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l. Acronyms and Definition of Terms

Central Bank of Kenya

Institute of Certified Public Accountants of Kenya

International Monetary Fund

International Public Sector Accounting Standards

County Treasury

National Treasury

Public Finance Management.

Public Sector Accounting Standards Board

World Bank

Financial year preceding the current financial year.

Hom of Africa Ground Water for Resilience project

Water Resources Authority Project Implementation Unit
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Annual Repo rt and Financial Statements for theJinancial year ended June 30, 2024

2.1

2. Project Information and Overall Performance

Name and registered oflice

Name

The project's official name is Hom of Africa-Groundwater for Resilience Project

Objective

The key objective ofthe project is to increase sustainable access to groundwater in the Hom

of Africa Borderlands

Address

The project headquarters offices are in Nairobi County, Kenya. The address of its registered

office is SHA Building, Wing B, 9th Floor P.O. Box 45250 00100, Ngong Road, Nairobi -
Kenya

The project is being implemented in three sub basins and five Sub basin offices

r 3 Basin offices; Nanyuki, Nakuru, Embu

r 6 Sub Basin Offices Garissa, Wajir, Mandera, Turkana and Marsabit.

t

Contacts: The following are the project contacts

NHIF Building, Wing B, 9th Floor P.O. Box 45250 00100, Ngong Road, Nairobi - Kenya

Telephone: (254) 020 2732291

E-mail : info@wra.go.ke

Website: www.wra.qo.ke
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Project information and overall performance (continued)

2.2 Project Information

2.3 Project Overview

Project Start Date The proiect start date is March 2022

Proiect End Date The proiect end date is Dec 2028

Project Manager: Thc Projcct Coordinator is Agatha Njuguna

Project Sponsor The proicct sponsor is the World Bank

Line Ministry and State/

County Department

Ministry of Water, Sanitation and Irrigation State Department

for Water

Project number Kenya (P I 74867)

Strategic goals of the

project
The strategic goals of the project are as follows:

i) Improve groundwater management and
xtstainability

ii) Provide inJbrmation for groundwatet- decision
making

Summary of Project

Strategies for achievement

of strategic goals

The project management aims to achieve the goals through the

following means:

(i) Nature based sohttions, Strengthening
conseryation, suslainable use and recharge oJ-the 8
aquifers in the ASALs ofKenya

(ii) Ground*,ater & Drought Information Enhancement

Other important

background information of
the project

The project - Hom of Africa Croundwater for Resilience Project

- Kenya

Areas that the project was

formed to intervene

The project

problems/gaps

(i)
(ii)
(ii i)

was formed to intervene in the following

Poor knowledgebase ofthe aquifers

Poor groundwater management

Water conflicts

Projcct duration 6 Years

tv
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Project Information and Overall performance (Continued)

2.4 Bankers

The following are the bankers for the project

(i) Sidian Bank

Kenyatta Avenue Branch

Account Number 0l 003 7 I 000 I 257

(ii) Designated account (DA-D) WRA

Central Bank of Kenya

Account number; 1000622989

Nairobi

2.5 IndependentAuditor

The project is audited by the Office of the Auditor General

2.6 Roles and Responsibilities of key project members.

I Mohamed M.

Shurie, OGW.

MBS

Chief Executive

Offlcer

BSC Phy/Math, BSC

Geology, MBA Executive.

Accounting Officer

2 James Mburu Manager

Corporate

Services

MSc finance, B com CPA K

CIA

Coordinating

Finance and

Accounting. Client

Connection

Agatha

Njuguna

PIU Coordinator MSc. In Groundwater

Hydrology

MBA- Project Management

Bsc. Ceology

Project

Management

-l \1ira lis Chclirno Project

Procurement

Specialist

MSC procurement and

logistics BSc. Management

Procurernent

RcsponsihilitiesKel qurrlificationNo I Nanres
desi n ltion
l'it lc
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Funding summary

Project is for a duration ol6 years from2022 to 202g with an approved budget of Euros
40'566,600.00 equivalent to Kshs 5, r 15,5 r0,000.00 as highlighted in the table berow:

purchasing and supplies

management.

George Karichu Project

Accountant

Bsc. Business Admin

Accounting

CPA

Accounting

Financ ial

Statentements

and

\ Phoehe Orina WRUAs/Safegu

ards

Masters in Development

studies (community

der elopmcntB acelors in

Disaster mitigation and

sustainable development

Support WRUAs

and Social

Saleguards

6 Leah Mukiire N,I&E Msc Urban Management

and Development, Bsc

Geography

Monitoring

E valuation

ancl

7 Meschack

Arnimo

Hydrogeologist PHD Water Resources

Management. MSC

Hydrology, BSC Geology

Project

Hydrogeologist in

charge of AADMP

and MAR
s Jared Otieno Project Engineer Bachelors

Architecture

Landscape Support the

Implementataion of
MAR Infrastructure

9 Jimmy Loriwo Adm inistration BA Public Administration Administration
l0 Barbara

Mumbua

Project

Communication

BA in Sociolgy and

communication

Project

communication

matters

Vl

I

I

I

5.

I

lt
I

I

I

I

I
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Project information and overall performance (continued)

Below is the funding summary:

A. Source of Funds

(A)-(B) (A') - (B')(A) (A') (B) (8',)

(i) Grant

4,906,624,t69
WORLD
BANK

40,566.600 5.1t5.510.000
1.333.328

208,885,831 39,233,272

I,333,328 208,885,83r 39,233,272 4,,,906,,624,169Total 40,,566.600 5.115,510,000

vll

Source of
funds

Donor Commitment
{mount received to date

- (30th June 2024)
Undrawn balance to date

Donor
currency
(Euros)

Kshs
Donor

currcnc!
(Euros)

Kshs
Donor

currency
(Euros)

Kshs
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Project information and overall performance (continued)

B. Application of Funds

(A) (A',) (B) (B') (A)18) (4',)-(8',)

(i) Grant
WORLD
BANK 1,333,328 208,885,83 r 865.369 135.572.989 467.959 73,3t2,842

Total 1,333,328 20E,885,E31 E65,369 135,572,9E9 461.959 73,312,E42

II
I

Application of
funds

Amount received to date -
(30th June 2024)

Cumulative amount paid
to date - (30th June 2024)

Donor
cuffency
(ELTROS) 1"",,

Unutilised balance to date
(30th June 2024)

Donor
currcncy
(EUROS)

f.sis
Donor

cufiency
(EUROS)

r(.ri.s

vll t



2.8 Summary of Overoll Project Perfotmance:

i) Budget performance againsl actual amounts for the curent year andfor cumulative to-date,

ii) Physical progress based on outputs and outcomes since project commencement,

The project has mapped and prioritised out the WRUAs who will benefit from the project. The project has commenced

the procurement of consultancies that will undertake aquifer assessments and siting and design for managed aquifer

recharge, develop a groundwater information system.. The project has acquired vehicles, computers and fumiture for the

project offices.

iii) List the implementation challenges and recommend the next steps.

o The procurement process has been lengthy owing to the back-and-forth approval process wilh the World Bank

o Budget cuts which make implementation of planned activities a challenge. Provision of funds should be as the

budget.

2023t2024 550.000,000 208.885.831 37.9%

550.000.000 208,885,83 I 37.9%Cunrulative to date

lx

Horn of Alrico Groundwater for Resilience Project
Annual Report and Financial Statements lor thelinancial )'ear ended June 30, 2024

Project information and overall performance (continued)

Year Budget Amount Disbursed Amount Absorption

RateTo
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Summary of Project Compliance:

In term of financial compliance. the project is implemented and managed as per the Financing Agreement, Financial manual and

the project appraisal document. Word bank procurement guidelines are strictly followed in the procurement of goods,

consultancies and works. In addition, the project utilizes the development environmental and Resettlement frameworks in

implemcntation of Environmcntal and Resettlement Action Plans without causing any harm to the environment and affecting the

livelihoods of the project affected persons. This is reported and monitored through the monthly implementation progress reports

of Contractors Environmental and Social Managemcnt plans.

x
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3. Statement of performance against predetermined objectives

Proiect Ob.iective Indicator Performance
Hom of Africa
Groundwater for
Resilience Project

lncrease sustainable
access and
management of
groundwater in the
NEDI counties

Groundwater
conservation
rcsilicnce

and
Enhance capacity of
WRUAs
Enhance storage
capaciry of aquifers
Improve drought
preparedness
Protect aquifer recharge
zones

Improve and cnhance
strategic borehole
networks

Up to the end of
2023124 financial year
procurement of WRUA
areas had been
identified through a

stakeholders
consultation in all the
beneficiary counties
43 WRUAs were
prioritised for first
phase implementation
of activitics with
WRUAs

Monitoring,
Inlormation &
Knowledge Systems

Develop aquifer
assessments,
development and
management plans
Develop groundwater
resources information
management systems
and decision support
tools

Up to the end of
2023124 financial year
procurement of aquifer
assessment consultants
had started and request
for proposals submitted
by the consultants.

xl

Outcome
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Below, we provide the progress on attaining the stated objectives

Activity I - Establishment, mobilization, and capacity building of WRUAs covering the selected aquifers.

r Process is ongoing and a shortlist of first phase

WRUAs has been done numbering 43No. in total.

l6No. WRUAs are new and will need to be formed

while 27No. are existing WRUAs and will undergo

a capacity assessment to ready them for SCMP

development.

o During the quarter a concept was developed to

enablc carry out mobilization and capacity

assessment for the 43No. WRUAs.

. A rcadincss working session to cquip thc Basin and

Sub Ba-sin staff with the necessary tools to onboard

thc 43 WRUAs, social and environmental safeguards

as well as M&E framework to facilitate development

of Key Performance Indicators (KPIs) for Results

monitoring was undertaken.

o The 43 WRUAs have already been registered on the

MIS system through the Kobo- Tool Kit and KPIs

The prioritisation of WRUAs is an ongoing

processl the choice is based on a GIS based

prioritisation criteria including the priority

lists of boreholcs from WSTF/ County

projects.

xll

Tasks Planned tor FY23l24 What has been achieved in the reporting period Key challenges that

affected implementation
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for WRUA related activities developed that build up

to the result indicators for sub component I A

activities.

o Together with the MIS Data team at the WorldBank,

we have developed a WRUA tracker in MIS for

WRUA related activities.

Activity 2 - lmplementation and Preparation of Sub-catchment management plans by WRUAs.

Following No Objection of the shortlisting report, RFP

was issued to the shortlisted consultants on 8th January,

2024. The Technical and Financial Proposals were

received ,5 No. Proposals were received, technical

evaluations rvcre donc and rcports submitted to the

Bank. The Final Technical evaluation report was

submitted to the Bank for No Objection and a No

Objection from the Bank was issued on 24th llune 2024.

The consultants were invited for the public opening of

the financial proposals on 26th June 2024.The opening

ofthe financial proposals was slotted for 4th July 2024.

Activity 3 - Protection of aquifer recharge zones through gazettement and inl'estments in Nature-Based infrastructure to be

handed over to WRUAs.

Identification of recharge areas The AADMP consultant who will be instrumental in

identification and delineation of the recharge areas is

xl

Consultancy Services to Undertake

Feasibility Studies, Design and Construction

Supervision of Managed Aquifer Recharge

infrastructures

(MAR) in the five counties of Turkana,

Marsabit, Mandera, Wajir and Garissa.
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being procured for all the eight number aquifers

proposed to be gazetted.

Among the prioritizcd WRUAs 16 of them were

selected based on their location on the eight number

aquifer recharge areas.

xlv

,l

Delivered in December 2023

Supply and Dclivery of Project vehiclcs Contract awardcd

Supply and Delivery

Groundwater cquipment

of various Bids for WRA Groundwater equipment were

advertised Awaiting bids to be submitted

Delivered in December 2023

Supply and Delivery of ICT equipment Contracted awarded

Supply and delivery of fumiturc and

conference equipment

Contract awardcd Delivcrcd in Deccmber 2023

ll

Activity 15. Acquisition of various Croundwater I\Ianagement equipment.
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Activity l6 Aquifer Assessments, Development and Management plans (AAD&MP) for selected aquifers in NEDI l, and
manaqement plans of Nakuru and Nairobi aquifers, along with the exploration wells for these aquifers.
Consultancy to undertake Aquifer Assessments,

Preparation of Development and Management plans

(AADMPs)for LotikipiA.Japuu Aquifers

No Objection issued on 5'h January, 2O24.The final RFP
was issued to the eight (8) shortlisted consultants on 9'h

January, 2023. A virtual pre-proposal conference was
held on 25'h JanuNy,2024. Clarifications to Consultants
was issued through Addendum No.l on 26'h January,
2024. The submission of the Request for Proposal
closed on Wednesday l5'h February, 2024 at l200HRS
East Africa local time. Six (6) firms out of the eight (8)
fimrs issued with the Requcst for Proposal document
submitted their Technical Proposal
The Final Technical evaluation report was submitted to

the Bank for No Objection on 26'h June 2024 and a No
Objection from the Bank was issued on 28'h June 2024.
Five firms met the minimum technical score The
consultants were invited for the public opening of the
financial proposals on 28'h Junc 2024. The opening of
financial proposals are slotted for 5th July 2024.

The combined technical

and financial reports as

well as the negotiated

contract will be uploaded

on STEP

Consultancy to undertake Aquifer Assessments,

Preparation of Development and Management plans

(AADMPs) for Walda-Rawana, Logologo-Shuur,

Mandera West and Elwak Aquifers.

Following No Objcction of thc shortlisting rcport and
RFP given no objection on Sth January ,2024 by
World Bank team, RFP issued to the shortlisted
consultants on 8th January, 2024. The Technical
and Financial Proposals rvere received on l4th
February 2024. 7 No. Proposals were received and
the technical evaluations were done and reports
submitted to the Bank. The Final Technical
evaluation report was submitted to the Bank for No

The combined technical

and financial reports as

well as the negotiated

contract will be uploaded

on STEP

X\I

Tasks Planned for F\'23124 What has been achieved in the reportins period Kev challenges faced
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Objection on 20'h June 2024 and a No Objection from
the Bank was issued on 24rh June 2024.Five firms met
the minimum technical scores, The consultants were
invited for the public opening of the financial
proposals on 26th June 2024 slotted lbr 4'h July 2024,

The submission of the RFPs closed on Wednesday l4th

February, 2024 at ll0OHRS East Africa local time.

Seven (7) firms out of the eight (8) firms issued with the

Request for Proposal document submitted their

Technical Proposal .

The Final Technical evaluation report was submitted to
the Bank for No Objection on 26th J:;ne 2024 and a No
Objection from the Bank for the Technical Evaluation
report was issued on 27th June 2024. The five
consultants recommended for financial evaluation were
invited for the public opening of the hnancial
proposals on 28th June 2024. Date for the public
opening ofthe financial proposals set on 5th luly 2024
at 10.00am.

The combined technical

and financial reports as

well as the negotiated

contract will be uploaded

on STEP

Consultancy to undertake Aquifcr Asscssmcnts,

Preparation of Developmcnt and Management plans

(AADMPs) for Merti Aquifer.

The combincd technical

and financial reports as

well as the negotiated

contract will be uploaded

on STEP

Consultancy to undertake Aquifer Assessments,

Preparation of Development and Management plans

(AADMPs) for Neogenc Aquifcr.

RFP was issued to the shortlisted consultants on
8rh January, 2024. The Technical and Financial
Proposals were received on l4th Febru ary 2024. I
No, Proposals were received and the technical
evaluations were done and reports submitted to the
Bank. The Final Technical evaluation report was
submitted to thc Bank for No Objcction on 26th June

2024 and a No Objection from the Bank was issued on
28'h June 2024. 5 firms qualified for the minimum

xvt

Tasks Planned tor FY23124 What has been achieved in the reporting period Key challenges faced
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technical scorcs. The consultants were invited for
the public opening of the financial proposals on 28th

June 2024. The financial Opening for proposals was set

for 5th July 2024
Senior Groundwater

individual consultant

Management Advisor Shortlisting reporls were done and Financial report

requested from consultant ranked number 3. This

contract has now been awarded

None

\ i r r \ ir \ I -. Establishing a monitoring nehvork in the selected aquifers of NEDI and linking these to the upgraded Groundwater
Management Information System, including creating a mobile App to boost user interface and reporting on boreholes.

Consultancy to develop and implement
Croundwatcr Management Information System

Following No Objection of the shortlisting report and
RFP given no objcction on lSth Januar.v,2024by
World Bank team, RFP was issued to the shortlisted
consultants on l6th January, 2024. The Technical
and Financial Proposals were received on 23m
February 2024. 4 No. Proposals were received and
the technical evaluations were done and reports
submitted to the Bank. The Final Technical
evaluation report was submitted to the Bank fbr No
Objection on 20'h June 2024 and a No Objection from
the Bank was issued on 24th June 2024.Two firms met
the minimum tcchnical scorc.The consultants wcrc
invited for the public opening of the financial
proposals on 26th June 2024 slotted for 4'h July 2024

The combined technical
and financial rcports as

well as the negotiated
contract will be uploaded
on STEP

Consultancy for Data aggregation Following No Objection of the shortlisting report, RFP
was issued to the shortlisted consultants on Sth January,
2024. The Technical and Financial Proposals were
received on l4th Fcbruary 2024. 5No. Proposals were
received and the technical evaluations were done. Two
firms met the minimum technical score, they were

The combined technical
and financial reports as

well as the negotiated
contract will be uploaded
on STEP

xvl I

Tasks Planned for FY23l24 What has been achieved in the reportins period Key challenges faced
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invited for a public opening of the financial proposals
that was slotted for the 4'h July 2024.

Supply and Delivery of various Groundwater

management equipment for WRA

Adverts for procurement of groundwater equipment

was done on and bids were received on 29rH May 2024.

The bids were received on l8th June 2024. The

evaluation reports compilation are ongoing

xvlll

Tasks Planned for FY23124 What has been achieved in the reportins Deriod Kev challense$ faced
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4. Environmental and Sustainability Reporting

Water Resources Authority exists to transform lives. This is our purpose; the driving force

behind everything we do. It's .what guides us to deliver our strategy, putting the

customer/Citizen first, delivering relevant goods and services, and improving operational

excellence. Below is an outline of the organisarion's policies and activities that promote

sustainability.

i) Sustainability strategy and profile

The organization has a strategic plan with strategic objectives towards attaining and

delivering our mandate as bestowed through Water Act 2016

The chief executive Office has commifted to deliver on corporate quality objective through

committing to a Qualiry Management System (QMS) the Institutional Corporate Quality

Policy that relates to the overall Vision, Mission, and Values that are:

a. Strategic Plan 2023-2027

Water Resources Authority is mandated to regulate the management and use of water

resources in Kenya. Water is lifle as the maxim goes. WRA's Strategic objectives, Vision,

Motto, and core values are all focused to ensure better livelihood through provision of

adequate and sustainable water resources.

b. Quality management systems-ISO 9fi)l:2015

To ensure provision of qualiry service to our customers WRA has committed to the Qualiry

Management system and is ISO: 9001-2015 certified. During the year WRA successfully

underwent its second QMS-ISO Certification surveillance audit.

c. Customer service charter

WRA has committed and published its Customer service charter and set quality objective

at all its operational levels that is open to the public for transparency and accountabiliry on

service delivery.

Water Resources management is environmental and well as natural resources sector

responsibility that WRA has committed through Quality Objectives, set customer service

Charters :

xtx
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ii) Environmental perfonnance

lmplemcntation of the projcct activities strictly follows the provisions of the developed
Environmental and Social Management Framework (ESMF) and Resettlement Policy
Framework (RPF) and Environmental and social safeguards will be implemented in
accordance with the Kenyan legislation. Environmental licenses are delivered by NEMA
in due time prior to implemcntation of works.

iii) Employee welfare

The Human Resource component in Water Resources Authority continues to play a critical
role in the achievcment of the organizational goals as stipulated in the Strategic Plan.

The Authority believes in the best skills tbr best performance. It has therefore continuously
improved staff development. During the period under review a number of staffundertook
different training mainly with the support of development partners

iv) Marketplace practices-

The project strictly follows the banks procurement guidelines couplcd with the provisions
of Procurement and Disposal Act 201 5 that promotes competitive bidding process.

a) Responsible Supply chain and supplier relations-

Clear Agreements and transparent contracts that detail expectations, deliverables,

timelines and payment terms. Ensure contracts comply with legal requirements,

Fulfil contractual obligations on time and communicate proactively if delays or

changes are anticipated. Pay Suppliers/Conractors/Consultants promptly as per

agreed terms. Negotiate reasonable payment terms that balance the needs of the

parties. Address and resolve disputes quickly and fairly.

Treat supplicrs as partners and encourage collaborative and mutual growth

v) CommunityEngagements

Thc project has subcomponent lA wherc the Watcr Resources Authority works with the local

community through Water Resources Users Association. The activities include strengthening

the capacity of water users at the community level for local adaptive groundwater resources

management strategies as wcll as invcstmcnts in nature-bascd infrastrucfure solutions and

conservation efforts for enhanced groundwater recharge. The communities also will be given
livelihood grants as part oftheir activities.

xx
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Statement of Project Management Responsibilities

The Chief Execurtve Offtcer Water Resources Authority and the Project Coordinator Hom

of Africa Cround Water for Resiliencc (WRA PIU) are rcsponsible for the prcparation and

presentation of the Project's financial statements, which give a true and fair view of the state

ofaffairs ofthe Project for the financial year ended on June 30,2024.

This responsibility includes (i) Maintaining adequate financial management arrangements

and ensuring that these continuc to be effcctive throughout the reporting period, (ii)

Maintaining proper accounting records, which disclose with reasonable accuracy at any time

the financial position of the project, (iii) Designing. implementing and maintaining internal

controls relcvant to the preparation and fair presentation of the financial statement, and

ensuring that they are free from material misstatements, whether due to error or fraud,(iv)

safeguarding the assets of the project, (v) Selecting and applying appropriate accounting

policies and (v) Making accounting estimates that are reasonable in the circumstances.

Chief Executive Ollicer Water Rcsources Authority and the Projec't Coordinator Horn of

Africa Ground Water for Resilience (WRA Pru) accept responsibility for the Project's

financial statcments, which have been prepared on the Cash Basis Mcthod of Financial

Reporting, using appropriate accounting policies in accordance with Intemational Public

Sector Accounting Standards.

Chief Executive Officer Water Resources Authority and the Project Coordinotor Hom of

Africa Cround Watcr for Rcsilicncc (WRA PIU) are of thc opinion that thc Projcct's financial

statements give a true and fair view of the state of the Project's transactions during the

financial year ended June 30, 2024, and of the Project's financial position as at that date. The

Chief Executive Oficer Water Resources Authority and the Project Coordinator Horn of

Africa Ground Water for Resilience (WRA PIU) further confirm the completeness of the

accounting records maintaincd for the Project, which have bccn relied upon in the preparation

of the Project financial statements and the adequacy of the systems of intemal financial

control.

The Chief Executive Officer Water Resources Authority and the Projecl Coordinator Hom

of Afiica Ground Water for Resilicnce (WRA PIU) confirm that the Project has complied fully

with applicable Government Regulations and the terms of extemal financing covenants and

that Projcct funds rcceivcd during thc financial year under audit were uscd for the eligiblc

purposes for which they were intended and were properly accounted for.

5
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Approval of the Project Financial Statements

The Project financial statements were approved by the Chief Executive Offtcer W ater

Resources Authority and the Project Coordinator Hom of Africa Ground Water for

Resilience (WRA Pru) on 26/0912024 and signed by:

"H6,

o*"*h hAYr.*. .e6[er[ ::"[t"[v41x-....t.

u Maulid Shurie
Agatha Njuguna

,I\IBS

Chief Executive Officer Project Coordinator

James Mburu

Manager Corporate
Services
ICPAK Member No: 6563

Datc

xxll
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REPORT OF THE AUDITOR-GENERAL ON THE HORN OF AFRICA GROUNDWATER
FOR RESTLTENCE PROJECT (tDA CREDTT NO.70820-KE AND GRANT NO.PI74867)
FOR THE YEAR ENDED 30 JUNE, 2024 - WATER RESOURCES AUTHORITY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazefte notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose, and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lawfulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 of the Constitution, the Public Finance
Management Act, 2012, and the Public Audit Act, 2015. The three parts of the report
when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Horn of Africa Groundwater for
Resilience Project - IDA Credit No.70820KE and Grant No.174867 - Water Resources

Report of the Auditor-Ceneral on the Horn of Africa Groundwater for Resilience Project (lDA Credit NI.70820-KE
and Grant No.P 174867) for the year ended 30 June, 2024 - ll/ater Resources Authority

OFFICE OF THE AUDITOR-GENERAt
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Authority, set out on pages 1 to 17 , which comprise the statement of financial assets and
liabilities as at 30 June, 2024 and the statement of receipts and payments, statement of
cash flows and statement of comparison of budget and actual amounts for the year then
ended and a summary of significant accounting policies and other explanatory information
in accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the PublicAuditAct,20l5. lhave obtained all the information and explanations
which to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Horn of Africa Groundwater for Resilience Project - IDA Credit No.70820-KE
and Grant No.174867 Water Resources Authority as at 30 June,2024 and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and comply with Public Finance
Management Act, 2012 and the Financing Agreement No.70820-KE dated
01 September,2022 between the Republic of Kenya and the lnternational Development
Association (lDA).

ln addition, the special accounts statements present fairly, transactions for the year, and
the closing balance have been reconciled with the books of account.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Horn of Africa Groundwater for Resilience
Project - IDA Credit No.70820-KE - Water Resources Authority Management in
accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects a budgeted final
receipt of Kshs.550,000,000 and actual receipt on comparable basis of Kshs.208,885,831
resulting into under funding of Kshs.341,114,169 or 620/o. Similarly, the statement of
comparison of budget and actual amounts reflects actual receipts of Kshs.208,885,831
and expenditure of Kshs.135,572,989 resulting in an under absorption of
Kshs.73,312 ,842 or 25o/o ol actual receipts.

The under-funding and under-absorption affected the planned activities of the project and
may have impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

o

and Granl No.P 174867) for lhe year ended 30 June, 2021 - ll'ater Resources Authorirr-
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Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Information

The Management is responsible for the other information set out on page iii to xxii which
comprise of Project lnformation and Overall Performance, Statement of performance
against project's predetermined objectives, Environmental and Sustainability Reporting
and Statement of Project Management Responsibilities. The Other lnformation does not
include the financial statements and my audit report thereon.

ln connection with my audit on Horn of Africa Groundwater for Resilience Project - IDA
Credit No.70820-KE - Water Resources Authority financial statements, my responsibility
is to read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherurrise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matter described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Late Submission of the Annual Report and Financial Statements

The Authority submitted the financial statements for Horn of Africa Groundwater for
Resilience Project to the Office of the Auditor-General on 2 December, 2024 two (2)
months after the deadline of 30 September, 2024. This was done contrary to Section
47(1) of the Public Audit Act, 2015 which requires public entities to submit their financial
statements to the Auditor-General three (3) months after the closure of the fiscal year to
which accounts relate.

ln the circumstances, Management was in breach of the law

Reporr of the Auditor-General on the Horn of Africa Groundwater for Resilience Project (lDA Credit No.70820-KE
and Grant No. P I 74867) for the year ended 30 June, 2024 - Water Resources Authority
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The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Report of the Auditor-General on the Horn of Africa Groundwater for Resilience Project (lDA Credit No.70820-KE
and Grant No.P171867)for the year ended 30 June, 2024 - Water Resources Authority
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The Management is responsible for overseeing the Project's financial reporting process,
reviewing the effectiveness of how Management monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

t

FCPA , CBS

Report of the Auditor-General on the Horn of Alrica Groundwater for Resilience Project (l DA Credit No.70820-KE
and Grant No.P174867) for the year ended 30 June, 2024 - ll/ater Resources Authority
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Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report.

AUDITOR.GENERAL

Nairobi

27 December,2024
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7. Statement ofReceipts and Payments for the Year Ended 30th June 2024.

med Maulid Shurie Agatha Njuguna
CW, MBS James Mburu

Manager Corporate Services

ICPAK Mqnber No: 6563
oate..(L*.1. r,x.. 1..-r-.>y'....t't

2023t2024 2022n023

Kshs Kshs Kshs. Kshs. Kshs Kshs.

Receipts

Proceeds from domestic and foreign
grants I 208,885,83 I 208,885,831

Miscellaneous receipts 2

Total rcceipts 208,885,831 208,88s,831 208,885,831

Payments

., 56,936.564 56,936,564 56,936,564

Acquisition of non-fi nancial assets 1 78.636.425 78,636,42s 78,636,425

Other grants and transfers /payments

Total payments 135,572,989 t35,572,989 135,s72,989

Surp,lprr@1fici0_ 73,3t2,842 73,312,842 73,3t2,842

IIIII

Project Coordinatop

o^r"...J"6.tgs.l.rx.

Notc

Receipts and
pavments

conlrolled by
the entit-v

Payments
made by

third
parties Totnl

Receipts
and

payment
controlled

by the
cntitv

Paymcnts
made b1'

third
parties

Tot:ll

Cumrrlative
lo-date
(From

in cept ion)

Kshs.

208,885,831

Purchase of goods and services

,fu
Chief Executive Officer /

Dil" **:flllX-ry
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Financial Assets

Cash and Cash equivalents

5.A 73,3t2,842 0Bank Balanccs

0Cash Balanccs

0Cash equivalents (Short-term
deposits)

0Total Cash and Cash cquivalents 73,3t2,842

0Imprests and Advances

0Total Financial Assets 71,3t2,842

Financial Liabilities
0Third party Dcposits and Retention

73,3t2,842Net Assets

Represented By

0Fund Balancc B/fud.
0Prior Year adjustmcnts

73,312.842 0Surplus/( Dcficit) for thc Year

073,-3 t2.842Nct Financial Position

II
IIIIIIIIIIIIIIII

8. Statement of Financial Assets and Liabilities as at 30rh June 2024

The Ltn tl policies and explanatory notes to these financial statements form an integral part

of financi stalenlents. The financial stalements were appro ved on 26/09/2024 ed by

nred lltaulid Shurie Agatha Njuguna
OGW, NIBS

Chief Executive Oflicer Project Coordinator
Manager Corporate
Services
ICPAK Mepber No: 6563

D^t"..2*1..*.1 r V

Ja s Mburu

D^tfu..h. tAlrtDate

2

Description Note 2023t2024 2022t2023

Kshs Kshs

0

tu
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9. Statement of Cash flows for the vear ended 30rh June 2024

Cashflou from operating activities

Receipts

I 208,885,831 0Proceeds from domeslic and foreign grants

1 0Miscellancous receipts

208,885,83 r 0Total rcccipts

Pavments

Purchase of goods and services .l 56.936.564 0

Other grants and transfers 0

Total Pavments 56,936.564 0

Net receipts/(pal ments) t 51,949.267 0

Adjustments during the year

0Prior year adjustments

Decrease/(incrcasc) in accounts rcceivablc 0

Increase/(dccrease ) in accounts payable 0

0Net cash flow from operating activities

Cashflou from investing activities

4 78,6-16,425 0Acquisition of non-fi nancial asscts

Net cash flows from investing activities (78,636,425) 0

Cash flow from financing activities
0Proceeds from fbreign borrowings

0Net cash flow from financing activities

73,312,842
0Net increasc in cash and cash equivalents

Cash and cash equivalent at beginning of the
veer
Cash and cash equivalent at end of the )'ear 5 73,3t2,842 0

Description Notes 2023t2024 2022t2023

Kshs Kshs

0
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1

Reccipts

1.300.000.000 - 750.000.000 550.000.000 208.885.83 I 341 ,I 14,169 37.98
Proceeds from domestic and foreign
grants

0.00Miscellaneous receipts 0 0 0

550.000.000 208.885.83 I 34I.t l.l.I69 3 7.98Total Receipts 1.300.000.000 - 750.000.000

Pavnrcnts

I .077.750.000 615.550.000 56,916.564 385,263.436 l2.8trPurchasc of goods and services

107.800.000
78,636,425

29.t63.57s 72.95Acquisition of non-fi nancial assets
222.250.000

0.00Other grants and transfers 0

1.300.000.000 - 750.000.000 550.000.000 l -]5.572.989 414.427.011Total Pavmcnts

Surplus or Deficit
73,3 t 2,842

II

10. Statement of Comparison of Budget and Actual Amounts for the Year ended 30th Jrune 2024

Notc: The significant budgct utilization/pcrformance differcnces in the last column are explaincd in Annex I to these financial statements.

Receipts/Payments Item Original Rudget {djustments Final Budget
Actuel on

Compereble
Besis

Budget
Utilization
Difference

lc ol
Udlizrtio

tr

i b c=a+b d e=c-d f=dlc oh

4.t2.200.000

- 114..150.000

24.65
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b) Reporting entity

The financial statements are for Hom of Africa Groundwater for Resilience Project under

the Water Resources Authority P. I. U as required by Section 8t/ Section 164 of the PFM

Act,2012.

c) Reporting currency

The financial statemcnts are presented in Kenya Shillings (Kshs). the project's functional

and reporting currency. All values are rounded to the nearest Kenya Shilling.

d) Recognition of receipts

Hom of Africa Groundwater for Resilience Project WRA P. I.U recognizes all receipts from

various sources when an event occurs, and thc rclated cash is received.

i) Transfers from the Exchequer

Transfers from the Exchequer are recognized in the books of accounts when cash is

reccivcd. Cash is considercd received when a payment instruction is issued to the bank and

the receiving entity is notified.

5

I l. Signilicant Accounting Policies

The principal accounting policies adopted in the preparation ofthese frnancial statements are

set out below:

a) Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial

reporting under the cash basis of accounting, as prescribed by the PSASB and set out in the

accounting policy note below. This cash basis of accounting has been supplemented with

accounting for a) receivables that include imprests and salary advances and b) payables that

include deposits and retentions. The financial statements comply with and conform to the

form of presentation prescribed by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.
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iii) Other receipts

This includes Appropriation-in-Aid and relates to receipts such as proceeds from the

disposal of assets and the sale oftender documents. These are recognized in the financial

statements when associated cash is received.

iv) Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is received.

Cash is considered as received when payment advice is received by the recipient entity or by

the beneficiary. In the case ofa granvdonation in kind, such grants are recorded upon receipt

of the grant itcm and its value determined. The transaction date is the value datc indicated

on the payment advice.

v) Proceeds from borrowing.

Borrowing includes extemal loans acquired by the Project or any other debt the Project may

take and will be treated on cash basis and recognized as a receipt during the year they were

received.

vi) Undrawn external assistance

These are loans and grants at the reporting date specified in a binding agreement and relate

to funding for the Project currently under development, where conditions have been satisfied,

or their ongoing satisfaction is highly likely. and the project is anticipatcd to continue to

completion. The funding summary analyzes the Project's undrawn extemal assistance.

6

Signilicant Accounting Policies (continued)

ii) External Assistance

External assistance is monies received through grants and loans from multilateral and

bi lateral dcvclopment partners.
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Significant Accounting Pollcies (continued)

e) Recognition of payments

The Project recognises all payments when the event occurs, and the related cash has been

paid out by the Project.

i) Compensation to employees

Salaries, wages, Allowances, and Statutory Contributions for employees are recognized

when the compensation is paid.

ii) Use of goods and services

Goods and services are recognized as payments when the goods/services are consumed and

paid for. If not paid for when goods/services are consumed, they shall be disclosed as

pending bills.

iii) Interest on borrowing

Borrowing costs that include interest are recognized as payment in the period in which they

incur and paid for.

iv) Repayment of borrowing (principal amount)

Repayment of the principal amount of borrowing is recognized as payment in the period in

which the repayment is made. The debt stock is disclosed as an annexure to the consolidated

financial statements.

v) Acquisition of fixed assets

The payment on the acquisition of property plant and equipment items is not capitalized. The

cost of acquisition and proceeds from disposal of these items are treated as payments and

receipts items, respectivcly. Where an assct is acquired in a non-exchangc transaction for nil

or nominal consideration and the fair value of the asset can be reliably established. a contra

transaction is recorded as a receipt and as a payment. A fixed asset register is maintained by

each public entity, and a summary is provided for consolidation purposes. This summary is

discloscd as an annexurc to thc consolidated financial statcments.

'7



Horn of Africo Groundwater for Resilience Project
,4nnual Repo rt and Financial Statements for the Jinancial year ended June 30, 2024

Signilicant Accounting Policies (continued)

0 In-kind donations

In-kind contributions are donations made to the Project in the form of actual goods and/or

services rather than in money or cash terms. These donations may include vehicles.

equipment, or personnel sen,ices. Where the Iinancial value received for in-kind

contributions can be reliably determined, the Project includes such value in the statement of

receipts and payments both as receipts and as payments in equal and opposite amounts;

otherwise, the contribution is not recorded.

g) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investmenls with an original maturity of three months or less, which

are readily convertible to known amounts of cash and are subject to insignificant risk of

changes in value. Bank account balances include amounts held at the Central Bank ofKenya

and at various commercial banks at the end of the financial year. For the purposes ofthcse

financial statements, cash and cash equivalents also include short term cash imprests and

advances to authorised public officers and/or instirutions which were not surrendered or

accounted fbr at the end of the financial year.

h) Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a

liability for at lcast twelve months after the reporting period. This cash is limited for direct

use as required by stipulation. Amounts maintained in deposit bank accounts are restricted

for use in refunding third part deposits.

8
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Significant Accounting Policies (Continued)

i) Imprests and Advances

For the purposes of thesc financial statements, imprests and advances to authorised public

officers and,/or institutions which were not surrendered or accounted for at the end of the

financial year is treated as receivables. This is in recognition of the govemment practice

where the imprest payments are recognized as payments when fully accounted tbr by the

imprest or AIE holders. This is an enhancement to the cash accounting policy. Other

accounts receivables are disclosed in the financial statements.

j) Contingent Liabilities

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be confirmed

only by the occurrence or non-occurrence of one or more uncertain future events not

wholly within the control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

i) It is not probable that an outflow of resources embodying economic benefits or

service potential will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities.

Letters of comfort/ support, insurance, Public-Private Partnerships,

Thc Entity does not recognize a contingent liability but discloses details ofany contingencies

in the notes to the financial statements unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

9
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Signifi cant Accounting Policies (Continued)

k) Contingent Assets

Water Resources Authority does not recognize a contingent asset, but discloses details ofa

possible assct whose existence is contingcnt on the occurrence or non-occulrence ofone or

more uncertain future events not wholly within the control of llater Resources Authority in

the notes to the financial statements. Contingent assets are assessed continually to ensure

that developments are appropriately reflected in the financial statements. If it has become

virtually certain that an inflow of economic benefits or service potential will arise and the

asset's value can be measured reliably, the asset and the related revenue are recognized in

the financial statements of the period in which the change occurs.

l) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from

contracted goods or services during the year or in past years. As pending bills do not involve

the payment of cash in the reporting period, they are recorded as 'memorandum' or 'off-

balance.' When the pending bills are finally settled, such payments are included in the

statement of receipts and payments in the year in which the payments are made.

m) Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts

classification basis (except for accounts receivable - outstanding imprest and clearance

accounts and accounts payable - dcposits, which are accounted for on an accrual basis), and

for the same period as the financial statements. The Project's budget was approved as

required by Law and National Treasury Regulations, as well as by the participating

development partners, as detailed in the Government of Kenya Budget Printed Estimates for

the year. Thc Development Projccts are budgeted for undcr the MDAs but receive budgeted

funds as transfers and account for them separately. These transfers are recognised as inter-

entity transfers and are climinated upon consolidation. A high-levcl assessment of the

Project's actual performance against the comparable budget lbr the financial year/period

undcr revicw has been included in an annex to these.linancial statements.

l0
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Signifi cant Accounting Policies (Continued)

n) Third-party payments

Included in the receipts and payments, are payments made on its behalf by to third parties in

form of loans and grants. These payments do not constitute cash receipts and payments.

and are disclosed in the payment to third parties' column in the statement of receipts and

payments.

o) Exchange rrte differences

The accounting rccords are maintained in the functional currency of the primary economic

environment in which the Project operates (Kenya Shillings). Transactions in foreign

currencies during the yearlperiod are converted into functional currency using the exchange

rates prevailing at the dates of the transactions. Any foreign exchange gains and losses

rcsulting from the settlement of such transactions and from the translation at year-end

exchange rates of monetary assets and liabilities denominated in foreign currencies are

recognizcd in the statemcnts of receipts and payments.

p) Comparative figures

Where necessary comparative figures for the previous financial yearlperiod have been

amended or reconfigured to conform to the required changes in financial statement

presentation.

q) Subsequent events

There have been no events subsequent to the financial yearlperiod end with a significant

impact on the financial statements for the year ended June 30,2024.

r) Prior period adjustments

Prior period adjustments relate to errors and other adjustments noted arising from previous

year(s). Therc wcrc no prior year adjustmcnts since this is the first year of implementation.

ll



l. Proceeds From Domestic and Foreign Grants

During the financial period to 30 June 2024, we received grants from donors as detailed in the table below

Grants
Rcceived from
Multilateral
Donors
(lnternational
Organizations)
WORLD
BANK

2V0912023 l,333.328 208,885,83 t 0 0 208,885,831 0 208,885,83 t

Total I.333.328 208.885.831 0 0 208.885.831 0 208.88s,831

l2

Horn of Africa Groundwaterfor Resilience Project
Annual Report and Financial Statements Ior the Jinancial ),ear ended June 30, 2024

12. Notes to the Financial Statements

2023t2024 2022t2023

Total
Amount

Cumulative
to date

Name of
Donor

Date
received

Amount
received
in donor
currency

Grants
received in

crsh

Grants
receivcd
es direct

payment*

Grants
received
in kind

Total amount

Et tRos Kshs Kshs Kshs Kshs Kshs Kshs



Horn of Africa Groundwaler for Resilience Project
Annual ReporT and Financial Statements for the linancial 1'eor ended June 30, 2024

Notes to the Financial Statements (Continued)
2, l\tiscellaneousreceipts

Kshs Kshs Kshs Kshs Kshs

0Propcrty incomc 0 0 0 0

0Sales of goods and serviccs 0 0 0 0

Administrative fees and chargcs 0 0 0 0 0

Fincs, penalties, and forfcitures 0 0 0 0 0

Voluntary transfers other than grants 0 0 0 0 0

Other receipts not classified
clscwhere*

0 0 0 0 0

0 0Total 0 0 0

l3

2023t2024 2022t2023n
Receipts

controlled by
the entity in

Cesh

Total receipts Total receipts

Cumulative to-
date (from
inception)



Horn of Africa Groundwater for Resilience Project
Annual Report and Financial Slatements for thefinancial 1'ear ended June 30, 2024

Kshs Kshs Kshs

Utilities, supplies and scrvices 0 0 0 0 0

Communication. supplics and sen'ices 0 0

31,604,056 0 31,604,056 0 31,604,056Domestic travel and subsistence

0Foreign travel and subsistence

Printing, advcrtising. and information supplies 3,2s9,838 3,259,838 0 3,259,838
Rcntals of produccd asscts 0 0 0 0

Training payments 4,203,100 0 4,203,tO0 0 4,203,100

Hospitality supplics and services 8,329,342 0 8,329,342 0 8,329,342

Insurance costs 1,656,483 1,656,483 0 1,656,483

Specialized materials and servrces 0 0 0 0 0

Other operating paymcnts 63,42r 0 63,42L 0 63,42L
Routine maintenancc - vehicles and othcr transport
equipment 7,511,585 0 7,671,,585 0 7,611,585

Routine maintenance- other assets 208,740 0 208,740 0 208,740

Exchange rate losscs/gains (net) q 0 I 0 q

55,936,554Total 56,935J64 56.935.564

Notes to the Financial Statements (Continued)

3, Purchase ofGoods and Services

Dcscription 202it2021 | 202212023

Payments 
I

-l

Pevments made in Cash
made by

third
parties

Total
payments Total payments

Cumulative
to- dlte

Kshs Kshs

0 0

0 0 0 0

0

0

0

t1



Horn of Alrica Groundwaler for Resilience Project
Annual Report and Financial Slatements for thelinanciol 1'ear ended June 30, 2024

Notes to the Financial Statements (Continued)
4. Acquisition of Non-['inancial Assets

Kshs, Kshs. Kshs Kshs Kshs

Purchasc of vchiclcs & other transport
equipmcnt 6t,242,425

0
6t.242,425

0 61.242,425

Purchase of office fumiture & general equipment
9.841.000

0
9,84 t.000

0 9.84 t ,000

7.553,000Purchasc of ICT cquipmcnt
7.553.000

0
7.553.000

0

Total
78,6-16,.12S 7n,636,425 ____l&636.425

l5

2023t2024 2022/2023

Cumulative to-
date

Description
Payments
made ir

Cash

Payments
made by

third
perties

Total
payments

Total
psyments



Horn of Africa Groundx,aler for Resilience Projecl
Annuol Report and Financial Statements for the financial 1'ear ended June 30, 2024

Bank accounts (Note 5,.A,) 73,312,842 t)

Cash in hand 0 0 0

Cash equivalents (short-term deposits) 0 0 0

Total 73.3t2.842

Notes to the Financial Statements (Continued)
5. Cash And Cash equivalents

The Project has one number project account at the Head quarter as listed below and no foreign currency designated account is
managed by the Water Resources Authority:

5. A Bank Accounts

Project Bank Accounts

Local Currcncy Accounts

Sidian bank Account no. 010037 I 0001257 73,312,842 0

Total local currcnoy balanccs 0 0

Total bank account balanccs 73.312,842 0

t6

Description 2023t2024 2022t2023

Kshs Kshs

Details FY2023t202t FY2022t2023

Kshs Kshs



Horn of Africa Groundwoter for Resilience Projecl
Annuol Report and Financial Stalements for the financial 1'ear ended June 30, 2024

Notes to the Financial Statements (Continued)

Special Deposit Accounts

The balances in the Project's Special Deposit Account(s) as of 30th lune 2024 are not included in the Statement of Financial Assets
since the line items are yet to be drawn into the Exchequer Account as a voted provision.

Bclow is thc Spccial Dcposit Account (SDA) movcmcnt schcdulc, which shows thc flow of funds votcd in the year. These funds havc
been reported as loans/grants received in the year under the Statement of Receipts and Payments.

(i) A/C Name [A/c No...t000622989...1

Opcning balance

3,484,499Total amount deposited in the account

Total amount rvithdrawn (as per Statement of Receipts & Payments) 1.333.328

Closing balance (as per SDA bonk account reconciliation oltached) 2J51JZ1

t7

Special Deposit Accounts I\tovement Schedule

Description FY 2023t2024 
I

FY 2022t2023

EurosIEuros



Horn of Africa Groundb'ater for Resilience Project
Annual Report and Financial Statements for the/inancial year ended June 30, 2024

13. Annexes

Annex l: Variance explanations - Comparative Budget and Actual Amounts for Current FY

a b c:a-b d=bla oh

Receipts

Proceeds from domestic and

foreign grants
208,885.831 34r,1r4,l6s550,000.000 3 7.98

Delay in approval of
consulta ncies by the
World Bank resulted into
low uptake of funds.

Miscellaneous receipts 0 0 0.00

Total Receipts 550.000.000 208,885.831 341,1t4,169

Payments

Purchase of goods and services 442.200.000 56.936.564 3 85,263.436 12.88

Delay in approval of
consultancies by the
World Bank resu lted into
low uptake of fu nds.

Acquisition of non-fi nancial
assets

107.800.000 78,636,425 29.t63.575 72.95

This was as a result of
savings on purchase of
Motor vehicles.

Other grants and transfers

Total Pavments 550,000,000 t35,572,989 414,127,0tl 24.65

Surplus or Deficit 13.312,842

l8

Receipts/Payments ltem Final Budget
Actual on Comparable

Besis
Budget Utilization

Difference

o/o of
Utilization

Comments on
Variance (below 907o

and over I (X)7o

3 7.98

0 0.00
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Horn of Africa Groundwaler for Resilience Project
Annual Report and Financial Stalements for thefinoncial year ended June 30, 2024

Annex 3: Other Support Documents

i.Bank Reconciliations stalement as al 30th J:.lr'r.e 2024

ii.Special Deposit Account(s) reconciliation statement(s)

20



WATER RESOURCES AUTHORITY.HORN OF AFRICA

BANK RECONCITIATION STATEMENT

SIDIAN BANK

BANK ACCOUNT NO. 01003710001257
FOR THE MONTH OF JUNE 2024

Amount Amount
74,975,757.90

less Unpresented cheques

KRA-VAT withholding
2% Withholding VAT standard
group 1,140.00

Standard group Advertisement GWE 64,980.00

KRA-VAT Wthholding
2% Withholding VAT ROYAT
SAS 108.1 90.00

KRA-VAT withholding
2% Withholding VAT ROYAL
SAS 50,816.00

Visum park Hotel Conference facilities 825,517.00
RA-VAT withholding 2% Withholding VAT vi sum 14,483.00

Astic enterprises Supply of stationarles 407,403.00
KRA-VAT withholding 2% Withholding VAT ASTIC 7.147.00

N enterprisesG ICT accessories 155,276.00
KRA-VAT withholding 2% Withholding VAT GO On 2,724.00

amotech interior Kitchen repair 25,240.00 (1,662,916.00)

73,312,841.90

73,312,847.90

PreFra red by ful. Date 04"/np
[11B? Da te os{d+/zvreviewed By

Approved By

FG Date ulorlr'f

Balance as per per Bank statement

Adjusted Bank statement Balance
Balance as per cash book



DriiErE[iir
,l

I

18 JUN 2024

18 JUN 2024

19 JUN 2024

19 JUN 2024

19 JUN 2024

19 JUN 2024

19 JUN 2024

20 JUN 2024

24 JUN 2024

25 JUN 2024

26 JUN 2024

26 JUN 2024

26 JUN 2024

26 JUN 2024

29 JUN 2024

29 JUN 2024

lnward Cheque r0001
25

000125

RTGS Charge FT24171FHYCX

AC-or003710001257

Outward Telex Paym FT2417'l FHYCX
enl

PER DIEM ALLOWA
NCE

000136

RTGS Charge

AC.o1003710001257

RTGS Payment

PER DIEM ALLOWA
NCE

lnward Ch6que

19 JUN 24

19 JUN 24

F124171We471 19 JUN 24

F7241? tWB471 19 JUN 24

Charges

AC-Pt52226

Charges

EFT Charge

lnward Cheque

lnward Cheque : 0001
32

000132

Inward Cheque

Eslip Pay-202024000
2002435

000133

lnward Cheque

FTC2O24O618EUUP 18 JUN 24
UU

FTC2O24O618EUUP '18 JUN 24

UU

FTN2O24O6,1gEUW 19 JUN 24
c8

Outward EFT per die
m allowance lss

15.001

1@oo//

I July 2024
9:45:,rl

88.373.994.90

88,373,979.90

88.373,879 90

88,299,379.90

88,298.804.90

86.568,204.90

86,567.629.90

84,r 77,929.90

84 .126 .307 .90

84,125.401.90

84.040,849.90

E4 ,044 .27 4 90

81.143.215.9A

74,976,405.90

74.976,297.90

74.500.00

-1,730,600.00

-575.00

-2.389.700.00

-51.622.00FTN20240620EUVC 20 JUN 24
UK

FT2417668sP 24 JUN 24

FTN2O24O625EUWA 25 JUN 24
LG

26 JUN 24

26 JUN 24

26 JUN 24

26 JUN 24

-906

s4,552.00

-575.00

-2.896,484 00

-575.00

-6,166.810 00

-108.00

lnwa.d Chequ€ : 000'1

27

000127

RTGS Charge Ff24178KNZJC

AC-o1003710001257

Outward Tel€x Paym FT24I TEKNZJC

€nl

SUPPLIES

000142

RTGS Charge FT24178BFO4H

AC-o1003710001257

Oulward Telex Paym FT24l78BFO4H
€nl

SUPPLIES

00014',|

Tax Amount DLJe 01003710001257-202 01 JUL 24
40

01003710001257-202
406

Ledger Faes

30 JUN 2024

01003710001257-202
406

CLOSING BALANCE

01003710001257-202 01 JUL 24
40

-540.0c

Page 7 ol 7

81.143,790.90
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SPECIAL ACCOUNT STA?EI,lEIII

p6rlod endrng H ,20
Accounl No.

Dcposilory Bank

Atldrcsc
Related Loan

Credit Agraemenl

Cunenry

1000,221t1
CEI{TRAL BAilK OF }<EIOIA
cBx
t{oEN oA oRour{ow^tE8 DAOUTRT
E121.1<E

EUR

Beginning balance of 1st July,2023
es per C.B.K. Ledger Accounl

Add:

Totrel Arnount deposited by World Bank 3_41.are 7

I lntereEt earnings if deposited in account

amounl refundcd lo cover ineligible
re

Dcduct:

Total emount withdrawn 't,333.32t.

service charge6 if not included above in

amount withdrawn

Ending balance on 30th June,2024 1 5

ORIsED REPRESENTATIVE SIGNATURE:

DATE

SIGNATURE;

DAIE

REPRESEiITATUE

,ZOJA

RESOURCES

01-c-6 -Lctl,1

t{OIE:Thc cndmg belanco r, por Conllal Bank of Xenya LsdgerAccount end tho otf'shcro

W.idlArrounfal tl tOth Jurn,2024 have been reconcilsd aN, a coPy of lho supporling

Racoo.rlidioo 8Lt/amcfll lr rthcltd.

t

,tn*
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!a!{tt xuu tA rSrYA
?.o,tox oataatrx
t(Attou
sTATrXf!{t tttloDrFItn ar,irrrD
---_NO.
rr%

DAtt tftttENcf NrO DETA'rr

tTATlHarr ot ACCi tlrt
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lCCOtNl tlTL! r lt0ti O^ GiOUtrDlATtt DaO *LA
,aroan0u
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I

l
I

OIET{NG irT: a.0c
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0
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t

IIORN O[ ArRt('A-(;ROUNI]l\'AIt:n t'OR nISn,tlNct: pflo.r]:(r (wRAf
sTAlltNlt{T ot; st't:ct At, (Dtist(;NAT[:t}) ACCOT'NT RICONCII,IATTO|{
FOR TITD \TAR }:NNEI} IO JUNE 202{

Cn{lt No,: lttA LOAN CREDIT NO.70rf0.X[ (DA.D)

Brnli Act{unt No.: 10006229t9 lleld wlth CDNTR AL BANK OF KENYA

Diragancy banrccn lohl rppcaring on lire 3 rnd 9

I{otrr
I BPltda ec dbctcPtocy hwccn totals rppcaring on lincg 3 urd 9 rbovc (c.g rmount due to h rcfundcd to cor.cr

lo.liiblc crydditurcs pald fon tlrc Spcchl/Daslgnated Aeounr)
2 fillc$l$ fi.runr tPpcrlng on llac 6 ls cligiblc for linrnclang by tDA rnd provide rcasonr for not shiming thc

.ryad&,!

/*lr"
AUTtrOrutEDXIFNItEXTATIVE
RISOUXCE UOBILISATION DEPANTMENT

fliE r^floNlLTnElf,uny

NOTES AITIOUNT

EURO

AMOUYT

f,uRo
Amounl d\ancad IDA 3,?s621t3A

Leg:
irx){tm do$mentcd ?56,215.3C

3 rnount to bc documcntd
3r00,000.c0

4

lirpraacd by:

Eoding Spgchl account Balancc rs as 30 Junc 2021 2,15 t,170.71
Amoutrb claimcd but not crcditcd as at 30 Iunc 2024

6 ADolrab rltdncn rnd Dot chlm.d t at.t29.1t
?

lnttren cE acd includcd in Account)

I Totd rdvroc lo I Account Yerr cndcd J0 Juac 2021 _ 3,000,000.00

DATEI ra-oB-lc:Lr{

I

Scrvioc Qrncs (if not includcd in lincs 5 and 6 abovc)

6

I


