
ltcport

p) Su

There

finan

q) Ca ommitments

All
in the ial statements.

.I'I0NAI, I] I(;I'IWAYS AT I1'I IOIII'I'\'
ruancial Statcrnents lbr the ycar cnded 30'l'June 2018

cvents

no events subsequenl to the financial year end rvith a significant irnpact on the

for the year ended .lune 30, 201 B

Prov

rnitrnents contractcd I'or/autlroriscd at the reportirrg period cnd have been recognised

Dtel

Estinrutes

potcntial

Pnty,isiotts

The
A
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5.Road maintenancc contributions

Road Maintenance l"unds

Administration & Operations lrund

J'ransit'['olls
Total maintenance contributions

6.Fines, penalties and levies

Overload Penalties

Transgression fees

Parking fees

Exernption permit fees

Road cutting fees

Road reserve user fees

Sale of tender docurnents

Total

T.Transfer from other Government's-Ilecurrent
Revenuc/Project Administration Expenses

Northern Corridor Transport Improvement Project
Consultancy & Design

Road Reserves Mapping
Road Network Managernent Systems

Monitoring & Evaluation
Mornbasa-Mariakani

Muranga-Sagana

Kibwezi-Kitui-lsiolo
Mwatate-Taveta

Mukuyu-Kisii-Ahero
Garsen-Witu-Lamu

Kcnya l"ransport Sector Support Projcct

South Sudan-llA RI'TDIr/SS

Nairobi Urban 1'ransport Improvernent Pro.icct

Othcr Gok Dcvclopnrent Pro.iects

Total government grants and subsidies

19,464,127,999 17,645,828,000

2018
Kshs

2017
Kshs

16,899.999,999

2,100,000,000
464,128,000

l5,l 86,600,000

2,000,000,000
459,228,000

2018
Kshs

2017
Kshs

253,146,175
2,535,600
1,412,000

208,053,360
40,896,617

I 5,010,295

193,600

273,672,710
19,629,587

42,183,220
191,202,930

35,518,643
6,499,027
1,654,937

521,247,647 570,361,054

20r 8

Kshs
2017

Kshs

84,000

10,046,994
17,396,027

27,075,164
25,190,493
30,492,381

4,542,880

454,123

23,t22,057
368,015

44,840,61)9

33,809,01 7

33,425,433

118,492,472

4,230,936
5,925,799

19,196,366

26,628,707

28,544,335
9,097,370

321,986,587

12,914,379

7,367,213

19,000,085

10,240,458

35,784,552

11,947,422

23,077 ,071
107,678,285

369,339,721 649,619,565

2$l
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ng
Amount recognizcrl

to Statcment of
Conrprchensivc

Incomc

Anrount
rccognised in
callital fund.

'I-otal rcccivcd
grants during

the ycar
Kshs.

2016-2017

Kshs.
MOTI
KRB
Total

369,339,721
19.464.127.999

I6.0 t 8,306,138
--

I6,018,306,138

16,387,645,859
19.464.127.c)99

35,851,773,858

25,745,897,726
20.876.828.000

46,622,725,726

Thc

8.

tha reconciliation have bean incluclecl under appendix 2)

nue from facilities and equipment

Call

2018
Kshs

2017
Kshs

Rental I ,21 1,500 1,076,000
Total revenue

I ,21 1,500 I ,076,000

*Thi.s rcvenue v,as generaled b1, hottses in Soulh Rift region lhal v,ere built as resident
i:;e.s lhrough bill I of the roat{ cort.ylr"uclion contracl. The value of land alongside tha

deve expenditurcs tttel by lhe Govarnntenl over lhe .years ylere nol nrude avctilable to the

me-external investments

A

9

2018
Kshs

2017
Kshs

296,297,448
284,655,551

282,024,758
162,179,543Bank

Total

l0

o
Sale

Liqu
Total

interest
income-external investmen ts

come

580,952,999 444,204,301

2018
Kshs

2017
Kshs

salary advances

by SGI{
le items

Dauragcs

lncome

54,131

I ,61 5,700

49,044,290

46,481
21,051,514

I ,81 I ,087
47 ,7 13,547

50.714,121 70,622,629

2tl

N()'l't,ts

19,,833,467,120

atlgulccr s



11. Road maintenance and axle load expenses

Road rnaintenance works

Emergency road works
Weighbridges managcmcnt contract
Weighbridge operational expenses

Total road maintcnance and axle load expenses

l2.Employee costs

Salaries & allowances
Pension

Gratuity
Training & subscliption
Welfare
Staff rnedical & group life insurance

Recruitrnent
Total employee costs

13. Board expenses

Salaries & allowances

Honoraria & telephone

Lunch allowance
Transport, travelIing & accommodation

h-rsurance

Trairring
Refi'eshrnents

Induction
Ministerial & other ol'ficial functions

Gratuity

Total boartl cxllenscl;

16,630,870,822 I 1,754,089,545

2018
Kshs

2017
Kshs

l5,l 84,593,648

8 t I,309,585
607,103,462
27,864,127

10,254,591,294

594,011,257

885,423,644

20,061,350

2018
Kshs

2017
Kshs

1,039,81 1,996

18,513,066
40,281,090
84,584,066
24,329,190
86,580,232

6,599,299

1,012,926,305

59,228,057

74,343,656
24,299,123
83,477,977

5,670,365

1,360,698,939 1,259,945,483

2018
Kshs

2017

Kshs
18,333,379

1,044,000

604,000
11,646,443

517,453
6,607,451

324,745

7,805,141

1,869,246

14,611,275

1,044,000

570,000

27,476,120

37 5,7 54

9,360,035

460,436
90,820

16,463,967

1,220,137

48,751,858 71,673,144

221
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Office
Office

ICT
Furn
Motor les

Plant
Bui
Total

oNA I, I I I(;I IWAYS AT]1'IIOITIl'Y
ruancial Statcntcrrts lbr the year cnciecl 30tl' .lunc 2018
IIIi IiINAN(IlAL S'I'A'I'IiMIiN'l'S (C'ontinu

n and amortization expense

and equipment

& Fixtures
iprnent & Accessories

& Accessories
Fittings

and amortization

and maintenance

Repai , plant and equipment

2018
Kshs

2017
Kshs

11,052,393
4,993,128

18,238,934
8,95 1,038

5,520,996
62,955,824

101,114,598

4,222,047

12,167,163

4,141,590
26,388,606
15,606,391

10,092,145

71,203,593
76,607,086

1,217 ,050

217,048,,858 217,423,614

I

2018
Kshs

2017
Kshs

Total rs and maintenance
89,134,282 89,055,490

expan.te.\ incltrcle in.yuranca, parking./bes,.fircl & oil, tyres & tubes andparts,.service
The Aulhority e,r,"rrr, into a frantework controc't tyilh To)tota Ken\,,a ensuring co.st,t

rttininrttrrr. In oddiliott tha Aulhorily purcha.tcd.five new ntolor vehicles ol lha baginning

3,114,978
67,211,656
18,807,648

2,757,648
74,743,180
11,554,662

,<

&
ytere

of rhe

16.

The

Te
N
Drinki

Hire o

Gene

Con

Ad

year,

expenses

are included in gencral expenses:
rrer set'vlces

aterial
Wide Area Network connectivity

& rnagazines

2018
Kshs

2017
Kshs

r

1,424,135
69,395

13,326,413
2,925,950
1,324,251

645,267

2,404,972
284,252

1,631,882
21,917,714
10,345,952
33,240,739
74,869,289
35,309.840
25,931,534

7 ,515,164

1,411,649
l24,lg0

15,030,585

2,893,230
1,272,826

l,0l 3,01 9

3,382,559
179,850

987,016
17,810,248

8,657,917

30,597,261

46,515,5?.4

39,754,222

28.243.128
4.535.97 5

S

Pro

hotocopy

ls

ttfaltcc
consurnablcs

sanrtatrot't

SCS

I fbcs

& scrninars

l'}ub I ic it1'& Clorporate Social Responsi [r i I it1,

Arrti

p

/cl

)l
7l

,o

lnt

!r:
DYt

k
;e

le

i

C

I

I tvl

;irt

l'l'Ll

231'

ptiorr & lntcglity Issues

Computer

Vehicles
Renewals

I)rinting &

Stationer'1,
('lcan irrr.l



KIINYA NA'I'IONAL III(;IIWAYS ATi'[IIOITII'Y
[{cpurt arrcl I:inancial Statcnrcnts lbr the ycar crtclcd 30'l' .lunc 20lti
NO'IBS l'O'tHIt F'INANCIAL S'tATIiMIiNl'S (Continued)

16. General expenses

Thc following are included in general expenses

Stalf Uniforms
I)onations
Irield activities
utilities
Rent

Total general expenses

Bank Charges

Total finance costs

lS.Gain on sale of assets

Property, plant and equipment

Total gain on sale of assets

19. Provision for doubtful clebtors

Provision for doubtful debtors

Total provision for doubtful debtors

20. Loss on foreign exchange transactions

loss on foreign exchange transactions

Total loss on foreign exchange transactions

21. Profit on foreign currency translation

Profit on foreign currency translation

Total Profit on foreign currency translation

20ltt
Kshs

2017

Kshs
1,927,520

81,495

164,013,149

3,038,541

92,273,656

537,624

90,326,123

2,710,637

87,183,697

494,501,010 383,168,270

* The substantial increa:;e in.field activities expensesfrom Kshs.90,326,123 to Kshs. 164,013,149
wos as a result of Public Private Partnerships engagements for Nakuru-Mau Suntmit and Nairobi -
Momba.sa Expresst,alt pro.jecl.s, Board induction,sfor grade 6 and above afler lhe suitability tests,

enhanced corridor managentettt acti't,itics, quarterllt quality assuranc'e ntoniloriug of projecls and
annual deparlmenlal relreals.

17. Finance costs

2018
Kshs

20t7
Kshs

2,967,652 3,169,528

2,967,,652 3,169,528

2018
Kshs

2017
Kshs

4,493,312 1,256,048

4,493,312 1,256,048

2017
Kshs

2011

Kshs
15,000,000 4,923,265

15,000,000 4,923,265

20r 8

Kshs

2017

Kshs

I 3,505,986 537,001

13,505,986 537,001

2018
Kshs

2017

Kshs

551,842

551,842

2,636,784

241

2,636,79.;I



I(IiNYA N 'l'lONAL I I I(; I I \\/AYS r\ t j'l'l I()l{ll'\'
llcport arrcl naucial Statcrncnts lbr thc ycar crrded 30rl' Jurrc 2018
N().I'IiS TO TH E, I,'INANC I A I, S1'A'I'T'M IINTS Corrtirruetl

22.Ta

'l'axation orr Bank Interest & (lall Deposits
Total

Incorne Earned

23. Cash a cash equivalcnts
Account Number

20r8
Kshs

?j9,U2-690
230,279,(t90

Kshs

20r8
Kshs

2017
'Kshs

2017

Kshs

NIC llank -

NICI llank -

NIC'Bank -
NICI Bank
NI('Ilank
Nl(l llank
NI(l llank

l-r 10-000895

r-r r0-000985

r -il 0-0013 r I

r -r r 0-00r 524

r 0000 I 5004

1005164164

t001936671

0l l4l l 60979900

0t l4l l 60979901

01001 -326625

0r00r-327333

01001-321332

0 I 00 I 03266250 I

I I 10623104

r r 3823894s

I 1 14840149

I I I 4172089

I I t4181 592

n 141s1928

938,891

50,178,296

10,260,142
15,866,213
88,5,+2,249

17,703,340
6,414,100

21,838.097
813,8',22,921

802,517,000
94,859,638

411,797,376
402,815,331

9,995,937
1,087,579,81 8

79,023,346
84,651,942
28,169,298
19,065,004

6,776,777

5,240,805

19,349,778

12,477,104

18,307,773

7,767,683

816,043

52,232,754

10,002,087

15,467,159

181,286,941

4,01 5,1 30

76,339,406
1,696,141,995

3,472,108,045

180,604,263

255,065,923
r,130,440,t il

91,396,999
861,388,446

127,180,742

12,700,316
5,652,857
2,002,226
5,796,208

4,870,054
2,146,485
6,651,560

4,008,254
6,459,662

cTrP A/C)
TTFP A/C

mboroa-Eldorct Road A/C
SP A/C

arsabit-'l'urbi l{oad A/C
ETIP A/C

Co-operati

SD A/C
Bank-GoK
Bank-RMLF

National
National
National
National

- Salaries A/C

- Gratuity A/C

- Retention A/C

- EAR'I'TDIT-I'- A/C
Kenya
Kenya,
Kenya,
Kenya,
Kenya,
Konya,
Rcgion
Kertya t

Kottya t

Kenya
Rcgion
Kenya crcial Bank- [.orvcr [-.astcrrr

[{cgion
Kenya
Kettl'tt

ercial lJarrli-Nr anzzt l{cgion

ercial Bank-Opclations A/C
ercial Bank-N LJ'l'RIP A/C
ercial Bank-Nairobi Region
ercial Barrk-Coast Ilegion
ercial Bank-South ril't Region

ercial Banli-North Eastern

ercial Bank- North rili ILcgion

ercial Bank-Ccrrtral Rcgion
ercial Bank-Up1;cr Eastcrrr

I I t 4793272

Itt4't45707
r t4752045

t 1t4156326 lg,l74,g4g 6,440,639

)< I

--'l

Gross Interc: 580,952,998
l-css:llank Charg (2,967,157)
Nct'I'axable Intcrcst Inconrc 577,985,841

Tax Paid FY 201712018Less:W d

001o

( I14,685,344)
173,395,752

Corlr<rrate Tax I'ayablc (FY 2017 /2018) 58,710,408

II

n-rcrc i zrl llanli - \\/cstcln [(cgiorr

1 I t4156229

1 t t 4774405



KI'NYA NA'f IONAL HIGIIWAYS AU'I'H0IIITY
I{cpclrt ancl lrirreurcial Statenrcnts tbr thc ycar cndcd 30'l' Junc 2018
NOTIIS'I'() ]'HIi FINANCIAL S'TATIIMIiNI'S Corrtinu
23. Cash arrtl cash cquivalents

Account Number

Equity Bank-l-leadquarters A/C
Equity Bank-Nairobi I{egion
Irquity Bank-Coast I{egion
Equity Bank-South rifi Region

Iiquity Bank-North Eastern Region

Iiquity Bank- North rifl Region

Equity Bank-Central Region

Equity Bank-Upper Eastern Region
Equity Bank- Lower Eastern Region
Equity Bank-Nyanza Region
Equity Bank-Westerrr Region

Cash on hand & at Bank
Short-term deposits
Co-operative Bank
Kenya Commercial Bank
National Bank
Central Bank of Kenya
Chase Bank*
Commercial Bank of Africa
NIC Bank
Total Short-term deposits

Total cash and cash equivalents

08 l 029s 139897

08 r 0295 139932

08r029513991 I

0810295140000

08 I 0295 139966

08 l 029s 139943

08r02951400r0

08 l 029s 139991

08 I 0295 139954

08 I 0295 140022

081029s139924

463,665,381

82,329,179

19,736,17 |

14,485,345

1,065

2,070,639
12,453,219

1,132,473

3,924,330
14,940,969

l93,l3l
8,832,046,105

20r8
Kshs

2017

Kshs

01150160979902

r r34650795

01329032733212

138217-l

005306r 735030

703 I 48

I 003680278

732,227,429-

4,866,3g1,22;

1,000,000,000

1,000,000,000

300,000,000
983,935,000
100,000,000

500.000.000

3,883,935,000

1,000,000,000

1.000,000,000

300,000,000

100,000,000

s00.000.000

2,900,000,000

8,7 50,326,227 11,732,046,105

* The Atrthority had placed a call deposit of Kshs. I00 Million in Chase Bank on 2 3''t Febmarl, 20I6. The
Bankv,as ploced under receivership on 07.04.2016.Afu\I provision of Kshs.25m has been ntade for the Call
Deposit portion transferred to KDIC of v,hich Kslts. l5nt has been provided in FY 2017/2018

24. Ilcceiv:rblcs from non-cxchangc transactions

201 8

Kshs
20t7
KshsCurrent receivables

Voi- Mwatate-Wundanyi
l,oruk-Barpelo
KCC (Sotik) - Ndanai-Gorgor
Wcbuye - Malaba

Chiakariga - M iturrguu-Meru
Chebilat - Ikonge-Chabera

Kangcrnzr - Gacharage

Orrc-Stop Ilorder Post -Malaba
I{chabi I itation ol' K isumu-Kakarnega

Kal<arncga-Wcbuyc

I{chabi l itation of' Ndhiwa Karungu

261

430,91 6

171,864,422

3 10.208,884
(r3,999,95 I

17,669

64.922.640
133.842.046

57,854,996
21,030,044
35,163,401

430,916

2t 1.t69.566
3ll0,975,844
212.048.450

t7.669
248.999,290
246,456.506

t4.431.646
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TI I I ITINANCIA L STA'I'EMIiN'I'S ((Jon ti n uctl)
of MoR/MoP olflces in Ilonrabay. Oyugis, 7,735,779llenov

Morl
- Kehancha/Awendo Mariu,a
Arca Devt Road

M
Oljoro - Dundori
Merill
Office

bit A2

Kis Marrboleo
M

-Maji ya Chumvi
ofthree interchanges on Al 04

go

EI

Kitale-
KWS
F', iteithie-Mangu
A EASA
Wajir- o

Maru i-Lewa
B Kikuyu
Nurro-
Mo on Marich Pass

Kital
Mari Kainuk

Lokichar
lng

Morl Dualling
N

Kairr & Approach Roads
-Larnu

N
t] ba

Ise -Ahero
Lod itaung
Ker Interchange
Arhi -Machakos Turn OI'l-

l.oi -Lodwar
Kalobeiyei

apal

-Rironi
i Ittternational Airprllt Acccss ILoad

165,069,299
256,552,131

18,805,969

484,065,506
268,925,269
903,025,369
795,554,027

40,834,421

43,032,716
2,167

16,299,682
16,643,848
27,840,383

528,322,359
56,000,000

595,788,527

l8,l 96,898
19,824,298
93,481,528
48,388,826
62,130,971

852,698,178
219,433,413
230,846,051

891 ,000,000
197,000,000

96,136,027

3,803,907,25 8

1.315,471,948

1.770,574,807

793,282,381

949,955,247

1.093,287.914

1,089,821 ,274
49,734.26t
79.232.165

s-Suam
lemingorok

4,674,633
978,887,734

I 1,656

13,549,197

41 ,487,371
36.982,089

865,284.884
219,433,413
236,381,323
891 ,000.000
241,881,964

96,136,027
3,673,372,518
1,286,393.368
1,750,550.192

193,282,381
928,999.460

1,093,287.914
I ,01 6, I 05,666

870.998

I ,735,119

4,674,632
I .(r9l ,l 20,]r82

I 1,65(r

1,229,960

187,748,178

361 ,5 I 0,481

292,540,905
3,816,695

82,932,843
l'12,656,620

S

Kal

J

I)olt
T'otal

27 
I

vables from non-exchange tnansactions 18,486,568,238 18,430,754,231

Kisuurr-r
Masara -

Bachurna

Clonstruc

Dualling

Kotulo-



KTCNYA NNl'I ONA I, Ii I(;HWAYS AUTHOITI'I'Y
Report ancl lrinancial Statcnrcnts lbr thc ycar cndcd 30'l' Jutrc 20lll
NOTBS 1'O'l'lIE FINANCIAL STATEMI,NTS (Continucd)

25. Receivables from exchange transactions
Current receivables

Interest rcceivable on call deposits

Travel irrprest
Bank guarantce and dcposits
Advertising receivables
Road mainterratrce funds
Staff mortgage deposit firnd with Housing Finance Co.

Debtors & Prepayments

Receivable fi'orn Sapon Insurance Brokers
Receivable frorn MOTIH & UD

Current receivables

Less : Provision for doubtful debtors

Total Current receivables from exchange transactions

26. Inventories

Stationaries and Consumable stores

Fuel supplies

Total inventories at the lower of
replacement cost

2018
Kshs

4,232,014 4,924,760
29,159

cost and current 4,232,014 4,953,919

2018
Kshs

2017
Kshs

24,673,878
8,789,776

9,728,780
290,134,655

9,757,876,308
542,056,062
2s,323,381

4,260,799,478

13,919,382,318
(3 t s,212,693)

13.604J69,625

10,154,086,046

(300,2 t 2,693)

9S53-873J53

2017

28I

31,725.018
I I ,497 ,l l0
8,965,300

255,596,852
3,703,684,470

516,263,734
24,904,689

500,000

5,600,948,873
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KI.]NYA NATIONAL I{IGHWAYS AUTHOIIITY
['inancial Statelnents lbr the year cndcd 30tr, .lune 20I 8

Notes to the Financial Statements ((iontinucd)
'Propcrtt'.;rlanl unrl ct;uiglnrcnt (\\orli-in-pl.ogt.css - l{orrl itssrts)

(loK I)ayments
Othcr GoK [)cvclclltntcnt Pro.iccts

Northerrr ('orridrlr'l'ransport Inrprrtvt. Pro.icct
Nairohi - 'l'hika lrighu a1 de vcloprncrrr proicct
Nairobi Soutlrern bl ltass
Kenva I'ransport Scctor Strpport l)roicct
Nairobi I Irhan I rarrsltrtrt ln.rltrorcrncnt [)rtricct
l:ast Afiican I radc & I ransport liacilitation Pro.jcct
Vlornbasa Southcrn br ;lass
South Srrclarr I:AIi.'l"l'l)l:t,
1'otal cxpcnditurc including llcnrling bills

20 ll,1

Kslts
2lll1
Kshs

25.17 5.126.202
7-s2.53 t.487
57.+.ll5.l9l
423.727.574

.1.99 1.986.24 I

237.138.67-5

998.661 .684
t65.042.23tr

3J-9_18J2-9292 25.{E7S2]J0A

7.227.332.1t7
,19.000

12. r50.082.3ti6
r..164.208.648

t06, I 33.377
64.523.86 t

3.5-sU. t34.117

18.467.920.044

r.033.76e.235

r05.56e.080

t. t99.61 7. t36
1.584.996.725

61.377.507

852.78 t.904
2. I 8 r.463.06e

28.800

Foreign I)ircct Pal,nrents
Na i rob i -' I'h i ka h ighri,ar dcr.,c lol.rntcnt I)roi ect
Othcr dcr,e lopnlcnt proiccts
Nairobi Southern b1 -pass

I:ast Afiican 'l 
racle & 'l'ransport l:acilitation [)roicct

Nairobi I lrban T'ranspttrt Irnprove rncnt Proicct
Morrrbasa Southcrn b1 pass

South Suclarr t:A Il'l"l-l)lil)
North I:astcrn -l'ransporl lrlprovctrrcrrt [)ro.icct
Ke nr a I ransprtrl Scctor Sultport
Prcr.iect
'l'otal I,'orcign l)irect Pavments
(irand total

2tl. I nta lrgiblc asscts-soltrr a re

('ost

.,\t the bcgilrning ol'tlrc r car
,,\rld itions
[)rovisiorr ol'lC'f help desk s,\stcnt
l'lumarr resource & Pa,r,roll [:[l[) S1,,stcrn

[)rov i s iorr o l' A utocad/A rc lr icacl So liware SLr itc
'l'otal adtlitions

.,\t enrl ol'tlrc teirr

,\ lnorliztrtiolt lntl itrr 1la i rlrrctr I

.{t thc beginning ol'thc r ear
,{ttrortizlIirltr
,\t the bcginning ol'the rcar
Ilrtpairrncrrt losr

At cnd ol'thc year

llct llook \/alue

22,129,922,051 2{,861,391,5{g
56,.147,251,3,13 50,348,915,0,19

.13.68ti.3(r7

630.0tt0.013

1.827.34-s.3-s3

I .2 r6.475.8e8
I 53.61 r.069

r 1.330.38e.234 7.5 18.259.830

201ti

Kshs
2017

Kslts
I I5.170.(r6l 91.607.J ffi

1.90tt.s00

t.227.980
420.000

3,556,r180 20,863,3;lJ

I I9.027.1{t I I 5.{70.6(r I

I19.027.1{l I 15.{70.66 t

-.].092.560
90.62-5

17.680. r58

J0 
I
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Notcs Firtancial Statcnrcn ts (Conti rr uctl)

29 and other payables from exchange transactions

olt lcs

Road contractors
itors

Tax ty
Pro.iects

and othcr payablcs

30. deposits from customers

.I'I ()NA T, III(; IiWN YS N T I'I'IIOItIl'Y
ncrrts lbr the year ended 30'l' June 2018

the beginning of the year

the year

during the year

at 30 June 2018

p:rrty clisclosurcs

li'onr Kenya Roads Board (rrote 25)

lionr MOI-lH & tJD (note 25)

s u'ith rclated parties
rrya lloads Board

o.I.III. LJD&PW

3,496,091,051
990,664,215

80,380,1 l4
5 8,7 I 0,408

40,681 ,147,454 22,284,752,355

45,306,993,242 26,550,595,252

KIIN
Irirran

Ba

util
A

32

Tra
i)
ii)
iii

2018
Kshs

2017
Kshs

R.

S

3,531,273,717

452,429,129
282,140,052

2018
Kshs

2017
Kshs

N
la

31.

ng deposits 150,505,960 67,210,651

its 150,505,960 67,210,651

cutting deposits rclate to molleys owed to custonrers in respect o1'deposits related to
lephone cables, u,atcr pipes and sewer lines across our roads.

provisions
(Jratuity

Kshs
Audit fees

Kshs
Total
Kshs

1,823,340 6,000,000 7,823,340
(3,000,000)

3,000,000

(3,000,000)

45,I I 9,83542,119,835

43,943,175 6,000,000 49,943,175

2018
Kshs

2017
Kshs

8,757,876,308
4,260,799,478

3.703,684,470
5.600.948,873

t5.459.936,161 20,594.394.497
21,406,709,235 22.|6.635.l,29
30l,143,311 195,967,536

Kcy

33.

Ir i

ti,8

y Managenrertt C)ortrpensatiorr

nrcnt courpcnsation is irrcluded irr salalics arrcl allorvances as disclosed irr rrotc l3

ngencies
tccl tlrat thc Authority has contingcnt liatrilitics anrclunting to ztpproxinratcll, l(Shs

.01511' ) 201(t/2017. Ksh. 10.204.24(r.405 | alising liorn lartd conrlrcrrsation cluirrrs.
'clainrs rcsrrltirrg lionr lbrcign cxchangc l'lrrctuatiorrs. irttercst on clclavccl pa),nrcnts
c()ntlirctors and othcr corrrt a\\'arcls.'l'lrc c\ilcl anror-rnt rvill hurvevcl bc cstablislrccl orr

ol'tlrc cvcnts.
clr
c()n

3ll

S

'l'ot:rI t

Balance

Ii,ccciv
Ilccei

Road

Total
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Notcs to the Financial Statemcnts (Continuctl)

34.Surplus for thc period
'l'lrc surplus forthe period of Kshs. 1,520,540,323 ll;)'2016/2017:Ksh,s. 1,951,999,476) is arrivcd
after cltarging expenses froni the revenues ol'the Authority as stated in the Statcrnent of Firrancial
Pcrformance.

35.llvents after the rcporting ;leriod
'l'herc are r1o material norr-adjusting events aflcr thc repofting date.

32
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XVIII PIIOGIIESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

l'hc fbllo\\'ing is thc sunrmarr_ of issues raised by the external auditor. and management comments that rvcrc provided to the auditor. \\'e have
wl ln we expect ISSLICS tO resolved

Ilcl'crcnce No.
on thc exterlrirl
autlit Ileport

I

Issue / Observations from Auditor

Property ,PIant and Equipment

1.1 [Jncletermined value of Rental

Property

The Property. Plant and Equipment balance
of Ksh.3lr5.677.638.402 as at 30 June
2017 excluded undetermined value of land
and lrouses occupied by staff in South Rift
Region fiom which the Authority earned
an irrcorle o1'l(sh. 1.076.000.00 during the
vear under audit. As such. the accuracy and
correctness of Property Plant and
Equiprnerrt balance of Ksh.
315.677 .638.402 as at 30 Jr-rne 201 7 could
not be confirmed

Management comments

Authority will proceed to the next stage of professionally establishing the values of its

33 
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We agree with the audit observation that the value of land and houses occupied by
sorne KeNHA staff at the South Rift Region is not included under the Property. Plant
and Equiprnent whose value as at 30tl' June, 201 7 was Kshs. 3 I 5 billion. This arnor"rnt

of Kshs. 3l 5 billion represents Government's Development Expenditure through
KeNHA for the eight year period from financial year 200912010 to end of financial
year 201 612017 on 30'r' JLrne. 2017. The houses where a few of KeNHA staff reside
and rent collected amounting to Kshs. l.l 73,500 during the financial year were built
as Resident Engineer's pretnises under then Lanet- Nakuru - Njoro Turnoff roacl

construrction contract. The contract was managed by the Parent Ministry. The
ttndetermined value of land and houses therefore relatesto land previously acquired by
the Governtnent and payments made to the Contractor prior to the establislirnent of the
Authority. These values alongside the development expenditures met by the
Government over the years up to FY 200912010 in all trunk roads were not made
available to the Authority.
Management is currently developing a rnechanisrn of obtaining ownership documents
for allthe land. structures and developments on the road, road reserves or fonner
camps that are rrnder the jurisdiction of KeNHA. Upon obtaining sr.rch title deeds. the
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road nefwork including all developments and structures on/ along its corridors, road

reserves and camps. The values so established will be entered in the Authority's books

of accounts as provided by IPSIS l7 on Property, Plant and Equipment.

Section 5 1 of IPSAS I 7 requires that if an item of property, plant and equipment is
revalued, the entire class of property, plant and equipment to which that asset belongs
shall be revalued simultaneously. This therefore prevents the Authority from piece
rneal valuations and recognition of property, plant and equipment.

Focal Point person to resolve the issue
Status:

(Resolved / Not Resolved)
Timeframe:

(Put o date when you expect the issue to be
resolved)

Dilector- Flighrvay planning and Design Ongoing. Physical Development Plans have since
been received from the respective county
governments. The Authority has engaged a

consultant who is installing road reserve marker
posts to facilitate the process of issuance of title
deeds and eventually valuation ofthe road assets.

Next five years

34 
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Ite l'e rc n cc lssue / Observations from
A,.,1:+^-

Management comments

Rcllort
il r.rd rt

2 I(cnya Transport Sector

Sullport Programme IDA

crctlit No. 4926 Projects

Itehabilitation of Kisum u

-Kaliamega Roacl Section

(Lotl )

As rcportccl irr the previous

_r'car'- llre conttact awarcled
to Vl/s China Ove rseas

[]ns,irrccrins Group Co. Ltd
at contract srrr.r-r 01'

I(shs.4.452.053.43 8..28 for
a period of trvo years .The
Pro.iect cornmeuced on 5'h

January 2013 and was
originally scheduled to be

cornpleted in October 2015

We concur with the Auditors observation that progress was behind schedule. We wish however to state as
follows:

The Contractor's progress was slowed down due to various circumstances beyond the control of the

parties such as adverse weather (unseasonably heavy rain), delay in availability of exchequer

releases and delays in compulsory acquisition of parcels of land essentialto the project. These

circumstances entitled the contractor to extensions of tirne in the prograllme, as per contractual

provisions.

Arising tiorn the project being behind the schedule. the contractor was instructed to work extra

hours in order to recover the lost tirne. He was further instructed to deploy additional road works

equipment to facilitate cornpletion of the pending works as per the prograrn of works earlier

approved. Currently, the contractor has achieved 95% physical progress of work which is expected

to be completed by end of August 2018.

a

a

3sI
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aliel an extension of tiure
u,as all,arded to the
contractor revising the
completion date l0 October
.2016. The pro.iect r,r'as

behind schedule .Revieu, of
the Progress in the year
tundel audit revealed that
Monthly progress report
No.4 I of June 201 7 shows
that the percentage of time
elapsed was I l5% while the
plrl,si cal lvorl<s cornpleted
rvere at 64oh an indication
trI'slou proqress in pro.ject

irl p lerlentation.

ln addition. the contract

sLu'u v\1as revised by an

additional Kslrs.

3.509.473.923 to Kshs.7.

961.527.361 .84 a Variation

of 78.8% contrary to the

Public Procurement

Disposal Act.2005 thereby

corrtravenirrg the law.

In regard to the change in the contract sum for the project road, the detailed clarifications are as given in
the sLrbheadings below:
(a) Overview of the Kenya Transport Sector Support Project (KTSSP)

The Kenya Transporl Sector Support Project is a development initiative formulated by the
Covernment(GoK) and the World Bank(WB) in accordance with the priorities outlined in the Country
Assistance Strategy. As with other GOK/WB projects. this project is implemented under stringent
technical. adrninistrative and governance conditions. The General Conditions. describe the legal
agreement between the parties and the remedies applicable in case of non-compliance. The remedies
include suspension or cancellation of the financing. The implementing entities assigned to implernent
various project components therefore strive to ensure consistent compliance and application of best

practices so as to maintain continued sector access to the concessionary developrnent financing. The
implementing agencies for KTSSP include Kenya National Highways Authority, Kenya Airports
Authority. Kenya Civil Aviation Authority and the Ministry of Transport and Infrastrlrcture.
(b) Explanation of KTSSP Credits
The World Bank developrnent financing framework provides tlrat a project can be financed by one or
rnore loans ("Credit"). In the case of the Kenya Transport Sector Support Project, the original Credit,
having the reference number Credit 49260 was approved in April 201 1 .ln 2014 following a fire event at

Kenya's main airporl as well as financing gaps in various KTSSP components. a second Credit having
reference number Credit 54100 was approved in March 2014.
(c) Credit 49260 for XDR 190.800.000 (eqLrivalent to USD 300.000.000)
Credit 1DA49260 was the original credit which was approved by the World Bank Board on 21st April
201 1 and thereafter became effective on22nd August 201 1. The credit will close on 3l st December
201 8. The total amount of this credit was XDR 190,800,000 equivalent to USD 300.000,000. The

amount allocated to works under KeNHA was XDR 124.700,000.
(d) Credit 54100 for XDR 123.600.000 (equivalent to USD 203.500.000)
Credit IDA54100 was an additional credit which was approved by the World Bank Board on 26th March
2014 and thereafter became effective on 20th June 2014. The credit will close on 31st December
20l8.The total amount of this credit was XDR 123.600,000 equivalent to USD 203.500.000. The

amoLlnt allocated to works under KeNHA in this Credit was XDR 80,211,000. Once the additional
funding was available, the various implernenting agencies were able to proceed with procurement
processes in the manner approved in the financing agreements.

e r

36 
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Its
r the Kisurnu - Kakamega road provided resources towards construction of

gradc-separated interchanges. ittrproverrertt of existing bridges and completion of dual sections at the
southern and northern ends ofthe project roads.

The additional funding fo

a

IC

The variation in the contract for the Kisumu - Kakamega road under KTSSP was implernented in
compliance with the Public Procurement and Disposal Act as follows:. The Financing Agreernent of
20 l4 negotiated between GOK and the World Bank for KTSSP specifically provides that all goods
,works, consulting services and non consulting services under the project shall be procured in
accordance with the WB procurernent guidelines. The applicable clauses from the Agreernent include:
The Public Procurement and Asset Disposal Act Section 6 provides that where negotiated grants or

loans are in effect, they take precedence over the PPDA

The coming into effect of the Financing Agreements for KTSSP was conditional upon an affirmative
legal opinion from the Attorney General. The Agreernents, including the clauses specifying that all
procurelrlent should follow WB Guidelines. were therefore subrnitted to the Attorney General for legal
opiniorr and subsequently received the Attorney General's approval as being valid and legitimate.. Worcl
Banl< Procurement Guidelines. . require that addendurns be subject to prior review.
From the above it is noted that:.

The Government and World Bank agreed to implement KTSSP using World Bank procurement

procedures, an agreement ratified and endorsed by the Attorney General.

World Bank procurement procedures were correctly applied in processing the addition to the

contract price'

The PPDA anticipates and explicitly authorises use of development partner proclrrement procedrrres.

in this case World Bank procurernent procedures.

Stringent reviews and approval procedures are applicable to the KTSSP financing agreements and

significant sector-wide remedies are applicable in the event of non-compliance. The irnplernenting

agencies are well aware of this.

a

a

a

a
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Irr the variation to the contract for the Kisumu - road was ful colTl liant with the
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PPDA and with the World Bank Guidelines

Status:
(Resolved / Not Resolved)

Timeframe:
(Put a date when you expect tlte issue to be

resolved)

Director-Development Resolved. The project eventually picked up and

is now substantially completed
The variation was done as per the procurement
guidelines of the donor partner .

Concluded

Focal Point ;lerson to resolve the issue
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crtcrn:tI
a utlit
llc Io rt

J Ilchabilitation of

llachuma Gate-maji ya

chumvi section of Nairobi

-Mombasa Road (A109).

As leported in the previous

1,car. the pro.lect r,vas

avvalclecl on I0'l' December.
2013 to M/s China Dalian
Irrtelnational Economic and
'l'echn 

ica I Co-operatiorr
CroLr;r Co. Ltd at a contrilct
stu.t-t t) l'

I(shs.4.986.21 8. I 00.73 Ibr
period ol'24 rnonths
cornrnerrcing 3''l November
.2014 and a def'ects liability
period o1' l2 rnonths .The
Project was behind schedule
.Revierv of the progress in
the vear under audit
levealed that the rnorrthly
progress report rro.32 of
June 2017 showed that the
perccntage o1' physical work

llcl'erence Issue / Obscrvations from Nlanagement comme nts

We concur with Auditor's observation that the implementation of the project was behind schedule.
Delay in implementation of the project was occasioned by various circumstances beyond the control of the
parties such as delay in the granting of temporary exernptions of customs duty on construction equipment.
which is a provision contained in the project documentation agreed between the Government and the
Development Partner. As a consequence of this. the contractor was unable to deploy equipment which r.vas

held up at Mornbasa Port.
Arising frorn the project being behind schedule. the contractor was instructed to underlake the following: -

. Work extra hours in order to recover the lost time.

o Acquire additional roads works equiprnent to facilitate completion of the pending works as per

programme of works earlier approved.

The physical progress of work is currently at98oh. The project is substantially complete, is open to traffic
and has reduced travel time and vehicle operating costs for traffic to and from Mombasa along the A8
higliway. The remaining part is also due for issuance of substantiaI cornpletion certificate. subject to an
inspection to be carried out.

3eI

con'l leted rvas 85% while

Autlitor
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percentage of the tirne
elapsed was 128oh. an

indication of slow progress
in project implernentation.

Status:
(Resolved / Not Resolved)

Timeframe:
(Put a date when you expect the issue to be

resolved)
Resolved. The project eventually picked up and
is now substantially completed

ConcludedD i rec to r- De'u'e lolrrne nt

l0|

I

Focal Point person to resolve the issue 
I
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ex tern a I

a urlit
rt

-l Constructir.rn of threc (3)
intcrchange :rlong A104 at
Nr,:thururu turnoff, Njoro
turnoff antl Mau summit.
As reported in the previous

)'ear. the contract \.vas

errvarded to M/s China
Raill'ay No.l0 Eng Croup
Co at a contract sur.rl o1'

Kshs.2. 690. 008. 029.17
lbr a period of flfteen
nronths. The project
corrrrrerrced 2 February.
2015 and was originally
schcclulcd to be cornpleted
on 2 Ma1' 2016. The pro.iect
\\ as behind schedule.
ILcvicu, ol'the progress in
thc _vcar Lrncler aLrdit

revealed that monthly
progress report No.24 of
May 2017 shows that the
percentage of tirne elapsed
vvas B0o% while the physical
tr,orks cornpleted were at
56.5% an indication of slow
Progress in project

llcl'ercnce Issuc / Observations from Management comments

We agree with the Audit observation that the project was behind schedule. We wish to clarify that the same
was occasioned by the following;

a. Delayed acquisition of land from project affected persons as listed below:-

o Mau Summit Interchange-Chamgaa petrol station compulsory land acquisition was delayed.

The same was resolved on 4'l' March. 2016.

. Njoro Interchange land had a court case resulting in injunction against KeNHA under ELC

petition 33 of 2015. The matter was resolved on 15th May, 2016.

o Nyahururu Interchange. compulsory acquisition of part of Shellpetrolstation. Hotel Kunste

and Total petrol station was delayed. The issue was resolved on l5tl' May.2016

b. Significant delays in clearance of plant and eqr-riprnent from the port of Mombasa took place due to

delayed issuance of temporary exernptions of customs duty on constrLlction equipment.

c. Unseasonable adverse clirnatic conditions were experienced

d. Delays in relocation of services from the right of way wereexperienced. affecting utilities such as

water pipes and electrical infrastructure.

However every effort was made to mitigate the delays and accelerate progress. such that the statLls of the
three interchanges is listed below:-

o Mau and Njoro Turnoff interchanges were substantially completed by 2l" December, 2107 and

are open to public traffic. The project objectives of decongestion and improvement in road safety

Iltl]t

lr 
I
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irr plerrentation have been realised at these locations.

Nyahururu Interchange is92% complete and is due for substantialcompletion inspection by 3Oth June,2018.

Foc:rl Point person to resolve the issue Status:
(Resolved / Not Resolved)

Timeframe:
(Put a date when you expect lhe issue lo be

resolved)
Director-Development Resolved, The project eventually picked up and

is now substantially completed
Concluded

121
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Issuc / Observations tiom
Autlitor

Management commcnts

c-\ tut Itztt

it utlit
Report

I

IlcfL'rcnce
\o. on
thc

f Rehabilitation of
Kakamega-Webuye road
The Pro-iect u,as awarded on
I 8 .lanuary' 2012 to a
constnrction company at a
contract sunr o1'I(shs
.2" -505.924.536.66. Tlre
rr orlis cornnrenced on I

Aplil.20l3 for period of'24
rlonths lvith a cornpletiorr
clate 3l March 2015 The
pro.ject is tlnanced by
World Banl< and the
Covernment ol- I(euya at
I5o/o and 25oh respectively.

Evidence available
inclicatecl that notice of
tcrrninatiorr ol' the contract

I r,as issued on 8 May 2014
clLre to corrtractor's ltor.l-

perlbrurance .However the
coutractor obtained a court
in j Lrrrction stopping KeN FIA
fl'om rernoving equiprnent
fl'onr the site .The
contractor later fonnally

We concur with the Audit observations that KeNHA was dissatisfied with contractual performance and
proceeded to isstte a notice of termination. the matter was contested in court by the contractor. a settlement
was reached to enable the tennination to take effect and a replacement contractor was subsequently
engaged. We wish to state as follor.vs: -

o The original cotltractor, upon going to court after KeNHA issued a notice of termination in May

2014. was able to secllre an injunction against KeNHA that prevented termination of the contract.

expr.rlsion of the contractor frorn site and encashment of advance payrnent and performance

gUarantees.

o Between May 2014 and June 2015 I(eNHA pleaded its case in court as it sought to overturn the

courl injttnction and demonstrate the public interest in the matter. During this time, little work was

undertaken on site and KeNHA was still injuncted against taking corrective action.

. However the court ruling on 12th June 2015 directed the parties to commence an arbitration process

and did not set aside the prevailing injunction against KeNHA.

. Given that the designated arbitrators under this contract were to be appointed by the Perrnanent

Court of Arbitration in the Hague and the arbitration process is known to have a duration of rnany

months or years. it was clear that upon expiry of the project financing agreement in December 201 8.

the matter would likely still be under arbitration and the road would not be constructed. The

Authority therefore determined. with legal advice that the best option for service delivery in

13 
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proposed to the employer a

negotiated settlement to the
dispute rvhich resulted into
a Deed of Settlerrent and
Itclease. Irr vierv of the
developrnent it was not
c lear rvhen the project
uould be completed.

Revierv of the pro.iect in the
year under audit revealed
that negotiated contract was
awarded orr 26 August 2016
to Mis .lianexi Zhongmei
lln_g to corrplete the u,orl<s

at a contract sull'r of I(shs.
+. 168.686.096.23 fbr a

period ol'24 months ending
30 November
.201 8.Progress report no.6
of May 2017 shows that the
percentage of tirne elapsed
\Yas 24.56% "vhile the
phl,sical u,orks cornpleted
rvere at l.lYo an indication
of slorv progress in project
implementation which may
firrther lead toe escalatiorr
o f' pro.lect costs.

accordance with its mandate would be to settle the matter to enable timely appointment of a

replacement contractor. The contract was eventually terminated and the advance payment guarantees

recovered in full. The Authority received the full sum advanced to the Contractor at its NIC Bank

Ltdaccottntsno. 1001936677 and 1110001524 on24thJune20l6,28thJune,20l6andfinallyon

29th June. 201 6. The works were awarded to a new contractor whose progress of works is

satisfactory and has so far achieved 45o/o physical progress of works. The contractual completion

date is end of November 2018.

J4 
I

I



KBNYA NATIONAL HIGHWAYS AUTHORITY
Report and Irinarrcial Staternents for the year ended 30tl'June 2018

Focal Point pcrson to resolve the issue Timeframe:

vvYvrvlrrrrwrrr r\vJvlv!u, r lru pr\rJUvt f/vglrtucuty
now v

4sI

Status:
(Resolved / Not Resolved)
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6 Consult:rncv Services for Management Contract s of weighbridge Stations
across the National Road Netlvork
l(enva National Flishu,av Authority (KeNIJA) has privatized the management and
operations ol'alloverloading control centers also known as weighbridges on rnajor
trLrnlis roads. The objective of this is to attain a sustainable and safe road network by
ensurirrg that axle loads applied to road pavements are not exceeded. The
u'eighbrid-ee stations u,ele divide into five clusters for purposes of these

nl ana-qerlre rrt con su I tant contracts.

6.lRequests for Expression of Interest and Request for Proposals.
lnterested flrms were invited for expression f the interest after which selected four
cr-rrrsultarrcy l'irrns u,ere shortlisted .The Shortlist was approved by the Tender
Comrnittee in their rreeting held on 21 June 2012.Request for Proposal; (RFP)were
issLrecl to tlre shortlisted flnrs on25 Julv 2012.

6.2 Propos:rl Response and Evaluations
-l-he Ilrrrs return the I{FP depending on the cluster for evaluation and as detailed in
the table below (4.4). However, only one firm was found to be responsive upon
preliurirrary evaluation irr all clusters and was awarded the contracts after technical
and f inancial evaluations. The reasons for the rest being non-responsive were having
plovided bid bonds valid for 120 days instead of 150 days.

(r.3 Tcntler Committee , Arvard and Negotiations
'[he 'lender Committee in their meeting No.92 held on 22 November 2012 approved
the au,ard of the flve contracts to M/s SGS Kenya Lirnited being the only evaluated
tenderer. 'fhe consLrltarrt rvas notified of the award on 22 November 2012.This was

ILc ort

Reference
No. on
the
cxtcrnal
:rurlit

Issue / Observations from Auditor Management comments

The procurement process had commenced with
calling for Expression of Interest (EOI) which was

evaluated, and the shofilisted bidders invited for
RFP. The RFP bid document reqr,rired the bidders
to bid for the weighbridge management. operation
and maintenance components. but also propose and
provision (in form of Provisional Sums) for
weighbridge improvements and automation. in
order to remove discretion (which. had hitherto.
tended to promote corrupt tendencies) at the
weighbridges. At the RFP tender sr"rbmission date.

the Engineer was required to come up with an

Engineering estimate based on the human capital
required for weighbridge management activities
during the life of the contract. This figr-rre was to be

used to compare the bids and for conducting
sensitivity analysis of the bids but was not for use

as bases for tender award. It was expected that the

RFP bids would excite good response to allow fbr
picking of the lowest responsive and evaluated
bidder. But at the end only one bidder reached the

financial evaluation of the two-envelope evaluation
process.

From the foregoing, Engineers Estimate was for
weighbridge management component, and did not
include the cost of im of the

-16 
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2012.'lhe contracts u'ere later signed betrveen the trvo parties on 04 February 2013
and order to commence given on the same date for period of three (3)years ending

dge. The improvements and weighbridge
automation, as per RFP document, was to be
proposed and appropriate cost provisioned (in

weighbri

Weighbridge
sttrtion cluster

Engineer's
est i nrate

Contractor's
tender sum

Variance

263.978.880 519.321.725.85

s08.704.606.32 22t.196.286.32

361,605,640 532.728,641.29 171,123,001.29

Athi l{iver.Thika
lload and lsinya
Cluster plus
adjacents road
network

340,277,300 650.869.902.86

233"354,880 452,20s.301.23 218,850.421.23

1.486.725,020 2,663.830,177 .53 1,177,105, I 57.53

L

6.4 Tender Sums Visa Vis Engineer's Estimates
Il.ratrination o1'records docurnents relating to these consultancy contracts revealed
that tender sLnls may not have been competitive and consequently exceeded the

llrcers estlrrates a total of l(shs. I 177,105.157 .53 as follows:-
No

Webuye. Malaba
I and Eldoret

Provisional Sums) by the bidders. However,
tender sum (by bidders) as per Request for Proposal
relates to weighbridge rnanagement component,
improvement and automation costs.
The Engineers estimate was used for sensitivity
analysis i.e. to determine whether contractors were
frontloading or had subrnitted imbalanced bids. The
Engineers estimate could have not been the basis
for disqualifying a bidder. as this ri,as provided for
in Public Procurement and Disposal Act 2005.
The Engineers Estimate. as illustrated irr tlre request
to Director General (DG) 1'or authority for the
Evaluation Committee to proceed with Negotiations
(before procedural award). for the weighbridge
rnanagement only was KSh 1.486.725,020.00 while
the successful bidder had KSh 1,810.638.585.00 for
the same. For Capex (Provisional Surns). the
provisional capital expenditure \,vas KSh
869,269.192.70. The Contract. therefore was for
continuation of operation. management and
maintenance of the thirteen lveighbridges at KSh
1,810,638,585 with a provision of expending the
KSh 869,269,193 if Kenya National Highways
Authority were to source for these extra funds. The
Authority thereafter approached the Kenya Roads
Board with a view of requesting for allocation from
the Minister's l0% of Fuel Levy Funds. KRB
agreed to KeNHA's request and an allocation of
KSh 200 Million was promised for 201312014,
201412015 and 201512016 Financial Years

2

cluster plus
ad.jacent road

ne'trvorl<

Cilgil and Mai
rrahiu cluster plus
ad.jacent road
netu,orli

Mtu,apa cluster
plus adjacent road
network

Busia.lsebania
and Kisumu
cluster pls
ad.iacents roads

ttetu,orli

287.508.320

255.342.845.83

310,592.602.86

3. Marialiani and

17)

'fotal

ll4

5
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6.5 Exhaustion of contract sums
ltrvasobservedthatthree(3)yearcontractsperiodendedon3l December20l5and
as at tlre end of contract period. the consultant had been paid in excess of the

contract an.lounts in some items as shown below:-

No Weighbridge
Station
C I ustcr
Wet'lu-r.'e

.Malaba and

I Elcloret
clustcr lllus

Engineer's
sr.rperintendence

Engineer''s
superintendence

^AJ+

2

ad.iacent roacl

network
Cilgiland
Mai rrahiu
cluster plus
aclj acents

load rretrvork

Mariakani
aud Mtrvapa
cl uster pl us

I adjacents
rclad netu'orli

Ath River.
-l'hilia raod
and Isinl,a
ClLrster plLrs

adjacent road

network

-)

156.0s8.99s

44.056.500

Amount in
Contract
Kshs.

Amount
Paid Kshs.

Pc
No

Item
Description

58,028.74830.500,000

25,250,00034 62,214,215

JJ 41.000.000 71 ,390.898Engineer's
superintendence

293,064.158

85.056.500

respectively, adding up to KSh 600 Million. The
Authority was then to provision for KSh 269
Million. Consequently. the Contractor was
instrncted to proceed with the Provisional Capex
amounts of the KSh 869 Million which included
high speed weigh in motion scales at four
weighbridges along the Norlhern Corridor
(Mariakani, Athi River, Gilgil and Webuye) with
their automated weighbridge and traffic control as

well as weighbridge traffic control systems at all
the 9 weighbridges.
1. This approval was given after the assurance that
the Authority would provide enough budgets for the

3-year projects period to take care of the

management. operation and maintenance
component of the contracts.

a) The first three years contract for Mana-qement.

Operation and Maintenance for the five (5)
Weighbridge Stations Clusters ended on 31't
December 2015 while the current three year

contract commenced on 1" January 2016.
Therefore, there was never any need to vary the
previous contracts. b) Payrnent of consultants in

excess of contract sum: Projects appraisals were

carried out and approved by the tender committee
in September,2015. The appraisal resulted increase

of the contract surns .

36,964,2'75

3 0.390.898

27,528.748

Excess Paid
Kshs.

Engineer's
supeli ntendence

137.005. r63J I

I 4 I 000) .000

Managernent
and operation

rnI

I

I

I
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Busia. Management 76.704,263 1 83,960.1 09 107,255,846

rletworl(

Totrrl 369,859,426 805,046,826 435,1 87,400

In the fbregoing. it was not possible to confirm whether the Authority obtained value
fbr money in irrcurring the above expenditure.

Foc:rl Point person to resolve the issue Status:
(Resolved / Not Resolved)

Timeframe:
(Put o date wlten ))ou expecl lhe issue to be

Dilcctor- Road Assets and Corridor Management The matter is before the Public Investments Ongoing

E{V,,'to
Ii ng. li rastus rn, CBS. FIEI(. RCE
Chairman oI'thc lloard of Directors

Septcnrber 20 I 8

Eng. Peter M. Mu
Director General

September 201 8

1eI

). 3t

superintendence
J LTJJL)LJe JL)rJL..rJ9

resolved)

nla
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XIX Appentlix l: PRO.IECTS IMPLEMENTED BY THE AUTHORITY
l) ro.iccts
I)r'o ects lur lerlented the State Co SAGA Funded Devel Partners

I'}ro.iects title

Rehabilitation of Webuve -
l(italc [{oacl Section
Ilehabilitation ol Bachurra Cate

-Ma i va Chuurvi

2

l

,i

6

1

I

()

Duallirrg o1' KisLrrnu Boys
Ilourrclabout - Mamboleo
.ltrnct iort

Project Number Donor
Period/

Duration
Donor commitment

Report *

(Yes/No)

Rehabilitation of l(isumu -

I(al<arrega
KeNHA/RD lSPl17112010

WB 58Months KES 7,961 ,527.362 Yes

WB
24 months

KES 4. 168,686,096
Yes

Rehabilitation of Kal<arrega -
Kaburerrgu ( WebLrl'e) Nerv

KeN HA/RD/C S/S P/2 1 00 120 I 6

KeNHA/RDlSPl17312010 WB
60 rnonths

KES. 5,439,538,333
Yes

Yes
KeNHA/RD/C S/S P/ I 3 69 120 I 4 WB

34 months KES 4,986,218,101

WB

35 months KES 2,690,008,030 Yes

Construction ol'tlre 3

Interchangcs arlong A 104 at
Nyahururru Turnoff. Njoro
'l'urnol'l'arrd Mau Sunirnit

KeN HA/RD ISP I 1 380 1201 4

Yes
Construction of the 2

Carriageu,ay fi'orn Athi River -
Machal<os Turnoff

KeNHA/RD ISP I 197 6 12016 WB
21 months KES. 5,288.549.208

l9 months KES. 2,938,509,208 Yes
Constrrrction o{' an Office
Cornplex lbr the Road Sector
lrrstitutions

KeN HA/ADM I SP 121 7 120 1 6 WB

l8months KES. 2.565,076,333 Yes
KeN HA/RD/SP/1 9 t2l20l 6 WB

KeN HA/RD I SP 12246 120 1 7 WB 7 Months
KES 298,725,527 Yes

Constructiorr of The Access
Itoacl Nctrrorli fbr l-he East
A ll'ica Sclrool ol' Aviatiorr

s0 
I

-)
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t0 ll t:h;rl'li I ital iorr and Canacitv wFl
I I n lr;r rrcr.rrrr.r-t I o I' l:r rl r'q Gich r r rr r

2( '-^^tL. Yes

II
ILoad Junction - Rironi

il Upgrading of I(alobeiyei River

- Naclapal
KeN FIA/RD I SP l22l I 120 t7 WB 36 months

KES. 7,856 ,051,265 Yes

t2 Upgrading o1' Lokitaung
.lunction to Kalobeivei River

KeN HA/RD I SP l22t 3 120 t7 WB 36 months
KES. 8,456,315,609 Yes

U pgrad ing o l' Lol<itaung
.lrrrrctiorr'l'o Lodlvar

KeN HA/RD I SP 1221 0 120 I 7 WB 36 months
KES. 8,333.852,292 Yes

[{clrlaccnrcrrt o I' I(ai nLrk Bridge KeN HA/RD I SP I 1 9 67 120 1 6 WB l5 rnonths KES. I ,539.973,674 Yes
Ljpgrad ing oI' L-odu,ar-
l-oic ha nqan-latalr

KeN I-l A/RD I SP 12093 120 I 6 WB 30 rnonths
KES. 6.782.439.480 Yes

l( i ta le- L:nclc'bes-S uarr KeNI-lA/D& CIRD 1227 0 120 I 7 AfDB 30 rnonths KES. 4,340,741,660.64 Yes
Alrero -l(isii KeN HA/RD I D &C 121 1 8 120 1 7 ADB 36rnonths Yes

lsebania -l(isii KeN HA/RD I D &C 12 I 3 8 120 I 7 ADB 36months
usD 163.222.06t

Yes

Monrbasa - Krvtr Jornvu (A109) KeNHA/ D&Cl128012016 ADB 36months uA 80.000.000 Yes

Nuno- Madogashe
KeN HA/C S lD&C I 10 | 2120 13

BADEA/SAUDI/
ADFD/
KFAED

36 rnonths usD 63,000,000 Yes

KeNI-{A/l 46912016 Exim 42 Months KES 18,404,999,139 Yes

KeN FIAiRD/SP/l 5 88/20 I 5 JICA 36 months KES 12.67s.879.98s Yes

DLral lirrg ol' Magongo l{oad KeN FIA/RD lD 125 1 4 120 | 5 TMEA 24 rnonths usD 9.400.000 Yes
I)ort Reitz/Moi I nternational
Airport (C I l0) KeN HA/RD lD&Cl I 600/20 I 5 TMEA l5months usD18,000,000 Yes

r3

l-i
l-+

I6
t1

2

r8

t9

20

Upgrading o1'Kibwezi -

Mutorlo - I(itui - Kabati -

iVI lvarri Road
MPnl{D l)ackage I : Miritini-
IVlu uchc [{oad incluclirrg
l(i vu l-inlt Road

*Se;r:rratc clonor reporting requirecl as per the donor agreement

))

_-)
1.1It

sl 
I

,' ..,1.' ,',) 
\il l]j lr,i/

KES. 16.366.s86..563
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Statrrs ol' Pro.iccts com pletion

I)ro.iects title

J I(itale-Endebes-Suam

I(aliarrega - l(aburerrgu
(Webuye) Nerv

I(isii - Ahero -lsebania
(Al) L.ot l: Isebania - I(isii

4

5

6

9

Total project cost
(Kshs.)

Total expended
to date Completion 7o

to date

Actual per
quarter
(Kshs.)

Sources of funds

LorLrl< - Barpelo 6.040.880.207 5,049,297.213 86% 459,375,000 367.501.405 coK

2 Busia - Malaba 961.360,266 245.758,941 29% 176.557,438 126,781.181 GOK

4.474.991,402 3,453,567,027 t% 919.887.457 32,400,854 AfDB/GOK

Nl,arLr - lten 2,41 8.8 r 9.638 127.428.194 13% 191.199,646 121.444.435 GOK

4.168,686,096 2,184,521,460 47.7% 2,113,249,375

Constnrction o1'

Irrtercharrge at Kericho Jn

(B ric23)
671.880.126 63.394.902 t9% 210,002,462 59.s41.390 WB/GOK

1 Uplands - Cithunguri 3.988.0s 8.395 510.338,952 7.5% 48.750.000 GOK

ti
I(isii - Ahero -lsebania
(A l) Lot 2: I(isii - Ahero

9,467,004,191 4,764,887,166 4.6% 367,271,259 AfDBiGOK

8.597.8 r7.890 1.340.s66.921 3% 367 .271,259 29,031,847 AfDB/GOK

i, I

I

I Annual Budget 
I

| (Ksns.) 
]

712,391,780 I WB/GOK 
I

32,827 JO7 
|

I
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ConstrLrction ol'
Interchange at Ahero Jn

AI/BI
655,908,412 3,727.626,231 t5.43% 219,633,006 100,116,410 WB/GOK

I(isunru Boys - Mamboleo 2.565,076,332 4,303,185,720 64.60% 937.54t,904 63.468.286 WB/GOK

Baclrunra Cate - Maji ya
Churnvi

4.986.21 8,100 2,203.776,253 99.5% 1.517,069,376 469,530.888 WB/GOK

\aibor - I(isirra - Maralal 2,689.252,684 1 8.018.667 37.500,000 GOK

Carsen-l-auru-Witu t0.868.621,394 r.085.r84,3r2.00 398,692.210 323.1 34.083 coK

5.288.549,207 1.424.378.021 33% I,853,061,569 374.705,966 WB/GOK

Corrstrurction of Kibwezi -
Mutou-ro - Kitui

18.404,888.139 2,137.677.967 23% 2,153,125,000 125,363,929 China EXIM

El Wali - Wargadud 504,099,750 520.730,125 64.7% 206.13s.864 GOK

6.0 r6.868.250 601.280.706 79s.t36.406 2s2.373.686 AfDB/GOK

t2.675.879,985 988.589,812 98v, 2,818.272.713 485.541.495 JICA

il

I]

,5
DLralline ol'Athi Iliver -

Mac lrali.os Trrrno ['1'

Mortrbasa - Mariakani
Corrtracl. l: Monrbasa -
I(rva .lourvLr I{d A 109

MPAITD Package
l(Miritini - Mwache)

ru

l9

il I'"1

Total expended
to date

\r\J rrJ. /

I()

t2

8%

7%

r6.

t7

18%

I)r'o iccts titlc

14.

Total project cost
(Kshs.)

AnnualBudget
(Kshs.)

Sources of funds
Completion 7o

Actual per
quarter

I
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Pro.iects titlc

20 I(arerr RoLrnd- About

) ) Construction of 3

Interchanges at NakLru

23 Mau Narol< - I(isiriri

25 N.-uno-Modogashe (A I3)

21 Ol.jo Orok - Dundori (C83)
I{oad

Total project cost
(Kshs.)

Total expended
to date Completion 7o

to date

Annual Budget
(Kshs.)

Actual per
quarter
(Kshs.)

Sources of funds

s 85.904.016 439,669,279 100% 208,774,683 142,982,489 GOK

2
Capacity Enhancement fbr
.larttcs Ciclttrrtr - Riroui

16.366,586.563 892.356.6s9 8% 1,432,680,471 540.123,169 WB/GOK

2.690.008.029 942,255,996 92% 1,311,979,236 1 05, I 45,523. I 0
WB/GOK

1.222.217.429 199.14t.523.49 11.64% 45.000,000
GOK

24 Narok - Selienani
2,194,334,126 835,991,908.74

50%
356.267,956 316,837,241

GOK

6.135.690,270 1.439.223,258
s0%

935,312,500 98,416.742 BADEA

26 Chebilat - lli.onge -
Chabera (C750) 3.109.756,435 2.312.363.1 80.28

98%
328. I 25,000 236.706,056

GOK

l.9l 1,067,408
2.086.688.704.64 82%

271.875,000 205.688.834 coK

28. UgLrnja - Ruarrbu'a

1 .241.805,624
43 1,889,391 .83

19.8% 56.250,000 GOK

29 Chiakariga - Meru (C92)
4.667,635,582

3.346.526.159
70% 402,305,632 31.262,342

GOK

5l
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ll
35 l(isurru - I(al<arnega

i0

-16

[- pgrad ing ol' I(alobe iyei
River'- Nadapal

[{eplacernent of Kainuk
Bricigc

7.856.05 r,265 8.464.371.895 t.3% 246.472.462 22.87s.722
WB/GOK

[-ol< itaLrn J Lrn ct io rr

LJpgracling ol' Lodrvar' - 8.333.852.29 r
6. l5 I .728.505

7.14%
792.090,279 670.546.371

WB/GOK

Upgradirrg o1'

Loichangamatak - Lodwar 6,782,439,479
64.648.059

5.27%
595,935,112 24.342.968 WB/GOK

Upgrading of Lokitaung
Junction - I(alobeiyei
River

8.456,315,607 37,002,222 43% 542,571,238 36,382,323 WB/GOK

llldoret Bl,pass 5.079,517.696 22,\09,679
907.ss6.726 19.334,979 AfDB/GOK

7.961.527.361
t.832.092.221

96.9% 1,726,259,377 934.766,517
WB/GOK

1.s38.973.674
56,697.449

%l1 295,069,593 36,221,699 WB/GOK

Dualling o1'Magongo
Road

2^420.327.530 1.419,634 37,500,000 1,419.634 TMEA/GOK

55i

I'r'o.iccts title Total project cost
(Kshs.)

Total expended
to date Completion 7o

Annual Budget
(Kshs.)

Actual per
quarter

Sources of funds

\r\J rra.,,

il-

JJ.

t%

37. N/a
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Brcak do*'n of Transfcrs from thc State Dcpartmcnt of Infrastructure

FY 17l18

a(i) Recurrent G rants(RM l-F)
Ilank Statcmcnt l)ate Amount (KShs)

2S-Sep- I 7 5,440,243,776

7-Dec-17 25,000,000

l-Dec-l'7 3,640,530,905

29-Jun- I 8 2,1 I I ,349,010
29-JLrn- 1 8 75,000,000

28-Sep- I 7 452,942,655

7-Dec-l'l I 1,185,345

Receivable 4,572,025,320

Receivablc 3,1 35,850,988

Total 19,464,127,999

Ilank Statcmcnt Date Amount (KShs)
a(ii) Developrnent (RMLF)

Receivable 525,000,000

Receivable 525,000,000

Total 1,050,000,000

b(i) Recurrent(GoK) Bank Statemcnt Date Amount (KShs)

b(ii) Developrnent(GoK)
(Exchequer) Ilank Statcmcnt Datc Amount (KShs

3 0-Nov- I 7 218,525,315

8-Dec- I 7 75,000,000

8-Dec-l 7 56,658,210

I 3-Dec- I 7 1.8t0,702,877

30-Jarr- I 8 s25,000,000

I 4-l:eb- I 8

l 4-Fcb- I 8

I 4-l:cb- I ti

485 ,53 t .279
| .494.961.87i

l0-Apr- I 8 59.432.1l9

l0-Apr- I 8

I0-Apr- lti
60.467.547

l]5.263.780
2.5 r .s00.000

XX Appendix 2: IN'I'ER ENTITY TIfANSI,'BllS

I 0-Apr- l 8

s6 
l

l 0-Apr- l 8 i 18.127.259

70,209,83 r
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l0-Apr- l8 321,664,026

436,472,449

t,406.228
4,904.099

3,984.226

N

rd

l0-Apr- l8
l0-Apr-18 529,629,802
l0-Apr- I 8 1,866,825,690
I 0-Apr- I 8 I ,943,272,979
I O-Apr- I 8 525,000,000
ll-Apr-18 330,817,948

ivablc
ivable

266,815,149

1,064,538,650

ivable l,l 14,317,457

3c( ivable I t 5,264,969
3C( ivable 1,261,586,641

Transfer to recurrent (369,339,721)

Total
'I'otal Development- (ai i +bi i)

14,968,306,135

I 6,01 8,306,1 35
c :t Payrncnts

Bank Statement Date Amount (KShs)
rD

l2-Jul-ll 48,21I ,l0l
I 2-Jul-l 7 8,518,429
I S-Oct- I 7

| S-Oct- l7
22,627,892

3,993,158
3 0-Nov- I 7 I 8,613,386
30-Nov-17 3 ,284,7 1 5

3l-Jan-18 16,030,738

3l-Jan-18 2,828,9s4
I 7-Apr- I 8 3 8,338,759
I 7-Apr- l8 6,165,663
I 7-Apr- l8 23,931,801

l7-Apr-18 4,223,259
'I'otal 197,427,856

l J

I -.lun- I 8 139,735,561

l-Apr-18 (240,932,009)
l2-.lul-17 24,721,076
l8-Jul-17 123,545,901

23-Aug-11 22,462,637

2l-Aug-l7 3,984,226
2l-Aug-17 3,984.226

3,864,7002l -Aug- I 7

2l-Aug-l7 3,984,226
2l-Aug-17 3,984,226
2l-Aug-17
2l-Aug-17

3,585,803

3,984,226
2l-Aug-17 t,341.613
2l-Aug-17
23-Aug- I 7

23-Aug- I 7

T

s7 
I

23-Aug- I 7 r ,288.999

K IiNYA

Reci
Rece

Rece

AI)l
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23-Aug-17 5,273,225

23-Aug-17
23-Aug-17 3,864,700

23-Aug-17 3.984,226

23-Aug-17 3,984,226

23-Aug-l7 3,984,226

3 I -Oct-17 38.212,600

22-Mar-18 96,998,204
'I'otal 271,416,501

AfDB
(135,692,268)l-Aug- l7

(29,0',t0,025)30-Nov-17
1,205,311I 2-Feb-l 8

2,905,3984-Aug-17
2,90s,3984-Aug-11
2,050,8694-Aug- 17

t90,7173-Aug- l7
25,173,7393-Aug- l7

l2-Jul-17 t98,664

12-Jul-11 29,275,114

l2-Jtrl-11 3,604,442

I 2-F'eb- I 8 2,616,120

l2-lul-l'7 2,922,598

l2-Jul-17 2,013,564

997,236l2-Jul-11
l2-Jul-17 93 8,s05

l2-Jul-17 62s,610

677,552l2-Jtrl-17
677,552l2-Jul-11

12-Jlul-11 r .l 16.060

l2-Jul-11 2,075,433

l2-Jul-17 2,922,900

I -Aug- l7 2.240.464

l-Aug- l7 4. rs6,9s8

l-Aug- l7 823,060

1,642,410I -Aug- l7
t35,692.268I -Aug- I 7

2,418.6463-Aug- l7
3-Aug- l7 2,s00.072

3-Aug- l7 20.608.532

3-Aug- l7 23, r03.392

4-Aug- l7 t4,928,899

I (r-Aug- I 7 Itl2.66l.43l
r55.i42.448I 6-Aug- I 7

2l-Aug-l7
2l-Aug-17
2 l-Aug- I 7 2.46-1.(r I-5

n.[J8i.i 58

6.i71.3(r7
I .234.i7 r

s8 
I

2 l-Aug- I 7
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2l-Aug-17
2l-Aug-17

2l-l)cc-17
22-Dec-ll

2.467,95t

22-Dec-17
-21.D;a-11---

N
rcl

4,921,230
24-Aug-17 868,41'7

24-Aug-17 I ,561 ,807
l-Oct- l7 25,603,449
I -Oct- I 7 25,603,448
9-Nov- | 7 1,413,200

9-Nov- l7 1,473,200
9-Nov- l7 1,4't3,200
3l-Oct-17 51 ,614,1 61
I9-Jun-I8 41,292,807

30-Nov-17 29.010,025
I 8-Oct- I 7 546,371

I 8-Oct- I 7 1 ,048,7 52

l8-Oct-17 61,161,732

l8-Oct-17 2,903,637

24-OcI-17 98.308,709
I -I)ec- I 7 1,877,740
24-Oct-11 86,105,41 5

3 I -Oct-l 7 15,716,476

l9-Jun-18 12,881,477

l8-Oct-17 334,119,386
l8-Oct-17 541,815,221

9-Nov- | 7 r,260,000

6-Nov- l7 906,636

6-Nov- l7 2,191,165

9-Nov- I 7 I1,931,704

27-Nov- I 7 3,384,129

27-Nov- l7 246,336

27-Nov-17 3,516,049
27-Nov- l7 123,168

30-Nov-17 3,304,369

30-Nov-17 r 23,1 68

6-Dec-ll 6.816,866

l4-Dec-17 556,887,819

14-Dec-17 2t 4,199,581
1 4-l)ec-11 7 9 ,l 19,170

l4-Dec- I 7 62.1 88, t 39
2l-l)cc-17 t2,883,358

21-l)ec-11 2.461,951

2l-l)cc-17
2l -Dec- I 7

4.921,230
(r.441,680

2l-Dec-17 1,233,916

2l-l)cc-17 2.463.615

2l -Dcc-ll 8.5i4.000
4.6i4.000

54. r 64,837

5 I .78 t.576

901.263

1.818.2 82

seI

22-l )cc- I 7



123,168

I 7-Jan- | 8 94s,000

7-l"eb- I 8 26,019,961

7-Feb- I 8 2,324,517

I 7-Jan- I 8 259,489,327

I 7-ian- I 8 122,912,164

I 7-Jan- I 8 68,314,766

I 7-Jan-l 8 20,098,402

29-)an-18 3,472,880

1,844,96829-Jan- I 8

9,402,0007-Feb-l 8

4,701,0007-Feb- I 8

7-Feb-l 8 4,701,000

79,700,3267-Feb- I 8

7-Feb-l 8 62,644,457

I 2-Feb- I 8 t,413,200
I 3-Feb-l 8 14,280,190

I 3-Feb-l 8 14,280,190

20-Feb-l 8 3,258,830

20-Fcb- I 8 19,552,979

20-Feb- I 8 3,258,830

20-Feb- I 8 4,805,923

I 3-Feb- I 8 3,541 ,487
2l-Feb-18 83, I 07,53 I

2l-Feb-18 79,450,800

901,263

3,81 1,509

5-Mar-18
5-Mar- I 8

907,263l4-Mar-18
l4-Mar-18 3,012,444

3,370,950l4-Mar- l8
4,260,541I 4-Mar- I 8

8,004,8 r0l-Apr-18
3,093,3 69I 6-Mar- I 8

I 6-Mar- I 8 123,r68

28-Mar'- I 8 9,578,3 84

3-Apr-18 3,s88,939

3-Apr-18 r2i,l68
186.7443-Apr-18

24,021,9693-Apr-18
3,686.6895-Apr-18

30-Jun-|8 (4.s]t.4t9)
r 23.1 68

24.8(r4.3 86

2.915.991

89.248.684

85.12 r .7 ri
8.ii2(r.4(r7

4..;71 .4 l9

KIiNYA NAI'IONAL I IIGHWAYS AU'I'I]OIUTY
Ilcport aud Irinartcial Statonrcrrts lbr the cnclccl 30tl' .ltrnc 201 8

22-Dec-11

22-Dec-17

5-Apr-18
I 7-Apr- I 8

I 7-Apr- | 8
I 7-Apr- I tl

t1- r-lti
26-Apr'- I 8

9-May- lti

3,615,619

60|

llt.75t

(

9-May- I 8



KBNY
Rcport

.I'IONAL 
I I I(;I IWAYS AU'I'IIOITIl'Y

il.lilltcta I Statcurcnts lirl tlr c ygar crrclcd 30'r' June20|8
9-May- I 8

l2-.ltrl-17

)) 54019

4-May- l8 907,263

4-May-18 3,501,662

I -.lun- I 8 (72.878,106)

|-Jun-I8 (59,760,539)

l2-.lun-18 12,818,106
I 2-Jun- I 8 59,760,539

| 2-.lun- I 8 :16.31 1,463

I 2-J Lrn- I 8 29,115,399
I 9-Jun- I 8 6,31 8,468

l9-Jun-18 12,579,112
2l-Jun-18 2,427,538
2 I -Jun-l 8 1,219,291

2l-Jun-18 3,428,639
2l-Jun-18 2,370,214
2l-Jun-18 3,824,715
2l-Jun-18 2,441,481

2l-Jun-18 3,992,904
2l-Jun-18 2,0s3,042

30-Jun-l 8 (12t,751)
30-Jun-18 (8,826,467)

30-.lLrn- I 8 (3,279,405)

30-Jun-l 8 (3,501,662)

30-.lun-18 (28,603,912)

I'otal 4,159,916,585

I]A
l2-lul-17 30,083,41 5

l2-Jul-11 5,308,83 8

l8-Oct-17 14,102,109

l8-Oct-17 2,498,601

30-Nov-17 I | ,600,195
30-Nov- I 7 2,041,093

3 I -Jan-l 8 9,990,643

3l-Jan-18 r,763,055

I 7-Apr- I 8 14,914,129

I 7-Apr- I 8 2,632,01I

Total 94,930,694

{ \A
1,908.586.900I -Feb- l 8

Total 1,90fi,586,900

iA
8.1 r r.78320-Sep- I Z'l'otll 8,1 I 1,793

(- \
12.,1I 5.601

-q

6ll

I 2-.lrrl- I 7 I 5.0 11..160

ancl

BAI-

TMI

.II



I( IiNYA NA'I'I oNAL I I I(;IIWAYS AUI'I IoltI'I'Y
ancl Irirlancial Statemcuts ltrr tlre vear cnded 30'r'June 2018

25-J ul- l 7

2-5-J ul- l7
9.118,309

I 3,900,093

6,035.s6 r

30.723,548

.s,42 | .803

.s.852.48i

5.852.48i

141,145,80224-Aug-17
10.06 t ,654I l-Sep-17

lt.5ll,l76I 3-Sep-l 7

146,181,621I-Oct-l7
9,922,656l2-Oct-11

l2-Oct-17 8,71 3,688

21-Oct-|1 94,499,945

6-Dec-17 I I ,613,034
6-l)ec- I 7 8,878,639

6-Dec- I 7 10,724,90'7

6-l)ec- I 7 8,787,904

I 3-l)ec-1 7 164,579,5 | 5

22-Dec-17 10,520,970

22-Dec-17 8,829,124

2-Mar-18 6,401,404

2-Mar- l 8 7,517,773

2l-Feb-18 181,332,024

2l-Feb-18 102,150,208

6,710,3462-Mar-18
2-Mar'-18 7,305,1 8l
28-Mar-18 9,414,469

28-Mar- I 8 2,549,016

28-Mar-18 I I ,055,299
28-Mar-18 8,627,580

28-Mar-18 12,051,762

28-Mar-18 10,616,291

28-Mar-18 8,851,602

28-Mar-18 12,072,849

28-Mar-18 5,615,329

28-Mar-18 3,721 ,621
28-Mar- I 8 2,015,494

28-Mar-18 2.529,792

28-Mar-18 424,804

5-Apr-18 8,899, I 54

9,378,650.5-Apr-18

Total I,116,314,354

KUWAIT
I 2-.lul- I 7 65,54t,209
I 2-.lul- I 7 r r,566,096

5,656,7343-Aug- l7
5,852,483l-Oct-17

3-Oct-17

I 8-Ocr- I 7

I 8-Oct- I 7

6-Nov- I 7

27-Nov- I 7

621

.i0-Nov- I 7 )5 11) 1;1l



KIiNYA TIONAL HIGHWAYS AUTI{ORITY
llcl;ort ancl inancial Statcrncnts lor thc r endecl 30'l' Jurre 2018

30-Nov- I 7 4,459,898
I 3l-Jan-18 21,166,107

3l-Jan-18 3,84 I ,078
3l-Jan-18 5,852,483

I 4-Fcb- I u 5,8s2,483
I I 3-Mar- I 8 6,041,3 I 5

5-Apr-18 6,039,920

Total 221,628,442

Sr I DI
12-lul-11 51,315,78'7

l2-Jul-11 l0,l 14,551

l8-Oct-17 26,867,742
l8-Oct-17 4,141,366

30-Nov-17 22,101,026

30-Nov-17 3,900, I 8 I

6-Feb-1 8 19,034,461

3 1 -Jan-l 8 3,359,023

Total 147,434,138

12-Jul-11 2,894.011

12-lul-ll 3 I ,l0l .968
12-Jnl-11 I 8,050,20l
12-Jtrl-17 20,061,6s9
12-Jul-l'7 26,643,84s
12-Jul-l-l 110,972,260

12-lul-11 I I ,l 15,448

12-Jtrl-l1 '17,936,926

12-Jul-17 35,',132,163

12-Jtrl-17 42,946,249

12-Jil-tl 32,215,278

l2-Jnl-11 45.825,965

12-Jul-11 68,738,947

I 8-Jul- l7 49,353,510

I 8-Jul- I 7 91,156,229

I 20-Jtrl-11 16,201,692
I 20-Jtt-11 49,048. r 88

20-Jttl-11 25,201,324

I 20-Jti-\7 12,412,592

25-Jtrl-1'7 3,143,38r

25-Jtrl-17 9,484,009

26-Jtrl-11 69,462.166

I 26-.tul-ll 83,933, t I -5

26-Jtt-11 ( r r2.702.80-5)

(41,171.725)
T

I

26-Jul-ll
I -Aug- l7
l-ALrg- I 7

2-Aug-17

19.172.059

23.963.t26
42,13 t.9.il

I 2-Aug- I 7

63 
I

30.783.70 7

IDA



4-Aug-17 I I .866,368
4-Aug- l7 3,060,453

4-Aug-17 8.201,362

4-Aug-17 3,006,490

4-Aug-17 3,143,381

4-Aug- l7 8,ss9,r9r
24-Aug-17 5,017 ,654
24-Aug-17 5,820,383

24-Aug-17 5,823,272

24-Attg-17 3,641 ,149
24-Aug-11 3,88 r,349

25-Aug-17 r 1,899,s99

25-Aug-17 1,169,s77

25-Aug-17 7,624,044

25-Aug-17 7,435,663

3l -Aug- l7 188,353,469

3l-ALrg-17 51,633,186

3 1-Aug- l7 30,050,01 7

3 I -Aug- l7 46,093,261

3l -Aug-17 60,572,832

5-Sep- I 7 I,025,949
5-Sep- I 7 1,861,175

5-Sep- I 7 4,005,652

5-Sep- I 7 8,094,264

5-Sep- I 7 4,463,152

I 1-Sep-17 3,887,247

I l-Sep-17 8,393,36 r

I l-Sep-17 9,001 ,1 45

I l-Sep-l 7 628,557

I l-Sep-17 1,922,023

I l-Sep-17 141,042,915

I l-Sep-17 29,567,289

I 2-Sep- I 7 3,140,961

I 2-Sep- I 7 9,476,709

I 2-Sep- I 7 3,140,961

I 2-Sep- I 7 8,552,602

I 2-Scp- I 7 3, I 40,96 I

I 2-Sep- I 7 8.552,602

I 3-Scp- I 7 6,454,252

68,862,071l3
I 3-Scp- I 7

-11

20-Sep- I 7

20-Scp- I 7

49,2ll,255
r 3.537,65 I

24.863.31 I

2S-Scp- I 7 52.974.005

2S-Scp- I 7

2S-Scp- I 7

2tl-Scp- I 7

57.348,6 r3

85.548.723

66.413,4t4
2S-Scp- I 7 t05.446,471

KENYA NATIONAL HIGHWAYS AU'I'IIORIl'Y
ancl Irinnncial Statements lor thc ycar r:lrclecl 30tl' June 2018

4-ALrg- I 7

4-Aug- l7
r .6 r0.092

2,155,567

641



ti
It

.I'I ()NAI, IIIGH WAYS AUl'I I()ITI'[Y
inancial Statenrerrts lor the year crrclcd 3Otl' June 2018

t7 7 4,354,084

N

lJl

28-Sep-l 7 109,786,807

28-Sep-l 7 61,617,113
28-Sep- I 7 99,662,578
l-Oct-17 44,808,829
I -Oct- I 7 36,513,70t
I -Oct-17 I 8,013,9 I 2

3-Oct-17 5,568, I 34

3-Oct- I 7 2,186,090
3-Oct-17 6,104,131
3-Oct- l7 3,005, r 90
3-Oct-17 r ,853,9 t4
3-Oct-17 2,806,018
3-Oct-17 73,537 ,807
3-Oct-17 51,930,397

3-Oct-17 38,276,536
3-Oct-17 56,067,081

3-Oct-17 79,800,0 r 5

3-Oct-11 2,614,183

5-Oct- I 7 41,245.611

5-Oct-17 s9,097,272
12-Oct-11 2,958,430
l2-Ocr-11 I ,291 ,l44
l2-Oct-11 85,522,432

l2-Oct-17 60,968,7 51
27-Oct-\7 8,101.688

27-Oct-\7 4,824,410
27-Oct-11 1,861,847

3l -Oct-17 107,126,414

3l-Oct-17 22,583,054

6-Nov- l7 4l ,630,348
6-Nov- l7 62,504,062

6-Nov- l7 85,261,196
6-Nov- I 7 70,035.451

6-Nov- l7 48,681 ,807
6-Nov- l7 14,594,635

6-Nov- l7 16,360,895

6-Nov- l7 33,393,544

9-Nov- l7 3s,531, t 15

9-Nov- l7 14,500,400

l4-Nov-17
l4-Nov-l 7

104,132,395

I 30, r 54,91 3

23-Nov-17 (3,350,700)

30-Nov-17 4 ,010 ,1 l7
i0-Nov-17 4,989,419

| -Dcc- I 7 ( r63,66s,866)

I -t)ec- I 7

I l-l)cc-17
I l-l)cc-17

t63,696,429

49.985.966

10.912.439

I l-l)cc-17 106.4.i8.660

6sl



KIiNYA NA'I'IONAI, I II(;IIWAYS AUTIIoITI'TY
I{c arrcl Irirrzrncial Statcmerrts fbr the year enclecl 30tl' .lurre 201 8

l4-Dec-\7

2-Mar- I 8

2-Mar-ltl
2-Mar- I 8

26,862,089

l4-Dec-17 21,578,'146

l4-Dec-17 82,161,621

l4-Dec-17 62,119,080

I 4-Dec- I 7 28,783,301

l4-Dec-11 8,753,600

l4-Dec-l1 7,606,010

22-Dec-11 39,40 r,90 r

28,352,8'7922-Dec-1'7

234,646,91522-Dec-17

22-Dec-ll 37,025,308

22-Dec-17 157,821,286

22-Dec-17 51,902,300

64,872,60122-Dec-17

I 7-Jan-1 8 53s,4 r I

I 7-Jan-1 8 1,066,513

I 7-Jan- I 8 48,320,331

I 7-Jan-l 8 33,733,061

I 7-Jan-l 8 29,910,261

I 7-Jan-l 8 51,868,876

I 7-Jan- I 8

24-Jan-18

59,353,17 4

108,672,999

24-Jan-18 15,929,365

24-Jan-l8 81,407,499

48,844,59924-Jan-l 8

s,322,49929-Jan- I 8

29-Jan-l 8 4,576,459

4,433,0467-Feb- I 8

7-Feb- I 8 3,917,038

7-Feb- I 8 3,757,082

7-Feb- I 8 3,509,685

7-Fcb- I 8 59,513,441

42,808,0t27-Feb- I 8

37,868, I 357-Feb- I 8

t27,277,885I 2-Feb- I 8

I 2-Feb- I 8 159,265,293

l 9-Feb- I 8 64,401,049

I 9-Feb- I 8 87,819,612

I 9-Feb- I 8 131,129,418

166,773,854I 9-lreb- I 8

t] ,606,149l 9-Feb- l 8
I t 5.427 ,566I 9-lrcb- I 8

l-Mar-18 3,73 5,053

I -N4ar'- I fi 2.197,200

5.528.142?-Mar'-18

2-Mar-18 4.111,312

2.0 r 8.96 r

5.896.401

2.980.2 80

66 
1

2-l\4ar'- I 8 i.4i9.5 r5



KTiNY
I{cport

TIONAI, I I IGII WAYS AUTIIORITY
IIancl a S ta tcrlc nts rb the year ended J 0'

tlr
tl 20 8r .I

2-Mar-18 1,960,989

N
d

2-Mar- I 8 10,415,019
2-Mar-18 34,',l11,5'76

l6-Mar-18 42,407,369
22-Mar-18 42,208,280
22-Mar-18 4,842,233
22-Mar-18 4,948,608
22-Mar-18 5,065,519
22-Mar-18 5,916,922

22-Marl8 5,330, I 63

22-Mar-18 6,259,1l3
22-Mar'-18 1,543,591

22-Mar-18 606,20s
22-Mar-18 6,158,760
22-Mar18 5 ,561 ,416
22-Mar-18 5,642,672
22-Mar-18 5,534,526
22-Mar-18 6,464,240
22-Mar-18 5,721 ,510
22-Mar-18 5,680,562

22-Mar-18 7,020,825
22-Mar18 s,407,038
22-Mar-18 3,898,396
22-Mar-18 5,406,668

22-Mar-18 4,287,605
22-Mar-18 5,469,722

22-Mar-18 6,340,244
22-Mar-18 s,62s,920
22-Mar-18 6,599,123
22-Mar-18 5, I 20,863

22-Mar-18 5,341 ,661
22-Mar-18 4.843,524
22-Mar-18 5,731 ,332
22-Mar-18 147.846,830

22-Mav18 25,237,722

22-Mar-18 I 8,960,451

22-Mar-18 22.429,620

22-Mar-18 69.496,733
22-Mar-18 98.542,059

22-Mar- I 8 r38,378,620

28-Mar- I 8 21.809,911
28-Mar- l8 9.34t,520
.5-Apr- I 8 t 13.473,986

-s-Apr- I 8 68.084,392

5-Apr- I 8 46.9t I ,464
5-Apr'- I 8

l7-Apr- I8

58.070.959

96.1 r4.8 t7
85.966,876

I 7-Apr'- I ti 50..52i.079

I 7-Apr'- | ti 59.430.222

T

61 
I

I 7-Apr- I 8



46,510,27027-Apr-18
27-Apr-l8 I 58,61 6,054

27-Apr-18 I 15,083,997

169,053,28527-Apr- l 8
224,278,52227-Apr-18

5,945,7584-Mav- I 8

4-May- l8 2t,844,357
16,158,7704-May-18
57,710,6294-May- l8
5,857,5854-May- l8
7,464,4114-May-18
5,519,4374-May- I 8

6,587,51 I4-May- I 8

5,378,4824-May-18
6,688,7244-May-18
6,015,4114-May-18
2,457,5694-May-18
4,854,5884-Mav- I 8

I ,277,0934-May- l8
5,822,8104-May-18

4-May-18 4,887,998

3,613,9485-May- l8
6,193,9269-May-18
2,948,7109-May-18
6,383,2909-May-18
3,192,2489-May-18
4,826,8399-May-18
3,435,1t09-May-18

377,8549-May- I 8

6,175,3099-May-18
24,t50,764l6-May-18

r88,067,28 r28-May-18
I 25,378, r 872S-May-18
87.859,50428-May-18
8r,r72,31528-May- I 8

55,197,t7428-May-18
3,000,000l-Jun-18
3,61 3,948I --lun- I 8

26,360.3405-.lun-18
19.673.88.5

70.190.9 r r

5-Jun-18

-5-.lurt- l 8

4.649.3 r55-.lun- I 8

3.512,2205 -.lun- I 8

25.494.1 l8
15,392,181

-5-.lurr- I 8

5-.lurt- I 8

60.242.129

4 I .l6l .796

lt.974.titl
25.061.541

KIINYA NATIONAL I II(;I IWAYS ATITHOIUTY
I{cport aucl Firrancial Statctncrtts Ibr the ycar eltded 30'l' Jurre 2018

27-A -18

5-.lrrn- I 8

.5-.1 urr- I 8

5-.ltrn- I 8

265.866,022

6ft 
I

5 -.lun- l 8



? KI.]NY
l{cport

TIONAL I I I(; [IWAYS AT J'I'IIoltIl'Y
inancial Stzrtcnrcnts lirr tlrc ycal crrclccl 30tl' .lrrrrc 20lti

5-.1 Lrn- I [i

5 -.1 urr- I 8

2l-.lrrn-lli
22-.1 trrr- I li

f 2-.1 Lrrr- I [,i

t2.343.7 44

20.0t9.t70

I 1.960. l(r5

l l .l 75.tl(r7

1e.811.694

l0.ltlt.94l
-l.esti.88l

t7)

22-.ltrrr- lli
ll-.1 rrrr- I li

l2-.1 trrr- I li

22-.f Lrrr- ltl

N
d

-5-.ltrrr- I 8 9.860. r 88

5-.lurr- I 8

5-.lrrn- I Il

9.09 r.750

4.872,82t

-5-.lutr- I ti

-5-.lun- I 8

I 2-.lurr- I 8

I 2-.lLrn- I 8

2l .291 ,146
r I ,049,020

101.062,401

64.231,444
I 2-Jun- I 8 35,267 ,935

I
I 2-J urt- I 8 t7,310,114
I 2-Jun- | 8 2 r I ,303.804
I 2-J urr- I 8 43.863.677

I -5-.lun- I 8 5,862.978
I 5-.lurr- l 8

I9-Jun-l8
4.651,239

t08.92 r,891

I 9-.lun- I 8 2.828,337

l9-Jurr- I 8 5.606,9s4
I 9-.lun- I 8 3.685,093

l9-.lurr- I 8 4,s04,7 52

I 9-.lun- I 8 3.38 r,903

I 9-.ltrn- I 8 1.218.011

I 9-.lun- I 8 4.601,674

I 9-.lun- I 8 -5i.625.21 I

I9-.lLrn- I[i 59. r r 7.897

20-Jun- l 8 I 50.7 t0,784
I 20-.1 Lrrr- I 8 22.8 r5,690

20-.lun- I 8

20-J un- I 8

53 8,030

4 .516.192
2I-.1urr-I[i 2.386.239
2l-Jurr-18 t2,363.619
2I-.1un-|li 6.0 r r ,601

2l-.ltrn- l['i 3.013,822
2 l-.lurr- l ti r 3.09 r.029
2l-.lun- 1 8 3.110,112
2I-Jun-I[i 49.812,937

2l-.lrrrr-lli 8. I 55.827

2.515.8772 I -.1 trrr- I [i

2 I -.1 rrrr- I [i 482.004

-s.9i 8.8272l-.ltrn-l[i
2l-.lun-llJ
2 I-.lrrn- I li

52.e84.488

1i 2.i 10.999

I 5 7.978.280

+

6el

'l'o 
tu I ll.,3l!).55:i.0-t-l
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I( I.]NYA NA'I'I ()NAI, I I I ( ; I I WAYS A T J'I'I I0I{I'I'\'
I{cpurt and Pinancial Statcrncnts lbr tlrc ycat'cltclecl 30'l'Jtrltc 2018

OPEC

l-lre above al'nounts have becn cottrnrtuticated to and reconciled with thc parent Ministry
Finance Mauager Ilcad of Accountirrg Unit arrd Statc Departtnent ol'lnfi'astructrtre

45,682,223l2-Jtrl-17
8,061,567I 2-.lul- I 7

l8-Oct-17
3,718,996l8-Oct-17

17,615,11230-Nov- l7
3, I 08,5493 0-Nov- I 7

15,170,9113l-Jan-18
2,611,2313l-Jan-18

I17,508,968Total

d Donor Receipts
Amount (KShs)llank Statement Date

18,709,6847-Feb- I 8IDA
46,900,0007-Feb-1 8

46,900,00023-Feb- I 8

7-Feb- I 8 46,900,000
46,900,0007-lreb- I 8

82,781,651I l-.lan- I 8
63,105,000l9-Mar-18
75,000,00023-Mar- I tl

l9-Mar-18 135,000,000
20-Apr-18 76,724,794

22,411,450Receivable
99,990,316Receivable

165,874,840Receivable
150,000,000Receivable

1,077 ,197,735Total

Total Dircct Payments(c+d) 21,140,028,997

70 
I

2t,414,313


