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State Department for Youth Afrairs
Vijana Vuka na Afya OrfVA) Project Grant No. 201367465
Annual Report and Financid Statementcfor the ftnanclrl year ended June 30,2023

I

1. Acronyms and Glomary of Termc

ICPAK

IMF

IPSAS

PFM

PSASB

Comparative FY

DSW

KFW

VIVA

Institute of Certified Public Accountants of Kenya

Intemational Monetary Fund

Intemational Public Sector Accounting Standards

Public Finance Management.

Public Sector Acoounting Standards Board

Financiul year preceding the current financial year

German Foundation for World Population

Kveditanstalt Fur Wiederaufban

VijanaVukaNa Afua
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State Department for Youth Afrairs
Vijana Vuka na Afya (VI-) Project Grant No. 201367465
Annual Report and Financial Statementsfor the financial year ended June 30,2023

Project information and overall performance (continued)

2.2 Project Information

2.3 Project Overuiew

Project Start Date 23'd December 2O2l

Project End Date: 23'd December2024

Project Manager: Dr Franklin Njue Mbae

Project Sponsor: Kfw Development Bank

LineM inistry/StateDepartment

ofthe project

State department for Youth affairs

Pdect number 201367465

Strategic goals of the project The strategic goals of the project are as follows:

(l) Increase access to sexual reproductive health

services

(ii) Enhance access to technical and vocational skills

training

Summary of Project Strategies

for achievement of strategic

goals

The project management aims to achieve the goals through the

following means:

(r) Demand creation for sexual reproductive health

services and products through awareness

creation

(iD Enhance access to technical and vocational

skills

training

Other important background

information of the project

The project was conceived through the survey conducted in

2014 and 2015 in the informal settlements of Mombasa, Kilifi,

lv
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Kisumu and Nairobi. The survey highlightod tb fo[owiag
challenges that youth in age lS to 24 pars face. Theso were

mainly: high povfiy levels, high teenage pregnanciee and tack

of access to quality sexual reproductive heslth.Th. Federal

Republic of Germany and Kenya Government committed to

address the challenges. The German Govenrment committed to

provide Euros 6.5 Million and Gove,rnment of Keryra

committed Euro 0.7 Millbn
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(r) High teeruge pregnancies
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Reproductive Health services

rtion Three Yearsioject+

I

E

v



t

State Department for Youth Affairs
Vijana Vuka na Afya ryfvA) Project Grant No.201367465
Annual and Financial Statementsfor the financial year ended June 30, 2023

Project Information and Overall Performance (Continued)

2.4 Bankers

2.5

2.6

The following are the bankers for the project:

(i) Central Bank of Kenya,
P.O. BOX 60000,
Nairobi,
Kenya.

Independent Auditor

The project is audited by the Auditor General of the Republic of Kenya

Roles and Responsibilities

The following officers are involved in the project:-

Names Title designation Key qualification Responsibilitles

Hon. Ababu Terrah
Namwamba, EGH

Cabinet Secretary Master Degree in
Laws (LLM)

Overall policy direction
on the Project.

Mr. Ismail Maalim
Madey

Principal Secretary Master Degree in
Global Business
Management

Accounting Officer for
the Project.

Dr. Franklin Mbae National Project
Coordinator

PhD in Business
Administration

Coordination of the
overall project
implementation

Ms. Sarah Kerandi Head of Finance Unit Masters Degree Expenditure pro cessing
and Control

Mr. Robert Asumani Head of Accounts Unit Masters Degree Expenditure processing
and Control

Dr.AnnahYegon Deputy Project
Coordinator

PhD in Education
Management

Coordination of the
overall project
implementation

Fedelis Evalyn Samba-
DSW

Director DSW-
consultant for
component A

Masters Degree Create demand for
Sexual Reproductive
Health services and
product
Create awareness for on
Sexual reproductive
services

Richard Matkaya
d- triggerise

Consultant for
component B

Masters Degree Use ITH system to
deliver on the project
objectives

Caroline Gacheri
Muchena

Project Accountant Bachelor's Degree In charge offinance and
accounts ofthe project

Project information and. overall performance (continued)
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runrmrry

Projeot is for dur*ion of 3 years from 2021 to 2023 with an approved budget of
T.2Million equivalent to Kshs.9l4.4 Million as highlighred in th table betow:

oftrhnds\.

sl
1'

4

2.

I

'nl ".iJ,' ' '

; l:.....ii i ..
_-iJJS.!-r:,

I
5
t

:fll:
1\ \il 6,500,000 825,500,000 1,605,196 203,958,659 4,894,914 621,541,y2

( ) Cotr
I

tuid
terpart

G ofKenya 700,000 88,900,000 376,42 47,808,109 323,559 41,091,992

I tat 7,200,000 914,466,9n6 1ptr,62t 2Slrffir766 s2r4t72 6\733J3l

vll



D

q)

clE
9Ao!!ExGlo
xi
-F!T'.go*irtoi= c")

Ep

1r,E
rr)

v

la
I

@

O

€
o
o\
c.)

th i2- 1-\
-YE d&IEB 0

I

g

N
Fr

co

(\t
r-.

ta

oT
.= (n
ct r{oo
rGlA€)TEo5
ct€
.la
cll
Aq)

U

0E
th
}( tr

o\
o\
t.-
.t
t--$

ootr)
.o^
colr)
oo
aooN

lr e)

EEOLALi|r( 
=I

g

\o
oo

\o

r-
ao
car-
c.t

\o
ra
ra
ar-
o\

I

o
6,

(n
i5N
ER.aE
E€
LE

f:.

=9o
E

o
,r,v

@
ra)
\o
oolal
oo^
c.)
O
c.l

ooo
oo

@
rJ
$

\o
\or-
\c
\o
\o

ra
N

hc)A VE 6&E;B 3

\o
oo

la)o\o

N
$
'{-\t
F-
ao

€
N\o

€
o\

u)€
E
€
rar
o
Eo
6t
e)

ge
tr
GL()

ts
tJ.
V

O1'
tr

l-
CE

q)

(J

(!

ovqr
o

o

tr
0)

o
r>1

cl
o
F

€t\o
\a
r-.
at

iaN

tq)

S

q)
c)

B

:',
q)

\u)EEBtrh=
StF
\o
BO
E!q
B=

()
.P.

&tr

(n
6l
t\t

(.)
c)

l-

0)E
e
o)
L
GI

ts9,
d.E\O c)(f)tr
!-{ Gtotr
Gr ttr
,i or

ZE
EoiE\Jtr.. (D

oa)t4L(l)ii
.cl o';

E&#
E, ct

B= H>tE
b sii
Fr &er<'l tr
E;6
EtrE
EE FBi ts
tl 6, dotr5r.iGE
CE .E ;i
th> <



i
I

State Department For Youth Affairs
Vijana Vuka na Afya ryfvA) project Grant No. 201367465
Annual

2.8

.9

Progress based on outputs, outcomes and impact since project commencement

,100 youths trained on sexual reproductive health services, 150 youth peer educators trained,

45 public health facilities for delivery of health services, finalized contracting master

-persor6, finalized service level agreement with counties, on boarding of peer educators and

facilities and staff

alue for money achievements

was rralue for money for the activities carried out during this period

challenges and way forward

conclusion of service level agreement partly due to period of electioneering, there was

delay in finalization of service level agreement with county government for health facility to
Sexual Reproductive Health services

and Financial Statementsfor the financial ended June 30, 2023

information and overall performance (continued)

Surnmary of Overall Project performance:

Sunrmary of Project Compliance:

were no cases of non-compliance with applicable laws and regulations and essential

financing agreemenVcovenants. Hence non-consequences were suffered or likely to be

on account of non-compliance.

FY Amount received

(KSHs)

Amount utilized in

(KSHs)

Percentage

2022t2023 104,883,766.00 104,493,649.00 99.6%

Total 104,883,766.00 104,493,649.00 gg.60h

rx



State Department for Youth Affairs
Vijana Vuka na Afya (V[VA) Project Grant No. 201367465
Annual Report and Financial Statementsfor the financial year ended June 30, 2023

3. statement of Performance against Project's Predetermined Objectives

Introductlon

Section 8l (2) (f) of the Public Finance Management Act,2Ol2 requires that, at the end of
each financial year, the Accounting Officer when preparing financial statements of each

National Government entity in accordance with the standards and formats prescribed by

the Public Sector Accounting Standards Board includes a statement of the national

government entity's performance against predetermined objectives.

The key development objectives of the project's agreement/ pran are to:

a) Reach 60,000 youths in Sexual Reproductive Health products and services

b) 3,019 youths empowered with knowledge and skills to improve social economic

well-being.

c) Strengthen the capacity to deliver essential services

d) Engage 19,000 youths in sporting and physical activities

e) Train 4,500 youths on entreprenzurship

D Train 300 youth leaders on leadership skills

Progress on attainment of strategic development objectives

For purposes of implementing and cascading the above development objectives to specific

sectors, all the development objectives were made specific, measurable, achievable,

realistic and time-bound (SMART) and converted into development outcomes. Affendant

indicators were identified for reasons of tracking progress and performance measurement.

x
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State Department For Youth Aflairs
Vijana Vuka na Afya (VIV
Annual Report and Financ

A) Project ()rttrt No. 201367465

ial Statementsfor the financial year ended June 30, 2023

4. Environmental and Sustainabilitvreporting

Vijana Vuka na Afya (VIVA) project exist to translbrm lives. This is our purpose; the driving

force behind everything we do. lt's rvhat guides us to tJeliver our strategy. Below is a brief

highlight of our activities that drive torvards strstainabilitS"

l. Sustainability strategy ancl prof'iltr

Activities that fall in elections periocl rvill be distributed across safe months to avoid

being affected negatively. Berieficiaries will also be involved in planning.

On pandemic, project activities r,r,ill ['re delivered in total compliance with government

protocols.

2. Environmental performance

The project shall ensure that tlre inrplementors comply with the applicable laws and

regulation on environmental polic,ies arrrl stanclards including sexual exploitation under

International Labour Organizat ion t reat ics'

3. Employee welfare

The consultant complies witlr all appiicable lar,r's. rLrles. regulations and provisions of

relevant legal systems relating 1o thc pcrlbrmance of the contract or failure to comply

would impair the ability to perlbnr its obligations hereunder as not to enter into or

continue any business relationslrip ri ith Kctr-r'tttt trationals or errtities.

Consultants shall treat employees lirirlr,and trairr employees on new areas of competence'

Responsible ethical practices

Unethical practices are sanctionable urrcler tlre financing agreement and contract entered

hereafter and explicitly startecl in thc cvaluation conditions of each contract.

a) Regulatory imPact assessnrertt

The project wilt conduct the assessnlcltl lbr conrpliance to risk mitigation measures and

implementation of recomrnettdatiotrs arisirrg tltereol'and rnake a report.

\ll
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, one of the consultants has equipped three (3) Youth Eryowerment Ceoters and
haining and paying )outh peer educators.

the project will do community soccer to srryport dwebpment of puth
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State Department for Youth Affairs
Viiana Vuka na Afya (VM) Proiect Grant No. 201367465
Annual Report and Financial Statementsfor the financial year ended June 30, 2023

5. Statement of Project Management responsibilities

The Principal Secretary for the State Department for Youth Affairs and the Project Coordinator for

Vijana Vuka na AExa(VM) are responsible for the preparation and presentation of the'Project's

financial statements, which give a true and fair view of the state of affairsof the Project for and as

at the end of the financial year ended on June 30,2023.

This responsibility includes (i) Maintaining adequate financial management arrangement and

ensuring that these continue to be effective throughout the reporting period,(ii)Maintaining

proper accotrnting records, which disclose with reasonable accuracy at any time the financial

position of the project, (iii)Designing, implementing and maintaining intemal controls relevant

to the preparation and fair presentation of the financial statement, and ensuring that they are free

from material misstatements, whether due to error or fraud,(iv) safeguarding the assets of the

project,(v)Selecting and applying appropriate accounting policies and (v)Making accounting

estimates that are reasonable in the circumstances.

The Principal Secretary for the State Department for Youth Affairs and the Project Coordinator for

Vijana Vuka na Afya (VM) accept responsibility for the Project's financial statements, which

have been prepared on the Cash Basis Method of Financial Reporting, using appropriate

accounting policies in accordance with International Public Sector Accounting Standards.

The Principal Secretary for the State Department for Youth Affairs and the Project Coordinator for

Vijana Vuka na A$a (MVA)are of the opinion that the Project's financial statements give a true

and fair view of the state of Project's transactions during the financial year ended June30,2023,

and of the Project's frnancial position as at that date. The Principal Secretary for the State

Department for Youth Affairs and the Project Coordinator for Vijana Vuka na At/a (VIVA)

further confirm the completeness of the accounting records maintained for the Project, which have

been relied upon in the preparation of the Projectfinancial statements as well as the adequacy of
the systems of internal financial control.

The Principal Secretary for the State Department for Youth Affairs and the Project Coordinator for

Vijana Vuka naAffa (VIVA) confirm that the Project has complied fully with applicable

Government Regulations and the terms of external financing covenants, and that Project funds

received during the financial year under audit were used for the eligible purposes for which they

were intended and were properly accounted for.

xtv



State De$rtment for Youth Affairs
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Annual
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Approval the ProjectFinancial Statements

The Proj$ct financial statements were approved by the Principal Secretary for the State

for Youth Affairs and the Project coordinator for vijana vuka naAfya (vrvA)on
tl 24?4, 2023and signed by:

Ismail VtNatim Madey

Principaf Secretary
Dr Mbae

Project Coordinator
CPA Caroline Muchena

Project Accountant
ICPAK Member No: 14674

xv
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GEIIERAL

E n ha n c i ng Ac c oun I a bi I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

t:

PORT F THE AUDTTOR.GENERAL ON VIJANA VUKA NA AFYA PROGRAMME
T . 201367465 FOR THE YEAR ENDED 30 JUNE, 2023 . STATE

PAR ENT FOR YOUTH AFFAIRS

attention to the contents of my report which is in three parts

on the Financial Statements that considers whether the financial statements
presented in accordance with the applicable financial reporting framework,

standards and the relevant laws and regulations that have a direct effect
lstatements;

on Lawfulness and Effectiveness in Use of Public Resources which considers
nce with applicable laws, regulations, policies, gazette notices, circulars,

and manuals and whether public resources are applied in a prudent,
economic, transparent and accountable manner to ensure the Government
value for money and that such funds are applied for the intended purpose.

the Effectiveness of lnternal Controls, Risk Management and Governance
iders how the entity has instituted checks and balances to guide internal

s. This responds to the effectiveness of the governance structure, risk
nt environment and internal controls, developed and implemented by those

with governance for orderly, efficient and effective operations of the entity

opinion does not necessarily mean that an entity has complied with all
and regulations and that its internal controls, risk management, and

systems are properly designed and were working effectively in the financial
revtew.

parts of the report are aimed at addressing the statutory roles and
of the Auditor-General as provided by Article 229 of the Constitution, the

ce Management Act, 201 2 and the Public Audit Act, 2015. The three parts of
read together constitute the report of the Auditor-General.

N THE FINANCIAL STATEMENTS

inion

ited the accompanying financial statements of Vijana Vuka Na Afya
- State Department for Youth Affairs set out on pages 1 lo 17, which comprise

nt of financial assets as at 30 June, 2023, and the statement of receipts
, statement of cash flows and statement of comparison of budget and actual

the year then ended, and a summary of significant accounting policies and

of the uditor-General on Vijana Vuka No Afya Programme Grant No. 201367465 for the year ended
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other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20lS. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of matter described in the Basis for Qualified Opinion
Section of my report, the financial statements present fairly, in all materia! respects, the
financial position of the Vijana Vuka Na Afya Programme as at 30 June, 2023, and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Act, 2012 and the Financing Agreement No.201367465
dated 22 November, 2016 amended on 30 March, 2021 between the KfW Development
Bank and the Republic of Kenya.

Basis for Qualified Opinion

Unsupported Expenditure

The statement of receipts and payments and Note 3 to the financial statements reflects
purchase of goods and services of Kshs.101,525,788. lncluded in the balance is an
amount of Kshs.85,155,966 in respect of other operating payments made by third parties.
Management has explained that the payments were paid directly by the donor to the
consultancy service providers in three tranches of Kshs.28,837,091, Kshs.28,837,091
and Kshs.27,481,784. However, the payments were not supported with contract
agreements .ln addition, Management did not provide record of results of applications for
expression of interest using the evaluation criteria in the request for proposal inviting
expression of interest as required by Section 1 18, (1) and (2) of the Public Procurement
and Assets DisposalAct,2015, Revised Edition 2022.

ln the circumstances, the accuracy, completeness and regularity of expenditure of
Kshs.85,525,788 could not be confirmed. '

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Vijana Vuka Na Afya Programme
Management in accordance with ISSA! 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-Generql on Vijana Vuka Na Afya Programme Grant No. 201367465 for the yeor ended
30 June, 2023 - State Department For Youth Affairs
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er Matter

dgetary Control and Performance

statement of comparison of budget and actual amounts reflects budgeted receipts
nd actual on comparable basis amounting to Kshs.262,609,865 and Kshs.104,883,766

pectively resulting in a revenue shortfall of Kshs.157,726,099 or 60% of the budget.
imilarly, the Project expended Kshs.104,493,648 against an approved budget of

s.262,609,865 resulting to an under expenditure of Kshs.158,116,217 (60%)
anagement has attributed the under absorption to delay by the consultants in

ubmission on invoices and supportive evidence as per the milestones in the contract

under-funding and under-expenditure implies that some of the planned activities were
implernented which could impact negatively on the achievement of the overal!

rogramme's goals and objectives.

EPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
ESOURCES

lusion

required by Article 229(6) of the Constitution and based on the audit procedures
rformed, except for the matter described in the Basis for Qualified Opinion, I confirm

at nothing else has come to my attention to cause me to believe that public resources
not been applied lav'rfully and in an effective way

is for Conclusion

ailure to Adhere to Approved Financial Reporting Template

amended financial statements submitted on 6 November,2023 were partially signed
ince the Accounting Officer did not sign the financial statements to prove ownership as

uired by the approved financial reporting template vide National Treasury Circular
number AG. 4116/3 Vol. lll of 6 July,2023

n the circumstances, Management was in breach of the regulations

audit was conducted in accordance with the lnternational Standards for Supreme
it lnstitutions (lSSAl) 4000. The Standard requires that I comply with ethical

uirements and plan and perform the audit to obtain assurance about whether the
ies, financial transactions and information reflected in the financia! statements

mply, in all material respects, with the authorities that govern them. I believe that the
udit evidence I have obtained is sufficient and appropriate to provide a basis for my
nclusion

EPORT ON THE EFFECTIVENESS OF !NTERNAL CONTROLS, RISK
NAGEMENT AN D GOVERNANCE

clusion

required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
rocedures performed, I confirm that, nothing has come to my attention to cause me to

lieve that internal controls, risk management and governance were not effective.

of the Auditor-General on Vijana Vuka Na Afya Programme Grant No. 201367465 for the year ended
0 June, 202i - State Department For Youth Affairs
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Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk Management and overall governance were operating effectively, in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREI/ENTS

As required by the provisions of the Financing Agreement No.201367465 dated
22 November,2016 and amended on 30 [/larch, 2021 between the KfW Development
Bank and the Republic of Kenya, I report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Programme, so
far as appears from the examination of those records; and,

iii. The Programme's financial statements agree with the accounting records and
returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as ltlanagement determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, l/lanagement is responsible for assessing the
Programme's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
lt/lanagement is aware of the intention to terminate the Programme or to cease operations.

lVlanagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Programme's
financial reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systemsarernp lace to address key roles and responsibilities in relation

Report of the Auditor-General on Vijana Vuka Na Afua Programme Grant No. 201367465 for the year ended

30 June, 2023 - State Department For Youth Affairs
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overall governance and risk management, and ensuring the adequacy and
veness of the control environment.

ditor-General's Responsibilities for the Audit

audit objectives are to obtain reasonable assurance about whether the financial
nts as a whole are free from material misstatement whether due to fraud or error,

nd to issue an auditor's report that includes my opinion in accordance with the provisions
Section 48 of the Public Audit Act,2015 and submit the audit report in compliance with
icle 229(7) of the Constitution of Kenya. Reasonable assurance is a high level of
surance, but is not a guarantee that an audit conducted in accordance with lSSAls will

lways detect a material misstatement and weakness when it exists. Misstatements can
ise from fraud or error and are considered material if, individually or in the aggregate,

could reasonably be expected to influence the economic decisions of users taken on
basis of these financial statements.

addition to the audit of the financial statements, a compliance audit is planned and
rformed to express a conclusion about whether, in all material respects, the activities,
ancial transactions and information reflected in the financial statements are in

mpliance with the authorities that govern them and that public resources are applied in

n effective way, in accordance with the provisions of Article 229(6) of the Constitution
submit the audit report in compliance with Article 229(7) of the Constitution

rther, in planning and performing the audit of the financial statements and audit of
mpliance, I consider internal controls in order to give an assurance on the effectiveness
internal controls, risk management and overall governance processes and systems in

rdance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
audit report in compliance with Article 229(7) of the Constitution My consideration of
internal controls would not necessarily disclose all matters in the internal control that

ght be material weaknesses under the lSSAls. A material weakness is a condition in

ich the design or operation of one or more of the internal control components does not
duce to a relatively low level the risk that misstatements caused by error or fraud in

ounts that would be material in relation to the financial statements being audited may
r and not be detected within a timely period by employees in the normal course of

rforming their assigned functions.

cause of its inherent limitations, internal controls may not prevent or detect
isstatements and instances of non-compliance. Also, projections of any evaluation of

ness to future periods are subject to the risk that controls may become
dequate because of changes in conditions, or that the degree of compliance with the
icies and procedures may deteriorate.

part of an audit conducted in accordance with lSSAls, I exercise professional
ment and maintain professional skepticism throughout the audit. I also

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for my opinion. The risk of not detecting a material misstatement resulting from

ort of the Auditor-General on Vijana Vuka Na Afya Programme Grant No. 201367465 for the year ended

t
t

a

3 June, 2023 - State Department For Youth Affuirs
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the l/anagement.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Programme's ability to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Programme to
cease to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Programme to express an opinion on the financial
statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA Na
AUDITOR.GENERAL

Nairobi

15 November,2023

Report of the Auditor-General on Vijana Vnka Na Afya Programme Grant No. 201367465 for the year ended
30 June, 2023 - State Department For Youth Affairs
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State Department For Youth Affairs
Vijana Vuka na ASa ryfvA) Project Grant No. 201367465
Annual Report and Financial Statementsfor the financial year ended June 30, 2023

Descriptlon Note 2022-2023 2021-2022

Kshs Kshs

Financial Assets

Cash and Cash equivalents

Bank Balances 5A 390,1 1 9

Cash Balances 5B

Total Cash and Cash equivalents 390,119

Net Assets 390,11E

Represented By

Fund Balance B/fwd. 6

Surplus/(Deficit) for the Year 390,1 lg

Net Financial Position 390,1 1g

8. Statement of Financial Assets as at 30ftJune2023

The accounting policies and explanatory notes to these financial statements form anjntmral oart-
of the financial statements. The financial statements were approved on zl'll l(2rAZZ
2023and signed by:

Ismail Maalim Madey
Principal Secretary

Dr N. Mbae

Project Coordinator
CPA Caroline Muchena

Project Accountant
ICPAK Member No:14674
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Department for Youth Affairs
ana Vuka na Afya (VM) Project Grant No. 201367465

and Financial Statementsfor the financial ended June 3 2023

of Cashflow for the r ended 30trJune 2023

al

teJcription Notes 2022-2023 2021-2022

Kshs Kshg

)ashflow from operating activities

leceipts

lransfer from government entities I 19,727,900 28,090,309

'roceeds from domestic and foreign grants 2 85, I 55,966 118,702,692

lotal receipb 104,883,766 146,793,000

Payments

lurchase ofgoods and services J 101,525,799 141,620,495

Iotal Payments 101,525,789 141,620,49s

Net receipts/(payments) 3,357,979 5,162,505

Cashflow from investing activities

Acguisition of non-fi nancial assets 4 (2,967,960) (5, I 62,505)

et cash flows from investing activities (2,967,t60) (5,162,505)

Net increase in cash and cash equivalents 390,1 l8

Cash and cash equivalent at beginning ofthe year 5

Cesh and cash equivalent at end ofthe year 5 390,118

The accounting policies and
of the financial statements.

signed by:

Ismail Madey

Principal Sccretary

explanatory notes to these financ
The entity f,urancial statements

Dr,

Project Coordinator

CPA Caroline Muchena

Project Accountant

ICPAK Member No:14674

3
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Department for Youth Affairs
ana Vuka na Afya (VIVA) Project Grant No. 201367465

and Financial Statementsfor the financial ended June 2023

Significant Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements

are set out below:

a) Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IpSAS
financial reporting under the cash basis of accounting, as prescribed by the pSASB and set

out in the accounting policy note below. This cash basis of accounting has been

supplemented with accounting for; a) receivables that include imprests and salary advances

and b) payables that include deposits and retentions. The financial statements comply with
and conform to the form of presentation prescribed by the psASB.

The accounting policies adopted have been consistently applied to all the years presented.

b) Reporting entity

The financial statements are for VijanaVuka na Afua (VIVA) project under the State

Department of Youth affairs. The financial statements are for the VijanaVuka na Affa
(VIVA) project as required by Section 8l of the pFM Act,20l2.

c) Reporting currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional
and reporting currency of the Project and all values are rounded to the nearest Kenya

Shilling.

d) Recognition of receipts

Vijana Vuka na A$ra (VIVA) project recognises all receipts from the various sources when

the event occurs, and the related cash has been receivedby the government.

i) Transfers from the Exchequer

Transfer from Exchequer is recognized in the books of accounts when cash is received.

Cash is considered as received when payment instruction is issued to the bank and

notified to the receiving entity.

5
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State Department for Youth Affairs
Vijana Vuka na Affa (WVA) Project Grant No.201367465
Annual and Financial Statementsfor the financial year ended June 30, 2023

SigniJicant Accounting Policics (continued)

ii) Erternal Assistance

External assistance is monies received through grants and loans from multilateral and

bilateral development partners.

iii) Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from

disposal of assets and sale of tender documents. These are recognized in the financial

statements at the time associated cash is received.

iv) Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is received.

Cash is considered as received when a payment advice is received by the recipient entity or
by the benefrciary. In case of grant/donation in kind, such grants are recorded upon receipt

of the grant item and upon determination of the value. The date of the transaction is the

value date indicated on the payment advice.

v) Proceeds from borrowing.

Borrowing includes external loans acquired by the Project or any other debt the project

may take and will be treated on cash basis and recognized as a receipt during the year they

were received.

vi) Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate
to funding for the Project currently under development where conditions have been

satisfied or their ongoing satisfaction is highty likely and the project is anticipated to
continue to completion. An analysis of the Project's undrawn external assistance is shown
in the funding summary.

6
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Department for Youth Affairs
Vuka na Afya (V[VA) Project Grant No. 201367465

and Financial Statementsfor the financial ended June 30, 2023

iftcant Accounting Policies (continued)

e) Recognition of payments

The Project recognises all payments when the event occurs, and the related cash has been
paid out by the Project.

i) Compensation to employees

Salaries and Wages, Allowances, Statutory Contribution for employees zue recognized in
the period when the compensation is paid.

ii) Use of goods and services

Goods and services are recognized as payments in the period when the goods/services are

consumed and paid for. If not paid for during the period where goods/services are

consumed, they shall be disclosed as pending bills.

iii) Interest on borrowing

Borrowing costs that include interest are recognized as payment in the period in which they
incur and paid for.

iv) Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the period in
which the repayment is made. The stock of debt is disclosed as an annexure to the

conso lidated furancial statements.

v) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The

cost of acquisition and proceeds from disposal of these items are treated as payments and

receipts items respectively. Where an asset is acquired in a non-exchange transaction for
nil or nominal consideration and the fair value of the asset can be reliably established, a

contra transaction is recorded as receipt and as a payment. A fixed asset register is
maintained by each public entity and a summary provided for purposes of consolidation.

This summary is disclosed as an annexure to the consolidated furancial statements.

7



State Department for Youth Affairs
Vijana Vuka na Afya (V[VA) Project Grant No. 201367465
Annual Report and Financial Statementsfor the financial year ended June 30,2023

Signilicant Accounting Policies (continued)

f) In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind

contributions can be reliably determined, the Project includes such value in the statement

of receipts and payments both as receipts and as payments in equal and opposite amounts;

otherwise, the contribution is not recorded.

g) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which

are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bankaccount balances include amounts held at the Central Bank of
Kenya and at various commercial banks at the end of the financial year. For the purposes

of these financial statements, cash and cash equivalents also include short term cash

imprests and advances to authorised public officers and./or institutions which were not

surrendered or accounted for at the end ofthe financial year.

h) Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a

liability for at least twelve months after the reporting period. This cash is limited for direct

use as requted by stipulation. Amounts maintained in deposit bank accounts are restricted

for use in refunding third part deposits.

i) Imprests and Advances

For the purposes of these financial statements, imprests and advances to authorised public

offtcers and/or institutions which were not surendered or accounted for at the end of the

furancial year is treated as receivables. This is in recognition of the govemment practice

where the imprest payments are recognized as payments when fully accounted for by the

8



Department for Youth Affairs
ana Vuka na ASa O[VA) project Grant No. 201367465

al and Financial Statementsfor the financial ended June 2023

Accounting Policies (Continued)

tmprest or AIE holders. This is an enhancement to the cash accounting policy. Other
accounts receivables are disclosed in the financial statements.

j) Pending bilts

Pending bills consist of unpaid liabilities at the end of the financial year arising from
contracted goods or services during the year or in past years. As pending bills do not
involve the payment of cash in the reporting period, they recorded as 'memorandum, or
'off-balance' When the pending bills are finally settled, such payments are included in the

statement of receipts and payments in the year in which the payments are made.

k) Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts

classification basis (except for accounts receivable - outstanding imprest and clearance

accounts and accounts payable - deposits, which are accounted for on an accrual basis),

and for the same period as the financial statements. The Project's budget was approved as

required by Law and National Treasury Regulations, as well as by the participating

development partners, as detailed in the Government of Kenya Budget printed Estimates

for the year. The Development Projects are budgeted for under the MDAs but receive

budgeted funds as transfers and account for them separately. These transfers are recognised

as inter-entity transfers and are eliminated upon consolidation. A high-level assessment of
the Project's actual performance against the comparable budget for the furancial

yearlperiod under review has been included in annex2 to thesefinancial statements.

l) Third party payments

Included in the receipts and payments, are payments made on its behalf by third parties in

form of loans and grants. These payments do not constitute cash receipts and payments.

and are disclosed in the payment to third parties'column in the statement of receipts and

payments.

9
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State Department for Youth Affairs
Vijana Vuka na Afya (VTVA) Project Grant No. 201367465
Annual Report and Financial Statementsfor the ffnancial year ended June 30,2023

Signifrcant Accounting Policies (Continued)

m) Erchange rate differences

The accounting records are maintained in the functional currency of the primary economic

environment in which the Project operates (Kenya Shillings). Transactions in foreign

currencies during the yearlperiod are converted into the functional crurency using the

exchange rates prevailing at the dates of the transactions. Any foreign exchange gains and

losses resulting from the settlement of such transactions and from the translation at year-

end exchange rates of monetary assets and liabilities denominated in foreign currencies are

recognised in the statements of receipts and payments.

n) Comparative figures

Where necessary comparative figures for the previous financial year/period have been

amended or re-configured to conform to the required changes in financial statement

presentatiott.

o) Suboequent events

There have been no events subsequent to the furancial yearlperiod end with a significant

impact on the financial statements for the year ended June 30, 2023.

p) Prior period adjustments

Prior period adjustments relate to errors and other adjustments noted arising from previous

year(s).

l0
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Statementr

fiom Govenrment enddes

counterpart funding and othcr receipts from gove,mment as follows:
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fltnds Quartc I

fttttds Quarter 2

fuods Quart€r 3 5,836,900 5,936,900
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Department for Youth Affairs
ana Vuka na Afya (VTVA) Project Grant No. 201367465

al and Financial Statementsfor the financial ended June 30 2023
to the Financial Statements (Continued)

Cash And Cash equivalents

Vuka naAfua (VIVA) Project has one project account spread within the project
lementation area and Zeroforeign currency designated accounts managed by the National

as listed below:

Accounts

ject Bank Accounts

Fund Balance Brought Forward

nescri$tion 2022-2023 202t-2022

Kshs Kshs
E tnk accounts (Note 5A) 390,1 l g

C in hand (Note 58)

T 390Jt8

I
t

t,

etails
2022-2023 2021-2022

Kshs Kshs

L rcaI Currencv Accounts

C ntral Bank of Kenya [A/c NoI000504021] 390,1 lg

T tal bank account balances 390J1E

D scfiption 2022-2023 202t-2022

Kshs Kshs

Br nk accounts

Ct sh in hand

Or tstanding imprests and advances

Dr posits and retention

Tr tal

l5
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State Department for Youth Affairs
Vijana Vuka na Afya (WVA) Project Grant No. 201367465
Annual Report and Financial Statementsfor the financial year ended June 2023
12. Other Important Disclosures

1. External Assistance

2022-2023 2021-24,,2

Kshs Kshs I
External assistance received as grants 85, I 55,966 118,702,6y1
Total 85.155.966 118.702.692

a).External assistance relating loans and grants

b) Undrawn erternal assistan c e

2022-2023 2021-2A22

External assistance received as
Total

Kshs Kshs
85.r s5.966 118,702.6y2
8s.15s.966 [tE.702,6y,

Purpoee for
which the

undrawn e$ernal
assistance may be

used

2022-2023 202t-2022

Kchc Kshs
Undrawn eitternal assistance - grants Youth

Empowerment 621,@1,342 706,797,3W
Total 621.641342 706.797.fr

l6



Youth Affairs
(V[VA) ProJect Grant No.201367465

Statementrfo r the f, nancial ended June 30,2023

Auditor-General's Recommendations

Dr . Mba€
ProJect Coordnetor

1745 Budget prop€rly
classified Not resolved 31s October 2023

1746 Control Monitoring and
Evaluation done

Not resolved 3l$ October 2023

t7
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State Department for Youth Afrairs
Vijana Vuka na Afya (WVA) Project Grant No. 201367465
Annuol and Fhancial Stotenen8 the ended June 202s

Annex 5: Other Support l)ocuments

iSignd confirmations frombeneficiaries in Transfers to Other Government Entities

iiBank Reconciliations statement as at 30th June 2023

iiiBoard of Survey Report

iv. Special Deposit Account(s) reconciliation staternent(s)

v.GOK IFMS conryarison Trial Balance
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