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Boringo County Micro and Small Enterprises Fund
' Annual Report ard Financial Statements for the year ended June 30, 2023
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1. Acronyms and Glossary of Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

Board of Management

Institute of Certified Public Accountants of Kenya

Intemational Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

b) Glossriry of Terms

Fiduciary Management The key management personnel who had financial responsibility
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B ngo County Micro and Small Enterprises Fund
A nual Re rt and Financial Statements for the ear ended June 30, 2023

a)

Key Fund Information And Management

Background information

Baringo County Micro and Small Enterprises Fundis established by and derives its authority

and accountability from section l16(l) of the Public Finance Management Act 2012. The

Fund is wholly owned by the County Government of Baringo.

II. The Fund's objective is to allow the County Executive to make lending to Micro, Small and

Medium Enterprises in the County.

b) Principal Activities

principal activity/mission/ mandate of the Fund is to manage loans promptly and the

ectives are

Disburse loans to traders.

Recovery of loan money from loanees.

Capacity building ofloan beneficiaries and those in need.

They are the custodian of loan securities for the loan beneficiaries

ore objectives of the fund

I To promote small-scale enterprises through provision of affordable credit.

To enable loan recipients gain experience in loan management so that they can graduate to

source funds from established financial institutions.

Introduce small scale traders into borrowing funds for business

Reduce rural --urban migration.

Create employmerrt, stimulate income earnings and reduce poverty.

3
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The Fund's principal activity is to lend money to needy traders in the County.
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Baringo County Micro and Smoll Enlerprises Fund ,
Annual Report and Financial Statements for the year ended June 30, 2023

Key Management'

Key Fund and Management (Continued)

c) Fiduciary Oversight Arrangements

d) Registered OIIices

P.O. Box 53-30400

Mwalimu Plaza lsr Floor

Kabamet KEI.ryA

1

Fund ChairpersonHon. Zachary Kiprotich
Fund Administrator2 Mr. LemaleSauroki

Chief Officer for Finance-Member3 GikonoKiptoo

Chairperson(KNccl) - MemberElisha Kiplagat4
KNCCI Representative - Meinber5 Brian T. Kiplagat

CEO - KNCCI - Baringo- Member6 AbigaelJerotich

PLWDs Representative - Member

Assistant Director - Trade - Secretary8

RispahKibolol

Luke Imbusi

Fund Chairperson
1

Hon. Zachary Kiprotich
Fund Administrator2 LemaleSauroki

GikonoKiptoo Chief Officer for Finance-Member3

LemaleSauroki Director for Trade - Member4
Assistant Director - Trade - Secretary5 Luke Imbusi

I Directorate Intemal Audit Catherine Kibet

3. Fund Administration Committee

I

7
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e

T lephone:05 3-22290

Fund Contacts

ail : cectreasurybaringo@gmail.com.

ebsite : www.baringo.go.ke

Fund Bankers

Equity Bank

Branch: Kabamet Branch,

Bank Name: Baringo CountySmall and Medium Enterprises Fund,

AccountNumber: 139026257 27 58

Kabarnet Branch, Kenya.

Independent Auditors

itor GeneralA
C

P . Box 30084

ce of the Auditor General
iversary Towers, University Way

P 00100
i, Kenya

N

h

S

P.
C

te Law Office

Principal Legal Adviser

bi, Kenya

e Attomey General

bee Avenue
Box 401 I 2
Square 00200
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Baringo County Micro and Small Enterprises Fund
Annual Re ort and Financial Statements for the year ended June30,2023

4. Fund Administration Committee

/

Date of Bir6 : 20/ 1 I / 1968

Academ ic aad professional

Qualifications; B.A. Degree; CPA III.

Work experiencel Over 20years in NGOs,
Commercial Company, Hospitaliry &.

Managirtg Co,operatiw Society.

Cheirpeltol t0 the Frhd: Baringo County
Micro and Small Enterprises Fund.

Hon. ZacharyKiprotich - CECM; Trade

LemaleSauroki - County Director - Trade

Date of Bir&:24/8llfl4

Academ ic ard professional

qualilicatiom:

Work experience: County Director for

Trade in Department of Industry,

Commerce, Enterprises and Co-

operatiles.

Ag. Fund administrator: Baringo County
Micro and Small Enterprises Fund.
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Date of Birth :21 /9 / l98l
Academic and professional

qualifications:

Form Four

Work experience: 2l years in Business

and Non- Governmental Organization

called Elma Barnet Children's home

2l Years in Clothing business and Events

management as Director.

Kenya National Chamber of Commerce

& Industry Representative -Committee

Member: Baringo County Micro and Small

Enterprises Fund.

f_

I

ikonoKiptoo-Ag. Chief Officer for Finance

Date of Birth: l9th Aug 1980

Key Academic & Professional
qualifications: Masters in Business
Administration, BBA,CPA K, CIFA,
Diploma in Human Resource

Work experience:

Chief officer Baringo county treasury,
Director Finance , Chair Audit Committee
Baringo County Assembly, Intemal Audit
Boresha.

rian T. Kiplagat - Director(KNCCI, Ravine)
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Baringo County Micro and Small Enlerprises Fund
Annual Report and Financial Statements for the year ended June 30, 2023

Date of Birth: 1987

Academic and professional

qualifications:

Diploma inPurchasing and Supplies

management.

Work experience: $ years as Progtamme

Officer and 3 years as CEO of KITtrCCI,

Kabarnet Branch.

Kenya National Chamber of Cormerce

& Industry CEO-Committee Mcrber:

Baringo County Micro and Small

Enterprises Fund.

RispahKibolol - PWDs Representative

Date of Birth: 1985

Academic and professional

qualifications: Diploma in Health Records

- KisiiUniversity.

Work experience: Business Wornn for

threeyears.

Member: Baringo County Micro ad Small
Enterprises Fund.

AbigaelJerotich -eEO (KNCCI, Baringo)
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Ba ingo County Micro and Snwll Enterprises Fund
An ual Re orl and Financial Statements for the year ended June 30, 2023

I

Date of Birth:07-05- I ()(r')

Academic and professional

qualifications: Bachelol ol' Alt.

Economics. Project Planning and

mallagelnent Course, Seniot Mauagetueut

Course.

Work experience: Trade Development

Oft-rcer in department of Industrv.

Comnterce. Enterprises ancl Co-opcratir cs

for 28 years.

Secretary/Treasurer: Baringo Countv
Micro and Small Enterprises Fund.

Mr. Luke Imbusi - Assistant Director Trade
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Baringo Coun4' Micro and Smoll Enlerprises Fund
Rnnyil Re_p,ri an6 l'i.ancial Statenrents for thf'year ended .lune -30' 2023

5, Management Team

Hon. Zachary Kiprotich - CECM; Trade

Date of Birth : 20/ | | I 1968.

Academic and professional

Qualifications; B.A. Degree: CPA III

Work experiencel Over 20years in NGOs.

Commercial Company, HosPitalitY &
Managing Co-operative SocietY.

Chairperson to the Fund: Baringo Cotrntl'
Micro and Small EnterPrises Fund.

Date of Birth i24 I 8 I 1 97 4

Academic and professional qualifications:

Work experience: County Director for

Trade in Department of IndustrY'

Commerce, Enterprises and Co-

operatives.

Ag. Fund administrator: Baringo County

Micro and Small Enterprises Fund'

LemaleSauroki - County Director - Trade
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An ual Reporl and Financial Statements for the year ended June 30, 2023

Gi onoKi too - ief Officer tbr Finance

Mr. Luke lrrrbusi - Assistant Director tbr Trade

Date of Bifth: I 9th Aug tt)81)

Key Acadenric & Professional
qualiticatiorrs: Masters in lJusittess
Adrninistration. BBA.CPA K. CIFA.
Diploma in Human Resortrce

Work experience:

Chief officer Balingo countr- treasur]'-

Director Finance , Chair Audit Committee
Baringo County Assembly. Internal Audit
Boresha.

Date of Birth:07-05- I 969

Academic and professional q u alifications:

Bachelor of Art, Economics. Project

Planning and managetnent Cotlrse. Sellior

Management Course

Work experience: County Trade

Development Officer in department of

Industry. Commerce, Enterprises and Co-

operatives for 28 Years.

Secretary/Treasurer: Baringo C'ounty

Nlicr-o an,.l Snrall Lntelprises l'trttd.
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6. F und Administration ('omlnittee Chairperson's Report

D,ring rhe Fir.rarcial Year undeuel,iew. the Fund did witness changes. in its conlposition of the

managemerlt team. The Fund regulation provides for the County Executive Committee member

for Trade to be t5e Chairperson of the Fund Committee. With the change in the exectrtive after

rhe iast general elections the Ag. CECM. Hon. David Sergon was replaced by Hon Zachary

Kirtrotich ancl that nreant l.lon Sergonceased to be Chair of the Fund.

At the level Fund administrator. .lane Barusleti as Chiet' Of'tlcel atrd was rcplaccd b) Nit '

LemaleSauro!<i as Ag. Chief Officer hence, Fund administrator'

Dcspite financial constrairlts, the fund was able to utilize the available resources at its disposal to

meet some of its objectives. The Fund u,as able to disburse Kshs.3,145,000 to 4l traders in a

rrreeting held 6n 4th May,, 2023. For a tiuittirl inrpact. the tirnd should be allocated rrrore titnds to

accommodate the whole County. Thanks tbr the Current FY 2023n4 budget where Ksh.

2,009,000 has been set aside to boost the kitty.

This is a Fund established in 2014 by the County Government of Baringo realization that a

lraior-it1, of the entrepreneurs cannot access credit from mainstream banks due to lack of credit

worthiness.

The loans are administered and advanced by the Department in-charge of Trade throtrgh Trade's

office (the county office). Currently there are 2 offices stationed in Kabamet and Eldanra Ravine

resp{ctively. The day to day mnning of the Fund is vested with the County Trade Developmetlt

Oftlcer under delegated powers by the respective Chief Oflrcer'

In conclusion. the Fund has had challenges of default in some parts of the coulrty and are in

process of engaging a debt collector to assist with such cases. Since the demand for loan is

higher than the ar' nd we need to enhance the kitty so as to make impact to the traders
NCO C0U
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7. Report of 'I'he F'und Administrator

In F\'2022i2023. we had anticipated to advance Ksh. 6.000.000.00 to traclets Lrut dicl actual

disbursement of ksh.3,1451000/=. The other cumulative sums on disbursements are as in next

paragrapl.r.

Amounts received from Balingo County Government through appropriation by Baringo

County Assenrbly and total cumulative disbursenlents are as follows:

INANCIAI,
EAR

AMOUNT RECEIVED BY
THE FUND FROM
COUNTY GOVERNMENT

DATI,] KSHS

AMOUNT DISBURSED
(Ksh.)

DATE- tondoti
Kll!!

13,.150,000t4t2o15 23nt2015 7,500,000

6,810!q0q
8.'040,0q0
8,980,000

6,950 000

3,145 000

'1re rnost recent meeting for disbursement was on 041512023 wl-ren the Fund Contmittee

disbursed Ksh. 3,145,000.00 to 4l beneficiaries.

Loan repayments are on-going and beneficiaries have made profits and actually added stock

hence actually expanded their businesses.

The implementation challenges are diverse and inclucli but not limited to the following:

Current l)epartmental Observations

l.Un equitable distribution of the Fund at inception

There was no uniform sharing of the Fund amongst the six sub cotlrties.

2. Under Staffing

There are only Two officers manning the Fund, one at Kabarnet and the other at Eldama

Ravine rvith no support staff at Kabarnet oflice.

7,llo'goq
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14n212015
13il212016

0v0712020
03t0412022

22t4t2015

28t9t2018

2
04t0512023

20t212015

tet2020 I I t3t2.020

19t2020

2 4 I 3,000
7,s00,000

3,000,000
10tr2t2015
vn12016

15t20t6

r 8/201 9

t6t20t7

OTAL

2v2022
22t20232

56,465,0001
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Ksh.

__1.665,448

22,078,448

r,360,000



Bnrittgo CounlJ' ll[icro orh Smoll llnterprises l;und
Annual lleport and Fin,i'rcial Statements for the year ended June 30' 2023

3. Mobilify of aclministering the Fund

There are no vehicles specifically meant for the Fund since this exercise require close

supervision by visiting traders at their premises.

llrcommendations.

l. The department l'ecommends equitable allocations amongst the six Sub-courties to have

fare distribution across the whole County

2. We lecontnretrd intprovenrenl on staffing for better serr ice delir c11

3. We reconnrend tbl provision of a vehicle for the Fund to ease of rnobilitl' of the officers.

4. There is need for improved sensitization of traders on availability and use of the Fund.

This will include up scaled capacity building for the traders on small busincss managentent

Qourses across the whole CottntY.

The perfomrance of the fund was low due to limited resources hence could not meet the Fund's

objectives as stipulated in the law.

Traders who were advanced loans provided securities. Loan default is actually high and demand

lotices have been issued to none performers awaiting further legal action as per fund regulation,

revised 2020. 
(

Name: LemaleSauroki
Fund Administrator

XV
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8 tatement of Performance Against the County Fund's Predetermined Objectives

Introduction

Section 164 (2) (t) of the Public Finance Management Act.20l? requires that. at the end of

each trnancial year, the Accounting Ofticer when preparing tinancial staten'lents ot each

County Govemment entity Government entities in accordance with the standards and formats

prescribed by the Public Sector Accounting Standards Board includes a statement of tlle

county govenilrent fund's perfornrance against predetermined objectiVes.

'Ihe key development objectives of the Baringo County Micro and small Enterprises Fund

are to:

a) To promote small-scale enterprises through provision of affordable credit.

b) To enable loan recipients gain experience in loan managenlent so that they cau gradtrate trr

source tunds from established financial institutions.

c) Introduce small scale traders into borrowing funds for business

d) Reduce rural -urban migration

e) Create employment, stimulate income eamings and reduce poverty.

Challenges include

l. Un equitabte distribution of the Fund at inception

There was no uniform sharing of the Fund amongst the six sub counties

2. Under Staffing

There are only Two officers nranning the Fund. one at Kabartret atrd tltc otltcr at Flclarllir

Ravine with no support statTat Kabarnet office.

3. Mobility of administering the Fund

T6ere are no vefiicles specifically meant for the Fund since tlris exercise require close

supervision by visiting traders at their premises

I
I

xvl
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Belou,u'e pror,itle the progless otl atlairling thc stated ohiectit'es

Micro and Small

Entelpriscr Fund

loan adlance

Micro and Small

Enterprises lrund

Loan recoveries

Micro and Small

Entelprises Fund

To promote small-scale

enterprises through

1'rrov i sion o f affordable

Increased number

oftraders getting

affordable credit

Number of

traders

accessing loans

and aurount of

loans disbursed

Amour-tt

recovered

Number of loan

heneficiaries

trained, gained

experience in

loan

management

anci gladLration

In FY 2022123 a to

of kshs. 3,145,000.00

was disbr.rrsed to 4t

traders across the

County

lntr\' 2022123a toti-tl ut

kshs.-1,628,35I.65u as

recovered tiom loanecs

ln t-Y 2022l23we

l'rained 4l traders/loat

recipients

Loan recoveries were

made amottnting trr

kshs.2,.l18,619.00

There were various

sensitization sessions

both in office and field

on the existence and

henefits of the loans.

credit

To make apProPriate

lecoveries as it is a

revolving fund for others

to benefit

To enable loan

recipients gain

experience in loau

management so

that they can

graduate to source

tunds fionr

established

financial

institutions.

Increased amounts

to benet]t other

borrowers ethlllg

od

ur

pen

d

recipients

training

Increased number

ot benetlcrarres

getting trained and

experience in loan

management

Micro and Small

Enterprises Eund

senr itization

Iutroduce smal I

scale traders' into

borrowing funds

for business

Public awareness

ofthe existence of

the Fund

Number of

traders

sensitizedpu l-rlic
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go Counry\ Micro and Snral! Enterprises Fund
Statements for the Year ended June 30, 2023ual Iteport and Financial

rpo rate Governance Statement

cornmittee menrbers are appointed and gazetted for a ternr period ot'thlee l eals arrd elrgible

-appointment for one more term. currently we have a Micro and Small Enterprises Ftrnd

ure that we display and distribute during events such as Trade slrows and othel exhihitiorrs'

main features are:

ar of establishment of the Fund

ow the loans are given

bjectives ofthe Fund

e businesses which benefit from the loan scheme include

rposes for which the loans may be advanced

ow to qualify for the loan

rocedure for accessing the loan

Loan Levels

erms and conditions of the loan

payment of'the loar.t

onthly repaYment statements

epeat loans

Other Services and advantages of this Loan Scheme

ns Management Fund committee (The Fund regulations provide the following)

) There is established a committee to be known as the Fund Management committee' which

I consist of-

) County Executive Comnrittee Member responsible tbr lndustry and Conlnlerce who shall

be the Chairperson of the Cornmittee'

) tre Cirief Officer responsible for Trade who shall be the Fund Administrator

) one person from department of Finance appointed by the Executive Committee Metrrber

responsible for Finance and Economic Planning:

) the ctrairperson Kenya Nationat chamber of Commetce and Industry' Baringo Branch

ancl two other tl]etnbers reprcsenting the local business comnrttnitv lrominated hv the

same business comtrrunity and appointed by the County Executive Member responsible

for lndustr.y and commerce, at least one from either gender and has a miuimunl

qualification ofpost secondary education and experience in enterprises development

(

(

xlll



Itaringo (ount]' Micro atttl ,ltrtull Iitttt'rprise.s l"utrtl
Annual Iteport and l-inancial Statements for the-'ear ended .lune 30' 2023

(e) one person representing people living with disabilities and should have a nrinimunl of

KCSE certifi-cate or its eqttivalent iind currently engaged in business:

(0 two otllcels represerrting Departnlent of Conrmerce and ('o-operativc'si

tl) Thc appointed ntembers shall holcl office tbr a period ol three ;-eirrs atttl alc eligible lbr

reappointment for one more terrn and shall be gazetted on appointmellt.

The tirnctions of the Committee shall be to -

(b)

(c)

(d)
(e)

(a)

(f)

review appraisals and approve Fund applications consistent with the policy and

regulations;

ensure timely and efficient disburseme,lt of Funds to tlre successftrl applicants:

ensure efficient nlanagement ofthe Fund;

receive and discuss quarterly and annual reports and retums from the Fund;

receive and address complaints and disprrtes and take any appropl'iate actioll irl

consultation with Chief Officer Tradel

oyelsee the efficient nt,rnageutent and operatiorr ol'the Furtd and othcr nlutters that

nray arise in relation to the Fund;

formulate and continually review the policy framework of the Fund; and

Pelfbrm such other function as may be necessary for the proper discharge of its
nrandate.

(g)
(h)

Curre6tly there have been no cases ofconflict ofinterest. The regulations provides as follorvs:

Members Disclosure of Interest
l -1. ( I ) A nrerrrber r,'" ho has an interest in any matter present at a meeting. shall as soon as

reasonably pr.acticable afler the conlmencenlent of the meetirlg. disclose the tact thercol'anci shall

not tr&e part in the consideration or discussion of, or vote on, any questions with respect to the

mattcr, or be counted in the quorum of the rneeting during consideration of tlle nlatter.

(2) A. disctosure of interesr made under paragraph l5 ( l ) shall be recorded in the urinutcs ol'thc

rureeting at r,ihich it is ntade. :r

The committee is remunerated as per regulation which limit administrative expenditure at 3oh of

budget available for sittirrg allowance.

\I\

'Ihe induction and training of committee members was done after their gazettment in May. 2020.
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I

nnual Reporl and liinanc

Management Discussion and Analysis

As statecl elsewhere the recoveries were improved from previous year dttring I period

runder r.eric-w *here total collection waskshs 2,418,619.00. Operational expendite r'r'ere

ma.iorly tbr meetings and bank charges total-lingKshs439'660'00

,As perthe Public Finance Management (Baringo county-Micro and Small Enterprh Fund)

rcgulations. 2020.

To ensure conformity with Fund requirements. consistency and regional taitness rlqauing

anci a prudcnt assesslllent ol the credit risks, all prospective borrowet s shall lorv the

professional aud standard process in loan processing consisting ol- the steps ulr tlrese

regulationi

All loans issued by the committee shall be repaid in accordance *'ith the trrs and

conditions contained in the loan agreement, using mobile phone money tranferlanker's

cheques. postal orders. standing orders or direct deposits to the bank accor'rnt oftre*nd'

The annual financial statements of the Fund shall be subject to audit by the Auditorftneral

The adeguate management of credit risk in micro and small enterprise fund is critil tbr the

survival and growth of financial institutions. In the case of micro and small enterlbe tund'

the issue of credit risk is of greater concern because of the higher levels of pri\'t"l risk

resulting fi'orn some of the characteristics of clients and busine-ss conditions thadrer' find

th"n,r"li., i' credit risk managemerrt is a structured approach to managing trrrtairrties

through risk assessment. development of strategies to manage it and mitigation oftk using

ISOIITCCS.

ce . avoiding the risk bPllowing
al'Id accepting sol1le orll of the

managerial

The strategies include transf'erring, issue of demand noti

due process, reducing the negative effects of the risk'

consequences ofa particular risk and taking legal action'

I
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I l. Environmental and Srrstainabilify Reporting

The Bar;.rgo County Micro and Small Enterprises Fund exists to tran:form lives. This is our purposel the

driving foice behini everything we do. It's what guides us to delrvel our strategy', rvhiclr is lburrtled on

Baring-o Ctturrty Micro ancl Srnall Enterprises pillars: putting the crrstonrer/Citizert llrst. deliveIirrQ

releva]t goot.ls and services. and irnl;rovirrg operational excellertce. Below' is a briel highliglrl ol ottr

::. rr:'\'cnrclls irr t:ach Pillar'
i. Sustainabilir)'strateg)' and prolile

'l he top 
'.,.',",',ug.'rl.,,i-"spec 

ially the accountirrg officer should tnake reference to sustainable

efforts, broad trends in political and rnacroeconomic affecting sustainability priolities' referetrce

ro international best practices and key achievements and failure'

2. Environmental performance
Outline clearly. environrrental policy guiding the organization. provide evidettce of the policl .

Orrtline successes, shoncornings, efforts to manage biodiversity. waste matragement policy and

ettortS trt reduce envir.onnlental impact of the organizatiorr's prodtrcts.

3. Employee welfare
Givi aicount of the policies guiding the hiring process and whether they take irttt'r account the

gender ratio, whethei they talie in stakeholder engagements and how often they are improved.

Explain e fforts rnade in improving skills and managing careers, appraisal and reu at'd s) stenrs.

Tlre organisation shoulcl also disclose their policy on safety arrd corrpliance '* ith Occupational

Safety and Health Act of 2007. (OSHA.

{. Market place practices-
-l 

he organization slrould outline its etlbrts to:

a) Responsible competition practice.

Exjlain how the organization ensures lesponsible competition practices with issues like

anii-corruption, responsible political involvement, fair competition and respect for

competitors
b) Responsible Supply chain and supplier relations- explain how the organisation maintains' 

good business praitices, treats its own suppliers responsibly by honouring contracts and

resPectinS payment practices

c) Reiponsi6le marketlng and advertisement-outline efforts to maintain ethical marketing

practices
d) Product stewardship- outline efforts to safeguard consunler rights and irlterr'sts

i. CommunitY Engagements
Cive evidenc. oi.o*.unity engagement including charitable giving (cash & material).

Cornrnu4itv Social Irrvestnlent arrd any other tbrms of cornntunitr- :

xxt
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12. Report of The 'f rustees

The Trustees submit their report together with the audited financial statements for the year ended

June 30.2023 which show the state ofthe Fund affairs'

Principal activities

l'he principal activities ofthe Fund are

a Disburse loans to traders
a Recovery of loan money tiom loanees

o Cup*ity building of loan beneficiaries and those in need

. ih;tare the cusfdian of loan securities for the loan beneficiaries

Res u lts

Ihe results ofthe Fund fbr tl,e year ended June 30'2023 are set out on page I

Trustees

The Fund administration committee who served during the year are shown on pagevll

Auditors

The ALrditor Gen

229 of the Consti
eral is responsib
tution of KerrYa

Ie for the statutory audit of the Fund in accordance with Article

and the Public Audit Act 2015.

By order mittee

Hon.Zac

Chair of t e un Admlnistrat ion Committee

xxll
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13. Statement of Management's Responsibilities

Sectio.r 167 ol'the Public'Firrance Managenrent Act. 2012 requires that. at tlte end of each

financial year. the Administrator of a County Public Fund established by the public finance
manag,ement Act, (Baringo County Micro and Small Enterprises Fund) regulations, 2020
shall plepare tlnancial statements for the Fund in accordance with the standards artd fottrats
pre,,cribed by the Public Sector Accounting Standards Roard.

l'he Adminisrrator of the (lounty Public Fund is responsible fbr the preparation atrd PresenBtion of'

ttrc' F r,rncl's t.inancial stateulents. which give a true and fair view of the state of affairs of the Fund

tbr arrd as at the end of the flnancial year ended on June 30.2023. 'l'his responsibility includes: (i)

mai;rtaining adequate financial managenrent arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records. which

disclose with reasonable accnracy at any time the financial position of the Fund; (iii) dcsigninS.

iurplementing and maintaining intemai controls relevant to the preparation and fair presentation of
the financial stulentents. and ensurirrg that thel are ll'ec froni r.natelial nt isstatetttc tt ts. uhcthel tluc

ro cltol'q1 tiaur1; (iv) saf'eguardilg the assets of the Fund; (v) selecting and applyirtg applopriate

accounting policies; and (vi) making accounting estirnates that at'e reasonable in the circurnstances.

l'he Administrator of the County Public Fund accepts responsibility for the Fund's financial

statentents. which have been prepared trsing appropliatc accr)untirlg pc,licies strpporlc,.l b)

rc'asonablc and pmdent .judgnrents atrd estitnates. in confotmitr' ''lith Intelnatiorral Prrblic Sector'

z\ccciunring Standards (lPSASr. arrti in llre rnartner reqtrirecl bv the PIrM Act. l0ll and tlre
Baringn County Micro and Small Enterprises l-und) regulations, 2020 'Ihe Adnrinistrator of
the Fund is of the opinion that the Fund's financial statements give a true and fair view of the state

of Fund's transactions during the financial year ended June 30, 2023. and of the Fund's financial

position as at that date. The Administrator further confirm the completeness of the accounting

records praintairred for the Fund, which have been relied upon in the preparation of the Fund's
financial statements as well as the adequacy of the systems of intemal financial control.

In prepzuing the tlnancial statenlents. the Administrator of the County Public Fund has assessed

the Fund's ability to continue as a going concem and disclosed. as applicable. matters relating to

the use of going concem basis of preparation of the financial statements. Nothing has corne to the

attention of the Administrator to indicate that the Fund will not renlain a going concern for at least

the next trveh'e months fi'ont the date of this statement.

Approval of the financial statements

The Fund',r thancial statements were approved by the Fund on 1510112023 and signed on its
behalf by

h$\
tl

[,ema leSa u ro
Administrato

I t '.,.'

of the Countv Public Fundr

I
\\ r

Barin$g ('ortttt.yt Micro nnd Smdl Enterprises l-untl

.Annut I Reporl and Finaneial.statements for the year endrl June 30, 2023
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REPUBLIC OF KENYA

OFFlCE OF THE AUDITOR-GENERAL

E n hanc'i n g A ccou n tab i I i ty

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box Joo84-oo1oo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON BARINGO COUNTY MICRO AND SMALL
ENTERPRISES FUND FOR THE YEAR ENDED 30 JUNE,2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk Management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Baringo County Micro and Small
Enterprises Fund set out on pages 1 to 40, which comprise the statement of financial

Report of the Auditor-Generol on Baringo Counq, yigrt and Small Enlerprises Fund for the year ended

i0 June, 202 3



position as at 30 June, 2023 and the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Baringo County Micro and Small Enterprises Fund as
at 30 June, 2023 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with Baringo County Micro and Small Enterprises Fund Regulations,
2020 and the Public Finance Management Act,2012.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

1.1 Inaccuracy in Statement of Cash Flows

The statement of cash flows reflects receipts from other operating activities of
Kshs.933,986 which has no corresponding disclosure Note to the financial statements.
Further, the statement reflects net cash flows from operating activities amount of
Kshs.893,289 which differs with the amount of Kshs.361,387 reflected in Note 25 to the
financial statement resulting to unexplained variance of Kshs.531,902. ln addition, the
statement reflect Note 24 to be cash flows from operating activities while Note 24 to the
financial statements reflect a nil balance in respect to social benefit liabilities.

1.2 lnaccuracy in Comparative Balances

The comparative balances in the financial statements does not agree with the prior year
audited financial statements as shown below:-

Description Financial Statement
Balances as

Financial Statement
(Kshs.)

Audited
Financial

Statements
Balances

(Kshs.)
Variance

(Kshs.)
Suspense Statement of Financial

Position
275,040 0 (275,040)

Statement of Financial
Position

10,723,230 10,628,238 94,992

Suspense Statement of Cash
Flows

(61,000) 0 (61,000)

Net Cash Flows used
in lnvesting Activities

Statement of Cash
Flows

(5,496,223) (5,s05,223) 9,000

Report of the Auditor-General on Baringo County Micro and Small Enterprises Fund for the year ended
30 June, 2023
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ln the circumstances, the financial statements are inaccurate and are not in accordance
with the format prescribed by lnternational Public Sector Accounting Standards (Accrual
Basis).

2. Unsupported Suspense

The statement of financial position reflects suspense balance of Kshs.6,142,552 which
has no disclosure Note and is unsupported.

ln the circumstances, the accuracy and completeness of suspense amount of
Kshs.6,142,552 for the year ended 30 June, 2023 could not confirmed.

3. lnaccuracy of Receivables from Exchange Transactions

The statement of financial position reflects current portion of long-term receivables from
exchange transactions and long{erm receivables from exchange transactions balances
of Kshs.4,319,050 and Kshs.1,631,970 respectively all totalling to Kshs.5,951,020.
However, the amount does not include defaulted loans balances of Kshs.5,862,915 and
yet no provision have been made for bad and doubtful debts. Further, the amount has not
supported by way of individual loan accounts indicating the ageing analysis and the
movements during the period.

ln the circumstances, the accuracy and fair statement of receivables balances from
exchange transactionstotalling to Kshs.5,951,020 as at 30 June,2023 could not be
confirmed.

4. Unsupported Trade and Other Payables from Exchange Transactions

The statement of financial position and as disclosed in Note 20 to the financial statements
reflects trade and other payables from exchange transactions balance of Kshs.2,234,474.
The balance relates to loan repayments which have not been credited to loanees'
individual accounts. Further, the schedules in support of the balance were not provided
for audit review.

ln the circumstances, the accuracy and fair statement of trade and other payables from
exchange transactions balance of Kshs.2,234,474 as at 30 June,2023 could be
confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSA|s). I am independent of the Baringo County Micro and Small
Enterprises Fund Management in accordance with ISSAI 130 on the Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on Baringo County Micro and Small Enterprises Fund for the year ended
30 June, 2023
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Other Matter

Prior Year Audit lssues

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion in Lawfulness
and Effectiveness in Use Public Resources, I confirm that nothing else has come to my
attention to cause me to believe that public resources have not been applied laMully and
in an effective way.

Basis for Conclusion

1. Lack ofApproved Budget

The Fund did not have an approved budget during the year under review contrary to
Section 149(2)(h) and (i) of the Public Finance Managemenl4ct,2012 which requires the
Accounting Officer to prepare estimates of expenditure of the entity in conformity with the
strategic plan and submit the estimates to the County Executive Committee Member for
Finance.

ln addition, the statement of comparison of budget and actual amounts reflects final
revenue and expenditure amounting to Kshs.500,000 and Kshs.230,000 respectively
resulting to unbalanced budget of Kshs.270,000. This is contrary to Regulation 31(c) of
the Public Finance Management (County Governments) Regulations, 2015 which
requires the budget revenue and expenditure appropriations to be balanced.

ln the circumstances, Management was in breach of the law.

2. Default in Loan Repayment

A review of loan repayment schedule revealed that loans amounting to Kshs.5,862,915
was in arrears. However, the Loan Management Committee has not taken any legal
action to recover the loans. This is contrary to Regulation 22 of the Public Finance
Management (Baringo County Micro and Small Enterprises Fund) Regulations, 2020
which requires the Loan Management Committee to take legal action to recover loans
that have fallen due.

ln the circumstances, Management is in breach of the law

Report of the Auditor-General on Baringo County Micro and Small Enterprises Fund for the year ended
30 June, 2023
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Various prior year audit issues remained unresolved as at 30 June, 2023. Management
has not provided reasons for the delay in resolving the prior year audit issues nor disclose
the prior audit issues in the financial statements. This is contrary to the requirement of the
Public Sector Accounting Standards Board reporting guidelines.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion



The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSA|) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively, in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal controls as the Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal controls, risk management and governance.

ln preparing the financial statements, the Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

The Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, the Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Report of the Auditor-General on Baringo County Micro and Small Enterprises Fund for the year ended
30 June, 2023
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.
As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-General on Baringo County Mioo and Small Enterprises Fund for the year ended
30 June, 202 3
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ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is suffrcient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the lvlanagement's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA CBS

Nairobi

O5 January,2O24

Report of the Auditor-General on
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16. Statement of Financial PositionAsat 30 June 2023
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Net Assets 10,723,230.' -

Rg"qlftqgtt rurd 10,721,2J0.J6 l0 580.7c)6 =

Reserr es

4lq[m rulated S Ius
l-ll-.lli.e:

Total Net Assets and t,iabilities r 0,723,230.{6

fhe accolnting policies and explanatory notes to these financial statements tbrm an integral parl

of the flnancial statements. The entity financial statements were apploved on 

-- 
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Baringo Courtty Micro antl Smoll Enterprises Furtd
Annual Report and Financial Statements for the year ended June 30, 2023

15. Statement Of Changes in Net Assets for the year ended 30th June 2023

r0,580,796.54Balance As At I Julv 2021 10,580,796.54

142,433.92 142.433.92Surplus/(Deficit) For the Period

Funds Received During the
Year

Transfers

Revaluation Gain

10,723,230.4610,580,796.s4 112,433.92BalanceAsAt30 .Iune2022

142,433.92 10,723,230.46Balance As At I July 2022 r0,580,796.54

(40,696.47) 40.696.47Surplus(Defi cit)For the Period

Funds Received During the
Year

Transfers

Revaluation Cain

l0l,735.45 10,682,531.46Balancc As At 30 June 2023 10,580,796.s1

4

Ilcvaluatiorr

\t"*'
Kshs

iru,'
Kshs

Description

Kshs

Tota
lAccumulalcdI{er,olving

Fu nrl



Baringo Coutttlt Micro ond Small Enlerprises Fund
Annual Report and Financial Statements for the year ended June 30, 2023

16. Statement of Cash Flows for the Year Ended 30 June 2023

Reccipts

Public contributions and donations

Transfers from the county government

398,963.s3 393,683.63Interest received

Receipts from other operating activities 933.985.65 r,300,488.90

Total receipts I,332,9{9.18 1,694,172.53

Payments

439.660.00 278,448.30Fund adrn inistration expenses

General expenses

Finance cost

Other payments

24 893,289.18 r,4t5,721.23Net cash llows from opcrating activities

Cash flows from investing activitics

Purchase of property, plant, equipment and

Intangible assets

Proceeds from sale of property, plant& equipment

2,028,185.94 t,514,777 .37Proceeds from loan principal repayments

Loan disbursements paid out (3, r 4s,000) (6,950,000.00)

Suspcnsc -61.000.00

Net cash flows uscd in investing activities (l,t 16,8t4.06) (5,496,222.63)

Cash flows from financing activities

Proceeds from revolving fund receipts

Additional borrowings

Repayment of borrowings

Net cash flows uscd in financing activities

Net increasc/(dec rease)in cash &cash
Equivalents (223,s24.88) (4,089,498.40)

1,027,860.58 5,117,358.98Cash and cash equivalents at lJuly 2022

Cash and cash equivalcnts at 30 June 202J 803,805.00 I,027,860.58

5

I:Y 202212023 FY 202U2022
l)cscription lNot" Kshs I Kshs

Cash flows from operating activitics !
E
tr
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Boringo County Micro and Small Enlerprises Fund
Annual Report and Financial Statements for the year ended June 30, 2023

15. Statement Of Comparison Of Budget And Actual Amounts For The Period

s-(c-d) f=d/c* I 00C-(a+b) da b

Reven ue

Public Contributions and

Donations

Transfers From County Govt

101,036.47 80%500.000.00 398,963.53500,000.00

Other Income

398,963.53 l0l ,036.47 80"500,000.00500,000.00Total Income

Expenses

439.660.00 (209,660.00) 191o/o230.000.00230.000.00Fund Administration Expenses

General Expenses

Finance Cost
(20e.660.00) l91Yo230.000.00 439,660.00230,000.00Total Expenditure

(40,696.{7) (108,623.53)270.00.00270,00.00Surplus For the Period

Capital expenditure

7

Actu u lon
conr;rarable
bas is %u UtilizationFinalbudget

KshsKshs Kshs

Perfo rm:rn ce
diffcrcnce

Desc ription
Adjustmcnts

Kshs Kshs

Original
budget

Interest Income
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Baringo County MICRO AND SMALI, ENTERPRISES FLJND is estahlished hY antl derives

its author.ity and accountabilitl' f[om section ll6(t) olthe PLrblic Finance Martagetnent Act

2012. The Fund is wholly owned by the county covernment of tsaringo and is dtrrniciled in

Kenya. The fund's principal activity is

r Disburse loans to traders

o Recovery of loan tnoney tiom loanees

. Capacity building ofloan beneficiaries and those in need

2. Statement of compliance alid basis of preparation

The Fund.s financial statements have been prepared in accordance with arrd cottrpll $'rlh

lrrternational Public Sectol' AccoLrnting Standirrds (IPSAS). 
.l'he 

t-lnancial sL3lcrl)crrLs i'rIc

presented in Kenya shillings,"ihich is the functional and reporting currency ofthe Fund' The

accounting policies have been consistently applied to all the years presented'The financial

statements have been prepared on the basis of historical cost, unless stated otherwise The

cash florv statetnent is prepared r,rsing the direct method. The tlnancial statetnents are

prepared on accrual basis.

3. Adoption ofnew and revised standards

IPSAS 4l: Financial

lnstruments Applicable: I't January 2023

The objective of IPSAS 4l is to establish principles for ihe finhncial

reporting of financial assets and liabilities that will present relevarrt

20. Notes to the Financial Statements

L General lnformation
a

and useful intbrrnation to users of' financial statclllcllts

assesstrent of the amounts. timing and r'rncertainty ol an

future cash f'lows.

IPSAS 4I provides users of financial statements with rnore u sefitl

information than IPSAS 29' bY:

. Applying a single classification and measttrement model tbr

financial assets that considers the characteristics ol the asset

l'trr the ir

Entity" s

Si
___i

8
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llaringo (.lountv Micro antl S:r,;.ll !)nterprises t'und

nrr11!1 f{.pgrl antl !-inancial State-mentgfor ihe yeare nded June 30' 202J

IPSAS 42: Social

Bene tl ts

Amendments to

Other IPSAS

resulting tiom IPSAS

lnstr,ltnellts

F inanc ia I.+

cash flows and the objective for which the asset is heldl

. Applying a single forward-looking expected credit loss

nrodel that is applicable to all financial instrtrlnents strbject to

impairment testingi and

. Applying an improved hedge accotrnting model that

broadens the hedging arrangernents in scope of the guidarrce'

The model develops a slronq link between anF trnd's risk

rnanagetnent strategies and thc accourrtirtg trcatnlellt lbr

instruments held as part of the risk management ittuttgy'

ApplicaLrle: 1

The ob.iective of this Standard is to itnprove the relevatrce' laithftrl 
i

representat iveness and cornparability of the information that a 
I

reporting Fund provides in its financial statements about social 
I

benefits. The information provided should help users of the financial I

staternents and general'purpose financial reports assess: 
I

(a) The rtature r.r I such social benetlts provided by tlre I und: 
I

(b) The key features of the operation ofthose social benefit schernes; I

Iand 
I

(c) The impact of such social benefits provided on the Fund's 
I

financial perfbmrance. financial position and cash flows' 
I

Applicable: I rJanuary 2023

a) Arnendments to TPSAS 5, to update the guidance related to the

components of borrowing costs which were i advertentll'

omined when TPSAS 4l was issrred'

b) Arnendments to IPSAS 30. regarding illustrative cramples on

hedging and credit risk which were inadvertentl) olnitted

when IPSAS 4l was isstred.

c) Anrendrnents to IPSAS 30. to update tlrc gtricllncr lirr

accotlnting ltlr tlnancial gtlarantee contrlcts rvhich

9

t

January 2023

I

I
I

I

I
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wereinadvertentll' ornitted when IPSAS 41 s isstrcc

Amendments to IPSAS 33' to update the gtridar on classitying

financial instruments on initial adoption of acol basis IPSAS

which were inadvertentll' omitted when IPSAS 4l r issued

|t'Janiury 2023

o IPSAS 22 Disclosure of Financial Informatior{oul the General

Government Sector.

Amendments to refer to the latest System of NatioJ Accounts (SNA

2009).'

o IPSIS 39: EmploYee Benefits

Now deletes the term composite social security lefits as it is tio

longer defined in tPSAS.

r IPSAS 29t Financial instruments: tognition and

. Measuremenf I

Standard no longer inclucied in the 2021 IPSAS h*rook as it is nor'r

superseded by IPSAS 4l which is applicable fromt January 2023'

Applicable Id January 2025

The standard sets out the principles for Ie recognition'

measurement, presentation, and disclostrre of ler' The objective

is to ensttre that lessees and lessors provicle relef inforrnntion in

a l'nanner that faithtirlly represents those lsitclions This

inforrnation gives a basis for users of financial s'ments to assess

theeft.ectthatleaseshaveontheflnancialpition.financial

perlbrrnance and cashtlows of anF r'rnd '

The new standard requires funds to recognise' nture and presenl

infbnnatiorr on right of use assets and lease liabilis'

,4pplicabte I't fanuary 2A25

Other improvements

to IPSAS

IPSAS 43

-t

IPSAS 44: Non-

r0

..

1

I

Applicable



nty Micro and Small Enterprises Fund

ort and Financial Statementsfor the yea r entled June;0' 2023
Rarirtgo Co
Annual Repr

( Lrrr,:nt Assets I leld

fbr Sale and

Discontinued

Operations

L

(i) t-arly adoPtion of standards

'fhe Fund did not early - adopt any new or

year.Signifi cant Accounti ng Policies

a) Revenue rec<lgnition

amended standards in the financial

Rcvc n rte from non-cxchange transxctions

Transfers from other government funds

Revenues from non-exchange transactions with other government ftrnds are measured at lair

value and recognized on obiaining control of the asset (cash. goods' services and propertl') it'

t5e transt'er is liee frorn conditio-ns and ir is probable that the econotnic berrefits .r ''ctr ite

fotential related to the asbet rvill flow to the fund and can be nreasured reliabll'

ii. Reventte from exchange transactions

In tercsl income

lnterest incorne is accrued using the eff'ective yield method. The efl'ective yield discottnts

estirnated fiture cash receipts thiotrgh the expected lit'e of the llnancial assel to that assct's

net carr) ing arnount. The rnethod uppti.t this yield to the prirrcipal outstanding trl determine

interest incotne each Period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the funds

right to receive payments is established.

Rental income

' -.- ^^a.arinc l,'acac nn in' tlLtnted tbr on aIRental income arising fiorn operating leases on investment propertres rs acc

straight-line basis over the lease terms and included in revenue'

ll

b) Budget information

i

Thc Standald recl r.r ires.

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs

to sell and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separatell in the statenrent ol flnancial posititrn atrtl tlte

results ofdiscontinued operations to be presrnted separatell irr the

statement of fi nancial performance.



anngo (lounh' Micro and Smnll Enterprises Fund

Annual Report and Financial Stateme une 30. 2023

The original budget for FY 2022,'2023 was approved by the County Assenrbly'on 30'r'June

ZOiZ SriUsequent-revisions or additional appropriations were made to the approved btrdget in

accordance with specific approvals from the appropriate authorities- The additional

appropriations are added to the ,rriginal budget by the firnd upon receivirrg the respectire

approvals in order to conclude the final budget

The fund's budget is prepared on a dit-terent basis to the actual income and expenditure

disclosed in the'financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial

p"JJ.run.., whereas the budget is prepared on. a cash basis. 1'he amotlnts in the tlnancial

Statements were recast from t're acciual basis to the cash basis and reclassified b}

presentation to be on the same basis as the approved budget. A cornpar.ison of btrdget and

actual arnounts. prepared on a cctnparable basis to the approved brrdget. is then presented in

the staternent of comparison of budget and actual amounts'

I
I

,

t
I
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Summary of Significant Accounting Policies (Continued)

Ilr addition io the Basis tlilference' acljttstrnents to alnotlllls in rhc finar:':ral stalcll)cllt\ itt c Jls"

macle tbr dit'terences in the formats and classification schenres adopted for the presentalion trf
the trnancial stalenrents and the approved budget.

A staternent to reconcile the actual arnounts on a cotnparable basis included in the statenlent

of comparison of budget and actual amounts and the actuals as per the statement of financial
pertbrmance.

c) Property, plant and equipment

All propert_v'. plant and etluipnrent are stated at cost less accutnuiated dcpreciation and

impairrnent losses. Cost includes expenditure that is directly attributable to the acquisition ol'

the itents. Wlrcr significant parts of property. plant and equipment are required to be replaced

at intervals. the fund recognizes such parts as individual assets with specific usetul lives and

depreciates thern accordingly. Likewise. when a major inspection is performed. its cost is
recognized in the carrying amount of the plant and equipment as a replacernent if the

recognition criltria are satisfied. All other repair and maintenance costs are recognized in

strlplus or iletlcit as incurred. \\'here an asset is acquired in a non-exchangc transaction lor nil

or norninal consideration the asset is initially measLtred at its tair valtre.

d) Intangible Assets

lntangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date ofthe exclrange.

Following initial recognition, intangible assets are carried at cost less any accumulated

antonization and accurnulated impairment losses. lnternally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred.

The useful life ofthe intangible assets is assessed as either finite or indefinite.

e) I nvestrrent propertv

lnvestrnent propenies are nreasured initially at cost, including transaction costs. The carrying

arnount includes the replacernent cost of components olan existing investment propertl at the

tirne that cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day maintenance of an investment property. Investment property acquired through a non-

exchange transaction is rneasured at its fair value at the date of acqLrisition. lnvestment

properties are derecognized either *,hen they have been disposed of or when the investment

property is permanently withdrawn from use and no future econotnic benetlt or service

potential is expected from its disposal. The difference between the net disposal proceeds and

the carrying amount of the asset is recognized in the surplus or deficit in the period of de-

recognition.

il
3



aringo County Micro ancl Small Enterprises Fund
J0, 2023nnual Reporl and Financial Sta

ummary of Significant Accounting Policies (Continued)

Financial instruments

PSAS 4l addresses the classification, measurement and de-recognition of financial assets

nd financial tiabilities. introduces new rttles for hedge accounting and a new' impairtlrettt

model for financial assets.A financial instrument is any contract that gives rise to a trnancial

asset of one fund and a financial liability or equity instrument of another fund. At initial

recognit ion. the f'und rneasures a tlnancial asset or flnancial liability at its tair value plus or

et or financial liability not at fair valtre throtrgh stlrpltrs ot
minus. in the case of a financial ess

deficit, transaction costs that are

financial asset or financial liability.
directly attributable to the acquisition or issue of the

Financial assets

Classification of financial assets

The fund classifies its financial assets as subsequently measured at amortised cost' fair value

through net assets/ equity or fa'ir value through surplus and deficit on the basis of both the

fund's management model for financial assets and the contractual cash flow characteristics of

the financial asset. A financial €tsset is measured at arnortized cost when the financial asset is

held rvithin a management model whose ob.iective is to hold financial assets in order to

collect contractual cash flows and the contractual tertns of the financial asset givc risc ott

specified dates to cash flows that are solely payments of principal and interest on the

principal outstanding. A financial asset is measured at fair value through net assets/ equity if

it is t'.ta within the managernent model whose objective is achieved by' both collecting

contractual cashflows and s"tling financial assets and the contractual terms of the financial

asset give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amottnt otltstanding. A financial asset shall be measrtred at lail valtre

through surplus or deficit unl,:ss it is measured at amortized cost or fair value through net

assets/ equity unless anfund has made irrevocable election at initial reiognition for particular

investments in equity instruments.

Subsequent measurement

Based on the business rnodel and the cash flow characteristics' the entity classifies its

financial assets into amortized cost or fair value categories for financial instrttments'

Movements in fair value are presented in either surplus ol deficit or through net assets/ cquit)

subject to certain criteria beirrg met.

t4
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Summary of Significant Accounting Policies (Continued)

AnrortizeJ'cost

Financial assets that are held for collection of contractual cash flows where those cash t'loNs

represent solely pa1'rnents of principal and interest. and that are not designated at tair value

through surpltts or deflcit. are Ineasured at alnortized cost. A gain or loss on all instrtllllent

that is subsequently rneasured at arnortized cost and is not part of a hedging relationship is

r.ecogrrized in profit or loss when the asset is de-recognized or impaired. lnterest income from

these fjnancial assets is included in finance income using the effective interest rate method'

Fair value through net assets/ equity

Financial assets that are held for collection of contractiral cash flows and lbr selling the

llnancial assets. where the assets' cash flows represent solely paymerrts ol principal and

interest. are measured at tair valtre throtrgh net assets/ equity. Movernents in the carrl ing

amount are taken throtrgh net. assets. except for the recognitiorr of impairment gains or losses'

interest revenue and foreign exchange gains and losses which are recognized in

surplus/deficit. lnterest incorne from these financial assets is included in finance income

using the effective interest rate method'

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net

assets/ equity are measured at fair value through surplus or deficit. A business model where

the entity manages financial assets with the objective of realizing cash flows through solely

the sale of the assets would result in a fair value through surplus or deficit model.

'f rade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impainnent on a continuing basis. An

estimate is rnade of doubtful receivables based on a review of all outstanding amounts at the

year ertd.

Im pai rment

fhe tund assesses, on a fbrrvard-looking basis. the expected credit loss ('F.Cl-') associated

with its flnancial assets carried at amortized cost and thir value through net assets/equitl . The

fund recognizes a loss allorvance tbr such losses at each reporting date'

l5
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ignificant Accou nting Policies (Continued)

nancial liabilities

lassification

he fund classifies its liabilities as subseqttently measured at amortized cost except for

nancial liabilities measured through profit or loss'

g) lnventories

lnventory is measured at cost upon irritial recognition. To the e\tent that irrventorl was

,..a"iu"Oi6rough non-exchange transactions (for no cost or for a nominal cost). the cost of the

inventory is its fair value at the date of acquisition'

costs incurred in bringing each product to its present location and conditions are accounted

for. as follows, 
^

F Raw materials: purchase cost using the weighted average cost method

,- Finished goods and work in progress: cost of direct materials and labour and a proportion

of manufacturing overheadi b|.ed on the normal operating capacity. but excluding

borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable valtre'

Ho*.r.i; io the Ixtent tfr"i u cr*"t of inventory is distributed or deployed at no charge or for

a nominal qharge, that class of inventory ii measured at the lower of cost and current

i;pi"..*1"i."'a'Jl.i i."f i.rble value is thi estimated selling price in the ordinaiv course .f
d.;iil.;. less the estimated costs of cotnpletion and the estinrated costs neccssary t9 rnake

;f.r;[. exchange, or distribution. lnventories are recognized as an expense when deployed

for utilization or consumption in the ordinary course of operations of the Entity'

h) Provisions

Provisions are recognized when the fund has a present obligation (legal or constructive) as a

,";rl, "i ; 
pas eient. it is probable that an outt'low of resources embodying economic

benefits or service potential will be reqtrired to settle the obligation and a reliable estitrtate

can be made of th. amorn, oi,h" obiigation. Where the Entity expects some or all oi'a

provision to be reimbursed, for exampte, under- an insurance contract, the reimbursement is

recognized as a separate asset only wiren the reimbursement is virtually certain'The expense

relating to any provision i, pr.r.n,"d in the statement of financial performanoe net ol any

reimbursement.

i) Social Ben efits

Social benefits are cash transt'ers provided to i) specific individLrals and / or hotrseholds that

;J;;r;;iiity criteria, ii) rnitigate the eflects of social risks and iii) Address the need of

society as u *hot.. The fund recognir.. u social benefit as an expense fbr the social benellt

scheme at the sarne time that it recognises a liability. The liability for the social hcnefit

schenre is tneasured at the best estimate of the cost (the social benefit payrnents) that the

entit\\.\illinctrrirrtirltillingthepresentobligationsrepresentedhl'theliabiliti'

l6
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Summary of SigniJicant Accounting Policies (Continued)

j) Contingent liabilities

'ftre Fund does not recognize a contingent liabilitl' btrt cliscloses details ol any contingencies

in thc notes to the tlnan:ial statements, unless the possibility of an outtlow ol resottrces

errbodying econolnic benelits or service potential is retnote'

Contingent assets

The Fund does not recognizc a contingent asset, but discloses details of a possibte asset

wlrttse eristcnce iS cOntin-gent on the c,cirrr.nce Or n6n-occ[lrrence of One Or rnore unCertain

tirture evenrs not wholli within the control of the Fund in the notes to the llnancial

Statements. Contingent assets are assessed continually to ensure that developments aIe

"ppi"pil""f 
y reflecied in the financial statements. If it has become virtualll' certain that an

inflow of economic benefits or service potential will arise and the asset's valttc' cltn bc'

rneasured reliably, the asset and the related revenue are recognized in the financial statenlents

of the periotl in r.r'hich the change ()ccurs.

k) Natrtre and purpose of rescnes

The Fund creates and maintains reserves in terms of specific reqtlirements. Changes in

accounting policies and estimates

The Fund recognizes the et-fects of changes in accounting policy retrospectivell"fhe elGcts

of changes inlccounting policy are applied prospectively if retrospective application is

irnpractical.

l) Employee benefits - Retirement benefit plans

The Fund provides retirement benefits for its employees and directo-rs' Defined contribution

plans are jost-employment benefit plans under which anFund pays fixed contributions into a

leparate i,,nd (a'fund) and will have no legal or conslrttctive obligation to pa1'tirrther

contributions if the tund does not hold sr"rtllcient assets to pav all etnploy-ee henet'its relating

to employee service in the current and prior periods. Tlre contribtltions to tlntl obligations for

the payment of retirenrent benetlts are charged against income in the year in which theY

becomc pavable.

Deflned benefit plans are post-employment benefit plans other than defined-contribution

plans. The definid beneflt funds are actuarially valued tri.annually on the projected rrnit

credit method basis. Deficits identified are recovered through lLttrlp sum payrllents or

iucreased tirtLrre contributir)ns on propo(ional basis to all participating ernplolers. The

contributions and lurnp sum payments reduce the post-employment benefit obligation'

t7



S umnrarl' of Significant Accounting Poticies (Continuecl)

m) Foreigncurrenc)'transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement offinancial position reporting date by app_lying the exchange rate on

that date. Exchange Oifferences arising from the'settlernent of creditors' or from the repo(ing

of creditors at rates alrr"ieni rrorn tf,ose at which they were initially recorded during the

;;ti;;. ;;;;";ognized as income or expenses in the period in rvhich thev arise'

n) Borrowing costs

Borrowing costs are capitalized against qualifoing assets t quT of property' plant and

,qripr""i.sr.h borro*int cort, uit 
""pituti'ed 

oiet the period during which the asset is

being acquired o. construcied 4nd borrowings have been inctrlred C ap italizatitrrr ueascs \\ lrcrr

construction of the asset is coriplete. Further borrowing costs are charged to the statement of

financial performance.

o) Related Parties

TheFundregardsarelatedparty.asapersonoranfundwiththeabilitytoexertcontrol
inOiviauatty Ir jointly, oi io 

"*"t 
it. significant influence over the Fund' or vice versa'

Members of key manag;; ; r;;ardei as related parties and comprise the directors, the

CEO and sen ior managers.

p) Cash and cash equivalents

cash and cash equivalents comprise cash on hand and cash at bank. short-ternr deposits ort

call and highly liquid inu.rt..nl with an original maturity olthree months or less' which are

,.uoiiy .or"u.niute to t no*n u61oun,, of cash-and are subiect to insignificant risk ol changes

in value. Bank account balances incltrde arnounts held ai the Central Bank ol Kenya and at

various commercial banks at the end of the financial year. For the-purposes ol thesc financial

statements, cash and .urt .lri"ut.nts also include short term cash imprests and advances to

authorised public officers an'Alor institutions which were not surrendered or accounted for at

the end ofthe financial Year.

q) ComParative ligu res

where necessary comparative figures for the previous financial year have been atrended or

,""onfigur.,t to Lonform to the required changes in presentation

Baringo County Micro and Small Enterprises Fund

Annual R rt and [iina ncial Statementsfor the Year ended June 30, 2023

l8
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Baringc-County Micro and Snlall Enterprises Fund

nnnryl]-ieporl and Financia! Sta[eme-nlsfor-the vea-r-ended Jrrnc 30' 2023

S u nmtu r.,t' t t S ig tr i li c a n t A cco u tt t i tt g Po I i cies ( Con t i n ued)

5. Sigrifrcant judgments anilsourdes bf estimation uncertainty

The preparation of the Fund 's financial statements in conformity with IPSAS reqtrires

'ranaie,irent 
to make judgments, estimates and assLrmptions that affect the reported amorrnts

of rerenles" expenses. assets and liabilities. and the disclostrre ofcontingent liabilities. at the

end of the reporting period. Horvever. uncertainty about these assumptions and estirnates

cotrltl result in outcontes that require a tnaterial ad.lustment to the carrying alrotlrlt of the asset

or liability attected in tirttrre periods.

State all .iudgements. estimates and assumptions made e'g'

a) Estimates and assumPtions -

The kev assumptions concerning the firture and othcr key sotrrces ol'estimation ull'rcrlairlt) at

the repofting date, that have a significant risk of causing a material adjtrstrnent to the carrf ing

amounts of assets and liabilitiei within the next financial year, are described below The

Entity based its assumptions and estimates on parameters available when the consolidated

llnancial Statements w'ere prepared. However. existing circrtmstances and asstttltplions lthottt

f'uture developments rnay change due to market changes or circumstances arising beyond the

control of the'Entity. Such changes are reflected in the assumptions when they occur' IPSAS

r. r40.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

D The condition ofthe asset based on the assessment ofexperts employed by the Fund

D The nature ofthe asset. its suscepribility and adaptability to changes in technology and

processes

P The natttre of the processes in which the asset is deployed

D Availability of tunding tt) replace the asset

) Changes in the market in relation to the asset

c) Provisions

Provisions were raised ancl management determined an estimate based on the intbrmation

available.

l)r'trv isiorrs arc ttteaSttred at the lnanagelnent'S best estilnate Of the expendittlre required Io

settle the obligation at the reporting daie and are discounted to present value where the effect

is material.

l9
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unt! Micro and Small Enterprises Fund

orl lnd F inanci ill Statemelttsfor thc I ear ended,Iune 30' 2023

6 Notes To The Financial Statements

I Public contributions and donations

Transfers from CountY Government

Total

J Fines, penatties and other levies

Late Payment Penalties

Fines

'Iotal

4. Interest income

lntelest incorne fronr Micro and Smallenterprise
398.963.53

tirnd

lnterest lncotne From Car Loans

lnterest lncome From Investnients in financial

assets

lnterest incorne On Bank DePosits

398,963.53

ringo (--o

nual Rep

a20.882.22

120,882.22

i

I

onation Frorn Development Partners

ntributions From The Public

otal

Transfers From County Govt' -Operations

Unconditional Development grants .

UF dnTf hah f ot1 Botl1oC uBl1I ne StaP v)'

,

lTotallnterest lncome

ir

20



Ih ri rr go -(,'ortn fv Mic+o antl Small E.'.erprises liund
Financial Statenl-:n tsfor the Yea r ended .lune 30, 2023

Annual Re;tort artd

Notes to the Financial Statements Continued

5. Otherl ncome

i lnsurance Recoveries

lncorne frorn Sale of Tendel Docunrents

Bad debts recovered

Miscellaneous lncorn e

Total Other lnconte

6. EmploYee Costs

Staffl Trai n ing ExPenses

Social SecuritY Contribution

Orher lSPecifi'1

Loan Processing Costs
I

Prot'essional Serv ices Costs
174.308.10

Adnr in istration Fees

Comtnittce Allowances
4.140.00

Bank Charges

Electricity And Water Expenses

Fuel And Oil Costs

lnsurance Cc)sts

Pc-rstage And (lourier

Salaries And Wages

Staff CratuitY

Ceneral OfTice ExPenses

416.5-10.00

3.120.00

Printing And Stationerv

2l

I

7. Lise of Goods and Services

I

I

' 11\2-.'),02

l(slis
' . .rl ,'
1)rsc r;i irl ir r ri

Total

{,.ri',' :l

l-:_\lt ,.KS lls,



aringo Cou nty Micro and
rt and Financin n ual Repo

Small Enterprises Fund
al Statementsfor the ear ended June 30, 2023

Total

lntangible Assets

439,660.00 278,4J8.1

lI Total
L_---.

9. Finance costs

lnterest On Bank Overd ratts

Interest On Loans From Banks

10. Gain/(loss) on disposal of assets

lntangible Assets

'f ota I

t

Telephone And Communication

Provisior.r For Dotrbtful Debts

Expenses

Bank Charges

Audit Fees

Social benefit exPenses*

Other (dpecri,)

Property Plant and Equ ipment

Property, Plant and EquiPtnent

')1

8. Depreciation and Amortization Expense

Total



Baringo Cou
An n ual Repo

nti, Micro and Srnall Enterprises Fu

r .' .'.nd Financial Statementsfor the y
nd
ear ended June 30, 201)3

I

I l. (lain/ (loss) on Fair Value Investments

12. Cash and cash equivalents

On - Call Deposis

C urrent Accotlltt

r.027.860.58

Others (.Spccrf,)

Total Cash And Cash Equivalents 803,805.00 1,027,860.58

inveslmentsInvestrrents at Fair Valrre- E urt

otalG a in

803.805.00o County Micro and Small enterprise fundBaring

County Mortgage Account

Fixed Deposits Account

2_1

I

a ir value .- Investmcnt
ai A SSE tSfinarrclre rota \/a ue-f

I)cslt iptiq t



) Fixed Dclosits Account

Keny a Crnmercial Bank

uity Brk, Etc

Sub- Totrl

b)

Kenya Cornrnercial Bank
On - Cdl DePosits

Currei Accountc)

r.027.860.58803.805.00
Kenya Commercial Bank

Equity Ban k
r,027,860.58803.805.00

1,027,860.58803,805.00
Grand Total

56.816.99

7 ,1 13 ,5!'t .58
Current l,cn R ayments Due

Current Receivables

tnterest Raeivable

Other Exdange Debtors

65,347.00

4,3 19,050.00

4,38{.397.00

Long Terur Loan RePaY ments Due

Total Nor- Cu rrent Receivables I,63 r ,970.00

Non-Current Receivables
1,631,970.00 3,007,301.44

3,007,301.44

nnual Repo il and Financial Slatementsfor the vear

otes to thc Financial Statements Continued

etailed arulysis of the cash and cash equivalents are as follows

Sub- Ttal

Less: lmpri nnent Allowance

lotal Current Receiva hles

ringo Cou ntY Micro and Small EnterPrises Fund

Total Reteivables Fro e Transactions

ende(l ,lune 30,2023

7.770,334.57

:.
I

m Erchang

24

6,0 t 6,367.00 10,777,636.01 _l

Bmk - Etc.

Sub- Tolat

t390262572758

Sub- Tdl

Cash ln Transit

Cash ln

13. Receirables from exchange transactions
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Baringo County fre a.O Small Enterprises l'und
Annual Report anDiancial Statementsfor the Year ended ,June 30, 2023

Notes to the FinaIil Stalements Continued

Additional disclosron irterest receivable

lnterest Receiva hle

Accrued interest rec lb fipm oflong-term loans of
prevrous years

lnterest receivable l'mrrrcrrt portion of long-term

loans issued in the crin Yeer

14. Prepayments

-l'otal

I 5. Inven tories

Consurnable Stores

Spare Parts And ME

Catering

Other Inventories (f;i;!)
'I'otal lnventorie's & Lower of Cost and Net Realizable

Va lue

19,6i 1.00

19,631.00

lnteresl receivable fiuorrrcnt portion of long-term

loans of previous yet

Cu rrent lrran repa1G dre

loans from previous years

Accrued principal fn&tgtemrs loans from previous
Current portion of I

periods

Current po(ion of lgf,rm loans issued in the current

yeal

Prepaid lnsurance

Prepaid Electriciry (b
Other Prepayrne nts*r poyment by Doris Jebetl

25

.l
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Micro and Small EnterPrises Fu

nd Financial Statementsfor the Y

nd
ear ended Jrnel 2023

Notes to the Financial Statements Continued

16. Investments in linrrncial assets

Movement of EquitY Investments

t the end of the ea l'

e)Shareholding in other entities

dsnI bon dzrY1l Ib I srT seane It nnI es tnl

inancial in stitutiott
BK
uK
uE total

lnvestment with Financial I nstitutions/ Banks

ank

utp total
ecllltc.E investments s

E url i shares in Enti

ub- total

earof thet the be rnnln
earhn tItrn ne tsIf n eShrc oaseu

eficit

erlu n thten dSIf vestmoale n
through surPlus oraini(loss) in fair value of investments

Ksh sKshsrf,,/.,h

Enti B

ntl C

t.-
I

lo

't

rrnd tota I

:I
.i

ti

o/o

Entity A



Baringo County Micro and Small Enterprises Iund
Annual Repo rt antt Financial Statementsfor ended June 30, 2023

rr-otes To The Financial Statements (Continrred)

17. Property, plant and equiPment

At l" Jul iuous FY

Dis sals

Transf'ers/Ad ustrncnts

At 30'r' June (Prev iqg!.,I:I)
At l"'Jul Current FY

,Additions
rDis ls

Transfer/Adj ustments

At 30s J une Current FY
I)e reciation And lm irment

At l" Jul Previuous FY

Irnpairnrent

At 306 June Previuous F'Y

At l't July (Current F !')
Depreciation

Disposals

lrn rnlent

l'ransfer:/Ad.i ustment

At Joh .lune (9_!.1r9!t t Y)
Net Book Values

At Jofr ., une Previuous FY)

I

lAt 30'h.lune( Current FY

11
)

!

Additions

year

_OSp'!g'ut!g!_

(lost

'', :r n..l

.!;.':, .

.Bs ir.r

I . ',



ringoCounty Micro and Srnall Enterprises Fund

nuiLn"poti and Financial Statemenisfor the year ended June 30'2023
n

otes To 'f he Financial Statements (Continued)

8, Intangible assets

NBV

19. [nvestment ProPertY

ost

t Beginning of The Year

dditions

Amortization And ImP
At End ofThe Year

airment

inning of 'f he Yea rAtB
Am ortization

At End ofThe Year

Impa irment Loss

At End ofThe Year

earof thennrntb

thesal durinIS

in fair value ( if tair value is electedain/ lo ss

ear

I

28

ta.

rtlons

on

At end of the
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BaringoCounty Micro and Small .iinterprises Fund

Annuil Report antl Financial Statementsfor the year ended June 30,202J

Notes To The Financial Statements (Continued)

20. I'rade and other payabtes from exchange transactions

.-

rade Payables

ctirndable Deposits

i Accrued Erpenses
2.234.473.65 t.300,188.e0

r,.loo,lsc.qo

FY 202117022'l

()ther P_a) a!,1

i 'I'otal Trade and Olher PaYables

Ageing analysis('f rade and other
payables)

Llnder one \ ear

2,234,4',7 3.65

o/o of the

T otal
o/o

o,o

"/o of the
Tota I

o'-

o _- -
I l-2 \ ears

9,0

2-3 \'ears

Over 3 years

2l . Provisions

Additional Provisions

Pror ision Litilised

Change L)ue To Discount And Tirne Value

For it'loney

Transfers From Non -Current Provisions

Balance At'fhe End of The Year

oto

-l
_t--__l

oA

Total (tie to above total)

FY
2022t2023

Balance At the Beginning OfThe Year

I

29

l)_'-i.'
l h:,ll ri

o,o

t OtJlerr"
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ri ngocou n tY Micro and Small EnterPrises Fund

A nual Report and Financial Statementsfor the year ended June J0,2023

N tes To The Financial Statements (Continued)

2 Borrowings

e table below
rrowings:

ihows the classification of borrowings into external and domestic

Long Term Borrowings

,.

t

I

omestic Borrowings During

epayments Of External Borrowings

epaym€nts Of Domestics Borrowings

lance At End of The Period

eriod
During the

lance At B nn ln of The Period

xternal Borrowings During the Year

the Year

During the

riod

Sterling Pound Denominated Loan From'Y
Organi zation'

onZAoZmfroanLotedn1o na gannDeuE ro

Loan From KCBKenya Shilling

."ry4!r.ll
knas BB rc am ationn Loa vK ob

aB knda deSOnCm oao fronn LSaK hn o

Total Balance at End ofThe Year

Short Term Borrowings (Current Portion)

Total

30

The table below shows the classification of borrowings long-term and current borrowings:

ization'Dol Denominated xLoan

lnstitutionsGovernmentOtherFrom
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BaringoCounty lr^icro anrl Shrall Enterprises Fund
Annual Report ar'd Financiar statemenisfor the year endetr June J0, 2c2i
Notes'I'o The Financial Statements (Continued)

23. Employee ber.efit obligations

Kshs
Current Benefit
obti ation
Non-Current
Benefit 0bli atton
l'ota I

24. Social Benefit Liabilities

Total

Current social benefits

Total (tie to totats above)

Kshs Kshs Kshs

Health social benefit scheme

oyment social benefit schemeUnempl

Orphaned and vulnerable benefit scheme
Elderly social benefi t scheme

uB rsary

Non- current social benefits

3I

t

Kshs 
I

social benefits
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BaringoCounty Mic.o anti Small Enter irises Fund

Annuil Repori and Financial Statemeo',sfor the year ended June 30., 2023

Notes't'o The Financil I Statements ((lontinrred)

25. Cash generated from operations

Surplus/ (Deficit) For the Year Before Tax (40,6e6.47)

Ad.iusted For:

Depreciation

Am ortisat ion

Gains/ Losses On Disposal Of Assets

Interest lncome 398.961.53

Finance Cost

woiting Capitai Adj ustments

lncrease ln lnventorY

Increase In Receivables

Increase In Payables

Net Cash Flow From Operating Activities

---_----l142.413.92

420.882.22
- --7. rqo.oo -3. n0 00

567,456.14

32

-1

-l

361J87.06



Baringo L'oun
Annual Report r ended 3dhJune 2023

Notes To The Financial Statements (Continued)

26. Related partY balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to

exercise control or exercise significant influence over its operating and financial decisions'

n"tut"J purtl"s inClude managiment personnel.' their associates and close family members'

The fund/scheme is related to the following entities:

ty Micro and Snall Enterpri.ses F-und

and Financial SlatementsFor the yea

J

a)
b)

The County Covernment;
The Parent County Government Ministry;
Key management;
Board of Trustees;etc.

b) Related partY transactions

c) Key management remuneration

Total

c)
d)

l
I

I

Transfers From Related Parties'

Transfers To Related Parties

Board Of Tru CS

Key Management ComPensation

Due From Parent Ministry

Due From ClountY Government

;

__l

33

d) Due from related Parties

I

l

Total
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Anrnrul

Other

e) Du

(i
cp

tu|tn l'[ic ro t

ofi und Fin

isclosures Continued

to related Parties

ntd Srntil Entct'Pn';a'; Fund
the vear endcd .l()'t',lune 2023

Due T

Tota

2'7. ontingent assets and contingent liabilities

aB

't

Due T
IennoersPtenmManageKo v

Government
Parent M inistrY

Due'[

Co

Cuarantees

dnLIFethAseCa ga

)q

,
i

dte tent.\L or

.i

':

\t:

CountY

nst
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Baringo County Micro a d Sm.all Enterpri.,;es Fund
Annual Report and Fir,tr,cial ,statementsFor lhe vear entled 3dt'.lune 202 3

Notes To The Financial Statements (Continued)

28. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liridity
risks and effects of changes in foreign currency. The Fund's ou.rall ,isk n1unq,,r.nt
programme foctrses on unpredictability of changes in the business environment and ilis ro
rninirnise the potential adverse effect of such risks on its performance by setting acaptable
levels of risk. The Fund does not hedge any risks and has in place poii"i"t to ens! that
credit is only extended to bustomers with an established credit hiitory.

The Fund's financial ris:: management objectives and policies are detailed below:

a) Credit risk

The Fund has exposirre to credit risk, which is the risk that a counterpartl, will be urile ro
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and-dposirs
with banks, as well as trade . and other receivables and available-for-saie furcial
investments.Management assesses the credit quality of each customer, taking into accrit its
financial position, past experience and other factors. Individual risk limits;re set besd on
intemal or e\ternal assessment in accordance rvith lirrits set by, the clirectors. The arrLrnts
presented in the staternent ol flnancial position are net of allowances for doubtfirl receirbles.
estimated by the entity's management based on prior experience and their assessmentof the
current economic environment.Thc carrying amount of financial assets recorded i the
financial slatements rEpresenting the entity's maximum exposure to credit risk withoutrking
account of the value of any collateral obtained is made up as follows:

J

Al 30 June 2022

Receivdbles From Exchange
Transactions

Receivables From Non-Exchange
Transactiorrs

Total

I--- -- l-

Receivables From Exehange
Transactions

Receivahles From Non-Exchange
Transactions

At 30 June 2021

Bank Balances

Total

35

Bank Balances
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Notes To The I'inancial Stat€ments (ContinueJ)

The customers under the firlly perforrning category are paying their debts as the)'continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the entity has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration of credit risk on amounts due from xxxx

The board oftrustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects of credit risk nranagement are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who

has built an'appropriite liquidity risk management framework for the managenrent ol the

enrity's short.-medlum and long-term funding and liquidity management reqtrirements. The

entity manages liquidity risk through continuous monitoring of tbrecasts and actual cash

flows.

The table below represents cash flows payable by the Fund under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts

disclosed in the table aie the contractual undiscounted cash flows. Balances due within l2

months equal their.carrying balances, as the impact of discounting is not significant.

Employee Benef it Obl i gation

'fotal

1'rade Payables

Cunent Pottion Of Borrowings

gation

t'l'otal

At 30 June (W202212023',

Cunent Portion Of Borrowings

Trade Payables

Provisions

36

At 30 June ( t"Y 2021120221



Baringo County Micro and Sntall Enterprises Fund
Annual Report and Financial StatementsFor the year ended 3dt'June 2023

Notes To The Financial Statements (Continued)

c) Market risk

Borrorvings

J
The board has put in place an internal audit t-unction to assist it in assessing the risk tbced by

the entity on an ongoing basis, evaluate and test the design and eff'ectiveness ol'its intertral

accounting apd operational controls'

Market risk is the risk arising from changes in market prices. such as interest rate, equity

prices and foreign exchange iates which *ill uff""t the entity's income or the value of its
irolding of finaniial instruients. The objective of market risk management is to manage and

controi- market risk exposures within acceptable parameters, while optimising the retum'

Overall responsibility for managing market risk rests with the Audit and Risk Management

Committee.

The Fund's Finance Departm€nt is responsible for the development of detailed risk

management policies (suLject to review and afproval by Audit and Risk Management

Comriittee) and for the day-to-day implementation of those policies'

There has been no change to the entity's exposure to market risks or the manner in which it

manages and measures the risk.

i. Foreign cu rrencY risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done'in currencies other than the local currenc) lnvoices

ienominAed in foreign currencies are paid.after 30 day.s.from the date of the invoice and

conversion at the time of p4yment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and

nlon.tury liobilities at the end of the reporting peri<id are as follows:

At 30 June (Curren! FY)

Cash

Financial Assets

Investments

Debtors/ Receivables

Liabilities

Lret Foreign Cu rrency Asset/( Lia bility)

17

Trade And Other Payables

,___. _)



N Micro antl Small Enterprises Fund
ancl Financial SlatententsFor the vear ended SdhJune 2023

t Foreign currency sensitivity analysis
I

ihe followine table demonstrates the elfect on the Fund's statement of financial performance

Jn annlvins tlhe sensitivity for a reasonable possible change in the exchange rate of the three
jnuin trinrlction .rrr.n.i.r, with all other variables held constant. The reverse would also

dccur if the Kenya Shilling appreciated with allother variables held constant.

Financial Statements (Continued)

l0o/o

Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely at'fected as a

;;;;1;-;f ;i";g., in irt...rt rate levels. The entity's interest rate risk arises. from bank

defosits. This Jxposes the Fund tb cash flow interest rate risk. The interest rate risk exposure

arises rnainly from interest rate movements on the Fund's deposits'

hlanagement of interesi rate risk

To manage the interest rAte risk, m4nagemeni has endeavoured to bank with institutions that

offer favourable interest rates.

Sensitivity unulYsis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact On profit or loss of defined rate shifts' The

riiritluity analysis for interest rat;isk assumes that all other variables, in particular foreign

;il;;g; rutes, ,e.uin constant. The analysis has been performed on the same basis as the

prior yJar.Using the end of the year figures, the sensitivity analysis indicates the impact on

ih. stut.'r.,.'t oi co,rprehensiue lncorn. if current.floating interes( rates inc t'easer'clec rea se h1

one percentage point as a decre:se/increase of Kshs- (2022: Kshs- ) A ,Ie increase/decrease

of 5,io wouldieiutt in a decrease/increase in profit before,tax of Kshs- (202f - Kshs-)'

t(FY2022/2023)

,100/o

USD

Euro

t0%

(FY202t/2022)

USD

Euro
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Notes 'Iil Finercial Statements (Continued)

d) Capihk m.nagement.

1'he objelof tht Fund's capital risk management is to safeguard the Fund's ability to

.o,i i,*.i+oing concern. lrhe entity capital structure comprises of the following funds

AccumuXstrrPhs

Lcss: cald bar* balanccs

Net debless calr and cash equivalents)

Gea ring
o -%

Revalualeserw

Revotvifrrd

39

I

29. Evelller tle rePorting Period
i

There fr marrial adjusting and non- adjusting events after the reporting period'

{
30. l-rttiiand Holding EntitY

31. Baripounry MICRO AND SMALL ENTERPRISES FUND is established by and

derill autirity and accountability from section I l6(l) of the Public Finance

, fr4u[.nt lctiOtZ. The Fund is wholly owned by t],le County Government of Baringo

Cuq

The finit staternents are presented in Kenya Shillings (Kslrs)'

,!,

Total ftl

Total b<ings
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, 21. Annexes

Ahnex I: progress on Follow Up Of Prior Year Auditor's Recommendations

Tfe following is the summary of issues raised by the extemal auditor, and management comments

tlat were provided to the auditor

--

Fund Manager

Date.....,

//
?.0231'JDI

,;

I
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Baringo County
Micro and Smoll Enterprises Fund
Annual Report aod Financial S(atements for the year ended June 30, 2023

Annex II: Inter-Fund Conlirmation Letter
This is to conflrm the amounts disbursed to you as at 30s June 20xx as indicated in the tablc below. Please compare the amounts disbursed to
you with the amounts you received and populate the column E in the table below Please sign and stamp this request in the space provided and
retum it to us.

Reference
Number

Date
Disbursed

T

In confirm that the amounts shou.n above are correct as ofthe date indicatcd

Head ofAccountants departmctrt of beneficiary Fund:
fi^'Y'""r,'
' l3o

j1If,,;Db^

Ec zou
N^*"..!'-2#rUk-- *

n .........Date
4l
L

I

ta

Amounts Disbursed b SC/SAGA/Iund (Kshs as at 30thJ une 20xx

Total
(D)--(A+B+C)

Amount Received
by [beneficipry

Fundl
(KShs) as at 30th

June 20xx
(E)

Differences
(KShs)

(F)=(D-E)

Total

4t

Ci,nfiturirtiurr (rf :rr()unl:, , ..",r "d Uyi]gnisfrt u:ulr(. rf bcrr,:lie iat',y l,rurrll as a{ .}(}rr'.lunc.lU"rt I

I

Recunent (A) Development (B) lnter-
M in isterial

(c)

/t
'q-,^
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Annex III: Reporting of Climate Relevant Expenditures

r ended June 30,2023

Q4Q2 Q3Qr

I

I

I

t

!
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Annex IV:Reporting on Disaster Management Expenditure
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