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Mombass County
Consolidoted Revolving Fund
Reports and Financial Statements
For the year ended June 30, 2021.

1. KEY ENTITY INFORMATION AND MANAGEMENT

a) Backgroundinformation

Consolidated Revolving Fund is established by and derives its authority and accountability from

Mombasa County Consolidated trade Revolving Fund Act No. 5 on 2016. The Fund is wholly

owned by the County Government of Mombasa and is domiciled in Kenya.

The fund's objective is to;

o Expand access to finance in the promotion of youth and women enterprises to spur wealth
creation.

o Generate gainful self-employment.

o Establish the mechanisms for community driven development.

o Finance technology transfer for efficiency, sustainability of projects or promote use of
technology.

o Promote education, business management literacy for capacity building of the enterprises.

b) PrincipalActivities

The Fund's principal activity is to provide group loans to persons living with disabilities, women

and youth groups with viable business initiatives The principal activity/mission/ mandate of the

Fund;

Vision

To be the county of choice in prudent management of revolving fund and business start-ups

Mission

To be the leading County Government in provision of capital revolving fund for start-up business

among youth and people with disability.

Core values

3l['agc
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,

The funds uphold the value of:

1. Accountability and transparency

2. Excellency & responsibility

3. lntegrity & responsibility

4. Equity and team work

c) Board of Trustees/Fund Administration Committee

d) Key Management

e) FiduciaryOversightArrangements

At the end of the financial year, the board secretariat prepares annual report on the management

of the fund within three months after the close of the financial year for consideration by the

County Executive Committee and approval by the County Assembly. The County Department of

Intemal Audit provides oversight on the day-to-day activities of the fund.

4ll'}age

Hasnain MeghjiChairman of the Board

Innocent Mugabe1 Chief Officer (Youth,Gender ,Sports And

Culrural Affairs)

Asha Abdi2 Chief Officer (Finance and Economic

planning)

Janet Ndanu Katisya, Innocent Mugabe,

David Munga, Abdalla Abubakar Ahmed,

Rev. Justsus Kimeu

J Other trustees/Committee Members

Joseph W. Kamau4 Fund Manager/ Administrator

I Fund Manager/ Administrator Joseph W. Kamau

Larry Sifa2 Administrative Officer
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I Ag. Director (Internal Audit) Richard Abiero

2 County Executive Committee

(Trade,T ourism and Inve st me nt)

Hon. Fawz Rashid

County Assemblya
J

f) Registered Offices

P.O. Box 9440-80100

3'd Floor, Betting & Licensing Building

Mombasa, KENYA

g) Fund Contacts

E-mail : info.mombasacounty@gmail.com

Website : www.mombasacounty. go.ke

h) Fund Bankers

Faulu Kenya Limited

Kongowea

P.O. Box 95258

GPO 80100

Nairobi, Kenya

Kenya Commercial Bank

Treasury Square, Mombasa

P.O. Box 90254-80100

Mombasa, Kenya

I

2
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i) IndependentAuditors

Auditor General

Office of The Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

j) County Attorney

Office of the Attomey

County Government of Mombasa
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2. THE BOARD OF TRUSTEES/ FUND ADMINISTRATION COMMITTEE (or any

other corporate governance body for the Fund)

Tll'}age

Hasnain Meghji: Chair- Board

of Trustees

Born: 1975

Mr Hasnain Megtrji was

appointed by H.E the Governor as

the Board Chairman on 22"d

January 2019- Mr Meghji is an

accomplished professional

trained at the prestigious London

School of Insurance brings to the

board a wealthy of experience

gained from managing private as

well as public organisation for

over 20 years.

Mr Meghji is currently the Chief

Executive Officer of Masumari

Meghji Insurance Brokers. He is

an excellent communicator, team

player, result oriented and person

of high integrity

Nlme Dctails of qualifications and

expericncc
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Reports and Financial Statements
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I

Asha Abdi: Board Member

Born: August 1988

Bachelor in Economics,

M.A(PPM)- Ongoing, Dip in
international studies

Janet Katisya: Board Member

Born:

Janet Ndanu Katisya is a

commercial lawyer, serial

entrepreneur. Janet runs her own

law firm that specializes in ADR,

commercial and property law, J.

Katisya and Associates. She has

15 years' experience as a lawyer

in conveyance commercial

transactions, mediation and

arbitration. She was for l2 years

a partner at Ndegwa, Katisya,

Sitonik and Associates and

Ndegwa, Muthama, Katisya and

Associates.

She was the Secretary General of

Mombasa Law Society for 4

years and has since served in

various committees in the LSK

and Mombasa Law Society. She
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was part of the Committee that

developed the Legislative

Drafting Handbook with Kenya

Law Reform

Innocent Mugabe: Board

Member

Born:

Mr. Innocent Mugabe holds a

first class honors degree in

Tourism Management from Moi

University and completing

Master's degree in International

Tourism at Kenyatta University.

He has worked in the Banking

sector for Barclays Bank and

Kenya Commercial Bank. He has

been a lecturer at Moi University

and Technical University of

Mombasa. He was Chairman of

Hospitality and Tourism

Department at Technical

University of Mombasa for 4

years and later the managing

Director of TUMEL, LTUM

Enterprise LTD.

He is also a management

Consultant in Hospitality and

Tourism, and Director of Sunset
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Reports and Financial Statements
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Paradise Homes and Bahari

Gates Resort

I

David Munga: Board Member

Born:1964

Mr Munga is currently the acting

Director of Trade. He holds a

Bachelor of Commerce degree

accounting option and a Master's

degree in Economics. Further, on

Mr Munga holds a diploma in

supplies management. He has

over 25 years' experience in

Government and private sector

l0 lPagc

\

rf"'

t

lL.

\I
Z |.



Mombosa County
Consol iduted Revolvtng Fund
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For the year ended June 30, 2021.

Abdalla Abubakar Ahmed:

Board Member

Born

Mr Abdalla Abubakar Ahmad

holds a Diploma in Public

Administration and a Certificate

in Business management. He is

well trained in business skills and

ICT from Yaris Institute of

Business and information studies

.further Mr.Ahmad is a member

of lottery international and

organizing secretary of Muslim

society of Kenya .Mr Ahmad will

represent the interest of persons

living with disability in the board.
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Rev. Justus Kimeu: Board

Member

Bom

Revered Justus Kimeu is a

graduate of Moi university. He is

currently the general secretary

JCC Churches. He is also the

county overseer of Mombasa

Churches. He is married and a

person of high moral standards.

t I
I

-t If

Joseph W. Kamau: Fund

Administrator

Bom: 1970

Joseph W. Kamau was appointed

as the Fund Administrator on

18th April 2016. He has over 20

years' experience on community

development matters and he has

attended conferences and

workshops on the same both at

the local and intemational level.

Mr Kamau holds a degree in

Public Administration from Moi

University. He also holds CPS I

and attended Senior Management
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Course at the Kenya School of

Government

I

I I

Larry Sifa: Administrative

Officer

Bom: September 1986

Lany Sifa is a graduate of

Bachelor of Arts in social studies

from Moi university. He has also

undergone leadership

development program and

worked in Al-Nur Media Africa

who are publishers of Nairobi law

monthly before joining county

government of Mombasa in April

201 8
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Mombasa County
C o ns o lidated Revo lving F u nd
Reports and Financial Statements
For the year ended June 30, 2021.

3. STATEMENT OF PERFORMANCE AGAINST COUNTY ENTITY'S

PREDETERMINED OBJECTIVES

Guidance

During the year under review, the board had budgeted KSH 36,100,000 which was to be used to

empower the youth, women and persons living with disabilities by availing funds to support income

generating activities.

The funds were also to be used in capacity building for the youth, women and persons living with

disabilities in terms of skills development. Besides the funds was to be used for capacity building

for the board members and staff. The budgeted amount was also earmarked to be used in the

amendment of the Revolving Fund Act and preparation of the lending regulations.

Most of these objectives were not met because the County did not transfer any money to the board.

Furthermore, the funds activities were hampered by the inability of most of the fund beneficiaries

failing to repay back the loan advanced to them. The Covid -19 pandemic had big impact on the

funds activities as Mombasa County was one of the worst hit due to long lockdown which affected

the economic activities.

Introduction

Section 164 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of

each financial year, the Accounting Officer when preparing financial statements of each

County Govemment entity Government entities in accordance with the standards and formats

prescribed by the Public Sector Accounting Standards Board includes a statement of the county

government entity's performance against predetermined objectives.

The key development objectives of the Mombasa County Consolidated Revolving Fund

County Government Entity's 2018-2022 Development plan are to:

. Expand access to finance in the promotion of youth and women enterprises to spur wealth
creation.

Generate gainful self-employment.

Establish the mechanisms for community driven development

o

a
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Consolidatecl Revolving Fund
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Finance technology transfer for efficiency, sustainability of projects or promote use of
technology.

Promote education, business management literacy for capacity building of the enterprises.

Progress on attainment of Strategic development objectives of Mombasa County

Consolidated Revolving Fund

Below we provide the progress on attaining the stated objectives

a

a

In FY 20121 we

trained over 100

self-help groups.

Capacity

Building and

training of loan

beneficiaries.

To equip the
beneficiaries
with basic
financial
skills i.e.
book
keeping
To sensitize

the

beneficiaries

on loan

a

repayment.

Empowered

groups

No. of groups

trained

Capacity

building for

board members

To provide

leadership and

management skills

to board members

and staff

Empowered board

management and

staff

No. of trainings

undertaken

We were not able

to do the same

due to lack of

funds.

No. of youth,

women and

PWDS groups

advanced loans.

We were not able

to give loan to

groups due to lack

of fund.

Empowerment
ofyouth,
women and
persons living
with disabilities

To provide

financial support to

the youth, omen

and PWDS to start

business ventures.

Empowered

youths, women

and PWDs.

15 ll'}agc
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For the year ended June 30, 2021.

Reduced number

of loans

defaulters

No. of
demand
notice
issued.
Amount of
money
recovered.

aLoan recoverv To recover

outstanding loans

that are overdue

Amendment of

the Act and

lending

regulations

o To amend
the Act to
comply with
the PFM
Act.

To have sound

lending regulations

Enabling

legislation and

regulations

o Amended
Act

' Approved
regulations

Number of public

participation

forums held.

Lack of funds

hampered

amendment of the

Act and lending

regulation.

Ksh327,340 was

recovered.

16 lPagc
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Mombasa County
Conso lidated Revolving Fund
Reports and Financial Statements
For the year ended June 30, 2021.

4. MANAGEMENT TEAM

II

_f
n

Joseph W. Kamau: Fund Administrator

Bom: 1970

Joseph W. Kamau was appointed as the Fund

Administrator on l8th April 2016. He hasover

20 years' experience on community

development matters and he has attended

conferences and workshops on the same both

at the local and international level. Mr Kamau

holds a degree in Public Administration from

Moi University. He also holds CPS 1 and

attended Senior Management Course at the

Kenya School of Government

Larry Sifa: Administrative Officer

Born: September 1986

Lany Sifa is a graduate of Bachelor of Arts in

social studies from Moi university. He has

also undergone leadership development

program and worked in Al-Nur Media Africa

who publishers ofNairobi law monthly before

joining county goveffrment of Mombasa in

April20l8I
!

I I
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Mombasa Couttty
Consolidated Revolving Fun d
Reports and Financial Statements
For the year ended June 30, 2021.

5. BOARD/FUND ADMINISTRATION COMMITTEE CHAIRPERSON'S REPORT

It is my pleasure to present, on behalf of the Board of Trustees, the Mombasa County Revolving

Fund financial statements for the year ended 30th June 2021. The financial statements present the

financial performance of the fund over the past year.

Board and Management Changes

The board has noted in professional view that some recommendations from financial consultant

key among them the automation of the fund's operations and the presentation of the Funds

accounts in accrual basis as opposed to cash-based reporting. The organisation arrangement is

expected to enhance efficiency in service delivery.

Review of performance

Income

No funds were received from the county government.

Expenditures

The total expenditures during the period amounted to Kshs. 624,450 which was inclusive of the

administration expenses.

Future outlook

The year 202112022looks brighter. The fund focus is looking to build a robust and sustainable

fund with a motivated workforce and structures that enhance efficiency and effectiveness in the

service delivery. The fund looks forward to continued support from the county goverrlment, local

and aspiring political leaders, with other development partners so that the Fund can realize its

mandate.

Appreciation

18 ll'agc
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I take this opportunity to express my sincere gratitude and appreciation to the Mombasa County

Govemment, stakeholders, management, staff and fellow Trustees for their continued support

which made us execute our mandate in order to develop Mombasa County by processing loans and

managing the Fund. I look forward for another fabulous and continued support in the financial

year 202112022.

l+-Signed

Hasnain Meghji

BOARD CHAIRMAN

19 ll'>agc
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6. REPORT OF THE FUND MANAGER/ ADMINISTRATOR

It is my pleasure to present the Consolidated Revolving fund financial statements for the year

ended 30th June 2021.

During the year under review, we did not receive any funds fiom the County Govemment and

therefbre, we were not able to give loans to groups. However, we did call for applications through

advertisement, announcement by horn speaker and Media engagement that received 1,600 no of

applications from women, PWDs, as well as youth-led organisations.

The fund was able to shortlist eligible applicants and forwarded the same to financial intermediary

for entrepreneurship skills training as part of our loaning procedure. Due to Covid -19 Economic

stress among Market traders, the board approved an economic stimulus package to the tune of

Ksh.l0 million to cushion them against the harsh economic realities however, this was not

disbursed due to lack of funds.

Key Risk Management Strategies;

The Fund is exploring better means to management, disbursement and recovery of loans by

engaging a reputable Financial Intermediary Institution (Bank) through a Memorandum of

Understanding (MOU). This will enhance effective management of the Fund and reduce cases of

loan default hence sustainability of the Fund.

Future Programs;

The Fund is looking forward to disbursement of Ksh.l30 Million to support Youth, Women and

PWDs as budgeted in the FY 202112022. The funds will also be used for training and capacity

building of the Board and Fund's Secretariat.

Financial Performance

a) Rcvenue

20 ll'>rgc
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Programs
lmplemented

Objectives
Cumulative

Amount Amount impact/Outcome Remarks/Challenges

Advanced Recovered

Loan recoveries
To achieve
sustainability
of the fund

36,852,250 2,748,350
Fund

Sustainability

No Debt collections
Officer /
Beneficiaries
affected
economically by

Covid 19

Call for
Applications

To fetch for
applications
from eligible
Youth,
Women and

PWDs across
the County.

N/A N/A
lncreased
Awareness of the
Fund

1,600 applications
were received
against a target of
1,000

Approved
Economic
Stimulus
package for
Market Traders

To support
market traders
affected by

Covid-19
lockdown

10,000,000 N/A
Revived business
ventures

Amount not
disbursed due to
lack of funds

Shortlisting and

Training
Economic
empowerment

N/A
Empowered
community

500 new applicants
trained

In the year ended 30tt'June 2021, the fund had projected revenues of Kshs. 1,100,000. Out of the

projected revenue, the fund was able to realise Kshs 327,340 in actual collections, repre senting

33olo performance. In the table below, we present an analysis of revenue performance during the

year.

Revenue classification Revenue budget (Kshs) Actual

(Kshs)

Realization

(%)

Revenue Kshs Kshs

Public contributions and donations 0 0 0%

Transf'ers from County Govt. 35,000,000 0 0%

Interest income 100,000 0 0%

2lll'}agc
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Fines, penalties and other levies 0 0 0%

Loan Repayment 1,000,000 327,340 33%

Total Income 36,100,000 327,340 0.90

JI
Joseph W. Kamau

FUND ADMINISTRATOR

22 1[)lgc



7. CORPORATE GOVERNANCE STATEMENT

The Mombasa County Loans Funds is a revolving fund established pursuant to the Mombasa

County Trade Revolving Fund Act 2016 and Section 167 of the Public Finance Management

(PFM) Act 2012. Its mandate is to provide loans to members of Self-Help Groups. The fund is

committed to ensuring compliance with regulatory and supervisory corporate governance

requirements. Essential to the establishment of a corporate governance framework in the fund is a

formal governance structure with the board of Trustees at its apex. The operations of the fund are

governed by An Act made in 2016. The structure is designed to ensure an informed decision-

making process based on accurate reporting to the board.

Fund Administration Committees;

a) Full Board Committee

o Hasnain Meghji - Chair

o Janet Katisya - Member

. Joseph Kamau - Fund Manager

. Chief officer Finance - Member

o Chief Officer Trade - Member

o Ahamad Abdalla - Member

o Rev. Justus kimeu - Member

b) Vetting Committee

o Hasnain Meghji - Chair

o Janet Katisya - Member

. Joseph Kamau - Fund Manager

o Director Youth Affairs - Member

o Respective Ward Administrator Member

c) Legal Committee

o Janet Katisya - Chair

o Chief officer Finance - Member

o Director Trade - Member

o County Attorney - Member

23 ll'}agc
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Appointment and removal of trustees/ Administration Committee membersl

The Mombasa County Consolidated Revolving Fund Act 201 6, Sections 6(2), 7 , I & 9, governs

the appointment and removal of trustees.

Roles and functions of the Administration Committee membersl

a) To develop policies, procedures and manuals to operationalise the Fund guided by the

CIDP and county vision;

b) To oversee equitable, timely and efficient processing of loan and disbursement;

c) To ensure compilation of proper data, records, returns and reports;

d) To receive and discuss annual reports and returns

e) Perform such other duties as may be deemed necessary from time to time for the proper

management of the Fund.

Induction and training, Administration Committee members and member's performance;

In order to enhance performance, the board members will undertake training at Kenya School of

Government (Mwongozo) as budgeted for in the Financial Year 202112022.In addition, the key

management team will also undergo Management and Strategic Leadership Courses at Kenya

School of Government.

Conflict of interest;

Every member of the board with a personal interest in an issue coming before the Board, will be

required to declare interest and will not be entitled to vote on the matter. The Fund Manager shall

have the right to require his opinion to be recorded in the minutes if the decision being made is

contrary to his advice or the Fund Act.

Board remunerationl

The Board Committee members receive sitting allowances as contained in the Salary

Remuneration Commission Boards and Committees Allowance Circular issued from time to time.

24 ll'agc
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8. MANAGEMENT DISCUSSION AND ANALYSIS

The fund had managed to recover loans funds from beneficiaries during the year and it's expected

to grow over the coming years and the management has put measures in place to safeguard against

risks. The fund's activities are exposed to a variety of financial risks including credit and liquidity

risks and effects of changes in foreign currency. The Fund's overall risk management programme

focuses on unpredictability of changes in the business environment and seeks to minimise the

potential adverse effect of such risks on its performance by setting acceptable levels of risk. The

Fund has in place policies to ensure that credit is extended to youth, women and people living with

disability groups with an established positive credit history.

The management has ensured that we comply with statutory requirements relating to the functions

of the fund and also making sure that statutory deductions are remitted on time to avoid incurring

penalties and interests for non-compliance.

BUSINESS PERFORMANCE

Revenue

The fund eamed revenues amounting to Kshs. 327,340 from the actual local collections during the

financial year 202012021. The Fund did not receive any disbursement from County Government

during the financial year 202012021. The fund management is projecting increased support from

the development partners as well so that its strategic plan, vision and mission for the year

2021/2022 can be realized with the strong support of the County Government.

Cash flow

The cash and cash equivalents decreased from Kshs 461,976 as at 30 June 2020 to Kshs 162,325

as at 30 June 2021. There was repayment of funds from youth, Women groups and people living

with disabilities.

OPERATIONAL PERFORMANCE

The fund's core operating activity has been of offering business loans to organised Youth, Women

groups and people living with disabilities within Mombasa County. The County Government did

not release any funds in the FY 2020/2021 hence no support. The Fund carried out its activities

using money recovered in loan repayments.

25 lPagc
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Employees

Human capital is a critical ingredient towards ensuring realisation of our key strategic objectives

and mandate. As our stakeholders increase their expectations, it is imperative to ensure adequate

and motivated human resource capacity is available to provide services.

During the year, the fund was understaffed and the Trustees have decided to review its organization

structure that will see some staff being hired to steer the funds vision, mission, objective and

strategies forward and grow its earning and portfolio thereby increasing efficiency and

effectiveness to its services to its stakeholders.

During the FY 202012021,the fund will embark on enhanced stakeholder's sensitization awareness

campaigns on security, HIV/AIDs, STI's Drug abuse and Misuse, Family values, gender &

disability. The Trustees will contract a qualified firm to draft this policy manual which will be

approved by the Board.

Entity's key projects or investments decision implemented or ongoing

The Fund has embarked on engaging a Financial Intermediary Institution as its key priority in the

coming financial year. This partnership will result in better management and increased access to

loans for youth, women and PWDs.

Fund's compliance with statutory requirements

The Fund fully complies with all statutory requirements as guided by the Fund Act, Public Finance

Management Act and the County Government Act.

Major risks facing the Fund

The Fund is facing a high level of loan defaults compounded by the effects of Covid-I9 and

misunderstanding by beneficiaries that the loans awarded are for political rewards rather than for

development purpose. The management should make use of tables, graphs, pie charts and other

descriptive tools to make the information as understandable as possible.)
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9. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY

REPORTING

The Fund did not undertake CSR activities during the year.
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10. REPORT OF THE TRUSTEES/ FUND ADMINISTRATION COMMITTEE

The Trustees submit their report together with the audited financial statements for the year ended

June 30, 2021, which show the state of the Fund affairs.

10.1 Principal activities

The principal activities of the Fund are to provide group loans to persons living with disabilities,

women and youth groups with viable business initiatives.

10.2 Performance

The performance of the Fund for the year ended June 30, 2021, are set out on page 31

10.3 Trustees

The members of the Board of Trustee who served during the year are shown on page 7. The

changes in the Board during the financial year are as shown below:

10.4 Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article

229 of the Constitution of Kenya and the Public Audit Act 2015.

By Order of the Board

Sign:

Name: Hasnain Meighji

CHAIR OF.THE BOARD

Date: G

Board MemberI James Seda

2 Justina Mwikya Board Member
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STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Section 167 of the Public Finance Management Act,20l2 requires that, at the end of each financial

year, the Administrator of a County Consolidated Revolving Fund established by Mombasa

County Consolidated Revolving Fund Act No. 5 on 2016 shall prepare financial statements for the

Fund in accordance with the standards and formats prescribed by the Public Sector Accounting

Standards Board.

The Administrator of the County Consolidated Revolving Fund is responsible for the preparation

and presentation of the Fund's financial statements, which give a true and fair view of the state of

affairs of the Fund for and as at the end of the financial year ended on June 30,2021. This

responsibility includes: (i)maintaining adequate financial management arrangements and ensuring

that these continue to be effective throughout the reporting period; (ii) maintaining proper

accounting records, which disclose with reasonable accuracy at any time the financial position of

the fund; (iii)Designing, implementing and maintaining intemal controls relevant to the preparation

and fair presentation of the financial statements, and ensuring that they are free fiom material

misstatements, whether due to error or fraud; (iv)Safeguarding the assets of the fund; (v)Selecting

and applying appropriate accounting policies; and (vi)Making accounting estimates that are

reasonable in the circumstances.

The Administrator of the County Consolidated Revolving Fund accepts responsibility for the Fund's

financial statements, which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with International Public Sector

Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and Mombasa

County Trade Revolving Fund Act No. 5 on 2016. The Administrator of the Fund is of the opinion

that the Fund's financial statements give a true and tair view of the state of Fund's transactions

during the financial year ended June 30, 2021, and of the Fund's financial position as at that date.

The Administrator further confirm the completeness of the accounting records maintained for the

Fund, which have been relied upon in the preparation of the Fund's financial statements as well as

the adequacy of the systems of internal financial control.
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In preparing the financial statements, the Administrator of the County Public Fund has assessed the

Fund's ability to continue as a going concern and disclosed, as applicable, matters relating to the use

of going concern basis of preparation of the flnancial statements.

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain a

going concem for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Fund s financial statements were approved by the Board

signed on by:

Joseph W. Kamau

FUND ADMINISTRATOR

", tTlV( ,o?"and
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REPUBLIC OF KENYA

OFFTCE OF THE AUDITOR-GENERAL

Enha nc i ng Ac c ounl a bi I i tv

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON MOMBASA COUNTY CONSOLIDATED
REVOLVING FUND FOR THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant Laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable Laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant Laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the Mombasa County
Consolidated Revolving Fund set out on pages 31 to 72, which comprise of the statement
of financial position as at 30 June, 2021 , and the statement of financial performance, the
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statement of changes in net assets, statement of cash flows and the statement of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Mombasa County Consolidated Revolving Fund as
at 30 June, 2021, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Unsupported General Expenses

The statement of financial performance reflects general expenses of Kshs. 168,450.
However, the expenses were not supported by any verifiable documentary evidence.

!n the circumstances, the accuracy and completeness of the generalexpenses amounting
to Kshs. 168,450 could not be confirmed.

2. Unsupported Current Portion of Long-Term Receivables from Exchange
Transactions

The statement of financial position reflects current portion of long-term receivables from
exchange transactions of Kshs. 54,178,642. However, an amount of Kshs.30,046,092 of
the receivables was not supported by a schedule indicating; name of loanee, date of
issuance, amount issued, interest rate, interest charged, amount repaid and outstanding
balance. Further, no documented criteria for determining amounts to lend, repayment
period, security, applicable interest rates, procedure for processing loans and
establishment of vetting loan Committees were provided for audit verification.

Further, review of records revealed that the current portion of long term receivables
balance was adjusted downwards by Kshs.561,916 from Kshs.54,740,558 to
Kshs.54,178,642 but the journal entries in support the adjustment were not provided for
audit verification.

!n the circumstances, the accuracy and completeness of the current portion of tong-term
receivables from exchange transactions balance of Kshs. 54,178,642 could not be
confirmed.

3. Unsupported Gash and Cash Equivalents Balance

The statement of financial position and as disclosed under Note 10 to the financial
statements, reflects a cash and cash equivalents balance of Kshs. 162,325. lncluded in
the balance are amounts of Kshs.63,139 and Kshs.92,008 thatwere held in two bank
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accounts and for which supporting bank reconciliation statements and cash books were
not provided for audit verification.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.162,325 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Mombasa County Consolidated Revolving
Fund Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects total budgeted
revenues of Kshs.36,100,000 and actual revenues of Kshs.327,340, resulting in a

budget shortfall of Kshs.35,772,660 or 99% of the budget. Further, the Fund spent an
amount of Kshs.626,991 against an approved budget of Kshs.36,100,000 resulting in

an under-expenditure of Kshs.35,473,009 or 98% of the budget.

The underfunding and underperformance constrained execution of planned activities
and delivery of services to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied Lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK TUANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk lVlanagement and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of Risk Management Policy and Strategic and Operational Plan

During the year under review, the Mombasa County Consolidated Revolving Fund did not
have a Risk Management Policy and Disaster Recovery Plan and no documented formal
risk assessment was provided for audit review. ln addition, the Fund operated without
Strategic and Operational Plans. Without these documents, there was no structural basis
on which the organization would make choices about the Fund's future direction or overall
short-term and long-term goals.

ln the circumstances, existence of effective risk management could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal controls, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance.

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
lt/anagement is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
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activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those Charged with Governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Aud itor-General's Responsi bilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the ltlanagement's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Mombasa
County Consolidated Revolving Fund's ability to continue to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on the
audit evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Fund to cease to continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Mombasa County Consolidated Revolving Fund to express
an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide the Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

06 September,2022
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Mombasa County
Consolidated Revolving Fund
Reports and Financial Statements
For the year ended June 30, 2021.

1I. REPORT OF THE INDEPENDENT AUDITOR ON THE FINANCIAL STATEMENTS

FOR COUNTY CONSOLIDATED REVOLVING FUNDFINANCIAL STATEMENTS

13.1 STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30th

JUNE 2021.

The notes set out on pages 59 to 7l form an integral part of these Financial Statements

Revenue from non-exchange transactions
IPublic contributions and donations

2Transfers from the County Government

Fines, penalties and other levies J

Revenue from exchange transactions
4Interest income

5Other income

Total revenue

Expenses

456,000 253 800Fund administration expenses 6

168,450 I 2 600General expenses 7

2,541 5,1 30Finance costs 8

271,530Total expenses 626,991

Other gains/losses

9Gain/loss on disposal of assets

(626,991) (271,530)Surplus/(deficit) for the period

3lll'}agc
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Mombasa County
Consol idated Revolving Fund
Reports and Financial Statements
For the year ended June 30, 2021.

I3.2 STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2O2I

Assets

Current assets

Cash and cash equivalents l0 162,325.00 461,975.55

Current portion of long- term receivables from
exchange transactions

ll 54,178,642.00 54,278,582.04

Receivables from Non- exchange transactions 12

Prepayments 13

Inventories t4
54,340,967.00 54,740,558.00

Non-current assets

llLong term receivables from exchange

transactions

Property, plant and equipment l5
Intangible assets t6

Total assets 54,340,967.00 54,740,558.00

Liabilities
Current liabilities

t7Trade and other payables from exchange

transactions

l8Provisions

t9Current portion of borrowings

20 31,800Employee benefit obligations 31,800

Non-current liabilities
Long term portion of borrowings l9

20Non-current employee benefit obligation

Total liabilities 31,800 31,800

Net assets 54,309,167.00
54,708,758.00

54,000,000Revolving Fund 54 000 000,

Reserves

32 1['rr ge

Note 2020t2021 2019t2020

KShs KShs



Mombasa County
Consolidated Revolving Fund
Reports and Financial Statements
For the ear ended June 30 202r.

The accounting policies and explanatory notes to these financial statements form an part

of the financial statements. The entity financial statements were approved on

and signed by:

20L

Administrator of the Fund

Name: Joseph W. Kamau

Fund Accountant

Name:Joshua Rume

ICPAK Member No: 2l152

Accumulated surplus 309,167.00
708,758.00

Total net assets and liabilities 54,309,167.00 54,708,758.00
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I3.2STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE
2021

(Provide details on the nature and purpose of reserves)

Xxx*: Where its explicit in the Fund Regulations that interest earned sltouldform part of the

revolving fund, then this interest should be included in the statement of changes in net assets

under this section and not part of interest income in the statement ofJinancial pedormance.
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54,000,000 967,958 54,967,958Balance as at I July 2019

Surplus/(deficit) for the period {. J I( ,800 ) (31,800)

Funds received during the year

Revaluation gain

Balance as at 30 June 2020 54,000,000 936,158 54,936,158

Balance as at I July 2020 54,000,000 936,158 54,842,358

Surplus/(deficit) for the period (626,991) (626,991)

Funds received during the year

Revaluation gain

Balance as at 30 June 2021 54,000,000 309,167 54,309,167

Revolving
Fund

Revaluat
ion

Reserve

r\ccumulnted
surplus

Total

KShs KShs KShs



I3.3STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2O2I

35 ll)agc

Cash flows from operating activities
Receipts

Public contributions and donations

Transfers from the County Government

Interest received

Receipts from other operating activities

Total Receipts

Payments

Fund administration expenses 456,000 253,900

168,450 12,600General expenses

Finance cost 2,541 5,1 30

Total Payments
626,991 271,530

Net cash flows from operating activities (626,991) (271,530)

Cash flows from investing activities
Purchase of property, plant, equipment and

intangible assets

(-) (-)

Proceeds from sale of property, plant and

equipment

327,340 580, I 50Proceeds from loan principal repayments

Loan disbursements paid out 0 (1,685,000)

327,340 (1,104,850)Net cash flows used in investing activities

Cash flows from financing activities
Proceeds from revolving fund receipts

228,008Additional borrowings

Repayment of borrowings (-)

(228,008)Net cash flows used in financing activities
Net increase/(decrease) in cash and cash

equivalents

(299,651) (1,604,388)

Cash and cash equivalents at 1 JULY 2020 l0 461,975 1,837,756

Cash and cash equivalents at 30 JUN['202l l0 162,325 461,975

Note 2020t2021 2019t2020

KShs KShs



Mombosa County
Co ns olidsted Revo lv itt g F u nd
Reports and Financial Statements
For the year ended June 202t.

(IPSAS 2 allows an entity to prcsent the cash low slalement using lhe direct or indirect method but encourages lhe direcl melhod. PSASB also

rccommends lhe use of direcl method of cush flow preparalion. The above illustralion assumes direct method)
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l3.4STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 30th JUNE
2021.

Budget notes

1. Provide explanation of dffirences between actual and budgeted amounts (l0o% over/ under) IPSAS 24.14
2. Provide an explanation of changes between original and final budget indicating whether the dffirence is due to reallocations or

other causes. (IPSAS 24.29)
3. Were the total of actual on comparable basis does not tie to the stotement of financial performance totals due to dffirences in

accounting basis(budget is cash basis, statement of financial performance is accrual) provide a reconciliation.

3TlPage

KShs KShs KShsRevenue

Public contributions and donations

Transfers from County Govt. 35,000,000 35,000,000 0%

Interest income 100,000 100,000 0%

Other income ( Loan repayment) 1,000,000 1,000,000 327,340 33%

Total income 36,100,000 C) 36,100,000 327,340 0.gr/,

Expenses

Fund administration expenses 34,150,000 34,150,000 456,000 r.34%
General expenses 1,900,000 (, 1,900,000 170,991 9%

Finance cost 50,000 (-) 50,000 0%

Total expenditure 36,100,000 C) 36,100,000 626,991

Surplus for the period (299,651)

Original
budget

Adjustments Final budget Actual on

comparable basis

o//o

utilisation
2021 2021 2021 2021 2021

KShs

10.34"h
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I3.5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

l. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

International Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency of the Fund. The

accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statement is prepared using the direct method. The financial

statements are prepared on accrual basis.
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C o ns oli dat e Revo lv ing F und
Reports and Financial Statements
For the year ended June 30, 2021.
SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2. Adoption of new and revised standards

a) Relevant new standards and amendments to published standards effective for the year ended 30 June 2021
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

b) New and amended standards and interpretations in issue but not yet effective in the year ended 30 June 2021

There was no impact of the amendment to IPSAS 13 with

respect to the current financial report

a) Amendments to IPSAS 13, to include the appropriate

IPSAS on impairment, in place of the current references to other

international and/or national accounting frameworks

references to

There was no impact of the amendment to IPSAS 13 and

IPSAS l7 with respect to the current financial report as the

entity did not apply any of the transitional provisions in the

FY 2020t2021

b) IPSAS 13, Leases and IPSAS 17, Property, Plant, and Equipment.

Amendments to remove transitional provisions which should have

been deleted when IPSAS 33, First Time Adoption of Accrual Basis

International Public Sector Accounting Standards (lPSASs) was

approved

There was no impact of the amendment to IPSAS 21 and

IPSAS 26 with respect to the current financial report as the

entity does not have Non-Cash Generating Assets and

neither did it have impaired cash generating assets.

c) IPSAS 21, Impairment of Non-Cash-Generating Assets and IPSAS 26,

Impairment of Cash Generating Assets.

Amendments to ensure consistency of impairment guidance to account

for revalued assets in the scope of IPSAS 17, Property, Plant, and

Equipment and IPSAS 31, Intangible Assets.

Document the impact if thefund is reportingfor theJirst

time on occruoU Otherwise indicate that there wos no

impact

d) IPSAS 33, First-time Adoption of Accrual Basis Intemational Public

Sector Accounting Standards (IPSASs).

Amendments to the implementation guidance on deemed cost in

IPSAS 33 to make it consistent with the core principles in the Standard

40 lPage
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Mombasa County
Consolidate Revolving Fund
Reports and Financial Statements
For the ended June 2021.

IPSAS 4l: Financial

Instruments

Applicablez I't Janaary 2022:

The objective of IPSAS 41 is to establish principles for the financial reporting of financial assets and liabilities

that will present relevant and useful information to users of financial statements for their assessment of the

amounts, timing and uncertainty of an entity's future cash flows.

IPSAS 4l provides users of financial statements with more useful information than IPSAS 29,by:

. Applying a single classification and measurement model for financial assets that considers the characteristics

of the asset's cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss model that is applicable to all financial instruments

subject to impairment testing; and

. Applying an improved hedge accounting model that broadens the hedging arrangements in scope of the

guidance. The model develops a strong link between an entity's risk management strategies and the

accounting treatment for instruments held as part of the risk management strategy.

(State the impact of the standard to the entity if relevant)

IPSAS 42: Social

Benefits

Applicable: I't January 2022

The objective of this Standard is to improve the relevance, faithful representativeness and comparability of the

information that a reporting entity provides in its financial statements about social benefits. The information

provided should help users of the financial statements and general purpose financial reports assess:

(a) The nature of such social benefits provided by the entity;

(b) The key features of the operation ofthose social benefit schemes; and
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(c) The impact of such social benefits provided on the entity's financial performance, financial position and cash

flows.

(State the impact of the standard to the entity if relevant)

Amendments to Other

IPSAS resulting from

IPSAS 41, Financial

Instruments

Applicable: lst January 2022:

a) Amendments to IPSAS 5, to update the guidance related to the components of borrowing costs which were

inadvertently omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on hedging and credit risk which were

inadvertently omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting for financial guarantee contracts which

were inadvertently omitted when IPSAS 41 was issued.

Amendments to IPSAS 33, to update the guidance on classiffing financial instruments on initial adoption of

accrual basis IPSAS which were inadvertently omitted when IPSAS 41 was issued.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

c) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2020.

3. Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair

value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service

potential related to the asset will flow to the entity and can be measured reliably.

iD Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's net

carrying amount. The method applies this yield to the principal outstanding to determine

interest income each period.

4. Budget information

The original budget for FY 2020/2021 was approved by the County Assembly on xxxx (Date).

Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional

appropriations are added to the original budget by the entity upon receiving the respective

approvals in order to conclude the final budget. Accordingly, the Fund recorded additional

appropriations of xxxxx (Amount) on xxxx (Date) the FY 202012021 budget following the

governing body's approval.

The entity's budget is prepared on a different basis to the actual income and expenditure

disclosed in the financial statements. The financial statements are prepared on accrual basis
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using a classification based on nature of expenses in the statement of financial performance,

whereas the budget is prepared on a cash basis. The amounts in the financial statements were

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amounts, prepared on a

comparable basis to the approved budget, is then presented in the statement of comparison of

budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of

the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of

comparison of budget and actual amounts and the actuals as per the statement of financial

performance has been presented under section xxx of these financial statements.

5. Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of

the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value.

2. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Internally generated intangible assets,
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excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred.The useful life of the

intangible assets is assessed as either finite or indefinite.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3. Financial instruments

a) Financial assets

Initial recosnition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit, loans and

receivables, held-to-maturity investments or available-for-sale financial assets, as appropriate.

The Entity determines the classification of its financial assets at initial recognition.

Loans ond receivahles

Loans and receivables are non-derivative financial assets with fixed or determinable payments

that are not quoted in an active market. After initial measurement, such financial assets are

subsequently measured at amortized cost using the effective interest method, less impairment.

Amortized cost is calculated by taking into account any discount or premium on acquisition

and fees or costs that are an integral part of the effective interest rate. Losses arising from

impairment are recognized in the surplus or deficit.

Held-to-moturitv

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it to

maturity. After initial measurement, held-to-maturity investments are measured at amortized

cost using the effective interest method, less impairment. Amortized cost is calculated by taking

into account any discount or premium on acquisition and fees or costs that are an integral part

of the effective interest rate. The losses arising from impairment are recognized in surplus or

deficit.

Imlrairment of financial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial

asset or a entity of financialassets is impaired. A financialasset or a entity of financialassets
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is deemed to be impaired if, and only il; there is objective evidence of impairment as a result

of one or more events that has occurred after the initial recognition of the asset (an incurred

'loss event') and that loss event has an impact on the estimated future cash flows ofthe financial

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

asset or the entity of financial assets that can be reliably estimated. Evidence of impairment

may include the following indicators:

o The debtors or a entity of debtors are experiencing significant financial difficulty

o Default or delinquency in interest or principal payments

o The probability that debtors will enter bankruptcy or other financial reorganization

o Observable data indicates a measurable decrease in estimated future cash flows (e.g.

changes in arears or economic conditions that correlate with defaults)

b) Financiol lisbilities

I n il ia I recogn it ion a nd meos u rement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair

value through surplus or deficit or loans and borrowings, as appropriate. The Entity determines

the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaction costs.

Lss;sdnsruvitg.
After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Gains and losses are recognized in surplus

or deficit when the liabilities are derecognized as well as through the effective interest method

amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition

and fees or costs that are an integral part ofthe effective interest rate.

4. Inventories
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Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory

is its fair value at the date of acquisition.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Costs incurred in bringing each product to its present location and conditions are accounted for,

as follows:

o Raw materials: purchase cost using the weighted average cost method

o Finished goods and work in progress: cost of direct materials and labour and a proportion

of manufacturing overheads based on the normal operating capacity, but excluding

borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower of cost and current replacement

cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the

estimated costs of completion and the estimated costs necessary to make the sale, exchange, or

distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the

ordinary course of operations of the Entity.

5. Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic benefits

or service potential will be required to settle the obligation and a reliable estimate can be made

of the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an

insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance

net of any reimbursement.
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Co ntinse nt lia h i I it ie s

The Entity does not recognize a contingent liability, but discloses details of any contingencies

in the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Conlinsent as.refs

The Entity does not recognize a contingent asset but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. If it has become virtually certain that an inflow of

economic benefits or service potential will arise and the asset's value can be measured reliably,

the asset and the related revenue are recognized in the financial statements of the period in

which the change occurs.

6. Nature and purpose ofreserves

The Entity creates and maintains reserves in terms of specific requirements. Entity to slate the

resera)es maintained and appropriale policies adopled.

7. Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively if retrospective application is

impractical.

8. Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution

plans are post-employment benefit plans under which an entity pays fixed contributions into a

separate entity (a fund), and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employee benefits relating to

employee service in the current and prior periods. The contributions to fund obligations for the
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payment of retirement benefits are charged against income in the year in which they become

payable.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.

The defined benefit funds are actuarially valued tri-annually on the projected unit credit method

basis. Deficits identified are recovered through lump sum payments or increased future

contributions on proportional basis to all participating employers. The contributions and lump

sum payments reduce the post-employment benefit obligation.

9. Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the settlement of creditors, or from the reporting

of creditors at rates different from those at which they were initially recorded during the period,

are recognized as income or expenses in the period in which they arise.

10. Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is being

acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the statement of

financial performance.

ll. Related parties

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as related parties and comprise the directors/

Trustee, the Fund Managers and Fund Accountant.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

12. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes

in value. Bank account balances include arnounts held at the Central Bank of Kenya (Remove

if not applicable) and at various commercial banks at the end of the financial year. For the

purposes of these financial statements, cash and cash equivalents also include short term cash

imprests and advances to authorised public officers and/or institutions which were not

surrendered or accounted for at the end ofthe financial year.

13. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

14. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

15. Ultimate and Holding Entity

The entity is a County Public Fund established by the Mombasa County Consolidated
Revolving Fund Act ,2016 (state the legislation establishing the Fund) under the Department
of Youth ,Gender ,Sports And Culturol Affairs.lts ultimate parent is the County Government of
Mombasa.

16. Currency

The financial statements are presented in Kenya Shillings (KShs)
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

17. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgrnents, estimates and assumptions that affect the reported amounts

of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end of the reporting period. However, uncertainty about these assumptions and estimates could

result in outcomes that require a material adjustment to the carrying amount of the asset or

liability affected in future periods.

State alljudgements, estimates and assumptions made: e.g

a) Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation unceftainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The Entity

based its assumptions and estimates on parameters available when the consolidated financial

statements were prepared. However, existing circumstances and assumptions about future

developments may change due to market changes or circumstances arising beyond the control

of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

i) The condition of the asset based on the assessment of experts employed by the Entity

ii) The nature of the asset, its susceptibility and adaptability to changes in technology and

processes

iii) The nature of the processes in which the asset is deployed

iv) Availability of funding to replace the asset

v) Changes in the market in relation to the asset
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SIGNIFICANT ACCOUNTING POLICIBS (CONTIITUED)

c) Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to settle

the obligation at the reporting date, and are discounted to present value where the effect is

material.

(include provisions applicable for your organisation e.g provi.sionfor bad debts, provisions of

obsolete stocks and how management estimates these provisions)

18. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign currency. The Fund's overall risk management programme

focuses on unpredictability of changes in the business environment and seeks to minimise the

potential adverse effect of such risks on its performance by setting acceptable levels of risk.

The Fund does not hedge any risks and has in place policies to ensure that credit is only

extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with

banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial

position, past experience and other factors. Individual risk limits are set based on internal or

external assessment in accordance with limits set by the directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables, estimated by

the entity's management based on prior experience and their assessment of the currenteconomic

environment.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
The carrying amount of financial assets recorded in the financial statements representing the

entity's maximum exposure to credit risk without taking account of the value of any collateral

obtained is made up as follows:

(NB: The totals column should tie to the individual elements of credit risk disclosed in the

e ntity's sl ilte ment of linan c ial p osit io n)

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the entity has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts. The entity has significant

concentration of credit risk on amounts due from xxx.

The board of trustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated.

At 30 June 2021

Receivables from exchange

transactions

54,178,642 54,218,582

Receivables from non-exchange

transactions
162,325 461,97 5Bank balances

54,740,558Total 55,340,967

At 30 June 2020

Receivables from exchange

transactions

54,278,582 53,401,156

Receivables from non-exchange

transactions

Bank balances 461,97 5 53,401,756

Total 54,740,558 55,238,888
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SIGNIFICANT ACCOUNTING POLICIES (CONTIIIUED)

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who

has built an appropriate liquidity risk management framework for the management of the

entity's short, medium and long-term funding and liquidity management requirements. The

entity manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed

in the table are the contractual undiscounted cash flows. Balances due within l2 months equal

their carrying balances, as the impact of discounting is not significant.

At 30 June 2021

Trade payables

Current portion of borrowings

Provisions

Employee benefit obligation

Total
At 30 June 2020

Trade payables

Current portion of borrowings

Provisions

Employee benefit obligation
Total
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SIGNIFICANT ACCOUNTING POLICIES (CONTII{UED)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by

the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices

and foreign exchange rates which will affect the entity's income orthe value of its holding of

financial instruments. The objective of market risk management is to manage and control

market risk exposures within acceptable parameters, while optimising the return. Overall

responsibility for managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it

manages and measures the risk.

d) Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of

goods and services that are done in currencies other than the local currency. Invoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate.

55 lPnqtr



Mombasa County
Co nso lidate Revo I v i ng F un d
Reports and Financial Statements
For the vear ended June 30. 2021.

SIGNIFICANT ACCOTINTING POLICIES (CONTINUED)

The carrying amount of the entity's foreign currency denominated monetary assets and

monetary liabilities at the end of the reporting period are as follows:

The Fund manages foreign commercial transaclions and recognised assets and

liabilities by projectingfor expected sales proceeds and matching the same with expected payments.

Foreisn currencv sensitivitv' analvsis

The following table demonstrates the effect on the Fund's statement of financial performance

on applying the sensitivity for a reasonable possible change in the exchange rate of the three

main transaction currencies, with all other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

At 30 June 2021

Financial assets

Investments

Cash

Debtors/ receivables

Liabilities
Trade and other payables

Borrowings

Net foreign cuffency asseV(l iabi I ity)

2021

Euro t0%
USD t0%
2020

Euro t0%
t0%USD
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

e) Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The entity's interest rate risk arises from bank deposits.

This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movements on the Fund's deposits.

Manasemenl of interest rale risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

Sensitivin analvsis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the prior

year.

Using the end of the year figures, the sensitivity analysis indicates the impact on the statement

of comprehensive income if current floating interest rates increase/decrease by one percentage

point as adecrease/increase of KShs xxx (2021: KShs xxx ). A rate increase/decrease of 57o

would result in a decrease/increase in profit before tax of KShs xxx (2020 - KShs xxx)

f) Capital risk management

The objective of the Fund's capital risk management is to safeguard the Fund's ability to

continue as a going concern. The entity capital structure comprises of the following funds:
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SIGNIFICANT ACCOUNTING POLICIES (CONTII{UED)

Revaluation reserve

Revolving fund

309,167.00 705,758Accumulated surplus

705,758Total funds 309,167.00

Totalborrowings
162,325 (461,776)Less: cash and bank balances

(83,558) (243,782)Net debt/(excess cash and cash

equivalents)

xxo/o xx%oGearing
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Donation from development partners

Contributions from the public

Total

12. NOTES TO THE FINANCIAL STATEMENTS

l. Public contributions and donations

(Provide brief explanation for this revenue)

2. Transfers from Coun Government

3. and other levies

(Provide brief explanation for this revenue)

4. Interest income

(Provide brief explanation for this revenue)

Transfers from County Govt. - operations

Payments by County on behalf of the entity
Total

Late payment penalties

Fines

Levies

Licences

Total

Interest income from Mortgage loans

Interest income from car loans

Interest income from investments

Interest income on bank deposits

Total interest income

59 l l);1, ,:

Description 2020t2$2t 2019t2020

KShs KShs

Description 2020t2021 2019/2020

KShs KShs

Description 2020t2021 2019t2020

KShs KShs

Description 2020t2021 2019t2020

KShs KShs



Mombasu County
Consolidate Revolving Fund
Reports and Financial Statements
For the vear ended June 30.2021.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

5. Other income

(NB: All income should be classified as far as possible in the relevant classes and other income

should be used to recognise income not elsewhere classified).

6. Fund administration ex

6A. Staff costs

N/B The total amount under staff costs has been included in note 6 os part of Fund

Administration Expenses chie/ly because most funds clo nol have seporote employee but

rather the cost would relate to allowances drawn in linefund odministration.

Insurance recoveries

Income from sale of tender documents

Miscellaneous income (specify)

Total other income

Staff costs (Note 6a)

Loan processing costs

Professional services costs

253,800
Administration fees 456,000

253,800
Total 456,000

Salaries and wages

Staff gratuity

Staff training expenses

Social security contribution
C)ther staffcosts

Total
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

7. General

8. Finance costs

9. Gai on of assets

Consumables

Electricity and water expenses

Fuel and oil costs

Insurance costs

Postage

Printing and stationery

Rental costs

Security costs

Telecommunication
2,541 5,1 30Bank Charges

Hospitality

Depreciation and amortization costs

168,450Other expenses

5,130170,,991Total

lnterest on Bank overdrafts

Interest on loans from banks

Total

Propefty, plant and equipment

Intangible assets

Total

(fl II)rrgt:
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Momhasa Counly
Consol idate Revolving Fund
Reports and Financial Statements
For the year ended June 30,2021.

NOTBS TO THE FINANCIAL STATEMENTS (CONTINUED)

10. Cash and cash uivalents

(fhe amount should agree with the closing and opening balances os included in the statement

of cashJlows)

Detailed analysis of the cash and cash equivalents are as follows:

Xxx Car loan account

Xxx County mortgage account

Fixed deposits account

On - call deposits

Current account 162,325 461,975

Others

Total cash and cash equivalents 162,325 461,975

a) Fixed deposits account
Kenya Commercial bank

Equity Bank, etc

Sub- total
b) On - call deposits

Kenya Commercial bank

Equity Bank - etc

Sub- total
c) Current account
Kenya Commercial Bank 1211697762 63,139

Kenya Commercial Bank 12t0198255 7,178 171,283

Kenya Commercial Bank 1211698025

Faulu Bank r 003s84s97 92,008 92,009

Sub- total 162,325 461,975

d) Others(specify)

Cash in transit

Cash in hand

Mobile Money

Sub- total
Grand total 162,325 461,975

62 l[)rrot:

Description 2020t2021 2019t2020

KShs KShs

202012021 2019t2020

Financial institution Account nunrber KShs KShs



Mombasa County
C o nso I idate Revo lv i ng Fu n d
Reports and Financial Statements
For the r ended June 2021
NOTES TO THB FINANCIAL STATEMENTS (CONTINUED)

11. Receivables from excha transactions

Additional disclosure on interest receivable

Current Receivables

Interest receivable

54,278,582Current loan repayments due

Other exchange debtors

(-)Less: impairment allowance

54,708,758.00
54,278,582Total Current receivables

Non-Cu rrent receivables

Long term loan repayments due

Total Non- current receivables

54,178,642 54,740,558
Total receivables from exchange transactions

lnterest receivable

Interest receivable from current portion of long-term loans of
previous years

Accrued interest receivable from of long-term loans of
previous years

Interest receivable from current portion of long-term loans

issued in the current year

Current loan repayments due

Current portion of long-term loans from previous years

Accrued principal from long-terms loans from previous

periods

Current portion of long-term loans issued in the current year

63 Il):rpt:

2020t2021 201912020Description
KShs KShs

Description 2020t2021 2019t2020

KShs KShs



Mombasa County
Consolidate Revolving Fund
Reports and Financial Statements
For the year ended June 30, 2021.

NOTES TO THE FINANCIAL STATEMENTS (CONTIIYUED)
12. Receivables from Non-Exchange transaction

l3 ts

14. Inventories

Transfer from County Executive

Transfer from XXXX Fund

Total receivables from non-exchange transactions

Prepaid rent

Prepaid insurance

Prepaid electricity costs

Other prepayments(spec i fy)

Total

Consumable stores

Spare parts and meters

Catering

Other inventories(specify)

Total inventories at the lower of cost and net
realizable value

64 ll)rrr,.l

Description 2020t2021 2019t2020

KShs KShs

Description 202012021 2019t2020

KShs KShs

Description 2020t2021 2019t2020

KShs KShs
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Mombaso County
C o n s o li dat e Revolving F und
Reports and Financial Statements

Lorthe vear ended June 30

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15. P and ment

At I't July 2019

Additions
Disposals (, (, (-)

Tran sfers/adj ustme nts (, G) C)
At 30th June 2020

At l't July 2020

Additions

Disposals (-) C)
(-)Transfer/adjustments (-) G)

At 30th June 2021

Depreciation and impairment
At I't July 2019 (-) (, (-) (-l (,
Depreciation (, (, (-) (-) C)
Impairment (, C)
At 30th June 2020

At l't July 2020

Depreciation (, (-) G) C)
Disposals

Impairment (, (, C)

65 lPage

Motor vehicles Furniture and fittingsLand and

Buildings
Computers and

office equipment
Total

Cost KShs KShs KShs KShs KShs



Mombasa County
C o ns olidat e Revolving F un d
Reports and Financial Statements

the r ended June 2021.

(-) (-)Transfer/adj ustment

At 30th June 2021

Net book values

At 30th June 2020

At 30th June 2021

TritalFuinituiC a nrl fittirigs Computers and

office equipmcnt
NIotor vehiclcsLand and

Buildings
KShsKShs KShsCost KShs KShs

66 lPage



Momhasa County
Cons0lidute Revolving Fund
Reports and Financial Statements
For the year ended June 30,2U21,

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16. Intan assets-software

17. Trade and other bles from exchan transactions

18. Provisions

Cost
At beginning of the year
Additions

At end of the year
Amortization and impairment
At beginning of the year
Amortization

At end of the year
lmpairment loss

At end of the year
NBV

Trade payables

Refundable deposits

Accrued expenses

Other payables

Total trade and other payables

Balance at the beginning of the year (1.07 .2020)

Additional Provisions
(-) (-) (-)Provision utilised (,

(-) (, (-) (-)Change due to discount and time value for money

Transfers from non -current provisions

Balance at the end of the year (30.06.2021)

67 Il):ror:

Description 2020t2021 2019t2020

KShs KShs

20201202r 2019t2020Description
KShs KShs

Description Leave
provision

Bonus
provision

Othcr
provisiort

Total

KShs KShs KShs KShs



Mombasu Counly
C o ns o I idat e Revo lvi ng F un d
Reports and Financial Statements
For the year ended June 30, 2021.

NOTES TO THE FINANCIAL STATBMENTS (CONTINUED)

19. Borrowin

The table below shows the classification of borrowings into external and domestic borrowings

The table below shows the classification of borrowings long-term and current borrowings:

Q,{B: the total of this stotement should tie to note l8 totals. Current portion of borrowings are

those borrowings that are payable within one year or the next financial year. Additional

disclosures on terms of borrowings, nature of borrowings, security and inlerest rates should be

disclosed)

Balance at beginning of the period

External borrowings during the year

Domestic borrowings during the year

Repayments of external borrowings during the

period

(-) (-)

(-) (,Repayments of domestic borrowings during the

period

Balance at end of the period

External Borrowings
Dollar denominated loan from 'xxx organization'

Sterling Pound denominated loan from 'yyy
organization'

Euro denominated loan from zzz organization'

Domestic Borrowings
Kenya Shilling loan from KCB

Kenya Shilling loan from Barclays Bank

Kenya Shilling loan from Consolidated Bank

Borrowings from other government institutions

Total balance at end ofthe year

Short term borrowings(current portion)

Long term borrowings

Total

68 Il);rut:

2020t2021 20t9t2020
KShs KShs

,

Description 202012021 2019t2020

KShs KShs

Description 2020DA21 2019t2020

KShs KShs



Mombasa County
Co nso I idate Revo lv ing F u nd
Reports and Financial Statements
For the vear ended June 30. 2021.
NOTES TO THE FINANCIAL STATEMBNTS (CONTINUED)

20. Employee benefit obligations

21. Cash generated from operations

(The total of this stotement sltould tie to the cash flow section on net cash Jlows from

operating activities)

KShs KShsKShs KShs

Current benefit obligation

Non-current benefit obligation

Total employee benefits obligation 31,800
31,800

Surplus/ (deficit) for the year before tax

Adjusted for:
Depreciation

Amortisation

Gains/ losses on disposal of assets (-) (-)

(-)Interest income (-)

Finance cost

Working Capital adjustments
(-) (-)Increase in inventory
(-) (-)Increase in receivables

Increase in payables

Net cash flow from operating activities

69 lPapt:

202012021 2019t2020

KShs KShs

Description Definetl
bencfit

plnn

Post

employnrent
medical
benefits

Other
Provisions

Total



Momhasa Counly
Co nso I idate R evo lving F u nd
Reports and Financial Statements
For the year ended June 30,2021.

,r

NOTES TO THE FINANCTAL STATEMENTS (CONTINUED)

22. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise

control or exercise significant influence over its operating and financial decisions. Related

parties include management personnel, their associates and close family members. The

fund/scheme is related to the following entities:

a) The County Government;

b) The Parent County Government Ministry;

c) County Assembly;

d) Key management;

e) Board of Trustees; etc

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

b) Related party transactions

c) Key management remuneration

Transfers from related parties'

Transfers to related parties

Board of Trustees

Key Management Compensation

Total

70 ll)a.,r:

2020t2021 2019t2020
KShs KShs

2020t2021 201912020

KShs KShs
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Consolidate Revolving Fund
Reports and Financial Statements
For the vear ended June 30.2021.

d) Due from related parties

e) Due to related parties

23.

(Give details)

assets and con liabilities

Due fiom parent Ministry

Due from County Government

Due from County Assembly

Total

Due to parent Ministry

Due to County Government

Due to Key management personnel

Due to County Assembly

Total

Court case xxx against the Fund

Bank guarantees

Total

7l ll)rrr,.:

2020t2021 2019t2020

KShs KShs

2020t2021 2019/2020

KShs KShs

2020t2021 20L9t2020Contingent liabilities
KShs KShs
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13. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S

RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management

comments that were provided to the auditor. We have nominated focal persons to resolve the

various issues as shown below with the associated time frame within which we expect the

issues to be resolved.

r

Resolved 202012021l. (a) Inadequacy of

the Enabling

Legislation

The Act is being

reviewed

(b) Lack of

Approved

Budget Estimates

Revolving Funds

was budgeted as a

programme under

the Department of

Youth &Gender.

Resolved

2 Lack of Audit

Committee

Mombasa County

Consolidated

Revolving Fund

have established

an audit

committee in line

with Section

167(t) ofthe

Public Finance

Management

Regulations

Resolved

12 ll>nvt'.

Referencc

No. on the

extcrnal

audit Report

Issue /

Observations

from Auditor

Manlgement

comments

Status:

(Resolved /
Not

Resolved)

Timeframe:

(Put a dote when

.1,ou etpect lhe

issua to be

resolved)


