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Dtllte rrcpsrtmGnf .FOr Lorrecllonu Deryrces
Roports and Financial Statements
X'or the year ended June 30.2017

L KEY ENTITY INT'ORMATION AND MAI\AGEMENT

(a) Background information

The State Depattnent for Conectional Services was formed by Executive Order No. I of May 2016.
At oabinet lcvel, the State Departrnent for Correctional Sirvices is represented by the babinet
Secretary for Interior and Coordination of National Government, who is responsible for the general
policy and strategic direction of the State Department for Correctional Services.

The vision of the state Departnent is to be "An institution of excellence in offender management and
regulation of gaming industry".

Its mission is to contribute to the promotion of jus! secure and good govemance through
containment rehabilitation and re-intcgration of offenders and regulation oigaming.

The State Departnent for Correctional Services' Core Values are based on six principles namely;
l.Qualrty service
2. Transparency
3.Integdty
4. Professionalism
5. Teamwork
6. Partnerships and
7. Responsiveness.

O) Key Management

The State Departnent for Correctional Services' day-to-day management is under the following key
orga$:

- Kenya Prison Service;
- Probation and After Care Services;- Betting Control and Licencing; and- GeneralAdminishation.

(c) Fiduciary Management

Te !W management personnel who held office dwing the financial year ended 30s June 201,7 andwho had direct fiduciary responsibility were:

Deslgnation Name
AccourtingOfter -&nb. RtchardTitrs Ekai-CtsS
Cornnissioner Gerrcral prbors -Isiah M. Osugo,CtsS
SecretaryAdministation -Clare OmolonEBS
Director Probatbn -Mary W Mbau
Director Beting Conhol -Charles Wambia
Director,HRIWfIRD -Wilfred X,O Omolo
ChiefFinarpe O&er -Sarah Kemunto Kerandi
Head ofAccourting Unit Joseph I(amau Muangi
Head, CerilralPhnningUnit James Nyabochoa
Head ,Supply Ctrain Managenrcrt Mirieri Mageto

No.
I
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(Q FiduciarY

Services

Overslght Arrangements

;' sii#j$j#ffHt,"f,Ti::"i,fJ:]"ri,1',",ff1lmPlementat
iia'"rrrycircularno' 

t4lzuto oausu "n'-.-',' 
r !*rrarhpntation pro'ess and advise tllrAccountinB

lH.'T'J'6t'ffi,;;:*"H,i;Htiliu:#di;*.;1ffi 
t'."*a'oovorsee

,:r"J""i"rof performancerepofls' 
r'w 'vL"- 

- r-:-L r-rrnlwes resurarreviewof theministerial

1. ro review and consider the cash-no-'y#1xld':{::l-;i;'il:;q:: the Nationar

*#ffiffi"}:'ljfl{}fr1#itr#r'r,T*!1:' 
.,Trt

?' Il ud'it" ttre Rccouniine offrcl1o"'TI:

i. Ill:]i,"J,H1ffi[tr.fi:;tI'''1'i;l;i:}i:lllH:j.:ff;,,IPPD, 
pendingbills and AlA

returns and recommend actions tobe taken'

6' tti*[*utt in Sgctor Working Group'

j .to prepare ttre budgeii";rh. ar;,. Department in consurtations with the implementing agents'

The membership of q: BIC is constituted of;

i' etto"nti'goffioer-'ChairPerson
ii. Head of Planning - SeoretarY

iii' Head of Finarc9 - Member

iv' Head of Administration

v. A ma:<imum of six ffisentatives from technical deparfrnent.

*'?l'#,J,T,Hul'"Tt[[Tt"J]ff ;"n"Hff 
:"-::::""ediumrermPranorthevision

,. i:3rkil*l;'i,h";;b,i.y *1,",,,i*6,ity or new proi ects,

3.Approvalofprojectstoue,impleieniedbasedonestablishedcriteria,
4. Identification ofthe potential projects 'risks and mitigating measures'

5. providing guidance on uny,lr*;;i; the ptoject" E;6"d"ing implementation and

6. Monitorirr* *a evaluating tr, ulrri*.ment olprogramieslprojects outputs and outcomes'

guidelines and circulars issued by the National rreasury in the

The State DePartr

preparation "r,n 
iir,*.i"r vr* zgiiiti sudget ulgtt tht;;ld** tf tnt Rttounting offrcer' The

state Departm.n 
,, ii.uJ or pr"*ing;;;i;;ce Units-prJp*"4 the 2o1612017 budget which was

examined by tho National Assemtty on 7th March 2017 '
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Sersices

Parlimen!fln'Account -Cqqn$ttpe I by parliamcntary Account
Ttre committee *.ra-*d"-ted-d to respond to matters rarsec

relation to budgetary allooations and appopritlon*i

The members of ,[,:.IIilH# #ioirotional services who were mandated bv

offrccr to pepare responsos to the 9$.iamentarr 
account committeo briefs included'

1. The Commissioner General tsnsons

2, Director probation and After Care Services

3. Director betting and Licencing Board

4. Director Administration
5. Head Planning Unit
6, Head of Accounting Unit
7. Head Finance Unit
8. Hcad SuPPIY ChainManagement

9. Head lrgal Unit.

(e) Entr'ff Heedquarters

P.O. Box 30478-00100
Teleposta Plaza
Kenyatta Avenue
Nairobi, KENYA

Entity Contrcts

Telephone: Q54)228411
E-mail : ps@correctional. go.ke

Website: www.go.ke

(f) Entity Bankers

Cental Bank of KenYa
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

(g) Independent Auditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

The state department was abre in consurtation with the National rreasury able to receive clearanoe

from the Auditor General on audit issues concerning the 2012t2013 and earlier balanoes and

responded to pubric Accorurts committee Recommendatioir ror the years 2olotzoll, 201112012 afi
2Il2t2ll3 onl3march 2016 vide letter ref no sDc/sEc/FIN/3/12(39)'

Committee in

the accounting

I
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Sertices

(h)P#]H:*;%'.1"x;i"'

State Law Offtce

Hararnbee Avenue

P.O. go* 40t12-CitY 
Sqotte 00200

Nairobi, KenYa
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Senices

II, TORWARD BY TIIE CABINET SECRETARY

The State DePartment of Correctional Services is domiciled in the Ministry of lnterior and

Coordination of National Government. In the financial yeat 2016117, the State DePartment for

Conectional Services had an total budget allocation amounting to KES. 20 r7 51,920,720'
approved vote amounted to KES

The Recurrent Vote had KES' 20,226,920,720 while DeveloPment

525,000,000 Dwing the Period under review, the Stat€ DePafiment' s total Expenditure amounted to

KES 20,489,350,6 13, attaining an absorPtion rate of 98% of the allocated firnds. Recurrent and

Devolopment ExPenditures amounted to KES 19,978,078,829 bitlion and KES 51t,274,784

respectivelY.

It is important to note that thE state Department has endcavo,red to execute the budget in the most

prudent manner despite the fact that employeos oompensation took up 620/o ofthe recurrent budget

white implementation of programmes and sub-programmes took up the remaining 38%'

Dnring the finanoial year zoL6ll7, the State Departnent intensified efforts to fully implement

projected key activities under the various programmes. These programmes include Correctiond

services, General Administration & Support Services and Betting Contol, Licensing and Regulation

Services and their cumulative expendittre were I(ES.2O, 185,372,957, KES 316,570,285,297 and

KES 12,27 0,272 resPectivelY.

Offender Services Sub-programme took the largest share of E5% of the total recurrcnt budget. This

was occasioned by the crucial nature of the activities funded under this sub-programme that inolude:

inmates healthcare, purchase of food and rations; provision of welfare kits which included soap, toilet

paper, tissue and sanitary towels for women prisoners in order to improve the welfare of inmates'

The total expendifiye under capacrty development, probation and aftercare services was at 8% and

5% of the total recgrrent budget whereby the funds were utilized to improve taining facilities, prison

communication infrastructure, facilitation of administation of justice and rehabilitation of offenders'

Betting Control, Licensing and Regulation Services programme was allocated a small share of 0'05%

for a1 its technical functions given that most of these functions were devolved to the counties with

only the regUlation function being carried out by the national government'

5
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APPROVED

BUDGET
2015/172016/17
KESKES

S/t{o

20r185,372951
20r39NAME

ONALC1

17,511,598 ,081
17,609,9 13,410

ServicesOffenders1

t 1
1,717,599 ,493

Sub-Pro
DoveloPmentty2, Capaci

989,328,9191,064,037,422ServicesAftercareAndProbation3

SERVICES
2

SUPPORT&
316,570,285338,354,126

PolicYPlanning,1ub-ProgrammeS

&SuPPort Services

t2,210.27215,839 ,l2l
LICENSIN

G3.AMEN
SERVICES&G

12,270,27215,839,121
Services

&LicensingControl,1. Betting
Programme Name

3

20,751 720,920,
VOTEorFTotal

The state Department made major milestones in terms of achievements of its core mandate of

offering effective .orr..tionut ,r*i"", as well as facilitating efficient, effective' expeditious

administration of the criminal justice and regulation of gaming u.tiri i"r. Key among these include:

provision of basic necessities such as uniforms, brankets, mattresses, so&p: shoes and toiletrios to

56,000 inmates; enhanced rehab*itation of inmates ttroogt provision of formal education to 8'050;

vocationar training to 9,101 and professionar training to 3,602 contained offenders' The State

Department also facilitated administation of criminal justice through preparation and submission of

Sl,S4Tsocialreportstocourtsandotherstatutorypenalorgans.

It fi,ther enhanced the enforcement of oo,rt orders t}'rough supervision of 153,691 non-custodial

offenders serving probation orders; oommunity service orders and power of Mercy supervlslon

respectively. Dwing the same period, the state Department enhanced the security of penal institutions

by constructirrg *i opgruairrg of perimeter walls and fences, watch towers in various prisons across

the country. In addition, the department deployed horses and sniffer dogs to seven (7) principal

stations namely; Kamiti, Nyeri, Kisumu,l'*g'uiu and Shimo maximum security prisons' Nakuru and

Ngeria main prison,. The institutions hur. urro insta[ed walk through metal detector and 300 hand

herd metal detectors. Further, tt " 
department has instarled closed circuit television (ccrv)

cameras in Naivasha morimum ,..urity prison and prisons staff rraining cotlege (PSTC)' Ruiru'

6



State Department f,'or Correctional Services

BCLB has coneoted and remitted ,.r* from permit, uoo ti..nces totalling to KEs' 176'657 '522'

The state Departnrent through trr. rrnvu prison Service has doubled efforts to construct prison wards

and improved prisons infrastruct*re" wsrfare through constuotion of workshops' dining halls'

porimeter walls and classrooms in over 50 stations to deoongost prisons' These on-going projoots are

l0cate.d in various stations including ***", Makueni, K*goris, Rachuonyo, Garissa, voi' Thika and

a probation trostei in siaya for probalioners. All the prljects in these prisons are earmarked for

completion in the Fy 2or;ng. The toiio** graphical dernonstations capture some of the projects:

Ngefia prison: Completed MLred block

7
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Services

:*U,i * n

Sh ik us a B o r stal I nstit utio n : C o mpl et e d W etding lY o rksh'o p

Siaya probation: Ongoing conslruction of a ptobation hostel

During the financiar year 2'r6n7,.the State Department through the Kenya Prisons Service and the

probation una at.r.*e Services initiated Staff welfare improvement programme that consisted a

public private partnership housing project at Shimo Ia Tewa Maximum prison to provide housing for

staff. More prison *; based rro,r.ing proJ..t, have-been initiated in various Prisons including

Eldama Ravine, Mwingi and Kakam.gu-u*ong others. constructions of more training facilities have

been initiated to equip prison officers with in service training such facilities include the

8



StArc Ugpanmenl rur uurrsullurr.tr rrEr Yrr'I;r

, Reports and
For the year

f inancial Statements
ended June 30,2017

exeoutive wing at Ruiru Prisons Service Training college.

PSTC Rutru: Executlve Tralnlng wing

Shimo Maximum Securlg Prlson: Storey houses being constructed under PPP poltce/prisons

housing program

9



State Department For Correctional Services

*l*fix:mljiJll'ffu'
Druing the period ** review tt, stutu pepartment r...a a myriad of challenges coupled with

emerging issues 
"* 

**"gement of offendert:tn:::::ttdtd'

i. Emerging sophistication in crime inoluding tenorism, extr:misr_n]:*alization, oybercrimes,

mushrooming of i*egal t*rtil rn""dntt and computer network hackings leading to

negative implications in offender management. The state Department has strengthened

coordination and partnerships with other state ugr*i", to eradicate these crimes with a view

toaddressingthesechallengesofemergingcrimes.

ii. Use of Information commnnication Technorogy incruding Mob,e phones and intemet in

criminar activities has increased the complexity of crimes resurting to offenders propagating

criminal aotivities while serving their sentences in penar institutions. Kenya prison Service

has entranced efforts to minimi]e these charenges through modernisation and acquiring new

security equipment to increase security and improve the iever of supervision and detection of

these modern crimes'

The phenomenon of Drug and substance Abuse in society has affected members of staff and

offenders, arike leading to more resources being re-arlocated to address the problem at the

expense of the other plarured programs'

Austerity meas,res imposed by the Govemment from time to time during the financiar years

affect the effective imprementation of the pranned aotivities. To address this, the state

Department will lobby o."rory and parliament to olassiff corectional services as key priority

area becaus. ortn ,..uriry n;ture of the state Departments operations so as to ring fence the

111

1V

v

affected critical operational areas'

pending bills have posed a major challenge to the State Department in an attempt to balance

current .*p.not*.'and payment or u..rJrd pending b*rs amo,nting KES. 4,521,165,107 as

at20r5rz0r6 financial year. The state Department has continued to engage treasury ttuough

various foras with u ri.* to seeking additionat fund a*ocation in order to settle the pending

bills.

10



State Department For Correctional Services

Repdrts and Financial Statements
f,'or the year ended June 30,2017

BUDGET ALLOCATION

In th€ financial yeu Z0l6n7 the State Department for Correctional Services had a gross budget of

KES 20,75119201720 which was made up of KES 20'226r920r720rfi[ and KES 525,000,000 for

recurtent and development vote respectively.

The State Department was to expend the gross budget of KES 20,751,920,720 under the following

four programmes:

BUDGET ALLOCATION BY PROGRAMMES
Corrcctlonal rorvlccs
98%

BlttlnI

Pollcln3

Admlnls$ttlon

I. Progremme 1: Correctional Services

objective: To facititate increased acoess to justice, provide quality services for custody, containment,

supervision, rehabilitation and reintegration of all categories of offenders.

II. Programme 2: General Administration

Objective: To provide better planning, policy direction and support services for improved service

delivery

ilL Programme 3: Bettlng Control

M

g%

z%

l1



Services

Key Performance Highlights

Berow is an overview of the financial performance for the year ended 30s June 2Ol7 asreported in

the detailed rrrr*oiuiri.t"-.nt. t"g.tt.i *i t the commentary and comparative analysis against

budget and prior y";;;; th" key items in the financial statements'

Financial Performance SummarY

Actual Performance against Budget for Year to 30th June 2017

Actual receipts by the MDAs stood at r00% of the budget while actuar payments were at 98% of the

budget.

Budget Utilisation

The state Department spent I.,s 2g,1g9,350,613 against an applo.ved budget of I(ES 201751'920'720

representing an absorption rate of g;;;r.- Trr; ecJnomic uoiiriti.r supported by the budget are as

itlustrated in the chart below:

100%7207 1772020 51Total ReceiPts 98%10713572051Total PaYments

269
Surplus for the Year

1331 168 1 79710t2of t42077 4751 17
Use of and services

3 t203 1

Other and 675
Social 15669 597 18685 23

of Assets 07

Total

12



State Department For Correctional Ser"vrces

Reports and
For the Year

Flnancial Statements
ended June 30,2017

Budget Utilisation as Per Economic ltems
Usc ofgoodsand
serviceg Othcrgnnts 0d
3796 uals&rs

096
Soclal SccuritY Beufits
Wo

Pharrcc Costs,
bchdltg Lotolotcrsst
096

Transfcrs !o Othcf
GorcrumtUdb
096

SubsHlcs
0%

of Assets

Rcpaymcot ofPdnciPd
onDomcstic aod

OthcrExPcuses Forcign bororvhq
0% 0Vo

It is noted that 60% of the state Deparfinent's budget was used in compensation of employees'37Yo

of tlre brdget was utilised on purchas. "i 
g*ar ani servioes while 3% was utilised in acquisition of

assots.

Current Year Performance against Prior Year

Total receipts increased by 14% due to increase funding to the MDA 
-mainly 

th,rough exchequer

releases while there was a substantial amount of pending bills paid during the year.

Receipts

The State Department's receipts comprise of exchequer releases from the National Treasury.

The total receipts for FY 21i6t2}l7 itooa at KES 20.74 Million, representinga12% increase from KES

18.19 Million for FY 201512016.

Total receipts increased by 14% due to inorease funding to the MDA through exchequer releases.

l3

t4%2,554,100,00018.190,700,00020,744,800,000Total Receipts
34%5,202,286,57815,287,064,03520,489,350,613Total Payments

-91,/,-2,648,186,5782,903,635,965255,449,387Surplus/@eficit)
for the Year

20.744.800.000 18.190.700.000 2.554.100.000 t4%Tax Reoeipts
l4V"20.744.800.000 18.190.700.000 2.554.100.fi)0Total Receipts



Services

Total

f inancial Assets Summary

Bank barances decrease dby 43%as a resurt of inoreased spending during the year.

cashbalances increasedby 1g% dueto increased cashreratedtransactions attheyearend'

There is also a decrease in acoounts receivabres by 77 yo as aresurt ofprior year adjustnents'

Fred Motlang'|, PhD, EGH

1

I

1

il:H:Department'spavment:ryi"Jv:"1p^:'.::ll'3:*:t"-3*:1,:ffi ffi L'li'Jffi I'
Constituency Development Fund, Pr;j-J;; dtug Coffiion'' St'ni-Autonomous Government

Agencies (SAGAs) and County Coreminent', employee compensation and acquisition of assets'

The totar payments for Fy 2or,t2,r6stood at I(ES 22,346 Milrion, representing a38% increase from

ris io,r+z Miltion for FY 2ol4l2ot5'

-l

I
'1

1

1

I
I
I
1

1

1

1

1

I
-!

The increase in payments is attributable to a significant.lncfase in exchequer releases' Further, there

was arso an increase in compensation "r.*prJv"es 
attributed to recruitment of staffduring the year'

KESKESKES

18%1 80 79518101 15 797
ofCompensation

67%3 703 90577477
Use of and 150%1120 000
Other and transfers -19%-97731456BonefitsSocial 6s%11661669of Assets 34o/"

1
Total

\.! 
,,1-o

rJ'r.qlr i[r.,

-43%-24,609,02856,791,36332 182,335
Bank Balances r8%593,6473,335,6023
Cash Balanoes

-77%-2,243,140,8462,916,533,470673,392,624Accounts Receivables -
District -760/0a,267
Total Financial Assets

Ag, Cabket SeuetarY
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D[ate Department I'or Correctional Services
Reports and
hor thcyear

tr'inenciel Statements
ended June 30.2017

III. STATEMENT OT' ENTITY MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2013 requires that, at the end of each financialyear, the'accotnting offtoer for a Nation"I Gorrrr*ent Entityshall prepare financial statements inrespect of that entity. Section 8l (3) requires the financial statement, io pr.pur"d to be in a form thatcomplies with relevant accounting standards as prescribed the public siector Accounting standardsBoard of Kenya from time to time-

The Accounting officer in charge of the styte-Dltrartmlntfor correclional Servicesis responsible forthe preparation and presentation of the entity's furancial stitements, which give a true and fair view ofthe state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,2017' This responsibility includes: (i) maintaining adequate financial management anangements andensuring that these continue to be effective throrighouf th. reporting perioi; (ii) maintaining properaccounting records, which disclose with reasonabl-e accuracy at any iime the-financial position of theentity; (iii) designing implementing and maintaining internal controls relevant to the preparation andfair presentation of the financial statements, and 
"ns*ing that thuv *, free from materialmisstatements, whether due to error or fraud; (iv) safeguardint trre ass.ts or ihe entity; (v) selectingand applyrng appropriate acoounting policies; and lrij mar.ing acoounting estimates that arereasonable in the circumstances.

The Accounting offioer in charge of the state Department for correctional servlces acceptsresponsibilrty for the entity's financial statements, which have been prepared on the Cash Basis Methodof Financial Reportilg, 
Yh-g apPropriate accounting policies in accoidance with Intemational public

sector Accounting standards OpsAsl. The accorirting officer is of the opinion that the entity,sfinancial statements glve a true and fair view of the stai! of entrty's hansactions during the frnancialyem ended June 30, 2017, and of the entity's financial position as at that date. The Accounting officercharge of the State Department for Correctlonal sentices furttrer confirms ttre completeness of theaccounting records maintained for the entity, which have been relied upon in the preparation of theentity's financial statements as well as the.d.qr*y of the systems of intemal furancial control.

The Accounting offr9e1in charge of the state Departmentfor coruecrlonal servrbes confirms that theentity has complied fully with applicable Govemment Regirlations and the terms of external financingcovenants (where applicable), and that ttre entity's funds re-ceived during th. r; under audit were usedfor the eligible puposes for which they were intended and were proierly l""ount a for. F,rther theAccounting officer confirms that the rrrtity', nn*riJ rtut"*ents have been prepared in a form thatcomplies with relevant accounting standards prescribed by the Public sectoi Accounting StandardsBoard of Kenya.

Approval of

The

statements

statements were approved and signed by the Accounting offrcer on
17,

t b
Principal Accounts Controller
Name: Joseph K. Mwangi
ICPAK Member Number: 5841

Name: Amb Richard T Ekai, CBS

15



REPUBLIC OF KENYA

Telephone: +254-20-342330
Fax: +254-20-311482
E-mail: oag@oagkenya. go.ke
Website: www.oagkenya. go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR.GENERAL
REPORT OF THE AUDITOR.GENERAL ON THE STATE DEPARTMENT FOR
CORRECTIONAL SERVICES FOR THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of State Department for
Correctional Services set out on pages 17 to 40, which comprise the statement of
assets and liabilities as at 30 June 2017, and the statement of receipts and payments,
statement of cash flows and summary statements of appropriation - recurrent,
development and combined for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of
my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly,
the financial position of the State Department for Correctional Services as at June 30,
2017, and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
do not comply with the Public Finance Management Act, 2012.

Further, as required by Article 229(6) of the Constitution, based on the procedures
performed, I confirm that public money has not been applied lavufully and in an effective
way.

Basis for Adverse Opinion

1. Pending Bills

Disclosed at Note 13.1 and detailed in Annex 1 to the financial statements are bills
totalling Kshs. 6,519,486,805 that were pending as at 30 June 2017 . Failure to settle
the bills in the year to which they relate adversely affects the following year's provision
to which they have to be charged. Had the pending bills been paid and the expenditure
charged to the accounts for financial year 201612017, the statement of receipts and
payments would have reflected a deficit of Kshs.6,264,037,418 instead of the net
surplus of Kshs. 255,449,387 now shown.

Further, audit verification of the bills undertaken during the months of March and April
2018 at the Prisons Headquarters and in a sample of thirty-two prisons across the
country revealed the following irregularities:
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1.1. lnvalid Pending Bills at the Headquarters

Bills totalling Kshs. 288,612,468 reflected in the Headquarters records could not be
traced to the records of the prisons where food ration was claimed to have been
delivered. ln addition, bills totalling Kshs. 18,613,290 were related to the suppliers of
food ration who had already been paid for the same at the Headquarters but were still
listed as pending.

1.2. lrregular Payments of Pending Bills

According to signal Ref. NO. PRIS 8|12VOL.ll (149) dated 30 September 2016 sent
to Regional Commanders, the Headquarters paid pending totalling
Kshs.1,564,276,638 on behalf of various prisons. The following anomalies were noted:

(i). Receipt of food ration for bills totalling Kshs.304,406,454 paid at the Headquarters
could not be traced to the records maintained at various prisons across the country.

(ii). Although bills totalling Kshs. 2,367,000 were paid at the Headquarters on behalf
of Kibos Medium Prison, a verification at the prison revealed that the two of the
suppliers paid did not deliver the purported food ration.

(iii). Although, an amount of Kshs.12,391,302 was paid at the Headquarters in relation
to pending bills for Kisumu Main Prison, records show that the suppliers did not receive
the purported amount paid. Indications are that the payments were irregularly made
to recipients who did not supply food to the prison.

(iv). Cases of double payments totalling Kshs.22,579,752 in respect of Naivasha,
Eldoret, Kakamega Prisons and Shikusa Borstal.

1.3. Other lnvalid Pending Bills

Further, records maintained at the Headquarters show that bills amounting to
Kshs.7,454,000, Kshs.10,777,500 and Kshs.10,022,500 were pending at Meru
Women, Nyeri Medium and Naivasha Medium, Prisons respectively. However, a
verification at the prisons revealed massive irregularities as the purported suppliers
had never been contracted to supply food and there were no deliveries or receipts at
the three prisons.

2. Procurement of Firewood

Audit tests undertaken in ten prisons revealed that firewood valued at
Kshs.128,615,530 was claimed to have been received in the stores and issued out of
the stores. However, documentary evidence of inspection of deliveries was not
provided for audit review. ln addition, the prisons did not have weighing scales for the
firewood and consequently, it is clear how the actual tonnage of firewood delivered
was determined.

3. Funding of Food Ration and Firewood

Although Section 74 (1) (g) of the Prisons Act, 2016, gives provision of suitable diet
and the Prisons Service through lnternal Memo dated 26 April, 2018 states that a
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prisoner should consume an equivalent of Kshs. 217.5 per day for meals and firewood.
However, the audit revealed that some prisons were overfunded while others were
underfunded as follows:

Over Funded Prisons

Under Funded Prisons (29 Prisons)

Year
Expected Aie
Allocation -

Kshs.

Actual Aie
Allocation-

Kshs.

Under Funding-
Kshs.

2014t2015 2,519,918,025 1,346,466,500 1,173,451,525
2015t2016 2,554,689,750 695,347,000 1,859,342,750
2016t2017 2,421,318,750 969,000,216 1,452,318,534
TOTAL 7,495,926,525 3,010,813,716 4,485,112,809

No satisfactory explanation has been provided for the over- funding and under-
funding, respectively.

4. Proposed Erection and Completion of Staff Houses at Nakuru and Eldoret
GK Prisons

4.1. Award of Contract

Audit inspections undertaken at Kenya Prison Services Eldoret and Nakuru stations
on 11 and 14 December 2017, respectively revealed that the then Office of the Vice
President and Ministry of Home Affairs awarded the above contract No. WP. ITEM
NO.RV/NKR 501 JOB NO. 0138F & 0304F, to M/s Burrel International at a tender sum
of Kshs. 102,285,587 and works commenced on 18 August 2006.Records also show
that the contract sum was later revised to Kshs. 198,159,360.39, while the completion
date of the contract initially recorded as 52 weeks and estimated to end on12
September 2007 was later revised to 31 August2012.

4.2. Payment Records

Records made available for audit to indicates that the contractor has so far been paid
Kshs.182,665,539.79 or 92o/o of contract sum and works completed stands al98o/o
while more than ten (10) years have elapsed.
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2014t2015

Avg.
Lock
UP Rate/Prisoner

Days
per
Year

Expected Aie
Allocation-

Kshs.

Actual Aie
Allocation-

Kshs.

Over-
Funding-

Kshs.
KERICHO
MEDIUM 258 217.5 365 20.481,975 25,500.000 (5,018.025)
KERICHO
WOMEN 90 217 5 365 7.144.875 8,000,000 (855,125)
KAMITI
YCTC 54 217.5 365 4,286,925 7,336,500 (3,049,575)

18,922,7251



4.3. Domestic Sub Contractor

The contract records also indicate that the contractor entered into another contract
with M/s Spion Construction Company on unclear date to execute awarded works on
their behalf. However, the contractor abandoned works due to outstanding payments
of executed works.

4.4. Project Manager

Records show that the Chief Architect, State Department of Public Works, is the
Project Manager

4.5. Electrica! Sub Contractor

It is not clear under what circumstances the electrical sub-contract for M/s Liteline Ltd
was terminated on 12 October 2011 and another arrangement made with M/s Advance
Refrigeration and Electrical Sales Ltd to undertake electrical sub-contract since
December 2011.

4.6. Mechanical Sub Contractor

M/s Aqua Plumbers is the Sub Contractor.

4.7. Physical Status Report

A physical status report submitted by a Senior Superintending Architect (SSA) on 8
August 2013 disclosed progress as follows:

(i). Eldoret Prison

. Six (6) Bungalow complete with incomplete electrical works. Due to poor
condition in which prison officer lives, these incomplete houses are occupied in
their state.

o First block of the flats with eight (8) houses is 90% complete.
o Second and third block of flats with sixteen (16) houses are incomplete
o Plumbing and drainage works is 40o/o complete

(ii). Nakuru Prison

o Builder's Works in all twenty (20) units is complete
. ElectricalWorks is at 65% complete
. Plumbing and drainage works is at 40% complete

4.8. Challenges Observed

(i). The contract has taken more than ten years or 52O weeks to be completed as
opposed to initially planned 52 weeks.

(ii). Main Builder's poor performance on site resulted in use of domestic sub-
contractors to undertake his works.

Rcport o./'thc.luditor-Generul on !hc Finunc'iul Stulentcnt.s of Stutc Dcpurlntcnt ForCorreclionul Scrvic'c,s./br the

.r'tttt' tnlltl Jll ,luttt' )O I

4



(iii). There is a claim on escalation in costs which has not been approved. lt was
explained that the contractor's delay to deliver the project on schedule is the main
reasons for escalation in costs.

(iv). There are no site meetings or consultative meetings going on as the prison staff
continue to live in horrible shelters.

4.9. Recommended Way Forward

The Architect has recommended a handing over of site "as it is" to the client (State
Department of Correctional Services) so that outstanding works can be completed in
Phases under County Works Officers.

ln an effort to complete the project in phases, the State Department for Correctional
Services allocated Kshs. 12,000,000 and Kshs. 32,000,000 for Nakuru and Eldoret
Main Prisons respectively, during 201612017 financial years.

AlEs were subsequently issued to Officers-in-Charge of the two Prisons. However, the
Commissioner General has proposed that the existing contract should be terminated
first before undertaking the remaining works.

4.10. Audit lnspection of Construction Site

4.10.1. Proposed Way Forward

(i) Evaluation of outstanding works

Although the proposed way forward is reasonable, a thorough evaluation and
documentation of outstanding works is yet to be done by a team composed of an
Architect, a Quantity Surveyor; Electrical, Structural and Mechanical (BS) Engineers.

(ii) LegalConsequences

The proposed way forward is silent on legal consequences/implications of handing
over this site to the client "as it is".

(iia) Role for the Directorate of Public Works

Although the State Department is reported to have written to Attorney General seeking
legal opinion on this matter, the Chief Architect (Project Manager) and technical team
serving at State Department of Public Works should have provided the necessary
advice on this matter.

Through their incomplete letter Ref: B.D05/0138F & 0304E1103 dated 31 July 2015,
the Directorate of Public Works claims that it does not have institutional memory and,
therefore, can't sort out what was paid for specific items on two sites since the project
was run as one contract and can't advise on the issue of omitting part of works.
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It is not clear how the Project Manager would certify payments totalling
Kshs.182,665,539.79 or 92o/o of contract sum without institutional memory, therefore,
can't sort out payments in terms of the items.

4.10.2. Outstanding Works

Major outstanding works relate to two specialist sub-contractors (Electrical and
Plumbing) both of whom have abandoned the site. They are documented as follows:

o Electricity connection and meters
. Water supply connection and meters
o Incomplete Electrical works (electrical fittings and connections to mains)
o Incornplete Plumbing (water storage tanks) and drainage works
. Stolen Manhole covers posing risk to residents
. Fixing ridge tiles at flats in Eldoret
o Visible deterioration in terms of shrub groMh on concrete surface, leakages,

peeling off of putty and paints
. The contract site is busy, dark at night posing threat of attack from wild animals

like leopards to residents as has been experienced before when the Prison lost
41 flock of sheep.

5. Stalled and lncomplete Projects

Examination of accounting records revealed that amounts of Kshs.200,407,159 and
Kshs. 675,842,255 were incurred on stalled and ongoing projects respectively, in
201612017. An audit inspection undertaken during the month of May, 2017 in a
selected sample of prisons revealed that these projects continue to stall and on-going
projects were incomplete at a time when there was evidence of critical accommodation
needs for prison staff.

6. Undelivered Ballistic PIates for Bullet Proof Jackets

Procurement records also show that the State Department procured three hundred
bullet proof jackets through LPO No. 2129871 and three hundred Bullet Proof Vests
through LPO No. 2129872 at a cost of Kshs.22,275,000 and Kshs.20,998,500
respectively.

Records further show that goods were received into the store through Counter Receipt
Voucher numbers 7003900 and 7003899 and later distributed to various Prison
Stations across the country.

However, an audit inspection carried out revealed that the body armours received do
not have ballistic panels and cannot be used to protect staff against rifle fire,
ammunition, knife stab and sharp or pointed instrument. ln the circumstances, the
State Department has not obtained the value for money in respect of the expenditure
totalling Kshs.43,273,500 as required under Section 68(1)(b) of Public Finance
Management Act,2012.
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7. Construction of Perimeter Wall at Eldoret Prison, Contract No.
cQs/D 1 0 21 23/, 201 6 -2017

7.1. Award of Contract

Th above contract was awarded to M/s Highpoint Agencies at a tender sum
Kshs.24,882,843 on 20 April, 2017 for construction of a perimeter wall (650 meters
long) following a restricted tendering procurement method. The contract period was
indicated as twelve weeks from the date of site possession.

However, in unexplained circumstances, the Prisons Department issued additional
funds amounting to Kshs. 7,500,000 which was utilized in constructing the perimeter
wall measuring 234 meters through use of prisoners and staff.

7.2. Payments

Payments of Kshs.11,805,699.32 and Kshs.13,077,143.70 through Payment
Vouchers Number 33 and 36 both dated 30 June 2017, respectively were made to
the contractor in 201612017 financial year.

7.3 Audit lnspection

Audit inspection undertaken during the months of May 2017 and November 2017
revealed the following :

(i) The State Department for Correctional Services has explained through a letter Ref:
SDC/SEC lFlNl3l12 VOL. V (23) dated 4 January 2018 that the original works awarded
at Kshs. 24,882,843.32 did not include tazor wire, paint, decoration, plaster of walls,
beams and columns. However, audit has revealed that the Bills of Quantities were
prepared by Chief Quantity Surveyor, an expert in contracting who has not disowned
the purported contracted works.

(ii) ln addition, the State Department purports that the savings on already constructed
wall by Prisons Department will be used to complete omitted works without providing
a technical evaluation on the savings, the basis upon which the savings could have
been accounted before award of the contract.

(iii) Although it has been explained that a transformer on construction site has not
been re-located hampering progress, works remain incomplete.

(iv) !ndications are that the contract was awarded and the contractor paid
Kshs.24,882,843.32 after which prisoners were used to construct the same wall at
additional cost of Kshs.7,500,000.

Proposed Supply, Delivery, lnstallation, Testing and Commissioning of lP
Based CCTV Surveillance System at Naivasha, G.K. Prison

8.1. Award of Contract

The above contract No. CWO/NRB/D10211812016-2017 was awarded to M/s Jamax
Logistics Enterprises at Kshs.43,184,480 on 10 January,2017 for supply, delivery,
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installation, testing and Commissioning of !P Based CCTV Surveillance System at
Naivasha G.K. Prison. The contract period was indicated as twelve weeks from the
date of site possession.

8.2. Payments

Payment Vouchers Numbers 6329, 4957, and 4948 all totalling Kshs.43,184,480 were
processed in respect of the contractor in 201612017.

8.3. Audit lnspections

Audit inspection undertaken on 13 December,2017 revealed a loss of Kshs.8,645,000
detailed as follows:

(i). Although the contractor was paid Kshs.12,028,000 for the purported supply of one
hundred and ninety cameras, verification confirmed existence of one hundred and fifty-
eight cameras resulting in a loss of thirty-two 5 Megapixel Cameras costing
Kshs.1,728,000.

(ii). Audit further established that fifty-two cameras costing Kshs.4,576,000 installed
at Reception and Hospital Block are defective and, therefore, not functioning.

(iii). Further, audit revealed that the contractor supplied eight Power Distribution
Boards instead of thirty resulting in a loss of twenty-two contracted costing
Kshs.550,000.

(iv). ln addition, the contractor was required to supply and install 64 Channel 400 Mbps
Network Video Recorder (NVR) with minimum 48TB 12 Hot swap HDDs lnternalVideo
Storage (RAID 6). However, five 3.63 TB totalling 18.15 TB and 5 Hot swap HDDs
were installed instead of 48 TB and 12 Hot swap HDDs required, resulting in a loss of
Kshs.1,791,000. Consequently, the storage capacity is low resulting in fluctuations in
the required CCTV services.

(v). lt was also observed that the required training on use of the CCTV services has
not been undertaken by the contractor.

(vi). The State Department did not provide for audit review certificate of completion
together with minutes of handing over of the project.

9. Construction of Staff Houses at Naivasha Maximum Security Prison

During the year under review, Development AlEs No 4853002 and A836813 of
Kshs.2,000,000 each were issued to the officer-in-charge of Naivasha Maximum
Prison for construction of staff houses. The funds were to be used for purchase of
building materials while prisoners were to provide free labour and technical staff
serving in the Prison were to assist with the required technical and supervision skills.
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9.1. Audit lnspection

Audit inspection undertaken at the Prison on 13 December 2017 revealed gross
anomalies as follows:

(i). There was evidence of double payments of suppliers for construction materials
which were all purportedly issued to Buildings/Construction site with nil balances of
materials in the store at the time of audit.

(ii). Quality of workmanship was poor with the houses lacking proper ventilation for
occupants. There was also no evidence that technical standards relating to plumb line;
maintenance of levels; and requirement of square (90 degrees) at corners had been
achieved.

(iii). There were no material test results to confirm that quality of construction materials
used met technical specifications.

(iv). There was evidence of apparent excess payments or loss of Kshs.888,900 as
shown in the table below:
Item Qtv

Procured
Approx. Qty
used

Excess Qty Excess
Payments

(Kshs)
lron sheets 2.5m 200pcs 60 Pcs 140 pcs 218,400
lron sheets 3.0m 200pcs 60Pcs 140 pcs 252,000
Buildinq stones 9" 3900 ft 3000 ft 900 ft 58,500
Buildinq stones 6" 9000 ft 3000 ft 6000 ft 360,000
Total Kshs.888,900

10. Unsupported District Suspense

The statement of assets and liabilities reflects a balance of Kshs. 673,392,624 against
District Suspense Account which differs with the amount of Kshs.3,320,903,323.50
reflected in the State Department's records by unexplained and unreconciled figure of
Kshs. 2,647,510,699.50.

ln addition, the District Suspense Accounts balance has not been supported by
authentic and verifiable source documents. Consequently, it has not been possible to
confirm the validity, completeness and accuracy of the balance.

11. Prior Year Adjustments

The statement of assets and liabilities further reflects a prior year adjustment of
Kshs.(2,520,670,050.) and as disclosed in Note 11 to the financial statements.
However, analyses and supporting documents in respect of this negative balance has
not been provided. Consequently, it has not been possible to confirm the validity,
completeness and accuracy of the balance.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the State Department for Correctional
Services in accordance with ISSAI 30 on Code of Ethics. I have fulfilled other ethical
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responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matter described in
the Basis for Adverse Opinion section, I have determined that there are no Key Audit
Matters to communicate in my report.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standard (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
State Department's ability to sustain services, disclosing, as applicable, matters
related to sustainability of services and using the going concern basis of accounting
unless the management either intends to cease operations, or have no realistic
alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

Those charged with governance are responsible for overseeing the State
Department's financial reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the PublicAuditAct,20l5 and submitthe audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with lSSAls, I exercise professionaljudgement and
maintain professional scepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
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those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the State Department's internalcontrol.

. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

o Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the State Department's ability to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Department's to cease sustaining its services.

. Evaluate the overall presentation, structure and content of the financialstatements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the State Department's to express an opinion on the financial
statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

(

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

15 May 2018
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Reports and Flnancial Statements
X'or the year ended June 30,2017

v. OT'RECEIPTS AI\D PAYMENTS

and explanatory notes to these financial statements form an integral part ofthe
entity flinanoial sQtcmonts were approved on 29th September 2017 and signed by:

The

b
: Amb Richard T Ekai, CBS

Principal Accounts Contoller
Namo: Joseph K. Mwangi
ICPAK Mombcr Numbor: 5841

RECEIPTS

from I 20.744.800.000 18,190,700.000

TOT REVEMIES 20.744.900.000 18.190.700.000

P

2 12,169,615,797 10,299,035,519
Use of services 3 7,643,747,942 4,597,044,037
Other and 4 3,120,000 1.2s0.000

Benefits 5 4,269,256 5.246-3t4
uisition of 6 669,597,619 405.499.166

20,489J50.613 15.287.064.035

255,449387 2,903,635,965
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Services

ASSETS

791 63353 1

3 3

I

I6

11

Cash

I

9

NET

I
Fund

the

Cash Balances

Total Cash And

Acoounts Reooivables - Outstanding

7A
7B

709

13 l78

2868,046O_Q""

15I
2803,535B6s

2,e6!x6!!!_

vI. STATEMENT O[' ASSETS AND LIABILITIES

and exPlanatorY notes to these financial statements form an integral part of the

entlty fi nanc\tatements were approved on 29th September 2017 and sigrred by:The

Secretary

Name: Amb Richard T Ekai, CBS

Principal Accounts Contoller
Name: JosePh K. Mwangi

ICPAK Member Number: 5841
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, Reports and
For the year

X'inanciel Statements
ended June 30,-2017

VII. STATEMENT Or CASH FLOWS

cAsH I'LOW
ICT]ryITIES

FROM OPERATING

for
fromN I 20.744.800.000 18.190.700.000

20,744.900.000 18.190.700.000
for

2 12,169,5L5,797 I I 8
Use of and sorvices 3 7,643,747,942 4,587,044.037

and tansfersOther 4 3,120,000 1.250.000
Social 5 4,269,256 5,246,314

19,E19,752,995
for:

2,243,140,946 (2,856,213,267\
m (1,935,564)

the 11 (2.520.670.050) (1.713.715)

Net from actlviffes 645.582237

CASHFLOW T'ROM IhIVESTING

uisition of 6 (669.597.618) (405,489,156)
cash (569597,618) (405,488.166)

INCREASE IN CASH AI\D CASHNEf
(24.015381) 43.0s9.4&7

Cash and cash equlvalent at
60,126"965 17.106'7.47E

at EIIID of theCrsh

36.111.s84 60.126.965

Thc

Name: Amb Richard T Ekai, CBS
Principal Accounts Conftoller
Name: Joseph K. Mwangi
ICPAK Member Number: 5841

and explanatory notes to these financial statements form an integral part ofthe
entity finaq[al statements were approved on 29th September Z0l7 and signed by:

b
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State Department For Correctional Services

X'inancial StatementsReports and
For the Year ended June 3012017

XII. SIGNIFICANTACCOIJNTINGPOLICIES

The principre accounting poricies adoptod in the preparation of these financial statements are set

out below:

1 Statement of compliance and basis of preparation 
.

The financiar statements have been preffi in accordance with cash-basis IPSAS financial

reporting under the cash basis of ACcounting, as prescribed by the PSASB and set out in the

accounting PolicY notes below'

This cash basis of accounting has been supplemented with accounting for; a) receivables that

include imprests and salary idr*rr, *a fipayables that include deposits and retentions'

The receivabtes and puJu'ur* are discrosed-in the statement of Assets and Liabilities. The

Statement of Assets unA riuUitities is not mandatory statement under the IPSAS Cash basis

but is encouraged in ota"t to disclose information on assets and liabilities'

The financiar statements are presented in Kenya shilings, which i1_ the functional and

reiorting .urr"nry-oitfr, ,rtiti, all values are rounded to the nearest Kenya Shilling. The

accounting policies adopted have been consistently applied to all the years presented'

The financiar statements compry with and oonform to the form of presentation prescribed by

2.

the PSASB.

Reporting entitY
The financiar statements are for the state Department for correctional services. The

ffi:ili:ffiJ*];; encompass the reporting entity as specified under section 81 of the PFM

Act2012

3. kecognition of receipts and payments

a) Recognition of receiPts

The Entity r"cognises ali receiptt fro.* the various sources when the event occurs and the

related cash has actually been received by the entity'

Tax receiPts
Tax Receipts is recognized in the books of accounts when cash is received. cash is

considered^as receivea-wnen notification of talr remittanoe is received.



State Department I'or uorrectlonBr DErYrr,n!

Reports and Financial Statements

For the ended June 20L1

SIGNTHCANT ACCOI]NTING POTICIES

receiving entitY.

External Assistance
External assistance is reoeived through $ants and loans from multilateral and bilateral

devclopment Partners.

Tranrfert from the Exchequer
Transfcr ftom Exchequer is recognized in the books of accounts whon oash is received' cash

is considered as received when peyment instruction is issued to the bank and notified to the

Donatbns and srunts

Crrants and donations shatl be recognized in the books of accounts when cash is received'

Cash is considered as received when a paymcnt advice is_received by the recipient entity or

by the beneficiary. In o*" of granudorition in kind, such gfants are recorded upon receipt

of the grant item and upon determination of the value. The date of the tansaction is the

valuc date indicated on the payment advioe'

Proceeds from bofiowlns
i bi[, treasury bonds, corporate bonds; sgv-ereign bonds and

external loans acquired bV thr entity or .rry other debt ttre Entity may take on will be teated

on cash basis and recognized as receipts dgring the year of receipt.

Undrawn erternal asslstance
These are loans *d S*tr "t 

reporting date as specified in a binding agreement and relate

to funding for projects cturenfly under development where conditions have been satisfied or

their ongoing 
-satisfaction 

is highly likely and the projcot is antioipated to continue to

completion. buring the year ended 30th June 2017, there were no instances of non-

.o*pliuor" wittr terms and conditions which havc rcsulted in canoellation of extemal

assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as prooeeds from disposal of
assets and sale of tender documents. These are recognised in the financial statements the time
associated cash is received.

b) Recognition of payments
The entity recognises all expenses when the event occurs and the related cash has actually
been paid out by the entity.

Compensation of employees
Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in the
period when the compensation is paid.
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$lafe il;Ptlrtnent I'ot Conectional Jervtces

Reports and Financial Stetements

For the Year ended Juno 30' 2017

SIGNITICANT ACCOUNTING POLICIES

In-kind contributions
In-kind conhibutions are donations that are made to the entity in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind

,ont ibutions can be reliably determined , the entity includes such value in the statement of

receipts and payments both as receipts and as an expense in equal and opposite amounts;

otherwise, the contribution is not recorded.

J. Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which

are readilylonvertible to known amounts of cash and are subject to insignificant risk of

changes in value. Bank account balances include amounts held at the Central Bank of Kenya

and at various commercial banks at the end of the financial year.

Use of goods and services

Goods and services are recognized as payments !n the.period when the goods/services are

consumed and paid for. Such 
"*prnrrr, 

ii not paid during the period where goods/services

are consumed, shall be disclosed as pending bills'

Interest on borrowing
il;;;i,rg costs that iiclude interest are recognized as payment in the period in which they

incurred and Paid for.

Repayment of borrowing (principal amount)

Td ;;p"y.ent of princif,ai amount of bonowing is recognized as payment in the period in

which the rePaYment is made.

Acquisition of fixed assets

The payment on 
""qui.ition 

of property plant an{ equipment items is not capitalized. The

,or, tr urquisition *d pro.r.as rro* disposal of these items are treated as payments an!

receipts items respectively. Where * urrci is acquired in a non-exchange transaction for nil

or nominal consideration and the fair value of the asset can be reliably established, a contra

transaction is recorded as receipt and as a payment'

A fixed asset register is maintained by each public entity and a summary provided for

prrrpor", of disclisure. This summary is disclosed as an annexure to the entity's financial

statements.

4.
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vfsfv rrepil furetlf .FUr uorrccuonal $ervlces
Reports and X'lnancial Statements
For the year ended June 30,2017
SIGNIHCAT{T ACCOTTNTING POLICIES

Restriction on cash

|e-s$cte! cash represents amounts that are limited /resticted from being used to settle aliability for at least twelve months after the reporting period. This oash is'limited for direct
use asi required by stipulation.

6.

Amounts maintained in deposit bank accounts are resfiicted for use in refunding third party
deposits. As at 30th June 2017, this amounted to KES 6,67g,2s3 compared to KES
8,613,817 in prior period as indicated on note 9.

There were no other restrictions on cash during the year

Accounts Receivable
F91 the purposes of these financial statements, imprests and advances to authorised public
officcrs and/or institutions which were not surrendered or accounted for at the end of the
financial year are treated as receivables. firis is in recognition of the government practice
where the imprest payments are recognized as payments when firlly aicounted foi by the
imprest or AIE holders. This is an enhancrr"nt to the cash accounting policy. ilthu
accounts receivables are disclosed in the financial statements.
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State Department For Correctional Senices

Reports and
X'or the year

X'insncisl Statements
ended June 3012017

X[I. NOTES TO THE FINAI\CIAL STATEMENTS

I

3 USE OF GOODS AI\iD SERVICES

2

4,225,000,0003,442,200,000Total Exchequer Releases for quarter 1

4,768,700,0006,055,000,0002Total Exchequer Releases for
5,030,700,0003,900,500,000Releases for quarter 3Total
4,166,300,0007,347,100,000Releases for quarter 4Total

18.190J00,00020,744,800,000TOTAL

7.065.847,9228,1 10,104,360Basic salaries of
Basic of 5.154.9075,936,887

3.217.032,6894,052,574,550
Personal allowances Paid as Pam of

102E8,035,51812,168,615,797TOTAL

576,785,226592,342,451lies and services
17,615,22525,993,645and services
91.721.567193,207,637Domestic fravel and subsistence
12.181.12916,343,472travel and subsistenceF

4.548,9929,774,227
Printing, advertising and information

&
67,527,07878,022,388Rentals of assets

276.s56,2r8343,329,047

46.105,62991.724,120ies and services
52.3501,500,047,000Insurance costs

3,145,781,6323.876,325,341

and

servtces

services 21.957,07645,491,035

236.536.528175,809,257Other

67,297,46476,788,694
Routine maintenance - vehioles and

other
18,021,8526,671,375maintenance - other assets
4,356,071611,878,255Fuel Oil and Lubricants

4,587,044,0377,643J47,942
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)rrf4fl, rrEPlrutrenf r or uorrectional Services
Reports and Financial Statements
Xtor the ended June 2017

TO THE FINANCIAL STATEMENTS (Contlnued)

4 OTIIER GRANTS .A,NII TRANSN'ERS

5 SOCIAL SDCTruTY BEI\EFITS

6 ACQUTSITToN OF ASSETS

-

4,269,2561 5,246.3t4

of 30s
of

23 l5 750Purchase ofV andehicles Other Transport

43 l2
ofPurchase Household Furniture and Institutional

I I 73 IofPurshase Office Furniture and Gcneral

000
ofPurchase $pecialized Plant, andEquipment

I692tt
Purchase of Certified Seeds, Stock andBreeding
Live

l1 5
of Civil Worls 707 163

Totd I
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Services

NOTES TO THE FINANCIAL STATEMENTS (Continueil)

7A: Bank Accounts

7B: CASII IN IIAND

Cash in hand should also be analysed as follows:

caslt coun t certiJicotes tor each as ottachnrcnls tu theJinancial

Resurrent

0003IBankCentral

Prison Fund

Total

328 1

35HandmCash 3
Handln 3

353

353
Offrce

CashHQfor Corr ServicesDePartmentLocation 1 State

Total
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vr,l r Euflurtal Deruces
Reports and X'inancial Statements
For the ended June 30r2017
NOTES TO

(Conttnued)
E: ACCOUNTS RECEryABIJ - OUTSTA}{DING IMPRESTS

9. ACCOUNTS PAYABLE

10. FI'ND BAI,ANCE BROUGET T'ORWARI)

Imprests
199Distict

5 1 762Clearance accounts
I ITotal

N/A

?otal

5 791 I
in hand

l3 81 I I
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litate Department ror Lorrecuotral Dtsrvlccs

Reports and
For the vear

Financial Statements
ended June 30,2017

NOTES TO THE FINANCAL STA TEMENTS (Continued)

11. PRIOR YEAR ADJUSTMENTS

The Distict data was processed after the 2Ol5 2016 account had been done, thereby necessitating the prior

year adjustment.

?prou6, explanations for the prlor year adJustments made, thefu nature and elfect on the fund
balance of the entltY),

12. RELATED PARTY DISCLOST'RES
Related party disclosure is encouraged under non-mandatory section of the Cash Basis IPSAS.

The following comprise of related parties to the (name of the entity)

. Key management personnel that include the Cabinet Secretaries and Accounting Officers

o Other Ministries Departments and Agencies and Development Projects;

o CountY Governments; and

o State Corporations and Senri-Autonomous Government Agencies.

Related party transactlons:

Key Management compensation

20rcnon
KES

NIL

20tsD0t6

KES

NIL

Trensfers to tho Other Ministries Departments and Agencies

NIL

Transfers to other State Corporations and Semi-Autonomous Government Agencies
NIL

Transfers to Government Development Projects

Transfers from other Ministries Departmonts and Agonoios

NIL

NIL

NIL

NIL

NIL

NIL

1,713,71on bank account balances

on cash in hand

on

on receivables
0-215rsl 16 districtOthers

32



sr0r0 uop4ffimefl t il ff L:,0nfjett0nal Jeruice0
Reports and Financial Statements
For the year ended June 30r2017

13. OTIIER IMPORTANT DISCLOSURES

13.1: PEIIIDING ACCOUNTS PAYABLE (SeeAnnex 1)

13.2: PENDING STAFF PAYABLES

13.3: OIIIER PENDING PAYABLES

15 - 201

KES

20t6 - 7 6
KES KES

Construotion of 101 , 72,085 67
Constuction of civil works

of I 54,159
of seruices E,927,397 60,467

07,327

-20t7
KES

Senior

Middle
Unionisable

Othors

201 -2017 2015 -
KES KES

Amounts due National Government entitiesto
Amounts due to entities
Amounts due to third
Others



State DePartment For Correctional Serryices

and Financial StatementsReports
For the Year ended June 30, 20L7

14.PRoGREssoNFoLLowUPoFAUDIToRRECoMMENDATIoNS

The fortowing is the summary of issues raised by the exlernar auditor, and management comments

that were provided t trr. 
""ait"r. 

we rr"ri ,"*lr"t d focat persons to resorve the various issues as

shown below *ith th;r*u"a ti*" rr*r. *itrrin which we expect the issues to be resolved.

Timeframe:
(Put a date
when You
expect the
issue to be

Status:
(Resolved /

Not
Resolved)

Focal Point
person to

resolve the
issue (Ncrze

and
Management comments

Issue /
Observatio
ns from
Auditor

Reference
No. on the
external

audit RePort

Resolved
Sarah Kerandi
Chief Finance

Offrcer

Accounting Officer
ensures that management

letters are resPonded on

time

Aooounting
Officer
responds to
audit issues
on time

tr4llrTltt9

Resolved
Saratr Kerandi
Chief Finance

Officer

Pending bills refened to

were cleared as they

formed the first charge

Accounting
Officer to
ensure bills
are cleared
within
financial

115

Sarah Kerandi
Chief Finance

Officer

Aocounting Offrcer has

continuouslY engaged the

National Treasury on

Budgetary Provisions to

fund Kenya Prisons.

Accounting
Offrcer and

or Treasury
develop a
Cabinet
Paper aimed
at
comprehensi
vely
addressing

of

l2lto
128,130

&132to 135

On Going

Name: Amb Richard T Ekai, CBS

Principal Accounts Controller
Name: Joseph K. Mwangi
ICPAK Member Number: 5841

34
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State Department F'or Correctional Services

Reports and Financial Statements
For the year ended June 30,2017

ANNEX 5 -LIST OF PROJECTS IMPLEMENTED BY THE STATE DEPARTMENT X'OR

CORRECTIONAL SERVICES

PS YESAcquisition of police security
equipment (CCTVs in Shimo and

Naivashamain, Mobile jammers in
Naivasha main and Kamiti main 300
bullet proofjackets,
Telecommunication equipment, metal
detectors and other key security
apparatus)

I Security in Penal
Institutions

PS YESBorstal Institution Completion of classroom and library2.

PSModernization of PSTC YES3 Modernization of
fiaining facilities

Construction of perimeter walls (5
stations)

PS YES4 Construction of Non-
Residential Buildines

Construction of now prison in
Loitoktok

PS YES5 Construction of Non-
Residential Buildines

PS6. Construction of Non-
Residential Buildines

Completion of Borehole in Kajiado YES

Construction of water works at Kitale
Annex

PS YES7 Construction of Non-
Residential Buildines

Construction of workshops in one (1)
orisons

PS YESI Construction of Non-
Residential Buildincs

PSConstruction of Non-
Residential Buildines

Completion of Prisoners Ward in 7
Prisons

YES9

Construction of farm stores in 7
prisons

PS YES10. Construction of Non-
Residential Buildines
Siaya probation
Girls hostel

Construction of Siaya probation Girls
hostel

PS YESl1

Construction of Msambweni Probation
office

PS YES12. Msambweni
Probation oflice

YES13 Muranga East
Probation office

Construction of Muranga East
Probation office

PS

Construction of Makueni Probation
office

PS YES14. Makueni Probation
office

Construction of Turkana West
(Kakuma) Probation office

PS YES15 Turkana West
(Kakuma) Probation
offico

YESConstruction tral
Probation office

Construction of Nyeri central
Probation office

PS15.

38



State Department X'or Correctional ServicesReforts and Financial Statements
f,'or the onded June 20t7

t7. Kisauni probation
office ofKisauni probation PS YES

18.

office
Kapsabot (NanOi; (Nandi; probation office PS YES

19.

@ngineer)probation
offioo

20,

of South
office

PS

office

YES

Voiof
PS YES2t. Webuye Probation

office of Webuye Probation
office PS YES

22. Meru South ofMeru South (Chuka)
office

PS YES

39



State Department F'or Correctional Services

Reports and Financial Statements

X'or the year ended June 30' 2017

ANNEX 7- REPORTS GENERATED f,'ROM IFMIS

The following financial Reports Generated from IFMIS should be generated and attached as

appendices to these financial statements.

i. GOK IFMIS Comparison Trial Balance

ii. FO30 (Bank reconciliations) for all bank accounts

iii. GOK IFMIS Receipts and Payments Statement

iv. GOK IFMIS Statement of Financial Position

v. GOKIFMIS Statementof CashFlows

vi. GOK IFMIS Notes to the Financial Statements

vii. GOK IFMIS Statement of Budget Execution

viii. GOK IFMIS Statement of Deposits

ix. GOK IFMIS Budget Execution by Programme and Economic Classification

x. GOK IFMIS Budget Execution by Heads and Programmes
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r'il. ;' ',
t_ ,.i''..t ,

t,

I 8th Juty, 20 I 7

Grtomer

CERTIFICATE OF BALANCES

l3 t t45

Bahnce Data 3O-Jun.l 7

STAT_E DEPT FOR CORRECNONAT
SERVICE

P. S. LENKUME
AUTHORISED SIGNATORY
BANKING SERVICES

I

L. K. RWERIA
AUTHORISED SIGNATORY
BAI{KING SERVICIES

Name

REc.STATE
SER KES ,135,976.95I 1021000302062 .STADEV TE FORDEPT
SER KES

8I 73.30ooDEP.STATE DEPT.FOR SER KES 41,627 .15I 51o0030208 o .STA
SERV.

CBK 5o DEPTTE CORRECT KESt00c3 07498 0.00PRISON INDUSTRY FUND
K'E5 838.7 54 410003252 67 STATE DEPT FOR CORR SERV REV COLL KES 0.00



RECURRE[TT' F.0 5'l

REPUBLIC OF KENYA
oai..?1.7.1zo'tt

Report o.F the Board of Survey on the cash ancJ-Bink Balances of... ,SfATE DEPARTMENT OF CORRECTIONAL

..S,ERV|.CES}i at the close of Business on........30/,0.1.29L7....

The Board, consisting of (Names and official duties)

...CHAIR: .M. MANGIALE
FRANCIS APOPA

9_

l.

Notes

!
sh. ...1?.Q,.80..8.,....-...

Silver

Copper sh

Cheques (as per details on reverse) Sh

tt was observed that cheques amounting to Sh... ......N/A... ..... Cts

- had been on hand for more than 14 days prior to the date ofsurvey.

The cash consists of East Africari turrency and does not contain any d.emonetized coin or notes

- The Cash Book reflected the following balances as at the close of business on the '

Cash'at hand

Bank Balance

sh. ...3..?9.r 647.35

5h. ..1..5.32,079...15.

^ The'Bank certificate of Balance showed a sum of 5h. ..].:1.93.-'-1LI"929..:.?L...-

According to the credit of the account on
The difference between hisfigure and the Bank Balance'as shown bythe Cash Book is accounted for in

the Bank Rec0nciliation Statement (F.O.30) attached.

....?.l.t.l*l.ll,
Ch \t \s\?

dv{qrDate..... 3/.7 120.fi......
Members of the Board

GPK (L)



F.O. 30
KENYAPRE BU LIc Fo

KSH. c7s

ln cashbook not in bank. 766.35

in bank not n
130.60

tn Bank rnnot

not intn
862.80Sub-totat

15

BANK

-ess 1&2

ldd: 3 &4

1

Account naME 3 STATE DEPT.FOR CORRECTIONAL SERVISESRRENT .BANK
AS AT SOTH 2017

AS PER BANK

ASPER CASHB ooK

srTfrq

2

4

3

BANK

certifo that I have verlfied the Bank Balance in the cash book with the bank statementnd that the above reconciltation ir.oir..i;.

lgn"trr- &n



F.(l 5 t

Report of.the Board of Survey on the tash

.5..F..By.l.g"E5-id'tt the close of Business

The Board, consisting of -----'-----

CHAIR:

MEMBER:

Assembled atthe office

And the'following cash was produced:-

DH/ELOPMENT

REPUBLIC OF KENYA

uii-banr Balance

on..30/.6.120.1'7""

S.M. MAN
1. 'iiRANCIS

Date.3I7,l20t7

s of ..SIATE DEPARTMENT OF CORRECTIONA

[Names and official duties)

GI

2 filosEs..J.,.. sl.REt-.tgg.

ot ....QASH.I.EB"';"'-r'FIEPOSI A TowERS 3 RD F LooR

.tl7.l.?91:t..

I
sh. ........N,!.1-.,...-.

sh...N.!.h.....
Copper

Cheques (as per details on reverse)
sh. ......N..11'.

Notes

Silver

NI

It was observed that cheques amounting to Sh""'N'A""".-"" Cts""""'

had been on hand for more than L4 days prior to the date of suruey'

The cash consists of East Africari turrency and does,not contain any dgmonetized coin or notes'

The cash Book reflected the following balances as at the close of business on the

sh....Nl.L
Cash'at'hand

Bank Balance

The Bank Certificate of Balance showed a sum of Sh
66,026

S h. ..?.Q,.953'' 5'0S'''15

:.-a7&s19.... .......

According to the cred

The difference betwe

it of the account on

en his figure and the B ank Balance as shown by the Cash Book is a

the Bank Reconciliation Statement (F.O' 30) attached'

ccounted fqr in

A't lcon
Choi.rmgn :\-t\"*r'+-

dqt$e
e Boardo at ...?.!.7..12p. l'7""' " " " "' "' "' ""': "'

-Q
Members of th

GPK (L)



MINISTRY OF INTE$TON AND CORDINATIONOF NATIONAL GOVERTUUCITTT
CORRECTIONAL SERVICES

BANK RECONg[HArroN STATEMENT
DEvELonMENT zo.i1il zo17 FTNANcTAL vEAR

AS AT 3OTH JUNE 2OL7 STATION DEPARTMENT OF CORRECTIONAL

Balance as per Bank Certiflcate
LESS: -
Payments ln cash Book not yet
recorded ln Bank Statement

Receipts in Bank statement not yet
recorded in Cashbook

D:-
ents in Bank statement not yet

in Cashbook

Recelpts ln cash Book not yet
recorded in Bank Statement

k Balance

JOSEPH MWANGI
F.OR: PERMANENT SECRETARY.

I ceftifi7 that I have verifled the Bank Balance in the Cashbook with the
Bank statement and that the above neciniiliaflon is correct.

k^

(t08,972,965.15)

(100,000,00)

66,026,473.30

(L09,072,965. 15)

64,000,000.00_ 64,000,000.00

20,953,509.15



F.O 51
PRISON FT.IND

REPUBLIC OF KENYA
Date...3l.7.l2017

Report of the Board of survey on the cash and Bank Barances of '.s'fArE DEPARTMENT oF CORRECTIONT'-

:FBYI 9F9.ji i at rhe close of Bu siness on3.0.LSl.?01 7.'.........""'

The Board, consisting of -------'--- --- (Names and official duties')

cHAtR: .S.'.M.'"'!![ANE:AtE"' """""""""":"""
I. FRANCIS APOPA

MEMBER: 1'-"1il4'sEs"'J''"'sI'RENC0""""""""""""""""""

Assembledattheofficeof..CAS.HlHB..;..fEhERCIs.IA...TowERS3RDFLooR

At............ A"5.Q..Pi[" ' (time)on the"' "31'7'l'2:a77'

And the'following cash was produced:-

Notes

Silver

Copper

Cheques (as per details on reverse)""'

sh. ......NIL .........

sh.....NlL

sh. ..N.lL

ch NIL
Jl lt '.t....r.....'.

NIL

Cts
It was obserued that cheques amounting to sh"

hadbeenonhandformorethan14dayspriortothedateofsuruey.

The cash consists of East Africari turrenry and does not contain any dpmonetized coin or notes

The Cash Book reflected the following balances as at the close of business on the

il::.:Ni:[
Cash'at hand

sh. 3.378..495-.45...
BankBalance ......."""'

The Bank certificate of Batance showed a sum or sr,. Lr.139:.?39..t?I"

According to the credit of the account on

The diffeience between his figure and the Bank Balance

tne gank Reconciliatlon Statement (F'O' 3O) attached'
as shown bY the Cash Book is

ch

accounted for in

allhil
" =\r\esr+

Aqfi*
-

o a te....?.17/.?9'.!.7..
fl.:

Members of the Boord
GPK (L)



MINISTRY OF IryJERIOR AND CORDINATIONoF NATToNAL aoveCrunrEiti'- 
nrrr/ \'r,KrrrrrA r J

CORRECTIONAL SERVICES

PRISON'-Ef,:f *::,#,iB1H?}fJg.rIIfl iI.,ALYEAR
AS AT 3OTH JUNE ZOLT STATION DEPARTMENT OF CORRECTIONAL

Fgl_alce as per Bank Certiflcate
LESS: -
Payments in cash Book not yet
recorded ln Bank Statemenl

Receipts in Bank statement not yet
recorded in Cashbook
ADD:
Payments ln Bank statement not yet
recorded in Cashbook

Receipts ln cash Book not yet
recorded in Bank Statement

Cashbook Balance

I ceftify that I have verified the Bank Balance in the Cashbook with theBank statement and that the above Recgpciriaflon is correct.

fu*^
JOSEPH MWANGI
FOR: PERMANENT SECRETARY.

(2L,940,293.40)

453 750.00

L,9L0,275.20

424.9019 4L5

4,446,939.75

(22,294p43.40)

700.102L 225

5.45



a

KEN F.O. 30YAoFBLIGER UP

2017
cTsKSH.K8H. CTs

.15

bank.innotln cashbook

1k notReceipts ln Cash

Sub-total

notBank Cashbookinln3

ld: 3 &4

900.00not inin Cash
5t5{Sub-total

4

Account name : STATE DEPT.FOR CORRECTIO NAt SERVISES
3OTH

ACCOUNT .BANK N

BANK BAT.ANCE AS PER BANK STATEMENT

lss 1

1

BANK BALANCE AS PER CASHBOOK

, certiff that I have verifled the Bank Balance in the cash book with the bank statement

and that the above reconclliatlon ls correct"

AZ Uts C-



D

I
F.O 51

GENERAL DEPOSIT

REPUBLIC OF KENYA
Date... .31712017

Report of the Board of Surve.y on the .ush un)-b;'nk Balances of...$..TAfE DEPARTMENT OF CORRECTIONAL

SERV.ICES..id at the close of Business on.....19/.Q/.29.!.7

The Board, consisting of

......cHAlR:

:....................MEM8ER:

-- (l\ames and official duties)

- Assembledattheofficeof ...9f!S.tl.!.E8...;...T.E1=EPgSfA.. TowERS - 3RD FLOOR

(ume) on the... 317.1.29.17-.

And the'following cash was produced:-

Notes
I

s h. ...3..S.00.. 60.0..

Silver Sh 2...............

Copper sh. ..............

Cheques (as per details on reverse).. Sh

. s.,.M.,... MA.l!.g :A.1,8...
1. FRANCIS APOPA
q.'.. M0.S85.. J.,:. S l.RENCCI..

a

3-500_602

It.was observed that cheques amo.untinp to Sh... .........N.m. Cts

had been on hand for more than 14 days prior to the date of survey.

The cash consists of East Africari trir"n"y and does not contain any dgmonetized coin or notes.

The Cash Book reflected the following balairces as at the close of business on the

Cash'at hand

Bank Balance s h. ...6..6.78 .L52..95.

The Bank Certificate of Balance showed a sum of 5h. ..9.r.*1.t9.?.7"t 5

According to the credit of the account on
The difference between hisfiguie and the Bank Balance as shown bythe Cash Book is accounted forin

the Bank Reconclliatlon Statement (F.O. 30) attached.
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