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The Financing Agreement was signed on

Grant (Perfornance Agreement) signed on

Effectiveness I st February 2017

4th July 2016 and the Subsidiary
27'h October 2016. Date of Credit

r-
ect Start Date:

The project end date is 31't December 2023
{roject 

End Date

The Center Director: Prof. Darius Otiato Andika
$oject 

Manager:

International Development Association (IDA)-World BankP\oject Sponsor:

1.0 PROJECT INFORMATION AND OVERALL PERFOMANCE

1.1 Name and Registered Office

Name: ACE II Project:
Africa Center of Excellence in Sustainable Use of Insects as Food and Feeds (INSEFOODS)

Objectives:
The specific project objectives are to: -

D Build human.irour". and infrastructural capacity for research, training and technology development

and transfer on insects as food and feed;

iD Build sustainable local, regional and international partnerships and networks for research,

development and training on insects as food and feed;

iiD Develop a biodiversity repository of insects for food and feed in the region; and

ini Develop insect technology incubation and skills ffansfer hub for teaching and research.

Address
The project offrces are located at Jaramogi Oginga Odinga University of Science and Technology, main

campus,

Bondo. Bondo - Usenge Road

P.O Box 21040601 Bondo, KenYa

Telephone: (254) 057 -2058000/ 250 I 804

E-mail : drinsefoods@i ooust.ac.ke

Contacts
Center Director
Telephone: (254) 057 -2058000/ 250 I 804

E-mail : drinsefoods@i ooust.ac.ke
Website: www. insefoodsi ooust.ac.ke

.2 Project Information

ge

AFRICA CENTER OF EXCELLENCE IN SUSTAINABLE USE OF INSECTS AS FOOD & FEEDS.
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1.3 Project Overview

ect

Line Ministry / State
Department of the

Ministry of Education / State Department for University Education

Number: Pl5l847
goals of theStrategic

Project

i) Build human resource and infrastructural capacity for research, taining
and technology development and tansfer on ir...i, as food and feed;ii) Build sustainable local, regional and international part errhips and
networks for research, development and training on insects as food and
feed;

iii) Develop a biodiversity repository of insects for food and feed in the region;
and

iv) Develop insect technology incubation and skills transfer hub for teaching
and research.

Key Strategic Objectives.

Achievement of strategic
goals

Component l.
strengthening Education capacity (Excellence) and Development impact
Component 2.
Strengthen Research Capacity Excellence
Component 3.
Attracting Regional Faculty and Students
Component 4.
Plan for National, Regional and International Academic partnership andCollaborations
Component 5.
Plan for Management and Governance
Component 6.

The project aims to achieve the goals through the following means

background information
ofthe project

Other rmportant

The. overall objective of INSEFOoDS is to achieve long-term food andnutritional security by using insects as a cost effective, reliabi-e and sustainable
source ofprotein and other nutrients for food and feeds.

To achieve this objective, INSEFOoDS' strategy is to develop and offer highquality regional and^internationally accreditei masters, doc'toral and short
courses programs in food security and sustainable agriculture with insects forfood and feeds as the entry point.

INSEF ooDS ls ofone 24the selected atcenterscompetitively nlU lnversrtres
andEastern Southern Africa theunder world Bank S Eastern and SouthernAfrica EducationHigher Centers of Excellence u ACEProject ( il).

3lPage



The educational programs will involve teaching,

development and commercialization, and student and staff exchanges in

different disciplines related to insects as food and feeds across Africa.

INSEFOODS is funded by the World Bank to the tune of US$ 6 million over a

five-year period 2017-2023. The Bank has disbursed cumulative of US$ 2.1

million. The funds were credited into the JOOUST Bank Account at the Equity

Bank, Bondo Branch, for the ACE II Project. The total amount received

cumulatively in Kenya shillings was 307,845,102 (Three Hundred and Seven

research, product

Hundred and Five Thousand One Hundred and Two

INSEFOODS was designed to:

a) Strengthen Education Capacity Excellence through the number of Ph.D.

and Masters students trained, and the number of students who participate in

short term trainings;
b) Strengthen Education capacity & Development Impact through the

number of student and staff internships with private sector, the number of
sub-regional and internationally accredited education programs, the number

of students employed by industry and by universities as faculty members,

and the number of students who create/start their own businesses;

c) Strengthen Research capacity Excellence through the number of
internationally peer reviewed research publications in disciplines supported

by the INSEFOODS Program; the number of new research collaboration in

the region; the number of students employed by research organizations; and

the number of patents, invention disclosures, trademarks and copyrights

emanating from the project's activities; and

d) Strengthen Education and Research Capacity through increased financial

sustainability and demonstration of value to students and partners through
revenue the INSEFOODSthe amount of

Current situation that the
project was formed to
intervene

The project started on l't February 2017 and is expected to run

2023

until 3l't DecProject duration

4l

Bankers
Equity Bank;
Bondo Branch
P.O Box 59840601
Bondo, Kenya

Auditors
Office of the Auditor General,

Kenya National Audit Office,
Anniversary Towers, UniversitY waY,

P.O Box 30084-00100
Nairobi, Kenya

ge
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Reporfr

errt r ipr-ri1ii31qal!!,a5 ..rj.n+r{,*-&i : i. ; "{trii, ri. .,CENTER OF EXCELI,ENCE
ond Financiol Statemeru,s

lN SI|STAINARL,F: L:SE Of- L*SI1CTS .tS tOOt, & t.tiIiI)5,
For theyeat endecl 30 June 202 I

to
Undrawn amount to

dateSource of
30.06.202t 30.06,202t

KShs.
USD. KShs.Grant

WorldThe Bank
I t02307 2 I

t02
DANIDA Centre I I I I

8 625 l8 l8
3 I 80 3l 769 3 ICenterAfrican

Studies
22

ls9 6t 159 615 904Research Fund- 4t 767 708 4t 767 I 708
World t7 t7 IResearch Funds 3 I lr3 I ll3

Amount received to Amount
to

Unutilized Balance to
date

30.06.202IUSD. KShs. USD. KShs.

I 102307

02

I I I
625 l8 8183l 769 I I9I I I I ICenter Studies

2159 6l
159 6lResearch Fund- SA 4t 767 I 708 4t 767 I 708

t7 I
t7Research Funds II ll3 768 I I43 t30 t4ISub 130 t4I

0Total 89 n
192 145I

6

L,7 Funding Summary
rne proJect duration is 5 years (from 2017 toMitlion equivalent of rshs. appro*?bolraffion

20?3.).y!m an approved totat budget of USD 6
as highlighted in the table below. 

=-- -- -

Teble A: Source of

Table B: of Funds

I)age



AFRICA CENTER OF
Financiol Slatemcnls

EXCELLENCE TN STTSTAT,YABLE T,"9}: OF I.Y^iEC'IS.1S TIOOD & IIEI1DS.Reports ond
For the year ended 30 June 202t

.'.,,.ii.!EiE-

During the year the budget perfbnnance against actual amount stood at 69%

Physical Progress- Value for money achievements

1.. Aclomptished project Activities
A)' Admission of Studjnts in th;;; accredited programmes MSc. And phD. Food Security andsustainable Agriculture as well as short course courses in cricket rearing and value addition andBlack soldier flyrearing ana vahlililr.

i) Msc' x'ood s.gcyitv and sustainable Agriculture cohort I october 20lg intake)This group was enrolled iobttou.Joit ga *J.r,,uJi iiraucting field research. The cohortone students are in different categories or....rr.t, *o;i,;; collection, data analysis, thesis
ffiJ'l"fffi',Hf":,,HI,;tr,:ijxrr*,m;1H,,:r;"*,-

1.8 Summary of Overall project performance

Budget per{ormance

Table 2. Cohort I IulSc. Food and Student numbers

I
I

Female

24
I,)

4
I

30

Table 3. Cohort 2 Wc. Food and Student numbers

I
I

0
2

l8
I
3

Uganda
I
I

I

I

2
I
I

t2 _26

ii) MSc Food Se-curity and sustainahle Agriculture cohort 2 (June 2019 intake)This group was enrollea ii, l*. ioig;;a h"* .;;l.ti"tt.i, course work. The cohort one:[tHfl'J;S,ffiiff';m:j* m:.'1,$, 
,ffill'iri.,ion, a.t.-*urv,i,, ir,",i, writing,

iii) Msc Food security and sustainable Agriculture cohort 3 (June 2019 intake)This group was enrollld in runeJoig,"no"hru" *,np].Lo their.course work. The centerfacilitated the regionar stuaentGyJ."ly r"p"" 
"i ,"[prs on l rth March 202r. onentationwas conducted from lg6 to 23d March z6zt. 

v."'vu
o The center facilitated processing of student pass for the regional students.

Tlt,age

'.--*-iia!p-".;rPF Ei-r-r-:ji! a+.. : ni.:-l-i:: :_ :-: :



AFRICA CENTER OF EXCELLENCE IN SUSTAINABLE I]SE OF INSECTS AS FOOD & FEEDS

Reports ond Fhancial Statements

For the yeo anded 30 June 2021

o The Cohort 3 t:onducted learning through online platform and Center supported the

students with data bundles.
. The Cohort 3 students completed their year I semester I examinations on 17ft March.

o The learning throughout the semester was virtual and the center supported the students with

data bundles.
. 32 MSc and 4 PhD students successfully completed the semester.

o The students eligible for support continue to get their stipend and bundles support to

facilitate their oniine classes ind engagements with their supervisors during this pandemic

period.
o The Cohort 3 students completed their year 1 semester 2 examinations on 18th June.

o The cohort presented their research concepts from 1 5 to 22"d April 2021 .

Country Kenya Malawi Zambia Zimbabwe Ueanda Tanzania
South
Sudan Rwanda Total

Male t6 2 4 I 3 I 6 I 34

Female 111 1 1 2 2 2 1 20

Total ztt 3 5 3 5 I 9 2 54

iv) phD. Food Security and Sustainable Agriculture Students Enrollment (Cohort 1,2 &
3)

Cohorts l, 2 and3 were enrolled in October 2018 and June 2019 and September 2020 respectively

(Table l; fne cohort one and two students are in different categories of research work, data

collection, data analysis, thesis writing, exploring on publishing and submission of thesis. The

proposal presentations were approved and the students were advised to make necessary corrections

and forward them to the University Ethics Review Committee for approval before data collection.

Cohort 3 have defended their thesis.

Table 4. Both Cohorts PhD. Food and Sustainable Student numbers

iv) Cohort Four admission for MSC and PhD Food Security and Sustainable Agriculture

a) Cohort 4 Admission and Virtual orientation
o 4l students were enrolled in Cohort 4 comprisingof 32 in MSc and 9 in PhD of whom34%o

regional students while Moh females.

o 14 students were enrolled from the region comprising of 9 students in MSc and 5 in PhD.

o Virtual orientation was conducted from 10ft to Ilft June and year lsemester I virtual

learning commenced on 14ft June 2021.

SlPage

StudentsNational Students
Male FemaleFemaleMale

2 PhD. FSSA



AFRICA CENTER OF EXCELLENCE
Reports and Financiat Sratemen*

IN SUSTAINABLE USE OF INSECTS AS FOOD i& FEEDS.

For the year ended 30 June 2021

Table l enrollment cohort 4 students

Table 2 Cohort 4 MSc intake as

MSc Cohort 4 enrolment MSC ENROLMENT BY GENDER (%)

E(,
!,:,

o
dz

25

20

15

10

Female
44%

Total
5

0 Male

Male
56Yo'

r Male

I Female

r Total

Regio
nal

3

5

9

Natio
nal

15

8

23

Table 3. MSc student's

Cohort 4 Doctoral Students
The center enrolled 9 PhD students for cohort 4 who will commence online classes after trainingon use of the virtual platform by Center for e_learning.

Kenya Tanzania Uganda Rwanda
0

s.
Sudan Zambia Zimbabwe

I
Malawi

I
Nieeria Total

Female ll 0 I I I 2 0 0

I
)

23

l8Total 27 t 3 I 2 2 I I 3 4l

Program Number of stadents

Masters (Total No.) 9(i) Masters (No. of Female)

l. Regional Students enrolled

Masters (Female No.) 6

Masters (Total No.) 32
2. Students (national
(i) Masters (No. of F

and regional)
emale)

enrolled

Masters (Female No.) t4

Program of originStudentsRegional Countries
MSc Nigeria,Tanzania, Zimbabwe, UZanrbia, S.ganda, MalawiSudan,

9lPage



Number of stadentsProgram
5PhD (Total No.)
1PhD (Female No.)

l. Regional Students enrolled
(i) PhD (No. of female)

9PhD (Total No.)
4PhD (Female No.)

2. Students (national and regional) enrolled
(i) PhD (No. of female)

Table 4 Cohort 4 PhD intake as

PhD Cohort 4 enrolment PHD ENROTMENT BY GENDER (%)

Female
44%

Total

r Male

I Female

r Total

Table 5

Short course courses Training in Cricket rearing and value addition and Black soldier fly
rearing and value addition.
Training on Black soldier fly rearing and value addition was conducted from 25th March to l0
Apt',l2021, targeting local and regional and national students at JKUAT. 24 beneficiaries trained

from 9 countries of whom 5 were female.

30 Postgraduate students successfully completed black soldier fly short course training.

Training on Cricket and Black Soldier Flies rearing and value addition was conducted from l9th

to 30th April, 2021 at Siaya Campw.27 beneficiaries trained of whom l0 were female.

B. MoUs with Partner institutions
The Centre has signed MOUs and Partnership Agreements with the following institutions:

National Museums of Kenya, Chinhoyi University (Zimbabwe), Masinde Muliro University of
Science and Technology, Egerton University, Kyambogo University Uganda, Jomo Kenyaffa

University of Agricultural Technology, Makerere University, Uganda, Sigma Feeds Ltd., and

MOU with ICIPE

l0lPage

C
o,!t

o
c,z

5

4

3

2

L

0

Male
56%

Male

Regio

nal

4

1

5

Nation

student's

al

1

3

4

Program Regional Students Countries of origin

PhD Nigeria, Rwanda, S. Sudan, Uganda
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AFRICA CENTER OF EXCELLENCE IN SUSTAINABLE USE OF INSECTS AS FOOD & FEEDS.
Reports and Fkancial Statements
For the ended 30 June 2021

The Center with its partners regularly engage in;
o Strategic working groups for collaborative teaching and research;. Faculty and student training workshops;
o Exchange visit prograrnmes;
r Joint student supervision;
o Academic attachments
o collaborative setup of insect technology incubation hubs

C. Staff/ Student *change program
The Center facilitated Fifty-One (51) faculty/students for exchange with other instirutions. A total
of 37 students undertook exchanges in different partner research institutions.
The exchanges majorly focused on laboratory analyses and equipment's sharing. Similarly, the
Centre has identified supervisors from most of those partners' institutions who- are part of the
supervisory team for the students in the Centre.
A total of 14 Faculty exchanges were undertaken during the quarter in different intuitions. I
Internationally, 3 regionally and l0 nationally.
Among the outputs from the exchange, activities are: -

o Taught part of the graduate seminar units
o Presentation on possible areas ofjoint research and student supervisiono Identified joint externally funded research opportunities and proposalso Participated in learning, teaching and research activities including community engagemento Drafting research article and collaborative publication with JOOUST researchers

D. Peer Reviewed Journals and Conference presentations
A total number of 1 19 p_eer-reviewed publications have been published to date by faculty and
students affiliated to the Center.

E. Programs accreditation
National Accredited Masters programs
CUE visited on 17th to l8th March 2o2l CUEand the following three programs were accreditation.o MSc in Applied Insect Science

o MSc in Agricultural Extension
o MSc in Innovation and Sustainable Development
o MSc in Spatial Planning and Design

National Accredited PhD programs
CUE visited on 17th to 18th March 2o2l ]IJE and the following two programs were for
accreditation.

o PhD in Applied Insect Science
o PhD in Agricultural Extension

PhD in Innovation and Sustainable Development granted conditional approval pending acquisition
of relevant software.
Internatio nol A ccreditatio n
International accreditations redefined. The Center engaged two Universities to initiate partnership
in order to achieve the DLR namely.
Chalmers University of Technology.

11 lP a g e



o MSc in Food Security and Sustainable Agriculture
o PhD in Food Security and Sustainable Agriculture
o MSc in Innovation and Sustainable Development
o PhD in Innovation and Sustainable Development

College of Life Sciences Northwest A & F University;
o MSc in Food Security and Sustainable Agriculture
o PhD in Food Security and Sustainable Agriculture
o MSc in Innovation and Sustainable Development
o PhD in Innovation and Sustainable Development
o MSc in Agricultural Extension
o PhD in Agricultural Extension

G. Sustainabiliry of the Center (External revenue generation)
The Center is involved in sustainability activities to ensure continuity beyond the project funding

These include revenue as outlined below

F. Engagement in IUCEA activities.
The Center participated in Technical Advisory Meeting (TAM) virtual meeting organized by the

IUCEA on June 7th -l lth 2021,in which several issues were discussed including;
o Progress of ACE Centers
o Extension of project period to December 2023
. Progress on DLIs and DLRs

On 2l.tMay 2021, the Center participated in the University-Industry partnership pilot

matchmaking event organized by World Bank to facilitate commercialization of research products

from the project.

G. Participation in PASET
On 1Oth March 202l,theCenter Director attended the Introduction Session for the Pilot Partnership

between Japanese Companies and ACE/PASET RSIF Universities organized by World Bank. The

objective of the meeting was to initiate platform for ACE II Universities to collaborate with
Japanese companies to promote up-scaling of technologies developed.

Virtual meeting was conducted on l6th March, 2021 to share information of submission of required

data. All data ind supporting documents to be sent by 30'h April, 202l.The PASET focal persons

rnet on 16th to 17ft April to compile data which was resubmitted for verification by World Bank.

12 lPage

AmountRevenue LineS/I.{o
9.600I Sale of soods and services

575.4611 Other Receints Not Classified Elsewhere
353.9104 Other Tuition Fees Charses
108.6515 Aoolication fees

89.654.925State denartment Universitv6
23.s93.4847 Research Grants

1tr4.2!t6.031Grerh Totet

AFRICA CENTER OF EXCELLENCE IN SUSTAINABLE USE OF INSECTS,{S FOOD & FEEDS.

Reporls and Financial Slstements
For lhe year ended 30 June 2021



The data was verified and the qualified and already submitted withdrawal application of the DLR
2.8 that has allocation of 10,000 USD.

H. Financial Audit and Procurement reports
The Centers Financial Management Review towards achieving Deliverable Linked Indicator
Number 3.0 (one of World Bank's deliverables) on timely, transparent and institutionally reviewed
Financial Management for the period. Procurement audit was conducted by ppRA on 16ft urJ rgt
November 2020. The Center is awaiting final report for submission to World Bank for review of
DLR 4.0 on timely and satisfactory procurement.

I. Council Capacity building workshop
The workshop was held from 24ft February to26th February 2021. objective of the workshop was
to build capacity of Council members on financial manalement, fiduciary practices and overall
implementation of the JOOUST ACE II since they play kJy role in tte project i-pt"-"rtutior.
The workshop objective was enhanced Council membirs understanding of the ACE II project and
hence the importance of their contribution.

J. National Steering Committee visit
On 26n May 2021, the Eastern and Southern Africa Higher Education Center of Excellence ACEII National Steering. committee (NSC) visited JooUST. The objective of the visit was to
undertake project review and appraise themselves on the status of theiroject implementation. The
Principal Secretary State Department for University Education and Research led the team.

AFRICA CENTER OF EXCELLENCE IN STISTAINABLE USE OF INSECTS AS FOOD & FEEDS.
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K. Social Safe guard
o The Center supported the Cohort 3 regional students physical reporting and settling down

within the campus.
o The Center supported one of the expectant student from South Sudan to get pre- and post-

natal care upon her reporting. She gave birth to a baby girl and the Cenier supported her
through the process of registering the baby with the Embassy of South Sudan.o The Center supported one of the regional student who lost the father to travel back to attend
the burial through facilitating one-way flight.

L. ACE II Phase II funding
The three ACE II centers in Kenya lead by the Ministry of Education held a meeting from l4th to
lTth June 2021 to develop the concept note for Phase Iifunaing-uuseo on the treasury format.

Table 9. Timelines and next the
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Step I Item Responsible

14m to lTth June202l

Development of
Concept Note

ACE II Phase 2 Proposal Kenya ACE II centers and MoE

lTth to 23'd June 2021

Center Director and the team to reviews to
clean the document

Center Directors

23'd Jwre 2021

Submission of the reviewed documents to
Director INSEFOODS for compilation

Center Directors, INSEFOODS



25th hne 2021

Submission of the document to MOE through
Mr. Paul

Center Directors, INSEFOODS

28th June 2021

Sharing with National Steering Committee
for input

National Coordinator, ACE II

Date to be

determined

Organizing of stakeholders meeting to go

through final document for ownership
NSC Chair
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M. OTHER ACTIWTIES
a On 21.tMay 2021, the Center participated in the University-Industry partnership pilot

matchmaking event organized by World Bank to facilitate commercialization of research

products from the project.

On 2l't May,202l, the INSEFOODS team met in preparation for the National Steering

Committee visit to ensure success of the event.
a

Implementation Challenges
COVID -19 management guidelines have contributed to non-achievement of most of quarter three

and four planned activities including short courses trainings, faculty and students' exchanges

within the region, delayed students research work.

1.9 Summary of Project ComPliance
There were no issues of non-compliance with applicable laws and regulations, and essential

external financing agreements/covenants.
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2.0. STATEMENT OF PERFORMANCE AGAINST PROJECT'S PREDETRMINEDOBJECTIVES

Introduction

Section 8l (2) (0 of the Public Finance Management Act, 2012 requires that, at the end of eachfinancial year, the Accounting officer when preparing financial statements of each NationalGovernment entity in accordanie with the standardi anJ formats prescribed by the public sectorAccounting Standards Board includes a statement of the national government entity,s performanceagainst predetermined objectives.

The key development objectives of the project's agreement/ pran are to:
i' Build human resource and infrastructural capacity for research, training and technology
.. development and transfer on insects as food and feed;ii' Build sustainable local, regional and international partnerships and networks for research,development and training on insects as food and feed;iii' Develop a biodiversity repository of insects for food and feed in the region; andiv' Develop insect technology incubation and skills fansfer hub for t"u.ffi unJ."s"u."h.

Achieved Metric
The center is result based oriented based on Deliverable Linked Results and the performance of theDLR's are indicated in the table below:

Indicators End
Tarqet

Achieved Remarks

Self-
reported

Verilie
d

PDO Indicators

L Regional students
enrolled in ACEs: (i)
Masters (No. of Female)
(ii) PhD (No. of female)

Masters No. t7 5l 31 Achieved
Masters emale No. 7 24 14 Achieved

PhD (Total No.) 10 r3 5 Achieved

PhD (Female No.) J 4 J Achieved

Short-term courses (Total
No

0 94 3l Achieved

Short-term
emale

0 40 t4 Achieved

2. Students (national and
regional) enrolled in the
Center: (i) Masters (No. of
female) (ii) PhD (No. of
female)

Masters otal No. 60 143 87 Achieved
Masters (Female No. ) 24 58 35 Achieved
PhD otal No 20 41 l4 Achieved
PhD No 8 22 l3 Achieved
Short-term courses (Total
No.

il0 182 96 Achieved

Short-term
courses emale

22 83 34 Achieved
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3. MOUs on partnerships for collaboration in applied
research and training entered into by the ACEs

I

Total No. t4 9 2 Other programs are

being developed to
meet the

4. Accredited education
programs offered by the

Center

National (No.) l0 9 2 Other programs are

being developed to
meet the

Regional (No.) 2 0 0 Dropped

Intemational (No.) 2 0 0 Centre is engaging
other internationally
accredited institutions
to help achieve the

5. Direct Project
Beneficiaries (of which

Total No tt7 496 82 Achieved

Female
32 173 38 Achieved

female
Component I
l. Faculty and PhD
students exchanges to
promote research and

Total No.
37 88 30 Plans are underway

for more
1l 47 21 Plans are underway

for more exchangesFemale
o. of

2. Amount of externally generated revenue by the Center,

USD
420,000 1,042,525 64,000 Target exceeded

3. Intemationally
recognized research
publications in disciplines
supported by the Center
Programs and with regional
coauthors

Total No. 75 119 30 Target exceeded

35 22 Target exceeded

No. co-authored with
regional collaborators

4. No. of institutions hosting the Center participating in I 5 0 Target achieved

the PASET exerclse o.
5 are plans to

, expanding the
with both

Events that foster partnerships between the Center and vate sector and
sector/industry (No.)

in all

3 I in IUCEA
Knowledge sharing events with the Center, partner events

academia and

2 by the Center on Beneficiary Satisfaction 2

3 verification of Center achievement of DLIs

4. reporting on M&E of the Center
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3.0 CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

INSEFooDS exists to fansform lives. The overall objective of INSEFooDS is to achieve long-termfood and nufitional security by using insects as a cost effective, reliable and sustainable source ofprotein and other nutrients for food and feeds.

To achieve this objective, INSEFoODS' strategy is to develop and offer high quality regional andinternationally accredited masters, doctoral and short courses programs in food security andsustainable agriculture with insects for food and feeds as the entry point. Below is a brief highlightof our activities that drive towards sustainability

1. Sustainability strategy and profile
The center has developed sustainability strategy that relate to social, environmental, economic andethical issues that define its relationships witl society and continued existence in executing itsmandate as defined from inception.
The sustainability strategy hai considered several key factors including.
ll sustainability Asse.ssment to identiff current activities and potentTal gaps
lil Benchmarking against peers to iAenii$, areas of strengtfr, wiakn"rr, Jpiorr,rnity, and riskiii) Stakeholder Engagement to hold a meaningful dialogu'e and.eceiue feedback thiough workshops

and interviews
iv) Impact measurement to assess performance in social, environmental and economic areasv) Reporting and Engagement to iommunicate and expiain progress to stakeholders

The center has therefore engaged in proposal development to promote continued availability of fundsto support research in food security and postgraduate students.
The University has formed JOOUSTES Company to focus on commercialization of the researchproducts developed from the INSEFooDs.nl-o:e!t. Patenting of the products developed has beengiven prioritv and currently JoousrER fooas nas been protecied by Ktpt ;J itr;;;rction certifiedby KEBS for market production.
Involvement of strategic stakeholders from the industry has been given priority to facilitate marketingof developed research outputs and access to the consumers.
Therefore, the sustainability strategy focuses on;i) Innovation for growth to provide an additional revenue stream through meeting environmental orsocial needs.
ii) Leadership in the market.to fut,re proof and build competitive advantage.iii) Risk and resilience for minimizing vulnerabilities and *ii.iputirg upcJming issues, such as newregulations.
iv) Reputation and brand for stronger relationships with customers and an enhanced license to operatethrough better relationships with regulators, non-profits and other stakeholders.

2. Environmental performance
The center has an approved Environmental and Social Monitoring plan that clearly outlines themanagement of environmental related issues. The summary of the plan is indicated below for the yearunder review.
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Activity

Renovati
on of
Laborato

ryat
ACE-
wM/Ethi
opia

Disposal

medical

Environmental
Impact to be
monitored

Air Quality
deterioration

Noise and
vibration

Soil and water
contamination

Health and
safety hazards

Health and
safety hazards.

Health and
safety hazards

Health and
safety hazards.

lSlPage

Monitorin g/Performance
Indicators (as in ESMP)

Air Quality:
. Presence of debris-chutes.
. Availability of dust

management plan (manage all
issues of dust generation).

. Availability of incinerators (no
alr

Noise:
. Presence of construction

schedules.
. Availability of noise

management plan

Water Quality:
. Presence ofhay bales and/or silt

fences.
. Availability of a Water resource

Waste Management:
. Presence of records of waste

disposal.
. Availability of a Waste

Plan
Infrastructure for medical waste
management:
. Presence of incinerators.
. Availability special facilities for

segregated waste.
. Availability of appropriate

storage facilities for medical
waste.

Asbestos Management:
. Presence ofsealed asbestos

containers.
. Availability of the Asbestos

Plan.

Toxic/hazardous waste
management:
. Presence oflabelled safe

containers of hazardous waste.
. Availability of license/licensed

waste handlers.

Status or Implementation
Update.

The site has hoarding that
encompasses the whole to
mitigate against dust circulation
to nearby facilities and
Environmental, Health and

safety plan to guide in facets of
that nature
Activities limited to working
hours between, 8am and 5pm
with machinery properly
greased and oiled to reduce

friction and possible noise
emission.

Use of existing wastewater
treatment plant to manage its
liquid waste

The contractor uses solid
management system in disposal
of waste

Health Unit has tins for
temporary storage and once they
are full, they are transported to
Usigu Sub-county hospital for
incineration

We done have asbestos in our

facility

Labelling done on tins
conceming the nature of waste

to be placed inside them.
-No licenced

handlers/collectors.

tn

Corrective
Action
Required.

None

None

None

None

None

None

None

of
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3. Employee Welfare
Jaramogi oginga odinga University Science Technology has a Criteria for Appointments andPromotions which is in tandem with the JoousT Humarii.esource policy and procedures Manual.
The Universify endeavors to carry out all appointments and promotions iniine with the Article 27(g)of the Constitution of Kenya, 2010 on trvo+hirds gender -t". rn" University equally carries outstakeholder engagement in order to listen to, collabJrate with, or inform ttre existing stakeholders inthe development of the JooUST Criteria for Appointments and promotions. Theie is an existingStaff rraining Policy which provides guidelines on staff development matters. the university also
has a perforrnance management system that provides employees with a clear understanding of job
expectations, regular feedback on performanci, advice and steps for improving p.Jo..unce, rewards
for good performance and sanctions for poor performance. the Univ".rity t ur"un occupational Safetyand Health Policy that complies with ocCupational Health and Safety Act, 2007 and provides
guidelines on prevention and protection of employees against occupational hazards.

Market place practices-
a) Responsible competition practice.
The Institution has 

_etlrlcs 
and integrity policy 2016 in place. The policy is a landmark in thecommitment of JooUST to prevent comrptionwithin its boundari.. und inuor"ing its stakeholders

and enforces the university commitment to Zero Tolerance to Comrption. This pro"cess involved thedevelopment of the JooUST Code of Ethical Principles and Conduc t 2ol3 ior University Staff;establishment of the Comrption Prevention Committe; and appointment of its members; faining ofJooUST staff and sensitization of new students on comrption prevention; installation ofAnticomrption boxes in the University and its Learning Centers; carrying out a corruption prevention
survey by external consultants (which revealed insignificant leveli of comrpiion across the
departments) and ensuring that all Schools, Directorates,bepartments and all functional units within
th-e University submit annual comrption prevention plans ani comrption prevention reports at the endofeach quarter.

b) Responsible Supply chain and supplier relations_
The Institution is having a service delivery.charter in place that governs the relationship with thedifferent stakeholders. It governs the duration and timelines within which the different suppliers
should be paid' Additionally, the Financial policy-also has a part on procurement highlighting that allprocurements undertaken within the framework of the pro.ui"*.nt iolicy are prope"rly accounted forwith respect to application of financial resources.

c) Responsible marketing and advertisement-
The Instifution has a corporate communication policy that serves as an important aspect of ourcontinued efforts to build and retain local and glo-bal trust in the University as a corporate brand. Itprovides guidelines for how communication should be conducted to ensure that it fits within the wider
strategic interest of the University. As a sAGAs, nearly all the advertising and marketing are handledwithin the framework of the Govemment Advertising Ag.r.y.

d) Product stewardship
The institution has customers complaint and complements Handling policy that is commitment tomeeting the needs and expectation of all its customers and stakeholdeis as spelt out in its Customers
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Service Delivery Charter and Stategic Plan. The University seeks to build and maintain its reputation

as an institution delivering high quality university education and other services. The University is

also committed to maintain its responsiveness to the needs and concerns of customers.

4. CommunityEngagements
JOOUST ACE II INSEFOODS priority is to contribute to food security and improve household

nutritional quality in the targeted focus areas at both national and regional level. Priority is given to

small scale farmers who suffer greatly the consequences of food insecurity. The project has therefore

developed strategic mechanisms to achieve its goals of improving food security.

Two short courses on black soldier fly rearing and value addition and Cricket rearing and value

addition have been developed. These courses are offered to the farmers to provide skills for rearing

the two insects for feed for livestock and food. The farmers have been engaged at both national and

regional level including Uganda and Zimbabwe. During the year under review, Training on Black

soidie. fly rearing and value addition was conducted from 25th March to 10 April 2021, trgeting
local and regional and national students at JKUAT. 2{beneficiaries trained from 9 countries of whom

5 were female.3O Postgraduate students successfully completed black soldier fly short course

training. Training on Cricket and Black Soldier Flies rearing, and value addition was conducted from

lgth to 30th April, 2021 at Siaya Campus.27 beneficiaries trained of whom l0 were female.

The University through open days has provided platforms for sharing with the community and obtain

feedback for continued improvement on delivery on its mandate. The Open day is open to all

stakeholders and the public.
The University organizes international scientific conferences after every two years to engage with the

academic and public community to share the research outputs and identiff new research agenda for
potential benefits.

The University has established a staff and students exchange program that promote reskilling and

sharing of ideas as well as equipment sharing. The exchange program has also provided platform for

collaborative research proposal development for suitability.
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4.0 STATEMENT OF PROJECT MANAGAMENT RESPONSIBILITES

The University Management and the Project Cenfre Coordinator for Africa Centre of Excellence in
sustainable use of Insects as Food and Feeds ACE II-INSEFoODS are responsible for the
preparation and presentation of the project's financial statements, which give a true and fair view of
the state of affairs of the Project for and as at the end of the financial perioa ended on June 30,ZO2l.
This responsibility includes (i) maintaining adequate financial -inug.-"rt arrangements and
ensuring that these continue to be effective throughout the reporting periid; (ii) maintiining proper
accounting records' which disclose with reasonable accuracy ut uny time the financial positio=rrof ihe
Project; (iii) designing, implementing and maintaining internal controls relevant to thl preparations
and fair presentation of the financial statement, and ensuring that they are free from material
misstatements, whether due to elror or fraud; (iv) safeguarding the assets of th" project; (v) selecting
and applying appropriate accounting policies and (vi) *utirg accounting eJtimates that are
reasonable in the circumstances. The University Management and t-t 

" 
e-ie"t C"entre Coordinator forAfrica Centre of Excellence in Sustainable Use of Insects as Food and Feeds ACE II-

INSEFOODS accepts responsibility for the Project's financial statements, which have been prepared
on the Cash Basis Method of Financial Reporting, using appropriate accounting poiicils in
accordance with International Public Sector Accounting standards.

The University Management and the Project Centre Coordinator for Africa Centre of Excellence in
sustainable use of Insects as Food and Feeds ACE II-INSEFOoDS are of the opinion that the
Project Financial statements give a true fair view of the state of Project's transactions during the
financial period ended June 30, 2021, and of the Project's financial position as at that date. The
University Management and the Project Centre Coordinator for Africa Centre of Excellence in
Sustainable use of Insects as Food and Feeds ACE II-INSEFooDS further confirm the
completeness of the accounting records maintained for the Project, which have been relied upon in
the preparation of the Project financial statements as well as the adequacy of the systems of internal
financial controls.

The University Management and the Project Centre Coordinator for Africa Centre of Excellence in
Sustainable Use of Insects as Food and Feeds ACE II-INSEFOODS confirm that the project has
complied fully with applicable Government Regulations and the terms of external financing
covenants, and that Project funds received during the financial period under audit were used for the
eligible pu{poses for which they were intended und *ere p.op..iy accounted for.

Approval of the Project financial statements.
The Project financial statements were approved by The University Management and the project
Centre Coordinator for Africa Centre of Excellence in Sustainable Use of Insects as Food and
Feeds ACE II-INSEFOODS on24th september 2021andsigned by them.

crt
Prof. Stephen G. Agong'
Vice Chancellor
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Prof. Darius O. Andika
Project Coordinator

CPA Nancy Muchai
Chief Finance Officer
ICPAK No. 7974
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REPORT OF THE AUDITOR.GENERAL ON AFRICA CENTER OF EXCELLENCE
!N SUSTATNABLE USE OF TNSECTS AS FOOD AND FEEDS PROJECT (lDA
cREDtT NO. 5798-KE) FOR THE YEAR ENDED 30 JUNE, 2021- JARAMOGI
OGINGA ODINGA UNIVERSITY OF SCIENCE AND TECHNOLOGY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial
statements are fairly presented in accordance with the applicable financial
reporting framework, accounting standards and the relevant laws and regulations
that have a direct effect on the financial statements.

B. Report on Lavyfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazetted notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
government achieves value for money and that such funds are applied for intended
purpose.

C. Report on Effectiveness of lnterna! Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented
by those charged with governance for orderly, efficient and effective operations of
the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the
financial year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution
and the Public Audit Act, 2015. The three parts of the report, when read together
constitute the report of the Auditor-General.

of the Auditor-General on Africa Center of Excellence in Sustainable use of Insects as Food and Feeds
(lDA Credit No.5798-KE) for the year ended 30 June, 2021- Jaramogi Oginga Odinga University of
and Technologt
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REPORT ON THE F]NANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of of Africa Center of
Excellence in Sustainable Use of lnsects as Food and Feeds Project set out on pages
23 to 37, which comprise the statement of financial assets as at 30 June, 2021, and
the statement of receipts and payments, statement of cash flows and statement of
comparative budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the best
of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of Africa Center of Excellence in Sustainable Use of lnsects as Food
and Feeds Project as at 30 June, 2021 , and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Financing Agreement Credit
No. IDA-5798-KE dated 4 July, 2016 between the lnternational Development
Association IDA and the Subsidiary Grant Agreement between Jaramogi Oginga
Odinga University of Science and Technology and the Government of the Republic
of Kenya dated 27 October,2016 and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of Africa Center of Excellence in
Sustainable Use of lnsects as Food and Feeds Project Management in accordance
with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Budgetary Control and Performance

During the year under review, the project had an approved budget of
Kshs.140,745,572 and actual receipts of Kshs.205,306,488 to implement various

Report of the Auditor-General on Africa Center of Excellence in Suslainable use of lnsects as Food and Feeds
Project (lDA Credit No.5798-KE) for the year ended 30 June, 2021- Jaramogi Oginga Odinga University of
Science and Technologt
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activities. Out of the receipts, an amount of Kshs.97 ,352,344 or approximately 47% of
the total receipts was expended resulting to under absorption of Kshs.107,954,144 or
approximately 69% of the approved expenditure budget as shown below:

The Management attributed the under absorption to low enrolment of foreign students,
late accreditation of courses due to COVID-19 restrictions which slowed down the
activities of the Project, delayed procurement of equipment and delays in receipt of
other foreign grants. The low absorption of funds clearly indicates some of the planned
project activities were not implemented and this would lead to delayed project
implementation. The Management indicated that the project shall be implemented as
planned through a non-funded extension of the project of one year. However, no
documentary evidence was provided in support of the request or approval for the
extension.

Other lnformation

The Management are responsible for the other information, which comprises project
information and overall performance, the statement of performance against project
pre-determined objectives, statement of corporate social responsibility and the
statement of management' responsibilities. The other information does not include the
financial statements and my auditor's report thereon.

My opinion on the financial statements does not cover the other information and I do
not express any form of assurance or conclusion thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied laMully and in an effective way.

of the Auditor-General on Africa Center of Excellence in Sustainable use of Insecls qs Food and Feeds

(lDA Credit No.5798-KE)for the year ended 30 June, 2021- Jaramogi Oginga Odinga University of
and Technologt
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Expenditure Component

Final
Budget
(Kshs)

Actua!
Expenditure

(Kshs)

Under
Absorption

(Kshs)

Under
Absorption

o/o

Compensation of Employees 13,192,972 12,294,537 998,435 7

Purchase of Goods and
Services

70,506,308 63,831,743 6,674,565 9

Acquisition of Non-Financial
Assets

57,046,292 21,226,064 35,820,228 63

Total 140,745,572 97,352,344 43,393,228 31



Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF !NTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by lnternational Development Association (lDA), ! report based on my
audit, that:

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

il in my opinion, adequate accounting records have been kept by Project
Management, so far as appears from the examination of those records; and,

The Project's financial statements are in agreement with the accounting
records and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards

Report of the Auditor-General on Africa Center of Excellence in Sustainable use of Insects as Food and Feeds
Project (lDA Credit No.5798-KE) for the year ended 30 June, 2021- Joramogi Oginga Odinga University of
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(Cash Basis) and for maintaining effective internalcontrol as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue as to sustain services, disclosing, as applicable, matters
related to sustainability of services and using the going concern basis of accounting
unless Management is aware of the intention to terminate the Project or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the

of the Auditor-General on Africa Center of Excellence in Sustainqble use of Insects as Food and Feeds
(lDA Credit No.5798-KE)for theyear ended 30 June, 2021- Jaramogi Oginga Odinga University of
and Technologt
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Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional scepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability to continue as a going concern or to sustain its services. lf I conclude
that a material uncertainty exists, I am required to draw attention in the auditor's
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my audit report. However, future events or

Report of the Auditor-General on Africa Center of Excellence in Sustqinable use of Insects as Food ond Feeds
Project (lDA Credit No.5798-KE) for the year ended 30 June, 2021- Jaramogi Oginga Odinga University of
Science and Technologt
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a

conditions may cause the Project to cease to continue as a going concern or to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

a Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA BS
AUDITOR-GENERAL

Nairobi

24 December,2021

of the Auditor-General on Africa Center of Excellence in Sustainoble use of Insects as Food and Feeds
(lDA Credit No.5798-KE)for theyear ended 30 June, 2021- Jaramogi Oginga Odinga University of
and Technologt

7



Ix{
E $s
x(ll

I
a
trl{
!e
).
hj
t\
ts
!{
tI

(]

q

&

Io
o->HEP
E(l)
-t(tt\., !

u)

at)

!1

No

r-
cO

o\(

$

cO

N

(v)
o\$

la
tf,

r-o

(s

oF

arl

U)I
\o ca

ao

c..l
o\
F-
o\
N
ca

(?)

o\
N

(.|
@o
rf,

co

r-
o\r-

tt)

6-oFgr
,\=L
A'tr-c

U)

Ov

I

N
N

I
o\

6l

o

E3'c!t
aeTS
o.6=
etsts
J BE

U)

(t)

v
tr}
\o

O
o.t
o\
(-r

c!
co

(f)

o\
€\

oo
O

ra
<f,

aO

(--

(B

o
Fr

U)

0I
o\
@

caN

o.l
a..t\o
c-

\o
c.)tr)

cO\o

cn$r-
ca

c! r-
o\

6

6.o
Fg-:i>r= !
A- tr-d

o
O
!1

I I I I
N
N

I

N
6t

c)

E3'6 o.rJa€0)
o.6=
g tE
o4 ii5

q)

aa

M

lr)

o\
oo

co
o\(r)
caN

r-

\o
ea
h

C..t ca\o

ao
$r-
cA

c.t

.d-
\o

r-
o\

o
oz

(..l a-) $ la) \o

(,
F
Ar

T{
Q
14
il

(.)

[<o
oo
o

,r:
H,9a.io)
tr'E
LA

Fd)

(B

o
CDo
oE

,ii
at)E
o)()
oo
r<
0.

a
o
(.)
tr
(B

oo
c/)

aF
P.r

fr1
(J
H

F]

F
o
t'(

CN
t'{z
rd
=a

Cr

(ri
o

1,
C6

a
oo
oo

qr
o
0)
u)
CB

o
L

A

ln
0)o
k
C)
v)

(!
o
(B
tr
I
tro

qr
o
o
a

'= t,

cr c)€r

a
Fz
T{r-a

nr
Fl

Fo
I.r

(.J

oo
(o

;
c.t

Lr
c).-o<tlE

E 9.r

BONrt oo\< ()r\

?EEzlv
-.E(
609

(B
f(l
Ho
=rTE
aO
=o
Au

o)

;do
O- O.

"co

o
oo

.L(,s
EoJoe)

BE
aQ)
q..i o)o(J
p.>

'a
3r

j

E
an

0.)

0.)

(n
o
Co

()
(!

C)

(t
o
d
A.
(d
li
bo
(.)

g
(B

oL
(n
o

C)

o
(B

a
(d

o
cd

lj:
o(t)
o

t)()

L

c0

G
O.
X
o)

t)
C)
()

op.
bo
tr

oo
(g
q)

F

6l
6l
F1z
n
(-)

a
trl
nz
H
&
r{

/
fr
Ch
Fz
E]r-a

c.,r

oz
a
F
Pr

I{
U
14

fr

Fz
EIFIe
frl
F<

F
ch

\o

V)
a
lrl
!e

$
aooq
q
\



AFRICA CENTER OF EXCELLENCE IN SUSTAINABLE USE OF INSECTS AS FOOD & FEEDS.

Reporls and Fhancial Statements
For the year mded 30 June 2021

7.0. STATEMENT OF FINANCIAL ASSETS AS AT 3OJUNE 2021

The accounting policies and explanatory notes to these financial statements form an integral part

of the financial statements. The financial statements were approved on 24th September 2021 and

signed by:

cfiUrb

Prof. Stephen G. Agong'
Vice Chancellor

Prof. Darius O. Andika
Project Coordinator

CPA Nancy Muchai
Chief Finance Oflicer
ICPAK No. 7974

Note 2020-202r
Kshs

2019-2020
Kshs

FINAI\CIAL ASSETS

Cash and cash Equivalents
Bank Balances 7 107,954,145 91,010,457

Total Cash and Cash Equivalents 1.07.954"145 91.010.457

TOTAL FINANCIAL ASSETS 107,954,145 91..010,457

REPRESENTED BY

Fund balance b/fwd. 8

Surplus for the year

91,010,457

16,943,688

56,I 15,596

34,894,861

NET FINANCIAL POSITION 107,954,1,45 91,010,457
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AFRICA CENTER OF EXCELLENCE IN SUSTAINABLE USE OF INSECTS AS FOOD & FEEDS.
Reports and Financial Statements
For the year ended 30 June 2021

Note
2020-202t

KShs
2019-2020

KShs

89,654,925

23,593,494

1,047,622

65,900,31 I

33,556,000

329,792
114,296,031 99,696.103

12,294,536

63,931,743

12,2gg,gll
45,095,300

76,126,279 57,384.111

38,169,752 42,301.992

2t 7,407,131

2t 2 7,407,131

16,943,699

91 I 7

34,994,961

56,1 15,596

I 91,010.457

8.0. STATEMENT OF CASHFLOW FOR THE PERIOD 30 JUNE 202I.

Receipt for operation activities
Transfer from Government entities

Proceeds from domestic and foreign grants
Miscellaneous receipts

Payments for operating activities

Compensation of employees

Purchase ofgoods and services
Change in students' debtors

Net cash flow from operating activities

CASHFLOWS FROM INVESTING ACTIVITIES
Acquisition of Assets

Net Cashflows from Investing Activities

NET INCREASE IN CASH AND CASH QUIVALENT

Cash and cash equivalent at BEGINNING of the year

Cash and cash at END of the

The accounting policies and explanatory notes to these financial statements form an integral partof the financial statements. The financiil statements were approved on 24th september 2021 and
signed by:

2

J

4

5

6

dfl-u
Prof. Stephen G. Agong,
Vice Chancellor

25 lPage

Prof. Darius O. Andika
Project Coordinator

CPA Nancy Muchai
Chief Finance Oflicer
ICPAK No. 7974
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AFRTCA CENTER OF EXCELLENCE IN

and Financiol Slalements

'n,li;6iF:: t,!r-::a-i.,. .; ,: ::: l.

'*ilti-,;ixffi",r,ff ffi #;.?iiT;:iiT:.;lf it,,:i:,H:;f :i"::Tfi"'".#actusr figure of Kshs. iao,oosJdirld;.1;;;;,;'#a" 
sum of KShs. s7,oto,4s7brousht forward fi.* til;;;"i;; r"ii*o Kshs,.8-9;iBis t *rr"r, during the year.

2' The budget performance was affected primar,y by two issues.

e) Low Enrotment^olFo.reisn Students and late accreditation of coursesThe enrorment of ror.,gn'rtuaiir- ** 1*grrt;if#ffiy covid 19 pandemic. Theforeign studsnts-who .Jrt iiut.io ,r,. pu."[ii", ,iii.'oragr, wourd not report asplanned in the financial y"J;d* review. +;il*l;,.ti,e accreditation of academiccourses was delayed as a resurt of the pard;;;;h; contributing further to lowabsorption *T_o,llt* r9r-r"*irs tr," i,irprou.-"ni'ln rour and foreign traver, thecentre has put in placi -r"nroi.-s'to overcome this setback.
b) Procurement of Equipment

Reports .S{t.lTAt.\'/IBLE t.SD OF t,\,;D(..rS .$ FilOt) <& t.t:tiD,t.
1.;.-!..!,rET4tl

For the _year ended J0 June 2021

Notes to Stetements of Budget vs Actual

nafl f irui#j:3[1i$j,T:tjtl,T;racebvManagementasmitigatinsmeasureso Online-Teaching / Thesis O.f.n." A presentation.o Accreditation of Courseso Procurement of Equipmento ManagementCommihnents
o Sustainability

Factored in the f'dgL were specialized equipment and leaming materiars for theINsEFooDs pro;eqim;ird;; 
to 

9" ffiurJ-#th. y.u, ,nd., ,"view, but due3"*il#ii'.f::':l'"il;t;;L,r";;;; ,""",;r. put in prace by theitemswasiil;:T;.ffi[:HJHiT:;lixru;*"ri*f 
m,:l_*:m:have been set aside *dfil; il; il" annual *ort pi,i roi the procurement processto be concluded as origina[vlnffi; as soon as thi situation normarizes. As at theclose of the financiaiv*r";;;;1"i1r1", ,h.;;;;;#;ment of the said itemscontributed to ttr1.glei 

"br6;il;rh; ffi#'#t"Tr. of Kshs. 17,8t2.464
f HrffiH:T*#ff ts:'l:iilfrT:t#:ffi;;.;;# ".;;;; il ;;fi .,.

c) Miffgadng Measures

3' The low absorption of funds was as a result oflate procurement due to covid-I9 pandemicmterruptions' This also led to .t*g.. in- the ;;;;';;lendar n"..rrir*"i-by thegovernment haver restrictions that atricted thr;d;;;i'r*d;;o physicar reporting.

;-;{,ri:ai;inn:--L,.,. ... ..:.,r. ,._ . . ..., :- _ .

2TlPage



AFRICA CENTER OF EXCELLENCE IN SUSTAINABLE USE OF INSECTS AS FOOD & FEEDS

Reports and Financisl Statements
For the year ended 30 June 2021

10.0. SIGNIFICANT ACCOI.iNTING POLICIES.

The principal accounting policies adopted in the preparation of these financial statements are

set out as under:

10.1. Basis of Preparation
These financial statements have been prepared in accordance with the Cash Basis of
Accounting method under the International Public Sector Accounting Standards (IPSAS)

10.2. Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with Cash-basis IPSAS financial

reporting under the cash basis of Accounting, as prescribed by the PSASB and set out in the

aciounting policy note below. This cash basis of accounting has been supplemented with
accounting for; a) receivables that include imprests and salary advances and b) payables that

include deposits and retentions.
The financial statements comply with and conform to the form of presentation prescribed by

the PSASB.

The accounting policies adopted will be consistently applied to all the years presented.

10.3. Reporting entity
The financial statements are for the Africa Center of Excellence in Sustainable use of Insects

as Food and Feeds under the State Department for University Education under the Ministry of
Higher Education, National Government of Kenya. The financial statements encompass the

reporting entity as specified in the relevant legislation PFM Act 2012.

10.3. 1. Reporting currency
The financial statements are presented in Kenya Shillings (KShs), which is the functional and

reporting currency of the Project and all values are rounded to the nearest Kenya Shilling.

10.4 Signilicant Accounting Policies

a) Recognition of receipts
The Project recognizes all receipts from the various sources when the event occurs and the

related cash has actually been received by the Government.

i. Transfers from the Exchequer
Transfer from Exchequer is recognized in the books of accounts when cash is received. Cash

is considered as received when payment instruction is issued to the bank and notified to the

receiving entity.

ii. External Assistance
External assistance is received through grants and loans from multilateral and bilateral

development partners.

iii. Other Receipts
Other receipts from the various miscellaneous sources are recognized and recorded in

accordance with the provisions of the PFM Act and enabling legislations

28 lPage
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b) Donations and grants
Grants and donations shall be recognized in the books of accounts when cash is received. Cashis considered as received when a payment advice is received by the recipient entity or by thebeneficiary' In case of grant/donati,on in kind, such grants are recorded upon receipt of the grant
1te1 

and upon determination of the value. The date of the transaction is the value date indicated
on rne payment advrce.

c) Undrawn external assistance
These are loans and grants at reporting date as specified in a binding agreement and relate tofunding for the Project currently under implementation where conditions have been satisfiedor their ongoing satisfactio_n is highly likily, and the project is anticipated to continue tocompletion. An analysis of the Project's und.a*n externai assistance will be shown in thefunding summary when available.

d) Other receipts
These include other incomes and relate to receipts such as proceeds from application foradmission fees, tuition fees paid by students un{er the project, grants as a result of proposalwriting e'tc that are admissible under the project. rt 

"s" 
are recognized in the financial

statements the time associated cash is received. 
-

e) Recognition of payments
The Project recognizes all payments when the event occurs, and the related cash has actually
been paid out by the project.

i. Compensation of employees
Salaries and wages, Allowances, Statutory Contribution for employees are recognized in theperiod when the compensation is paid.

ii. Use of goods and services
Goods and services are r-ecognized as payments in the period when the goods/services areconsumed and paid for. If not paid for during the period tuh.r" goods/services are consumed,
they shall be disclosed as pending bills.

iii. Acquisition of fixed assets
The payment on acquisition of property plant and equipment items is not capitalized. The costof acquisition and proceeds from disposal of these iiems are ffeated as payments and receipts
items respectively. Wh-e1e an asset is acquired in a non-exchange transaction for nil or nominal
consideration and the fair value of the aiset can be reliably 

"stublish.d, 
a contra transaction isrecorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for purposesof consolidation where needed.

f)In-kind donations
In-kind contributions are donations that are made to the Project in the form of actual goods
and/or services rather than in money or cash terms. These ionations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined, the Project includes such value in the statement of receipts and



AFRICA CENTER OF EXCELLENCE IN SUSTAINABLE USE OF INSECTS AS FOOD & FEEDS.

Reports and Financial Statements
For the year ended 30 June 2021

payments both as receipts and as payments in equal and opposite amounts; otherwise, the

contribution is not recorded.

g) Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year.

For the purposes of these financial statements, cash and cash equivalents also include Bank

account balances, short term cash imprests and advances to authorized public officers and/or

institutions which were not surrendered or accounted for at the end of the financial year where

applicable.

Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a

liability for at least twelve months after the reporting period. This cash is limited for direct use

as required by stipulated in the financial agreement. Amounts maintained in deposit bank

accounts are restricted for use as stipulated in the financing agreement.

h) Accounts receivable
For the purposes of these financial statements, imprests and advances to authorized public

officers ard/o. institutions which were not surrendered or accounted for at the end of the

financial year is treated as receivables. This is in recognition of the government practice where

the imprest payments are recognized as payments when fully accounted for by the imprest or

AIE holders. This is an enhancement to the cash accounting policy. Other accounts receivables

are disclosed in the financial statements where applicable.

i) Contingent Liabilities
As at 30 June 2021, there were no events or transactions, real or probable, that was in the

knowledge of the project that could result into a future contingent liability.

j) Contingent Assets
As at 30 June 202l,there were no events or transactions, real or probable that was in the

knowledge of the project that could result into a future contingent Asset.

k) Budget
The budget is developed on a comparable accounting basis (cash basis), and for the same period

as the financial statements. The Project's budget was approved as required by Law and National

Treasury Regulations, as well as by the participating development partners, as detailed in the

Government of Kenya Budget Printed Estimates for the year.

l) Third party payments
Included in ttre receipts and payments, are payments made on its behalf by third parties

(Jaramogi Oginga Odinga University (JOOUST). These payments are reimbursed on a

quarterly basis.

lPage



m) Exchange rate differences
The accounting records are maintained in the functional currency of the primary economic
environment in which the Project operates, Kenya Shiltings. Transactions in foreign currencies
during the yearlperiod are converted into the functionai currency using the exchange rates
prevailing at the dates of the transactions. Any foreign exchange gains and losses resulting
from the settlement of such transactions and from the ianslation at year-end exchange rates of
monetary assets and liabilities denominated in foreign .ro.r.i", are recognized in the
statements of receipts and payments.

n) Comparative figures
Where necessary comparative figures for the previous financial yearlperiod will be amended
or reconfigured to conform to the required changes in financial statement presentaiion.

o) Subsequent events
There has been an upsurge of COVID l9 during the financial yearlperiod end that significantly
impacted on the financial statements for the year ended lune :0, zbzt.

p) Errors
There were no material prior period elrors that necessitated restatement of the opening balances
or prior period reports.

AFRICA CENTER OF EXCELLENCE IN SUSTAINABLE I]SE OF INSECTS AS FOOD & FEEDS.
Reports and Financial Stalements
For the year ended 30 Jane 2021
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MOEST

2020-202r
Kshs.

20t9-2020
Kshs

Cumulative to-date
(From Inception)

Kshs.

State Department University I I1,595,000

State DeDartment Univcrsitv 8 853-990 48.333.215

State Department University 18,316,327 19,631,968

State Department Universify 38.629.994 38.629.994

State Department University 89.654.925 89.654.925

Total 89.654,925 65,800,3 1l 307.845.103

I I.O. NOTES TO THE FINANCIAL STATEMENTS.

1. Receipts from Government of Kenya
These represent counterpart funding and other receipts from government as follows

2 Proceeds from Domestic and Foreign Grants

During the l2 months to 30 June 2021, we received grants from donors as detailed in the table below

Name of Donor
Date
received

Amount
received
in donor
currencY

Grants
received in
cash

Grants
received
as direct
oavment*

Grants
received
in kind Total amount in KShs

2020t21 2019120

KShs KShs KShs KShs KShs

Grants Received from
Multilateral Donors
(International Organizations)
Kobenhaven
University 15.07.2020 31,7 69 3,1 76,880 3,176,880

African Center
Technology
Studies 28.06.2021 22,299 2.229.942 2.229942

Goteborg
University 28.06.2021 6,159 615,904 61s,904

National
Rgsearch
Foundation -

South Africa 28.06.202t 41,767 4.176,708 4,176,708

Ur4iversity of
Southampton 28.06.2021 39,233 3,923,272 3,923,272

World Health
30.06.2021 33,078 3.307.81s 3.307.815

Wor{d Health
Organization 30.06.2021 27,239 2.723.850 2.723,8s0
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Grants Received from Local
Individuals and
organizations.
National
Research Fund 03.12.2019 33,556,000
Jooust
(University
Research) 30.06.2021 34,391 3,439,113 2,723,950
Total 235,935 23,593,494 23,593,494 33,556,000

AFRICA CENTER OF EXCELLENCE IN SI]STAINABLE IJSE OF INSECTS AS FOOD & FEEDS.
Reports and Financial Slatemenls
For the year ended 30 June 2021

3 Miscellaneous

These represent finances generated internally in the normal course of operations

4 ensation of E Cost

t

2020t21 20n9t2020

Receipts
controlled
by the entity
in Cash

Receipts
controlled
by third
parties

Total
Receipts

Total
Receipts

Cumulative
to- date
(from
inception)

Kshs Kshs Kshs Kshs Kshs
Sale ofgoods and services
Receipts from Administrative
Fees and Charges
Other Receipts Not Classified
Elsewhere
Other Tuition Fees Charges

fees

575,461
353,910
l0g,65l

9,600

575,461
353,910
108,651

9,600

100,305

44,000
17l,gg7

13,500

2,154,603

935,116
646,105
531,240

45 950

Total 1,047.622 1,047,622 329.792 4,313.014

2020/202r 2019t2020
Payments
made by the
Entity in
Cash

Payments
made by
third
parties

Total
Payments

Total
Payments

Cumulative
to- date

KShs KShs KShs KShs KShs
Basic salaries of
permanent employees
Basic wages of
temporary employees
Compulsory national
social security schemes

11,815,962

436,575

42,000

I l,gl5,962

436,575

42.000

| 1,494,37 4

772,039

32.400

42,424,249

1,993,451

104.800
Total 12,294,537 12,294,537 12,2gg,$l2 44,522,499
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AFRICA CENTER OF EXCELLENCE IN SLISTAINABLE T]SE OF INSECTS AS FOOD & FEEDS.

Reports and Financid Stotements

For the year ended 30 June 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

5 Purchase of Goods and Services

6 uisition of Non-Financial Assets

20t9t20202020t202t

Cumulative
to- dateTotal Payments

Payments
made by
third
parties

Total
Payments

Payments
made by
the Entity
in Cash

KShsKShsKShsKShs KShs
986,969391,452483,465483,465and servicesUtilities,

34,115,0666,441,94111,352,38411,352,384Domestic travel and DSA
20,822,9315,860,549 2,848,5175,860,549Foreign travel and subsistence

2,363,8041,093,6341,009,8441,009,844Printing. advertising &
information supplies

tt.647.1983,465,3542,730,4622,730,462Training expenses
1.963,700190,142 253,400190,142Exhibition Expenses

149,66237,72849,24349,243Finance Cost

10,698,6944,467,239 2,091,8374,467,239Specialized materials and

servlces
2,222,010836,400416,200416,200Field Trips
4,1t1,997588,708 1,857,681588,708Other operating expenses
4,005,7383,462,4383,462,438Research Expenses

25.217,500I 1,152,500 10,059,000I 1,152,500Student Stipend
7,052,8532,013,2161,772,4271,772,427Routine maintenance -assets

35,393,60010,75 1,60014,837,00014,837,000Tuition fees
4,303,84144,7004,259,1414,259,141Research Funds Expenses
4,098,8401,200,000 2,898,8401,200,000Internet Expenses

169,154,40345,085030063,831,74263,831,742Total

20191202020121

Cumulative
to-date

Total
Payments

Total
Payments

Payments
made by
the Entity
in Cash

Payment
s made
by third
parties

KShsKShsKShsKShs KShs
4,995,000p rrchase of Motor Vehicles
5,301,90598,000 860,00098,000rrchase of Computers

26,956,0121,090,00017,467,56417,467,564ofE
5,060,6702,993,200330,000330,000of Furniture
3,398,3391,207,030330,500330,500In
1,256,9011,256,901of Textbooks
3,0oo,0oo3,000,0003,000,000of Software

49,968,8277,407,13121,226,06421,226,064

lPage



Pro Bank Accounts 2020-2021

Kshs
2019-2020

Kshs

Bank Account No. 0750271748376 107,954,145 91,010,457

107 45 9

AFRICA CENTER OF EXCELLENCE
Repons and Financial Slotements

IN SUSTAINABLE I]SE OF INSECTS AS FOOD & FEEDS,

For the year mded 30 June 2021

7 Cash & Cash Equivalents

8 Funds Balance brought forward

9 Pending Bills

The project did not have any pending bills as at 30 June 2021

2020-2021

Kshs
2019-2020

KshsBank accounts
107,954,145 91,010,457

Total
107 145
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AFRICA CENTER OF EXCELLENCE IN SUSTAINABLE USE OF INSECTS AS FOOD & FEEDS.

Reports and Financial Statements
For the ended 30 June 2021

12.0. OTHER IMPORTANT DISCLOSSURES.

12.1. Government Counterpart funding.

According to financing agreement, the Counterpart contribution of up to 5o/o of the credit

amount. The amount is used by the National Steering Committee (NSC) for oversight purposes

of the project. This amount is reported on the Ministry financial statements as it involves all

the three ACE's in the country.

12.2. Eligible Expenditure Programme (EEP).

In2020-2021 financial year, the University spent Kshs. 12,294,537. On employee costs.

lPage



AFRICA CENTER OF EXCELLENCE IN ST]STAINABLE USE OF INSECTS AS FOOD & FEEDS.Repons and Financiat Slarements
For the year ended 30 June 2021

13.0. PROGRESS ON FOLLOW
RECOMMENDATION.

UP OF PRIOR YEAR'S ATTDITOR'S

This is the third year of the operations of the project. The Project did not have any issues forauditor's attention from the previous audit.

Prof Stephen G. Agong' Prof Darius O. AndikaVice Chancellor Project Coordinator
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