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S'I'a'|EMENT OIr DIRECTORS' RESPONSIBILITIES ON 'l'HE FIN:.,)iCiAL
:ij',{-f F, FOI1 THE YIIAII ENDED 30TH JUNE 2OO8

i'ii,'\ctlvi F.ailr,r'ili's .)c:rporatron -4.ci. Cali 397, reiiuii'es the Drrectors tc prepare financiei )'telcrncitts
Iiii ciicil ilitartrri::i t'<rL. r'.iiic.h inclucie a Lrr;iance sheci sirorving in Cetril. tile .!ssets and ril.. iilhiliries
(;l ilry tlr)iilort!tioll. i.r:titii;'itleni olrincome and experidiiure and sucii otlier statetnents that rlre
.l!:c. Ltrr:; llt:r\ .icctii ricuussary.

il :t!so requires thc Direcrors lo snsure that the Corporation keeps proper bor,its of accounts rrntj
o,:,':i'i:ooks a.rrd recorcis in reiation to the Corporation and all rrndertakings. iunds, investnrcrlts
;,r;iivlties alnr-'i nt'opcrlies oi-the Clorporation.They arc also responsible ibr saicguarding rire i:)-scrs i)t

I i-i J L'ilrDOral i'.,.i l.

i {8,,:. l)rrcctoi's riccef)t responsibility fbr the aruruai financial statemeitrs r.vhich htrve bcer: l)ruiixriri
I - r:ji^":g epnrtipri:ite eccoLulting poiicies supported bv reasonable and prudent esLimates, in coutbrniirl

rvitli Generalli, 4..*t,ecl Accounting Practices and tire International Financial Reporting iltandar,.,l:i

1 in ir lloltrler reclr.rirecl by l(enya Railrvays Corporarion Act.

iii': 1l'ir'ccLt:r-si lrlc oi tlre opiniol: [i.lat thr'financia] stetcments give n r-ic:ind tetr viet,til iiLc st:rt,,-

rr, l:1.'tiiiiiircill -ritiiiis'.ri'tlie C'-)r'poriilior-i aricj of its ouerating resrilts. The Direi;iors lurll:,.r1ucucl)(
r'Js,)'Jrtsibiiitv tLr iilu rnllirrtena:rce o1'acc<.runting rccorc'ls which rnaf i:e relied upon ir-l litc preplrr::ri.tr:
r)l'irlc ilr^rrrrciiil staienlenls. as uveil as adeqrrate svstems of ir-'irnal ilnancial cr)ntroi.
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l;:isr ihe ne).t t\,iclve tnonths iior:i the date oi'rhis star;neur.
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KE,NYA NATIONAL AT]DIT OFFICE

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE FINANCIAL

STATEMENTS OF KENYA RAILWAYS CORPORATION FOR THE YEAR ENDED

30 JUNE 2OO8

I have audited the financial statements of Kenya Railways Corporation set out on

pages 6 to 24 which comprise the balance sheet as at 30 June 2008, the tncome

sta'iement, the statement of changes in equity and the cash flow statement for the

year then ended, together with a summary of significant accounting policies and

other explanatory noGs in accordance with the provisions of Section 14 of the Public

Audit Act, 2003. I have obtained all the information and explanations which, to the

best of my knowledge and belief, were necessary for the purpose of the audit.

Directors' Responsibility for the Financial Statements

The direc:tors are responsible for the preparation of financial statements which give a

true and fair view of the Corporation's state of affairs and its operating results in

accordance with the lnternational Financial Reporting Standards. This responsibility

includes: designing, implementing and maintaining internal controls relevant to the

preparation anO tair presentation of financial statements that are free from material

misstatement, whether due to fraud or error; selecting and applying appropriate

accounting policies; and making accounting estimates that are reasonable in the

circumstances.

Responsibility of the Controlter and Auditor General

My responsibility is to express an independent opinion on the financial statements

based on the audit. The audit was conducted in accordance with the lnternational

Standards on Auditing. Those standards require compliance with ethical

requirements and that the audit be planned and performed with a view to obtaining

reasonable assurance that the financial statements are free from material

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts

and disclosures in the financial stat€ments. The procedures selected depend on the

auditor's judgement, including the assessment of the risks of material misstatement

of the tinanclat statements, whether due to fraud or error. ln making those risk

assessments, the auditor considers internal controls relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the Corporation's internal controls. A;t

audit also includes evaluating the appropriateness of accounting policies used ano

the reasonableness of accounting estimates made by the directors, as well as

evaluating the overall presentation of the financial statements. I believe the audit
provides a reasonable basis for my opinion.I
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1.0 Financial Position

ouri19 the year ended 30 June 2008 the Corporation realized a loss of Kshs.
481,288,213 (2007-loss of Kshs. 909,070,916) bringing its net apjroprratron tonegative Kshs' 20,040,709,311. Although the Coiporation reduced the loss
considerably, the financial statements have been prepaied on a going concern basis
9n the assumption that it will receive continued financial rriport from the
Government and its creditors. ln the absence of such support, and as similarly
observed in 20od12007, this basis would not be appropriate.

2.0 Receivables

2.1 Management of Accounts Receivabtes

The Corporation's debtors increased from Kshs .4,949,457,658 in the previous yearto Kshs. 7,377,658,s68 as at 30 June 2009, an increase oI 4go/o, indicating
inadequate effort by the Corporation to exercise prudent financial management tn
the collection of overdue debts. ln arJdition and included rn the receiva6les is an
amount of Kshs.5,435,421,188 in respect of the traffic account. The traffic account
balance however, includes a suspense account figure of Kshs.1,g1g,5o0,ztg *nor"
analysis and reconciliation have not been provioed for audit review.

2.2 Numerical Machining Complex Debt

The corporation receivables as at 30 June 2008 include a debt of Kshs. 16,344,156
due from Numerical Machining Complex Ltd (NMC) which, on the other hand, has
not recognized this debt as a liability in its books. As similarly noted in 20061200T,the balance was a subject of dispute between the two entities following *r,i.n it was
resolved that the Corporation was to pay NMC a net amount of Kslis. 6,9g6,901.This fact was confirmed by the corporation,s management. Farlure by theCorporation to maintain accurate current accounts has therefore resulted inmisstatement of receivables by Kshs. 16,344,156.

ln view of matters rarsed under items 2.1 and 2.2 above, it was not possible toconfirm the correctness or recoverability of the receivables balance of Kshs.
7,377,658,568 as at 30 June 200g.

3.0 Property, Plant and Equipment

3.1 Unsurveyed parcers of Land and ilregar ailocations

The-property, plant and equipment balance of Kshs.6,5gs,623,g7g as at 30 June2008, excludes several parcels of unsurveyed land with undetermrned value.
Further., and as reported in the prevrous year, parts of the Corporation's land havebeen allocated to private developers by either ihe Commissioner of Lands or LocalCouncils without the consent of the Corporation. Parcels of land measulngapproximately 3 acres within Limuru Railway Station which constitute theCorporation's industrial plots nos. 7882/2-10 were allocated to pnvate developers bythe Local Council. lnformation available indicates that the land had initially been

I
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leased out to individuals by the Corporation on temporary basis. Similarly,
permanent buildings have been put up on another piece of land measuring

approximately 2 acres within Kikuyu Railway Station. ln Mombasa, parcels of land

measuring approximately 0.75 and 1 acre within Mombasa Railway Station and

Msikiti Noor area respectively have also been allocated without the Corporation's
consent.

Arising from the above, it was not possible to ascertain the ownership of these
properties or that the carrying values as stated in the financial statements reflect the
fair values of the tangible fixed assets as at 30 June 2008.

3.2 CapitalWorks-in-progress

The non-current assets of Kshs.7,816,143,721 as at 30 June 2008 includes a
balance of Kshs. 1,230,519,843 in respect of Capital Works-ln-Progress. The
amount did not record any movement from the previous year. lt was therefore not
clear whether these were stalled projects, or, if completed, why they had not been
capitalized under Property, Plant and Equipment.

4.0 Stores lnventories

As similarly reported in 2006/2007, the Corporation did not carry out a physical

stocktaking to determine the actual stock holding as at 30 June 2008. The stock
figure of Kshs. 1,698,597,177 as at that date was net of Kshs. 426,371,225 in

respect of obsolete stores, whose supporting schedules were not produced for audit
review. ln the circumstances, it was not possible to confirm whether the carrying
value of the stores inventories figure of Kshs. 1,698,597,177 as at the balance sheet
date was fair.

5.0 Payables and Accrued Charges

The payables and accrued charges of Kshs. 4,382,694,560 include a balance of
Kshs.1,256,409,660 payable to Uganda Railways. This amount was also captured
under receivables, as due from Uganda Railways. However, a reconciliation
produced between the Corporation and Uganda Railways indicates that the
Corporation owes Uganda Railways USD$66,670, which is approximately Kshs
4,666,900. This particular amount has not been recognized in these financial
statements. Further, the payables and accrued charges include an amount of Kshs.
798,196,810 in respect of unpaid statutory deductions payable to various agencies
and institutions. The delay in remitting the deductions is likely to attract fines,
penalties and interest against the Corporation. The management has not indicated
when and how these outstanding debts will be settled.

6.0 Long Term Loans

As disclosed in note 14 to the financial statements, the net public debt stood at
Kshs. 4,364,853,490 as at 30 June 2008 (2007-Kshs. 4,398,220,640). However, a
reconciliation of the public debt between the Corporation and the Government has
not been carried out. Under the circumstances, it has not been possible to confirm

3
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the accuracy of the debt figure of Kshs. 4,364,853,490 reflected in these financial
statements as at 30 June 2008.

7.0 Kenya Railways Staff Retirement Benefit Scheme Land

7.1 ConsultancyServices

The Corporation on 16 November 2007 awarded a consultancy service for
development of the Corporation's idle land to a consultancy firm at a cost of
Kshs.787,273,700. lnformation available however appears to indicate that part of
the land against which an expenditure of Kshs.2,073,500 on feasibility studies had
been incurred, is owned by the Kenya Railways Staff Retirement Benefit Scheme.
The rationale for spending such sum of money on land which does not belong to the
Corporation is not clear.

7.2 Ownership and Transfer of Funds

During the 2006/07 financial year, the Corporation transferred part of its land and
buildings to the Kenya Railways Staff Retirement Benefit Scheme pursuant to legal
notice number 169 of 7 September 2006. However, this transaction has not been
incorporated in the financial statements to reflect the necessary changes in property
plant and equipment.

Opinion

Except for any adjustments that might be necessary arising from the foregoing
reservations, in my opinion, proper books of account have been kept and the
accompanying financial statements give a true and fair view of the state of the
financial position of the Corporation as at 30 June 2008 and of its deflcit and cash
flows for the year then ended in accordance with the lnternational Financial
Reporting Standards and comply with the Kenya Railways Corporation Act (Cap
3e7).

6
A.S.M. MBU

R GEN

Nairobi
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1,95i, C i 9,3:8
:.:,000,0cJ

945,146
!73,976,712

i,7 )a,:7 r,395
2 r 2,686,263

69,340,698

7,991.13C,038

7,702.?39,57L

15,154,069,609

7,057,9i7,U1)7

16,678,C25,08 I

_ (S,5S1,86),j\570.)

15,154,Cti9,509

)

(11)
(r2)
(i 3)

(r 4)
(t3)
(2 i)

( a: ?"c 1(:

196,913,16i
1,565,649,77I

S#'
5

,i, i98,220,640
i L,859, 55C,95 3

+ 1.0,253,489

5 18,000,000

35,555,1CS

. !,,1J.:,>)O/alU

( 19,55Y,421,099)

l

(1 6)

1,",7)

)

I

i
5r.?rcrnen rs were approved Board on t,.l!:,. and signcd cn behalf bi':-

NDUVA MULI

MANAGING DIRECTOR
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KENYA RAI LSTAYS CORPOF;ATION
INCOME & EXPENDITURE STA,TEMENT

"ao7!20ce
2C'Jt,.t2CC7

T;,I
:t

NOTES
ih{CgME
Cc;'rcession {ees - Freight
,ijo;icession fees - Passenger Trafiic
Re;rtai Earnings i t
iViuseu,r, Earnings
Kisumu Port Earnings
Saie cf scrap
Oti.:rrr Income
le,ii"vey Training lnstitute 1b,

[lisceiia,]egus Earnings
ir{teresr on Cash Balances & Advatrces
Other'Coachrng Traffic
(]ooos Traffic
uiv e stoc k

Carering Serrices

i'J:/iL OPERATI NG I NCOII{ E

c."EE&rlNg ExeExsEs
litan Salaries & Aliowanc,es ig
-l';'alr,irig

J'ravel & Accornodation
Pr-otessional & Ccnsultancy expe 1g
3o;,rc E,<penses
Ger-reral Office Expenses i g
jtrrior rery and Printing
I"4oto,- \/shicte running expeiise
(rccuparicy & Urilitiee
'Ieiephone anc Communication
As'vertising & pr-ornotions 19
Subscriptions & Donations
lllsuairnce
Reoairs & Mair-rtenance
r:')ai,l!enJttce of ltay and lVorks
l.4airrle[:-rnc€ cf Locos, Rolling Stock etc.
Lccorr',cti,",e Runr:ing ExJ:enses
l';'l:i'fir: Expenses
51.:siness Expenses
Carer'ing Services
!'/lrLri Transpor-t Serv ices
Eiectric:il & Te .ecomrnunication Ser-vices
Gei'reral Charges
B:.nk Ch:rrges
1.,-r:.;-__-/''.,U1. rC(:5

.'rt is celiareous :xpencjiture
i-a ii E):lJenses
'iOTAr- OpERATING EXPENSES

(
r:.

...

IU

ti
t!
,'.
iJ

394,880,419
83,640,000

531 ,2C8,785
164,3C0

5,??-,,"t55
1E6,966,e52

Ci'l .",.)

i^,7,392,692

_._tt!.J\jtt t._

gc,g'.i4,'J.i:

1C0, r 9ti,(i,r (.

oA, C;1y, 7{ 7

4'ta t r.. ^..
'lv,Ji 

.',..'.J

a4!\;- 1 ti':,

r r.'I,Uilij

5,rjir5,0-1c
1.:llJ,6'i0,0:3

t,-L,',.,4OV

22,2a7,236

2 23-i ir,D

?48,39;';7ij
107,29t.1 ,c7l:
465,5rj_j i53
i il 7. u9e i !.j

52, B0 B, !r 71
'i9,731 ,52e
7..7 1")Cj ..-t,

rl, tot U.jg
250,852,2 04

:1,7 ,2Ai' ,nZ'j
-:,-j5i.i.i)iiC

25C ,:i t:J ,,:.Jc
t3,49 5 i'29

617 6iJB 494

.' 30,2S9 cs9

2Ii4,:i 5 7, B-r 9
-t -7aQ .\:4
t t) J- l tv a

16,iJ7i .298
53,712,790
'': 5,9$2,1r?3
32,4.{ i,i45

5,892,03 2

4,434,366
20,it28,7:r4
3,505,28 7

2C,3a4,0S 7

3C 7,934
1,577,2'3,-

12.71e.di5

5,291.500
"r ,95C,00i)

-a'

l\l

.:.!i

'l 9
),'

.,i <

))

,E

JU
-. 1

.i :1

') ':

': !-

3o
'la

-l-

fi

443,245 423 1

7

1:1 cPERATt NG PROFTT/(LOSS) 6e6,994 071 559 43i 535
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I

Nolq

(a)

A.COUNTING POLICIES
T:ie principal accou;rting policies adoptGd in the prepar,,tion olthese financial staterrrenis ere u5 set Eeiov'l-h€se liolicies nave been corsistently applied to all the years presented, unless otherwise siateo.

6AS!S JF ACCOUNTING
TLe Financial Stutenrenrs have i:een prepar?d on a historrial cost basis as nrodilied by the ievalrratio,t ol
It'vesttnent property at fai;'velue and are in compliance with international Financial Reporting Standaro!l

Complionce
'fhe Finsrrcial statements have been prepaied in complrance with the l{enya Rair.vays corporaircn Acr,
Cap 397, th€ Public Audit Acr -Cap 412, the Ksnyan corr.panies Act and the lnternational Firranciat
Reportirrg Standards ( lFRSsi.

ll

{s

rtuwe'ver' due to the historicat ommissions (up to and including lha fi.nancial year 2o06/z ), il sltoulc be tiot
trtosi of the balance sheet itsms cannot be supportad by schedulos as requirsd by IFRS.
These items hale been previously aaised by axlerndl auditors.
''he circctors ha'r'e therefare laken note ol lhis and appointed indspendonr consullants to uticlertal(& g
comprehensive review of the balance sheet and make recotnmandations lnereof. Neccsssry adjL.istmon..pJ n,ade on spscific balance shaet ilems as eppropriate.

(c) Rsvorruo rccognltlon
i) ilentai Income is recognised on the basis of rncnthly ren(al in the lease agreerrrcnts betvinen r(RC an. terr;ii) lrlterest iticome rs recsgnil'tld on ttre basrs cf credit advise frcni relevant finarrciai institutio:.rsiti) Hoslrl, tood and beverage tnconre are recocnized in the period in which thev ..re earned, net of vAT allajiv) iiiscoun:s.
v) concession Fees (Fleight) - lnconre is recognisad on the basis o, projected concessionaire tu;-,:over as peirre corrcession agreement.
vi) Concessionfees (Passenger) - ls uniformly recognised atth€ r-Rte ot trs $ 1 Mrljion p.a convertec! at thesoprol:riate exchange rate in accordance with th€ concession agree,nent.

( J) Govurnrnrnt Grants
'ine C.rrporation reccives two types of govcirirnent grants;
;; REvenue grants

ilever'ue grants rr€ recognisecJ as extru-ordinary incc;ne in the inconre tt.:r.ement durtrrg ii)€finrrnciar year vrherl the grarit mcnoy is actuiry receiveo oy the corporation.

ii) Capltal grants
capitalgrants are usually given by the Government of Kenya fcr capitai investrnents in the nerworx.Tney are recognised as equity in the balanae sheet during the financial year when the granlmoney is actually received by the Corporation.

(,:) Doprecratlon
3epfecieticn is charged o,1 a straiEllt-line basis bas€d o,r the esti,reted usefui life of the variousJlasses cf assets.

Assets :rr-* depreciated witn effect trom ,,ihe year foliowi ng ccrr,.n-,issior.'ng',. _etails of the usetur lrves cltha v.:rious classes of assets are sltown rn Ncite 2

( r')

ti;'!-:Y

Sto:.rls !nvsntory
Ir'rvar'rtorjes ure stated at cost less pr.ovision for obsolescence and dete rioratio,i as shown in Note r;.ii) "stores'snissued" are items herd in stock awaiting rssue to ihe users.(ii, oapiral stores are items like rails,sleepers,bolts ernd nuts comrnonry used in civir engineering works,iiii) "Clairn goods,.consist of outstanding clairns fcr wrong items procured rnos.y from overseas supl:iiers
::';:;.:'ttt'"tion 

plar'1" 3r'e construction eqijipments and earthnroving machinery rike carerpirars arri
t"' 

;:[::: 
rre at tire raiirvay museunl bcugrrt r:rar]vyears ago but vreia ilever used awaiung

i"r) "Materials'in-tr3nsit" 3re materiais ordered frorn overseas that aie in the high seas and those ,,vnich ri;a;r'ived aI the port of Monrbasa awaitrng ciear:lnce.

1'1





(s) Shcrt Term lnv€atrnonta
'itrese are Fixsd Deposits witfi various financiai institutions stated at booi r..r.. ,:j.They are
::ol'r,iaily used to pi-ovide security for short terrn borrowings, overdraft facilities :-:nd le..tirs u.r lj, tjdjt'i'hgs: are detailed ir, l.rote 5.

Cuail-cn-Hand
This is repr€sented by a physrcal cash ccuot at th€ clos€ of rhe financial year as shown irr Noie d

Bad Dsbts
-l-he corporation maintains a provision fcr douorful debts at the iare ci 5o/ooi totai trade recuivaDtes
i's aL rhe oalanc"' Jheet date. Amounts whioh nave proved rr,ccllectable ure wr.itten onaftsr the goaro
cl Drrcctor's apl:r.rval.

woikdi:opE : lflork:-rrr-Frogreoa
rtcrhshop nork-in-p:'ogress comprises of all nraterials and labour irr t}le woiksh ops at the var,iJs
st.iges cI production ,alued at cost.

Accour-ltri Payabte and Accrusd ChErgos
Theso represent all short term indebtedness of ttie corporatiot.t thatars payabie within the next
Financial'rearand include loan interestcharges, arrears ofloans,accrued payments ano deposlts.

RBto,'trlo,j AccoLntE
l'riese are accounts ntaintained in foreign cur,-encies and are converled to K€itya shillings usir,q .r,e
13to ruling at the close of the Financial year.

Loung
'fhese are uenominated ,n varicus foreign cur!'encies as shov;0 in StatementJ sj ;s converteo
irrt! ti'enye Shillings using the closing rate as at lhe balance sheet rate. Arrears of roans ano
iriterest charges are trarrsferred to current loan liability at the cr()se of the Financial year.

CaBfrt.lo$. .Stst€nront
'-his is orovided irt compliarrce with jAS 7

SOIiTII{GENT LIABiLiTIES
Tircrearevariouspendingcasesand cou-. adar'dsagainst the corp.c.rationwhovalue v;;ll b,r <rctern:;,r,lhrcugn i;ro ongoirtg bgla;rce sheet clean.up consuttancy.

Thecorpor:tionis expocted tomeet the cc,stof setuernent should thay rnir!eriratize.

RETIREMENT BENEFITS
During ttie tinarrcial year, Kshs 2i,956,379 was accrued as gratuities and e,,.ployer,s cJrrtrjci..,,cr, towiihe proposed stafi provident fund for the rrerv XRC.

Tl'e valuc ct the i:nd 3ssets wi!l be -eterr,ined rvhgn the scheme beL-onies operationar.

Changes in the proeentailon
Due to tlre restructurlng of the Ksnya Railways corporation and r,he concessicrring of freight iiri6 passerl,iransport services to the concessionaire in Novernber, 2c06, thero was a significanl change irr trre buuinulvhich necessitated changes in tr.re pi-esentstion of financiar statements.Fccoroingly' some otthe irems ;n the financial slaternentys har"e been adjusted, wrrer€ irecess 

"ry. io naposgible fo,- comparison and comply with financiai reporting stanoards.

(.i,

(ii

(k)

n)

$i,

s*t
s..-2

ir)

(iir r

I

i

(c)

(p,
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(1)

\2)

i :i,

\.)
/5i

(d)

i7)
(3)
/4\

(10)

iiote 1.r.

a). PROPFRrY, PLANT & EeUtpMENT

Prop

Equi pment

shows the

Ciass of Asset

Permanent Way and Bridges
Euildings
Piarrt and Machinery
S;gnailing Equipment
'i-et ecommunication Equipment
i,*ocor,lotives

Coacnes

Wagons
Motor Vehicles
Office Equipment

Deraired rno'/ements of tangibre assets are set out in Note 2 c
replacement values with subsequent actditions at cost. Dep
53seo on asset replacement values and calculated on the

:o the useful lives of the assets commencing at the beginni

'.ql$
b) -iarrgiDre 

Assets as at June 30

Lario
Others

Accuniulateo Depreciation

Net Tangibie Assets as at June O0

il

erty, Plant & Equipment incrude permanenr way,guirdings, Locomotives ,Rolling Srock, 2ftt
etc' which are required for the on-going oporations of the Raitwa ys. The table betusefur rives and the rates of depreciation for the major classes of Tangibte Assets

Average Useful

Life (Years)

) . The wasting e,;sets arr..) !;ltoy,rt
recier:ion is chargeci on wasting as
straight line method over yeers r.cl

ng of the year foltowing entry into s

J'he vaiue of assets purchased during the year under review was Kshs. 2e.022 Million
'i-ne 

"raius of tangik;ie assets has been arrived at as foilcws :_

50

50

30

4.0
qE

30

?5

20
E

5

rs

r'i(

2007/?00E

Knhs

3,769,545,000

31,557 784 369
35,327 ,329,369

(28,741,705,490)

6 B

2006/2007
Kshs

3,759,545,

31,529 762,
35 29S .307,

(28,538,.i 9S,d

760 810 ,io
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;.,lcte 3. (iA.llITAL WORKS-IN-PROGRESS

l.l-,is consists of tne value, slated at cost, of all the on-gorng Capitai Works whicrr were bein';

,rn.JertakenasatJune30,2008. Detailedmovementsofworks-iri-progressaresetoutinncre?.

L

.:,)
i$.

CapitaiWorks in Progrt 1,230,51,9,843- :L_2-qqilgqSq-

Note .1. STORES INVENTORIES

These are stated at cost less provision for obsolescence anC det;z:ioration ai:! : J;i.pi'ise t;re fot

200712008

Kshs

2007i204e
Kshs

Siores Unissueci 2,018,9?3,842

Capitai Stores 49,784,890

lderterials-in-trans it 3 7,5 74,491

C;ai,nrs - Qoods i7,30O,?48

Ccirs:ruct:on Piarrt 1,338,932

U rr ifor rir s

GROSS STORES INVEN 2,124,988,44?
Less : Provision for Oeterioration

l-heae comprise the foliowing :-

2007/2008
Kshs

,lasr, cn i-iand - ft'!-i

Ct.sl'r cn Hand - HQ

Cash in Transit
TOTAL CASH ON HANI

747.00

600,00u,00

200612Cr7
Kghs

2006t?oo7
Kshs

2,273,39r,983
49.784,89C
37,574,49i
f i,306,248

1,323,932

2006/2007
Kshs

726.965,CC

218,190.60

#;

2,379,390,543

ar'ci Obsolescenc( 371,2?51 {42G,371,225}

NE't'sToF<ESINVENTO 1.698,597,177 1 .953.019.318

iro:,c 5 Si-',lJRT IERM iNVESTMENTS

L

K.C.B FDR NO 28031 12,0C0,000 ''i?,00c,000

TOTAL 12,000,0c0 ____]3.99jJqg-

Note 6. CASH ON HAND

The b:alance of Cash on Hancl consists of the follovring:-
20a7l?aaa

Kshs

2006,2007
Kshg

600,74J.00

1','

945,155.60



c,

.:;
j)
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;;
i)
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!ll

C.dl.i ii Er.:. t,iNCE S

5rr;l Eal:;rces for'".h€ year enoed June 30 corr.:prise the fcirovr,ng:-

20atnooB
Kshs

toidi:0c7
Kshs

,iU3 M:i-- Arcount Ql t-2?-9972169)
9S.lilC !'V il STR ENCHMENI'
:: SCR,!) Jv : NVIRCN M EN'i-
,.:. aE U 3 D ;',icounr tL.,',' -7l2ji-,., ?3

..i -'u l:i"; ,(,i,rount 0l' j,-+02iC0C.ii
,-'JD e.r.ictu;tt 091 -4C20CCJ33

i"l r l;r;di;'r .!.-;c.unt Qttt -251!9 I O6At
Jc.c;:=rLi"'e businej 3ccount
ilTi - XC3 1.13:n a/c
.':r li . ;.iOS t'Iii)rest :i/a
,.t:;-+ , Pr,rjc;r ACcour,t
,r - 3 -i.is-rn,- Accau,rt
j.i:rl.,c;-riri :1,:,r<'US! ;:.;
'ii:,r. 

:..r'' ^,:./U J0004 i-COC

'-';:::t:-:rtk ./:vC 30C045-01 4

i,].T,AI 8AI]I.I, BALANCES

,\cv;trlr\l.iL:5

i. i,'r v J tic ), rla. ltway-r

L.,:t'ri rit!1 R ii ri * ayS

I I (r rr :!r'i 3:ri L,lachinli:o Cornpler Lirnitcci
ll:: i'r- rci': :lue Scheme.

l': r"":pli,j Tar
1.. 3,lra ii Cor.st: ltanti
Cir_;JS ltgi;-:-ORS
:. ., ;r,;:',:;,:;,.t fOf iir.C:,i/eC::t,le O.9(.,
l'l.J'' l'r l;u0 Rc.eivaDliJs

Otr,e,- recc:r,ir:,Ies

C.rposits yvilh Over:;eas Agents

'il i;i,i.cc.: iviriies

:..'"' I S i'!),'l: i.; 6_94p(i ir e {J gTf-U t_g EEIS

Y3rancc irs ,:t -l st July 2OO7

ClltrliES i;: the Accounis
1.,,.r

P :r j, ;tlt ;t :s,/'i-f'::)I Sf ers
1*ir;rr:;, i-u :rL,t,rle 3C),?00t

76,000.308
89,650,340
34,E97,503

.1,81 6, 11 a

84,7 55
173,14B.:10

268,087.65

(1B,ss2)

70,311,S lS

331 ,312.':c)
:,1 6, 364,0 ri 5

(4,95it)

706.34 7

52J,o-i 0

10,902,0:).i

;i,7'J:r .

t I I,ri,J:..r):-

i c03..i5

3 3,353,6'J2

r 5, cco,.J tc

l::,r,1 Note 3

201 116

5,..135,421,188

,,7 8,97 5,937
-r ,256,409,660

1e ,344,156
855,494

:r5, C29,5ri6
g-qeg.24

1 -'.-iC. n1q a.:,

(:t!1, sg-E/:it.t
1, rs0,31u.9S1

1.:-=:=!i-+:_-

1 ,OA Oel

17rl 976 -/i?

'.,:1,'lc/rnn')

l.( sh s

c,i 7.x,29;"3-1!l

:4?,635,100
-.,?i6,409,C$0

., 5,344, -{ 55

3 55,4 3.i

^ 
) -).)t 1E La

_ _ __ 3.089.?:1
i ir!..14:4,.,'i.,,!, , !,\wtJ- l - 

,

___ C:::llC!
' ,iIi6,771,3,t

'r ,296,9_n1

;,)

,.r )

t'i)

t iti

iLiLils.:'t i'ar;eivabies i:i Ji .unc 30, are as lr,io!!,s t-

100 7i ?003
Xsns-I,-lfil; ii;c,..;unt -Tr..:.ic Cebtcis -,\tcie g ((

7.1J1 615.9.1? 0 6 8,3.i L:

6s-!ir.

B 75,68.1,72 7

.199 8 78,46 i
3 75,806,26 1

375,806 261-__-'--::+---_

I
I

i
I

I
I
!l

t
!

I
I

1A
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i

frore &

r;

;:\

iii)
iv)

v)

vi)

vii,
';iii)
rx)

xi
xi)

xiii

TRADE DEBTORS BALANCES AS AT 30/06/08

2AO8

KSHS.
i,903,017,'145LEDGER

DEPOSIT A/CS:- OLD
OEPOSIT A/CS:- NEW
STATION OUTSTANDT NG:-GOODS
STATION OUTSTAN DtNG:-COACHtNG
RENTS

GOVERNMENT WARRANTS
WATER

CA ERING

PASSENGER AGENCIES
RTI

SUSPENSE A/C

IFC lEntrarrce fee)
TOTAL

Note 9. Staff debtors

Advances General
Advances on lumpsum
Advances EIS Stgff

Central Workshops - Nairobi.
Marine Workshops - Kisumu
Perrnanent Way Depot - Nairobi

346,014,21ri
157,449,47A
798,302,170
22,199,000

7,472,353
3,941,lj71

52,552,799
33,905,413

-, ,9'r9,500,718
191 177 242

28A7

KS'dS.

448,7 t-3,
f)a'< a )x

;/4,939,

346,014,

157,M9,
701 ,999,

?2, 1 86,

7.1'!?,
3,94i,

52,552,

:a

F

n

o

1

1

43s i88

33,805,
1 ,919,500, 8

191 ,177,
173,000

rl!.'
,"-tF

1

8,876,0

207 ?51 078

23 926 21? 686

liote 10. WORKS-tN-PROGRESS - WORKSHOPS

Tltis consists of ttre value, stated atcost,of all the unallocateci works wlrich y;ere bein
undertaken at the underlisted three Kenya Railways wcrkshops as at June 30.

9,297,7A8
19,493,842

..]

s?

2007/2006
Kshs

2006/2007

Kshs

i 5,796,003
26,809,661

2s,735,03s

1 5,796,0
26,809,6

35,735,C

L

TOT,\L

17

88 698 6B 09





I.iots 11 PAYABI-ES & ACCRUED CHARGES

Deiails of Pay'abies anci Accr.rr:ci charges icr'i.-;. yez: er--iod .it-rre.jC ;iic i:.s rr;rows:,

20ir7/200ij
Kshs

:cs jizc1l,,

iisns

i:t

(h:

l.u /'

,.-:,

\r..

\:I,

tfl dustriei Area Accounts
Fl I I Payabie

Si;tutor-v Deductions
Sararies and Wages
,:i>:e,C Reccveries
SuL-Totell

Delnancs Payai:re

ii) TraCe creditors
,i:) Suosidiary Loarr currerrr and Arrears
(iii) Uganda Railways
('/r) Spoonet iSoutir A)
t', ii) Arrdit Fees

r\.'ri,) Muriicipai Rates
Sub--iotai

iix i Rerrenr:hnrent costs
TOTAL

52,502.8i;r'
i'i ,695,686

738,'196,81t:

i;:?,51r2,8': _.

573,003,466

E'l ir,766,5tr:j
j,e5i,32{i

:7:'i (i0J.4fii
1,435,458,77L .i,4i.g .lg6,1ijg

i,o?2,7.i1,,1 l5 ?,;4? . ,ona,?.29
l Cri "l.i :,5S5

',,?5;;,409 6Ei
!,,337,14:::

1".r \! /

I l-. .r.:'
, r'J, a-.:

.l ,Or , .3 -i J,ir,

',t.,

1,256,409,66C

9,397 t 4'r
7,283,55:
1 ,399,0L!

2,91t' ,23i; lt."

i.ICI;: i: CUSTOMER T}EPOSITS & PIIE-PAYMENTS

4 382 694 56C 5 296 780

2L\C,Lr';0i.;?

Xs,;s
i 39,998,719

35,977,078
233,305, e 3l

.j 6,533,979
119(j.923,16:,

__-431 .705,3i S 23 6,sLr 162
-__--___:::-_:_

ZCC?i20Db

l(srs

(,y.'i

I,,1oi';is & Co
Dr:r's l(i

Je;;<;sits - Rent
Depc.sits - Jthers
TOTAL

iit

,,E
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uiAi-ii.-l'i:S
A5 A1'

..,riNE 30,?,.i06
(A-8+C+C.

KE_!:r

90,O0r)

3 0,0cc
?4,918,U4?
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5.' 8,C0(,.a,-10__:___--_

i'Jo:a:8 GRal,'TS
Tr-,is ccnsists o.,the i:al;rnce of Capitai rnaterials paid thr

.r.,tcv,3,ieitls in lire Apsropr.ieticn A(.:cor.:it are as set out_ b,elclv
2;JC7!2A0n

Kshs

:J u r'rr r'rr u lciive Defic i t i:rou g ht fcrwai-C ('i9,559,421,C3E)

i'r:cr lieai-'s adjustrnents
i'iei Cunrulative Deficit brr"rugnt foyrarcj (1',i,559,.421,098i

i,acte, 1i. ';Ot.jEt :"{MENT SUBVET{T,ONS A EQUITY

l:rese consists of tha foll:wing:_

iC.' u;-i;i:1ent Caj t* iprrellt lo&n
'i',v i t\,,:1 Cl Overri :.n.: ttt, 1 g :/rr
,'.1 ,-:rrI\'3r irlove:-nfirynt cquiiy fbr rii.:
r- i..r r',1 fl ?Sp Of n =,r,, equ i prr,e::t
ic'ri,L

A'-rc: iDeficit) / Surpius fc;- the year
U r..;,;r i: I :: ti,z e D e li c i t c a rr i e d i c l-iva rd

ough glar':ts il, t:te ii,, j_:r:(:iai 1,e:,,:, i --)ci9/i.

z,it7izCAe
r(shs

2t)t)6t2a01
(shs

(,1 f , i Iv(rr9! _ v _. \, '- ij,f).,t,.r1. i_l

463 0CC,ri00 iii t'., u u 0, u;_;tl

5';8.Ci 0,.1c

, v9(11$i & 199'r/E2 a,-:ro!r:.tiinE to K,;irs. 35,555,.1 0g

e') Duri;rg the yeat-, ti're corporation received a GoK grant of kshs 56,6at,437 ,io sccLiIe . ,!1,._:,s srset:,l-:-'is;1e'sbeenrecoonisecas deferrecincorrrewl'richwill be e>lcgr.rsedasa,ri.t .her-,.:xpeilrjc:c.

b) ''' :eccr;'J grar-'i of Kshs 22,7'61,8'1 5 retates to cjirect Dayments the GoK for KFlc,s cilr.i.rncred secii;.ilr
ser vicr':s. Th js has been dul1., gxpensec! in fl"re currertt per-icC.

i\rle ,":r irET APPEOpRIATiON ACCOUNT

'J t^.tl^,n! \ :11

Ksr:s

-5. l38,ari:>
1i3,,35i-i,350 ?d2,,

(481,2811,213 i9'i9, at :a,,8,i J )

2C 040 709 3ir t3 VJJ,AL i
a\

./t





.\oic 1! ,n,lord! Ai\Ai-ySiS

il_!raL t_€!{Ltl1,l}
! :ar!;,ilCClvlE.i.iEStOE^t i.t;iL (B,i l
::Eil-r iNCOivS.CCM. BUtLittrjc (Aa)
;iirrT lrlConlri.riND Lc,Nc LEAtjE lLc)
. ( S 'i: ir. COtrr:- -, OL (Lf ,

il.t,r.J:,:: ,! :it.:-.,.tCEI!,r5N i FSES
, .7r'L)4.:.'f tct,l,: iE
J'-';i \i !iY ::;::
'-r.-Si AGii:E;te r!T J:EES
rai!;',:'l'y

,jlarl l',r';CCr,,ri ;it'AL

l0u,{i3,d57.00
r3,u31,606.76

2,J,1 .19,64 3.9 2

Cit, ?ti:,59 g.0ar

? a,699.6C
7b J, !0 C. d0
.;d.),4c0.00

.i:.5,100.!u
-ljj.g-ry!:4-1

!r(i3 ?08.785.6c

rii. li5,2?q
:5 C r1,+78
't.J.7iA 115

.r / aa) oaa

?ir,250,9i 7

'Jr,950,379
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