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2. THE BOARD OF DIRECTORS

WARD NAME
I.KYENI SOUTH ERASMUS KITHINJI

MUTHENYA

-

Date appointed2Tth August 2019

2.KYENI NORTH ANTHONY RUTERE NYAGA Date appointed2Tth August 2019

3.KYENI SOUTH MARIGU MUMERUFEAT Date appointed2Tth August 2019

DOB. 1969
Key Qualification: "O" Level
Work experience: Farmer

4.KYENI NORTH ROBERT MWANIKI NJERU

-
Date appointed2Th August 2019

Date apooi nted 27th Ausust 201 95. KYENI SOUTH STELLA KAGENDO KARIUKI

DOB. 1974

Key Qualification: BSc (social work)
Work experience: Social worker

Date appointedZTth August 20196. KAGAARI
SOUTH

WILLY NAMU

I I

I

DOB. 1975
Key Qualification: "O" Level
Work experience: Farmer

Date appointed2Tth August 2019T,KYENI NORTH

DOB. 1958
Key Qualification: "O" Level
Work experience: Farmer

BEATRICE MWARI NJIRU

8. GENERAL
MANAGER

EzuC MLINENE MUGO

DOB. 1989
Key Qualification: Degree Bsc. Civil
Engineering.

May 2022Date appointed I

Work 10 Years
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3. MANAGEMENT TEAM

9.EMBU COI-NTY
GOVERNMENT
REP

l. CECM Water
2. CECM Finance

IO.COMPANY
SECRETARY

Wangoko and Company advocates
P.O. BOX 26197-00100 Nairobi A Certified Public Secretaries of

(CPSK)
Kenya

l. Eric Munene
key Profession/Academic Qualifi cations : Degree Bsc. Civil
Engineering.

Gqner:al Jvlanager

Julieta Karimi2.

key Profession/Academic Qualifications: Dip (Water Technology)
Teshryaal department

Finance department
lro., D. foooinnl AnoAo^i^ A"olifi^ofi^-o. r-\i^ i- A nnnrrn+o

Jacinta Ndegwa
/llll[Lf,Ettfl

J

4 Murimi Human resource department
Key Profession/Academic Qualifications: (Dip Human Resource
Management).

Nyakio5. Bancy Finance department
key Profession/Academic Qualifi cations : CPA K,
B.Sc Finance.
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KYENI WATER AND SEWERAGE COMPANY LTD
Annual Reports and Financial Statements
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4. CHAIRMAN'S STATEMENT

It-gives me great pleasure to present the 2021-2022 annual report and financial statements for Kyeniwater and Sewerage Company ltd. During the year under review, we continued to make great stridesin water service provision in ihe area ofjirisdiction as per the Service provision Agreement.

Financial performance.

The financial year 2021-2022 under review was a challenging one for the company. The gross water
income was kshs l2 million compared to kshs l3 million iizozo-zo2l with about 1 million decrease.
However, even with this challenges the company was able to contract four member a General Manager,to properly manage the water supply and general performance of the Company enhanced. We areoptimistic that the coming year 2022-2023 t[e .o.npuny will perform 

"u"n 
better.

Challenges
However the company had several challenges. Through thg o:ffice, of the govemer the company was
issued wittra directive to bill on a flat rate Jf kshs 20df6r all custome.s,leldirtlo unrurtainability of
the company.

Way forward
The management has been undertaking public sensitisation on the issue of billing which could affect
service delivery.

Appreciation.

We continue to enjoy the support and good will inter alia of our clients Governmenr
ouiappreciation

to them all and note that we highly value these relationships. I also wish to thank and congratulate the
management of the Company for the loyalty, dedication and tireless efforts that have made the year
possible.
Finally, to my fellow Board members, thank you for your commitment, support and considered advice
that is so essential in this extremely noble service.

\t)- M _oil o3 I3rlnrl S
CHATRMAN (B.O.D SIGN DATE
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5. REPORT OF THE CHIEF EXECUTIVE OFFICER

It is my pleasure to report on another successful year. In 2021-2022 Kyeni Water and Sewerage
Company ltd has again registered a water sales income of kshs 12 million down from kshs l3 million
in2020-2021.

Customer service

Our business motto is "to exceed our customers' expectations". This has seen our delivery of service
improved ,to no longer give our clients empty promises, but deliver them. We keep our piomise at
the hour of reckoning, when a customer makes a complain. We endeavour to keepabreast with the
ever-changing times. We work closely with our clients. To support them and our staff, we hold
regular meetings to share our thoughts and make them understand our services.

Branch Network

Our branch network continues to grow in line with our business model and we aim to align ourselves
with the County.Government guidelineq 4qd_ensure full repry$entalien. Branches are opined after 4
thorough feasibility amy i. 

"ond"cted. 
Ouig.o*ing nei*ork currintly consists of two branches.

These branches are managed by dynamic persons who are always available to provide solutions to the
needs of our clients. The branch offices are based at Runyenjes (rented) market and Mufu office at
the chiefs ground.

Customer Base

Our Customer base is of 10,871 connections spread over an area of 192.8 km 2 with a population of
80,466 persons. A population of 55,868 is currently adequately served by the existing ieticulation
system stretching for a distance of 350 km of assorted Pipe sizes ranging from 2lmmdiameter to 250
mm diameter.

Information Technolory

We can only accord superior services when our processes are efficient and effect. The need for a
robust and pragmatic information technology platform was identified after athorough review of the
processes. The company has commenced implementation of a new integrated billing software that is
web based, hence transforming the way we do business. Once implemented, the system will offer us
with a competitive advantage and above all ensure that we are able to offer a superior customer
service.

Staffing

Our staffs are the greatest resource and we have an exciting mix of skills in various disciplines
blended with wealth of experiences. The average age of our employees is approximately forry years
They are enthusiastic to make certain that we are always in the front. These employees are always

x
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ready to roll up their sleeves whenever required to perform specific tasks to ensure that customers'
needs are met and our goals achieved.

Conclusion

Kyeni water has continued to be the front runner in the Sub-County and this is due to the
commitment and diligence by the Board and Management Staff who have worked tirelessly to satisff
our clients, and all stakeholders. I register my appreciation to the support which has made 2021 -
2022 Financial year a momentous year for all of us.

We hope that in 2022 - 2023 Financial year we will offer even better services.

€trc- M\ _N'ltrfre _

General Manager. Sign Date
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6. STATEMENT OF PERFOMANCE AGAINST PREDETERMINED OBJECTIVES FOR
THE FY 2020/2021

Section 164 Subsection 2 (D of the Public Finance Management Act, 2012 requires the accounting
officer to include in the financial statement, a statement of the national gorr"**.rt entity's
performance against predetermined objectives.

KYEWASCO has 5 strategic pillars and objectives within its Strategic Plan for the Fy 2O2\DO)2-
202412025. These strategic pillars are as follows:

Pillar l: Water and sewerage infrastructure development
- Increase water supply coverage fron 3 lo/o to 60% by the year 2025

Pillar 2: Operation efficiency and customer service
- Optimize operational efficiencies and reduce costs.

Pillar 3: Financial sustainability
Improve O& m cost coverage from l l6yoto)50%

Pillar 4: Institutional capacity
- Strengthen capacity ,efficiency and satisfaction

Pillar 5: Corporate governance
- Clear and responsible corporate gervanance policies, procedures and practices.

KYEWASCO develops i
performance against its
performance targets set

ts annual work plans based on the above 5 pillars. Assessment of the Board's
annual work plan is done on a quarterly basis. The Company achieved its
for the FY 2020/2021 period for its 5 strategic pillars, as indicated in the

Pillar 3: Financial
sustainabily

Increase in annual
renenue

In progess.

Our field staff
have a dutl' to
at ieast

Strategic Pillar Objective Key Performance
Indicators

Activities Achievements

Pillar l:Water and
sewerage
infrastructure
development

Increase water
supply coverage
from 3 lo/o to 600/o

by the year 2025

Total production
of 10,000m3 per
day

Rehabilitatate
distribution
network

In progress

Pillar 2: Operational
efficiency and
customer service

Optimize
operational
efficiencies and
reduce costs

100% metering Reduce
operation cost
in material
/resources

none

Improve O&M cost
coverage from
116% to 150%

Reactivation
of 20%o+

(plus) dormant
connections

xll
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activate one
account every
month

Strengthen
capacity,efficiency
and satisfaction

Conduct team
building

Training and
induction

none

Pillar 5: Corporate
governance

Clear and
responsible
corporate
governance
policies,procedures
and practices.

Board manual Develop board
manual

none

xlll
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7. CORPORAIE GOVERNANCE STATEMENT

Good corporate govemance is key to the integrity of water sector institutions and markets and is
central to the health of our economics and their stability. Corporate govemance plays a leading role in
making it certain how corporations and their Boards and Management are directed, controlled and

held to account. Corporate governance therefore, encompasses the systems, practices and procedures
by which the individual corporation regulates itself in order to remain competitive, ethical,
sustainable and fair.
THE BOARD OF KYEWASCO LIMITED follows, principles of openness, integrity and
accountability in its stewardship of the Company's affairs. It recognizes the developing nature of
corporate governance and assesses the Company's' compliance with generally accepted corporate
governance practices on a regular basis, directly and through its Board Committees and Management.
The role of the Board is to ensure compliance by focusing on and providing the Company's' overall
strategic direction and policy -making as well as performance review through accountability and

ensuring appropriate monitoring and supervision. The Board is also responsible for the overall
system of internal control and for the reviewing its effectiveness. The controls are designed to both
safeguard the Company's' assets and e_nsure the_rg,!!4b.ility of financial information.
A management teair, comprising the Geneial M-anagilnd senior staff meets regularly to consider-
issues of operational and strategic importance to the Company. Here below are the key features of
the existing corporate governance practices within KYENI WATER AND SEWERAGE COMPANY
LIMITED which are reviewed and improved on a regular basis: -

l. Board of Directors

The Board of Directors consists of seven non-executive directors representing various stakeholders'
groups and two others seconded by the County Government. The Chairman of the Board is a non-
executive director and the Board meets formally at least four times ayear. During the year 2020-2021
the Board conducted seven (7) meeti - four full board and three committee meetings

strategic objectives, key policies and approval of budgets. It monitors the implementation of
strategies and policies through a structured approach to reporting by management and consequent
accountability.
The directors are actively involved and bring strong independent judgment on Board deliberations
and discussions. The Directors have a wiJe range of knowledge and experience of social economic
activities which are applied to the formulation of strategic objectives and decision making.
The Board meets regularly and retains full and effective control over theCompany in all strategic,
financial, operational and compliance areas. To assist the Board in the discharge of its
responsibilities, Board committees have been established. All the board committees meet at least

four times ayear. The cornmittees are as follows: -

a) Audit Committce

The audit committee cornprises of three non-executive directors and a Senior Manager. The
committee is responsible for inter alia, developing and advising an audit and financial controls and

xlv
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compliance issues of
a liaison between the

the company. It
external auditors

also defines the scope of the
and management.

internal audit function and acts as

b) Finance, HR, And Technical Committee

The finance' HR and technical committee comprises of three non-executive directors and the generalmanager' The committee provides guidance to the board on finance and technical requirements for thecompany.

2.Succession plan
The company board of directors will exit the same time. however the county representative isoppointed from time to time. Also, in the model memorandum and articles of association byWASREB the succession plan of directors is crearly urti.riut.a.

3.Board charter
'Ihe Company does not have a goard Chu,t"r.

4.Conflict of interest
There has been no conflict of interest.

5.Internal Controls
The company has implemented and maintained internal controls designed to provide reasonableassurance as to the integrity and reliability of the financial statements and to adequately safeguardand maintain accountability of the Company's' assets. Such controls are based on establishedpolicies and procedures and are implemented by trained f.r.o*.t with appropriate segregation ofduties. The effectiveflesS qfthe svitem of inrprn^t ^^^+,^r.;. -^-:+ - , - , , ., .

dit.

6.Directors Remuneration.

The remuneration for Directors
Board and committee meetings.

consists of sitting allowances for their services in connection with the

lru vs6rr

T.Appointment and Removal of Directors
The aggregate amount of Director's remuneration for services rendered during the year ending 30rhIune2022 are contained under note l2(a) of these annual report and financial statements. Thecompany is fully governed by the wabnpg corporate tuio'e tines which stipulates the way ofappointed and removal of directors, induction and trainiig 

"irn, board.
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8. MANAGEMENT DISCUSSION AND ANALYSIS

The company management is composed of a lean team of five members as shown in page v chosen
from time to time. The General Manager takes the responsibilibz of overs"rin! ,.nooth operation ofactivities through effective and timely communication, coordination, control ira off..ing leadership.
The other officers in the managemeni t.urn heads and are responsible for various sections/department
in the company.

and Financial erformance

conditions mainly due to

1) Disruption of mains due to ongoing/completed road constructions and rehabilitationsb) Billing Issues
c) Covid - 19 pandemics
d)

a) Disruption of Mains Due to ongoing Road constructions
Since last year, road maintenance and construction activities have been on the rise being supported by

*:t": l'r"::' 111.t :'nry c o I:* :

b)Major Risks Facing theorgantmfmn -
lur1nq the period under review, KyEwASCo has operated under difficult
the following factors

revenue
2018 2019 ll 938 600 I 5 8
2019 2020 I 0 I 838 535
2020 2021 l5 I
2021-2022 I 5 950 llI

rrrqlEs rrrffrrrBrflE company mcur extra costs in replacing
them' on the other hand, when repairs are not undertiken immediately, there was loss of revenue dueto supply disruption.

b) Billing Issues
Billing issues started in Novemb er 2016 when a section of consumers from Kyeni North location
started complaining about high billing through metering among other issues. ih..o.plaints were incomparison to other community-based Watei providers adjacent to our area of operation; their water
is not metered and their monthiy charge is on average of Kshs 200/:. The matter culminated with apublic baraza at Mufu market on2lthbecember 20i7 andsubsequent public meetings addressed byKyeni North MCA. The Governor, His Excellency Martin Nyaga Wambora issued a directive that theconsumers should pay a flat rate of Ksh 2001: and their account arrears to be lifted. This created
confusion significantly affecting the company's revenue collection.

c) Covid -19 pandemics
Since March2020 the Ministry of Health and Ministry of Water,Sanitation and Irrigation issued
advisories to all Water service providers not to disconnect services in case oiurpuid bills. This has
made the Company unable to collect substantial revenue to sustain the operations.

xvlr
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9. ENVIRONMENTAL AND SUSTAINABILITY REPORTING
KYEWASCO provides Water and Sewerage services within the designated area as contained in the
Service Provision Agreement (SPA) , of Runyenjes Sub-County , Embu County

l. Sustainability strategy and profile -
The top management especially the accounting fficer should make reference to sustainable
efforts, broad trends in political and macroeconomic affecting sustainability priorities,
reference to international best practices and key achievements andfailure.

2. Environmental performance
Outline clearly, envtronmental policy gutdtng the organisation, provide evtdence of the policy.
Outline successes, shortcomings, efforts to manage biodiversity, waste management policy and
efforts to reduce environmental impact of the organisation's products.

3. Employee welfare
Staff effrciency is key in KYEWASCO. Our staff are trained on areas of operation and taken
for workshops to enhance their skills.

4. Market place practices-
The organisation should outline its efforts to:

a) Responsible competition practice.
Explain how the organisation ensures responsible competition practices with issues like
anti-corruption, responsible political involvement, fair competition and respect for
competitors

b) Responsible Supply chain and supplier relations- explain how the organisatian
maintains good business practices, treats its own suppliers responsibly by honouring
contracts and respecting payment practices.

c) Responsible marketing and advertisement-outline effirts to maintain ethical marketing
practices

d) Product stewardship- outline efforts to safeguard consumer rights and interests

5. CommunityEngagements-
Give evidence of community engagement including charitable givtng (cash & material),
Community Social Investment and any other forms

(fhe organisation gives details of CSR activities carried out in the year and the impact to the society.
The stotement may also include how the organisation promotes education, sports, healthcare, labour
relotions, staff training and development, and water and sanitation initiatives)

xvlll



KYENI WATER AND SEWERAGE COMPANY LTD
Annual Reports and Financial Statements
For the year ended June30,2022

10. REPORT OF THE DIRECTORS

ll*ly:l::,b,ri, their report together with the audited financial statements for the year ended June3u, zuzz whrch show the state of the KYEWASCO affairs.
Principal activities

The.principal activities of the company are the provision of water and sanitation services within theservice provision agreement (SpA) area.
Results

The results of the entity for the year ended June 30, 2022 arc set out on page l. Below is summary ofthe profit or loss made during the year.

Dividends

Subject to the approval of the shareholders, the Directors do not recommend the payment of dividend.

Directors

The members of the Board of Directors who served during the year are shown on page iii and vi.

Auditors

The Auditor General is responsible for the statutory audit of the companyin accordance with Articte229 af the clonstitution.f K.,',yo and the public Audit Act2015

By Order of the Board

Wangoko and Company Advocates
Corporate Secretary
Nairobi

Sign Date

xix
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1I. STATEMENT OF DIRECTORS' RESPONSIBILITIES

Section 164(2)(t) of the Public Finance Management Act, 2012 and Section 14 of the State

Corporations Act, require the Directors to prepare financial statements in respect of that entity, which
give a true and fair view of the state of affairs of the entity at the end of the financial yearlperiod and

the operating results of the entity for thatyearlperiod. The Directors are also required to ensure that the

entity keeps proper accounting records which disclose with reasonable accuracy the financial position

of the entity. The Directors are also responsible for safeguarding the assets of the entity.

The Directors are responsible for the preparation and presentation of the entity 's financial statements,

which give a true and fair view of the state of affairs of the entity for and as at the end of the financial
year (period) ended on June 30,2022. This responsibility includes: (i) maintaining adequate financial
management arrangements and ensuring that these continue to be effective throughout the reporting

period; (ii) maintaining proper accounting records, which disclose with reasonable accuracy at any

time the financial position of the entity; (iii) designing, implementing and maintaining internal controls

relevant to the preparation and fair presentation of the financial statements, and ensuring that they are

free from material misstatements, whether due to elror or fraud; (iv) safeguarding the assets of the

entity; (v) selecting and apptying appropriate accounting policies; and (vi) making accounting

estimates that are reasonable in the circumstances.

The Directors responsibility for the entity's financial statements, which have been prepared using

conformity with International Financial Reporting Standards (IFRS), and in the manner required by the

PFM Act, 2Ol2 and the State Corporations Act. The Directors are of the opinion that the entity's

financial statements give a true and fair view of the state of entifl's transactions during the financial year

ended June 30, 2022, and of the entity's financial position as at that date. The Directors further confirm

the completeness of the accounting records maintained for the entity, which have been relied upon in the

preparation of the entity's financial statements as well as the adequacy of the systems of internal financial

control.

Nothing has come to the attention of the Direclo1s to lrdlcate that the entity will not remain a

concem for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Company financialstatements were approved by the Board on 

- 

2022 andsigned

on its behaif by:
Erasmus Kithinji \{rrthenya Eric Munene

.\r. J Sr.3 ].3 ofl.ozJ3, ag

Chairperson of the Board. Date General Manager Date

I
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OFFTCE OF THE AUDITOR-GENERAt

Enha n c i ng A c counl a b i I i tY

P.O. Box

REPORT OF THE AUDITOR.GENERAL ON KYENI WATER AND SEWARAGE
COMPANY LIMITED FOR THE YEAR ENDED 30 JUN 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which conside
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Governme
achieves value for money and that such funds are applied for the intended purpose

C. Report on Effectiveness of lnternal Controls, Risk Management and Governan
which considers how the entity has instituted checks and balances to guide i

operations. This responds to the effectiveness of the governance structure, the ris
management environment and the internal controls, developed and implemented
those charged with governance for orderly, efficient and effective operations of th
entity.

An unmodified opinion does not necessarily mean that an entity has complied with
relevant laws and regulations and that its internal controls, risk management an
governance systems are properly designed and were working effectively in the finan
year under review.

The three parts of the report are aimed at addressing the statutory roles an
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Disclaimer of Opinion

I have audited the accompanying financial statements of Kyeni Water and Sewe
Company Limited set out on pages 1 to 62, which comprise of the statement of financia
position as at 30 June, 2022, and the statement of profit or loss and other comprehens
income, statement of changes in equity, statement of cash flows and statement
comparison of budget and actual amounts for the year then ended, and a summary

Report of the Auditor-General on Kyeni llater qnd Sewerage Company Limitedfor the year ended 30 June, 2022



significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015.

! do not express an opinion on the accompanying financial statements. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of my
report, ! have not been able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

1 lnaccuracies in the Financial Statements

1.1 Unbalanced Trial Balance

The debit and credit sides of the trial balance reflects Kshs.44,071,912 and
Kshs.62,570,917 respectively resulting to an unexplained and unreconciled variance of
Kshs.18,499,005.

ln the circumstances, the accuracy and completeness of the trial balance and balances
reflected in the financial statements could not be confirmed.

1.2 Unbalanced Statement of Financial Position

The statement of financial position reflects total assets of Kshs.26,105,936 and total
equity and liabilities of Kshs.34,711,406 resulting to an unreconciled variance of
Kshs.8,605,470. The total assets have not balanced with total equity and liabilities.

ln the circumstances, the accuracy and completeness of the statement of financial
position could not be confirmed.

1.3 lnaccuracies in the Statement of Cash Flows

The format of statement of cash flows does not comply with the format in the reporting
template. The cash flow does not indicate the increase in cash and cash equivalents
during the year. Further, the balance of Kshs.3,494,685 being the sum of net cash flow
from operating activities of negative Kshs.3,509,963 and cash and cash equivalents at
the beginning of the year of Kshs.7,004,648 varies with the cash and cash equivalents at
end of the year of Kshs.7,037,379 resulting to an unexplained variance of Kshs.3,542,494

ln the circumstances, the accuracy and completeness of the statement of cash flows
could not be confirmed.

2 Unreconciled Variances in Revenue

The statement of profit or loss and other comprehensive income reflects revenue of
Kshs.12,435,950 as disclosed in Note 6 to the financial statements. However, the revenue
billing schedule provided reflects an amount of Kshs.14,388,887 resulting to an
unreconciled variance of Kshs.1,952,937. Further, review of revenue billing schedules
provided revealed the following anomalies:

2.1 Average Water Billing Assessment

Verification revealed that the Company billed customers for water supplied at an average
bill assessment. Review of the billing report for three (3) billing stations namely Kathanjuri,

Report of the Auditor-Gencral on K1'eni ll/ater and Sev'erage Company Limitedfor the year ended 30 June, 2022
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Mufu and Runyenjes, indicated that there were no meter readings and bills were
estimated at an average assessment. This may have led to under or over billing. Further,
authority and explanation for the average water billing assessment were not provided. As
a result, it was not possible to ascertain the accuracy of the bills.

2.2 Un-Metered and Flat Rate Water Billing

The statement of profit or loss and other comprehensive income reflects gross revenue
balance of Kshs.12,435,950 which includes Kshs.4,781,000 in respect to water supplied
and charged at a flat rate of Kshs.250. However, supporting documents including list of
the unmetered connections, the assessment of average consumption and basis for the
rate charged were not provided for audit review. This is contrary to Section 72(1)(b) of the
Water Act, 2016 which states that Water Services Regulatory Board (WASREB) shall
evaluate and recommend water and sewerage tariffs to the county water services
providers and approve the imposition of such tariffs in line with consumer protection
standards.

ln the circumstances, the accuracy and completeness of the revenue amount of
Kshs.4,781,000 could not be confirmed.

2.3 Use of Expired Tariff in Billing

The statement of profit or loss and other comprehensive income reflects gross revenue
balance of Kshs.12,435,950 which includes meter rent of Kshs.2,363,700 charged using
outdated tariff structure that had expired on 3 Ju|y,2018. However, there was no evidenoe
of Tariff Adjustment Proposals sent by the lVlanagement for consideration by the Water
Services Regulatory Board (WASREB). Further, no documents were provided to confirm
whether the Company has submitted any tariff proposals to WASREB or requested for
extension of the tariff currently in use. Therefore, the tariff used was not authorized,
contrary to the provisions of Section 72(1)(b) of Water Act, 2016 which states that Water
Services Regulatory Board (WASREB) shall evaluate and recommend water and
sewerage tariffs to the county water services providers.

ln the circumstances, the accuracy and completeness of revenue of Kshs.12,435,950
could not be confirmed.

3. Unsupported Property, Plant and Equipment

3.1 Non-Disclosure of Property, Plant and Equipment

The statement of financial position reflects property, plant and equipment balance of
Kshs.4,295,385 as disclosed in Note 19 to the financial statements. The balance is made
up of motor vehicles, motor cycles, computers and related equipment. However, physical
verification carried out in the month of February,2023, revealed the following anomalies:

i. Lack of Ownership Documents for Land Measuring Eight (8) Acres

The Company had two separate parcels of land measuring eight (8) acres in the outskirts
of Runyenjes Town. This land was not valued and fenced. Although ownership
documents were explained to be in the custody of Tana Water Services Board, the
documents were not provided for audit review. Further, the land was not included in the
financial statements.
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ii. Storage Water Tanks Value Excluded in the Financial Statements

Site visit revealed existence of two (2) 225litres water tanks, fourteen (14) 90 litres water
tanks and four (4) 50 litres tanks spread across four wards of Runyenjes Central, Kagarii
South, Kyeni North and South. However, the water tanks value has not been included in

the financial statements.

iii. Water Reticulation Value Excluded in the Financial Statements

During the audit, it was explained that the water piping network laid underground across
thefourwards ran to approximately 100 kilometers in total length. However, the piping
network has been excluded in the financial statements.

iv. Buildings Value Excluded in the Financial Statements

The Company headquarters situated at KathanjuuriTown centre had one permanent two-
roomed main office block, four semi-permanent offices and one material shed. These
structures together with the stockpile of water pipes were not disclosed in the financial
statements.

v. Unsupported Water Tanks Land

It was noted that the twenty (20) water tanks were constructed along the roads, in primary
and secondary schools and others on privately owned properties. However, no contract
and ownership documents were provided for audit review to confirm the ownership of land
parcels where the twenty (20) water tanks stand.

vi. ldle Assets

lnspection at the Company's lVlubu office revealed existence of three (3) suzuki motor
cycles that were in store but not in use.

ln the circumstances, the accuracy, ownership, usage and valuation of the property, plant
and equipment balance of Kshs.4,295,385 could not be confirmed.

3.2 Vandalization of the Thuci River Water lntake and Water Meters

Physical verification at the Thuci River water intake and water meters revealed the
following anomalies;

a) Unsupported Contract Award

ln the year 2019, the County Government of Embu awarded tender for the rehabilitation
of Thuci water intake system to a contractor at a contract sum of Kshs.22 million. However,
feasibility study documents, contract drawings, bid documents, contract documents,
project file, project progress and status report, payments made and outstanding balances
to date were not provided for audit review. The award was therefore made under unclear
circumstances.

b) Vandalization of Pipes and Water Meters

lnformation provided revealed that the rehabilitation works were intended to supply free
water to the customers who were being served and were paying for water services to
Kyeni Water Company. This scenario prompted the water consumers of the Company to
vandalize the then existing and operating water intake pipes and disconnected the water
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meters. Water consumers reverted to paying flat rate of Kshs.200 per month for any
amount of water consumed without justification.

c) Low Water Supply

Since the vandalization of the project, the consumers continued being denied
approximately 100,000 liters of water supply daily from the disconnected water source
while the Company has continued incurring unknown revenue losses for a period of four
years. No justification was provided for this anomaly and nobody has been held
responsible for the lost revenue.

d) Unwarranted Project Delays

As at February, 2023, the project works were incomplete and the water system had not
been restored. Further, there was no evidence to show that the contractor was on site
and the contract had not been terminated, four years after award.

ln the circumstances, the value for money for the Kshs.22 million committed to this project
could not be confirmed.

4. Unsupported Trade and Other Receivables

The statement of financial position reflects trade and other receivables balance of
Kshs.14,773,172 as disclosed in Note 27 (a) to the financial statements. However, no
supporting documents including debtors listing and ageing analysis were provided for
audit verification. Further, Note 27(b) to the financial statements reflects a balance of
Kshs.14,773,172 in respect to net trade and other receivables which includes a provision
for bad and doubtful receivables of Kshs.1,641,464 whose supporting documents
including basis, policy for computation were also not provided for audit.

ln the circumstances, the accuracy and completeness of the trade and other receivables
balance of Kshs.14,773,172 could not be confirmed.

5. Bank and Cash Balances

5.1 lrregular Overdrawing of Cashbook

The statement of financial position reflects bank and cash balance of Kshs.7,037,379 as
disclosed in Note 30 to the financial statements. The balance has been arrived at after
netting of overdraft balance of Kshs.111,742 held at Cooperative Bank of Kenya. This is
contrary to Regulation 82(7) of the Public Finance Management (County Governments)
Regulations, 2015 which provides that no official county Government bank account shall
be overdrawn.

ln the circumstances, Management was in breach of the law

5.2 Unsupported on Call Deposit Account

Table 2 of Note 30 to the financial statements reflects on call deposit held in Cooperative
Bank account of Kshs.60,000. However, Management did not provide the bank statement,
bank reconciliation statement and certificate of bank balance as at 30 June, 2022. Further,
the certificate of bank balance as at 30 June, 2022 for the current account and fixed
deposit account both held in Cooperative Bank were not provided for audit.
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ln the circumstances, the accuracy and completeness of the bank and cash balances of
Kshs.7,037,379 could not be confirmed.

5.3 Unsupported Trade and Other Payables

The statement of financial position reflects trade and other payables balance of
Kshs.9,182,827 as disclosed in Note 38 to the financial statements. This balance includes
an amount of Kshs.466,205 in respect to Tax. However, review of the tax ledger in the
Itax portal revealed that the Company had accrued tax of Kshs.4,564,441which has not
been paid comprising of principal of Kshs.1,109,126, penalties of Kshs.453,547 and
interest of Kshs.2,975,174. The principal amount has remained outstanding since 2016
attracting penalties and interest thrice the amount. No explanation has been provided on
the outstanding tax arrears which ought to be paid to avoid further interest and penalty
charges.

ln the circumstances, the accuracy and completeness of trade and other payables
balance of Kshs.9,182,827 could not be confirmed.

6. lrregular lnternal Borrowing from Customer Deposit Account

The statement of financial position reflects borrowings balance of Kshs.2,264,750 as
disclosed in Note 35 to the financial statements. This amount was borrowed from
customer deposits savings account at Cooperative Bank in April, 2016. However, no
repayment plan was provided for audit review. Further, Management contravened the
procedures whereby customers deposit amount should only be utilized for refund to
customers who opt out of the water agreement with the Company. This is contrary to
Regulation 106 of the Public Finance Management (County Governments) Regulations,
2015 which states that unless otherwise exempted by an Act of Parliament, any deposit
which has remained unclaimed for 5 years may, with the approval of the County Executive
Committee Member, be paid into County Revenue Fund and thereafter the County
Executive Committee Member may refund the deposit to any person entitled thereto, if
he or she is satisfied that the claim is authentic.

ln the circumstances, the Management is in breach of the law by utilizing customer
deposit without following proper procedure.

7. Unsupported Payments on Transport, Travelling and Subsistence AIIowance

The statement of profit or loss and other comprehensive income reflects general and
operations expenses of Kshs.2,707,302 as disclosed in Note 12(a) to the financial
statements. This amount includes Kshs.1 ,315,1 10 in respect to transportation,
travelling and subsistence allowances. However, the staff allowances were not supported
by travel receipts, request memos for the services intended to be rendered and circulars
approving the staff allowance rates that match their respective designations and salary
scales.

ln the circumstances, the accuracy and completeness of general and operations expenses
of Kshs.1 ,31 5,1 10 could not be confirmed.
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8. Unsupported Staff Costs

8.1 Exceeding lndustrial Sector Bench Mark on Personnel Costs

The statement of profit or loss and other comprehensive income reflects staff costs of
Kshs.10,346,041 as disclosed in Note 12(b) to the financial statements. This amount
when compared to total operation and maintenance cost of Kshs.14,118,339 translates
lo 73o/o. This is contrary to Paragraph 3.5 of WASREB lmpact Assessment Report
No.13/2021 on performance analysis and ranking under economic efficiency which states
that the personnel expenditure for any Company ranked as large Company should not
exceed 30% as percentage of operation and maintenance cost coverage.

8.2 Non-Adherence to Gender Rule

Records provided revealed that the Company had twenty-six (26) employees out of which
twenty-on e (21) or 81o/o were male and the remaining five (5) or 19% were female contrary
to Article 27(8) of the Constitution of Kenya, 2010 which states that in addition to the
measures contemplated in clause (6), the state shall take legislative and other measures
to implement the principle that not more than twothirds of the members of elective or
appointive bodies shall be of the same gender.

8.3 Lack of Approved Staff Establishment

It was noted that the Company does not have an approved staff establishment contrary
to the State Corporation Advisory Committee Circular No. OP/SCAC.91211111 dated
15 May, 2017 which required all State Corporations to submit human resource policy
instruments including organizational structure, staff grading and establishment, career
guidelines human resource policy.

8.4 Irregular Retention of Seconded Staff
Review of staff records revealed that three (3) seconded staff have been with the
Company for nine (9) years contrary to Section 8.33 of the Human Resource and Policy
Manual for Public Service of May, 2016 which states that secondment of officers from the
Public Service to other organizations is applicable to pensionable officers, for a period not
exceeding three (3) years and may be renewable once.

8.5 Unsupported Responsibility Allowance

The statement of profit or loss and other comprehensive income reflects staff costs of
Kshs.10,346,041 as disclosed in Note 12(b) to the financial statements. lncluded in this
amount is responsibility allowance of Kshs.333,492 paid to seconded staff. However, the
amount paid has not been supported by a circular or any authority.

ln the circumstances, the regularity of responsibility allowance of Kshs.333,492 could not
be confirmed.

9. Budgetary Control and Performance

9.1 Unapproved Budget

The statement of comparison of budget and actual amounts reflects Kshs.24,369,377 in
respect to final revenue and expenditure budget. However, Board minutes approving the
budget were not provided for audit.
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9.2 Unexplained Underperformance of Revenue

The statement of comparison of budget and actual amounts reflects budgeted sale of
goods of Kshs.24 ,369,377 and actual revenue of Kshs.12,435,950 or approximately 51%
of budgeted income resulting in net under collection of Kshs.11,933,427. No explanation
was provided for the approximately 49o/o total revenue shortfall. Further, actual receipts
of Kshs.1,278,598 comprising of Kshs.1,097,680 and Kshs.180,918 arising from actual
receipts from transfers from the Government and other income respectively were not
budgeted for and no explanation was provided for the non-budgeting.

9.3 Expenditure Analysis

The statement reflects an approved expenditure budget of Kshs.24,369,377 and actual
expenditure of Kshs.16,324,511 resulting to a net under-expenditure of Kshs.8,044,866
or 33% of the budget.

ln overall, the under spending of the budget by Kshs.8,044,866 represents equivalent
services budgeted for but not delivered to the residents.

There is need, therefore, for the Management to relook at its budgeting mechanism with
a view to focusing on priority areas which will improve service delivery to the resident.

10. Non-Revenue Water

Review of records revealed that the Company produced a total volume of 866,450 cubic
meters (m3) of water. Out of this volume, 520,605 m3 was billed to customers. The balance
of 345,845 m3 or approximately 40o/o of the total volume produced represented Non-
Revenue Water (Unaccounted for Water). This translates to approximately sales of
Kshs.8,290,633. The Non-Revenue Water is 15% over and above the allowable loss of
25o/o in accordance with the Water Services Regulatory Board guidelines, which if not
addressed will negatively impact on the Company's profitability and its long-term
sustainability.

11. Lack of Risk Management Policy

Review of records revealed that the Company did not have an approved Risk
Management Policy and risk assessment on key risky areas like expenditure contrary to
Regulation 158(1) of the Public Finance Management (County Governments)
Regulations,2015 and approved financial manual and policy. Further, there was no
documentary evidence to confirm that the Company had a strategic plan.

ln the circumstances, it was not possible to confirm how the Company identified the risks,
the significance of the identified risks and likelihood of the risks occurring.

12. Lack of !nformation Communication Technology (lCT) Policy

Review of the Company's ICT environment revealed that there was no formal approved
ICT Policy in place that includes data security, back up and retention strategy, and
disaster recovery plans. Further, the ICT organization structure and lT strategic plan were
not provided for audit review.

ln the circumstances, the Company risks its data security, integrity, confidentiality,
recoverability and availability.
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13. Lack of Environmental Controls

The Company did not have policies and procedures in place to cover environmental
controls like; fire suppression systems, air conditioning systems in computer rooms,
humidity and temperature control systems.

In the circumstances, the security and reliability of the Company's data including the
management information system could not be confirmed.

14. Lack of lnternal Auditor

The Company has not established an internal audit department and no internal audit
reviews were carried out contrary to Section 153(1) of the Public Finance Management
(County Governments) Regulations, 2015 which stipulates the role of the internal audit
as reviewing and evaluating budgetary performance, financial management,
transparency and accountability mechanisms and processes in county government
entities.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

I do not express a conclusion on the lavufulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance
of the matters described in the Basis for Disclaimer of Opinion section of my report, I have
not been able to obtain sufficient appropriate audit evidence to provide a basis for my
audit conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

I do not express a conclusion on the effectiveness of internal controls, risk management
and governance as required by Section 7(1)(a) of the Public Audit Act, 2015. Because of
the significance of the matters described in the Basis for Disclaimer of Opinion section of
my report, I have not been able to obtain sufficient appropriate audit evidence to provide
a basis for my audit conclusion.

Responsibilities of Management and the Board of Directors

l/anagement is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal controls as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal controls, risk
management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease operations.
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how the Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-General's Res ponsibi I ities for the Aud it

My responsibility is to conduct an audit of the Company's financial statements in
accordance with lnternational Standards of Supreme Audit lnstitutions (lSSAls) and to
issue an auditor's report that includes my opinion in accordance with the provisions of
Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. However, because of the matters described in the Basis
for Disclaimer of Opinion section of my report, I was not able to obtain sufficient
appropriate audit evidence to provide a basis for an audit opinion on these financial
statements.

ln addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them, and that public
resources are applied in an effective way, in accordance with the provisions of Article
229(6) of the Constitution and submit the audit report in compliance with Article 229(7) of
the Constitution. I also consider internal controls, risk management and governance
processes and systems in order to give an assurance on the effectiveness of internal
controls, risk management and overall governance in accordance with the provisions of
Section 7(1)(a) of the PublicAuditAct,20l5 and submitthe audit report in compliance
with Article 229(7) of the Constitution. However, Because of the significance of the
matters described in the Basis for Disclaimer of Opinion section of my report, I have not
been able to obtain sufficient appropriate audit evidence to provide a basis for my audit
conclusion.
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lam indepe nt of the KyeniWater and Sewerage Company Limited in accordance
ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in accorda
with the I and in accordance with other ethical requirements applicable to performi
audits of fin ial statements in Kenya

CPA BS

Nairobi

09 May, 2023
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Kyeni Water and Sewerage Company ltd

Annual Reports and Financial Statements
For the year ended June 30, 2022

I3.STA
FOR

OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCO
ENDED 30 JUNE 2022

REVENUES
13.417 ,1506 12,435,950Revenue

(2.206.r72) (2,451,290))7Cost of sales
10,965,86010,229,778Gross profit

1.422,2808 1,097,680Grants from the N ational Government
0 09Interest income

147,25410 180,918Other Income
0 0llOther sains/(losses)

11,508J76 12,535394TOTAL REVEI\ruES

OPERATING EXPENSES
13.364.03612(a) 2,707,302General and opera tions expenses

0t2(b) 10,346,040.5Staffcosts
670,434.4 043(d)1Directors emoluments

1q4 56)Qpllino anrl llicfri 69t.691l3
0l4 0Finance Costs

l4,ll8J39 14,055,727l5TOTAL OPEzu .TING EXPENSES

(1,520,363)(2,609,963)PROFIT/(LOSS BEFORB TAXATION

0t6 0IXPENSE(CREDIT)INCOME TAX ]

-('t,Cp6,ll

-

-I+fiGrl,Alrr

OTIIER COMP. REHENSIVf, INCOME
00Fair value lncome

0 0Surplus or deficit on revaluation of PPE
(1,520,363)(2,609,963)TOTAL COMP] IEHENSIVE INCOME FOR THE YEAR

0t7 0Earnings per share - basic and diluted

l8 0 0Dividend per share

I

YEAR

IGhs
-2022

IGhs
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14.STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2022

ASSETS
Non-Crurrent Assets

t9 95 7assets
20 0 0Investment
21 0 0of -use ASSetS
22 0 0Fixed interest lnvestments
23 0 0in'vestments
24 0 0
25 0 0Staff receivables afterdue one year 27(c) 0 0

Total Non-Cu rren t Assets
Current Assets
Inventories

26
0

I I ITax recoverable
28 0 0depositsShort-term
29 0 0Bank and cash
30 79 7Total Assets

AND LIABILITIES

share
3l 0 0Revaluation reserve
32 l9 I 994Fair value reserve
J5 0 0
34 I 04dividends

0 0Ca and Reserves

Non-Cu rren t Lia bilities

35 150 7s0Lease liabi lities
37 0 0

Total Non-Cu rrent Lia bi lities
750 750Current Liabi lities

35
lesTrade and other

38 9 I 7 787benefit Iob
39 0 0Provision for leave
40 0 0Customer
47 002 92 r5Total Current bilitiesLia

I 7 I 7

TOTAL UITY AND LIABILITIES 7tt
The Financial Statements set ou t on pages l-2 were signed on behalfofthe of Directors by
General Manager

Name: Eric Munene

Sign

Head ofFinance

Name: Bancy Nyakio

ICPAK Member No

Chairman of the Board

Name: Erasmus Kithinji

Sign
Siqn

DateDate 0 c 0

,)

Board

Date C
^

Kshs Kshs



At July 1,2020 0 19,436,994 0 (1,407,841) 0 0 18,029,153
Revaluation gain 0

(0) 0

l)eferred tax on excess depreciation 0 0
['air value adjustment on quoted
investments 0 0

Total comprehensive income (1,520,363) (1,520,363)
Cap ital/Development grants received
during the year 0 0

Transfer of depreciation/amortisation from
capital fund to retained earnings 0 (0)

Dividends paid (0) (0) (0)
lnterim dividends paid (0)
Proposed final dividends (0) 0 0
At June 30,2021 0 19,436,994 0 (2,929,204) 0 0 16,508,790

at July 1,2021 0 19,436,994 0 (2,929,204\ 0 16,508,790
Issue ofnew share capital 0 0 0 0 0 0 0
Revaluation gain 0 0
Transfer ofexcess depreciation on
revaluation (0) 0

Deferred tax on excess depreciation 0 0

0 0

u

For th: ended June 2022

IS.STATEMENT OF CHANGES IN

r? 60q q61\

Kyeni Water and Sewerage Company ltd

UITY FOR THE YEAR 30 JUNE 2022

Retained
earnrngs

Proposei[
dividenrlf

. CapitaU
Der;elopment
(.- r'ants/FuntI

,Total

Transfer ofexcess depreciation on
revaluation

Revaluttion
I regera'e[r,.tJff]

0

Fair value adjustment on quoted
investments

Total comprehensive income
( 1,520,363)
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Note

1. For items that are not common in the financial
^ 

,!, statement of changes in equity/net assets or2. Pri-or year adjustment shoila haie an elaborate
balances need to be done.

entity should include a
among the to the financial stat

on what they relate to - either on the face of
note what the omounts relate such instances a restatemenf of the opening

4

grants received
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0 (0)Dividends paid -
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(0) xxx xxxAt June 30,2022
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I6.STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2022

CASH FLOWS FROM OPERATING ACTTVITIES

42 (2.609.963) 0.520,363\Cash generate4 from(used in) operations

Interest received 42(c\ 0 o
Interest paid 42(c\ (0) (0)
Dividends paid 4t (0) (0)

28 (900.000) ( 1.200.000)Taxation paid

(2,720,363\Net cash generated from/(used in) operating activities (3,509,963)

CASH FLOWS FROM IhWESTING ACTTVITIES

(0)Purchaqe of property, plant and equipment 19 (0)
0Proceeds from disposal of property, plant and equipment 0

(0)Purchase of intangible assets 20 (0)
(0)?urchase of investment property 2l (0)
(0)Purchase of quoted investments 25 (0)

Proqeeds from disposal of quoted investments 0 0

Net cash generated from/(used in) investing activities 0 (0)

CASH FLOWS FROM FINANCING ACTTVITIES

Proceeds from issues ofnew share capital 0 0
Proceeds from borrowings 35 0 0
Repayment of borrowings 35 (0) (0)

.-

-
INCREASE(DECREASE) IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUTVALENTS AT BEGINNING OF
YEAR 7,004,648 6,262,27t

Effects offoreign exchanges rate fluctuations opening balance 0

CASH AND CASH EQUTVALENTS AT END OF THE YEAR 42(b\ 7.037.379 7,004,648

5

Note 2021-2022
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IT.STATEMENT OF COMPARISON OF
JUNE 2022

Note: PFM Act section g l(2) ii and iv requires a National Government entity to appropriation accounts showing thethe vote and a statement explaining any variations between actual expenditure the sums voted. IFRS does notbudgetary information because most of the entities that apply IFRS are private that do not make their budgetsPSASB has considered the requirements of the pFM Acr,20t2 which these comply with, the importance thatthe statements and the fact that the public entities make their budgets publicly and decided to include this
Budect notcs: Proviuc c.iplanation of diltrc.nccs bctrvecn actrral and budgeted (1096 over/ under) providc anindicati ng whethcr thc dif'fer.ence is due to real Iocalions or othcr causes. Wherc ofactual on comparable basis does tie

AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 30

-49%

100%

t00%

-l5Yo

-48%

-24%

-70%

100%

-330h

6

Revenue

Sale ofgoods
Kshs Kshs Kshs

Kshs

24,369,377

0

24,369.,377

0

0

0

0

12,435,950

0

r 80,918

(11,933,427)

l,og7,6g0

0from the Government

Donations in kind

Transfers

Sale ofservices

Finance Income

Other income

0

0

0

0

goods and ser.vices

Compensatic,n of ernployees

Use of

Total income

Expenses

Finance cost

Rent paid

Taxation paid

Other payments

24,369,377

12,157,770

4,217,313

0

72,000

480,000

(0)

0

(0)

(0)

(0)

13,714,549

0

10,346,041

12,000

2,206,172

36s,941

-10,654,929

o

( 1 ,81 1,729)

(114,05e)

(2,011,141)

24,369,377

12,157,770

4,217,313

0

12,000

480,000

Grants and subsidies paid

Total expenditure

Surplus for the p"rioO

7,442,294

24,369,377

0

(0)

7,442,294

24,369,377

0

2,236,677

16,324,511

1,097,690

(5,205,617)

(8,044,966)

1,097,680

0 0 0 (2,609,963) (1,526,333)
I
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18.NOTES TO THE FINANCIAL STATEMENTS

I. GENERAL INFORMATION

KYEWASCo is established by and derives its authority and accountability from Companies Act.
The entity is wholly owned by the Government of Kenya and is domiciled in Kenya. The entity,s
principal activity is water service provision.

For Kenyan Companies Act reporting purposes, the balance sheet is represented by the statenient
of financial position and the profit and loss account by the statement tf profit or loss and other
comprehensive income in these financial statements.

2, STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION
The financial statements have been prepared on a historical cost basis except for the measurement
at re-valued amounts of certain items of property, plant and equipment, -*krtubl" securities and
financial instruments at fair value, impairea us.L at their estimated recoverable amounts and
actuarially determined liabilities at their present value. The preparation of financial statements in
conformity with International Financial Reporting Standards iffnsl allows the use ofestimates and
aSSUmOtiOnS. It al^so renrrire-s rrrAne<rempnf fnavarnioa i,,,I-^*a-+ t- +L^ --^^^- ^r ^--r--!-- rr--I vL qyyt! trrS frrv
entity's accounting policies. The areas involving a higher I.g.". of judgement or complexity, or
where assumptions and estimates are significanito the financlal statemeits, are disclosed in Note
xx.

The financial statements have been prepared and presented in Kenya Shillings, which is the
functional and reporting currency of the Co*pony.

The financial statements have been prepared in accordance with the pFM Act, the State
Corporations Act (in.clude any other applicable legislation), and,lnternational Financial Reporting
Standards (IFRS). The accounting policies adopted have been consistently applied to all the yearl
presented.

1
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3. APPLICATION OF NEW AND REVISED INTERNATI NAL FINANCIAL REPORTING STANDARDS (IFRS)
New and amended standards ond interpretations in issue effective in year ended 30 June 2021.

'iitle

IAS 39-Financial

Instruments:

Recognition and

Measurement

IAS 39 "Financial Instruments: Re

the requirements for the recognr

assets, financial liabilities, and s

financial items. Financial instrumr

entity becomes a party to the con

and are classified into various ca

instrument, which then determinet

instrument (typically amortized c<

to embedded derivatives and hedg:

;ognition and Measurement" outlines

:ion and measruement of financial

)me contracts to buy or sell non-

nts are initially recognized whgn an

ractual provisions of the instn+ment

:gories depending upon the Wf. of

the subsequent measurement Jf ,n"

tt or fair value). Special rules apply

rg instruments.

The amendments are effective for annual

periods beginning on or after January l,
2020. Earlier application is permiued.

IFRS 4- Insurance

Contracts (Superseded)

IFRS 4 "Insurance Contracts" ap1

insurance contracts (including re

issues and to reinsurance contractr

comprehensive project on insuran,

temporary exemption from the r

including the requirement to cor

Changes in Accounting Estimi

accounting policies for insurance c

lies, with limited exceptions, to all

nsurance contracts) that an entity

that it holds. In light of the IASB's

e contracts, the standard provides a

:quirements of some other IFRSs,

rider IAS 8 "Accounting Policies,

les and Errors" when selecting

rntracts. 
i

The amendments are effective for annual

periods beginning on or after January 1,

2020. Earlier application is permitted.

Effective DateDescription
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IFRS 16- Leases

The Directors have assessed the appticable and amendments. B, on their assessment of impact of apptication of the
above. lhey do not expect that there will be a

assessed to be significantfor the company and

impact on the 's Jinancial statements. Or the following has been
been addressed as follows....

I

9

IFR.S 7- Financial

Instrument Di sclosures

IFRS 7 "Financial

information about th

and the nature anr

instrurnents, both j

disclosures are requi

number of other mafi

Disclosures" reqt

r significance of financial instn

extent of risks arising fro
r qualitative and quantitativ

ed in relation to transferred fin

)rs.

.nstruments: rires disclosure of
ments to an entity,

n those financial

) terns. Specific

ancial assets and a

are effective for annual

periods beginning on or after January l,
2020. Earlier application is permitted.

The amendments

IFRS 16 specifies t
leases. The standar

requiring the recognir

lease term is 12 mon

Lessor accounting ho

the distinction betwer

)w to recognize, measure, pr

I provides a single lessee i

.on of assets and liabilities for a

hs or less or the underlying ass

vever remains largely unchangt

n operating and finance leases

:sent and disclose

ccounting model,

I leases, unless the

:t has a low value.

d from IAS l7 and

s retained.

are effective for annual

periods beginning on or after January l,
2020. Earlier application is permitted.

The amendments

lit r
Effective Date

Description
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NOTES TO THE FINANCIAL STATEMENTS (
Application of New and Revised rnternational Finan

New and amended standards and interpretations in issue but
Reporting

yet effective
Standards (IFRS)

in the year ended 30 June 2021.

IAS I 
-Presentationof

Financial Statements

IAS I "Presentation of
requirements for financial

structured, the minimum req

concepts such as going concern,

current/non-current distinction

financial statements to comprise

statement of profit or loss and

of changes in equity and a

rl Statements" sets out the o
ents, including how they shou

ents for their content and oven

e accrual basis of accounting ar

e standard requires a complete

a statement of financial positi

: comprehensive income, a state

nt of cash flows.

be

the

of

a

are effective for annual

periods beginning on or after January l,
2023. Earlier application is permitted.

The amendments

IAS 12 - Income Taxes IAS 72, "Income Taxes',

balance sheet method' of
both the cunent tax conseq

future tax consequences of the

carrying amount of an entity's

the carrying amount and tax

forward tax losses and credits, are

as deferred tax liabilities or

subject to a'probable profits' test.

ments a so-called 'compreher

g for income taxes which recog

of transactions and events anr

rture recovery or settlement o

r and liabilities. Differences bet,

rf assets and liabilities, and ca

ecognized, with limited except

Itax assets, with the latter also t

lSlve

rizes

Ithe

: the

veen

ried

ons,

eing

application is permitted. The

amendments are effective for annual

reporting periods beginning on or after

January 1, 2023. Early adoption is

permitted.

Earlier

0

Title
Effective Date

Description
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IAS 16 - Property, Plant

and Equipment

IAS 16 "Property,

treatment for most

measured either

that its depreciable

useful life.

plant and

Equipment" outline

of property, plant and equ

initially measured at its c
a cost or revaluation model, a

unt is allocated on a systemi

)lant and the accounting

Property,

subsequently

depreciated so

basis over its

are effective for annual

periods beginning on or after January l,
2022. Early application is permitted.

The amendments

IAS 37 Provisions,

Contingent Liabilities and

Ccntingent Assets

IAS 37 "Provisions,

outlines the

amount), together

contingent liabilities

are not probable or

for provisions (liabilities of
contlngent assets

obligations and

reliably measurable).

Liabilities and

timing or

assets) and

obligations that

Assets" are effective for annual

periods beginning on or after January 1,

2022. Early application is permiued.

The amendments

S 4l - AgricultureIA IAS 4l "Agriculture"

the transformation of
agricultural produce

The standard

value less costs to

out the accounting for

assets (living plants

product of the entity's

requires biological assets to

ultural activity -
nd animals) into

iological assets).

measured at fair

periods beginning on or after January l,
2022. Early application is permiued.

The amendments are effective for annual

I - First-time

Adoption of International

Financial Reporting

Standards

IFRS IFRS I "First-time

Standards" sets out

adopts IFRS for the

purpose financial

of its first IFRS

the general

of International

time as the basis for

The IFRS grants limited

to comply with each IFRS

procedures that an entity

ncial Reporting

t follow when it

ring its general

:xemptions from

)ctive at the end

are effective for annual

periods beginning on or after January l,
2022. Early application is permitted.

The amendments

1l

T-de Description
Effective Date
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The Directors do not plan to apply any of the above until they effective. Bused on assessment of the potential impact of
application of the above, they do not expect that there will be a

4. Early adoption of standards

The entity did not early - adopt any new or amended standards

impact on the 's jinancial statements.

year 2021/2022

2

IFRS 3 - Business

Combinations

IFRS 3 "Business Combinations

acquirer obtains control of a busir

Such business combinations are i

method', which generally requir

assumed to be measured at their fa

outlines the accounting

(e.g. an acquisition or

for using the 'acqui

assets acquired and

values at the acquisition date

an The amendments are effective for annual

periods beginning on or after January l,
2022. Early application is permitted if an

entity also applies all other updated

references (published together with the

updated Conceptual Framework) at the

same time or earlier.

IFRS 17 Insurance

Contracts

IFRS 17 establishes the principler

presentation and disclosure of insr

the standard. The objective of II
provides relevant information that

This information gives a basis for u

the effect that insurance contracts h

financial performance and cash flo

for the recognition,

contracts within the

17 is to ensure that an

represents those

of financial statements to

on the entity's financial

of

The IASB tentatively decided to defer

the effective date of IFRS 17, Insurance

Contracts to annual periods begirrning on

or after January 1,2022. [The IASB has

also published 'Extension of the

Temporary Exemption from Applying

IFRS 9 (Amendments to IFRS 4)' to
defer the fixed expiry date of the

amendment also to annual periods

beginning on or after January 1,2023.)

Tirle Effective DateDescription
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4) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The principle accounting policies adopted in the preparation of these financial statements are set
out below:

a) Revenue recognition

Revenue is recognised to the extent that it is probable that future economic benefits will flow
to the entity and the revenue can be reliably measured. Revenue is recognised at the fair value
of consideration received.or expected to be received in the ordinary-course of the entity,s
activities, net of value-added tax (VAT), where applicable, and when siecific criteria have been
met for each of the entity 's activities as described b.lo*.
i) Revenue from the sale of goods and services is recognised in the year in which the entity

delivers products to the customer, the custom.i h* accepied the products and
collectability of the related receivables is reasonably assured.

ii)

iii)

iv)

Grants from National Government are recognised in the year in which the entity
actually receives such grants. Recurrent grants are recognized in the statement of
comprehensive income. Development/capital grants *" r".ogrized, in the statement of
financial position and realised in the staternent of comprehensive income over the useful
life ofthe assets that has been acquired using such funds.

Finance income comprises interest receivable from bank deposits and investment in
securities, and is recognised in profit or loss on a time proportion basis using the effective
interest rate method.

Dividend income is recognised in the income statement in the year in which the right to
receive the navment iq eqtnhliched

b)

v) Rental income is recognised in the income statement as it accrues using the effective
lease agreements.

vi) Other income is recognised as it accmes.

In-kind contributions

In-kind contributions are donations that are made to the entityin the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehiclei, equipment
or personnel services. Where the financial value received for in-kind contributions can be
reliably determined, the entity includes such value in the statement of comprehensive income
both as revenue and as an expense in equal and opposite amounts; otherwise, the contribution
is not recorded.

l1
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

3 SUMMARY oF SIGNIFICANT ACCOUNTING POLICIES (continued)

c) Property, plant and equipment

All categories of property, plant and equipment are initially recorded at cost less accumulated
depreciation and impairment losses.

Certain categories of property, plant and equipment are subsequently canied at re-valued
amounts, being their fair value at the date of re-valuation less any rubr.quent accumulated
depreciation and impairment losses. Where re-measurement at re-valued amounts is desired, all
items in an asset category are re-valued through periodic valuations carried out by independent
external valuers.

rrrcreztsesln the carrying amounts of assets arising from re-valuation are credited to other
comprehensive income. Decreases that offset previous increases in the carrying amount of the
same asset are charged against the revaluation reserve account; all other decreaies are charged
to profit or loss in the income statement.

:ffi#:[:Til:.:,J?:"'#;:f ililifi t?,iiilJ;ilH#1,":Hifr:.i,T,:fJffi 'trf ]:
recognised in profit or loss in the income statement.

d) Depreciation and impairment of property, plant and equipment

r
mainly to the cots of ongoing but incomplete works on buildings and other civil works and
installations.

Depreciation on property, plant and equipment is recognised in the income statement on a
straight-line basis to write down the cost of each asset or the re-valued amount to its residual
value over its estimated useful life. The annual rates in use are:

Buildings and civil works
Plant and machinery
Motor vehicles, including motor cycles
Computers and related equipment
Office equipment, furniture and fittings

25 years or the unexpired lease period
12.5 years
4 years
3 years

12.5 years

A full year's depreciation charge is recognised both in the year ofasset purchase and in the year
ofasset disposal.

Items of property, plant and equipment are reviewed annually for impairment. Where the
carrying amount of an asset is assessed as greater than its estimated reioverable amount, an
impairment loss is recognised so that the asset is written down immediately to its estimated
recoverable amount.

t4
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 SUMMARY oF SIGNTFTCANT ACCOUNTTNG pol-rcrES (continued)

e) Intangible assets

Intangible assets comprise purchased computer software Iicences, which are capitalised on the
basis of costs incurred to acquire and biing to use the specific software. These costs are
amortised over the estimated useful life of the intangible assets from the year that they are
available for use, usually over three years.

f) Amortisation and impairment of intangible assets

Amortisation is calculated on the straight-line basis over the estimated useful life of computer
software of three years.

All computer software is reviewed annually for impairment. Where the carrying amount of an
intangible asset is assessed as greater than iis estimated recoverable amount, an impairment loss
is recognised so that the asset is written down immediately to its estimated iecoverable amount.

g) Investment property

Buildings, or part of a building (freehold or held under a finance lease) and land (freehold or
held under an operating lease) held for long term rental yields and/or capitalappreciation, and
which are not occupied by the entity, are classified as investment property under non-current
assets.

Investment property is canied at fair value, representing open market value determined
periodically by independent external values. Changes in fair values are included in profit or loss
in the income statement.

IFRS 16 introduces new or amended requirements with respect to lease accounting. It
introduces significant changes to lessee aicounting by removing the distinction between
operating and finance lease and requiring the recognition of a rigf,t-of-use asset and a lease
liability at commencement for all leases, except foishort-term leases and leases of low value
assets' In contrast to lessee accounting, the requirements for lessor accounting have remained
largely unchanged.

l5
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

i) Fixed interest investments (bonds)

Fixed interest investments refer to investment funds placed under Central Bank of Kenya
(CBK) long-term infrastructure bonds and other corporate bonds with the intention of earning
interest income upon the bond's disposal or maturity. Fixed interest investments are freely
traded at the Nairobi Securities Exchange. The bonds are measured at fair value through profrt
or loss.

j) Quoted investments

QretcC inreetnrents ae elatsified as rtourcnra t assets ard eoruprlsgmaketable seemltles
traded freely at the Nairobi Securities Exchange or other regional and international securities
exchanges. Quoted investments are stated at fair value.

k) Unquotedinvestments

Unquoted investments stated at cost under non-current assets, and comprise equity shares held
in other Government owned or controlled entities.

l) Inventories

comprises purchase price, import duties, transportation and handing charges, and is
determined on the moving average price method.

m) Trade and other receivables

Trade and other receivables are recognised at fair values less allowances for any uncollectible
amounts. These are assessed for impairment on a continuing basis. An estimate is made of
doubtful receivables based on a review of all outstanding amounts at the year end. Bad debts
are written off after all efforts at recovery have been exhausted.

n) Taxation

Current income lax

Current income tax assets and liabilities for the current period are measured at the amount
expected to be reccvered from or paid to the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively enacted, at the
reporting date in the area where the Entity operates and generates taxable income. Current
income tax relating to items recognized directly in net assets is recognized in net assets and
not in the statement of financial performance.

l6
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

n) Taxation (Continued)

Current income tax (Continued)

Current income tax assets and liabilities for the current period are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively enacted, at the
reporting date in the area where the Entity operates and generates taxable income. Current
income tax relating to items recognized directly in net assets is recognized in net assets and

Management periodically evaluates positions taken in the tax retums with respect to
situations in which applicable tax regulations are subject to interpretation and establishes

provisions where appropriate.

Deferred tax

De ility method on temporary differences betwee*tlretax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at

the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except in respet
of taxable temporary differences associated with investments in controlled entities, associates

and interests in joint ventures, when the timing of the reversal of the temporary differences
can be controlled and it is probable that the temporary differences will not reverse in the

foreseeable future.

Deferred tax assets are recognizedfor all deductible temporary differences, the carry forward

- :ftllfii*,'ll';T*H#,ffi1,ffiSff'ffi'*'ffi"1J5,fffl1ffi':;':'iJ'ffS:1ff
temporary differences, and the carry forward of unused tax credits and unused tax losses can

be utilized, except in respect of deductible temporary differences associated with investments
in controlled entities, associates and interests in joint ventures, defened tax assets are

recognized only to the extent that it is probable that the temporary differences will reverse in
the foreseeable future and taxable profit will be available against which the temporary
differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the defened tax asset to be utilized. Unrecognized deferred tax assets are re-
assessed at each reporting date and are recognized to the extent that it has become probable

that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
rhe year when the asset is realized or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively cnacted at the reporting date.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
4 SUMMARY oF SIGNIFICANT ACCOUNTING POLICTES (Continued)

n) Taxation (Continued)

Deferred tax (Continued)

o) Cash and cash equivalents

Deferred tax relating to items recognized outside surplus or deficit is recognized outsidesurplus or deficit' Defened tax itlms are recognized in correlation to tle underlyingtransaction in net assets. Deferred tax assets and deferred tax liabilities are offset if a legallyenforceable right exists to set off current tax assets against current income tax liabilities andthe deferred taxes relate to the same taxable entity *i trr. ru-e taxation authority.

cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits oncall,and highly liquid investments with an original maturity orthr". months or less, which arereadily convertible to known amounts of casliand *. r*i..t to insignificant risk of changesin value' Bank account balances include amounts held aithe Central Bank of Kenya and atvarious commercial Banks at the end of pe reporting p".ioa For the purposes of thesefinancial statements, cash and cash equivalents utro iri"lua. short term curh impr.sts andadvances to authorised public officers and/or institutions which were not surrendered oraccounted for at the end ofthe financial year.

p) Borrowings

I:]:lt:l bearing loans and overdrafts are initially recorded at fair value being received, net oftssue costs associated with the borrowing. Subsequently, these are measured at amortised costusing the effective interest rate method. emo.tisea.oril, calculated by taking into accountany issue cost and any discount or premium on settlement. Financl charges, includingpremiums payable of settlement or redemption are accounted for on accrual basis and areadded to the carrying amount of the instrument to the extent that they are not settled in theperiod in which they arise. Loan interest accruing during the construction of a project iscapitalised as part of the cost of the project.

q) Trade and other payables

Trade and other payables are non-interest bearing and are carried at amortised cost, which ismeasured at the fair value of contractual value ir tn. considerati", 6 u.-p"id in future inrespect of goods and services supplied, whether billed to the entity or not, less any paymentsmade to the suppliers.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

r) Retirement benefit obligations

. The company also contributes to the statutory National Social Security Fund (NSSF). This
is a defined contribution scheme registered under the National Social Security Act. The
company's obligation under the scheme is limited to specific contributions legislated from
time to time and is currently at Kshs.l,080 per employee or 60/o per month.

s) Provision for staffleave pay.

Employees' entitlements to annual leave are recognised as they accrue at the employees. A
provision is made for the estimated liability for annual leave at the reporting date.

t) Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic
environment in which the entity operates, Kenya Shillings. Transactions in foreign currencies
during'the yearlperiod are translated rhro the functional currency using the exchan@-rdtes
prevailing at the dates of the transactions or valuation where items are re-measured. Any
foreign exchange gains and losses resulting from the settlement of such transactions and from
the translation at year-end exchange rates of monetary assets and liabilities denominated in
foreign currencies are recognised in profit or loss.

u) Budget information

The original budget for FY 2021-2022 was approved by the Board of Directors on xxxx.
Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to rhe i!gT4=!trdgq!.by qryltity upon receiving the respective-approy-drs-nruruer fdlngly, the entify recorded additrohal
appropriations of xxxxx on the 2019-2020

The entify's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast from the accrual basis to the cash basis and reclassified by presentation
to be on the same basis as the approved budget. A comparison of budget and actual amounts,
prepared on a comparable basis to the approved budget, is then presented in the statement of
comparison of budget and actual amounts. In addition to the Basis difference, adjustments to
amounts in the financial statements are also made for differences in the formats and
classification schemes adopted for the presentation of the financial statements and the
approved budget.
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NOTES TO THE FINANCIAL STATEMENTS (Conrinued)

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continuect)

u) Budget information (Continued)

A statement to reconcile the actual amounts on a comparable basis included in the statement
of comparison of budget and actual amounts and the aituals as per the statement of financial
performance has been presented under section xxx of these financial statements.

v) Service concession arrangements

The Entity
determining

analyses all aspects of service concession arrangements that it enters into in
the appropriate accounting treatment and disclosure requirements. In particular,

asset
when, and only when, it controls or regulates the services the operator must provide together
with the asset, to whom it must provide them, and at what In the case of assets otherpnce
than 'whole-of-life ' assets, it controls, through ownership, beneficial entitlement or otherwise
- any significant residual interest in the asset at the end of the ,urangement. Any assets so
recognized are measured at
the Entity also recognizes a
received.

w) Comparative figures

their fair value. To the extent that an asset has been recognized,
corresponding liability, adjusted by a cash consideration paid or

reconfigured to conform to the required changes in presentation.

x) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on
the financial statements for the year ended June 30,2021.

SIGNIFICANT JUDGMENTS
UNCERTAINTY

AND SOURCES OF ESTTMATION

The preparation of the Entity's financial statements in conformity with IFRS requires
management to make judgments, estimates and assumptions that affect the reported amounts of
revenues' expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of
the reporting period. However, uncertainty about these assumptions and estimates could result in
ou^tcomes that require a material adjustment to the carrying amount of the asset or liability
affected in future periods.

State all judgements, estimates and assumptions made: e.g

5
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For the r ended June 2022

SIGNIFICANT JUDGEMENTS AND SOURCES OF ESITMATION UNCERTAINTY
(Continued)

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. fne Entity
based its assumptions and estimates on parameters availabie when the financial statements were
prepared. However, existing circumstances and assumptions about future developments may
change due to market changes or circumstances arising beyond the control of the bntity. Sucir
changes are reflected in the assumptions when they occur.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to inform
potential future use and value from disposal:

o The condition ofthe asset based on the asSessment of experts employed by the Entityo The nature of the asset, its susceptibility and adaptability to changes in technology and
processes

o The nature of the processes in which the asset is deployed
o Availability of funding to replace the assets
o Changes in the market in relation to the asset

Provisions

The company gives a provision of lTYo on all receivables. Additional disclosure of these
estimates of provisions is included in Note 27 a.

o ture requlred to
the obligation at the reporting date, and are discounted to present value where the effect is
material.

5

2t
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

6 REVENUE

7

[Provide short appropriate explanation as necessaryJ

COST OF SALES

8 GRANTS FROM NATIONAL GOVERNMENT

goodsGross sales of 13.417.15012,435,950
Gross sales of services 0 0
Less: Value added tax on sales (0) (0)
Total 12,435,950 13,417,150

Administrative cost (rwsB) 746,157 805,029
497,438 536,686

Water abstraction fee (wArMA) 439,704 439,704
Maintenance of water supply 624,871477 ^873
Kenya forest service fee 45,000 45,000
Total 2,206,172 2,451,290

Reccunent grants received 0 0
Capital grants realized (see 4qte below) 0 0
In Kind contributions/ donations 1,097,680 1,422,280
Total 1,097,680 1,422,280

(Note: For capital/development grants the amount recognized in the statement of comprehensive
income should be the depreciation/amortisation equivalents for ossets that have been acquired
using such capital/development grant as per IAS 20).

[Provide a detailed analysis of grants receivedfrom the Government in the table below;J

Embu County
Government 1,097,680 0 0 1,097,680 1,097,680
Total 1,097,690 0 0 1,097,680 1,097,680

2020t2021
Kshs Kshs

202U2022 2020t2021
TSINS

Regulatory levy (WASREB)

202u2022 2020t202t
R!'lR

\ nt 0ttl; i
t'C{'tgPi716t 1n

ihe Slatement
of

(q1'.-r1rr. ht nSirryl

;,..rii". lncoq1g
KShs

.\mount
'eferred

undcr I -'in, .l,rnt
rlefe#6d -L ":ero[ -rs:.t in '

. income,1 capit..i ti,nd..

'fotal g'ant
incomc

' during the
,, ,year

I

IEE KShs
202t-202;



KYENI WA AND SEWERAGE COMPANY LTD
'Annual and Financial Statements
For the year June 2022

NOTES TO

IProvide appropr iate explanations as neces sary)

10 OTHER COME

[20

9

FINANCIAL STATEMENTS (Continued)

INCOME

Interest 0income from treasury bonds 0

Interest income from treasury bonds 0 0

Interest [rom receivables 0 0
Interest lrom commercial banks and financial institutions 0 0
Interest 0rn staff loans 0

Total 0 0

Sale of t, :nder documents 0 0
Fines an 0I penalties 0

Cash dor rations 0 0

In kind < .onations 0 0

Gain on sale of fixed assets 0 0

Insuranc e compensation 0 0

Decreast 180.918 t47;. t54r in provision for bad and doubtful debts
Total 180,918 147,: i54

1 provisionfor bad debts of kshs 147,254 was classified under administration

0

0

0

0

11 OTHER AND LOSSES

F 0

on on sale of investments 0

U 0

Total 0

23

20-2021
dstrs

zbz-qrzlzt
I)escrintion Khhs

2421?022',-Ir.r,i-f Kbhs
202J-',



KYENI WATER AND SEWERAGE COMPANY LTD
Annual Reports and Financial Statements
For the ended June 2022

NorEs To rHE FINAI\ICIAL STATEMENTS (continued)
12 (a) General and operations expenses

Staff costs t2b
0 10,083,012

Directors emoluments
0 465 J

and water
38 300 29 190

services and
233.200 320,399

travell and subsistence
1_s il01 100
96.648 203 55Office networks and servlces

Rent
000Staff

0 0
and services t25 t28 IInsurance costs

0 52 736
and commissionsBank

365 941 313 136Office and and services 0 0Auditors' remuneration t2 00 t26 500
0

servlces 0 0
and furniture and 5 795 24

32 000Staff welfare l9 000 0
maintainanceoil and of motors 482 932Total

,707, 02(provision for bad and doubtful debts and depreciation have classified under administrative costcomply with 30th june202l financial reporting template.)
t2 (b) STAFF COSrS

as necessaryJ

to

emlariesSa aland Iowances of 9 64 89ofw
t5 98,1.5 0 464 145

schemesnational health lnsurance 263 700 253 50national social secCom schemes 590792 605Other ion contrib utions
0 0Leave lonsand I

IStaff welfare
0 0Total
5 I

at the end ofthenumber of r was:
The
Permanent em

2t 22Permanent S fromecondedemployees Embu County
Governm ent

3 4

and contracted em
J )Total

27 29[Provide short appropr i ote exp lanations

24

2021-2022 2021
Kshs
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For the June 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

13 SELLING AND DISTRIBUTION COSTS

14 FINAN COSTS

Salaries i urd wages of sales personnel 0 0
Marketin g and promotional expenses 0 0
Sales cor lmrsslons 0 0
Sales dis :ounts and rebates 0 0
Other sel lilfand distribution costs - depreciation 394,562 691,691
Total 394,562 69l,69l

I

Interest expense on loans 0 0
Interest expense on bank overdrafts 0 0
Interest on lease liabilities 0 0
Total I

0 0

l5

appropriate explanations as necessaryJIProvide

OPERATTNG PROFTT(LOSS)

The operr
chargingl

rting profit/(loss) is arrived at after
(crediting):

I

Staff cosl s (note 12b) 10,346,041 10,083,012

Depreciat ion ofproperty, plant and equipment 394,562 691,691
of use asset 0 0

Amortisation of intangible assets 0 0
Provision for bad and doubtful debts 0 0
Directors ' emoluments - fees 670,434 465,253
Other ext 4,786,974 2,699,271
Auditors' remuneration - current year fees

€nses

126,500 126,500
- prior year under-provision 0 0

Loss on d isposal of property, plant and equipment 0 0
Net foreil ;n exchange loss 0 0
Interest rr ,ceivable (0) (0)
Interest pr r1,'able 0 0
Total (16,324,5111 (14,055,727)

Kshs
202r-2022 2020-2021

Kshs

2v!fl21
"..', .. Kshs

2020-2021
Kshs

---.t<
Kshs I

ru
Kshs
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

t6 TNCOME TAX EXPENSE(CREDTT)

(a) Current taxation

b) Reconciliation of tax expense/ (credit) to the expected tax based on accounting
profit

Current taxation based on the adjusted profit for the
at30oh

0 0

Current tax: over 0 0
deferred taxCurrent

0 0
sion for deferred taxPrior 0

Total
0 0

Profit before taxation (l

at the tax rate of30% 0 XXX
Current tax 0 xxx
Prior ston xxx xxx

of expenses not deductible for taxTax effects xxx XXX

axT ofeffects notrncome taxable xxx xxx
excess capital allowances overTax effects of

amortization
xxx XXX

Deferred tax over- lslon XXX XXX

Total xxx xxx

[Pritvide short appropriate explanations as necessaryJ

26

202 -2022 2020-2021
Kshs Kshs

0

z0t9-2024
Kshs

A'TTNTZ
Kshs



KYENI WA AND SEWERAGE COMPANY LTD
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NOTES TO

17

ordinary
the

3040

18

The

The

FINANCIAL STATEMENTS (Continued)

PER SHARE

per share is calculated by dividing the profit after tax by the average number of
in issue during the year .the loss or the year 2020 2021 was kshs 1,520,363

of shares held as at 30th june 2021was 500 resulting to earnings per share of kshs

PER SHARE

made a loss, therefore could not pay divideds.

30-

27



NOTES TO THE T,INANCIAL STATEMENTS (Continued)
19 PROPERTY, PLANT AND EQUIPMENT

rrJ !.r vv ArEr auu Dewerage Lompany ltd
Annual Reports and Financial Statements
For the endeC June 3 2022

and include the items that are

R

0

0

0

VALCOST OR UATION
AtJ I 2021

At June 30,2022

At Jr 1,2021

Additions
Transfers

DEPRECIATION

I
0

0

0)

0

(0) 
I

2,697J,00 |

-]

0

2,697 ,300 ll,4gl

il 8

18

0
0

0

0

l4,l g8,919

0

0

0

for the

0

0

0

0

0

6,915,591

I 366,082------ 0 l

72gt,6T I

-

It209,945 |

29,490

11,960

85,440

0

80

Eliminated on
394,562

9,49 I

0

0

0

0

0

0

0

0

0

0

0
At June 2022

(

(

C

(0)

0

02022VALUENET BOOK tA June
0

0

0

0

0

Plant and

0
Motor motor

0
and relatedCom

0
Office furniture and

0

0

0

0
0

0

0

Totsl

Cost

;:1 -,,'
j., 

I

Eant and Oflice.
equipment

fu rn itri ie
& fittirigs

Capiral
wcirk in
prdgresr

It

lT.,'lr" i

i'ehiclci.
nchiding.
i motor

Ir{ -+.s._:
l: I|ll



Kyeni Water and Sewerage Company ltd

CC.ST CR VALUATION
At I 2020 0 0 0 1l 1,618 0 0 l4,l l8

0

0

l 0

0)

0
0 0

Additions
Transfers

0 0
At June 30,2021 0 0 0 2,697,300 11,491,619 14,199,919DEPRECIATION

I

i

0

0

0 0

0

0

0

6,261,973 0

0

0

8,807,290

0

,407
37,

0

0

0

At I 2020
for the

loss

Elirninated on

0 0 0 0 0
At June 30,2021

2,593,390 6,915,591 9,4gg,g7lJ'IE'X BOCK VALUE
At June 2021 0 0 0 tt3,g20 4,576,027 0 0 4,699,947

c.o.K &
TW'WDA

0

TWWDA 0
Inherited from

parent ministry
0

0 0

equipment, furniture and fittingi

rehabilatation

Office

Motor cycles

and related

For the ended June 2022

NOTES TO THE I'INAI.{CIAL STATEMENTS
19 PROPERTY, PLANT AND EQTIIPMENT

t

and include the that are full

leqwpments ts not

29

Annual Reports and Financial Statements

| . Ffeefiold

,Mot,i

JffiiX
Office

equipmenl
furnitu re

Capital
work in

[r-f e{mputers
& relatedI

,l Cost
annual

_ , ,dbpibg!4llo1lr

- - -
0

(0)
(0) (0) (0) (0) (0) (0) (0)

0

653,719 69l,69t
0

0(0) (0) (0) (0) (0) (0)

[;'he volue of all motorcycles and
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Annual Reports and Financial Statements
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

20 INTANGIBLE ASSETS

COST
AtJ I 0 0
Additions 0 0

At June 30 0 0

AMORTISATION
AtJ I 0 0

for the 0 0
Di

loss

At June 30 0 0

At June 30 0 0

[Provide short appropriate
intongible assetsJ

explanations as necessary in relation to what constitutes the

30

202t-2022 2020-2021
trtuhs Kshs

(0) (0)

(0) (0)
(0) (0)



KYENI WATER AND SEWERAGE CONIPANY LTD
. Annual Reports and Financial Statements

For the year ended June'3D,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

2I INVESTMENT PROPERTY

(Provide details ofthe property, date last valued, the valuer and method of valuation as per IAS 40. ll/here

al

valuation 0 0

d the

0 0
(0) (0)

Fair 0 0

Clo valuation 0 0

AT COSTION
IAtJ

D

0 0
the 0 0

0 (0)
loss 0 (0)

At 30

NET BOOK VALUE
30At

3l

202r.20221 2020-2021
Kshs

Movements

Disposals



KYENI WATER AND SEWERAGE COMPANY LTD

Annual Reports and Financial Statements
For the year ended June 30,2022
NOTES TO THE FINAI{CIAL STATEMENTS (Continued)
22 Right-of-use assets

Kshs Kshs Kshs
Cost
At I July 2018 - Restated XXX XXX XXX XXX

Additions xxx XXX xxx XXX

At 30 June 2019 - Restated XXX xxx XXX xxx

Additions XXX XXX xxx XXX

At 30 Jrne2020 xxx XXX XXX xxx

At 1 July 2018 - Restated XXX XXX xxx xxx

Additions xxx XXX xxx xxx

At 30 June 2019 - Restated xxx XXX XXX XXX

xxx xxx XXX xxxAdditions

At JU June2020 xxx XXX xxx xxx

Amount
At 30 l:ur;re 2020 XXX XXX xxx xxx

At 30 J:lur:re2020 - Restated XXX XXX XXX xxx

32

Buildings Plant Equipment i Total

Kshs

Accumulated Depreciation



KYENI WATER AND SEWERAGE COMPANY LTD

Annual
For the

ents

23 FIXED INTEREST INVESTMENTS (BONDS)

[The movement in investment during the year is as follows:J

Details
Balance at I July 0 0

Additions during the year 0 0

the
Balance

0

0

0

0

0

maturities
30 June

Central Bank of Kenya l2.5Yo 15-Year
Infrastructure Bond

0 0

AB Comorate Bond (give details) 0 0

CD Corporate Bond (eive details) 0 0

0 0

JJ

June 30- 2022

year 0
-+---



KYENI WATER AND SEWERAGE COMPANY LTD
Annual Reports and Financial Statements
For the ended June 2022
NOTES TO THE FINAI\CIAL STATEMENTS (Continued)
24 QUOTED INVESTMENTS

as necessary, including make_up of the investments in thetable belowJ

valuation
0 0

Movements the r
Additions

0 0

Fair value
0 0

valuation
0 0

o//o o//o o/o
Shs Shs ShsA xxx xxx xxx xxx xxx xxxB xxx xxx xxx xxx YYY

xxx xxx xxx xxx xxx
xxx xxx Xxx xxx xxx xxx

34

IProvide short

I
Kshs

se

Effective

E'air v.ehrerLne ir ..o h,e

Namc of enlitv
where.,
inveslment is

Nominalvalue
' ,.' of

shareVnurcha(rul'lIISTllIrrr
,' lndirect I Current

-
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UN25 INVESTMENTS

COST
At JUh I 0 0
Additi, )ns 0 0
Dispos als (0) i0)

At Jun r30 0 0

IMPA IRMENT
At Jull I 0 0
Dispos als (0) 0)
Impair nent loss in the year (0) 0)

At Jun 0

NET I IOOK VALUE
At Jun 30 0 0

UNQUOTED INVESTMENTS (Continued)

[Provide short appropriate explanations as necessary, including make-up under the table below]

I

o//o o//o Yo Shs Shs Shs

Entity A xxx xxx xxx xxx Xxx xxx
Entity B xxx xxx xxx xxx Xxx xxx
Entity C xxx xxx xxx xxx Xxx xxx
Entity D xxx xxx xxx xxx Xxx xxx

xxx xxx xxx xxx Xxx xxx

35

20214022 I-.i-
Kshs K$hs

0

No ofsharcs--...r-_--t. ..1 .Dirccti lrrdircctl-.^...rE{fective

Alnminrl
Nane of cnt'itr' value of

rnv€$mEnris
I orice r inrDairrucnt

Prior i'car

rrhpre

purcnase{rd:,snares less

Currcnl
vear



KYENI WATER AND SEWERAGE COMPANY LTD
Annual Reports and Financial Statements
For the ended June 2022

26 INVENTORIES

stores
0 0

oil and lubricants
0 0Motor vehicle
0 0

Goods in transit
0 0

and stores 0 0

0 0

[Provide short appropriate exp lanat ions as necessaryJ

27 (a) TRADE AND OTHER RECEIVABLES

Trade receivables 27 I I I 823

Staff recelvables note 72 c 0 0
Other receivables

0 0

receivablestradeGross and other 636I I I
Provision for bad and doubtful recelvable I I 82I

etN andtrade other receivables I 773 172 I I 441

[Provide short appropr iate explanations as necessaryJ

36

2021a022
Kshs Kshs

2021-2022
Kshs

2020-2021
Kshs
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Annual Reports and Financial Statements
For the June 2022
NOTES TO FINANCIAL STATEMENTS (Continued)

27 (b) TRADE

Gross tr 'ade receivables 16,414,636 18,223,823

0.641.464\ 0.822.382)for doubtful receivables

14.773.172 16,401,441

30, the ageing analysis of the gross trade
was as follows:recel

AtJ

Less thi m 30 days

30 and 60

Over I

B
9l and 120

61 and 90

appropriate explanations as necessaryJIProvide

27 (c) STAFF

Gross 0 0;taff loans and advances
(0) (0)for loss

0 0

Less I (0) (0)\mounts due within one year

0 0Amounts due after one

IProvide appropricte explanations as necessaryJ

37

2020a021
KshsKshs

rlt innwr
llrfliAlrlr rffiflft
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For the ended June 3 2022
NOTES TO THE FINANCIAL STATEMENTS (Continued)

28 TAX RECOVERABLE

0

0

0

note I

At end of the

ln I
the

0

0

0

0
Income tax

At
Income tax

of the

for the

(0

0

short appropr iate explanations as necessaryJ

29 SHORT TERM DEPOSITS

ve Bank of
0 0

Bank 0 0Bank of
0 0

0 0

30

[Provide short appropriate explanations as necessaryJ

!^lamnle: The average effective interest rate on the short term deposits as at June 30, 2020 was xx%o(2019: xxYo).

BANK AND CASH BALANCES

at co- operative bank ofKenyaJ

Cash at bank
7 2tCash in hand

7 44 27

7 7 79 7,

ilt,JEilltll

[All bank balances are heli

38

1t-2022
Kshs

M*PZZ
Kshs

?&2$JtZt
Kshs

2021-2022

Kshs



KYENI WATER AND SEWERAGE COMPANY LTD
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The make

NOTES TO THE FINANCIAL STATEMENTS (Continued)
30 BANK AND CASH BALANCES (Continued)

- up of bank balances and short term deposits is as follows:

analysis of the cash and cash equivalents

account
Bank of

a
0l 12005 189200

(t11,742.18\ 76,08 34
Su total (1tt,742.18) 76,08', '.34

- callb

60,000 60,t )00

Su total 60,000 60,t 100

account
ve Bank of

7,091,579. l g 6,691.518 18

Su total 7,0gl,57g.lg 6,691,519 l8

car loan/ m
ve Bank of

Ke4ya 0 0

Su total 0 0

e 0 0
in transit 0 0

in hand 7,544 7
M 0 0
Su total 7,544 )

d total 7,037,379 6,827,8

39

nuniber
l-2022 t 2020-202t
KShs

tu +-

Cooperative

Cooperative Bank of
Kenya
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For the year ended June 30. 2022

31 ORDINARY SHARE CAPITAL

[Provide short appropriate explanations as necessaryl

Authorised:
shares of Kshs.X value eachxxx XXX XXX

Issued and
shares of Kshs.X value eachxxx xxx XXX

40

2021-2022 2020-2021
Kshs Kshs
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Annual Reports and Financial Statements
For the June 2022
NOTES TO THE FINANCIAL STATEMENTS (Continued)

32 REVALUATION RESERVE

The revaluation reserve relates to the revaluation of certain items of property, plant
equipment. As indicated in the Statement of Changes in Equity, this is stated after of
excess depreciation net of related deferred tax to retained earnings. Revaluation surpluses
not distributable.

33 FAIR VALUE ADJUSTMENT RESERVE
The fair value adjustment reserve arises on the revaluation of available-for-sale financial
principally the marketable securities. When a financial asset is sold, the portion
that relates to that asset is reduced from the fair value adjustment reserve and is
profit or loss. Where a financial asset is impaired, the portion of the reserve that relates to
asset is recognised in profit or loss.

34 RETAINED EARNINGS

of the
ln

Balance from?revtous year -2,928,204 -1.407.84r
Profit for the -2,609,963 -1,s20363

-5,538,167 -2,928,201

35 BORROWINGS

Balance at of the 2,264,750 2,264,751
the 0 ( )

Domestic the 0 ( )

ofexternal the (0) (0
(0) (0

0

at end of theB 2,264,750 2,264,75C

Less: Amounts due with one current 0 C

Amounts due after one year (non-current portion) 2,264,750 2,264,750

4t

The rptoinprl oo*i-^o r6-'^d6n+ aaarrn*a ^.,^:l^Ll^ f^- .{i^sll..,+:^- a^ .L^ ^-^!:a.r^ -L^-^L^l-J---Iw!-qvstrsry grJu rugtlvlrw

Undistributed retained earnings are utilised to finance the entity's business activities.

2021-2022
;,;. Kshs

,;l
it2022020-

Kshs

I

I '" Kshs ; ' 
KshiDescriittion

Repayments of domestics borrowings during the year
Exchange rate gains/(losses) on revaluation of borrowinss 0
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

35 BORROWINGS (Continued)

The analyses of both extemal and domestic borrowings are as follows:

External
denominated a )Dollar fromloan A 0 0

Pound denominated loan from'B' 0 0

0 0
Domestic

loan from KCB 7502 750
loan from Bank 0 0

shi fromloan Consolidated Bank 0 0

750 7502

Total balance at end of

36

IForeign denominated
offinancial yearJ

loans should be restated based on CBK closing mean rates at the end

DEFERRED TAX LIABILITY
Deferred tax is calculated on all temporary differences under the liability method using the
enacted tax rate, currently 30%. The net deferred tax liability at year end is attributable to thefollowing items:

Accelerated allowances 0 0
Unrealised

0 0
Revaluation

0 0
Tax losses carried forward

lslonsProv liabifor itiesI and

Net deferred tax 0 0

42

202t-2022 2020-202t
Kshs Kshs

0

2021-2027
Kshs

2020-2021

Kshs
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For the June 2022
NOTES TO FINANCIAL STATEMENTS (Continued)

36 DEFERRED TAX LIABILITY (Continued)

IProvide appropriate explanations as necessaryl

38 TRADE AND OTHER PAYABLES

The mc vement on the deferred tax account is as follows:

Balancr : at beginning of the year 0 0

Credit I o revaluation reserve (0) (0)
Under provision in prior year 0 0

Income statement charge/(credit) 0 0

Balance at end ofthe year 0 0

I

(Restated)
Maturity analysis
Year I 0 0

Year 2 0 0

Year 3 0 0

Year 4 0 0

.l1rerS
On war Js 0

...--&
0

0 0

Less: uneamed interest (0) (0)

0 0

Analysed as:

Non-Current 0 0
Currenl 0 0

I

Trade payables 9,182,827 7,787,090
Accrued expenses 0 0

Retention/ contract monies 0 0

0 0

43

2020-2021
KshsKshs

202t-20221

5'I LEASE LIABILI'fY

2g2A-2021
Kshs

202t-2022* 
x'r,il

n

2021-2022":-=ffi
I ' 'r

_a!n", p"V"Utet
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For the ended June 2022

[Provide short appropriate explanations as necessaryJ

39 RETIREMENT BENEFIT OBLIGATIONS

The company also contributes to the statutory National Social Security Fund (NSSF). This is a definedcontribution scheme registered under the National Social Securn, oo. The company,s obligation underthe scheme is limited to specific contributions legislated from time to time and is currently at Kshs. 1,0g0per employee or 6%, per month.

44
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NOTES TO FINANCIAL STATEMENTS (Continued)

FOR LEAVE PAY

4t

Provision for annual leave pay is based on services rendered by full-time employees up to the end
the year.

DIVIDENDS PAYABLE

40

Balanct of theat 0 0
Additio nal provision at end ofyear 100,000 80,000
Leave g aid out or utilised during the year (100,000) (80,000)

Balanct at end of the 0 0

Year 2C 20 XXX xxx
Year 2C t9 XXX
Year l8 XXX XXX
Year 20 t7 XXX XXX

The balance of dividends payable relates to unclaimed dividends, payable to different ordinary
shareholders. The balances are analysed in annual amount below.

L WCLI .LL IO xxx xxx

Balance at end of the XXX XXX
I

45

-l

:2022
Khi

I
Kshs

2021

2021-2022I

T Kshc l :2020-2021
Kshs

I
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

42 NOTES TO THE STATEMENT OF CASH FLOWS

(a) Reconciliation of operating profit/(loss) to cash
used in

(2,609,963 (1,520,363

J 62 691 691
Amortisation 0 0

0 0
(Gain)/loss on of anddisposal property plant

Operatin g profitl(loss) before working capital
ch

Q,215,401) (838,672)

in inventories 0 0
in trade and other receivables 187I
in trade and other I 9 737 I 83

decrease in retirement benefit o 43I 148 90
for staff leavedecrease ln

Cash used 7

in loansof

Balance at of the 750 750
the 0 0

s accrued interestof
0

Accrued interest 0 0

Balance at end of the 2 64 750 750

is ofcash and cash uivalentsc

Short teim ts 0 0
Cash at bank 8357 8 321
Cash in hand 7

Balance at end of the 7 7 379 7

46

2021-2022 2020-2021
Kshs Kshs

1
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

42 NorEs ro rHE STATEMENT oF CASH Flows (continued)

i) The Parent Ministry;
ii) County Government of Embu;
iii) Water Services Regulatory Board (WASREB)
iv) Water Resources Auihority (WRA)
v) Kenya Forest Services (KFS)

43

of interest

on loans note 12 0 C

on bank overdraft note 12 0 C

liabilitiesInterest on lease 0 0

0 0
Interest on loans sed 0 0

of the
JBalance at end of the

at 0 0
(0) (0)

Interest paid 0 0

of dividend

0 0of the

2019 dividends

Balance at
l7 dividends 0 0

0 0
020 interim dividends 0 0

Balance at end of the (0)

Dividend 0 0

47

.t

2020-202 2022

RELATED PARTY DISCLOSURES

(a) Government of Kenya

The Government of Kenya is the principal shareholder of the company, holding 100% of the
company's equity interest. The Government of Kenya has provided-fuli guarante'es to all lortg-
term lenders of the entity, both domestic and externai.

Other related parties include:
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vi) Tana Water Works Development Agency (TWWDA)
vii) Key management;
viii) Board of directors;

48
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FINAN
PARTY

Transactions with related parties

CIAL STATEMENTS (Continued)
DISCLOSURES (Continued)

a) Sal to related
Sal to xxxof 0 0

0 0ofseryices xxx

T 0 0

b) Grr from the Government

Grants from National Govt 0 0

1,097,690 1,422,290Govemmentfrom
in kind 0 0

1,097,690 1,422,290

c incurred on behalf of related

Pa of salaries and for xxx 0 0
and services for xxxfor 0 0

To 0 0

d) Ke

I t emoluments 670 ,4 J
2. to the CEO 0a
J. to 0

T 434.4 465

44 CAPITAL COMMITMENTS
Capital commitments at the year- end for which no provision has been made in these financial
statements

appropriate explanations us necessaryJ

l

authol ;sed and contracted for 0 0
authorizes but not contracted for c 0

Less: included in Work in

0

IProvide

49

are:

202t-2022
Kshs

-Tdfa=t

Z0Zt-2022 t 202$-2021

(0) (0)
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

CONTINGENT ASSETS AND LIABILITIES
Contingent Assets

45

Bank guarantees 60,000 60,000

Legal claims against the entity 0 0

Letters of credit 0 0

Disputed tax penalties 0 0

60,000 60,000

[bank guarantee isfurther captured in note 30(b) as on call depositsJ

Contingent Liabilities
None

In the opinion of the directors, no provision is required in these financial statements as the
liabilities are not expected to crystallize.

46 FINANCIAL RISK MANAG EMENT

The entity's activities expose it to a variety of financial risks including credit and liquidity risks
and effects of changes in foreign currency. The company's overall risk management programme
focuses on unpredictability of changes in the business environment and seeks to minimise the
potential adverse effect of such risks on its performance by setting acceptable levels of risk.
The company does not hedge any risks and has in place policies to ensure that credit is only
extended to customers with an established credit history.

The company's financial risk management objectives and policies are detailed below:

(i) Credit risk

The entity has exposure to credit risk, which is the risk that a counterparty will be unable
to pay amounts in full when due. Credit risk arises from cash and cash equivalents, and
deposits with banks, as well as trade and other receivables and available-for-sale
financial investments.

Management assesses the credit quality of each customer, taking into account its
financial position, past experience and other factors. Individual risk limits are set based
on internal or external assessment in accordance with limits set by the directors. The
amounts presented in the statement of financial position are net of allowances for
doubtful receivables, estimated by the company's management based on prior
experience and their assessment of the current economic environment.

s0

t

2021-2022 2020-2021
Kshs Kshs
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The carrying amount of financial assets recorded in the financial statements
the entity's maximum exposure to credit risk without taking account of the
collateral obtained is made up as follows:

iD

value of

(NB: The totals column should tie to the individual elements of credit risk disclosed in
the entity's stolement offinanciol position)

The customers under the fully performing category are paying their debts as they
trading. The
uncollectible

credit risk associated with these receivables is minimal and the allowance
amounts that the company has recognised in the financial statements is

The entity has significant concentration of credit risk on amounts due from xxxx

The board of directors sets the company's credit policies and objectives and lays
parameters within which the various aspects of credit risk management are operated.

Liquidity risk managem ent

the entity's directors,
for the management of

entity's short, medium and long-term funding and liquidity management requirements.
entity m3-nages Iiquidity risk through continucus monitoring of forecasts and actual
flows.

Ultimate responsibility for liquidity risk management rests with
have built an appropriate liquidity risk management framework

The table below represents
rinancial liabilities by their

cash flows payable by the company undei non-derivati
remaini.g contractual maturities at the repoting date.

;.nounts disclosed in the table are tiiu contractual undiscounted cash flows. Balances
within 12 months equal their canying balances, as the impact of discounting is
significant.

At 30 June2022

transactions
Receivables from exchange

16,414,636 16,414,636
from non exchangeReceivables

transactions
Bank balances 7,029,835 7,029,835 xxx xxx
Total 23,444,471 23,444,471 xxx xxx
At 30 June 2021
Receivables from exchange
transactions
rwutrtvaotgs rrom non excnange
transactions 18,223,823 t8.223.823
Bank balances 7,004,649 7,029.835
Total 25,228,471 25,228,471 xxx xxx

51

Total
ilmount
. Kshs

' Pull:r.i
performing j

Kshs i

Imf,aired
Kshs Kshs

Past due
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At 30 June202t
Trade

8,389,093
Current of
Provisions
Deferred lncome

benefit o
Total
At 30 June 2020
Trade

7,787,090
Current of

Deferred lncome
benefit o

Total
7,797,090

For the ended June 2022

(iii) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced bythe entity on an ongoing basis, evaluate and test the design and effectiveness of its intemal
accounting and operational controls.

pr1c9s and foreign exchange rates which will affect the entity's income or the value of its
holding of financial instruments. The objective of market risk management is to manage andcontrol market risk exposures within acceptable parameters, whili optimising the return.overall responsibility for managing markeirisk rests with the Audit and Risk Management
uommlttee.

The company's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
committee) and for the day to day implementation of those poricies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

a) Foreign currency risk

The entity has transactional currency exposuies. Such exposure arises through
purchases of goods and services that are doneln currencies otherihan the local curency.
Invoices denorninated in foreign currencies are paici after 30 days from the date of theinvoice and conversion at the time of payment is done using the prevailing exchange
rate.

The carrying amount of the entity's foreign currency denominated monetary assets and
monetary liabilities at the end of the reporting perioi are as follows: 

)

52

Less than I
irionth

Betn'ecn l-3 
i

months
Over 5

monlhs Total
Kshs Kshs Kshs Kshs

r rvvrorvllJ
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entity manages foreign exchange risk form future commercial transactions
gnised assets and liabilities by projecting for expected sales proceeds and

same with expected payments.

b) Foreign currency sensitivity analysis

The following table demonstrates the effect on the company's statement

variables held constant.

At 30 Jrune2D2l

Financial assets
lnvestments xxx xxx x) lx
lash xxx xxx xl lx
Debtors xxx xxx x: :x
Financial Liabilities
frade and other payables Xxx xxx x) (x

Borrowings Xxx xxx x) lx

Vet foreign curency asset/(liability) Xxx xxx xl :x

At 30 June 2020

Financial assets

Investments xxx xxx x> :x

Cash xxx xxx x) :x

Debtors xxx xxx x) :x
f inancial Liabilities
frade and other payables xxx xxx x) :x

91,rr\rwttlBD 1lx,l xxx ,li .x

Net foreign currency asset/(liability) xxx xxx x) .x

2020

Euro t0% xxx Xxx
USD t0% xxx Xxx
2019

53

vear

Othcr
currencies

Kshs

Ksh

Ituhs

Total

Kshs

.;,,61t.r'6gi) in
currency ratq

Kshs

'tlfl'eci on Piofit

. [I;hs
rroiEr
. Kshs

D 0

l
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c) Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected
as a.result of changes in interest rate levels. The company's interest rate risk arises from
bank deposits. This exposes the company to cash flow inierest rate risk. The interest rate
risk exposure arises mainly from intlresi rate movements on the company,s deposits.
i)Management of interest rate risk
To manage the interest rate risk, management has endeavoured to bank with institutions
that offer favourable interest rates.

ii)Sensitivity analysis

Euro t0% xxx Xxx
USD t0% xxx Xxx

exposure on a basis by conducting a
sensitivity analysis. This involves determining the impact on profit or loss of defined
rate shifts. The sensitivity analysis for interest rate risk assumes that all other variables,
in particular foreign exchange rates, remain constant. The analysis has been performed
on the same basis as the prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on the
statement of comprehensive income if current floating interest rates increase/decrease
by one percentage point as a decrease/increase of KShl xxx (201g: KShs xxx ). A rate
increase/decrease of 5%o would result in a decrease/increase in profit before tax of KShs
xxx (2019 - KShs xxx)

54
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NOTES TO FINAI\ICIAL STATEMENTS (Continued)

46 FINANCIAL RISK MANAGEMENT (Continued)

iii)Fair value of financial assets and liabilities

a) Financial instruments measured at fair value

Determination of fair value and fair values hierarchy

IFRS 7 specifies a hierarchy of valuation techniques

valuation techniques are observable or unobservable.

obtained from independent sources; unobservable

based on whether the inPuts to
Observable inputs reflect market
inputs reflect the entity's

assumptions. These two types of inputs have created the following fair value hierarchY

F inancial Assets

-aiL

-..rr.-X -#iI
Non- financial Assets

xxxxxxInvestment property XX

xxxxxx xxLand and buildines

xx xxxxXX

At 30 June 2020
Financial Assets

xxxxxxxxx xxxQuoted equity investments
Non- financial Assets

xxx xxxxxxInvestinent property )ixx
xxx xxxxxxLand and buildines xxx

xxx xxxxxxxxx
I

55

o Level I - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

This level includes listed equity securities and debt instruments on exchanges.

. Level 2 - Inputs other than quoted prices included within Level I that are observable

for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived

from prices).
. Level 3 - inputs for the asset or liability that are not based on observable market data

-- (unobservabie.irFuts). This levol i'rcludes equity investments and deht instrumeqts

with significant unobservable components. This hierarchy requires the use of
observable market data when available. The entity considers relevant and observable

market prices in its valuations where possible.

The following table shows an analysis of financial and non- financial instruments recorded at

fair value by level of the fair value hierarchy:

- 
-Levet l"l

, .-*,- Kshs-l
Level2

Kshs
Total
Kshs

30 June 202I
-t
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NOTES TO FINANCIAL STATEMENTS (Continued)THE

46 FINANCIAL RISK MANAGEMENT (Continued)

f,'air value of financiar assets and riabirities (continued)

a) Financiar instruments measured atfair varue (continued)

Assets

tnvestments xxx
on- financial

30 June 2020

Assets

:::=:::: :=::::::

There were no transfers between revers r,2 and3 during the year.

b) Financial instruments not measured atfair value

Disclosures of fair values of financial instruments not measured at fair value have notbeen made because the carrying amounts are a reasonable approximation of their fairvalues.

56

Total
Kshs

Lgyel I
Kshs

Level2
Kshs

Level3

30 I
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46 FINANCIAL RISK MANAGEMENT (Continued)

iv) Capital Risk Management

The objective of the entity's capital risk management is to safeguard the Board's ability to
continue as a going concem. The entity capital structure comprises of the following funds:

Reval reserve t9 l9 ,994

reserve 0 0

Total I 793 I 793

Less: cash and bank balances 7,037,379 7,004,648

Xxx xxx
xxo/o xxo/o

47 CUSTOMER DEPOSITS

2021-2022 2020-2021
Kshs. Kshs.

forward 8l 482 395

JU4,UUU ) lo,uuu

8,926,3959,365,002Carried ForwardB

48 INCOPORATION

The entity is incorporated in Kenya under the Kenyan Companies Act and is domiciled in Kenya.

49 EVENTS AFTER THE REPORTING PERIOD

There were no material adjusting and non- adjusting events after the reporting period.

50 CURRENCY

The financial statements are presented irr Kenya Shillings (Kshs).

57

30. 2022

Balance

2021,;120t2

Kshst
2020-202

Kshs

o.928.201\o.928.201\Retained eaminss

__4e;75U --------226+?5AFTotal borrowi

Net debt/(excess cash and cash equivalents)
Gearins
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APPENDIX 1: PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management commentsthat were provided to the auditor. we have nominated focal persons to resolve the various issues asshown below with the associated time frame within which we expect the issues to be resolved.

The conect opening
k^l^-^^ L^,.^ L^^,- recnl rrerl

I

Inaccuracies in
the Opening

2
Inaccuracies in
the Trial
Balance

J
lnInaccuracies

the Financial
Statements

3.1

In anaccuracies
in the
Statement of
Financial

3.2

Flows

Inaccuracies in
the Statement

4
Inaccuracy of
Revenue Billing software

(i) Use of Expired
Tariff Tariff renewal on process In progess 2/20223t/t

(i i)
Average
Assesment
Water Billing

All connections on
average will be meterd
when meters are
available. Sourcing for
meters on

In progess

(i ii)

5 Receivables

Water

Un-metered
/Flat Rate

5.1

Unsupported
Trade and
Other
Receivebles

58

Rcfcrcnce
No. on

" 
,..I.thg-*, ,,.

cxternal
' audit

Focal Point

. , 
p,9I99.4 to.

resolve the
issue.(?{azle

and

Stafus: -

(Resolved /
Not

Resolved)

'I'imeframe 
:

(Put a date
when 1,ort
expect the
is.sue to he

Management comriients

Issue /
6bi;*rti;,;
from .\uditor

of Cash
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1

5.2
Unsupported
Provision for
Doubtful Debts

6

Unsupported
Bank and Cash
Bquivalents
Jalance

7
Jnreconciled
lustomer
)eposits

8.

I

(

Jnsupported
lrade and
)ther Payables

I )alance

9
.t

(
\,dministration
)osts

9.1
t
I
I

Insupported
)irectors
tllowances

9.2

{.

t
1

T

S

l'nsupported

ayments on
ransport,
ravelling and
ubsistence

nsupported
9.3

9.4

of
10. F

of

(ix) pre-

ectives for

(x.r)

o

I

59

itetrt'r unce
No. on

the
external

audit.

Issuc 1

Ohserv:rtion!
from Auditor

Management comments

F ocal Point
person to

resolve the
issrc (Nqryg
. 'ignfl i.,,.;,

Status:
(Resolved /

,.T,VOT
,Resolved) '

'l'inreframe:
(Pilt u dute

'-,:whtgn 
),ott

,r.eypect the
iiissie to be

)

Allowance

Insurance
Costs

Unsupported
Fuel Costs

Descussicn
and
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(xiii)

Environmental
and
Sustainability
Reporting

(le)

Significant
Accounting
Policy Budget
Information
Crerlit PicL

)U( ) Management

(s l) Liquidity Risk
Management

ll
Budget Control
and
Perfomance

I1l Unapproved
Budget

tt.2
Unexplained
Underperfoma

.J1l Expenditure
Analysis

t2 Revenue

t2.l Non-Revenue
water

12.2

Loss of
Revenue Due
to Non-
Connection of
Fifty-one (51)
New
Customers

l3

Lack of
Repayment
Plan on
Borrowing
from
Customers
Deposits

The Company will
resume payments when
funds will be available.

l4 Unsupported
Procurement of

60

Management comments

Reference
Xo. riri,'

tl;'c- " '

cxternal*qfi'dtrt

Timeframc:
(Put o date
when you

,.weg$Llb%
issue to be

. Status:
(Resolved /

"*$kl*Resolved)

IsiuC/ ' - rI

Obscn'ations
fromrAuditol

Focal Point
.. person to .,

resolve the
issue l'rYarzeErtriatrillltrlfi!{

and
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t

Maintainance
Materials

l5 Compensation
of Employees

l5.l
More than
(6) Months

on
The company has
employed a new General
Manager

Resolved

t5.2

Exceeding
Industrial
Sector Bench
rvlal\ \_rll

Personnel
Costs

15.3
Compliance
with Ethnic
Balance
Requirement

Non-

15.4
Non-
Adherence to
Gender Rule

AS

15.5
Casuals for
more than
Three (3)

of
15.6 Approved Staff

ishement

15.7 of
S Staff

t6
Payment is through
instalments when funds
are available.

In progress

Renewal prccess clgoing Resolved17. Bank

6t

Ref'erence
No. on
' thc

external
aurlit

l'ocal I'oint
pcrson to,

rcsolvc the

issu-e'ffri1gi'' oid ':' i'

'['imcIrarn r:
(I'ut u due
tt,ltitt r,,tu

;.;97ggct tltc'iisiie 
to be

:Managcment commcnts
, Issue I ,'
pbsen'ations

I from Aurlitor

Six

Outstanding
Tax
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Guidance Notes:

(i) Use the same reference numbers as contained in the external audit report;

l8
Lack of fusk
Management
Policy

19

Lack of
Information
Communicatio
n Technology
(lCT) Policy

20.
Lack of
Internal
Department

(ii) Obtain the "Issue/Observation" and "management comments", required above, from final
external audit report that is signed by Management;

(iii) Before approving the report, discuss the timeframe with the appointed Focal point persons
within your entity responsible for implementation of each issue;

(i") Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report to
National Treasury.

General Manager
Mr Eric Munene

Chairman of the Board
mr. Erasmus Kithinji

l-\r"ro ut ...Q.!.Lo.rl.+.e..:......
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oate...QII

a

Rcference
No. on

the
r8rternah

audit

lssue /

Focal Point
person to

resolve the
|ss,ufiaftra

and

St:rtus:
(Resolved /
i"itll/rfrr.'
Resolved)

Timcfrirmc:
(Put o dote
wlren you

wwtnrir
.issue lo be
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APPENDIX I1: IMPLEMENTED BY THE ENTITY

Projects

Projects implemented by the State Corporation/ SAGA Funded by development partners

Status of Projects completion

(Summarise the status of project completion at the end of each quarter, ie total costs incurred, stage
which the project is etc)

63

30-

Projcct title Priojcc( Doi0r 'Pcriot!/

duration
Do ror Scpltillc rlottrrr

reporting

| ('rin*:rrlir!:'IlrI

I in thesc

{+{i1l1d1*at*
lstiltcrrenls
'l-1vl'sriv,,1
I;

Nunr her conrmitmenl

I the donor
I ;.. -' ....i';-'. -....

I agrcernenl
| (Ycs/No)

*ttjcct 'lcffiot"l*
I.ptoj".t
l-Cost

ifotal+{""r
expcntled
to date

Gomplelio6+pBudgot
o/o to datc I , , :-. ,

A{trrel Souqe*
of funds

I

t"
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APPENDIX III: INTER-ENTITY TRANSFERS

a.

.

Bank Statement
Indicate the FY to
which the

xx
xx
xx

Total xxxb. Grants

Bank Statement

Total

xx
xx
xx

xxx
Direct ts

xx
xx
xx

xxxd. Donor

Bank Statement
Date

xx
xx

Indicate the FY to
which the

Total
xx

xxxThe above amounts communicated to and parent MinistryFinance Manager
XXX entity Head of Accounting Unit

xxx Ministry

Sign--------------
Sign

have been

64

reconciled with the

of XXXState

ENTITY.NAME:
down from
19t2b2a

Break
FY 20

Indicate the FY to
which the
amounts relate

D^-l- or:
It
=

I

I Indicate the FY to

amounts relate

l

whlch the

Total

amounts relate
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APPENDIX IV: RECORDING OF TRANSFERS OTI{ER

Ministry of
Planning and
Devolution xxx Recurrent xxx xxx xxx xxx xxx xxx
Ministry of
Planning and
Devolution xxx Xxx xxx xxx xxx xxx xxx
USAID xxx Donor Fund Xxx xxx xxx xxx xxx xxx
Ministry of
Planning and
Devo!ution xxx Direct xxx xxx xxx xxx xxx xxx

xxx xxx xxx xxx xxx xxx
Total xxx xxx xxx xxx xxx xxx

65

ENTITIES

,
I

-Total
I'ransfers

during the

lt a
Wher'i Refiided/recognfied'b

,'.{f r ' 
'a

-;o".lt " -*
l

T,1T*"TSI Capital Deferrid
' rncome

Recei*ablti
Others -
niust bc

ol s
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